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= DWIGHT BOMER
= Certified Public Accauntant

. 1331 E. Carl Albert Plewy. » McAlester, OK 74501 » (918) 429-0164 ¢ FAX (918) 423-5723
= dwightbomerepa@yahoo.com

Independent Auditor’s Report

April 25, 2015

Honorable Mayor and City Council
Town of Canadian
Canadian, Oklahoma

I have audited the accompanying financial statements of the governmental activities, the business-

type activities, each major fund and the aggregate remaining fund information of the Town of

financial statements are the responsibility of the Town’s management My responsibility is to
BXPress opinions on these financial statements based on my audit.

Thus audit was conducted in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained' in Governmeny

EH

In accordance with Government 4 uditing Standards, 1 have also issued my report dated April 25,
2013 on my consideration of the Town's mternal control over financjal reporting and my tests of
its compliance with certain provisions of laws, regulations, contracts and other matters. The

1fPage
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purpose of that report is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the
intemal control over financial reporting or on compliance, That Ieport is an integral part of an

audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of this audit.

e o

Dwight Bomer
Certified Public Accountant

April 25,2015
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= Certiflad Public Accountant

1331 E. Carl Albert Pkwy, = MeAlester, QK 74501 = (918) 429-0164 « FAX (918) 423-5723
dwightbomercpa@yahoo.corm

Aprif 25, 2015

Honorable Mayor and Trustees

Town of Canadian
Canadian, Qklzhoma

I have audited the basjc financial statements of The Town for the fiscal year ended June 30, 2014,
and have issued my report thereon dated April 25,2015, 1conducted my audit in accordance with
auditing standards generally accepted in the United States of America and the standards of

applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Intermal Contrel over Financial Reporting

In planning and petforming my audit, I considered The Town of Canadian’s internal contro] over
financial reporting as a basis for designing my auditing procedures. This was for the purpose of
EXpressing my opinion on the financial statements but not for the purpose of eXpressing my opinion
on the Town of Canadian’s contro] over financial reporting, Accordingly, T do not EXpress an
opinion on the effectiveness of The Town of Canadian’s internal control over financia] reporting,

My consideration of the internal contro] over financial reporting was for the limited putpose
deseribed in the preceding paragraph and was not designed to identify all deficiencies in intemal
¢onirol over financial reporting that might be significant deficiencies or materia] weaknesses, and

therefore, there can be no assurance that all deficiencies, significant deficiencies, or material
weaknesses have been identified.

A deficiency in internal control exists when the design or operation of a contro] does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and

comrected on a timely basis. T did not identify any deficiencies in interna] contro] that I consider to
be material weaknesses as defined above,

3j{Prage
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A significant deficiency is a deficiency or a combination of deficiencies in interna] control that is
less severe that a material weakness, yet important enough to merit attention by those charged with
governance. identified no significant deficiencies as result of my test.

Thus report is intended solely for the information of the Trustees, Management, State Auditor and
Inspector’s office, others within the organization, and federal and Ppass-through entities and is not
infended to be and should not be used by anyone other than these specified parties.

O

Dwight Bomer
Certified Public Accountant

April 25, 2015

4|Paga
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TOWN OF CANADIAN
Schedule of Findings and Questioned Costs- Current Year
For the Year Ending June 30,2014

2014-1: General Fund- Obligation of future funds

Criteria: Article 10 Section 26 of the Oklahoma Constitution does not allow a Town to haye

debt exceeding the income and revenue for a particular year without the approval of three-
fifths of the voters voting in an election to approve the debt,

Condition: The Town obtained a loan to purchase equipment. The loan is payable in monthly
instaliments through July 2017, This ic a loan and not a lease purchase.

Cause: The Council approved the loan in the Town’s name instead of the Authority. A loan to
the Town requires an election with the approval of three-fifths of the voters voting in the
election, A loan to the Autharity requires the approvai of the Authority Board of Trustees.

Effect: Payments made on the loan violate Article 10 Section 26 af the Oklahorma Constitution.

If the payments were made on a loan to the Authority, those payments would comply with Title
60 of Oklahoma Statutes.

