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INDEPENDENT AT]DITOR'S REPORT

To the Honorable Mayor and City Council,
City of Cnove
Ctrove,OK74344

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fun4 and the aggregate remaining fund information of the City of Grovg State Oklahoma as of and for
the year ended June 30, 2013, which collectively comprise the City of Grove's basic financial statements as listed in
the table of contents. These financial statements are the responsibility of the City of Grove, State of Oklahoma's
managem€nt. Our responsibility is to express opinions on these financial statements based on our audit.

Muv.I,cBwrgr's RESPoNSIBILITY FOR TIIE FTXA.NCIAL STATEMET{TS

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of Americ4 this includes the desigr, implernentation,
and maintenance of intemal contol relevant to the preparation and fair preseirtation of financial statements that are

free from material misstateme,nt, whether due to fraud or €rror.

AUDIToR'S Rnsroxsrnu.rv

Our responsibility is to express opinions on these financial statemeuts based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assuftrnce about whether the financial statements are free from
material misstaternent.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatemeNrt of the financial statemeirts, whether due to fraud or error. In making those risk assessm€nts,
the auditor considers intemal conhol relevant to the entity's preparation and fair presentation of the financial
statements in order to desigr audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the e,ntity's internal control. Accordingly, wo express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonable,lress of
sigrrificant accounting estimates made by managemsnt, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is zuffrcient and appropriate to provide a basis for our audit
opinions.

Oprxrons

In our opinion, the financial statements referred to above present fairly, in all material resp@ts, the respective
financial position of the govemme,ntal activities, the business-type activitieq each major fund, and the aggregate
remaining fund information of the City of Grove, State of Oklahoma, as of June 30, 2013, and the r""pectir"
changes in financial position and, where applicable, cash flows thereof for the year then eirded in accordance with
accounting principles generally accepted in the United States of America.

OTHDRMATTERS

R e q uire d S upp I em enn ry I nfo rm a ti o n

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis and budgetary comparison information on pages 3 through I l, and 39, be presented to zupplement the
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basic financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical contoxt. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of Americ4 which consisted of inquiries of managem€nt about the methods
of preparing the information and comparing the information for consistency with managernent's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurrmce on the information because ttre limited
procedures do not provide us with zuffrcient evidence to express an opinion or provide any assurance.

Aher Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Crrove, State of Oklahoma's financial statem€nts as a whole. The introductory section, combining and
individual nonmajor fund financial statements, and statistical section are presented for purposes of additional
analysis and are not a required part ofthe financial statem€nts. The schedule ofexpenditures offederal awards is
presented for purposes of additional analysis as required by the U.S. Office of Manageme,nt and Budget circular A-
133, Audits of States, Local Govemments, and Non-Profit Organizations, and is also not a required part of the basic
financial statements.

The combining and individual nonmajor firnd financial siatements and the schedule of expenditures of federal
awards are the responsibility of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial stat€rn€nts. Such information has been zubjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and othsr records used to prepare
the basic financial statemeots or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards ge,nerally accepted in the United States of America. [n our opinion, the
combining and individual nonmajor fund financial statements and the schedule of expenditures of fbdsral awards are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The intoductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assuftmce on them.

OTnTn RTpoRTING REQIIIRED BY GoVERNMEI\IT AUDITING STANDARDS

ln accordance with Government Auditing Standards, we have also iszued our report dated October 3, 2013, on our
consideration of the City of Grove, State of Oklahoma's internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of intemal contol over financial reporting and
compliance and the results of that testing and not to provide an opinion on intemal conhol over financial reporting
or on compliance. That ieport is an integral part of an audit performed in accordance with Govemment Auditing
Standards in considering City of Grove, State of Oklahoma's internal control over financial reporting and
compliance.

WW,$LCft'"Z,,
Wrxcmn, R.I,GSDALE & LANGLEv
C mnru oo P u a uc Ac c ou,futfls, p LLC
hvon"Orc,mou.l

Ocronun3,2013
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CITY OF GROVE,OKLAHOMA
MANACEMENT'S DIscusS10N AND ANALYSIS
JUNE 30,2013

The following discussion and analysis of the City of Grove's (the City) financial performance provides an
overview of the City's financial activities for the fiscal year ended June 30, 2013. Please read it in
conjunction with the City's financial statements, which begin on page 12.

Financial Highlights

* The assets of the City of Grove exceeded its liabilities at the close of the most recent fiscal
year by $37,578,783 (net assets). Of this amount, S 2,787 ,628 (unrestricted net assets) may
be used to meet the govemment's ongoing obligations to citizens and creditors.

* The government's total net assets increased by $ 1,815,435 for the year ended June 30, 2013.

{. As of the close of the current fiscal year the City of Grove's governmental funds reported
combinidendingfundbalancesof $1,982,566,adecrease of 5567,264 incomparisonwith
the prior year. Approximately $ 739,460 is available for spending at the govemment's
discretion (unassiped fund balance).

{. The City's total debt increased by $ 1,352,065 during the current fiscal year. The key factors
in this increase was the addition of a series 2012 note for help in funding the Wolf Creek
Park Public Fishing Access project, as well as the first draw of an 8,765,000 note from the
Oklahoma Water Resources Board for the expansion/upgrade of the existing Water Treatnent
Facility and the addition of a [rase/?urchase agreement to purchase a Hyundai Excavator,
with offsetting principal payments reducing the balance of existing debt.

* At the end of the current fiscal year, unreserved fund balance for the general fund was $
743,903 or l49Yo of total general fund expenditures.

Overview of the Financid Statements

This discussion and analysis is intended to serve as an intoduction to the City of Grove's basic financial
statements. The City of Grove's basic financial staternents comprise three components: 1) government-
wide financial staternents, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial staternents
themselves.

Government-wide financial statements. The government-wide financial statements are designed to
provide readers with a broad view of the City of Grove's frnances, in a manner similar to a privat--sector
business.

The statement of net assets presents infonnation on all of the City of Grove's assets and liabilities with
the difference between the two reported as net assets. Over time, delincreases or de/increases in net assets
may serve as a useful indicator of whether the financial position of the City of Grove is improving or
deteriorating.

The statement of activities presents information showing how the govemment's net assets changed during
the most recent fiscal year. All changes in net assets are reported as soon as the

underlying event giving rise to the-chalge occurs, regardless of the timing of related cash flows. Thus,
r.eve^nues and expenses are reported in this statement for some items that witt onty result in cash flows in
the future fiscal periods (e.g., uncollected tares and earned but unused vacation leave).

3



C1lY OF GROVE,OKLAHOMA
MANAGEMENT'S DIscusSION AND ANALYSIS
JllNE 30,2013

Both of the government-wide financial statements distinguish functions of the City of Grove that are
principally supported by taxes and intergovemmental revenues (governmantal activities) from other
functions that are intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). The governmental activities of the City of Grove include general
government, public safety, public works, and culture and recreation. The business-type activities of the
City of Grove, which include the City's natural gas, water, wastewater, and sanitation utility operations,
include the Grove Municipal Services Authority and the Grove Municipal Airport Managing Authority.

The government-wide financial statements include not only the City of Grove itself (known as the
primary government), but also the legally separate authorities (Grove Municipal Services Authority,
Grove Municipal Airport Managing Authority, and the Grove Industrial Development Authority) for
which the City of Grove is financially accountable. Financial information for these component units is
blended with the primary government itself. The government-wide financial statements can be found on
pages l2-13 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The City of Grove, like
other state and local govemments, uses fund accounting to ensure and demonshate compliance with
finance-related legal requirements. All of the funds of the City of Grove can be divided into three
categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported
as governmental activities in the government-wide financial statements. However, unlike the
govemment-wide frnancial staternents, govemmental fund financial statements focus on near-term
inflows and outflows of spendable resources, as well as on balances of spendable resources available at
t!rc end of th9 fiscal year. Such infonnation may be useful in evaluating a government's near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the govemmant-wide financial
statements, it is useful to compare the inforrration presented for govemmental funds with similar
information presented for governmental activities in the govemment-wide financial statements. By doing
so, -readers_may better understa,n{ the long-ter-rn i-pqc1 of the govenrment's near-term frnancin!
decisions. Both the govemmental fund balance gheet and the governmental fund statement of revenues]
expenditures, and changes in frrnd balancesprovide a reconciliition to facilitate this comparison between
governmental funds and governmental activities.

The City mlqtains ten individual ggvemmental funds. Infonnation is presented separately in the
governmental fund balance sheet and in_ the governmental fund statement of'.ererrr"s, expenditures, and
changes in fund balances for the ganeral fund and the capital projects fund, both of *t i"n-ar" considered
to be major fimds. Datl Foq F" olher eight-governmental frinas are combined into a singie, aggregated
presentation. Individual fund data for each of these nonmajor govemmental funds is provified in the form
of combining statements elsewhere in this report.

The City adopts an annual appropri,ale{ budget fo-r its general and capital projects funds. A budgetary
comparison statement has been provided for these fundsIo demonstate comitiance witn this Uudgetl
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CIIY OF GROVE,OKLAHOMA
MANAGEMENT'SE)IscussloN AND ANALYSIS
JUNE 30 2013

Propiaary fuads. The City maintains one t)?e of proprietary fund. Enterprise funds are used to report
the same functions presented as business-tlpe activities in the government-wide financial statements. The
City uses enterprise funds to account for its utility services, Economic Development operations and
municipal airport operations. Proprietary funds provide the same type of information as the govemment-
wide financial staternents, only in more detail. The proprietary fund financial statements provide separate
information for the Grove Municipal Services Authority, the Grove Economic Development Authority
and the Grove Municipal Airport Managing Authority, which are considered to be major funds of the
City.

The basic proprietary fund financial statements can be found on pages 17-19 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statement because
the resources of those funds are not available to support the City's own programs. The accounting used
for fiduciary funds is much like that used for proprietary funds.

The basic fiduciary fund financial statements can be found on page 20 of this report.

Notes to the linancial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

The notes to the financial statements can be found on pages 2l4l of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the City's actual revenues and
expenditures on a budgetary basis compared wi0r the original and final budgets for the general fund.
Required supplementary infonnation can be found on pages 4244 of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds, nonmajor
enterprise funds, and internal service funds are presented immediately following the required
supplementary inforrnation on budget and actual revenues and expenditures for the major governmental
fund. Combining statements and schedules can be found on pages 4546 of this report.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
In the case of the City, assets exceeded liabilities by $ 37,578,784 at the close of the most recent fiscal
yeil.

By far the largest portion of the City's net assets (857o) reflects its investment in capital assets (e.g., land,
buildings, improvernents, vehicles, and equipment) less any related debt used to acquire those assets that
are still outstanding. The City uses these capital assets to provide services to citizens; consequently, these
assets are not available _for future spending. Although the City's investment in its capital assets is
repo{9d net of related debt, it should be noted that the resources needed to repay this-debt must be
qrgvidgd from other sources, since the capital assets themselves cannot Ue usei to liquidate these
liabilities.
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City ofGrove

Net Asscts

June 30.2013.and 2012

Governmental
Activities

Bushess― Type
Acti宙ties Totals

CIry or GRovE, Oru-eHoun
M.c,NA,cBIvIrnTIS DTScUSSION AI{D ANALYSIS

JuNe 30,2013

2013 2012 2013 2012

Current assets $ 2,793,810 $ 3,235,294 $ 4,978,399 $ 4,905,821 $ 7,772,209 $ 8,l4l,l15
Capital andother 13,156,7& 11,211,805 38,032,088 38,272.014 51,188.852 46,957,544

Total assets 15,950.574 14447,099 43,010387 43,177,835 58,961,060 55,098,659

Curre,nt liabilities 859,025 243,926 3,273,559 2,766,5U 4,132,584 3,010,490
Long-term liabilities 919,610 1,405,481 16,330.083 14AEr'.,496 17,249,693 15,889,977

Total liabilities 1,778,634 1.U9.407 19.603.643 17,251,60 21.382.277 18,900.467

Net assets:

Invested in capital
assets, net of
related debt 12,870,268 10,886,610 19,557,987 19,255,002 32A28,255 30,141,612

Red五cted 1,197437   1,717,461 1,165464     1,096,874      2,362,901     2,814,335

Unrestricted        l(И ,235     193,622   2,683,393   2,982,690    2,787,628   3,176,312
Tot」 nd assds S 14,171,939 $12,797,693 $23,406,844 S23,334,566 S37,578,784 $36,132,259

An additional portion of the City's net assets(6.3%)represents resources dlat are subiect tO extcmJ restric饉 ons on
how they may be used.The rema―g bJance of ullrestricted net asscts(S2,787,628)may be used to meet the

gove―ent's ongomg Obligations to citiz(Is and creditors.

