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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Northwest Oklahoma Economic Development Authority

We have audited the accompanying financial statements of the Northwest Oklahoma Economic Development
Authority (the Authority) as of and for the year ended June 30, 2016, and the related notes to the financial
statements, which collectively comprise the Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of the Authority as of June 30, 2016, and the changes in its financial position, and its cash flows for the
year then ended in accordance with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting principles generally accepted in
the United States of America required to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.




Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority’s basic financial statements. The schedule of beneficiary distributions is presented for the
purposes of additional analysis and is not a required part of the basic financial statements,
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Northwest Oklahoma Economic Development Authority
Governmental Funds Balance Sheet/Statement of Net Assets

June 30, 2016
General Adjustments Statement of
Fund (Note 1B) Net Assets
ASSETS
Cash $ 83,035 § - 3 83,035
Short-term Investments 110,667 - 110,667
Accrued Interest Receivable 52 - 52
TOTAL ASSETS $ 193,754 $ - $ 193,754
LIABILITIES
Accounts Payable - - -
FUND BALANCES/NET ASSETS
Fund balance:
Unassigned 193,754 (193,754)
TOTAL FUND BALANCE $ 193,754 § (193,754)
Net assets:
Unrestricted 193,754 193,754
TOTAL NET ASSETS $ 193,754 § 193,754

The accompanying notes to financial statements
are an integral part of this financial statement.
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Northwest Oklahoma Economic Development Authority
Statement of Govermnetal Fund Revenues, Expenditures, and Changes in Fund Balances/Statement of Activities

June 30, 2016

REVENUES

10% of Clean Harbors Lone Mountain Facility TSD Fees

Interest Eamed

Total Revenue

EXPENDITURES/EXPENSES:
Beneficiary Distributions
Grants to Other Organizations
Audit
Travel

Total Expenditures/Expenses

Excess (deficiency) of revenues over expenditures
Change in net assets

FUND BALANCE/NET ASSETS
Beginning of the year, July 1, 2015
End of the year, June 30, 2016

General Adjustments Statement of
Fund (Note 1B ) Activities
99,291 $ - 99,291
1,156 - 1,156
100,447 - 100,447
90,000 - 90,000
19,000 - 19,000
1,200 - 1,200
702 - 702
110,902 - 110,902
(10,455) 10,455 =
- (10,455) (10,455)
204,209 - 204,209
193,754 § - 193,754

The accompanying notes to financial statements
are an integral part of this financial statement.
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Northwest Oklahoma Economic Development Authority
Notes to the Financial Statements
June 30, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity:

The Northwest Oklahoma Economic Development Authority (the “Authority”) was created pursuant to a
trust indenture dated as of December 10, 1991 for the use and benefit of the counties of Major, Woods,
and Woodward, State of Oklahoma. The Authority is governed by six trustees. The Board of County
Commissioners of each beneficiary county shall appoint two (2) trustees each. The Authority is a public
trust and an agency of the State of Oklahoma pursuant to Title 60, Oklahoma Statutes 1991, Sections 176

to 180.4 inclusive.

The purposes of the Authority are: to plan, advertise, establish, develop, encourage, and promote
industrial expansion and development within Major, Woods, and Woodward counties. The trust shall
have duration for the term of duration of the beneficiaries and until such time as its purpose shall have
been fulfilled.

Government-wide and fund financial statements:
The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the activities of the Authority.

The statement of activities demonstrates the degree to which the direct expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include 1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function
or segment, Other items not properly included among program revenues are reported instead as general
revenues.

Fund financial statements of the reporting entity are organized into funds each of which is considered to
be separate accounting entities. Each fund is accounted for by providing a separate set of self-balancing
accounts which constitute its assets, liabilities, fund equity, revenues, and expenditures/expenses. Funds
are organized into three major categories: governmental, proprietary, and fiduciary. The Authority has
only one governmental fund.

Separate government-wide financial statements and fund financial statements are not required to be
presented because the authority is classified as a “special-purpose government™ under GASB Statement
No. 34, Thus, reporting requirements are abbreviated and the single governmental program has combined
the fund financial statements and the government wide statements in a single report.

