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Independent Auditor’s Report

To the Board of Trustees
City of Madill, Oklahoma

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying modified cash-basis financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of City of
Madill, as of and for the year ended June 30, 2023, and the related notes to the financial
statements, which collectively comprise the Town’s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective modified cash-basis financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Madill, as of June 30, 2023, and the
respective changes in modified cash-basis financial position, and, where applicable, cash flows
thereof for the year then ended in conformity with the basis of accounting described in Note I1(B).

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the City of
Madill and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Basis of Accounting

We draw attention to Note I1(B) of the financial statements that describes the basis of accounting.
The financial statements are prepared on the modified cash-basis of accounting, which is a basis
of accounting other than accounting principles generally accepted in the United States of
America. Our opinions are not modified with the respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
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and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the City of
Madill’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinions. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in
the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the City of Madill’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the City of Madill’s ability to continue as
a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.
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Required Supplementary Information

Management has omitted the management’s discussion and analysis and budgetary comparison
information that accounting principles generally accepted in the United States of America require
to be presented to supplement the basic financial statements. Such missing information, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of X, State Y’s basic financial statements. The accompanying
combining and individual nonmajor fund financial statements and schedule of expenditures of
federal awards, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining and individual nonmajor fund financial
statements and the schedule of expenditures of federal awards are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August
31, 2024, on our consideration of the City of Madill’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering City of Madill’s internal control over financial reporting and
compliance.

? 2t + LWL GP&]&-' P.e.

Oklahoma City, Oklahoma
August 31, 2024
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ASSETS

Cash and Cash Equivalents
Restricted Cash and Cash Equivalents

Capital Assets

Capital Assets, Net of Depreciation

Total Assets

LIABILITIES

Bonds Pending Court

Meter deposits

Long-Term Liabilities
Due Within One Year
Due in More Than One Year

Total Liabilities

NET POSITION
Net Investment in Capital Assets

Restricted for:

Debt Service and Capital Projects

Fire
Cemetary
Unrestricted

Total Net Position

Total Liabilities and Net Position

City of Madill, Oklahoma
Statement of Net Position - Modified Cash Basis
June 30, 2023

Governmental Business-Type

Activities Activities Total
4,009,605.21 1,192,415.00 $ 5,202,020.21
87,845.49 424,562.06 512,407.55
5,783,454.52 3,566,018.33 9,349,472.85
9,880,905.22 5,182,995.39 $ 15,063,900.61
4,827.00 -8 4,827.00
- 154,299.54 154,299.54
257,813.00 81,670.00 339,483.00
175,625.34 279,032.60 454,657.94
438,265.34 515,002.14 953,267.48
5,350,016.18 3,205,315.73 $  8,555,331.91
2,711,283.98 261,344.00 2,972,627.98
87,845.49 - 87,845.49
11,493.41 - 11,493.41
1,282,000.82 1,201,333.52 2,483,334.34
9,442,639.88 4,667,993.25 14,110,633.13
9,880,905.22 5,182,995.39 $ 15,063,900.61
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Functions/Programs
Primary government
Governmental activities:
General Government
Streets & Highways
Public Safety
Cemetary & Parks
Culture & Recreation
Total governmental activities

Business-type activities
General Government
Water
Sewer
Garbage

Total business-type activities

Total primary government

City of Madill
Statement of Activities - Modified Cash Basis

For the Year Ending June 30, 2023

Program Revenues

Net (Expense) Revenue and
Changes in Net Position
Primary Government

Charges for Operating Grants Governmental Business-Type
Expenses Services and Contributions Activities Activities Total
997,608.60 13,072.18 20,208.65 (964,327.77) (964,327.77)
749,840.15 - - (749,840.15) (749,840.15)
1,746,776.96 272,172.99 1,417,565.29 (57,038.68) (57,038.68)
347,442.86 31,400.00 - (316,042.86) (316,042.86)
602,149.77 96,265.71 9,482.00 (496,402.06) (496,402.06)
4,443,818.34 412,910.88 1,447,255.94 (2,583,651.52) (2,583,651.52)
709,349.92 197,014.54 - - (512,335.38) (512,335.38)
632,152.66 898,888.86 - - 266,736.20 266,736.20
323,031.60 332,129.83 - - 9,098.23 9,098.23
351,173.31 374,231.38 - - 23,058.07 23,058.07
2,015,707.49 1,802,264.61 - - (213,442.88) 23,058.07
$ 645952583 §$ 221517549 $ 1,447,255.94 (2,583,651.52) $ (213,442.88) $ (2,797,094.40)
General revenues:
Taxes:
Sales taxes 4,199,707.10 4,199,707.10
Other taxes 509,376.52 509,376.52
Donations & Reimbursements 26,201.10 26,201.10
Rent Income 83,410.00 - 83,410.00
Other Income 10,653.59 4,197.17 14,850.76
Interest income 7,539.42 34,841.46 42,380.88
Transfers in/out (233,424.49) 233,424.49 -
Total general revenues 4,603,463.24 272,463.12 4,875,926.36
Change in net position 2,019,811.72 59,020.24 2,078,831.96
Net position - beginning 7,422,828.16 4,608,973.01 12,031,801.17
Net position - ending 0,442,639.88 $ 4,667,993.25 $14,110,633.13