The gove―ent's nct assets increasc by Sl,446,524 during the curent iscal ycar.This incrcase resulted■om the
acqШ sition offlxed assets,namely the WolfCreck Public Fishing Facility

City ofGrove
Statement ofActi宙 ties

亜LJe 30.2013.and 2012

Governmental
Activities

2013        2012

Businm‐Type
Acti宙ties

2013         2012 2013 2012

Total

Program revorues:
Charges for services
GrantVcontributions

General revsnues

Total revenues

S  365,273  S   879463  S 8,873,234  $ 7,931,425  $  9238,507 $  8,810,888
1,888,614     432,608       30,800       63,359     1,919414      495,967

淵 瑞 淵 瑞 淵 淵
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CITY OF GROVE,OKLAHOMA
MANAGEMENT'SE)IscussloN AND ANALYSIS
JUNE 30,2013

Govemmental

Activities
Business-Type

Activities Totals

2013 2012 2013 2012 2013 2012

Expeirses:

General governme,nt/administration

Public safety

Public works
Culfure and recreation

utilities
Arport
Economic Development

Total expenses

Increase (decrease)in net assets

Transfers, net

Increase (decrease) in net assets

Net ass€ts, beginnhg, as restated

Net ass€ts, ending

2,131,599

2,099,375

1,632,811

578,013

1,034,721

3,238,490

2,505,406

143,304

2,131,599     1,034,721

2,099,375     3,238490

1,632,811     2,505,406

578,013      143,304

8,593,115     7,906,799

729,169      726,464

8,593,115     7,906,799

729,169       726464

590,951     453426     590,951     453426

6“ 1,798 6,921,921 9,913,235 9,086,689 16,355,033 16,∞ 8,610

1,862,347      655,745      (46,912) (36,683)  1,815436   619,062
(488,079) 59,790  488,079 (59,790)  0   0
1,374,268   715,535   441,167  (96,473) 1,815435    619,062
12,797,693 12,082,158 22,965,677 23,431,039 35,763,348 35,513,197

$14,171,939 S12,797,693 S23,4“ ,844 $23,334,566 S37,578,784 $36,132259

The govemment's net assets increased by 1,815,436. The key elements of this increase were the
acquisition of fixed assets.

City of Grove
Govemme,ntal Activities
June 30. 2013. and 2012

Program

Revenues

Cost

Of Services

2013 2012 2013

S  2,131,599

2,099,375

1,632,811

578,013

$6,441,798

2012

Genettn governinent            S   207,685     S   207438

Public safo            2,4∞      226,077
Public works                     2,041,802          861,951

01ture and rmeatim    2,000   %,605
Totd governmental activities S 2,253,887  $ 1,312,071

$   1,034,721

3,238490

2,505406

143,304

$6,921,920

For the most part, increases in expenses were due to an increase of capital projects
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Business-type activities. Business-type activities increased the City's net assets by S 547,677.

City ofGrove

Business‐type Acti宙ties

June 30.2013.and 2009

Program

Revenues

Cost

OfSa哺 ces

2013 2012 2013            2012

Gas                          S   4,741,046    S   4,400,863     $   3,146,325    S   3,402,506

water                     2,618,019      2484,545       1,569,542      1,699ρ 71

Wastewater                         528,311          509,141          1,155,495         1,047,822

Sanitation                           514,662           36,258           478,276

ScMce Charges                       51,385           52,250

Airport              264,821     360,510     729,169     726465
Adminintion/Other           92,882       52,505      2,243,567     1,757400
Economic Development        92,908     98,712     590,951     453,426

Total bush∝ s‐りpe aCtiVities S 8,904,034  $ 7,"4,784  $ 9,913,325  $ 9,086,69o

lncreases in pЮ g翻n revenues of$909,250 were duc to a increasc in natural gas revenues,and water

revellues duc to a seasonal drought,as well as the sanitation m being rcclassi■ cd as an enterp五 se■md
mstead of all other govemmental hnd.hcrease ln costs of 826,635 had to do with the reclassiflcation of

the Sanitattoll Fund and increases in costs of basic services(1.e.utilities&乱 Юl),as well as increases in

interest expellse and depreciation expense.

Financial Analysis of the GoverILEElent's FШ lds

As noted earlier,thc City uses ind accountmg to cIIsure and demollstratc compliance宙 th flnance―

related legal requrements.

6bッθ″″
“
″′メ̀
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お。¶he focus ofthe City's goverlllmental lblds is to pЮ宙dc info....ation on near‐ te.11.

in■ows,out■ ows,and balances ofspendable resources.Such infomation is tlschlin assessing the City's

flnancれg requrements.In particular,lllreseⅣ ed tt balance may seⅣ e as a uschl measure of a
gove―ent's net resources available for spending at the end ofthe flscal ycar.

As of the end of the curent flscal ycar,the City's govemmental hds reported combined ending fttd
balances of S l,982,566,a decreasc of$567,264 in comparison with the p五 or year.AppЮxmately 37%
of this total amount($739,460)conStitutes unassigned ttnd balance,which is available for spending at

the govemmentes discretion.  The remainder of m balancc is restricted, conllnltted or assigned to

indicate thatitis not available for new sPcnding becausc it has already been commltted.

The ge“ml hndお the chef operating hd of h Ciけ 。At the end of■ e current isca r雷 ,剛
balance ofthe general fhld was S 743,903.As a measure ofale gelleral■ nd's liquidity,it may be uschl

to compare fhld balance to total nnd expendittes.The unassigned portion of the fh五 balance

($743,903)repreSents 14.9%ofto● l genera1 1回l expendittes.

CITY OF GROVE,OKLAHOMA
MANAGEMENr'S DIscusS10N AND ANALYSIS
JUNE 30,2013
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CIW OF GROVE,OKLAHOMA
MANAGEMENT'S DIscusS10N AND ANALYSIS
JIJNE 30,2013

The fund balance of the City's general fund decreased by $ 20,23l-during 1 i current &cal year.
The key component of this ilecrtase was sales tax revenues being deposited into the TIF Reserve
Fund.

The capital projects fund has a total fund balanceof $ 972,448,-all of which is.reserved for
capital impr6vehents. The net decrease in fund balance during the current year in the capital
prtrjects frind was $ 532,035 due to capital projects. The major revenue during the year was sales
tax.

Major capital projects fund expenditures included:

oAcquisition of Land For Wolf Creek
oWolf Creek Public Fishing Facility

Proprietary funds. The City's proprietary funds provi4" 4. same tpe of information found in
the govenrHent-wide financial statements, but in more detail.

Unrestricted net assets of the Grove Municipal Services Authority as of the end of the year
amounted to $ 2,145,352. The total increase-in net assets was $ 350,829. Operating revenues
increased $ 1,120,995 over the previous year. Part of which, had to do with the reclassification of
the Sanitation Fund Revenue. 

-An 
incrdase of $ 588,687 in expenses was primarily due to the

reclassification of the sanitation expense from the Sanitation Fund and an increase in natural gas
purchases.

The Grove Municipal Airport Managing Authority had a decrease of operating revenues of
$96,272.

General Fund Budgetary llighlights

There were only slight differences between the original budget and the final budget for the
general fund. Overall, actual revenues on the budgetary basis of 4,666,512 were $ 382,991 less
than the estimated revenues in the budget of $ 5,049,503. Actual expenditures of $ 4,682,853
were $ 438,751less than the $ 5,121,604 approved in budget appropriations.

Capital Asset and Debt Administration

Capital assets. The Cttyls investuent in capital assets for its governmental and business-type
activities as of June 30,2013 amounts to $ 48,335,778 (net of accumulated depreciation). Tf,is
inveghe'nt in capital assets includes land, constnrction in progress, buildings and improvements,
machinery and equipment, and vehicles.

Major capital asset events during the current fiscal year included the following:

rAcquisition of Land For Wolf Creek
.Wolf Creek Public Fishing Facility

9



CITY oF GRove, Oru,ltroue
MANAGEMENT'S DIscusSION AND ANALYSIS
JIJNE 30.2013

City ofGЮve

Capital Asscts

June 30.2013.and 2012

(nd Ofd"reciation)

Govmlmental

Acti宙des

2013         2012

S  l,046,893  S  l,006,783

412430    288481
10494,501   8,434289

700,936    907474
502,004      574,777

S13,156,764 S l1211,804

Business-Type

Activities Total

2013 2012 2013 2012

Land
Construction in progress

Buildings and improvemeirts

Equipment
Vehicles

Capital assets, net

S 1266,488 $  738,712 S 2,373,381 $ 1,745495
442,955       146,545       855,385      435,026

30,064,542    30475456    40,559,043    38,909,745

3,345,433     3,478,707     4,046,369     4,386,181

59,596  90,709  561,6CX1  665,486
S35,179,014S34,930,129$48,335,778$46,141,933

Long-term debt. As of the end of the current fiscal year, the City had total debt outstanding of
$ 18,322,522. This represents debt secured solely by specified revenue sources (i.e., revenue bonds and
notes) of $ 13,103,935, TIF Note of $2,415,000, other notes payable of $ 2,160,000 capital lease
obligations totaling $ 443,587, and accrued compensated absences of $ 854,174.

City ofGrove

Out゛ anding Debt

June 30.2013.and 2012

Govemmmtal
Activities

Business‐ Type

Acu宙 ties Total

2013        2012 2013 2012         2013         2012

Revenue notes

Revenue bonds

TIF Notes

Other notes

Capital lease obligations

Total outstanding debt

$           $ 13,103,935  $ 14,161,534  $ 13,103,935  S 14,161,534

200,000       385,000      200,000       385,000

2,415,000     2,415,000     2,415,000     2,415,00Cl

2,160,CXX1     1,285,000     2,160,000     1,285,000

286,496 325,195  157,092  Hl,897  443,588  437,092
S286496$325,195$18,036,027S18,358,431S18,322,523S18,683,626

The City's !g!l deb! decre.asedby $ 361,103 during the current fiscal year. The key factors in the change
was the addition of a series 2012 rcte for help in funding the Wolf Creek Park Public Fishing Acceis
project, as well as the first draw of an 8,765,000 note from the Oklahoma Water Resources Board for the
expansior/upgrade of the existing Water Treatment Facility and the addition of a [rase/?urchase
agreement to purchase a Hyundai Excavator, with offsetting principal payments reducing the balance of
existing debt.

10



CIW OF GROVE,OKLAHOMA
MANAGEMENT'S DIscusS10N AND ANALYSIS
JUNE 30,2013

Economic Factors and Next Year's Budgets and Rates

The City's elected and appointed officials considered many factors when setting the fiscal-year 2013
budget, tax rates, and fees that will be charged for the proprietary fund type activities. One of these

factors is the economy. Being as the main revenue for the City is Sales Tax, we must consider the

economy, as well as unemployment, which affect sales tax revenue.