Measurement focus, basis of accounting, and financial statement presentation:

The financial statements of the Authority are prepared in accordance with accounting principles generally
accepted in the United States of America, GAAP. The Authority’s reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements and applicable Financial
Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions
issued on or before November 30, 1989, unless they conflict with GASB pronouncements. The
Authority’s reporting entity does not apply FASB pronouncements or APB opinions issued after
November 30, 1989.




Northwest Oklahoma Economic Development Authority
Notes to the Financial Statements
June 30, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Measurement focus, basis of accounting, and financial statement presentation (Continued):

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thereafter to pay liabilities of the current period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures are
recorded only when payment is due.

The Authority reports the following major governmental funds:

The general fund is the Authority’s primary operating fund and is always classified as a major
fund. It is used to account for all activities except those legally or administratively required to be
accounted for in another fund. The General Fund includes the administration of grants to
designated beneficiaries.

Use of Estimates:

The preparation of financial statements in conformity with US GAAP requires management to make
estimates and assumptions that affect certain reporting amounts and disclosures; accordingly, actual
results could differ from those estimates.

Budgets and Budgetary Accounting:
The Authority is not required to submit a legally binding budget. They did not prepare a budget for fiscal
year 2016.

Assets, liabilities, and net position/fund balance:

Deposits and investment;
The Authority’s cash and cash equivalents are considered to be cash on hand, demand deposits
and short-term investments with original maturities of three months or less from the date of

acquisition.

State statutes authorize the Authority to invest in obligations of the U.S. Treasury; time deposits
with financial institutions, if such deposits are fully insured by federal depository insurance or
pledged collateral; and debt securities issued by the State of Oklahoma, an Oklahoma county,
school district, or municipality.

The Authority’s investments consist of one certificate of deposit at a commercial bank that is
entirely insured by federal depository insurance. All investments are reported at fair value.



Northwest Oklahoma Economic Development Authority
Notes to the Financial Statements
June 30, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Assets, liabilities, and net position/fund balance (Continued):

Due from Other Governments:

Revenues from TSD Fees are collected by the Land Protection Division of the State of Oklahoma.
The fees are remitted to the trust after the correct amount is determined. The State of Oklahoma
had no undistributed trust funds on hand June 30, 2016.

Long-term obligations:
In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net position.

Fund balances and net position:

Fund balances- GASB 54 requires the fund balance amounts to be properly reported as
nonspendable, restricted, committed, assigned, and unassigned as follows:

Nonspendable- includes amounts that cannot be spent because they are either (1) not in
spendable form or (2) legally or contractually required to be maintained intact.

Restricted- consists of fund balance with constraints placed on the use of resources either
by (1) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments, or (2) laws through constitutional provisions or enabling legislation.

Committed- includes amounts that can only be used for specific purpose pursuant to
constraints imposed by formal action of the entity’s highest level of decision-making
authority.

Assigned- includes amounts that are constrained by the entity’s intent to be used for
specific purposes but are neither restricted nor committed. Assignments of fund balance
may be made by board of trustees’ action or management decision when the board has
designated that authority.

Unassigned- represents fund balance that has not been assigned to other funds and has not
been restricted, committed, or assigned to specific purposes within the general fund.

It is the entity’s policy to first use restricted fund balance prior to the use of unrestricted fund
balance when an expense is incurred for purposes for which both restricted and unrestricted fund
balance are available. The entity’s policy for the use of unrestricted fund balance amounts require
that committed amounts would be reduced first, followed by assigned amounts, and then
unassigned amounts when expenditures are incurred for purposes for which amount in any of
those unrestricted fund balance classifications could be used.



Northwest Oklahoma Economic Development Authority
Notes to the Financial Statements
June 30, 2016

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Assets, liabilities, and net position/fund balance (Continued);

Net position — Government-wide financial statements report net position. Net position is
displayed in three components as follows:

Net investment in capital assets — consists of capital assets, net of accumulated
depreciation and reduced by outstanding balances of any debt or other borrowings that
are attributable to the acquisition, construction, or improvement of these assets.

Restricted — consists of net position with constraints placed on the use either by
1) external groups such as creditors, grantors, contributors, or laws and regulations of
other governments, or 2) law through constitutional provisions or enabling legislation.

