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Chas. W. Carroll, P.A.

Hiland Tower - Suite 406
302 N. Independence Fax 580-234-5425
Enid, Oklahoma 73701

INDEPENDENT AUDITOR'S REPORT

The Honerable Board of Education
Forgan School District #~123
Beaver County, Oklahoma

I have audited the accompanying fund type and account group financial statements-regulatory basis of the
Forgan School District #1-123, Beaver County, Oklahoma as listed in the table of contents, as combined

financial statements, as of and for the year ended June 30, 2013,

Management'’s Responsibility for the Financial Statements

Management s responsible for the preparation ang fair presentation of these financial statements in
accordance with the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the requirements of the Oklahoma State
Department of Oklahoma. Management is also responsible for the design, implementation, and maintenance
of internal controf relevant to the preparation and fair presentation of financial statements that are free from

material misstatement, whether due to fraud or error.

Auditor’s Responsibility
My responsibility is to express opinions on these financia statements based on my audit. ! conducted my

audit in accordance with auditing standards generally accepted in the United States of America and
Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
fequire that | plan and perform the audit to obtain reasonable assurance about whether the financial

statements are free from material misstatement.

control.  Accordingly, | eXpress no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonabieness of significant accounting estimates made by management
as well as evaluating the overali presentation of the financiat statements,

I believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinions.

Basis for Adverse Opinion on U.8. Generally Accepted Accounting Principles

As described in Note 1 to the financial statement, to meet the financial reporting requirements of the
Oklahoma State Department of Education, the financial statements are prepared by Forgan School District #I.
123, Beaver County, Oklahoma on the basis of the financial reporting prescribed or permitted by the
Oklahoma State Department of Education, which is g basis of accounting other than accounting principles
generally accepted in the United States of America.

PAGE 4



Independent Auditor's Report
Forgan School District #-123
Page 2

gulatory basis of accounting described

The effects on the financial statements of the variances between the re
ted States of America, although not

in Note 1 and accounting principles generally accepted in the Uni
reasonably determinable, are presumed to be materiai.

Adverse Opinion on U.S. Generally Accepted Accounting Principles
fn my opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S.

Generally Accepted Accounting Principles paragraphs, the financial statement referred to above do not
present fairly, in accordance with accounting principles generally accepted in the United States of America,
the financial position of the District as of June 30, 3013, or the revenues, expenses, and changes in net
position and, where applicable, cash flows thereof for the year then ended.

Opinion on Regulatory Basis of Accounting
The financial statements referred to abave do not include the general fixed asset account group, which is a

departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State Department
of Education noted above. The amount that should be recorded in the general fixed asset account group is

not known.

However, in my opinion, except for the effects of the omission of the general fixed asset account group, the
combined financial statements referred to in the first paragraph present fairly, in all material respects, the
assetfs, liabilities and fund balances arising from regulatory basis transactions of each fund type and account
group of the Forgan School District #1-123, Beaver County, Oklahoma, as of June 30, 2013, and the revenues
collected and expenditures paid and encumbered, of each fund type, for the year then ended, on the

regulatory basis of accounting described in Note 1.

Other Matters
Other Information

expenditures of federal awards have been subjected to the auditing procedures applied in the audit of the
fund type and account group financial statements within the combined financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In My opinion, the other supplementary information and the schedule of
expenditures of federal awards are fairly stated in all material respects in relation to the combined financial
statements taken as a whole on the regulatory basis of accounting described in Note 1.
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Independent Auditor's Report
Forgan School District #1-123
Page 3

Other Reporting Requited by Government Auditing Standards
In accordance with Government Auditing Standards, | have also issued a report dated April 21, 2014, on my

consideration of the District's internal control over financial reporting and on my tests of its compliance with
certain provisions of faws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is to describe the scope of my testing of internal controt over financial reporting and compliance
and the results of that testing, and not to provide and opinion on the internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with Government Auditing

Standards and should be considered in assessing the resuits of my audit.

Sincerely,

Chas. W. Carroll, P.A.
April 21, 2014
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Forgan School District No.l-123, Beaver County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Al Governmental Fund Types

For the Year Ending June 30, 2013

EXHIBIT B
Totals
(Memcrandum
Governmental Fund Types Onl
Special Debt Capital June 30,
Revenue Collected: General Revenue Service Projects 2013
Local Sources $ 1034168 g 145,789 § 120112 § [ER> 1,300,088
Intermediate Sources 47,809 0 0 0 47,909
State Sources 588,704 9,334 63 0 598,101
Federal Sources 144,907 52,204 0 0 197,111
Non-Revenue Receipts 4,293 109 0 0 4,402
Total Revenue Collected $__1.819981 § 207,435 § 120,175 % 0% 2,147,591
Expenditures Paid:
instruction $ 1,084,681 § 1,256 § 0% 0% 1,065,936
Support Services 662,047 121,348 0 83,623 867,018
Operation of Non-instructionat Services 51,645 86,824 0 0 138,469
Facilities Acquisition and Constuction 0 ] 0 0 0
Other Outlays 530 0 0 0 530
Other Uses o 0 0 0 ¢
Repayments 0 ¢ 0 0 0
Interest Paid on Warrants and Bank Charges 0 0 0 c 0
Debt Service:

Principal Retirement 0 0 o 0 0
Interest and Fiscal Agent Fees 0 0 7,178 0 7,178

Total Expendituras Paic $__1.778904 § 209,426 & 7,178 3 83,623 % 2,079,131

Excess of Revenues Colfocted Over {Under}
Expenditures Paid Befors Adjustments to

Prior Year Encumbrances $ 41,077 % (1.991) % 112,998 % (83,623) $ 68,461
Adjustments to Prior Year Encumbrances $ 558 % 0% 0 % 3737 % 4,296
Other Financing Sources (Uses):

Estopped Warrants $ 136 $ C$ 0% 03 136

Bond Procesds ¢ ¢] 0 0 0

Transfers In 20,000 29,760 0 0 49,760

Transfers Qut 0 (20,000} 0 0 (20,000)