Recommendation: The Town should change the note payable to a lease purchase with a clause
allowing the Town to evaluate the obligation on a fiscal year basis and cthoose to appropriate or
not appropriate funds based on that evaluation. In the future if purchases should be made
from funds acquired by the town using collateral, the Town should request a lezse purchase
option or utilize the Public Works trust for borrowing long-term,

5|Fage
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TOWN OF CANADIAN

Canadian, Oklahoma

Schedule of Findings and Questioned Cost
Prior Year

June 30, 2013
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TOWN OF CANADIAN
Schedule of Findings and Questioned Costs- Prior Year
For the Year Ending June 30, 2013

2013-1: General Fund- Obligation of future funds

Condition: The Town obtained a loan to purchase equipment. The loan is payable in monthly

installments through July 2017. This ic a loan and not a Jease purchase,

Cause: The Council approved the loan in the Town’s fame instead of the Authority. Aloanto

the Town requires an elaction with the approval of three-fifths of the voters votingin the
election. Aloan to the Authority requires the approval of the Authority Board of Trustees.

Effect: Payments made on the loan violate Article 10 Section 26 of the Oklahoma Canstitution.
If the payments were made on 3 loan to the Authority, those payments would comply with Title

60 of Oklahoma Statytes.

Recommendation: The Town should thange the note payable to a lease purchase with a clause
allowing the Town to evalyate the obligation on a fiscal year basis and choose to appropriate or

6|Page
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e TOWN OF CANADIAN

CANADIAN, OKLAHOMA
June 30, 2014

Management’s Discussion and Analysis

financial statements, which follow this section.

Financial Highlights

occurred.

During the vear, the Town’s expenses were $2,093 more than the $155,738 generated in taxes and other

revenues for governmental programs. This is less than the previous year of an $11,176 deficit due to the
reduction of taxes received.

2 Revenues of the Town’s business-type activities increased by more than twelve percent to $337837 and
expenses decreased by more than sixteen percent to $340,711.

— " The General Fund reported a deficit this year of $2,093 compared to a deficit of §1 1,176 last year.

Overview of Finaneial Statements

This annual report consists of three parts- Management’s discussion and analysis (this section), the basic financial

statements, and required supplementary information. The basic financial statements include two kinds of
statements that present different views of the Town,

The first two statements are government-wide financial statements that provide both long-term and short-term
information about the Town’s overall financial status. The remaining statements are fund financial statements

that focus on individual parts of the Town government, reporting the Town’s operations in more detail thap the
government-wide statements

The govemmental fiund financial statements tell how general government services like public safety were financed
in the short term as well as what remains for future spending. Proprietary fund financial statements offer short-

term and long-term financial information about the activities the government operates like businesses, such as the
Public Works Authority.

See indeﬁendent Auditor’s Report
7{Page
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TOWN OF CANADIAN
CANADIAN, OKLAHOMA
June 30, 2014
- Management's Notes to the |
- Discussion and Financial
- Analysis Statements
! 1 3
’ I
Basic Financial | ,- ﬁzze;ﬁg:;; f‘
j; Statements ‘ N i
. ; Statements |
a J . j
ﬁ' oy 7 ""*11
Required . .
| equir r Fund Financial \‘
.l Supplementary | - |
1 . | Statements |
. Information g ‘ :
o 4 4 e J

The financial statements also include notes that explain some of the information in the financial statements and
provide more detail. The statements are followed by a section of required supplementary information that further
explamns and supports the information within the financial statements. The figure above shows how the required
parts of the annual report are arranged and relate to one another,