These indicators were taken into account when adopting the general fund budget for 2013.

o Population Growth
o Stagnant Sales Tax Revenue
o Commercial Growth
o Changes in Commodity Prices

All of these factors were considered in preparing the City's budget for the 2013 fiscal year.

During the current fiscal year, fund balance in the ge,neral fund decreased to $ 743,903. This is a decrease

of 20,231from last fiscal year.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, customers, funding agencies,
investors, and creditors with a general overview of the City's finances and to show the City's
accountability for the money it receives. If you have questions about this report, or need additional
financial information, contact the City of Grove, lM West 3'Sheet, Grove, Oklahoma 74344.



CIIY OF GROVE,OKLAHOMA
STATEMENT OF NET POSITIoN
JUNE 30,2013

Acti宙ties Acu宙des

Assets

Current assets

Cash and cash equivalents
Receivables, net of allowance for uncollectibles:

Accounts
Taxes

Due from other funds
Inventories
Prepaid Expenses
Restricted assets - cash and investrnents

Total current assets

Noncurrent assets

TIF Receivables
Investrnent in land held for sale

Capital assets, net of accumulated depreciation

Total noncurent assets

Total assets

Liabilities
Current liabilities

Accormts payable and accrued liabilities
Payable from restricted assets:

Accrued interest payable
Customer deposits
Due to othcr fimds

Current portion of long-term obligations

Total current liabilities
Noncurrent liabilities

TIF Bonds Payable
Notes and capital leases payable
Accrued compensated abseirces

Total noncurrent liabilities
Totel liabilities

Net Position

Invested in capital assets, net ofrelated debt
Restricted for

Capital improvements
Debt service
Other

Unrestricted
Total net position

1,778,634  19,603,643

12,870,268      19,557,987

972,448         225,168
‐           940,296

224,989             ‐

$    982,727

17,180

1,218,339

372,031

4,442

199,090

2,793,810

13,156,764

13,156,764

15,950,574

S  l,944,529

177,857

185,831

714,629

6,974

1,948,579

4,978,399

2,462,714

390,360

35,179,014

38,032,088

43,010,487

$  2,927,256

195,037

1,218,339

557,863
714,629
11,417

2,147,669

7,772,209

2,462,714

390,360
48,335,778

51,188,852

58,961,060

321,758

7,335

489,485
40,446

859,025

246,050

673,560

-―――――
 '19'610

339,430

155,619

777,215

67,023
1,934,272

3,273,559

2,462,714

13,686,755

180,614

16,330,083

661,188

162,954

777,215

556,508
1,974,718

4,132,584

2,462,714

13,932,805

854,174

17,249,693

21,382,277

32,428,255

1,197,616

940,296
224,989

淵

The accompanying notes are an integral part of these financial statements
t2

一　

　

　

】
　

　

一

一　

　

　

一

〕
　

　

〕

〕
　

　

〕
　

　

〕

〕
　

　

〕
　

　

〕



l   :   1   1  〔   l  I   I   I   :  〔   1   :  〔   :   1   l   l   l

CITY OF GROVE,OKLAHOm
STATEMENT OF AcTIvITIES AND CHANGESIN NET POSITIoN
JllNE 30,2013

Chargcs for   Crants and    Grants and Govemmental
Activities

Business-Type
ActivitiesExpenses

S  2,131,599
2,099,375

1,632,811

578,013

6,441,798

8,593,115

729,169

Servi∝ s    Condbutions   Condbutions
Governmental activities

General govemment
Public safety
Public works
Culture and recreation

Total govemmental activities

Business-type activities
Utilities
Airport
Economic Development

Total business-type activities
Total government

$ 172,130

193,143

S  35,555
2,400

133,251

2,llC10

173,206

30,800

$       ¨

1,715,408

S (1,923,915)

(2,096,975)
408,991

$ (1,923,915)

(2,096,975)
408,991

(576,013)

(4,187,911)

(46,810)

(464,348)

(498,043)

(L009,200■

6,り7,11の

ibtal

…   676,013)
365,273

8,515,505

264,821

1,715,408 (4,187,911)

590,951         92,908

(46,810)

(464,348)

(498,043)

(1,009,200)

(1,009,20o

Busincss‐ Typc
Act市

“

ics

9,913,235 8,873,234         30,800
1,715,408  

“

,博 7,Я り16,355,032      9,238,507       204,006

Net (expense)/revenue

Gencrel revcnucs end transfers
Taxes:

Sales and use
Franchise
Other

Gain on sale of assets
Interest income
Miscellaneous
Transfers - intemal activity

Total gcneral rcvcnues and transferr

Change in nct assets

Net position, bcginning

Prior Period Adjustment (Notc V' D)

Nct position, cnding

Govcrtunental
Activities

S(4,187,911)

5,436,950
181,913

258,090
9,000

18,918

145,364

(488,079)

S(1,009,200)

670,636

173,505

46,077
72,071

488,079

S(5,197,112)

6,107,587

181,913

431,594
9,000

64,995

217,435

5,562,157  1,450,368 7,012,525

1,815,413

36,132,259

(368,889)

1,374,246

12,797,693

441,167

23,334,566

(368,889)

S‖ ,VLソ jソ  S2■ 40●644 53■ 57,704

The accompanying notes are an integral part of these financial statements
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CIIY OF GROVE,OKLAHOMA
BALANCE SⅡ EET‐ GovERNMENTAL FuNDS
JtINE 30,2013

Governmental Funds

General
Fund

Capital

PrOieCtS

Fund

Other Total
Govemmental Governmental

Funds Funds

Assets

Cash and cash equivalents
Receivables

Taxes
Accounts
Due from other funds

Prcpaid Expenses
Restricted cash and investrnents

Totel assets

Liabilities

Accounts payable and accrued liabilities
Due to other funds

Total liabilities

Fund balances

Nonspendable
Restricted
Assigned
Unassigned

Totel fund balances

Total liabilities and fund balances

S  145,291   S

l,210,140

17,180

7

4442

775,428   S    62,008  $

‐           8,199

372,024           ‐

982,727

1,218,339

17,180

372,031

4,442

199,090  199,090
1,377,060 1,147,453  269,297  2,793,809

143,672 175,005 3,081 321,758

489,485           ‐             ‐         489,485

633,157  175,005   3,081  811,243

4442       ‐        ‐       4,442
‐         972,448       224,989      1,197,437
‐             ‐          41,227        41,227

739,460   ‐    ‐   739,460
743,903       972,448       266,215      1,982,566

Total fund balences - Governmental Funds

Amounts reported for governmental activities in the statement of
net assets are different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds.

Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in funds:
Capital lease obligations
Accrued interest on long-term debt
Accrued compensated absences

Net position of governmental activities

The accompanying notes are an integral part of these financiar statements
t4

Sl,377,060$1,147453S269,297$2,793,809

$  1,982,566

13,156,764

(286,496)

(7,336)

(673,560)

S14,171,939
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CIrvorGRovE, Orunnoue
STATEMENT or RrvrxuEs, EXnENDITIJRES, llo CHANcrs rx Fuuo B.lraNcos - GovBnmvrENTAL Furvos
JuNe 30,2013

Governmental Funds

General

Fund

Capital

Pr● eCtS

Fund

Other Total
Governmental Governmental

Funds Funds

Revenues

Taxes
Licenses and permits
Intergovernmental
Fines and forfeitures
Charges for services
Other
Interest

Total revenues

Expenditures

Current
General govemment
Public safety
Public works
Culture and recreation

Debt service
Capital outlay

Total expenditures

Excess ofrevenues over
(under) expenditures

Other financing sources (uses)

Transfers in
Transfers (out)

Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning

Fund balances, ending

$ 4,149,133   S l,677,351   $
52,226          ‐

78,161     1,708,768

123,496

122,570

123,764

50,491   $ 5,876,975
-          52,226

2,155      1,789,085
…           3,003 126,500

2,740        125,310

113,114 69,252 306,130
17,161           ‐           1,757        18,918

4,666,511  3,499,233   129,399  8,295,144

1,075,234          -             ‐        1,075,234
2,299,191           ‐          31,050     2,330,241
1,158,020           ̈            -        1,158,020

150,408           ‐             600       151,008
‐            ‐          53,409        53,409
‐  3,606,396   -  3,606,396

4,682,853     3,606,396        85,059      8,374,309

(16,342)(Ю 7,16助   44,340 (79■ 6勁

3,246,694     2,486,213 ‐       5,732,907

(3,250,5り  o,911,086) (59,317)(6,220,986)
(3,889)“ 24,873) (59,317)“88,079)

00,23り (532,03つ  o4,97つ  い67,24o

764,134 1,504,483  281,193 2,549,809
S743,903$972448$266,215 Sl,982,566

The accompanying notes are an integral part of these financial statements
l5



Ctrv or GRovr, Oxretroun
RECoNCTLIATToN oFTHE SrlruvrBxt or RnvBxuns, ExrnxorrlrRrs, AND

CrHxcps IN FUND Bu,lxcns on GovrnrprENTAL FUNDs ro ilu Stltrprer.IT
oF ACTIvITIES AND CHANCNS N NTr ASSBTS

Jrryp 30,2013

Net change in fund balances - total governmental funds

Adjushents for the statement of activities:

Governmental funds report capital outlaya as expenditures. However, in the state,ment of
activities, the cost of these assets are allocated over their estimated useful lives as a dep
reciation expens€. This is the amount by which capital outlay expenditures exceeded
depreciation in the current reporting period.

Capital outlay expenditures
Depreciation expense
Amortization Expense
Gain on sale of assets

Governmental Funds report note and lease palm.ents as expenditures. However, in the
Government-Wide Statement of Activities 6d Qhanges In Net Assets, the principal paid on
that liability is applied against the liability. This is the amount of principal recorded In the
current period.

Principal palments on capital leases

Some expenses reported in the statement of activities do not require the use of current
financial resources, and therefore, are not reported in governmental funds.

Accrued interest payable on long-term capital leases
Accrued compensated abse,nces, net change

Change in net position of governmental activities

The accompanying notes are an integral part of these financial statements
t6
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CIW OF GROVE,OKLAHOMA
STATEMENT OF NET POSITloN
PROPRIETARY FuNDS
JLINE 30,2013

Business-type Activities - Enterprise Funds
Grove

Grove Grove Municipal
Municipal Economic Airport
Services Development Managrng
Authoriw Authority Authority

Assets

Current assets

Cash and cash equivalents
Accormts, net of allowance for uncollectibles
Due from other funds
Inventories
Prepaid expenses and other assets

Restricted assets - cash and investments

Total current assets

Noncurrent assets
TIF Receivables
Investnent in land held for sale
Capital assets, net of accumulated depreciation

Total noncurrent assets

Total assets

Liabilities
Current liabilities

Accounts payable
Accrued payroll liabilities
Accrued compensation
Payable from restricted assets

Accrued interest payable
Customer deposits
Due to other funds
Current portion of long-terrn obligations

Total current liabilities

Noncurrent liabilities
TIF Bonds & Payables

Notes payable
Accrued compensated absences

Total noncurrent liabilities
Total liabilitier

Net position

Invested in capital assets, net ofrelated debt
Restricted for

Capital improvements
Debt service

Unrestricted
Total net position

32,142,827 2436,042 600,145 35,179,014
32,142,827 5,289,116  600,145  38,032,088
36,616,461 5,623,351  770,675  43,010,487