Unrestricted — all other net position that does not meet the definitions of “net investment
in capital assets” or “restricted”.

It is the Authority’s policy to first use restricted net position prior to the use of unrestricted net

position when an expense is incurred for purposes for which both restricted and unrestricted net
position are available.

NOTE B — DETAILED NOTES ON ALL FUNDS:

Deposits and investments:

At year-end, the Authority’s carrying amount of deposits was $ 83,035 and the bank balance was $
83,035. Of the bank balance, the entire amount was fully covered by federal depository insurance.
Deposits are carried at costs.

The Authority’s investments of $ 110,667 consist of one certificate of deposit at a commercial bank that is
entirely insured by federal depository insurance.

Interest Rate Risk- the Authority does not have a formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk- State statutes limit investments to the following; a) direct obligations of the U.S.
Government, its agencies or instrumentalities; b) collateralized or insured certificates of deposit within the
state, and insured certificates only if out of state; ¢) savings accounts or savings certificates; d) fully
collateralized prime banker acceptances, prime commercial paper, repurchase agreements, or SEC
regulated money market funds; e) obligations to the payment of which the full faith and credit of the state
is pledged; f) county, municipal, or school district and valorem tax funded debt; g) bonds, notes, or
money judgments of a county, municipality, or school district; h) revenue anticipation notes of a public
trust of which the municipality is beneficiary; or; i) any bond, note, or other debt of any public trust of
which the municipality is sole beneficiary, or other entities whose governing boards were appointed by
the municipality. The Authority has no investment policy that would further limit its investment choices.
As of June 30, 2016, the Authority’s investments in certificates of deposit were all federally insured.
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Northwest Oklahoma Economic Development Authority
Notes to the Financial Statements
June 30, 2016

NOTE B — DETAILED NOTES ON ALL FUNDS (Continued):

Deposits and investments (Continued):

Concentration of Credit Risk. The Authority places no limit on the amount it may invest in any one
issuer. More than 5% of the Authority’s investments are in certificates of deposit. These investments are
100% of the Authority’s total investments.

Long-term debt:
As of June 30, 2016, Northwest Oklahoma Economic Development Authority did not have any

outstanding debt.
Fund balance:

As of June 30, 2016, there were no constraints placed on the fund balance. Thus, the fund balance of
$193,754 has been reported as unassigned.

NOTE C — OTHER INFORMATION:

Economic Dependence:
The Authority is dependent upon TSD fees being collected by the state and distributed to the Authority in
order to maintain continuing operations.

Beneficiary Distributions:
Management initially distributed $30,000 each to Major County Economic Development and Woods
County Economic Development.

Grants to Other Organizations:
Management awarded an additional $30,000 to Waynoka Industrial Foundation for the expansion of a

park north of Waynoka and $19,000 to Health Service Foundation of Woodward County for Physician
Recruitment.

Subsequent events:
Management has evaluated subsequent events through September 21, 2016, the date which the financial

statements were available to be issued.




OTHER INFORMATION



Northwest Oklahoma Economic Development Authority
Schedule of Beneficiary Distributions

June 30, 2016
Major County Economic Development $ 30,000
Woods County Economic Development Committee 60,000
Woodward Industrial Development Corporation 19,000
Total Beneficiary Distribution $ 109,000
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Northwest Oklahoma Economic Development Authority

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, of the Northwest
Oklahoma Economic Development Authority, as of and for the year ended June 30, 2016, and the related notes to
the financial statements, which collectively comprise the Northwest Oklahoma Economic Development
Authority’s basic financial statements, and have issued our report thereon dated September 21, 2016.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Northwest Oklahoma
Economic Development Authority’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Northwest
Oklahoma Economic Development Authority’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Northwest Oklahoma Economic Development Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been

identified.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Northwest Oklahoma Economic Development
Authority’s financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
205 W. McElroy Suite 1 « Stillwater, OK 74075 - Office: 405-624-9500 * Fax: 405-624-7326
1011 Texas Ave. « Woodward, OK 73801 « Office: 5680-256-6830 + Fax: 580-256-6019




compliance. This report is an integral part of an audit petformed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

FSNB erhs-PLLE
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Woodward, OK
September 21, 2016

12



	20160926181851
	20160926181906