' See fndépendentADdr‘tofs Repbrr |
8|FPzge
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TOWN OF CANADIAN
CANADIAN, OKLAHOMA
June 30, 2014
Fund Statements
Government-Wide
___ Statements Governmental Funds _ Proprigtary Funds
Scope Entire Town (except The activities of the Activities of the
fiduciary funds) and Town that are not Town operating as
the Towns Proprietary or similar to Private
Compartmental Unjts fiduciary, such as Business; The Water
education and public and Sewer System,
safety Garbage Service and
Parking Facilities
Required Statement of Net Balance Sheet, Statement of Net
Financial Assets; Statement of Statement of Assets, Staterment of
Statements Activities Revenues, Revenues Bxpenses
Expenditures, and and Changes in Net
Changes in Fund Assets, Statement of
Balances Cash Flows
Accounting Basis Accrug] aceounting Modified accrual Acerual accounting
and Measurement and economic &ecounting and and economic
Focus resource focus current financial resources focus
resources focus
Type of Asset/ All assets and Only assets expected All agsets and
Liability liabilities, both to be used up and liabilities, both
Information financial and capita] liabilities that are due financial and capital
and short-term and within the vear or as well as short-term
long-term soon thereafter; no and long-term
capital assets included
Type of All revenes and Revenues for which All revenues and
Inflow/Qutfiow expenses during the cash is received expenses during the
Information year, regardless of during or soon after year, regardless of
when cash is received the end of the year; when cash is received
or paid expenditures when or paid
gaods or services
have been received
and other ligbilities
when due and payable
The figure above summarizes the major fegtures of the Town®s financial statements, including the portion of the Town they cover and
the types of information they contain, The remainder of this overview section of management’s discussion and analysis explains the
structure and contents of each of the statements. :

9lPage
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TOWN OF CANADIAN

CANADIAN, OKLAHOMA
June 30, 2014

Gowmmemt-Wiéle Statements

The government-wide financial statements report information about the Town as a whole, using accounting
methods similar to those used by private-sector companies. The staterents of net assets include all of the
government’s assets and liabilities. All of the current years’ revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or paid.

The two government-wide financial statements report the Town’s assets and how they changed. Net assets, the

difference between the Town’s assets and Liabilities, is one way to measure the Town’s financial health, or
position.

Over time, increases or decreases in the Town’s net assets are an indicator of whether the financial health is
improving or deteriorating, respectively. :

The government-wide financial statements of the Town are divided into two categories:

®  Governimental Activities- Most of the Town’s basic services is reported here, such as police, fire, and
general administration. Sales taxes as well ag fees and fines finance most of these activities,

" Business-Type Activities- The Canadian Public Works Authority provides the water and garbage services
for the Town of Canadian The Board of Trustees serves as the Authority’s board and controls the extent
of its operations. The operations of the Canadian Public Works Authority are reported as an enterprise

fund and are included in the financial statements of the Town of Canadian. Fees are charged to customers
1o help cover the cost of the service.

Fund Financial Statements

The fund financial statements provide detailed information about the Town’s most significant funds, not the Town

as a whole. Funds are accounting devices that the Town uses to keep frack of specific sources of funding and
spending for particular purposes.

" Some funds are required by the state law.

® The Board of Trustees establishes other fiunds to control and manage money for particular purposes or to
show that it is properly using certain taxes and grants such as funds for street repair.

The Town has two kinds of funds:

®  Government Funds- Most of the Town’s basic services are included in governmental funds, which focus
on (1) how cash and other financial assets that can flow in and out and (2) the balances left at year-end
and are available for spending. Consequently, the governmental funds provide a detailed short-term view
that helps you determine whether there are more or fewer financial resources that can be spent in the near
future to finance the Town’s programs. Because this information does not encompass the additional long-

See lndependenrAudftor;s Report
Wlrage




CANADIAN, OKLAHOMA
June 30, 2014

term focus of the government-wide statements, or on a subsequent page that explains the relationship (or
differences) between them,

*  Proprietary Funds- Services for which the Canadian Public Works Authority charges customers a fee are

generally reported in proprietary funds. Proprietary funds, like the government-wide, provide both Iong-
term and short-term financial information,

In fact, the Town’s enterprise funds (one-type of proprietary fund) are the same as its business-type activities, but
provide more detail and additional information. such as cash flows,

See !ndependentAud.ftoﬂs Repért |
I1lrage
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TOWN OF CANADIAN

CANADIAN, OKLAHOMA
June 30, 2014

Financial Analysis of the Town as g Whole

Net Assets. The Town’s combined net assets decreased $4,967.00 between the fiscal vear 2013 and 2014. (See
Table A-1)

