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Weleetka, Oklahoma

Independent Auditor’s Report
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Independent Auditor’s Report

Honorable Mayor and City Council
Town of Weleetka
Weleetka, Oklahoma

| have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund and the aggregate remaining fund information of the
Town of Weleetka, Oklahoma (the “Town”) as of and for the fiscal year ended June 30, 2012,
which collectively comprise the Town’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Town’s management. My
responsibility is to express opinions on these financial statements based on my audit.

This audit was conducted in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that
this audit provides a reasonable basis for my opinion.

In my opinion, based on this audit, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities, the business
type activities, each major fund and the aggregate remaining fund information for the Town of
Weleetka, Oklahoma, as of June 30, 2012, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, | have also issued my report dated August
27, 2013 on my consideration of the Town’s internal control over financial reporting and my
tests of its compliance with certain provisions of laws, regulations, contracts and other matters.
The purpose of that report is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the



internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of this audit.

Auditing principles generally accepted in the United States of America require that the
management’s discussion and analysis and required supplementary information, as listed in the
table of contents, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for context. |
have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of
inquiries of Town personnel about the methods of preparing the information and comparing the
information for consistency with the personnel of the Town’s responses to my inquiries, the
basic financial statements, and other knowledge | obtained during my audit of the basic financial
statements. | do not express an opinion or provide any assurance on the information because the
limited procedures do not provide me with sufficient evidence to express an opinion or provide
any assurance.

This audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Weleetka, Oklahoma’s financial statements as a whole. The
supplementary information as listed in the table of contents is the responsibility of management
and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements, or the financial statements themselves, and other additional
procedures in accordance with the auditing standards generally accepted in the United States of
America. In my opinion, the supplementary information is fairly stated in all material respects in
relation to the financial statements as a whole.

Dwight Bomer
Certified Public Accountant
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Honorable Mayor and Trustees

Town of Weleetka
Weleetka, Oklahoma

| have audited the basic financial statements of The Town for the fiscal year ended June 30,
2012, and have issued my report thereon dated August 27, 2013. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America and the
standards of applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered The Town of Weleetka’s internal control over
financial reporting as a basis for designing my auditing procedures. This was for the purpose of
expressing my opinion on the financial statements but not for the purpose of expressing my
opinion on the Town of Weleetka’s control over financial reporting. Accordingly, I do not
express an opinion on the effectiveness of The Town of Weleetka’s internal control over
financial reporting.

My consideration of the internal control over financial reporting was for the limited purpose
described in the preceding paragraph and was not designed to identify all deficiencies in internal
control over financial reporting that might be significant deficiencies or material weaknesses,
and therefore, there can be no assurance that all deficiencies, significant deficiencies, or material
weaknesses have been identified.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. | did not identify any deficiencies in internal control
that | consider to be material weaknesses as defined above.



A significant deficiency is a deficiency or a combination of deficiencies in internal control that
is less severe that a material weakness, yet important enough to merit attention by those charged
with governance. 1 identified no significant deficiencies as a result of my test.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Weleetka’s financial
statements are free of material misstatement, | performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, non compliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of my
audit, and accordingly, | do not express such an opinion. The results of my test disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information of the Trustees, Management, State Auditor and
Inspector’s office, others within the organization, and federal and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Dwight Bomer
Certified Public Accountant
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Management’s Discussion and Analysis

This section of the Town of Weleetka’s annual financial report presents our discussion and
analysis of the Town’s financial performance during the fiscal year that ended June 30, 2012.
Please read it in conjunction with the financial statements, which follow this section.

Financial Highlights

The Town’s total net assets decreased by $5,173 over the course of this year's operations. The
net assets of our business-type activities increased $11,841, and an decrease of $6,668 in net
assets of our governmental activities occurred. This decrease is a result in the decrease of
payroll tax liabilities.

* During the year, the Town’s expenses were $6,668 more than the $27,798 generated in
taxes and other revenues for governmental programs. This is greater than the previous
year of a $910 deficit due to the reduction of payroll liabilities.

= The revenues of the Town’s business type activities decreased two percent to $409,485
while expenses decreased six percent to $320,335.

= The General Fund reported an excess this year of $12,250 compared to a deficit of
$14,646 last year.