Total Other Financing Sources (Uses} $ 20,138 § 9.760 % 0% R 29,896
Excess (Deficiency) of Re venue Collected

Over Expenditures Paid and Other Financing

Sources (Uses) $ 61772 § 7769 3 112,998 § (79,886) $ 102,653
Fund Balance - Beginning of Year 484,046 645,045 5,771 84,951 1,219,814
Fund Batance - End of Year 3 545,817 % 652,814 § 118,769 % 5066 $ 1,322 466

The notes to the financial statements are an integral part of this statement.
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FORGAN scHooL DISTRICT #-123
BEAVER COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS

The financial statements of the Forgan School District #1-123 have been prepared in conformity with another
i i The more significant of the District's

A. Reporting Enfity
The District is a Corporate body for public purposes created under Title 70 of the Oklahoma Statutes and

accordingly is a separate entity for Operating and financial reporting purposes. The District is part of the
public school system of Oklahoma under the general direction and control of the State Board of Education
and is financiafly dependent on state of Oklahoma support. The general operating authority for the pubtic

The governing body of the District is the Board of Education composed of elected members. The appointed
superintendent is the executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, Management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
Made by applying the criteria established by the Governmental Accounting Standards Board (GASB)., The
ic — but not the only — criterion for including a potential component unit within the reporting entity is the
governing body's oversight responsibiity, especially financial interdependency. A second criterion used in
evaluating potential component units is the Scope of public service. A third criterion used to evaluate potential
component units for inclusion or exclusion from the reporting entity is the existence of special financing
relationships, regardless of whether the District is able to exercise oversight responsibilities. Baseq tipon the
application of these criteria, there are no potential component units included in the District's feporting entity.

B. Fund Accountin
The District uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by

Segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with self-balancing set of ac-counts. An account group, on the other
hand, is a financial reporting device designed to provide accountability for certain assets and liabitities that are
not recorded in the funds because they do not directly affect net eXpendable available financiaf resources.

Funds are classified into two categories; governmental and fiduciary. Each category, in turn, is divided into
separate "fund types”.

Fund Description
The foltowing funds are utilized by the Forgan School District #1-123.
Governmental Fund Types - Fiduciary Fund Types —
General Fund Agency Fund
Special Revenue Funds

Debt Service Fund
Capital Projects Fund

PAGE 7



FORGAN SCHOOL DISTRICT #~123
BEAVER COUNTY ~ OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting {continued)

a government's general activities, including the
ies (special revenue funds), the acquisition or construction of

general fixed assets (capital projects funds), and the servicing of general long-term debt {(debt service funds).

Special Revenue Funds - The Special Revenue Funds are the District's Buitding Fund and Child Nutrition
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of erecting,
iring buildings and for purchasing furniture and equipment. The Child Nutrition Fund

derives monies from the sale of foods and federal and state program reimbursements, Expenditures include
costs associated with the daily operations of the district's nutrition program.

Debt Service Fund - The Debt Service Fund is the District’s Sinking Fund and is used to account for the
accumulation of financial resources for the payment of general long-term debt principal, interest, and relateq
costs. The primary revenue sources are local property taxes levied specifically for debt service and interest

earnings from temporary investments.

Capital Project Fund ~ The Capital Project Funds are the District’s Bond Funds and are used to account for
the proceeds of bong sales to be used exclusively for acquiring school sites, constructing, and equipping new
school facilities, renovating existing facilities, and acquiring transportation equiprnent.

Fiduciary Fund Types
account for assets held on behalf of outside parties, including other

Fiduciary Funds are used to

governments, or on behalf of other funds within the District. When these assets are held under the terms of a
formal trust agreement, either g nonexpendable trust fund or an expendable trust fund is used. The terms
“nonexpendable” and “expendable” refer to whether or not the District is under an obligation to maintain the
trust principal. Agency funds generally are used to account for assets that the District holds on behalf of

others as their agent and do hot involve measurement of results of operations.

iat analysis. Data in this column does not present financial position,

nformity with generally accepted accounting principles. Neither s

results of operations or cash flows in co
have not been made in the aggregation of

such data comparable to a consolidation. Interfund eliminations
this data.
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FORGAN SCHOOL DISTRICT #~123
BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 3

C. Basis of Accounting and Presentation
The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma

State Department of Education (OSDE). This format is essentially the generally accepted form of
presentation used by State and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements—Management's Discussion and Analysis—for State and Local Governments. This

format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Okiahoma State Department of Education as follows:

* Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded as
expenditures when approved.

* Investments and inventories are recorded as assets when purchased.

* Capital assets in proprietary funds are recorded when acquired and
depreciated over their useful lives.

* Warrants payable are recorded as liabilities when issued.

* Long-term debt is recorded when incurred.

* Accrued compensated absences are recorded as an expenditure and
liability when the cbligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States
of America, which requires revenues to be recognized when they become available and measurable, or when
they are earned, and expenditures or expenses to be recognized when the related liabilities are incurred for
governmental fund types; and, when revenues are earned and liabilities are incurred for proprietary fund

types and trust funds.

D. Budgets and Budgetary Accounting
The District is required by state law to prepare an annual budget. A preliminary budget must be submitted to

the Board of Education by December 31 for the fiscal year beginning the following July 1. If the preliminary
budget requires an additional levy, the District must hold an election on the first Tuesday in February to
approve the levy. If the preliminary budget does not require an additional levy, it becomes the fegal budget. If
an election is held and the taxes are approved, then the prefiminary budget becomes the legal bud-get. If
voters reject the additional taxes, the District must adopt a budget within the approved tax rate.

A budget is legally adopted by the Board of Education for the General Fund, Special Revenue Funds, and
Capital Project Funds that includes revenues and expenditures.

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders and other commitments of resources are recorded
as expenditures of the applicable fund - is utilized in all governmentat funds of the District.