S  l,774,599
161,91`

129,475

661,441

6,947

1,739,254

4,473,634

280,720
5,396

127,071

777,215

S  101,375
15,941

53,187
27

Total

1,944,529

177,857

185,831

714,629
6,974

1,948,579

4,978,399

330,542
5,547

3,341

68,554

56,356

209,324

334,235 170,530

-      2,462,714
‐        390,360

‐        2,462,714
‐          390,360

49,823

152

3,341

5,769          -

‐      2,462,714
11,806,756    1,880,000

175,972          ‐

-         155,619
-          777,215

61,254         67,023

‐        2,462,714
-       13,686,755

4,642        180,614

4,642     16,330,083

H9,211  19,603,643

28,548

1,654,272      280,000 1,934,272

2,850,442  308,548  H4,569  3,273,559

11,982,728    4,342,714

14,833,170 4,651,262

18,681,799

225,168
730,972

276,042

209,324

600,145     19,557,987

‐          225,168
‐          940,296

2,145,352  486,723  51,319  2,683,393
S21,783,291$972,089$651,464 S23,406,844

The accompanying notes are an integral part of these financial statements
t7



CIrv or Gnove, Orretroue
Sutnurxr or RnvnxuEs, ExpENsEs, AND CHANGES nI FUND Nrr Posrrrox
PROPRIETARY FuNDS
JUNE 30.2013

Business-type Activities - Entemrise Funds
Grove

Grove Grove Municipal
Municipal Economic Airport
Services Development Managing
Authoriry Authority Authority Total

Operating revenues

Charges for services
Gas
Water
Wastewat€r
Sanitation
Service Fees
Pool Fees
Other

Total operating revenues

Operating expenses

Administation
Gas
Water
Wastewat€r
Airport
Economic Development
Bad debt €xpense
Depreciation and amortization

Total operating expenses

Net operating income (loss)

Nonoperating revenues (expenres)

Taxes
Tax incentive financing
Capital Grants
Interest income
Interest experuie and fiscal charges

Total nonoperating revenues (expenses)

Operatlng transfers
Transfers in
Transfers (out)

Total operating transfers
Net income (loss)

Net positlon, beginning

Net position, ending

S  4,710,246
2,703,347

535,864
514,662
51,385

72,071

8,587,575

1,214,797

2,984,161

670,636

30,800

41,608

173,505          ‐

4,351          118

(322,393)

670,636
173,505

30,800

46,077

(645,536)

275,481

S      ‐     S     ‐     $  4,710,246
‐            ‐         2,703,347
‐            ‐          535,864
-            ‐          514,662
‐            ‐           51,385

92,908          ‐            92,908
‐   264,821  336,892

92,908 264,821 8,945,305

1,214,797

2,984,161

1,213,579            ‐            ‐         1,213,579
1,049,403            -            ‐         1,049,403

‐              ‐        337,229         337,229
‐          340,476          ‐           340,476

20,700            ̈           ‐           20,700
1,520,517 194,896 391,940 2,107,353
8,003,157 535,372 729,169 9,267,698
584,418       (442,464)     (464,348)

(589,958) (55,579)
153,087  122,276

6,919,128      1,504,828 55,(XX)       8,478,956

(6,936,915)(1,053,962) ‐  (7,990,876)
(17,787) 450,866
719,718        130,679

21,063,573  841,410

S21,783,2兜  S972,089

55.000 488,080

(409,229) 441,169

1,060,694  22,965,677

S 651,464    S 23,406,844

The accompanying notes are an integral part of these financial statements
18



Grove Grove
Mtmicipal Economic
Services Development
Authority Authorig

$ 8,628,174

(5,449,847)

(976,252)

2,202,074

15,822

(17,787)

(1,9`5)

30,800

126,940

(1,324,343)

(550,220)
670,636

(1,080,340)

2,126,527)

41,608

41,608

115,190

$  156,470

(348,068)

(191,600)

(56,356)
450,866

394,509

1,047,714

(236,275)

“

5,610)

173,505

(971,385)

(32,051)

Grove
Municipal

AirpOrt

Managing
Authoriけ

$ 269,458

(254,338)

(31,275)

(16,156)

(4,679)

55,000

50,321

$ 9,054,100

(6,052,254)

(1,007,527)

1,994,319

“

5,215)

488,078

442,863

30,800

1,047,714

126,940

(1,560,619)

(595,829)
844,141

2,051,725)

(2,158,578)

(240,560)
46,077

(194,483)
84,121

Cash flows from operating activities
Receipts from customers
Payments to suppliers
Payments to employees

Net cash provided (used) by operating activities

Cash flows from noncapital financing activities
Change in interfund receivables/payables
Transfers in (out)

Net cash provided (used) by noncapital financing activities

Cash flows from capital end related finencing activities
Capital grants
Capital Contributions
Proceeds from Long-term Debt

Principal paid on long-term debt
Int€rest expense and fiscal charges
Tax revenues received
(Acquisition) disposition of capital assets

Net cash provided (used) by capital
and related financing activities

Cash flows from investing ectivitles
(Acquisition)/disposition of land held for resale
Int€rest income

Net cash provided (used) by investing activities
Net increase (decrease) in cash and cash equivaleirts

Cash and cash equivalents, beginning
Cash and cash equivalents, ending

Reconciliation of operating income (loss) to net cesh
provided (used) by operating activities:
Net income (loss)
Adjustments to reconcile operating income (loss)

to net cash provided (used) by operating activities:
Depreciation and amortization
Changes in assets and liabilities:

(Increase) decrease in receivables
(Increase) decrease in prepaids
(Increase) decrease in inventories

(Increase)decrease in accounts payable
Increase (decrease) in customer deposits
Increase (decrease) in accrued expenses

Total adjustments
Net cash provided (used) by operating activities

(240,560)        ‐

4,351          118

(236,209)  118
(65,351)      34,283

(322,393)

2,099,760

108,795

2,857

9,803

27,855

67,620

22
1,617,656 250,864 448,192 2,316,712

S2,202,074  S(191,6∞ ) $(16,156) Sl,994,319

(442,464)

187,304

63,560

3,398,664 343,228 67,091 3,808,983
3,513,854 277,876 101,375 3,893,1“

584,418

1,520,517

40,598

2,884

11,671

(21,96つ
67,620

(3,666)

The accompanying notes are an integral part of these financial statements
t9
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64,348)

391,940

4,637

(27)

(1,868)
49,823

3,688
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CIW OF GROVE,OKLAHOMA
NoTES TO BASIC FINANCIAL STAttMENTS
JUNE 30,2013

I. Organization

The City of Grove, Oklahoma (the City) was incorporated November 22,1902, and operates under a

counciVcity manager form of govemment under Title 11 of the Oklahoma Statutes. The City provides the
following services to its citizens: public safety; streets and highways; culture and recreation; public
improvements; utilities including natural gas, water, sewer, and sanitation; airport services; and ganeral
government and administrative services.

II. Summary of significant accounting policies

A. Reporting entity

The accompanying financial statements present the City and its component units, entities for which the City is
considered to be financially accountable. Blended component units, although legally se,parate entities, are, in
substance, part of the City's operations. The City's financial statements do not include any discretely
presented component units, which would be reported in a separate column in the government-wide financial
statements to emphasize that they are legally se,parate from the City.

Blended component units. The Grove Municipal Services Authority (GMSA) is a public trust created under
authority of and pursuant to the provision of Title 60, Oklahoma Statutes 1961, Sections 176 to 180, for the
use and benefit of the City of Grove. GMSA has as its purpose to develop and operate utility facilities and
services including water, sewer, gas, sanitation, or other fomrs or t)?es of public and municipal services
within and without the corporate boundaries of the City of Grove. The city council appoints the trustees of
the GMSA. The City of Grove is the beneficiary of the trust.

The Grove Municipal Arryort Managing Authority (Airyort) is a public trust created on January 5, 1960, and
arnended December 22,1975, to develop, construct, and operate a municipal airport in the City of Grove. The
Grove city council appoints the trustees of the Airport board. The City of Grove is the beneficiary of the
trust.

The Grove Economic Development Authority (GEDA), previously the Grove Industrial Development
Authority, is a public trust created on September 3, 1968, and amended February l, 1984, for the purpose of
promoting industrial development within the City of Grove. The Grove city council appoints the trustees of
GIDA. The City of Grove is the beneficiary of the trust.

The Grove Healthcare Authority is a public trust created on September2l,l999, for the purpose of
developing and maintaining health care facilities to serve the needs of the people of Grove, Oklahoma. The
board of trustees consists of five members, one of which is a member of the city council of the City of Grove,
with the remaining four tnrstees being members at large. The City of Grove is the beneficiary of the trust.

Separate financial staternents have not been prepared for the component rnits.

B. Government-wide and fund financial statements

The government-wide financial statements (i.e., the statement of net assets and the statement of activities)
report information on all of the non-fiduciary activities of the primary government and its component units.
For the most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately
from business-type activities, which rely to a significant extent on fees and charges for support.
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Summary of signilicant accounting policies - Continued

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for govemmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
govemmantal funds and major individual anterprise funds are reported as separate columns in the fund
financial statements.

C. Measurement focus, basis of accounting, and linancid statement presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements.
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirernents imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or soon enough thercafter to pay liabilities of the current period. For this puqlose, the City
considers revenues to be available if they are collected within 60 days of the end of the current fiscal
period. Expenditures generally are recorded when a liability is incurred, as under accnral accounting.
However, debt service expenditures, as well as expenditures related to compensated absences, slxims, and
judgments are recorded only when payment is due.

Sales and use taxes, property taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual, and so have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable and available only when
cash is received by the City.

The City reports the following major governmental fi:nds:

The general fund is the City's primary operating fund. It accounts for all financial resources of the
general governrnent, except those required to be accounted for in another fund.

The capital projects fund accounts for the resources accumulated from grants, contributions, and tansfers
from other funds or entities and payments made for capital improvements and other capital outlay
expenditures, as well as debt service payments on capital lease obligations.
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Summary of significant accounting policies - Continued

The City reports the following major proprietary funds:

The Grove Municipal Services Authority accounts for the City's natural gas, water, and wastewater utility
operations, as well as sanitation services.

The Grove Municipal Airport Managing Authority accounts for the municipal airport
operations and improvements.

The Grove Economic Development Authority accounts for economic development operations.

Private-sector standards of accounting and financial re,porting issued prior to Decernber I , 1989, generally
are followed in both the govemment-wide and proprietary fund financial statements to the extent that
those standards do not conflict with or contradict guidance of the Governmental Accounting Standards
Board. Governments also have the option of following subsequent private-sector guidance for their
business-type activities and enterprise funds, subject to this same limitation. The City has elected not to
follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between the
City's utility functions and various other functions of the City. Elimination of these charges would distort
the direct costs and program revEnues reported for the various functions concemed.

Amounts reported iN program revenues include l) charges to customers or applicants for goods, services,
or privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions,
including special assessments. Internally dedicated resources are re,ported as general revenues m1hg1 than

as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating iterns. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of
the Deparhnent of Public Utilities and Special Utility Authority enterprise funds and of the City's internal
service funds are charges to customers for sales and services. Operating expenses for enterprise funds
and internal service funds include the cost of sales and services, administrative expenses, and depreciation
on capital assets. All revenues and expenses not meeting this defrnition are reported as non-operating
revenues and expenses. When both restricted and unrestricted resources are available for use, it is the
City's policy to use restricted resources first, then unrestricted resources as they are needed

D. Assets,liabilities, and net assets or equity

1. Deposi* and investmenb

The City's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-terrn
investments with original maturities of three months or less from the date of acquisition.

State statutes authorize the City to invest in obligations of the U.S. Treasury; time deposits with financial
institutions, if such deposis are firlly insured by federal depository insurance or pledged collateral; and
debt securities issued by the State of Oklahoma, an Oklahoma County, school district, or municipality.

Invesfinents for the City, as well as for its component units are reported at fair value"
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Summary of significant accounting policies - Continued

2. Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end

of the fiscal year are referred to as either "due to/from other funds" (i.e., the current portion of interfund
loans) or "advances to/from other firnds" (i.e., the noncurrent portion of interfund loans). All other

outstanding balances between funds are reported as "due to/from other funds." Any residual balances

outstanding between the governmental activities and business-type activities are reported in the

govemment-wide financial staternents as "internal balances."