Governmental Activities Business-Type Activities Tota]
2014 2013 2014 2013 2014 2013

Current and Other Assets b 102,035 5 107,537 3 (34,429 § (76,628 3 67607 § 30909

Capital Assats ) 92,201 5 100,103 8 372431 § 443795 ¥ 464,632 % 543,308

Total Assets 5 194,237 £ 207640 % 338,002 5 367,167 § 532,239 ¥ 574,807

Long-Term Liabilities b 3516 $ 16,326 ¥ 87967 § 114238 ¥ 93483 § 131,084

Orther Listilities b} 4,630 ¥ 4,630 ¥ o229 B3 22,922 § 27582 3 27552

Total Liahilities & 10,146 5 21,456 $ 110,889 5 137,80 & 121,035 § 158,636
Net Assets

Invested in capitel Asgets 3 82,055 3 78,647 % 261,542 & 308615 b 343,597 ¥ 385262

- Unassigned 5 102,036 $ 107557 $ (34429) 5 (76628) $ 67607 % 30909

Total Net Assety 5 154,091 § 186,184 B 27113 & 229987 § 411,204 § 416,171

Net assets of the Town’s governmenta] activitics decreased to $184,091. The net assets of our business type
activities decreased by $2,874 for a total of $227,113,

S ée Indepen dentﬂudftorjs Re,borr .
12|Page
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Eevenues

General Program
Revenues:

Sales Tax

Charges for Services
Franchise Taxes
Investment Income
Cigarette Tax
Others

Total Revenues

Expenses:
~—“~tneral Government
Jdblic Safety
Interest Expense
Streets & Alleys
Utilities
Total Expenses

Excess (Deficiency)
Before Transfers
Transfers

Incresse (Decrease)
In Net Assets

3|Pagze
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TOWN OF CANADIAN
CANADIAN, OKLAHOMA
June 30, 2014
Changes in Town of Canadian’s Net Assets
Table A-2
Governmentsl Actjvitieg Business-Type Activities Total
2014 2013 2014 2013 2014 2013
b 143,975  $ 100,398 % - 3 - § 143,975 % 100,395
3 - h - 3 337837 % 301,453 § 337837 % 301,453
8 4395 g 5,241 $ - 8 - $ 4395 § 5,241
3 2 & 26 3 - % - b 29 5 26
5 1388 ¢ 045 $ - 5 . $ 13388 g 945
b 5931 § 3,241 ) - 3 - 3 5951 % 3,241
$ 155738 s 109,851 5 337,837 8 301,453 § 493575 % 411,304
8 99393 5 74734 $ - 8 - $ 99393 § 74784
B - 5 26,120 S - ¥ - 3 - 3 26,120
3 - 3 - 3 - 8 - i - b -
5 38438 3 20123 $ - 8 - 5 58438 5 20123
8 - % - 3 340711 § 405,689 $ 340711 8 405689
¥ 157,831 § 121,027 $ 340,711 S 405,689 $ 498542 5 526,716
$ (2,093) 85 (11,176 5 (2874) § (104,236) 3 (497 5 (115412
% (2,093) & (11,178) 8 (2.874) $ (104,236) $  (4967) 5 (115412

| Sée !ndeﬁen dent A udftosz Report
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TOWN OF CANADIAN
CANADIAN, OKLAHOMA
June 30, 2014
Changes in Net Assets

The Town's total revenues increased by mdre than forty one percent to $155,738 (see Table A-2). Ninety-two

percent of the Town’s revenue comes from sales tax, another three percent comes from franchise taxes (see figure
below).

Ciggaretta Tax

|

! g,

E Investment |ncomea 1% Sou rces Df Revenue
; 0% Other Revenue
i 4%

i

Franchise Taxes
2%

|

0 Sales and Uza Tax
OFranchisa Taxes

o Investment Incoma

T Ciggaretts Tax

T Other Revenue

Salesand Use Tax
i 92%

See Independent.duditor’s Repo'rt
4|2zge




May, 1. 2015 3:30PM H&R Block McAlester 918-423-5723 No. 9441 P 23
TOWN OF CANADIAN
CANADIAN, OKLAHOMA

- | ' June 30, 2014

Functional Expenses for Fiscal Year 2014 |

i

}

H

i

j Public Safaty

! T,

i Srreets and Alleys

; 35%

5 H

| |

; O Public Safety

; = General Govarnement

!

i . Depraciation

g . General O Intersst Expense ;

i § ; L Govarnement [ Strasts and Alleys i

i AR 53% ;
S !