The unencumbered balance of current fiscal year appropriations and the unexpended reserve appropriations
of the previous fiscal year are lapsed and become a part of the beginning fund balance for the succeeding

fiscal year.

E. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments
All monies which are not invested in Certificate of Deposits or United States Treasury Funds are maintained

in NOW Checking Accounts or Savings Accounts.
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FORGAN SCHOOL DISTRICT #1-123
BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 4

Inventories
The value of consumable inventories at June 30, 2013 is not material to the financial statements.

Fixed Assets and Property, Plant and Equipment
Property and equipment purchases are recorded as capital outtays in the accompanying statements of

revenues, expenditures and changes in fund balances.
The District does not maintain complete financial records of capital assets purchased which would include

depreciation schedules; therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences
The District has elected not to present a liability for compensated absences.

Operating L eases
The District has elected not to present a liability for operating leases. All operating leases contain a mutual

ratification clause for both parties; therefore, the District does not consider the obligation to be for a period
extending beyond the current fiscal year.

Long Term Debt
Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been

accumulated in the debt service fund for payment early in the following year. For other long-term obligations,
only that portion expected to be financed from expendable available financial resources is reported as a fund
liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term
debt account group. Long-term liabilities expected to be financed from proprietary fund operations are

accounted for in those funds.

General Long-Term Debt
State statutes prohibit the District from becoming indebted in an amount exceeding the revenue fo be

received for any fiscal year without approval by the District's voters. Bond issues have been approved by the
voters and issued by the District for various capital improvements. These bonds are required to be fully paid
serfally within 25 years from the date of issue. General long-term debt of the District consists of bonds
payable. Debt service requirements for bonds are payable solely from fund balance and future revenues of

the debt service fund.

A principal and interest repayment schedule of the outstanding general obligation bond issues at June 30,

2013 is set forth below:
$450,000.00 Transportation Bonds of 2011

Payment Date Principal Rate Interest Total

12/01/13 $110,000.00 1.40% $2,392.50 $112,382.50
06/01/14 0.00 1,622.50 1,622.50
12/01/14 110,000.00 0.75% 1,622.50 111,622.50
06/01/15 0.00 1,210.00 1,210.00
12/01/15 110,000.00 1.00% 1,210.00 111,210.00
06/01/16 0.00 660.00 660.00
12/01/16 120,000.00 1.10% 660.00 120,660.00
Totals $450,000.00 $8,717.50 $459,377.50
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FORGAN SCHOOL DISTRICT #/-123
BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

NOTES TO FINANCIAL STATEMENTS PAGE 5

Cash Fund Balance
Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and outstanding

warranis,

Safeguard of Deposits and Investments
State statutes require that all deposits in financial institutions be fully collateralized by the United States

Government obligations or obligations of Oklahoma and its agencies that have a market value of not less than
the principal amount of the deposits. The District Treasurer is responsible for maintaining adequate coverage
of all funds on deposit through security pledges approved by the Treasurer of the State of Okiahoma.

Deposit Categories of Credit Risk

{A) Insured by Federal Deposit Insurance.
(B) Collateralized with securities held by the pledging financial institution’s trust department or agent
in the District's name.

{C) Uncollateralized.
Bank

(B) {(C) Balance

Category {A)
Cash/Investments $346,388.00 $.1,30609500 $___0.00 $1,652,483.00

F. Revenue, Expenses and Expenditures

State Revenues
Revenues from state sources for current operations are primarily governed by the state aid formula under the

provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state aid funds to school districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of Education may
adjust subsequent fiscal period aflocations of money for prior year errors disclosed by review. Normally, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue ear-marked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the
fiscal year be carried forward into the following year to be expended for the same categorical program. The
State Department of Education requires that categorical educational program revenues be accounted for in

the general fund.

Property Tax Revenue
The District is authorized by state law to levy property taxes which consists of ad valorem taxes on real and

personal property within the District.

The County Assessor, upon receipt of the certification of tax levies from the county excise board, extends the
tax levies on the tax roll for submission to the county treasurer prior to October 1. The county treasurer must
commence tax collection within fifteen days of receipt of the tax rolls. The first half of the taxes are due prior

to January 1. The second half is due prior t¢ April 1.
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Property Tax Revenue (continued)
If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second half

taxes become delinguent on April 1 of the year following the year of assessment. if not paid by the following
October 1, the property is offered for sale for the amount of taxes due. The owner has two years to redeem
the property by paying the taxes and penalty owed. if at the end of two years the owner has not done so, the

purchaser is issued a deed to the property.

Interfund Transactions
Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that

constitute reimbursement to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed. Any legally
authorized transfers are treated as operating transfers and are included in the resuits of the Government
Funds. Transfers between the Agency Funds (Activity Funds) and the Governmental Fund Types (General
Fund) are shown as operating transfers into the Governmental Fund Types (General Fund) only. No transfer
is shown out from the Agency Funds as they are custodial in nature (assets equal liabilities) and do not

involve measurement of results of operations.

2. Risk Management

Liabilities Protection Plan
The District's Commercial Liability Insurance agreements cover claims against municipalities for all

government functions and services, These include bodily injury, property damage, wrongful acts, personal
injury, and related torts under the State tort claims law and federal civil rights faws.

All public officials, employees, services, and municipal functions are covered unless they are specifically
listed.

The title to all assets acquired by the Plan are vested in the Group. In the event of termination of the Group,
such property shall belong to the then members of the Group in equal shares. Each participating District pays
all costs, premiums, or other fees attributable to its respective participation in the Plan, and is responsible for
its obligation under any contract entered into with the Plan.

Reserves for claim losses include provisions for reported claims on a case basis and an estimate of claims
incurred but not reported limited by aggregate and individual loss levels as specified by the Plan's reinsurance
contracts. These credits, if any, represent contingent liahilities of the Plan if the reinsurer was unable to meet

its obligations under the reinsurance agreement.

The Plan’s insurance agreements are reinsured for excess losses based upon the contract year. The
significant components of each reinsurance contract can be obtained from the Plan's annual financiat report.