Advances between funds, as reported in the fund financial statements, are offset by a fund balance reserve
account in applicable governmental funds to indicate that they are not available for appropriation and are

not expendable available financial resources.

All nade and tax receivables are shown net of an allowance for uncollectible. Trade accounts receivable
in excess of 90 days comprise the trade accounts receivable allowance for uncollectibles.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as

prepaid items in both government-wide and fund financial statements.

3. Inventorics and prepaid items

All inventories are valued at the lower of weighted average cost or market and consist of expendable
supplies held for consumption and fuel for sale at the airport. Inventories of governmental funds are

recorded as expenditures when purchased rather than when consumed.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as

prepaid items in both govemment-wide and fund financial statements.

4. Restricted assets

Certain proceeds of the Grove Municipal Services Authority's enterprise fund Oklahoma Water
Resources Board promissory note and utility and sales tax revenue bonds, as well as certain resources set
aside for their repayment, are classified as restricted assets on the balance sheet because they are
maintained in separate bank accounts, and their use is limited
by applicable debt covenants. The project fund account is used to report those proceeds that are resfricted
for use in construction. The debt service fund account is used to segregate resources accumulated for debt
service payments over the next 12 s1s11rhs. The debt service reserve account is used to report resources
set aside to make up potential future deficiencies in the debt service account.
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Summary of signilicant accounting policies - Continued

5. Capitol assets

Capital assets, which include property, plant, and equipment, are reported in the applicable governmental
or business-type activities columns in the government-wide financial statements. Capital assets are
defined by the City as assets with an initial, individual cost of more than $ 500 (amount not rounded) and
an estimated useful life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated fair market
value at the date ofdonation.

Interest on long-term financing of construction projects is capitalized as part of the cost of the asset as

construction period interest and amortized to expense over the life of the debt.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
assets lives are not capitalized.
Property, plant, and equipment of the primary government, as well as the component units, are
depreciated using the straight-line method over the following estimated useful lives:

Buildings 25-50
Improvernents other than buildings 20-50
Fumiture, equipment and vehicles 5-10

6. Compensated absences

It is the City's policy to permit employees to accumulate earned but unused vacation and sick pay
benefir. All vacation pay is accrued when incurred in the government-wide and proprietary fund
financial statements. Employees may accumulate from 24 to 90 days of unused vacation, depending on
length of service. Sick leave may be accumulated up to a maximum of 90 days. Accumulated sick leave
may be applied toward senrice credit for retirement benefits or may be paid for the accumulated sick
leave, provided the employee has the required number of years of continuous service with the City. A
liability for these amounts is reported in governmental funds only if they have matured, for example, as a
result of ernployee resignations and retirements.

7. Long-term obligations

In the government-wide financial statements and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets. Boad plemiums and
discounts, as well as issuance costs, are defened and amortized over the life of the bondyon a straight-
line basis over the life of the bonds. Bonds payable are reported net of the applicable bond premiuri or
discount. Bond issuance costs are reported as deferred charges and amortized bver the term oi the related
debt.
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II. Summary of significant accounting policies - Continued

8. Fund equity

In the fund financial staternents, govemmental funds report reservations of fund balance for amounts that

are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Desigrrations of fund balance represent tentative management plans that are subject to change.

Stewardship, compliance, and accountabitity

Budgetary information

Annual budgets are adopted for all governmental funds, the Special Utility Authority, and Deparfinent of
Public Utilities. All unencumbered, annual appropriations lapse at fiscal year-end. Actual expenditures

within a fund may not legally exceed 90% of the adopted budget.

Prior to June of each year, all department heads of the City submit requests for appropriations to the cltY
manager so that a budget may be prepared. The city council meets with the city manager-and_ city
financial ofticer to revilw the needs estimates and requests of the departrnents. The council holds a

public hearing prior to June 15, and a final budget is formally approved and adopted by the city council
no later than June 24.

The appropriated budget is prepared by fund, function, and department. Transfers of ap-propriatio-ns

betvreen clissification categories within a departrrent or between departrnents within a fund require the

approval of the council. The legal level of budgetary contol (i.e., the level at which expenditures may

nbi legally exceed appropriations) is the object classification level within a department- Object
classifiiations include personal services, materials and supplies, other services and charges, capital outlay,
and debt service.

Encumbrance accounting is ernployed in governmental funds. Encumbrances (e.g., purchase orders,

contacts) outstanding at year-end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the co-mitnents will be re-appropriated and honored during the

subsequent year.

Detailed notes on all funds

A.Deposits and investments

The detail of cash and investnents at year end are summarized as follows:

IV.

Cash and Cash

Equivalents

Current assets

Cash and Certificates of Deposit $ 2,927,256

Restricted Assets
Cash and Certificates of Deposit $ 2,147,669
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IV. Detsiled notes on all funds - Continued

A. Deposits and investments - Continued

Custodial Credit Rr's,t - Deposits. Custodial credit risk is the risk that in the event of a bank failure, the

City's deposits may not be retumed to it. The City does not have a deposit policy for custodial credit risk.

Interest Rate Risk. The City does not have a formal investnent policy that limits investnent maturities as

a mearui of managing its exposure to fair value losses arising from increasing interest rates.

Credit .Rrs/r. State statutes limit investments to the following: a) direct obligations of the U.S.
Govemment, its agencies or instnrmentalities; b) collateralized or insured certificates of deposit within the

state, and insured certificates only if out of state; c) savings accounts or savings certificates; d) fully
collaterized prime banker acceptances, prime commercial paper, repurchase agreements, or SEC regulated
money market funds; e) obligations to the payment of which the full faith and credit of the state is
pledged; f) county, municipal, or school district and valorem tax funded debt; g) bonds, notes, or money
judgments of a county, municipality, or school district; h) revenue anticipation notes of a public trust of
which the municipality is beneficiary; or; i) any bond, note, or other debt of any public trust of which the

municipality is sole beneficiary, or other entities whose governing boards were appointed by the

municipality. The City has no investnent policy that would further limit its investnent choices. As of
June 30, 2013, the City had no investrnents in certificates of deposit.

Concentration of Credit.Rlsfr. The City places no limit on the amount it may invest in any one issuer.

None of the City's investrrents are in certificates of deposit. The investment is 100% of the City's total
investments.

B. Receivables

Receivables as of June 30,2013, for the City of Grove's individual major funds and nonmajor funds in
the aggregate, including the applicable allowances for uncollectible accounts are as follows:

剛̈
Capital

PrOi∝
"

Nonmajor
Governmental

Funds

Grove
Grove Municipal

Municipal Airport Total
Services Managing Governmental
Authority Authoritv Funds

Receivables:
Taxes

Accounts
Gross receivables

Less: allowance for uncollectibles
Net total receivables

S  l,210,140   S   ―     $     8,199   $      ‐     S     ‐     $  1218,339
17,180  ‐    ‐  161,916  15,941  195,037

1,227,320       -           8,199      161,916      15,941      1413,376

Sl,227,320S‐  $ 8,199$161,916$15,941$1413,376
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IV. Detailed notes on all funds

C. Restricted Cash

The Grove Municipal Services Authority Utility and Sales Tax Revenue Bonds Series 1989 includes
restricted cash and investnents for a debt service fund for repayment of the principal and interest when

due, and a debt service reserve to be used for payment of principal and interest provided suffrcient funds

are not available in the debt service fund. The Grove Municipal Services Authority Sales Tax Revenue

Notes Series 2005,2006,201land the 201I Note also include debt service accounts, and the 20l l Sales

Tax Revenue Note includes a construction fund. The 2009 CWSRF OWRB note has a specific cash

account. The meter deposit account for customer refunds is also shown as restricted. Additionally, the

Grove Economic Development Authority Series 2010 note has debt service funds. All funds are on

deposit with trustee banks. Also listed as restricted cash is the money on deposit with the Delaware

County Treasurer from the Delaware County Fire Tax Revenues.

The restricted cash as of June 30,2013 is as follows:

Busiress
Activlies Bonds

and Notc

Busnes
Act市ities Metr

Depodも

GovenlllEn色 1

Aclivities

l,055

184,419

13,616

DEL COFIRETRAVEL CASH
DEL CO FIRE M&0
DEL COFIRE CAP OUT
Metr D9osits

CASH OWRB PROJCOSЪ DISB ACCr
189&96 BOK RESERVE FtND

201l PWF NOTE PRINCIPALFUND
2CX15 BONDS‐ IN「 EREST FUND
2αX NOTE PRINCIPAL FllND
2009 0WRB CWSRF DS RJND
2010 NOTE PRINαPAL FUND
201l S「 N CONST RIND
20111■F REVENUE FllND
2012 NOTEPRINαPALFUND

777215

225,168

223,124

26β 14

121β 57

164ρ 73

44586
516H
156417
96587

S   l,171,63   S    777215   S   199,090
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IV. Detailed notes on all funds - Continued

D. Capital assets

Capital asset balances and activities for the year ended June 30, 2013, were as follows:

Depreciation expeffie was charged to functions/prograrns as follows:

Gwernmentel Activili es

Land
Buil dings and hlpro\enrcnts

Equiprrnt
Vehicles

Funriture and Fixfurcs

Corstrtrtim in Process

Total Propcrty, Pla$ and Equiprrcnt
Accunulated Depreciation

lftt Property, Plant, and EquiFnert

Busine s Type Actlvities

Land

Buil dings and infr astructre
Equiprrcnt
Furniture and fixtures
Vehicles

Constnrtion in fogress
Tdal

Accumllated depreciation

Netbmkvalue

Fundiond Cetegory

6E0n0[2 Additions Diryod{ory lnnsfers
“

lV21113

S l,0“ ,783 S 4Q■ O S   ‐  $
11,571,573  2,89■ 281        ‐

2501,167   92034    oQ997)
2131,"9  143,848  (19Q611)
348,“8   ■286   ●Q324)
288,481    148,949           ‐

‐    S  l,0喀 6,893

‐  14468,854
‐  251■ 2113

‐  2078,746
‐       305,629

(25,∞o   412430
1■848,181 3,322"8  (327,933)
(6,622,64a (1,355,785)  30Q340

(25,∞の  20,824756
10,"6 (■ 66■ 992)

S ll,225,539 Sl,973,22 S  27,593)S (14,900S13,156,764

146_545   296410

“

2955

5Q653,548 2,02Q013

(15,455,Ho 2,C154336)

25,∞0  52698,561

(10,090 (1■ 519,546)

…

__Q (34323)S 14,904 S 35,179,015

Gcncral Govcrllrncnt

Publc Satty

Public Works

Total

S    73,578

347,482

931,849

S  l,352,909

6/30/2012 Additions

“

α2013

1,266,4
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IV. Detailed notes on all funds - Continued

E. Deposits subject to refund

Utility customers are required to make a meter deposit, which is refunded upon the customer's
termination of services, provided there are no outstanding bills. Monies are deposited in separate

accounts, and a liability has been recorded to represent the amount of deposits due to customers. As of
June 30, 2013, restricted cash and investnents included $777,2L5 available for refund of customer
deposits, while the liability to customers wasS777,2l5.