= The resources available for appropriation were $134,066 less than budgeted for the
General fund.

Overview of Financial Statements

This annual report consists of three parts- Management’s discussion and analysis (this section),
the basic financial statements, and required supplementary information. The basic financial
statements include two kinds of statements that present different views of the Town.

The first two statements are government-wide financial statements that provide both long-term
and short-term information about the Town’s overall financial status. The remaining statements
are fund financial statements that focus on individual parts of the Town government, reporting
the Town’s operations in more detail then the government-wide statements

The governmental fund financial statements tell how general government services like public
safety were financed in the short term as well as what remains for future spending. Proprietary
fund financial statements offer short-term and long-term financial information about the
activities the government operates like businesses, such as the Public Works Authority.

(See Independent Auditor’s Report)
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Management's Notes to the
Discussion and Financial
Analysis Statements
4 N 4 N\
— ) Government
Basic Financial i ) )
— — Wide Financial
Statements
Statements
4 N 4 N\
sy Rﬁgz;ﬁar - Fund Financial
PP ) Y Statements
Information

The financial statements also include notes that explain some of the information in the financial
statements and provide more detail. The statements are followed by a section of required
supplementary information that further explains and supports the information within the financial
statements. The figure above shows how the required parts of the annual report are arranged and
relate to one another.

(See Independent Auditor’s Report)
8
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Government-Wide

Fund Statements

Statements Governmental Funds Proprietary Funds
Entire Town (except The activities of the Activities of the
fiduciary funds) and Town that are not Town operating as
the Towns Proprietary or similar to Private

Compartmental Units

Statement of Net
Assets; Statement of
Activities

Accrual accounting
and economic
resource focus

All assets and
liabilities, both
financial and capital
and short-term and
long-term

All revenues and
expenses during the
year, regardless of
when cash is received
or paid

fiduciary, such as
education and public
safety

Balance Sheet,
Statement of
Revenues,
Expenditures, and
Changes in Fund
Balances

Modified accrual
accounting and
current financial
resources focus

Only assets expected
to be used up an
liabilities that are due
within the year or
soon thereafter; no
capital assets included

Revenues for which
cash is received
during or soon after
the end of the year;
expenditures when
goods or services
have been received
and other liabilities
when due and payable

Business; The Water
and Sewer System,
Garbage Service and
Parking Facilities

Statement of Net
Assets, Statement of
Revenues, Expenses
and Changes in Net
Assets, Statement of
Cash Flows

Accrual accounting
and economic
resources focus

All assets and
liabilities, both
financial and capital
as well as short-term
and long-term

All revenues and
expenses during the
year, regardless of
when cash is received
or paid

The figure above summarizes the major features of the Town’s financial statements, including the portion of the
Town they cover and the types of information they contain. The remainder of this overview section of
management’s discussion and analysis explains the structure and contents of each of the statements.

(See Independent Auditor’s Report)
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Government-Wide Statements

The government-wide financial statements report information about the Town as a whole, using
accounting methods similar to those used by private-sector companies. The statements of net
assets include all of the government’s assets and liabilities. All of the current years’ revenues
and expenses are accounted for in the statement of activities regardless of when cash is received
or paid.

The two government-wide financial statements report the Town’s assets and how they changed.
Net assets, the difference between the Town’s assets and Liabilities, is one way to measure the
Town’s financial health, or position.

Over time, increases or decreases in the Town’s net assets are an indicator of whether the
financial health is improving or deteriorating, respectively.

The government-wide financial statements of the Town are divided into two categories:

= Governmental Activities- Most of the Town’s basic services is reported here, such as
police, fire, and general administration. Sales taxes as well as fees and fines finance most
of these activities.

= Business-Type Activities- The Weleetka Public Works Authority provides the water and
garbage services for the Town of Weleetka. The Board of Trustees serves as the
Authority’s board and controls the extent of its operations. The operations of the
Weleetka Public Works Authority are reported as an enterprise fund and are included in
the financial statements of the Town of Weleetka. Fees are charged to customers to help
cover the cost of the service.

Fund Financial Statements

The fund financial statements provide detailed information about the Town’s most significant
funds, not the Town as a whole. Funds are accounting devices that the Town uses to keep track
of specific sources of funding and spending for particular purposes.