Surety Bonds

District and Activity
Nan van Fredengerg, District Treasurer, is bonded with the Western Surety Company, in the amount of

$50,00C.00. The bond number is 69797627, dated October 1, 2012 to October 1, 2013,

Travis Smalts, Superintendent, is bonded with the Western Surety Company, in the amount of $100,000.00.
The bond number is 70753923, dated Juiy 1, 2012 to July 1, 2013 .
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Surety Bonds {continued)
The District maintains a Public Employees Honesty Bond with the Western Surety Company, in the amount of

$10,000.00. The bond number is 88372415, dated August 6, 2012 to August 6, 2013. The positions covered
are as follows;

1. Activity/Lunch Fund Custodian
2. Encumbrance Clerk
3. Minutes Clerk

3. Employee Retirement System
The District participates in the state-administered Oklahoma Teachers’ Retirement System (the "System’),

which is a cost-sharing, multiple-employer public employee retirement system (PERS). Under the System,
contributions are made by the District, the State of Oklahoma, and the participating employees. Participation
is required for all teachers and other certified employees and is optional for all other regular employees of
public educational institutions who work at least 20 hours per week. A participant's date of membership is the
date the first contribution is made to the System. The System is administered by a board of trustees which
acts as a fiduciary for investing the funds and governing the administration of the System. The District has no
responsibility or authority for the operation and administration of the System nor has it any #ability, except for

the current contribution requirements.

The System issues an independent financial report, financial statements and required supplementary
information that can be obtained in writing at the Teachers’ Retirement System of Oklahoma, P.O. Box 53524,

Oklahoma City, OK 73152 or by calling (405)521-2387.

A Participant with 5 years of creditable service may retire with a normal retirement allowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for
life and then to beneficiaries, if certain options are exercised, equals two percent of the average of the highest
three earning years of contributory service multiplied by the number of years of credited service. A participant
feaving employment before attaining retirement age, but completing ten years of service, may elect to vest his
accumulated contributions and defer receipt of a retirement annuity until a later date. When a participant dies
in active service and has completed ten years of credited service, the beneficiary is entitled to a death benefit
of $18,000.00 and the surviving spouse may, in lieu of the death benefit, elect to receive, subject to the
surviving spousal options, the participant’s retirement benefits accrued at the time of death.

The 2012-13 contribution rates for the Districts, which are not actuarially determined, and its employees are
established by statute and applied to the employee's earnings, pius employer-paid fringe benefits. The
District is required by statute to contribute 9.5% of applicable compensation for the year ended June 30,
2013. An additional 8% of compensation is required for federal grants. The District is allowed by the
Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating
members. The required contribution for participating member is 7% up to a maximum compensation level.

The total contributions for employees of Forgan School District #1-123 covered by the System for the year
2013, 2012 and 2011 were $162,573.34, $156,721.76 and $158,044.95 respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits.
This pension valuation method reflects the present vatue of estimated pension benefits that will be paid in the
future years as a result of employee services performed to date and is adjusted for the effect of projected
salary increases. There are no actuarial valuations performed on individual school districts. The non-funded
pension benefit obligation of the System as determined as part of the latest actuarial valuation dated June 30,

2012, is as follows:
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3. Employee Retirement System continued)

Total pension obligation $18,588,042,438
Net assets availabie for benefits, at cost 10,190,480,780
Non-funded pension benefit obligation $8,397,561,658

The System's accounting records are maintained on the cash basis of accounting, except for accruals of
interest income.
Ten-year historical trend information is presented in the Teacher's Retirement System of Oklahoma Annual

Report for the year ended June 30, 2012. This information is useful in assessing the pension plan's
accumulation of sufficient assets to pay pension benefits as they come due.

4. Subsequent Events
Management has evaluated subsequent events through Aprit 21, 2014, which is the date the financial

statements were available to be issued.
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Forgan School District No.l-123, Beaver County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basls - All Special Revenue Funds
For the Year Ending June 30, 2013

SCHEDULE A-1

Chiid Total
Building Nutrition Coop June 30,
ASSETS Fund Fund Fund 2013
Cash and Cash Equivalents $ 675901 $ 44,321 & 0 § 720222
Investments 0 0 0 0
Total Assets $ 675901 & 44321 % 0 $ 720222
LIABILITIES AND FUND BALANCE
Liabilities:
Warrants Payable $ 4083 % 4498 % o $ 8,580
Reserve for Encumbrances 58,827 0 0 £8,827
Total Liabilities $ 62,910 § 4498 % 0 8 67,408
Fund Balance:
Restricted $ 612991 % 39824 % 0 % 652814
Total Fund Balance $ 612881 % 39824 3% 0 $ 652814
Total Liabifities and Fund Balance $ 675901 % 44321 % 0 % 720,222

The notes to the financial statements are an integral part of this statement.



Forgan School District No.i-123, Beaver County, Okiahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds
For the Year Ending June 30, 2013

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Caollected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid

Excess of Revenues Collected Cver (Under)
Expenditures Faid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warranis
Transfers in
Transfers Out

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Collected
Qver Expenditures Paid and Other Financing
Sources {l/ses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

SCHEDULE B-1

Child Total
Building Nutrition Cooperative June 30,
Fund Fund Fund 2013

145,591 198 $ 0% 145,789
0 0 0 0
7,804 1,529 0 9,334
0 52,204 0 52,204

0 109 0 109
153,395 54,040 § 0% 207,435
1,255 0% 0% 1,255
121,348 0 0 121,348
0 86,824 0 86,824

0 0 0 0

o o 0 0

0 ¢ 0 0

0 0 0 0

o 0 0 0
122,603 86,824 % g % 209,426
30,793 (32,783} 0% (1,981
0 0 s 0. % 0

G 0% 0% 0

0 29,760 o 29,760
0 (20,000) 4] (20,000}

0 9,760 % 0% 9,760
30,793 (23,024) $ 6 3% 7,769
582,198 62 847 0 645,045
612,991 39,824 % 08§ 652,814

The notes to the financial statements are an integrai part of this statement.