The accompanying notes are an integral part of these financial statements
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City of Madill, Oklahoma
Balance Sheet - Modified Cash Basis
Governmental Funds
June 30, 2023

One-Cent Other Total
General Sales Tax Governmental  Governmental
Fund Fund Fund Funds
ASSETS
Cash 1,284,186.77  2,709,972.81 15,445.63 4,009,605.21
Cash in bank - Restricted 87,845.49 - - 87,845.49
Total Assets $1,372,032.26 $2,709,972.81 $ 15,445.63 $ 4,097,450.70
LIABILITIES AND FUND BALANCES
Liabilities:
Bonds Pending Court 4,827.00 - - 4,827.00
Total Liabilities 4,827.00 - - 4,827.00
Fund Balances:
Restricted 87,845.49 - 11,493.41 99,338.90
Assigned - 2,709,972.81 3,952.22 2,713,925.03
Unassigned 1,279,359.77 - - 1,279,359.77
Total Fund Balances 1,367,205.26  2,709,972.81 15,445.63 4,092,623.70

Total Liabilities and Fund Balances $1,372,032.26 $2,709,972.81 $ 15,44563 $ 4,097,450.70

Reconciliation of Total Governmental Fund Balance
to Net Position of Governmental Activities
June 30, 2023

Total Governmental Fund Balances $ 4,092,623.70

Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets used in governmental activities are
not financial resources and therefore are not
reported in the funds. 5,783,454.52

Long-term liabilities are not due and payable in the
current period and therefore are note reported in funds:
Capital lease obligations (433,438.34)

Net Position of Governmental Activities $ 9,442,639.88

The accompanying notes are an integral part of these financial statements
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City of Madill, Oklahoma
Statement of Revenues, Expenditures and Changes in Fund Balances - Modified Cash Basis

Governmental Funds
For the Year Ended June 30, 2023

One-Cent Other Total
General Sale Tax Governmental ~ Governmental
Fund Fund Fund Funds
Revenues:
Taxes 3,309,181.30 1,399,902.32 - 4,709,083.62
Licenses & Permits 12,511.68 - - 12,511.68
Charges for services 199,861.24 - 2,500.00 202,361.24
Fines & Forfeitures 198,037.96 - - 198,037.96
Donations & Fundraising 26,201.10 - - 26,201.10
Grants 1,427,047.29 - 20,208.65 1,447,255.94
Interest 300.57 7,233.06 5.79 7,539.42
Rental Income 83,410.00 - - 83,410.00
Other 10,653.59 - - 10,653.59
Total revenues 5,267,204.73 1,407,135.38 22,714.44 6,697,054.55
Expenditures:
General government 908,542.42 - 31,342.94 939,885.36
Streets & Highways 462,216.40 - - 462,216.40
Public Safety 1,553,492.87 - - 1,553,492.87
Cemetary & Parks 330,729.87 - - 330,729.87
Culture & Recreation 507,904.13 - - 507,904.13
Debt Service 263,796.16 - - 263,796.16
Capital Outlay 1,646,495.63 - - 1,646,495.63
Total expenditures 5,673,177.48 - 31,342.94 5,704,520.42
Excess revenues over (under) expenditures (405,972.75)  1,407,135.38 (8,628.50) 992,534.13
Other Financing Sources and Uses
Transfers In (Out) 684,096.30 (917,960.20) 439.41 (233,424.49)
Total Other Financing Sources and Uses 684,096.30 (917,960.20) 439.41 (233,424.49)
Excess revenues over (under)
expenditures after Transfers 278,123.55 489,175.18 (8,189.09) 759,109.64
Fund balances at beginning of year 1,089,081.71 2,220,797.63 23,634.72 3,333,514.06
Fund balances at end of year $1,367,205.26 $2,709,972.81 $ 1544563 $ 4,092,623.70
Reconciliation of Statement of Revenues, Expenditures and Changes in Fund
Balances of Governmnetal Funds to the Statement of Activities for the
Year Ended June 30, 2023
Net change in fund balances-total government funds $  759,109.64
Purchase of fixed assets recorded as an expense in the fund financial statements
but recorded as an addition to fixed assets in the government wide statements 1,646,495.63
Capital financing proceeds recorded as capital debt proceeds in the government funds
statements but the proceeds create long-term liabilities in the Statement of Net Assets -
Capital financing payments recorded as an expense in the fund financial statements
but not recorded in the goverment wide statements 263,796.16
Depreciation expense recorded in the government wide financial statements
but not recorded in the individual fund financial statements (649,589.71)
Change in net position of governmental activities $ 2,019,811.72

The accompanying notes are an integral part of these financial statements
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City of Madill, Oklahoma

Statement of Net Position - Modified Cash Basis

Proprietary Funds

June 30, 2023

ASSETS
Current Assets:

Cash and Cash Equivalents

Restricted Cash and Cash Equivalents

Total Current Assets

Noncurrent Assets:

Net Capital Assets
Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities:

Meter Deposits
Current Portion Long Term Debt
Total Current Liabilities

Noncurrent Liabilities:

Notes Payable
Total Noncurrent Liabilities

Total Liabilities

NET POSITION

Net Investment in Capital Assets
Restricted

Unrestricted

Total Net Position

Total Liabilities and Net Position

Madill

Public Works

Authority

1,192,415.00
424,562.06

1,616,977.06

3,566,018.33

3,566,018.33

5,182,995.39

154,299.54
81,670.00

235,969.54

279,032.60

279,032.60

515,002.14

3,205,315.73
261,344.00
1,201,333.52

4,667,993.25

5,182,995.39

The accompanying notes are an integral part of these financial statements
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City of Madill, Oklahoma
Statement of Revenues, Expenses and Changes in Net Position - Modified Cash Basis
Proprietary Fund
For the Year Ended June 30, 2023

Operating Revenues:

Water $ 898,888.86
Sewer 332,129.83
Garbage 374,231.38
Administration Fee 197,014.54
Miscellaneous Charges 4,197.17

Total Operating Revenues 1,806,461.78

Operating Expenses:

Sanitation Services 351,173.31
General Services 481,907.59
Trustees 13,694.71
General Manager 70,420.61
Utilities Clerk 127,349.87
Water Treatment 388,823.06
Water Distribution 243,329.60
Wastewater 323,031.60
Total Operating Expenses 1,999,730.35
Operating Income (Loss) (193,268.57)

Non-Operating Revenues (Expenses):

Interest Expense (15,977.14)
Interest Income 34,841.46
Net Non-Operating Revenues (Expenses) 18,864.32
Change in Net Position Before Transfe (174,404.25)
Transfers In/Out 233,424.49
Change in Net Position After Transfers 59,020.24

Net Position, Beginning of Year 4,608,973.01
Net Position, End of Year $ 4,667,993.25

The accompanying notes are an integral part of these financial statements
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City of Madill

Statement of Cash Flows - Modified Cash Basis - Proprietary Fund

For the Year Ending June 30, 2023

Cash flows from operating activities
Cash received from customers
Cash paid to employees
Cash paid to suppliers
Net cash provided by operating activities

Cash flows from investing activities
Interest income
Net cash provided by investing activities

Cash flows from capital and related financing activities
Purchase of Capital Assets
Interfund Transfers
Increase (decrease) in meter deposit liability
Interest Expense
Principal paid on capital debt
Net cash provided (used) for capital and related financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Operating income (loss)
Adjustments to reconcile change in net assets to net cash provided
by operating activities
Depreciation expense
Net cash provided (used) by operating activities

Reconciliation of Cash and Cash Equivalents
Cash - Unrestricted
Cash - Restricted
Total

$ 1,806,461.78
(808,985.74)

(920,206.17)

77,269.87

34,841.46

34,841.46

(195,788.00)
233,424.49
(426.90)
(15,977.14)
(83,534.20)

(62,301.75)

49,809.58

1,567,167.48

$ 1616,977.06

(193,268.57)

270,538.44

$ 7126987

$ 1,192,415.00
424,562.06

$ 1,616,977.06

The accompanying notes are an integral part of these financial statements
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. The Reporting Entity

The City of Madill, Oklahoma, (the City) is a charter city operating under a Council-
Manager form of government authorized by the charter and Title 11 of the Oklahoma
statutes. The governing body of the City is the City Council comprised of five elected
members. The appointed City Manager is the administrative head of the City.

The accompanying financial statements present the City of Madill and its component
units, entities for which the government is considered to be financially accountable.
Blended component units, although legally separate entities, are, in substance, part of the
government’s operations. Each discretely presented component unit is reported in a
separate column in the government-wide financial statements (see note below for
description) to emphasize that it is legally separate from the government. There were no
discretely presented component units.

Blended Component Unit

The Madill Public Works Authority was created January 1, 1971, for the use and benefit of
the beneficiary, City of Madill, to furnish, construct, administer and finance any public
works facilities or improvements for public purposes under the laws of the State of
Oklahoma. The City Council of the City of Madill acts as the Board of Trustees of the
Madill Public Works Authority. The rates for user charges and bond issuance
authorizations are approved by the government council and the legal liability for the
general obligation portion of the Authority’s debt remains with the government. The
Authority is reported as an enterprise fund.

B. Government-wide and fund financial statements

Government-Wide Financial Statements

The government-wide financial statements (i.e., the statement of net position and the
statement of activities) report information on all of the nonfiduciary activities of the primary
government and its component units. For the most part, the effect of interfund activity has
been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment is offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

The government-wide financial statements of the City are prepared on a modified cash
basis of accounting. Under this basis, cash receipts are recognized as revenue at the date
of receipt and cash payments are recognized as expenditures at date of payment with the
following modifications:

e Capital assets are recorded as assets when purchased and related depreciation is
recorded.

e Long-term debt is recorded when incurred.

e Employee withholding taxes that have not been deposited with the IRS but relate to
compensation paid are recorded as liabilities.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

As a general rule the effect of interfund activity has been eliminated from the
government-wide financial statements. Exceptions to this general rule are payments-in-
lieu of taxes and other charges between the government’s water and sewer function and
various other functions of the government. Elimination of these charges would distort the
direct costs and program revenues reported for the various functions concerned.