F. Leases

Capital leases - The City has entered into two lease agreements as lessee for financing the acquisition of
fire vehicles utilizing its portion of the Delaware County Fire Tax Funds. GMSA has entered into a lease

agreement as lessee for financing the acquisition of equipment. These lease agreement quali$ as capital
leases for accounting purposes and, therefore, have been recorded at the present value of their future
minimum lease payments as of the inception date. The Capital lease obligations at June 30,2013 are as

follows:

@rrrnment-type ectivities
Capital leases

First National Bank and Trust Co. of Chickasha, OK dated October 26 2009, in the

arDunt of $2T3,t70,payable in annual instalhrrnts of $35,128.63 plus interest at 4.*/o
for a 201I Frcightliner 4 door conrrprcial punper

Welch State Bank dated March 28, )OOO! in the arpunt of $110,200, payable in annual

installnrcnts of $l&280.48 plus interest of 3.760/ofor a 1989 Pierce 75'Quint Iadder Truck

Kansas State Bank of Manhattao dated May 2E,ml,3, in the anpunt of $126,%0, payable in
annual installnrnts of $26E54.E3 plus interest of 2.89/ofor a 2012 Hyundai Rl40[f9 F.rcavator.

Total govemnrcntal-type capital lease activities

Bus i nes s-type activities

Capital leases

BOKF Equipnrcnt, Inc., dated April 2Q 2009, in the arnount of$?,64,646, payable in quarterly

installnrcnts of $14591 ptus interest at 3.f/o, for a 2009 scwer vacuum truck

Total business-type capital lease activities

S 204,735

81,761

lm085

$38α 581

S 5■α)7

$ 57,007
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w. Detailed notes on all funds - Continued

Operating Leases - The City has entered into two operating lease agreements for a copy machine and a
postage machine. Grove Municipal Services Authority has entered into trvo operating lease agreemurts
for a folder/sorter machine and a printer. The balance of those operating lease are as follows:

Ciorunme nt-t1ae activities

Standley Systens, Inc. for a Savin C9I55SP Color Multi Function Copier beginning
June 2011 for a period of 60 rmnths with rmntly instalhrrnts of $203.14 $ 7,287

Cr,eat Anprican Lrasing for an FP Uhinnil95 postage nrachine beginning February 2012

for a period of 60 npnths with nnntly installnpnts of $240.73 10,n6

Total govemnrntal-type operating lease activities $ 18,063

Busines s-type activities

I.raf for an Okidata B930N Printer beginning February 2012for a period of 60 nonths
with nnnthly installnpnts of$91 $ 4004

Wells Fargo Financial kasing for an FP Folder/Sorter rmchine beginning January 2Jl I
for a period of 60 nnnths with nnntly instalhrrcnts of $309.56 9,906

Total business-type operating lease activities $ l3Bl0
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Detailed notes on all funds - Continued

G. Long-term debt

Long-term liabilities of the City of Grove as of June 30,2013, are summarized as follows:

Business-type activities

Grove Municipal Services Authority :

Notes payable:

$945,000 Grove Municipal Services Authority, Series 2011 Promissory Note to the Bank of Grove,

Dated March 30,20l2,payable in semi-annual installments ranging from $109,322 - $l16,680, with
payments commencing on October 1,2012. Payments are plus interest at a rate of 3.47o/o, for the

construction of a Public Works Facility. The note matures on April 1,2021. Balance as of June 30,

2013 is $785,000.

S1,900,000 Grove Municipal Services Authority, Series 2009 Small Community Clean Water SRF

Promissory Note to the Oklahoma Water Resources Board, Dated August 21, 2009, payable in semi-

annually with repayment commencing no later than one (1) year after the date construction of the project
is completed, and shall mature on the earlier of (i) March 15 or September 15 next preceding the date

which is twenty(2O) years after completion of construction of project as certified to the OWRB by the
borrower, or (ii) September 15,2021. Palmrents are plus interest at arute of 1.87% and an administrative

f* of 0.5Yo, for the construction of an upgrade/expansion to the existing wastewater heatment plant,

secured by revenues generated by the utility system plus a pledge of 2.4o/o sales tax from the City of
Grove. As of June 30,2013, the balance is $1,013,925.

$8,765,000, Grove Municipal Services Authority, Drinking Water SRF Loan to the Oklahoma Water
Resources Board, dated June l, 2013, for the purpose of financing drinking water treatrnent Systems
improvements. The loan is payable semi-annually, corrmencing on September 15,2013 and continuing
each March 15 and September 15 thereafter for the term of the loan. The interest on the loan is at a rate
of 2.25o/o, plus an administrative fee of 0.5%. Note shall mature on the earlier of (l) March 15 or
September 15 next preceding the date which is twenty (20) years after completion of construction, or (2)
on September 15,2034. Balance as of June 30,2013 is $225,125.

$ 7,500,000 Grove Municipal Services Authority, Series 2003 Small Community Clean Water SRF
Promissory Note to the Oklahoma Water Resources Board, dated November6,2003, payable semi-
annually commencing on the earlier of (l) the March 15 or September 15 next following the date
construction of the project is completed or (2) March 15, 2005, over twenty years, plus interest at
2.157% and an administrative fee of 0.5% beginning March 15,20M, for the construction of a
wastewater treabnent plant, secured by revenues generated by the utility system plus a pledge of 2.4%o

sales tax from the City of Grove. As of June 30, 2013, the balance is $4,724,185.

$ 4,080,000 Grove Municipal Services Authority Sales Tax Revenue Note Series 2005, dated September
26,2005, payable in semi-annual installments of $ 75,000 to $ 185,000 plus interest at3.00o/o,beginning
March 1,2007, to finance water, sewer, and natural gas line relocation costs and improvements to the
water and sanitary sewer systems, secured by a year-to-year pledge of sales tax from the City of Grove.
Balance as of June 30,2013 is $2,395,000.
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IV. Detailed notes on all funds - Continued

G. Long-term debt - Continued

$ 4,170,000 Grove Municipal Services Authority Sales Tax Revenue Refunding Notes Series 2006, dated
February 15, 2006, payable in semi-annual installments of $ 165,000 to $ 225,000 beginning September
l, 2008, plus interest at 4.10% beginning September 1,2007, to refund the $ 6,540,000 Utility and Sales
Tax Revenue Bonds Series 1996, secured by a pledge of sales tax from the City of Grove. As of June 30,
2013, the balance is $2,005,000.

$ 2,050,000 Grove Municipal Services Authority Sales Tax Revenue Note Series 2011, dated October
27,2011, payable in semi-annual installments of $110,000 to $180,000 beginning Septernber 1,2012,
plus interest of 3.18%to finance the acquisition and installation of an automated meter reading system for
water and gas meters, secured by a year-to-year pledge of sales tax from the City of Grove. Balance as of
June 30,2013 is $1,940,000.

Revenue Bonds:

$ 2,350,000 Utility and Sales Tax Revenue Bonds Series 1989, payable from revenues of GMSA for the
purpose of refunding outstanding bonds of 1967. The bonds are due in annual installments ranging from
$ 35,000 to $ 200,000. The final instalknent is due March 1,2014. The interest rates range from 6.65%
to7.85o/o. As of June 30,2013, the balance is $215,700.

Total Grove Municipal Services Authority: $13,30j,935

Grove Economic Dev elopment Authority :

Grove Economic Development Authority Series 20ll Promissory Notes, dated February 1, 2011, in the
amount of $1,435,000, payable in semi-annual payments ranging from $35,000 to $60,0000, with an
interest rate of 3.47% over 15 years. These notes are obligations of the GEDA payable solely from a
year-to-yearpledge ofrevenues and funds and accounts established by indenture. As ofJune 30, 2013, the
balance is $1,205,000.

Grove Economic Development Authority Series 201I TIF Tax Increment Revenue Note dated September
28, 201I in the principal amount of $2,415,000, to mature on June I , 2036. The Note shall bear interest
at a variable rate of interest equal to BBA LIBOR 6-month rate plus 200 basis points, initially 2.29y0,
with rate being rest every June I and Decernber l, not to exceed l4o/o.The note is payable on a semi-
annual basis. This note will be paid with ad valorem tax received on the property. Balance as of June 30,
2013 is $2,415,000.

Grove Economic Development Authority Series 2012 Promissory Note, dated July 25, 2013 in the
principal amount of $1,000,000, payable in semi-annual payments ranging from $55,000 to $156,000,
with an interest rate of 2.33% over 4 years. The Note is for a Parking Facility Project. As of June 30,
2013, the balance is $955,000.

Total Grove Economic Development Authority: $4,575,000

Total Business Type Activities: $17,878,935
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IV. Detailed notes on all funds - Continued

G. Long-term debt - Continued

Long-term liabilities fransactions for the year ended June 30, 2013, and changes therein were as follows:

Amount
Balance Balance due in

June30,2012 Additions Deductions June30,2013 oneye&r
Governmental activities:

l,easdPurchase obli gati ons

89 ladder Truck
KSBM Excavator
2010 FL Pumper

Total govemmental activities

Business-type acltlvities:
Grove Municipal Service Authority:

Notes Payable:

owRB 2003

owRB 2009
owRB 2013

Series 2005

Series 2006

Series 201 I Promissory Note
Series 201 I Sales Tax Note

Revenue Bonds:
Series 1989

LeasdPurctrase obligations:
BOKF Equignent [rase

Grove Municipal Airport Managing Authority:
Series 201 I Promisso,ry Note
Series 201 I Tax Increment Note
Series 201 2 Promissory Note

Total business-type activities
Total long-term debt

$   96,346   S      ‐    S  (14,586) $
‐          126,940       (26,855)

81,760   $

100,085

15,145

23,962

228,849     (24,114) 204,735  25,301
S325,195S126,940S(65,555)$ 386,580$ 64却 8

5,071,222

1,120,312

2,655,000

2,400,000

865,000

2,050,000

385,000

111,897

1,285,000

2,415,000

225,125

(347,03η

(106,386)

(260,CXXl)

(395,u10)

(80,(XЮ )

(110,(XЮ )

(169,300)

(54,891)

(80,(XЮ )

4,724:185

1,013,926

225,125

2,395,000

2,005,000

785,000

1,940,000

215,700

57,006

1,205,000

2,415,lXXl

358,660

108,944

275,000

415,000

85,000

115,CXD

215,700

57,006

80,000

1,lXDO,000 (45,CXXl) 955,∞ 0  200,∞ 0
18,358,431 1,225,125(1,647,614) 17,935,942 1,910.310
$18,683,626$1,352,065S(1,713,169)$18,322,522 Sl,974,718
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IV. Detailed notes on all funds - Continued

G. Long-term debt - Continued

Annual debt service requirements to maturity for long-term debt are as follows:

Govemmental Activities
Ycar Ending

June 30,

2014

2015

2016

2017

2018

2019‐2030

Totals

Notes Payable Revenue Bonds

Princわ d Principal  lnterest

40,446         12,962         ‐

42,242         11,168         ‐

44,118          9,292          ‐

46,061          7,348         ‐

48,124          5,284          ‐

65,505          4,753          ‐

S   286,496    $    50,807    S    ‐      S    ‐

Business-Type Activities
Year Ending

June 30,

2014

2015

2016

2017

2018

2019‐2030

Totals

Notes Payable Revenue Bonds

Principal     lnterest    Principal   lnterest

1,718,572

1,834,605

401,000

421,698

215,700          ‐

1,902,657        400,801          ‐           ―

1,571,722        333,128          ‐           ‐

1,449,974        280,629          ‐           ‐

9,390,509        817,833          ‐

$17,868,039 S2,655,089 S215,700 S ―

E. Conduit Debt

The Grove Economic Development Authority (GEDA) is involved in conduit debt for Precision Leasing
Co, LLC, through GE Government Finance, Inc. The proceeds are to be utilized to purchase equipment.
The amount of this debt is not to exceed 8 million dollars. GEDA has no obligation whatsoever in
repaying this debt. Repayment of this debt obligation rests solely with Precision Leasing Co, LLC.
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IV. Detailed notes on all funds - Continued

I. Tax Increment Financing District 2011 Note

The City adopted and approved the Harbor Point Economic Development project Plan which envisions
the generation of substantial capital investnent and creation of sigrrificant new retail opportunities with
the reinvestrnent area by establishment of the Project within the lncrement District. The Increment
Dishict is generally described as an area bordered on the west by South Broadway Street, on the north by
West l3h Street, on the east by Main Steet (State Highway 59), and on the south by Elm Branch Creek.
The City has used sales tax revenues as collateral of the note, with ad valorem taxes to pay the future note
obligations.