Juates syl jo ped [eifsjul ue s12 S)UBLUSIEIS [BIOUBUY BUY) O} SIJ0U BY |

PZ2'6E $0 $0 0 0 $ 0 $ LB6'ZLY s $ {0} g JB34 40 pug - soueleg pund
Lv8'29 1y8'29 198'29 0 0 0 861286 861°28S 861285 JBBA 0 Bujuubeg - sauejeg puny
(rz0'c2) $ (4v8'29) § (Lra'za) 9 0 $0 $ £62°08 §(gsL'zes) s (eBLZRS) 8 {sas) saounog
Bunueuld Jey)0 PUB DB SUNHPUATXT JOAD
popalioD enuarsy jo (Aausioya(]) sseoxy
09.'8 $ 000'zE $ 000'ee 0 S 0 $0 $ 0 $0 $0 $ (s85071) saainog Budueud 1S40 B0
{000°02) 0 0 0 0 0 ] 0 0 NQ sisjsuel]
09s'6z 000'ze ooo'ze 0 0 0 g 0 0 u| slaysuel ]
0 $0 $0 0 0 $0 $ 0 $ 0 $0 $ sjueLep paddolsy
{sasn) seunog Bursueury Jaul0
0 $ a $ 0 0 0 $ 0 g 0 $ 0 $ 0 $ SOIUBIQUINDUT JBSA Joud 0} sjuswisnipy
{egs7ze) $ (/¥8'78) $ (Z¥8'p6) 0 0 $0 3 £6.°0¢€ $ (26128%) $(86L'ZRG) ¢ STOURIGUINILT JBOA O
0} Sjusuasnipy ai0/5g pied sanppuedxg
{18pun) 19AQ PBIVSIIOD SENUIBASY JO §S80XT
¥Z2'98 $ ZgL'gEL $ z8L'8El Q $ 0 $ 0 $ £09'2EL $ Zr'vid $ ZrO'vis 3 pred satmypuadx3 (2o
0 0 0 0 0 o g 0 0 plad js=susyu|
Q 0 0 4] 0 o} G 0 0 spawieday
0 0 0 0 0 0 c 0 0 SasM BYo
0 0 0 0 0 0 0 g 0 sABRNO 120
0 0 0 a 0 0 0 0 0 UOHONASUOD PUB UCIISINDDY SSiIIve
¥28'98 Z8L'8¢1 282°8¢1 i} 0 0 0 o 0 SEOIAIBS [BUOTIONASUI-LON J0 USRS
Q9 o 0 ¢ 0 0 8re'Lel L8t igl'zis saoAlag poddng
0 &0 $ 0 0 0 $0 3 GSZ'L $ 652'L $ 8524 $ uondssy|
pied seanjipuadxy
0¥0'vS $ PEB'EY $ pEs'er 0 1 $0 $ SBE'CS) $ vre'1EL S rreLeL $ PRI0SH0] enueAsy (B0
B0L 0 0 0 4] 0 0 0 0 sidi@oay anUaAaY-UON
¥02'ZS S¥G'Th SPS'ZY 0 g 0 0 1] 0 $801003 jeiapay
6251 06E'L 062’} 0 o 0 082 it} 0 $82.n0g 8lelg
0 0 0 0 0 g 0 0 0 $90UN0G BRIPAWIBIY|
861 $0 $0 0 0 $ 0 $ LeG'sylL $ PpRLEL $ vve'ici 3 $20JR0S |80
ten)oy 12bpng Jaobpng lenjoy jabpng 126png {enjoy 18bpng 3ebpng 1PEYSlion SnudAay
jeulg teuiBuo feuly reuBuo Jeuld lewtbug
Pufi3 UORUINN PIUD pung anjeiadoo) P pung Buiping ]

-0 I1NAIHOS

£10z '0g sunp Buipu3 Jesy, ay) 104

{enoy pueebpng - siseq AoeinBay - spung snuanay ewedg

BWOUBNQ ‘Aluno) Jaaeay ‘gZ1-|"ON 10WISI] |00Yyosg ueBio

sadueieg puny U saBueys pue pred saunypuadxg ‘pelosios SaNUSAaY J0 swalg Buliguon



LETBEG ‘€68 TL°129°2L71% 207 1£97°002s 897 L¥6°12T3
00°0 867£ZL°G8 86°£ZL°58 0070

CC"0 8S£0C’ZS 85 E£0F ‘28 0070

0070 067082721 06°08BZ'Z1 G0 0

ey 89°7Z6'6E B9 ZZ6 ‘6L Co"0

00" 0 (AN FARE SRV ARl AR co o

96°26£79 96°76£°9 06" FEQ'E 06 FE0’E

96 797 ‘8¢ 96 "¥9% ‘8¢ 0070 00°0

187 L8L 187 L8L 0070 0070

ST LL9'Lg ST LL9'LE 000 0070

SF 08067 SP 0BU‘6F Y8 880 °L6 ¥8°88D'L6E

F6 87T 9T F6"BPTST 6Z°6F9 " TL 627675 °TL
187186 '2c 18716 °2¢ SGTeLV’Se GG 6EF ‘ST

00 0% 8€°656°228 0E €8L78€% P6 E€Z8'STS
£10Z ‘0g ENore SHENLIONAIRE QEZINDSOOTEYE 2T0T ‘10 Aune
LY dONIATA /BANIWISENISIC ANNIAEY ¥O I¥ ANNZATH
(QIYIEAHG) 90 SLATIDIA {QE¥d349d) "o
QEOYI0Y/HSYD GANMDIY/HSYD