= Some funds are required by the state law.

= The Board of Trustees establishes other funds to control and manage money for particular
purposes or to show that it is properly using certain taxes and grants such as funds for
street repair.

The Town has two kinds of funds:

= Government Funds- Most of the Town’s basic services are included in governmental
funds, which focus on (1) how cash and other financial assets that can flow in and out and

(See Independent Auditor’s Report)
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

(2) the balances left at year-end and are available for spending. Consequently, the
governmental funds provide a detailed short-term view that helps you determine whether
there are more or fewer financial resources that can be spent in the near future to finance
the Town’s programs. Because this information does not encompass the additional long-
term focus of the government-wide statements, or on a subsequent page that explains the
relationship (or differences) between them.

= Proprietary Funds- Services for which the Weleetka Public Works Authority charges
customers a fee are generally reported in proprietary funds. Proprietary funds, like the
government-wide, provide both long-term and short-term financial information.

In fact, the Town’s enterprise funds (one-type of proprietary fund) are the same as its business-
type activities, but provide more detail and additional information, such as cash flows.

(See Independent Auditor’s Report)
11



TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Financial Analysis of the Town as a Whole

Net Assets. The Town’s combined net assets decreased $6,668 between the fiscal year 2012 and
2011. (see Table A-1)

Table A-1

Town of Weleetka's Net Assets

Governmental Activities Business-Type Activities Total
2012 2011 2012 2011 2012 2011
Current and Other Assets S 154,368 S 172,613 S 88,758 S 91,390 S 243,126 S 264,003
Capital Assets S 4,582 S 10,596 S 260,388 S 255,888 S 264,970 S 266,484
Total Assets S 158,950 $ 183,209 S 349,146 S 347,278 # $ 508,096 $ 530,487
Long-Term Liabilities S - S - S 186,200 S 199,300 S 186,200 S 199,300
Other Liabilities S 269,250 S 286,841 S 66,505 S 63,378 S 335,755 S 350,219
Total Liabilities S 269,250 $ 286,841 S 252,705 S 262,678 $ 521,955 $ 549,519
Net Assets
Invested in capital Assets S 6,572 S 10,596 S 40,862 S 38,386 S 47,434 S 48,982
Restricted S 88,209 S 103,103 S 26,450 S 26,423 S 114,659 S 129,526
Unrestricted $  (205,081) S (217,331) S 29,129 S 19,791 S (175,952) S (197,540)
Total Net Assets $ (110,300) $  (103,632) $ 9,441 $ 84,600 $ (13,859) $ (19,032)

Net assets of the Town’s governmental activities decreased to ($110,300); however, all of these
net assets are restricted for the Street and Alley Fund and the Cemetery Fund. Consequently,
unrestricted net assets showed a $205,081 deficit at the end of the year.

The net assets of our business type activities increased $11,841 for a total of $96,441. The Town
can only use these net assets to finance continuing operations of the water and garbage service
operations.

(See Independent Auditor’s Report)
12



TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Changes In Town of Weleetka’s Net Assets

Table A-2
Governmental Activities Business-Type Activities Total

S 2,012 S 2,011 S 2,012 S 2,011 S 2,012 S 2,011

Revenues
General Program
Revenues:

Sales Tax $ 111,099 $ 92,577 S - S - $ 111,099 S 92,577
Fees and Fines S 22,854 S 27,965 S - S - $ 22,854 S 27,965
Charges for Services $ 30,623 $ 27,645 S 409,845 S 415,741 S 440,468 S 443,386
Franchise Taxes S 32,760 S 23,167 S - S - S 32,760 $ 23,167
Investment Income $ 804 S 967 S - S 2 S 804 S 969
Intergovernmental S 101,423 § 20,266 S - S - S 101,423 S 20,266
Others $ 148,513 $ 84,005 S - S - $ 148,513 S 84,005

Total Revenues S 448,076 $ 276,592 $ 409,845 $ 415,743 $ 857,921 $ 692,335
Expenses:

General Government S 244,225 $§ 111,720 S - S - S 244,225 S 111,720
Unallocated Depreciation  $ 6,014 S 6,014 S - S - S 6,014 S 6,014
Public Safety S 264,308 S 212,502 S - S - S 264,308 S 212,502
Interest Expense S 30 $ 14 S - S - S 30 S 14
Community Services S 19,889 S 18,944 S - S - S 19,889 S 18,944
Utilities $ - S - S 320,335 S 340,478 $ 320,335 S 340,478

Total Expenses $ 534,466 $ 349,194 $ 320,335 $ 340,478 $ 854,801 $ 689,672
Excess (Deficiency)

Before Transfers S (86,390) S (72,642) S 89,510 S 75,265 S 3,120 S 2,623
Transfers S 79,722 S 71,732 S (77,669) S (71,732) S 2,063 S -
Increase (Decrease)

In Net Assets S (6,668) S (910) S 11,841 S 3,533 $ 5,173 S 2,623

(See Independent Auditor’s Report)
13



TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Changes in Net Assets

The Town’s total revenues increased by fifty-two percent to $527,798 (see Table A-2). Twenty-
one percent of the Town’s revenue comes from sales tax, another Six percent comes from
franchise taxes (see figure below).

The total cost of all program services increased $185,782 to $534,466. The Town’s expenses
cover a range of services, with about forty-nine percent related to public safety.

Sources of Revenue

PWA Transfer Sales Tax
15% 21%

M Sales Tax
B Fines

m Charges for Services

Fines B Franchise Taxes
5%
M Investment Income
Other Charges for Services B Intergovernmental

28% 6% m Other

= PWA Transfer

Franchise Taxes
6%

Investment Income

Intergovernmental 0%

19%

(See Independent Auditor’s Report)
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Functional Expenses for Fiscal Year 2012

Interest Expense
0%

Depreciation

Community Services
1%

4%

B Public Safety
B General Governement

General W Depreciation

Governement
46%

Public Safety
49% H Interest Expense

B Community Services

Table A-2 and the narrative that follows consider the operations of Governmental and Business-
Type Activities separately.

Governmental Activities

Revenues for the Town’s governmental activities increased by fifty-two percent to $527,798,
while total expenses increased by fifty-three percent to $534,466. With the increase in expenses,
a decrease in net assets for governmental activities of $6,668 occurred in 2012.

(See Independent Auditor’s Report)
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Table A-3 presents the cost of the Town’s largest program—public safety, as well as the
program’s net cost (total cost minus fees generated by the activities of the intergovernmental
aid). The net cost shows the financial burden that was placed on the towns taxpayers by each of
these functions.

= The cost of all governmental activities for this year was $534,466 (see Table A-2).
= The amount that our citizens paid for those activities through Town charges and fines was
$53,477(see Table A-2)

TABLE A-3
NET COST OF TOWN OF WELEETKA’S GOVERNMENTAL ACTIVITIES
Total Cost of Net Cost of
Services Services
Public Safety S 264,308 S 241,454
Total $ 264,308 S 241,454

Business-Type Activities

Revenues of the Town’s business-type activities decreased by two percent to $409,485 and
expenses decreased by six percent to $320,335.

(See Independent Auditor’s Report)
16



TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Financial Analysis of the Town’s Funds

At the close of the Towns fiscal year, its governmental funds reported a combined fund balance
of $(100,945) compared to the prior year balance of $(114,228). This is an increase of $13,283.

General Fund Budgetary Highlights

During the course of the year, the budget was not revised by the Board of Trustees.

The resources available for appropriation were $134,066 less than the final budget amounts.

Capital Assets

At the end of 2012, the Town had invested $264,970 in a very broad range of capital assets that
includes buildings, fire equipment, buildings, office furniture and police vehicles (see Table A-

4).

TABLE A-4

TOWN OF WELEETKA CAPITAL ASSETS

Land and Improvements
Buildings and Improvements
Equipment

Vehicles

Totals

Less Accumulated
Depreciation

Capital Assets (Net)

(NET OF DEPRECIATION)

Governmental Activities

2012 2011
$10,000.00 $10,000.00
$48,000.00 $48,000.00

$707,441.00 $707,441.00
$221,602.00 $216,602.00
$987,043.00 $982,043.00

-$744,999.00 -$715,559.00

$242,044.00 $266,484.00

(See Independent Auditor’s Report)
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TOWN OF WELEETKA
WELEETKA, OKLAHOMA
June 30, 2012

Contacting the Town’s Financial Management

This financial report is designed to provide citizens, taxpayers, customers, and creditors with a general overview
of the Town’s finances and to demonstrate the Town’s accountability for the money it receives. If you have any
questions about this report of you are in need of additional financial information for the town, contact the Town
of Weleetka’s Treasurer’s Office at 120 West 8™ Street, Weleetka, Oklahoma 74880.