Fund Financial Statements

Separate financial statements are provided for governmental funds and proprietary funds.
Major individual governmental funds and major individual enterprise funds are reported
as separate columns in each fund-type financial statements.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. The modified cash
basis of accounting is used. However, the governmental funds focus on a current
financial resources measurement thus capital assets and debt is not recorded.

The City reports the following major government funds:

General Fund - is the Government’s primary operating fund. It accounts for all financial
resources of the general government, except those required to be accounted for in another
fund.

One Cent Sales Tax Fund - is a special revenue fund which accounts for dedicated sales
tax to be used for repayment of debt by the Madill Public Works Authority, and water,
sewer and street improvements. Sales tax is deposited in the One Cent Sales Tax Fund
and transferred to the Madill Public Works Authority for payment of debt.

Nonmajor Governmental Funds are the Cemetery, Airport, Capital Project and Grant Funds.

The City reports the Madill Public Works Authority (MPWA) as a major proprietary fund.
MPWA accounts for the activities related to the provision of water and sewer services to
businesses and residents. It operates the water and sewer treatment plants, water
distribution system, sewer collections systems and pump stations.
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

Proprietary funds are accounted for using the modified cash basis of accounting modified
as follows:

e Capital assets are recorded as assets when purchased and related depreciation is
recorded.

e Long-term debt is recorded when incurred.

e Employee withholding taxes that have not been deposited with the IRS but relate to
compensation paid are recorded as liabilities.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
The principal operating revenues of the City’s enterprise fund are charges to customers for
sales and services. Operating expenses for enterprise funds include the cost of sales and
services, administrative expenses, and depreciation on capital assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the
government’s policy to use restricted resources first, then unrestricted resources as they
are needed.

C. Assets, liabilities, and net position or equity
1. Deposits and investments

For purposes of the statement of cash flows, the City considers short-term investments with
original maturities of three months or less from the date of acquisition to be cash equivalents.

Oklahoma Statutes authorize the City to invest in direct obligations of the United States
Government, its agencies or instrumentalities; collateralized or insured certificates of
deposits of financial institutions located in the state of Oklahoma or fully-insured
certificates of deposits of financial institutions located outside the state; savings accounts,
and county, municipal or school district general obligation debt.

The City does not have a specific policy limiting the concentration amount that may be
invested with one issuer. The City has no formal policy on managing credit risk.

Public trusts created under Oklahoma Statutes Title 60 are not subject to the above
investment limitations and are primarily governed by any restrictions in their trust or note
indenture.

2. Interfund transactions

Interfund receivables and payables arise from interfund transactions and are recorded in

the period transacted. Transfers are used to move revenues from the fund that statute or
budget requires to collect them to the fund that statute or budget requires to expend them
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

and to move unrestricted revenue collected to finance various programs accounted for in
other funds in accordance with budgetary authorizations.

3. Restricted assets

Certain proceeds of the Authority’s notes payable, as well as certain resources set aside for
their repayment, are classified as restricted assets on the statement of net assets because they
are maintained in separate bank accounts and their use is limited by applicable loan
covenants. Customer utility deposits and reserves held with the Oklahoma Municipal
Assurance Group are reported as restricted cash.

4. Capital assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
roads, sidewalks, and similar items), are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital assets
are defined by the City as assets with an initial individual cost of more than $2,500 (amount
not rounded) and an estimated useful life in excess of one year. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets
are recorded at estimated fair market value at the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized. Major outlays for capital assets and improvements are capitalized
as projects are constructed.

Property, plant, and equipment of the primary government, as well as the component units,
are depreciated using the straight-line method over the following estimated useful lives:

Assets Years
Buildings 50
Infrastructure 25
System infrastructure 30
Vehicles 5

Machinery and equipment 10

5. Fund Equity

Beginning July 1, 2010, the City implemented GASB Statement No. 54, “Fund Balance
Reporting and Governmental Fund Type Definitions.” This Statement more clearly
defined fund balance categories to make the nature and extent of the constraints placed on
a government’s fund balance more transparent.

Fund Balance Classification: The governmental fund financial statements present fund
balances based on classifications that comprise a hierarchy that is based primarily on the
extent to which the entity is bound to honor constraints on the specific purposes for
which amounts in the respective governmental funds can be spent. The classifications
used in the governmental fund financial statements are as follows:
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

Nonspendable: This classification includes amounts that cannot be spent because they are
either (@) not in spendable form or (b) are legally or contractually required to be
maintained intact. City of Madill, Oklahoma did not have any nonspendable resources as
of June 30, 2023.

Restricted: This classification includes amounts for which constraints have been placed
on the use of the resources either (a) externally imposed by creditors (such as through a
debt covenant), grantors, contributors, or laws or regulations of other governments, or (b)
imposed by law through constitutional provisions or enabling legislation. City of Madill,
Oklahoma has restricted resources by state law and from grants as of June 30, 2023.