00-1 FTNCIHOS

06°08Z'2T$
B9°ZZ8'6ES

GLT6BL'PS

PETPROYLS

TL L8LS
ST LL9'LES

9 ZEL PES
L3 S2L'Sys

FZOFTITRES

LNOCHY
qQEEMY dO
S0dd

¢ 49¥d NO JRONILNOD

HONYLSISSEY TYIONYNIS TVd3gdd TYIOL

FoL
E9L

/N

985/1%S

k9
128

TZs
Tis

889

FEANON

L HOLNYED
HO{I0UHL
-S8¥d

£95°01
§86°01

059701

L9E %8

ELT ¥8
[NAV

TI0°¥8
010" %8

¥8SELT P8

GEHRNN
¥aiao
A EIGEE

(a23enTD) werboid poog Tea0l

[DUBISTESY USBD TRPIOT

wexborg ISeINEsIg T00UOS

weIboId Youn TOOUDS TRUCTIIEN
I90URISTSSY UsSeD

weiboid USUN] [O0UDE TRUOTIBN

1 {S2TITPOWMOD) ®BDURLISTESSY YSRD-UON

1IDSNTD UCTITIANN RITUD
~UoTYesnpyd JO Jusiizedsg
335 ewoUe A0 JbnoX(L pPSosea

= BITITOOTIOY IO 3uoulIedsy CEF

¥ 3Ied ‘II 911
I2s07) uerieonpy reroasdg

TO0YDSeId §-YEAI

ybnoryl mol1d 4-¥IqI

S ABISNTD I BTATL
IUREBTH ‘I STITL
2Ts®g ‘I BI1TL
~UCTIEINPT IO uUowyIedsq
S31PNS BUOUR A0 (ProIyd, possed

g 1Ied IA S13TL
SWeaboIg I08ITa

FTLIL WYI00¥d /d0INTED
EDNOYHL $8YL/U0INYED TYHSCAd

€T/0E/90 OL TI/I0/LD
SEENLICNZAXKE ¥ SNOILYDOTIY
SUYMY T9EEdYd 0 STYNIIANTLAXE J0 I IAd9IHDIS

YHOHYTXO

ALNNCD BIAYHEY

€CT-I% LOIWLSIA TOCHDS NYDY0E



TIuswelEls STy} 3o 3xed TRIDB3UT UP SIP SIUSWSIEIS TRIOUBUT] O3 SS30U ByL

"I3a0-AIIRD B OSE DPOLEIIT 2g TIIM
TIBSX TEOSTE £107-2102 2yl Hutanp
SIU3 U0 Junouwe ayJ "se0TAXSS UPWNE IO auswuiaedsg
IUBWSSIBE UT 10U $T SSTITPOLWLOD 0] C0-T 3Tnpsyss
taunows STU3 AQ SIUsBWS1ElS TEIOUBUTI Byl Yiis 98xbe jou
THOTIBOOTIR IPBL TSI £107 U3 ATUC WOII P2ATS0SI SSTITPONMIOD DOOJ BUj
ussaxdes s3T3TPOWWOD JOT AB3SNTD UOTRITIINN PITYD 3Yl uT papusdxs pue PSATBC2I SR UMOUS JUNCW? DU

Ie2A TRDSTI AUTPSDODNS By} HUTIND pPeATSD2I UOTILIOTTE IPok IUSIINS 2yl jo uocrizod Auy
IOTIISTE BYZ AQ PIATSDRI §1340T1 AISATISp wolg us¥el smmM -1 SINpsyuss
2yl Ag uoTiesnpz o auswiaedeg s1BlS 2Y3 ©3 papTacad junowr ILYI YITM
STUI uC papusdxs® PUR {PBISATTSP)PIATSISI ST UMOUS 1UROHE syl ‘osTVY
op ssinitpuadxe DUPR SONUIASX TP301 BYL ‘BI0IaIsyl
3O snTea AXeisuowucu ® 53

“buTpUng TEsA IUSIAND IO UOTIBZTTTIN 2y 03 xotxd xesd [BISTI 1xX2U syl BuTtanp pepusdye 89 TTIM Spuni assoul
‘ITesA TEDSTI ® IO pu@ ayz e Burtutewsz SpUng S3elg 10 [eIspa] papusdyoun AU 21T SI3yl JT - aRsA TEDSTI yoes
Butanp I3pIo 3BU} UT SINUSADI TEDOT PUR 23815 ‘TRIIPSI UOTITIIAN PTTUD pusdxa 03 ST ADTTOg 10TIISTI By

TPSIINOUT ST AQTTTIYRTT PUNI P2IRTSI SY: SWT3 5yl 1P UBYZ J9Uled {I0J PIIDRIIUOD) D3ISUNDUD
ueum ssaniTpusdxe sztubovex 03 sT Aotrod §,I0TIASTQ YL TSIUSHISILLS TRTIDUBUTI §,30TIISTH sul butaedsad
Ut pesn ss1oTied Butiuncooe swes 2yl Bursn psredsid sem Spaeny TeIspsd 30 saanitpuadxy Jo a[npaysg syl