(See Independent Auditor’s Report)
18



For Fiscal Year Ended June 30, 2012

Assets

Cash and Cash Equivalents
Investments
Restricted Assets:

Cash and Cash Equivalents
Accounts Receivable, net

Capital Assets:
Other Capital Assets, Net of Depreciation

Total Assets

Liabilities

Accounts Payable and Accrued Expenses
Deferred Revenues
Customer Deposits
Payroll Taxes Payable
Long-Term liabilities:
Due within one year

Due within more than one year

Total Liabilities

Net Assets

Invested in Capital Assets, Net of Related Debt
Restricted for:

Cemetery Fund

Street and Alley Fund

Debt Service
Unrestricted

Total Net Assets

TOWN OF WELEETKA
Statement of Net Assets

Exhibit A
Primary Government
Governmental Business-Type
Activities Activities Total

S 65,503.00 S 17,585.00 S 83,088.00
S 56,000.00 S - S 56,000.00
S 15,307.00 $ 36,542.00 S 51,849.00
S 17,558.00 $ 34,631.00 S 52,189.00
S 4,582.00 $ 260,388.00 S 264,970.00
$ 158,950.00 $  349,146.00 $ 508,096.00
S 75,421.00 $ 39,752.00 $ 115,173.00
S - $ 7,308.00 S 7,308.00
S 63.00 $ 9,045.00 S 9,108.00
S 193,766.00 S 193,766.00

$ 10,400.00 S 10,400.00

$ 186,200.00 S 186,200.00
$ 269,250.00 $ 252,705.00 $ 521,955.00
S 6,635.00 S 40,862.00 S 47,497.00
S 71,784.00 S - S 71,784.00
S 16,362.00 $ - S 16,362.00
$ - S 26,450.00 S 26,450.00
$ (205,081.00) S 29,129.00 S (175,952.00)
$ (110,300.00) S 96,441.00 $ (13,859.00)

(See Independent Auditor’s Report)

The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA
Statement of Activities
For Fiscal Year Ended June 30, 2012
Exhibit B

Program Revenues Net (Expenses) Revenue and Changes in Net Assets
Charges for Operating Governmental Business-Type
Functions/Programs Expenses Services Grants Activities Activities Total
Primary Government
Governmental Activities:
Administration S 244,225 S 5,512 S - S (238,713) S - S (238,713)
Public Safety S 264,308 S 22,854 $ - $ (241,454) S - $ (241,454)
Community Services S 19,889 S 25,111 S - S 5,222 S - S 5,222
Depreciation Expense $ 6,014 S - $ (6,014) $ - S (6,014)
Interest on Long-Term Debt S 30 $ - S (30) $ - S (30)
Total Governmental Activities S 534,466 S 53,477 S - S (480,989) S - S (480,989)
Business-Type Activities
Utilities S 320,335 S 409,845 S - S - S 89,510 S 89,510
Total Business-Type Activities S 320,335 S 409,845 S - S - S 89,510 S 89,510
Total Primary Government S 854,801 S 463,322 S - S (480,989) S 89,510 S (391,479)
General Revenues:
Taxes:
Sales Tax and Use Tax S 111,099 S - S 111,099
Franchise Taxes S 32,760 S - S 32,760

(See Independent Auditor’s Report)
The accompanying notes are an integral of these financial statements.
20



Intergovernmental Revenue
Investment Income
Miscellaneous
Transfers
20 Total General Revenues
Change in Net Assets
Net Assets-Beginning