Committed: This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal ordinance or resolution of the City Council. These
amounts cannot be used for any other purpose unless the City Council removes or changes
the specified use by taking the same type of action (ordinance or resolution) that was
employed when the funds were initially committed. This classification also includes
contractual obligations to the extent that existing resources have been specifically committed
for use in satisfying those contractual requirements.

Assigned: This classification includes amounts that are constrained by City of Madill,
Oklahoma’s intent to be used for a specific purpose but are neither restricted nor
committed. This intent can be expressed by the City Council or through the council
delegating this responsibility to the manager through the budgetary process.

Unassigned: This classification includes the residual fund balance for the General Fund. The
unassigned classification also includes negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting of assigned fund balance amounts.

The City would typically use restricted fund balances first, followed by committed resources
and the assigned resources, as appropriate opportunities arise, but reserves the right to
selectively spend unassigned resources first to defer the use of these other classified funds.

6. Government-wide Net Assets
Government-wide net assets are divided into three components:

e Net investments in capital assets— consist of the historical cost of capital assets
less accumulated depreciation and less any debt that remains outstanding that was
used to finance those assets.

e Restricted net assets — consist of net assets that are restricted by creditors, by the state
enabling legislation, by grantors (both federal and state), and by other contributors.

e Unrestricted — all other net assets are reported in this category.
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

BUDGETARY INFORMATION

The city manager submits an annual budget to the City Council in accordance with the
City Charter and the Oklahoma Municipal Budget Act. In June the City Council adopts
annual fiscal year appropriated budgets for all city funds.

The appropriated budget is prepared by fund, department and categories (personnel services,
materials and supplies, other services and charges, capital outlay, debt services and transfers).
Transfers of appropriations between departments within a fund require the approval of the
City Manager. Transfers of appropriations between funds and supplements to the budget
require City Council approval. The legal level of budgetary control (i.e., the level at which
expenditures may not legally exceed appropriations) is the department level.

DEPOSITS

Deposit Custodial Credit Risk: Custodial credit risk is the risk that in the event of a bank
failure, the government’s deposits may not be returned to it. The City follows state
statues regarding custodial credit risk which requires collateral for all deposits in excess
of Federal Deposit Insurance. As of June 30, 2023, the City’s bank balances were not
exposed to custodial credit risk.

CONTRACTUAL OBLIGATIONS

S.O.R.D.

The City has entered into a contract with Southern Oklahoma Regional Disposal
(S.0.R.D.) to provide solid waste collection and disposal services for the community.
Charges for such services are billed and collected through the MPWA. The MPWA then
makes payments to S.O.R.D. according to amounts actually collected on a monthly basis,
less a 6% servicing fee retained by the City. The board of S.O.R.D. is made up of
government officials from the S.O.R.D. service area.

Cemetery
The City has entered into a purchase contract for the acquisition of certain land for the use of

the City’s cemetery. Under this contract, the City is required to submit one-tenth (10%) of all
proceeds derived from the sale of grave lots within the area of the land purchased to the
original land owners. For the year ended June 30, 2023, 10% of these lot sales totaled $2,500.
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V.

VI.

City of Madill, Oklahoma

Notes to Financial Statements

June 30, 2023

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2023 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Funds
Land 94,036 - - 94,036
Land Improvements 1,802,004 - - 1,802,004
Buildings 4,542,907 - - 4,542,907
Furniture and Fixtures 34,139 - - 34,139
Vehicles 2,723,008 190,745 (42,499) 2,871,254
Machinery and Equipment 3,206,133 314,046 - 3,520,179
Infrastructure 6,515,731 1,141,705 - 7,657,436
Total capital assets 18,917,958 1,646,496 (42,499) 20,521,955
Accumulated Depreciation (14,131,409) (649,590) 42,499 (14,738,500)
Net Assets $ 4,786,549 $ 5,783,455
Business-type activities
Land 687,204 - - 687,204
Buildings 131,200 - - 131,200
Vehicles 384,852 2,267 (25,186) 361,933
Machinery and Equipment 683,267 27,491 - 710,758
Water System 12,202,815 166,030 - 12,368,845
Sewer System 5,150,475 - - 5,150,475
Total capital assets 19,239,813 195,788 (25,186) 19,410,415
Accumulated Depreciation (15,599,045) (270,538) 25,186 (15,844,397)
Net Assets $ 3,640,768 $ 3,566,018
INTERFUND TRANSFERS
Interfund transfers as of June 30 consisted of the following:
Transfer From
One Cent Madill Public All
General Fund Sales Tax Works Other Total
General Fund $ - $ $  102,000.00 $ - $ 102,000.00
One Cent Sales Tax 318,300.14 335,424.49 653,724.63
Madill Public Works Authority 102,000.00 335,424.49 - 437,424.49
All Others - 582,535.71 - - 582,535.71
Total $ 420,300.14 $ 917,960.20 $  437,424.49 $ - $ 1,775,684.83
Reconciliation to Fund Financial Statements:
Transfers In Transfers Out Net Transfers
Governmental Funds $ 420,300.14 $ 653,724.63 $ (233,424.49)
Proprietary Funds 335,424.49 102,000.00 233,424.49
$ 755,724.63 $ 755,724.63 $ -

Transfers are used to move revenues from the fund that statute or budget requires to
collect them to the fund that statute or budget requires to expend them.
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VII.