ET/0E/30 0L ZT/I0/L0

SHYNLIANEAXE ? SNOILYD0TIV

SAYYMY TYIAQES 20 SAUGIICNHAXE IO TINGIHOS
TROHYTIHMO - AINOOD d3AvdAd

ECT-I# IDI¥LISIQ 'IQOHDS NYSJO4

< HO¥4d
00-T ITINCAIHDS

‘€ JION

‘¢ EION

T HION



99°5gT 00" %TE’T - - TE"80% SETIY0'T
9% 9¢8 0Z°8T9°T - - SET09L'T T€ T69
29 TET €198 - ~ 0001 SLTLOSG
L1096 - ~ - 00-To0g LT 659
00°ZLE - - - - 00°2ZLY
LT %Z0’'D 08" €¥E’Y 65° 082 - €5°6992 S6°LIP T
89° G656 00°090°'z - - DE' Q09T 8€£°659°T
LS 896'T SZ LZT'E - - ¥H'SSG’¢E 8£°0%G
- 69°885°'6Z - - 69°88G5'6E -
9€° 159 - - - - 9€° 159
TZ°STT - - - - I2°STT
S9°6TIT’T 00°L00°2 - - 00°G9%'T §9°T99°T
95°6£9 - - - - 95 6€9
€L LTIOD'E Zz Zsg’s - - 6E ZBT'S 95" L6T e
FT°91Z - - - - ¥1°91z
20 FIT - - - 00°0% 20 wLE
¥9 £8% - - - - v9-£8%
TS°805°1 LB 6E9'ET - - 8L 96E €T 00°0SL'T
9% - g8 9L 00% - - 0CG°0%T ZZ6v¢
¥S 692 LS €6E’E - - 6E 6VZ°2 ZL ETIY
S0"619 % SL°6S6'6 84°90% - ¥R SEG L 8L°525'9
0S"LST 002812 - - 0" 6£¢'g -
9£ €29 09°9¢8'% - - £Z°18g'g L84
LE982'T ZS8TT'T - - 00°S%¥ 6L°656°'T
00°G9 - - - ~ 0059
£€S°607'8T PS5 95521 - ~ IT°010'%z2 96°€5L°9
6E°LGE"T Z¥ L89S FT - - SETZLEET 9% zZL0'Z
T6'8%¥ ‘T¢ 08 %58 '9z {00°009) - 00°9Zz'cz TLTLLO'SE
€% 848 5  0%°8¢ 3 - g - $ €8'91¢ § - $
ET/08/90 SHYNLIONEIXH SHITASNVIL SINIWISACaY SEAONIATS ZI/T0/L0

00-Z E7IngEHDS

Z ED¥d NO CHANIILNOD

BpRID pig

|peIn puz

speIn IsT

usjxebispury
us3IebIspury sxg
I9STRIpUNI OTI18TYIY sdog
ISSTRIPUNA 5TIDTYIY STITD
Aborouos Butszompooy
SUOTIDITICD younmT ATTeQ
IOUOH IOTUN, [RUQTIIEN
uoTieonpa 104 sdol xog
A39TD0OS zOUOH TBUOTIEN
wvod

Pung TetriowenW AxeiqrT
UCTINL

UOTITPH OSPTA

s9TTddng aayoes]

PUBlS TOTSSS2oU0)

SI0318 TOOUDS epeis pag
BISPRITISVYD 8-, pue 9-¢
o)-{o

g Zoi3en

ISPEITISRUD SH/AnTy dag
Hm&MQmBGZ\hmomonnomE
JUSWSASTYOY DTWapaoy
HooqIesy

DISTK

SOTI9TUIY

Junoooeqng punjay
ELNOODDY

ET/0E/90 QI Z1/T0/40
SHONYIVE aNv | SHYNIIANIGRH ' SHONSFATT
GNRd XLIATIOV TOOHDS

YHOHYINO ~ AINOOD AAATHY

ECT-I # IDIWISIC TOOHDS NVDIOL



‘Iuswelels s1yly Jo jaed Texbejur ue oie Sjuswelels TRIOURUTI O3 S830U YT,

C¥ €096 $  FI'T90'68T & - $ - § P0°6L9°€t0Z § zZS°G86 'Sy g STYLOL

- - (T8 L0T) - - I8 LOT pajenpeas 9102
95 9LL'z 82°99% 'z - - 05 TLp‘Z Ve TLL'Z ODALS
T6°8%¢2 60° 50T - - 00°£2¢ - ALSTRIPUNY SSRTD AV
80°8%6 - - - - 80896 ASSTRIDUNI UOTIIeoNpHE TeoTsiud
6Z°¥%LI - - - - 6T PLT qeT buzuxeerq
85 ELE 0% " FLI'T - - co"TI0°2 86" 9¢T uesy STWepesy
85 80L - - - LS Z%I T0° 995 IOT3SUNROD
£6°18S 627098 'L {(65°082) - 00°STZ" 4 08 L0S'T ISSTRIPUNY TTeqlood siog

- - {L6°86¢) - - L6°86¢€ IOTUDS IX ABIg
£9°66L°0T 2l 6L9'g - - QL BLY 9T - H-%¥ uebiod
SOTLEE'T 0T LL8'T - - ST°%1Z’¢ - ISSTRIPUN] TIRQlI0S STITH SH
¥0°0 0S5 P6%'e - ~ - PG V6V 'L pelenpeIn-zIoz
8L 6LE 96586 - - 00" ¥¢€S $L GES YIZT-€10Z
€€ EES TE°0LL'ST 00°009 - PH 9CL FT I8 196 YITI-%T0Z
£9°' 8% - ~ - - £9° 8% Y3I0T-ST0Z
ZZ'89% - - - - 22°89% Y316-910%
SZ°TLY - - - 00°96¢ §g2-sLE U38-LI0E
YL 9E6'T ZLTG09 - - 06°L98 96°PL9 ‘T 2pBID U9
29 €69 95°Z0% ‘¢ - - 0S°00L€ 89°56¢ 9pRID U3g
TS"TT0'T & 80'99%'y $ - g - $ 00°g£9’9 § 6S°Z¥8'T & Spexs yay

ET/0€/50 SHINLIANIIXH  SYFASNVNL  SINARLEOCOY SHONIATT ZT/T10/L0 INOGIDY

€T/0€/90 OL ZT/10/L0

SHONY'IVE ONY ‘SHNNLIANIIXE ‘SEONTATN
NS ZLIATIOY TIOOHDS

YWOHYTIO -~ XINNOD JIAAVIG

[ARC- L ECTI-T # IDIYISTIQ TOOHDS RYOa04

006-2 FINAEHDS



FORGAN SCHOOL DISTRICT # I-123

BEAVER COUNTY - OKLAHOMA
SCHOOL ACTIVITY FUND
RECONCILIATION STATEMENT
07/01/12 TO 06/30/123

DEPOSITORY

CASH

TOTAL DEPOSITORY

FUND

LEDGER BALANCE

ADD: 2012-13 OUTSTANDING
2011-12 OUTSTANDING
2010-11 CQUTSTANDING
2009-10 OUTSTANDING

TOTAL DEPOSITORY

DETATL

SCHEDULE 2-01

TOTALS

$ 96,387.78

5 90,603.42
4,444 .89
110.00
956.45
273.02

596,387.78

$96,387.78

The notes to financial statements are an integral part of this statement,
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FORGAN SCHOOL DISTRICT #1-23 SCHEDULE 3-00

BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

STATE OF OKLAHOMA )

)
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on oath says that said firm had in full force
and effect Accountant’ Professional Liability Insurance in accordance with the "Oklahoma Public School Audit
Law” at the time of the audit contract and during the entire audit engagement with the Forgan School District

#1-23, Beaver County, Oklahoma, for the audit year 2012-2013.