: Irterest Expe Y g

1

l ;

: Depreciation i

- é

See !ndepende'ntAuditar’s Reﬁort
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TOWN OF CANADIAN
CANADIAN, OKLAHOMA

. June 30, 2014

Business-Type Activities

Revenues of the Town’s business-type activities increased by more than twelve percent to $337,837 and eXpenses
decreased by more than sixteen percent to $340,711.

Financial Apalysis of the Town’s Funds

At the close of the Towns fiscal year, its governmental funds reported a combined fund balance of 5184,091
compared to the prior year balance of $186,184. This is a decrease of $2,003,

General Fund Budgetary Highlights
During the course of the year, the budget was not revised by the Board of Trustees.

The resources available for appropriation were $33,398 more than the final 'budget amounts,

—_—

1pital Assets

Atthe end 0f 2014, the Town had invested $92,201 ina very broad range of capital assets that includes buildings,
fire equipment, buildings, office furniture and police vehicles (see Table A-4),

 See Indeperldénmuditor’s Repdrt
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TABLE A-4

HER Block McAlester 918-423-5723

TOWN OF CANADIAN

CANADIAN, OKLAHOMA
June 30, 2014

TOWN OF CANADIAN CAPITAL ASSETS

Buildings

Parks

Other Improvements
Machinery and Equipment

Totals

——

- Capital Assets (Net

i7|Pege

(NET OF DEPRECIATION)

Governmental Activities

2014

2013

$
$
§
3

108,030

32,157

$
$
b

108,030

52,157

L= ]

160,187

160,187

Less Accumulated Depreciation .

(67.,986)

(60,084)

92,201

100,103

 See IndependentAudftan Repbft
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TOWN OF CANADIAN
CANADIAN, OKLAHOMA

_ June 30, 2014

Contacting the Town’s Financial Management

This financial report is designed to provide citizens, taxpayers, customers, and creditors with a general overview
of the Town’s finances and to demonstrate the Town’s accountability for the money it receives. If you have any
questions about this report of you are in need of additional financial information for the town, contact the Town
of Canadian’s Treasurer’s Office at Post Office Box 69, Canadian, Oklahoma 74425,

| Sée !ndependentAuditar*s Repéirt
18|rage :




19|Pzza

May. 1. 2015 3:31PM H&R Block McAlester §18-423-5723 No. 9441 P 27
’ TOWN OF CANADIAN
Statement of Net Assets
June 30, 2014
Schedule A
Primary Government
Business-
(Governmental
. Type Total
Activities Activities
Assets
Current:
Cash and Cash Equivalents $ 46,993 § 20614 $ 67607
Internal Balances $ 55,043 £ (55,043 $ .
Total Current Assets $ 102,036 $ (34,429 3 67,607
Noncurrent:
Capital Assets
Other Capital Assets, Net of Depreciation 9220 $ 372431 $ 464,632
Total Noncurtent Assets § 92,201 $ 372431 $ 464,632
Tota] Assets 5 194,237 § 338,002 $ 532230
Liabilities
Lease Obligations-Current $ - $ 15,759 $ 15759
Notes Payable- Current L 4.630 5 7,163 £ 11,793
Total Current Liabilities $ 4 630 22922 § 27552
Lease Obligations- Noncurrent % - $ 63449 $ 63449
Notes Payable- Noncurrent $ 5,516 $ 24518 $ 30,034
Total Noncurrent Liabilities $ 5316 $ 87967 $ 93483
Total Liabilities § 10,146 § 110,889 $ 121,035
Net Assets
Invested in Capital Assets, Net of Related Debt § 82,055 $ 261542 $ 343597
Unassigned $ 102,036 § (34,429) $ 67,607
Total Net Assets $ 184,091 $ 227,113 § 411,204
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Hunctions/Progyams