City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

LONG-TERM LIABILITIES

Long-term liabilities of the City of Madill are as of June 30, 2023, are summarized as follows:
Business-type activities

The first note payable to First National Bank carries an interest rate of 3.02%. These monies were
used to purchase an excavator. The balance of this note as of June 30, 2023 was $31,070 and

matures in August 2024. The MPWA paid $27,403 in principal and $1,362 in interest on this
obligation for the year ending June 30, 2023. Payments on this note are $2,263 per month.

Year Ending June 30, Principal Interest
2024 26,557 573
2025 4,513 19
Totals $ 31,070 $ 592

The second note payable to First National Bank carries an interest rate of 4.2%. These monies
were used for the construction of a standpipe. The balance of this note as of June 30, 2023 was
$305,989 and matures in September 2023. The MPWA paid $30,777 in principal and $13,563 in
interest on this obligation for the year ending June 30, 2023. Payments on this note are $3,695
per month.

Year Ending June 30, Principal Interest
2024 32,155 13,504
2025 33,531 12,184
2026 34,967 10,807
2027 36,464 7,876
2028 38,025 6,315
2028-2032 130,847 8,914
Totals $ 305,989 $ 59,601

The third note payable to BancFirst carries an interest rate of 3.162%. These monies were used
for the purchase of a backhoe. The balance of this note as of June 30, 2023 was $-0- and matures
in August 2023. The MPWA paid $5,430 in principal and $22 in interest on this obligation for
the year ending June 30, 2023.

The fourth note payable to First National Bank carries an interest rate of 3.02%. These monies
were used to purchase a track loader. The balance of this note as of June 30, 2023 was $23,643
and matures in August 2024. The MPWA paid $19,924 in principal and $1,610 in interest on this
obligation for the year ending June 30, 2023. Payments on this note are $1,721 per month.

Year Ending June 30, Principal Interest
2024 20,218 436
2025 3,425 14
Totals $ 23,643 $ 450
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VIII.

City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

The MPWA receives a special one cent sales tax approved for the purpose of assisting the
MPWA in meeting principal, interest, and debt service requirements on its authorized
indebtedness. Payments are serviced from the One-Cent sales tax fund. During 2023
$16,557 of interest was paid by the MPWA.

Governmental Activities and Business-Type Activities Capital Lease Obligations

The City has entered into lease agreements as lessee for financing the acquisition of certain
equipment. The lease agreements qualify as capital leases for accounting purposes since
title transfers at the end of the lease term and it has been recorded at the present value of the
future minimum lease payments. The lease contains a cancellation clause which gives the
City the ability to terminate the lease agreement at the end of each fiscal year.

The schedule of future minimum lease payments under the capital lease and the present value of
the net minimum lease payments at June 30 are as follows:

Year Ending

Governmental Activities: June 30

2024 230,656

2025 116,556

2026 84,696

2027 14,017
Present value of future minimum lease payments $ 445925
Less: Interest (12,487)
Net Minimum Lease Payments $ 433,438
Current Portion (230,656)
Long-term Portion $ 202,782

PENSION PLANS

Municipal Retirement Plan

The City of Madill and its employees participate in the Oklahoma Municipal Retirement
Fund. All regular full-time employees, except those covered under another retirement
system are eligible. Employees are vested at 7 years.

The OMREF issues a publicly available financial report that includes financial statements
and the required supplementary information that can be obtained by requesting a copy at
City Hall.

Funding Policy: The contribution requirements of City of Madill and Madill Public Works
Authority and employees are established and may be amended by the OMRF board.
Employees are required to contribute 5.25 percent of their annual covered salary after tax.
City of Madill and Madill Public Works Authority are required to contribute at an
actuarially determined rate; the rate at June 30, 2023 is 11% percent of covered payroll.
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

Annual Pension Cost: For 2022-2023, City of Madill and Madill Municipal Authority’s
annual pension cost of $76,413 and $55,215, respectively, were equal to the required
contributions. The required contribution was determined as part of the January 1, 2022
actuarial valuation using the entry age normal actuarial cost method. The actuarial
assumptions included (1) 7.5 percent investment rate of return, (I1) projected salary increases
due to inflation of 3 percent, compounded annually, and (Il1) projected salary increases due
to age/seniority, compounded annually. Asset valuation method was actuarial method.