J. Compensated absences

Full-time employees with at least one year of service earn vacation of twelve to twenty-four days per year
depending on yean of service completed. Employees may accrue up to a maximum of two years
entitlement. Additionally, employees receive compensatory time off for overtime worked. Upon
separation from service, any accumulated compensatory time not taken would be paid to the employee.

In accordance with the guidelines set forth by GASB Statement No. 16, Accounting and Financial
Reporting Principles for Claims and Judgments and Compensated Absences, a provision has been made
for accumulated vacation, sick and compensatory time as follows:

Cpvemnrcntal activities S 716,ffi
Business-type activities 180,614

Totalaccruedconpensatedabsences @

Full-time ernployees eam sick leave at the rate of eight hours per month, tp to 720 hours. Employees
may be paid for unused accumulated sick leave upon separation from service, provided they have at least
7 %years of service.
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IV. Detailed notes on all funds - Continued

IC Interfund receivables, payables, and transfers

The composition of interfund balances as of June 30,2013, is as follows:

Due to/from other funds:

R∝ civable Fulld Payable Fund

Municfal Court

General Fund

General Fund

Airport

Muricfal Court

Amount

Genaal Fund

GMSA DSt Service

C4ital Outlay

C4ital Outhy

Technology Fund

Total

$      7

123′ 06

309405

62619

10

$495′47

Interfund transactions:

Transfers In

TrattsRぉ Out:

General Fund

Capital Proiects

Non‐ Maior

CMSA
GEDA

Totals

o250,583)

150,000

3,003,786

92,908

Capital

(1,911,086)

59β 17

1465,842

Non‐Mttor   GMSA
(59,317)   14469,628)

GEDA  Atrport
(92,908)

263,898       55,000

240,930

Total

(8,783,522)

2250,583

1,911,086

59,317

4,469,628

92,908

1,931,685

1,520,156

996,111(385,927)(59,317)(1,017,787)411,920 55卿 0

V。 Other information

A. Risk management

The City is exposed to various rislcs of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. The City has insurance for the major risks such as property
qd general liability. Commercial insurance is used to cover general liability claims and the risk oiloss to
City buildings and mobile equipment, as well as worker'scompensation. Judgments against the City may
be paid by a property tax assessment over a three-year period. 

-
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CIIY OF GROVE,OKLAHOMA
NoTES TO BASIC FINANCIAL STATEMENTS
JtJNE 30,2013

V. Other information - Continued

B. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustrnent by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures that may
be disallowed by the grantor cannot be deterrnined at this time, although the City expects such amounts, if
any, to be immaterial.

The City is a defendant in various lawsuits. Although the outcome of these lawsuits is not presently
determinable, in the opinion of the City's counsel the resolution of these matters will not have a
materially adverse effect on the financial condition of the City.

C. Employee retirement systems and pension plans

The City of Grove participates in the Oklahoma State Police Pension and Retirement Systern and the
Oklahoma State Firefighters' Pension and Retirement Systern, both of which are cost-sharing multiple-
employer defined benefit pension plans administered by the State of Oklahoma. Additionally, for other
City ernployees not covered by the other plans, the City of Grove maintains a defined benefit plan-the
Oklahoma Municipal Retirement Fund Employee Retirement System of Grove, Oklahoma (the Plan).

Oklahoma State Police Pension and Retirement System (OPPRS)

Plan Description - The OPPRS provides retirement and disability benefits, annual cost-ofJiving
adjushnents, and death benefits to plan members and beneficiaries. The ability to establish and amend
benefit provisions is delegated to the adminishators of the OPPRS. The OPPRS issues a publicly
available financial report that includes financial statements and required supplementary information for
the police employees of the City. That report may be obtained by writing to the Oklahoma State Police
Pension and Retirement System, l00l N.W. 63rd Street, Suite 305, Oklahoma City, Oklahoma 73116-
7 339, or by calling 1 -405-840-3555.

Funding Policy - Plan members are required to contribute 8.0% of their annual covered salary, and the
City of Grove contributes 13.0% of annual covered payroll. The contribution requiremurts of plan
members and the City are established and may be amended by the state legislature. Contibutions to the
OPPRS for the year ended June 30, 2013, for ernployees and employer were $ 67,090 and $ 109,024,
respectively, on covered payroll of$ 838,635.

Oklahoma State Firefighters' Pension and Retirement System (OFPRS)

Plan Description - The OFPRS provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. The ability to establish and amend
benefit provisions is delegated to the administrators of the OFPRS. The OFPRS issues a publicly
available financial report that includes financial statements and rcquired supplementary information for
the firefighting employees of the City. That report may be obtained by writing to the Oklahoma State
Firefighters' Pension and Retirement System, 4545 North Lincoln Boulevard, Suite 265, Oklahoma City,
Oklahoma 73105, or by calling 1405-525-7813.
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V. Other information - Continued

C. Employee retirement systems and pension plans - Continued

Funding Policy - Plan members are required to contribute 8.0% of their annual covered salary, and the
City of Grove contributes 13.0% of annual covered payroll. The contribution requirements of plan
members and the City are established and may be amended by the state legislature. Contributions to the
OFPRS for the year ended June 30, 2013, for employees and employer were $ 16,727 and$27,182,
respectively, on covered payroll of $ 209,093.
Oklahoma Public Employees Retirement System of Grove. Oklahoma

Plan Description - The Oklahoma Public Employees Retirement Systern of Grove, Oklahoma (OPERS)
provides retirement and disability benefits, annual cost-of-living adjustrtents, and death benefits to
OPERS members and beneficiaries. The ability to establish and amend benefit provisions is delegated to
the administators of the OPERS. The OPERS issues a publicly available financial report that includes
financial statements and required supplementary inforrration for the public ernployees of the City. The
rqrort may be obtained by writing to the Oklahoma State Pubtic Employees Pension and Retirement
System, 4545 N. Lincoln Boulevard, Suite 265, Oklahoma City, Oklahoma 73105, or by calling 405-525-
78t3.

Funding Policy - OPERS members are required to contribute 3.5% of their annual covered salary and the
City contributes 11.5%. The contribution requirernents of OPERS members and the City are established
and may be amended by the state legislature. Contibutions to the OPERS for the year ended June 30,
2013, for employees and employer were $71,414 and $336,471, respectively, on covered payroll of
$ 2,076,611.

D. Prior Period Adjustment

In accordance with the recent GASB 65 pronouncements, debt issuance costs do not meet the definition
ofeither (a) an asset or a liability or (b) a deferred outflow ofresources or a deferred inflow ofresources.
The Board decided the recognition of debt issuance costs as an outflow (expenses/expenditures) is more
appropriate. Per this pronouncement debt issuance costs have been retroactively adjusted in the prior
period and only affected the enterprise fund Grove Municipal Service Authority.

As reported As Rcstated

June30,2012 Adjusmcnts at June 30,2012
Debt issuance costs,

net of accumulated

lnvested in capital assets,

net of rclated debt

368,889 (36E,EE9)

(23,334,566) 368,889 (22,965,677)

E. Subsequent Events

Management has evaluated and disclosed subsequent events up to the date of this audit report.

38



CIrv or GnovE, OrueHora.c,
Sr.q,TEtrENT oFREVENUES, ExpENDrruREs,ANDCHANGES IN FUNDBALANCES -BUDGETANDAcruAL
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General Fund Capital Proi∝ ts Fund

Rcvenues
Taxes

Licenses and permits
Intergovernmental
Fines and forfeitures
Charges for services

Miscellaneous
Intercst

Total revenues

Erpendltures
General govemment:

Administration
Governing board
Lrgal court
Finance

City hall
Public safety

Policc
Dispatch andjail
Animal Contsol

Emergency runagement
Fire

Public worls:
Building and grounds

St€cts
Vehicle maintenancc

Community Developme[t
Airport
Canaery

Culture and recreation:
Library
Sanior center
Civic center

Sports and recreation
Parks

NEO HigherEd
Swimmingpool

OId library Building
Debt service

Capital outlay
Total expenditures

Excess ofrevenues over
experdihIIes

0thcr flnanclag rourcer (urcr)
Transfers in
Transfers (out)

S 4,285,000

47,剛
95,700

lω脚
142250
330,100

S 4,227,000

48゛ЮЮ

93,700

130,lXXl

l14,450

424,353

S 4,073,913  S

52226
105,558

123,496

19,140

275,017

655,581

272,188

61,998

56,779

28,687

1,466,353

292,721

52,616

50ρ OCl

437,501

363,923

538,662

91“Ю2

160,762

3271
6,721

13,538

15,924

68,075

32,79
6,930

31

2,362

3,847

(153,087)

4226
11,858

(6,504)

t95β 10)

(149β36)

S l,800,000  S l,772,500

2,36p00   3,415,763

Sl,677,351 S  o5,149)

1,708,768     (1,706″ 5)

548,604      687,357

304,900      310,859

64,150       62,630

62,475    61477
38脚        34,891

1,507,550    1,516,580

354,862      304,617

63,800       56,085

50plx1    50,000
432p31    476,529

369,026      377,559

588,550      562,510

106,175      100,975

212,85    175,555
55卿0     58,94
9202     10219

20,lX1     15,06
18,8∞         17,000

83,532       73,747

38,220       34,655

6,500        7,350

3,400           31

139,538      123,753

1,050        3,525

(31,776)    1,764,606

(38,671)          ‐

(632)    ‐

“

,698)    ‐

“

,204)    ‐

(50227)   102,1∞
(11,896)          ‐

(3,469)          ‐

(39,028)       89,000

(13,686)    1,989,420

(23,848) 14845∞
o,573)    43が∞

(14,793)      107,500

(55,123)  622脚
o,498)      ‐

(1,768)          ‐

(1,076)          ‐

(5,672)          ‐

(1,676)          ‐

(420)          ‐

(0)     ‐

(121,91)      ‐

322           ‐

920,868      (21,900)     (942,768)

280265    89,031

100,0∞       98,382

(191234)

(1,618)

3,623,961   2,782,747    (841214)
1,316,lXX1   362,“ 3   o53,337)

38,500       30,350         (8,150)

108,780      108,102          (678)

864,175      157,021      (707,154)

5,078,050 5,121.604 4,682,853  

“

38,751)6,202,626 7252,549 3,606.396 (3.646.153〕

σ2,101)   (16β 41)   (821,742)   (44,750 105,250     (107.163)    (7.504.719)

2,021,876    2,169,536      113,114

Total other financing souces (r

3,600,0∞ 3,767,101 3246,693 (520,408) 1,844,750    1,817,250    2,486,214

00231)

764,134

(897,733)Nct chenge in fund bdencec

Fund balances, beginning

Fund batances, ending

764,134   764,134 L‐483   1,504,483

(532,035)  (7,824,40)

1.504.483

S  764,134  S  764,134  S  743.903  S (897,733)  S l,504,483  S l,504.483  S  972.448  S  (7.824.340〕
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CITY OF GROVE,OKLAHONIA

COMBINING BALANCE SHEET‐ NoNMAJOR GovERNMENTAL FuNDS
JLINE 30,2013

油綱詢ｍ

Special
Otympus Special Fire Drug

Library Cemetery Park Department Forfieture
Fund Fund Fund Fund Fund

Special Animal
Police Technology Control
Fund Fund Fund

Veteran's Health Care
Memorial Trust

Sanitation Perpetual Authority
Fund Care Fund Fund

Grove Total
Del Co Nonmajor

Fire Tax Governmental
Fund Funds

Assets
Cash and cash equivalents
Investrnents
Receivables:

Taxes
Accounts
Grants
TIF
Other
Due from other governments
Due from other funds
Prepaid Expenses

Restricted cash and investnents
Total assets

Liabilities
Accounts payable
Due to other funds

Total liabilities

Fund balances
Unreserved:

Non-Spendable
Restricted
Committed

Assigned

S 10,637  S 19,742  S S  12,432  S 735  S 6,245  $   6,590  S 5,627  S 62,008

2,042 6,157 8,199

2,042

‐   ‐    ‐  199,090  199,090
10,637    19,742     ‐        12,432 735 6,245 6,590

一 ― ― ― 一

5,627       ‐          ‐           ‐       205,247       269,297

3,081 3,081

3,081 3,081

224,98919,742 205,247

2,042 10,637  ‐ _  9,351  735 6,245  6,590 5,627  ‐   ‐    ‐   ‐   41,227
10,637 19,742  ‐   9,351  735 6,245  6,590 5,627  ‐   ‐    ‐  205,247  266,215Total fund balanccs                2,042

Total liabilities and fund balances  S 2,042 S 10,637  S 19,742  S ‐    $  12,432  S   735  S 6,245  S   6,590  S 5,627  S   ‐    S   ‐    S     ‐    S 205,247  S   269,297
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Street and

Alley

S 50,491

Olympus
Library Cemetery
Fund Fund

脚賦Ｆｕｎｄ

Special
Fire

Department
Fmd 晦赫嚇

脚

Ｐｏ‐ｉｃｃ

Ｆｕｎｄ

Tccllnology

Fund 輌̈
Ｆｕｎｄ

Veterm's
Smitation Memorial

Fund Fund

Health Grove Total
Care Del Co Nonmajor
Trust Fire Tax GoYemmental

Authority Fmds Fmds
Revenues
Taxes
Licenses and permits
Intergovemmental
Fines and forfeitures
Charges for sewices
Other
Interest

Total revenues

Expcnditures
Cu[ent:

Public safety
Public works
Culture and recreation

Debt service
Capital outlay

Total expendihles

Excess ofrwenues over
(under) expenditures

Other financing sources (uses)
Transfers in
Transfers (out)

Total other financing sources (uses)

Net changc in frrnd balanccs

Fund balances, beginning

Fund balances, ending

S    50,491

‐         ‐       2,155

4484     ‐     2,400

3,003        ‐          ‐          ‐            ‐            ‐

‐          320        ‐          500          ‐            ‐

‐        1,130       ‐         ‐           ‐        61,238

120        104       ‐         ‐           ‐          460
3,123      1,554       ‐         500         ‐        61,698

2,155

3,003

2,740

69252
1,757

129,399

31,050

‐         200       355        ‐          335        49       135
50,491       200      2,275        ‐        4,819        49     4,690

10,837 2,187

2,187_
一

６０ ０

‐              600

53,409          53,409

69,429          85,059二  10,837 2,007

50,491 2,275 (6,018)    (1,958)    2,503      3,123      1,554 (100) (7,731)

(59,317)

(59,317)

(8,826)      200      2,275 ‐       (6,018)    (1,958)    2,503      3,123 1,554     ‐     (100)      ‐      (7,731)     (14,77)

4,073_ 100_ 212,978  281193

S5,627S‐ S‐ S ‐ S205,247S266,215

10,868 10,437 17,467_ 15,369 2,692 3,742 3,467

S2,042S10,637$19,742S‐ S9,351S735S6,245S6,590
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R.EPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDM OF FINANCIAL

STATEMENTS PERFORMED IN ACCORDAI\CE WITH GOVERNMENT AUDITING
STANDARDS

Honorable Chairman and Board of Directors
City of Grove
Grove, State of Oklahoma

We have audited the financial statements of the governmental activities, the business-qpe activities, and
each major fund of City of Grove, State of Oklahoma, as of and for the year ended June 30, 2013, which
collectively comprise the City of Grove, State of Oklahoma's basic financial staternents and have issued

our report thereon dated October 3,2013. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptoller General of the United States.

INTERNAL CoNrRoL ovER FI.IANCIAL REpoRTD.rc

In planning and performing our audit of the financial statements, we considered City of Grove, State of
Oklahoma's internal contol over financial reporting (intemal control) to determine the audit procedures

that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of Grove, State

of Oklahoma's internal conEol. Accordingly, we do not express an opinion on the effectiveness of City of
Grove, State of Oklahoma's intemal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the norrnal course of perforrning their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal conhol, such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. A
signiJicant deJiciency is a deficiency, or a combination of deficiencies, in internal control that is less

severe than a material weakness, yet important enough to merit attention by those charged with
govemance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identifu all deficiencies in internal conhol that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identiff any
deficiencies in intemal contol that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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CoNPLIANCE AND Orrrnn MarrBnS

As part of obtaining reasonable assurance about whether City of Grove, State of Oklahoma's financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances ofnoncompliance or other
matters that are required to be reported txrder Government Audit@ Standards.

PURPoSE oF TIIIS REPoRT

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
conEol or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and complian.". 4ss6ldingl],
this communication is not suitable for any other purpose.

%イ‐楓、多iZご

Wmcmo,Rlcsuam &Llxcmv
C sazrrno Pwuc AccouNTlW PLLC

Ocronrn3r20l3
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INDEPEI\DENT AT'DMOR'S REPORT ON COMPLIANCE WTIH REOI'IREMENTS
THAT COT'LD HAVE A DIRECT AND MATERIAL EFFBCT ON EACII MAJOR PROGRAM

AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WTIH OMB
CIRCT'LARA.133

Honorable Chairman and Board of Directors
City of Grove
Grove, State of Oklahoma

We have audited City of Grove, State of Oklahoma's compliance with the types of compliance requirements
described nthe OMB Circular A-133 Compliance Supplernent that could have a direct and material effect on each
of City of Grove, State of Oklatroma's maior federal progftlms for the year ended June 30,2013. City of Grove,
State of Oklahoma's major fbderal progams are identified in the zummary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requiremants of laws, regulations,
contracts, and grants applicable to each ofits major federal programs is the responsibility ofCity ofCrrove, State of
Oklahoma's manageme,nt. Our responsibility is to express an opinion on City of Grove, State of Oklahoma's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of Americ4 the standards applicable to financial audits contain d rn Government Auditing Stendards, iszued by the
Comptoller General of the United States; and OMB Circular A-l33,Audits of States, Local Governments, and Non-
Profit Organizaflors. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about City of Grove, State of Oklahoma's compliance with those requirements and performing
such other procedures as we considerod necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of City of Grove, State of
Oklahoma's compliance.

In our opinion, City of Grovg State of Oklahoma, complied, in all material respects, with the types of compliance
requirements refened to above that could have a direct and material effect on each of its major fedoal programs for
the year ended June 30,2013.

Ittrnnxtt Corunot Ovnn Coaptuxcr

Management of City of Grove, State of Oklahom4 is responsible for establishing and maintaining effective intemal
control over compliance with the types of compliance requiremeirts referred to above. In planning and performing
our audit of compliance, we considered City of Grove, State of Oklahoma's inteinal control over compliance with
the types of roquirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each maior federal program and to test and report on intsmal control over compliance in accordance
witlt OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal contol
over compliance. Accordingly, we do not express an opinion on the effectiveness of City of Grove, State of
Oklahoma's intemal control over compliance.

A deficiency in internal control over compliance exists when the design or operation ofb control over compliance
does not allow managemeirt or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
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A material wealmess in internal control over compliance is a deficiency, or combination of deficie,lrcies, in internal
conrol over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requiremcnt of a federal program will not be prevented or detected and conecte4 on a timely basis.

Our consideration of internal contol over compliance was for the limited purpose described in the fust paragraph of
this section and was not designed to identifu all deficiencies in intemal contol over compliance that might be
deficiencies, sigrrificant deficiencies, or material weaknesses. We did not identify any deficiencies in internal
conhol over compliance that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

This report is intended solely for the information and use of managernent, City Council, others within the entity,
federal awarding age,ncies, and pass-through e,ntities and is not inteirded to be and should not be used by anyone
other than these specified parties.

%イタ徽多iZ`
Wnvcano, R.lcsDALE & Llxcr,rv
C E Rn F IED P w uC Acco UI{TAN7J,, PITC
OcroBER3,2013
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Schedule of Findinqs and Ou€stioned Costs

Section l-Summary of Auditorrs Results

Financial Statements

Type ofauditor's report issued: Unqualified

Internal confol over financial reporting:

.Material weaknessesidentified?_yes X_no

.Significant deficiencies ide,ntified?_ yes__-X 

- 
none reported

Noncompliance material to financial statemeirts noted?_ yes___X_ no

Federal Awards

Intemal control over major programs:

.Material weakness identified?_ yes X no

. Sigrificant deficie,ncy identified?- yes-[- none reported

Type of auditor's report issued on compliance for major programs: Unqualified
Any audit findings disclosod that arc required to be reported in accordance with Section 510(a) of OMB Circular A-
133?_ yes-X_ no

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster

15.605 Sport Fish Restoration Program

Dollar threshold used to distinguish between type A and type B programs:$300,000 or 33%o of total Fed€ral
expenditures
Auditee qualified as low-risk auditee?_ yes X no

Section Il-Finencial Statement Findings
There were no reported sigrificant deficiencies as presented in the Schedule of Findings and Responses related to
internal control deficienci€s over financial reporting.

There were no reported material weaknesses as presented in the Schedule ofFindings and Responses related to
intemal control deficiencies over financial reporting.

Section lll-Federel Awerd Findings and Questioned Costs
There were no reportcd deficieircies in the Schedule ofFindings and Responses related to internal control
deficiencies over compliance with federal awards.
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Pass-through
Federal Entity
CFDA Identifying Federal

Federal Crantor/Pass‐ through Crantor/Program or Clustor Title     Number      Number

Dlrect Progrrms

U.S. Deparhnent of Transportation
Federal Avaition Commission 20.106 N/A $ 84.171

Pass Through Programs

U.S. Deparftnent of Education
OHahoma State Departement of Education - Drug Abuse Resisrtance

Education (D.A.R.E)

Safe and Drug-Free Schools and Conrmunities-State Grants 84.186 FYl3 6,000

U.S. Departrnent of Transportation
OHahoma Highway Safety afice

State and Community Highway Safety 20.600 PT-1243-15{3 6,738

State and Community Highway Safety 20.600 PT-13-0348-04 9,M6
State and Community Highway Safety 20.600 K8-1343-1244 15,555

U.S. Department of Interior
OKDept. of Wildlife Conservation

Sport Fish Restoration Program 15.605 Oklahoma AMD 12 1,688,485

Total Pass Through Programs 1.725,824

TotalExpenditureofFederalAwards $ 1.E0q995

See accompanying notes to schedule ofexp€nditurc offed€ral awards'

Note A - Basis of Presentation

The accompanying schedule ofexpenditures offederal awards (the Schedule) includes the federal grant activity ofthe City of
Grove, Oklahoma underprograms of the federal governme,nt for the year ended June 30, 2013. The information in ttris Schedule

is presented in accordance with the requircrnents of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit

Organizations. Because the Schedule presents only a selected portion ofthe operations ofthe City ofGrove, Oklahoma, it is not

intended to and does not present the financial position, changes in net assets, or cash flows ofthe City ofGrovg Oklahoma.

Note B - Summary of Significant Accounting Policies

(l) Expenditures reported on the Schedule are reported on the accrual basis ofaccounting. Such exper,ditures are recognized

following the cost principles contained in OMB Circular L-87, Cost Pinciplesfor State, Local, and Indian Tribal

Governnents, u,trerein certain types of expenditures are not allowable or are limited as to reimbursernent.

(2) Pass+hrough entity identifoing numbers are presented wlrere available.
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