No, 5441

Primary Government
Governmental Activities:
Administration
Public Safety
Street & Alley

Total Governmental Activities

Business-Type Activities
Utilities

Total Business-Type Activities
Total Primary Government

H&R Block McAlester 918-423-5723

Changes in Net Assets:
Net Revenue {Expense):
< General Revenues:
Taxes:
Sales Tax and Use Tax
Franchise Taxes
— ﬁummmﬁwm,b

PM

2015 3
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TOWN OF CANADIAN
Statement of Activities
For Fiscal Year Ended June 30, 2014

Exhibit B
Charges for Operating . Net {(Expense)
Expenses Services Grants Capital Grants Revenue
§ 93970 $ - $ 5,423 $ - $ (99393
b3 - $ - $ - & - $ -
$ 56218 ¥ - 5 2,220 % - $ (58439
$ 150,188 $ _ $ 7,643 5 - $ (157,831
$ 340711 $ 337,837 5 - $ - 3 (2,874)
340,711 § 337,837 $ - $ - $ (2,874)
$ 400,899 $ 337837 $ 7,643 $ - £ (160,705)
Uovernimental Business-Type
Activities Activities Total
$ (157.831) $ (2,874) $ (160,705)
$ 143,975 $ - $ 143975
$ 4,395 $ - $ 4,395
$ 1,388 b - $ 1,388
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Investinent lncome
Loss on Sale of Asset
Other Revenue
Total General Revenues
Change in WNet Asscts
Net Asseis-Beginning
Net Assets Ending

No, 5441

H&R Block McAlester 918-423-5723

2015 3:32°M

1.
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TOWNMN OF CANADIAN
Statement of Activities

For Fiscal Year Ended June 30, 2014

Exhibit B

3 20 $ - $ 29

$ - $ - $ -

3 5,951 $ - 3 5,951

$ 155738 $ - £ 155,738

$ (2,09 $ (2,874} $ (4,967

$ 186,184 $ 229,987 - $ 416,171

$ 184,091 $ 227,113 £ 411,204




Balance Sheet—Governments) Funds
For Fiscal Year Ended June 30, 2014

Exhibit C
Total
General Governmental
Funds
Assets
Cash and cash equivalents ‘ s 46,993 § 46,993
Due from other funds 3 55,043 § 55,043
Total Assets ' § 102,036 $ 102,036
Liabilities and Fund Balances
Fund Balances:
Non-spendable 5 55,043 § 55043
— Unassigned _ $ 46,993 5 46,993
- Total Liabilities $ 102,036 $ 102,036
Total Liabilities and Fund Balances § 102,036
Amounts reported for governmental activities in the Statement of
Net Assets are different because:
Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds, net of aceumulated depreciation
Capital Assets $ 160,187
Accumulated Depreciation $ (67,986) 5 92,201
Long-term liabilities are not due and payable in the current period
and therefore are not reported as liabilitjes n the fund. Long-term
liabilities at year end consist of
" Notes Payable S (10,146) $  (10,146)
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Balance Sheet-—Governmental Funds
For Fiscal Year Ended june 30, 2014

Exhibit ¢

Net Assets of Governmental Activities 5 184,091
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Statement of Revenues, Expenditures, ang Changes in Fund Balance—Governmental Fund
For Fiscal Year Ended June 30, 2014

Exhibit D
Other Total
General Fund Governmental Governmenta]
Funds Funds
Revenues:
Taxes $ 145 363 i - $ 145363
Franchise Feeg 5 4,395 $ - $ 4,395
Investment Income $ 29 $ - $ 29
Fee For Services $ - $ - 5 -
Miscellaneous A 5,951 $ - $ 3,951
Grants $ - 3 - $ -
Total Revennes $ 155,738 $ - $ 155,738
Expenditures:
Administration $ 88,025 $ - \ 88,025
Public Safety 5 6.000 $ - $ 6,000
~Streets & Alleys $ 58,438 $ - 3 58,438
—apital Outlay $ - hY - $ -
Debt Service . $ - $ - $ -
Principal Retirement $ - $ - $ -
Interest and Fiscal Charges $ 5,368 $ - $ 5,363
Total Expenditures § 157,831 $ - $ 157831
Excess of Revenues Over (Under) $ (2,093) $ - $ (2,093)
Other Financing Sources (Uses)
Transfers Tn $ - $ - $ -
Transfers Qut A - $ - b -
Total Other Financing Sources (Uses) § - $ - B -
Net Change in Fund Balance $ (2,093) $ - A (2,093)
" “ud Balances, Beginning $ 107,537 | $ 107,537
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res, and Changes in Fungd Balance—-Governmentaﬂ Fund
For Fiscal Year Ended june 30, 2014