Chas. W. Carroll, P.A.

Auditing Firm




Chas. W. Carroll, P.A.

Phone 580-234-5468

Hiland Tower - Suite 406
Fax 580-234-5425

302 N. Independence
Enid, Oklahoma 73381PORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPIANCE

AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Forgan School District #1-123
Beaver County, Oklahoma

| have audited in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing_Standards, issued by the
Comptroller General of the United States, the accompanying fund type and account group financial
statements-regulatory basis of the Forgan School District #I-23, Beaver County, Oklahoma, as listed in the
Table of Contents , as of and for the year ended June 30, 2013, and the related notes to the financial
statements, which collectively comprise the District's combined financial statements and have issued my
report thereon dated April 21, 2014. The report on these financial statements was adverse because the
District has elected to prepare its financial statements in conformity with the accounting and financial reporting
regulations prescribed by the Oklahoma State Department of Education, which is a material departure from
accounting principles generally accepted in the United States of America. My opinion regarding the
presentation of the financial statements referred to above in conformity with the prescribed basis of
accounting was qualified due to the omission of the general fixed asset account group.

Internal Control Over Financial Reporting
in planning and performing my audit of the financial statements, | considered the District's internal control

over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing my opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District's internal control. Accordingly, | do not express

an opinion on the effectiveness of the District's internal control,

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the District’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during my audit | did not identify any deficiencies in internal
control that | consider to be material weaknesses. However, material weaknesses may exist that have not

been identified,

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District's financial statements are free of

material misstatement, | performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounis. However, providing an opinion on compliance with those
provisions was not an objective of my audit and accordingly, | do not express such an opinion. The results of
my tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.
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Internal Control/Compliance Report
Forgan School District #1-123
Beaver County, Oklahoma

Page Two

| noted certain matters that | reported to management of the District in a separate letter titled Current Year
Audit Exceptions and Recommendations as items B-1, B-2 and B-3.

Response to Findings
The District's response to the findings identified in my audit is described in the accompanying school's

corrective action plan. The District's response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, | express no opinion on it.

Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and

the results of that testing, and not to provide an opinion on the effectiveness of the District's internal control or
on compliance. This report is an integrat part of an audit performed in accordance with Government Auditing
Standards in considering the District's internal control and compliance. Accordingly, this communication is

not suitable for any other purpose.

Sincerely,

) NpeelPP,

Chas. W. Carroll, P.A.
April 21, 2014
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FORGAN SCHOOL DISTRICT #-123
BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

SCHEDULE OF FINDINGS
JUNE 30, 2013

Section 1 — Summary of Auditor's Results
No reportable conditions, either material or immaterial, were noted or brought to my attention during the 2012-

2013 fiscal year.
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FORGAN SCHOOL DISTRICT #l-123
BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2013

Section 1 - Summary of Audifor's Results

12-01 Finding

Statement of Condition - The District did not code the Child Nutrition federal expenditures using the
prescribed Oklahoma Cost Accounting System (OCAS) project codes.

Criteria — Good internal controls require procedures be in place to properly track Federal program
expenditures and revenues.

Cause / Effect of Condition - Lack of internal control allows for non-compliance with expenditure tracking
required by the State Department of Education and the accountability of federal program funding.

Recommendation — All federal program funding is to be tracked utilizing the prescribed OCAS expenditure
and revenue project codes. | recommend the District contact the State Department of Education and request

assistance to reconcile this concern,

Current Condition — This finding was corrected during the 2012-13 fiscal year.

PAGE 18



FORGAN SCHOOL DISTRICT #[-123
BEAVER COUNTY — OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controls

Internal Control

B-1_Employee Compensations
In reviewing the District’'s payroll expenditures | noted one instance where it appears that the actual amounts

paid did not correspond with the amount identified on the employment contract as foliows:

Contract Amount Actual Payment Over/<Under> Confract
$41,407.56 $40,207.56 $<1,200.00>

I recommend the school district administration initiate procedures to verify the above mentioned payrolt
differences and, if necessary, consult with legal counse! concerning the necessary actions required due to

any variances of actual contract amountis to those actually paid.

B-2 Prior Year Obligations
During my audit of the District's expenditures | found one (1) General Fund invoice dated during the 2011-12

fiscal year which was paid from the 2012-13 fiscal year appropriations. This invoice shoufd have been
included as an expenditure identified during the 2011-12 fiscal year. | am not aware of any authority to pay
for obligations incurred during one fiscal year from funds appropriated for the next fiscal year.

Had the General Fund expenditures been made from the appropriate year of obligation, the fund's ending
2011-12 and beginning 2012-13 balances would have been decreased by $4,477.20.

Additionally, the 2011-12 expenditures for the General Fund would have increased and the 2012-13
expenditures would have been decreased.

| recommend that proper cut-off dates be established in order to properly establish reserves to pay for year-
end obligations.

B-3 Return of District Assets
The Refund Sub-account maintained within the School Activity Fund had a balance on hand at June 30, 2013.

Since these funds represent District level revenues they should be transferred to the appropriate District Fund
prior to June 30 of each fiscal year to properly establish the total assets belonging to that fund.
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FORGAN SCHOOL DISTRICT #-123
BEAVER COUNTY - OKLAHOMA
JULY 1, 2012 TO JUNE 30, 2013

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are presented in the current year audit

exceptions and recommendations followed by “A similar exception was presented in the previous years audit
report”.
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