Policemen's Retirement Plan

Police department employees in Oklahoma participate in a state administered pension
program established under legislative authority, Oklahoma Police Pension and Retirement
System, which is a cost-sharing multiple-employer public employee retirement system
(PERS). Under this program, contributions are made by each of three parties - the City, the
State of Oklahoma, and the participating employees. The City has no responsibility or
authority for the operation and administration of the pension program nor has it any related
liability, except for the current contribution requirements. A participant with twenty years of
service may retire with a normal retirement allowance. The normal retirement allowance
paid monthly for life and then to beneficiaries equals 2.5% of the average compensation of
the highest 30 consecutive months of the last 60 months of contributory service multiplied
by the number of years of credited service up to the maximum of 30 years. Additional
information can be obtained by writing Oklahoma Police Pension and Retirement Board,
1001 N.W. 63rd, Suite 305, Oklahoma City, OK 73116.

The contribution rates for the City and its employees are established by Statute. The City
is required to contribute 13% for the year ended June 30, 2023. Participating members are
required to contribute 8%. The City contributed $59,333 on behalf of its employees for
year ending June 30, 2023. Employees contributed $36,512. Total police payroll and
covered payroll for the year was $580,704 and $456,408, respectively.

Firefighters' Retirement Plan

Fire department employees in Oklahoma participate in a state administered pension program
established under legislative authority, Oklahoma Firefighters' Pension Fund, which is a cost-
sharing multiple-employer public employee retirement system (PERS). Under this program,
contributions are made by each of three parties - the City, the State of Oklahoma, and the
participating employees. The City has no responsibility or authority for the operation and
administration of the pension program nor has it any related liability, except for the current
contribution requirements. Additional information can be obtained by writing Oklahoma
Firefighters Pension and Retirement Board, 4545 N. Lincoln Blvd., Suite 165, Oklahoma
City, OK 73105.

A participant with twenty years of service may retire with a normal retirement allowance.
The normal retirement allowance paid monthly for life and then to beneficiaries equal to
2.5% of the average compensation of the highest 30 months of the last 60 months of
contributory service multiplied by the number of years of credited service up to the
maximum of 30 years. The contribution rates for the City and its employees are
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City of Madill, Oklahoma
Notes to Financial Statements
June 30, 2023

established by Statute. The City is required to contribute 14% per the year June 30, 2023.
Participating members are required to contribute 9%. The City contributed $32,083 on
behalf of its employees for year ending June 30, 2023. Employees contributed $20,625.
Total fire payroll and covered payroll for the year was $322,283 and $229,164
respectively.

CONTINGENCIES

Federal Programs

The City participates in a number of federally assisted grant programs. These programs are
subject to program compliance audits by the grantors or their representatives. The final
acceptance of the audits of these programs including the year ended June 30, 2023, has not
been given. Accordingly, the City's compliance with applicable grant requirements will be
established at some future date. The amount, if any, of expenditures which may be
disallowed by the granting agencies cannot be determined at this time. However, the City
expects such amounts, if any, to be immaterial.

RISK MANAGEMENT

The City is exposed to various risks of loss (torts, theft of, damage to, or destruction of
assets, business interruptions, errors and omissions, job-related illnesses or injuries to
employees, and acts of God) and has established a risk management strategy that attempts
to minimize losses and the carrying cost of insurance. There have been no significant
reductions in insurance coverage from the prior year and settlements have not exceeded
coverage in the past three years.

General Liability, Physical Property and Automobile Liability/Physical Damage - general
liability, physical property and automobile liability/physical damage are insured through
the Oklahoma Municipal Assurance Group (OMAG) risk entity pool. Deductibles range
from $0 to $5,000. Risk of loss retained is limited to the excess of insurance liability
coverage limits set by OMAG.

Workers” Compensation - Workers’ compensation is insured through CompSource
Oklahoma. Risk of loss retained is limited to the excess of insurance liability coverage
limits set by CompSource Oklahoma.

SUBSEQUENT EVENT

Subsequent events have been evaluated through August 31, 2024, which is the date the
financial statements were issued.
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ASSETS
Cash and Cash Equivalents

Total Assets

LIABILITIES
Accounts Payable
Accrued Liabilities
Due to Other Funds

Total Liabilities

FUND BALANCES
Restricted
Assigned

Total Fund Balances

City of Madill

Special Revenue Funds
Combining Balance Sheet - Modified Cash Basis

June 30, 2023

Capital Total
Cemetary Projects Grants Airport FSB Building Nonmajor

Fund Fund Fund Fund Fund Funds

11,493.41 1,191.52 1,311.17 1,449.53 15,445.63

$ 1149341 $ 119152 $ 131117 $ 144953 $ 15,445.63

11,493.41 - - - 11,493.41

- 1,191.52 1,311.17 1,449.53 3,952.22

11,493.41 1,191.52 1,311.17 1,449.53 15,445.63

$ 119152 $ 131117 $ 144953 $ 15,445.63

TOTAL LIABILITIES AND FUND BALANCE $ 11,493.41

The accompanying footnotes are an integral part of these financial statements
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City of Madill
Special Revenue Funds
Statement of Revenues, Expenditures and Changes in Net Position - Modified Cash Basis
For the Year Ending June 30, 2023