Net Assets Ending

TOWN OF WELEETKA
Statement of Activities

For Fiscal Year Ended June 30, 2012

Exhibit B
$ 101,423 $ - $ 101,423
S 804 $ - S 804
$ 148,513 $ - $ 148,513
$ 79,722 $ (77,669) $ 2,053
$ 474,321 $ (77,669) $ 551,990
$ (6,668) $ 11,841 $ 5,173
$ (103,632) $ 84,600 $ (19,032)
$ (110,300) $ 96,441 $ (13,859)

(See Independent Auditor’s Report)

The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA

Balance Sheet—Governmental Funds
For Fiscal Year Ended June 30, 2012

Exhibit C

Total Governmental

General Other Governmental Funds Funds
Assets
Cash and Cash Equivalents $ 28,664 $ 68,136 $ 96,800
Investments $ 20,000 $ 36,000 $ 56,000
Receivables:

Accounts Receivable $ 17,558 $ - $ 17,558
Total Assets $ 66,222 104,136 $ 170,358
Liabilities and Fund Balances
Liabilities:

Accounts Payable and Accrued Liabilities $ 75,421 $ - $ 75,421

Payroll Taxes Payable $ 193,766 $ - $ 193,766

Deferred Revenues $ - $ - $ -

Customers Deposits $ 63 $ - $ 63

Total Liabilities $ 269,250 - $ 269,250
Fund Balances

Reserved For:

Special Fund $ - $ 18,195 $ 18,195

Meter Fund $ - $ 18,769 $ 18,769

Firemen Fund $ - $ 6,363 $ 6,363

Cemetery Fund $ - $ 38,430 $ 38,430

Street and Alley Fund $ - $ 6,452 $ 6,452

Unrestricted $ (205,081) $ - $ (205,081)

Total Fund Balances $ (205,081) $ 88,209 $ (116,872)
Total Liabilities and Fund Balances $ 66,222 $ 88,209

Amounts reported for governmental activities in the Statement of Net Assets are different because:
Capital assets used in governmental activities are not financial resources and, therefore, are not reported in the funds, net of
accumulated depreciation $ 6,572

Net Assets of Governmental Activities $ (110,300)

(See Independent Auditor’s Report)
The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA
Statement of Revenues, Expenditures, and Changes in Fund Balance—Governmental Fund
For Fiscal Year Ended June 30, 2012
Exhibit D

Other Governmental

Funds
General Fund Total Governmental Funds

Revenues:
Taxes S 111,099.00 S - S 111,099.00
Intergovernmental S 90,081.00 S 11,342.00 S 101,423.00
Franchise Fees S 32,760.00 S - S 32,760.00
Fines and Court Fees S 22,854.00 S - S 22,854.00
Investment Income S 804.00 S - S 804.00
Fee For Services S 6,496.00 S 24,127.00 S 30,623.00
Miscellaneous S 112,122.00 S 36,391.00 S 148,513.00

Total Revenues S 376,216.00 S 71,860.00 S 448,076.00
Expenditures:
Administration S 244,225.00 S - S 244,225.00
Public Safety S 264,308.00 S - S 264,308.00
Community Services S - S 19,889.00 S 19,889.00
Capital Outlay S - S - S -
Debt Service $ - $ - $ -
Principal Retirement S 1,990.00 S - S 1,990.00
Interest and Fiscal Charges S 30.00 S - S 30.00

Total Expenditures S 510,553.00 5 19,889.00 5 530,442.00
Excess of Revenues Over (Under) S (134,337.00) S 51,971.00 S (82,366.00)
Other Financing Sources (Uses)
Transfers In S 146,587.00 S - S 146,587.00
Transfers Out $ - $ (66,865.00) $ (66,865.00)

Total Other Financing Sources (Uses) S 146,587.00 S (66,865.00) S 79,722.00
Net Change in Fund Balance S 12,250.00 S (14,894.00) S (2,644.00)
Fund Balances, Beginning S (217,331.00) S 103,103.00 S (114,228.00)
Fund Balances, Ending S (205,081.00) S 88,209.00 S (116,872.00)

(See Independent Auditor’s Report)
The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance of
Governmental Funds to the Statement of Activities
For Fiscal Year Ended June 30, 2012