Capital Total
Cemetary Projects Grants Airport FSB Building Nonmajor
Fund Fund Fund Fund Fund Funds
Revenues
Charges for Services 2,500.00 - - - - 2,500.00
Interest Revenues - - - - 5.79 5.79
Grant Revenues - - - 20,208.65 - 20,208.65
Total Revenues 2,500.00 - - 20,208.65 5.79 22,714.44
Expenditures
Maintenance & Operations 900.00 - - 20,208.65 10,234.29 31,342.94
Total Expenses 900.00 - - 20,208.65 10,234.29 31,342.94
Excess Revenues over Expenses 1,600.00 - - - (10,228.50) (8,628.50)
Other Financing Sources and Uses
Transfers In/Out - 439.41 - - - 439.41
Total Other Financing Sources and Uses - 439.41 - - - 439.41
Net Change in Fund Balances 1,600.00 439.41 - - (10,228.50) (8,189.09)
Fund Balances, Beginning 9,893.41 752.11 1,311.17 - 11,678.03 23,634.72
Fund Balances, Ending $ 1149341 $ 119152 $ 131117 $ - $ 1,449.53 $ 15,445.63

The accompanying notes are an integral part of these financial statements
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
City of Madill

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the accompanying modified cash basis financial
statements of the governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of City of Madill, as of
and for the year ended June 30, 2023, and the related notes to the financial statements, which collectively
comprise City of Madill’s basic financial statements, and have issued our report thereon dated August 31,
2024.

The report was a special report on the City’s use of a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Madill’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Madill’s internal control. Accordingly, we do not
express an opinion on the effectiveness of Madill’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of Madill’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,

Page 24



regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

City of Madill’s Response to Findings

City of Madill’s response to the findings identified in our audit is described in the accompanying schedule
of findings and questioned costs. City of Madill’s response was not subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

? ot + Wi llone CPkD, P.e.

Oklahoma City, Oklahoma
August 31, 2024
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Schedule of Expenditures of Federal & State Awards
For the Year Ended June 30, 2023

Pass-through

Federal Entity
Federal Grantor/Pass-through Grantor/Program or CFDA Identifying Federal
Cluster Title Number Number Expenditures
U.S. Department of Transportation
Federal Avaiation Administration
Airport Improvement Program 20.106 3-40-0054-008-2022 $ 20,209
Total U.S. Department of Transportation 20,209
U.S. Department of Libraries
Website Development 45.310 N/A 1,000
Total U.S. Department of Libraries 1,000
U.S. Department of Housing and Urban Development
Pass thru Ok Dept. of Commerce:
Community Development Block Grant 14.228 N/A 1,000,000
Total U.S. Department of Housing and Urban Development 1,000,000
U.S. Department of the Treasury
Passed thru OEMA Department:
COVID-19 - State and Local Fiscal Recovery Fund 21.027 N/A 357,034
Total U.S. Department of Treasury 357,034
Total Federal Awards $ 1,378,243

See accompanying notes to schedule of expenditures of federal awards.

CITY OF MADILL
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2023

NOTE A—BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal grant activity of the City of Madill
under programs of the federal government for the year ended June 30, 2023. The information in this Schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of
the operations of the City of Madill, it is not intended to and does not present the financial position, changes in net assets, or cash
flows of the City of Madill.

NOTE B—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Q) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures

are not allowable or are limited as to reimbursement.

@) City of Madill has elected to use the 10 percent de minimis indirect cost rate as allowed under the Uniform
Guidance.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the City Council
City of Madill

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited City of Madill’s compliance with the types of compliance requirements identified as
subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each
of City of Madill’s major federal programs for the year ended June 30, 2023. City of Madill’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule
of findings and questioned costs.

In our opinion, City of Madill complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of City of Madill and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major federal program. Our audit does not provide a legal determination of City of Madill’s compliance
with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to City of
Madill’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an

opinion on City of Madill’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
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accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about City of Madill’s compliance with the requirements of
each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding City of Madill’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of City of Madill’s internal control over compliance relevant to the
audit in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of City of Madill’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

q% ot + L AL oa @P&)vl P.L.

Oklahoma City, Oklahoma
August 31, 2024

Page 29



Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2023

SECTION I. SUMMARY OF AUDITOR’S RESULTS

1. The auditor’s report expresses an unmodified opinion on the financial statements of City of Madill.

8.

9.

No material weaknesses were identified during the audit of the financial statements.

No instances of noncompliance material to the financial statements of City of Madill were disclosed
during the audit.

No material weaknesses were identified during the audit of the major federal awards programs.

The auditor’s report on compliance for the major federal award programs for City of Madill expresses
an unmodified opinion on all major federal programs.

Audit findings that are required to be reported in accordance with 2 CFR section 200.516(a) are
reported in this Schedule.

The programs tested as major programs were:

CFDA No. Names of Federal Program or Cluster
14228  HUD Community Block Grant
21.027  COVID State and Local Fiscal Recovery Fund

The threshold for distinguishing Types A and B programs was $750,000.

City of Madill was determined to not be a low-risk auditee.

SECTION II. FINANCIAL STATEMENT FINDINGS

None reported.

SECTION Il1. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None reported.
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Schedule of Prior Findings and Questioned Costs
For the Year Ended June 30, 2023

None.
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