Exhibit E
Net Change in Fund Balance-Total Governmental Funds S (2,644)
Amount reported for governmental activities in the Statement of Activities are different
because:
Governmental funds reported capital outlays as expenditures while governmental activities
report depreciation expense to allocate those expenditures over the life of the assets.
Depreciation Expense S (6,014)
S (6,014)
Repayment of debt principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities in the Statement of Net Assets. S 1,990
Change in Net Assets of Governmental Activities S (6,658)

(See Independent Auditor’s Report)
The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA

Statement of Net Assets—Proprietary Fund
For Fiscal Year Ended June 30, 2012

ASSETS

Current Assets:

Cash and Cash Equivalents
Accounts Receivable, Net

Total Current Assets

Non Current Assets:

Restricted Cash and Cash Equivalents
Investments

Capital Assets, Net of Depreciation
Total Non Current Assets

Total Assets

LIABILITIES:

Current Liabilities:

Exhibit F

WELEETKA Public Works Authority

17,585
34,631

52,216

10,092
26,450
260,388

296,930

349,146

Accounts Payable and Accrued Liabilities

Deferred Revenues
Customer Deposits
Notes Payable

Total Current Liabilities

Noncurrent Liabilities
Notes Payable

Total Noncurrent Liabilities

Total Liabilities

39,752
7,308
9,045

10,400

66,505

186,200

186,200

252,705

Investment in Capital Assets, Net of Related Debt

Restricted for Debt Service
Unrestricted

Total Net Assets

40,862
26,450
29,129

96,441

(See Independent Auditor’s Report)
The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA

Statement of Revenues, Expenses and Changes in Fund Net Assets

Operating Revenues:
Sales Tax Revenue
Water
Sewer
Sanitation
Total Operating Revenues

Operating Expenses:
Wages
Payroll Taxes
Contract Sanitation Services
Insurance
Repairs and Maintenance
Chemicals, Testing and Supplies
Office Supplies and Postage
Professional Fees
Miscellaneous
Vehicle Expense
Utilities
Bad Debt Expense
Depreciation

Total Operating Expenses

Net Operating Income (Loss)

Non-Operating Revenues (Expenses)

Investment Income
Interest Expense

Total Non-Operating Revenue (Expense)

Income (Loss) Before Transfers

Transfers In (Out)

Change in Net Assets

Total Net Assets- Beginning

Total Net Assets- Ending

(See Independent Auditor’s Report)

For Fiscal Year Ended June 30, 2012

Exhibit G

WELEETKA Public Works Authority

45,356
184,232
83,370
96,887

wv(nuvu-nun

409,845

78,423
14,878
67,884
11,134
21,775
42,500
518
41,783
361
3,200
8,652
2,909
23,426

“nmnnnuvrrinumonon;m;konmy,nu;:nn v n

317,443

92,402

2,892

2,892

89,510

(77,669)

11,841

84,600

96,441

The accompanying notes are an integral of these financial statements.
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TOWN OF WELEETKA
Statement of Cash Flows—Proprietary Fund
For Fiscal Year Ended June 30, 2012

Exhibit H

WELEETKA Public Works

Authority

Cash Flows from Operating Activities
Receipts From Customers

Payments to Suppliers

Payments to Employees

409,845
(197,807)
(93,301)

Net Cash Provided (Used) by Operating Activities

118,737

Cash Flows from Capital and Related Financing Activities
Purchase of Capital Assets

Principal Paid on Capital Debt

Interest Paid on Capital Debt

Transfer to Other Funds

Transfer in from Other Funds

(15,365)

(2,892)
(363,150)
266,295

Net Cash Used by Capital and Related Financing Activities

(115,112)

Cash Flows from Investing Activities

Interest Income

(2,892)

Net Cash Provided by Investing Activities

(2,892)

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year
Cash and Cash Equivalents, End of Year

733
16,852

17,585

Reconciliation of Operating Income (Loss) to Net Cash Provided by Operating

Activities:

Operating Income (Loss)
Adjustments to reconcile operating income to net cash provided (used) by

operating activities:

Depreciation Expense

Bad Debt Expense

Change In Assets and Liabilities:

Receivables, Net

Accrued Liabilities
Accounts Payable

92,402

23,426
2,909

(1,788)
(7,094)
8,882

Total Adjustments

26,335

Net Cash Provided (used) by Operating Activities

118,737

(See Independent Auditor