Statement of Revenues, Expendity

Exhibit D

Fund Balances, Ending $ 105,444 $ - $ 105,444
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IOWN OF CANADIAN
Reconciliation of the Statement of Revenues, Expenditures ang Changes in Fund Balance of
Governmental Funds to the Statement of Activities

For Fiscal Year Ended June 30, 2014

Exhibit E
Net Change in Fund Balance-Total Governmental Funds § (5501
Amount reported for govemmental activities in the Statement of Activities
are different because:
Govermmenta] funds Ieported capital outlays ag expenditures while
governmental activities report depreciation expense to allocate those
expenditures over the life of the assets,
Depreciation Expense (7,902
$  (7.902)
Repayment of debt principal is an expenditure in the governmental funds,
but the repayment reduces long-term liabilities in the Statement of Net Assets. $ 11310
Change in Net Assets of Governmenta] Activities 5 (2,093)

(See Independent Auditor's Report) _
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Statement of Revenues, Expenses and Changes in Fund Net Assets
' For Fiscal Year Endeq June 30, 2014

Exhibit F

ASSETS Public Works
Curmrent Assets:

Cash and Cash Equivalents $ 20,614
Total Current Assets $ 20614
Non-Current Assets:

Capital Assets, Net of Depreciation - 5 372,431
Total Non-Current Assets h) 372431
Total Assets $ 393,045
LIABOLITIES:

Current Liabilities:

-~ Due to general fund $ 55,043
Lease obligations payable, current $ 15,759
Notes payable, current $ 7,163

Total Current Liabilitiee 3 77,965 _
Noneurrent Liabilities
Lease Obligations payable, noncurrent £ 63,449
Notes payable, noncurrent ' $ 24,518
Total Noncurrent Liabilities $ 87.967
Total Liabilities $ 165,932
Investment in Capital Assets, Net of Related Debt $ 261,542
Unrestrictad $ (34,429)
Total Net Assets ' $ 227,113
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Statement of Revenyes, Expenses and Changes in Fund Net Assets
For Fiscal Year Ended June 30, 2014

Exhibit G
Public Works

Operating Revenues:

Sewer 8 33,815
Sanitation $ 304,022

Total Operating Revenues § 337,837
Operating Expenses:

Payroll Expenses $ 98,130

Fuel $ 19,429

Insurance $ 5,317

Repairs and Maintenance $ 85,987

Office Supplies and Postage ) 4894

Professional Fees $ 8.746

Telephone and Utilities $ 3,328

Contract Sanitation Services $ 39,383

~Sepreciation $ 71,364

Total Operating Expenses ¥ 336,578

Net Operating Income (Loss) 3 1,259
Non-Operating Revenues (Expenses)

Interest on Notes payable $ (4,133)
Total Non-Operating Revenue (Expense) $ (4,133)
Income (Loss) Before Transfers $ (2,874)

Transfers In (Out)
Change in Net Assets $ (2,874)
Total Net Assets- Beginning § 229,987
Total Net Assets- Ending P 227113

N
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Statement of Cash Flows—Proprietary Fund

For Fiscal Year Ended June 30, 2014

Cash Flows from Operating Activities
Receipts From Customers

Payments to Suppliers

- Payments to Employees

Net Cash Provided (Used) by Operating Activities

Cash Flows from Capital and Related Financing Activities
Proceeds from. debt

Interest paid on notes payéble and lease obligation
Principal paid on notes payable and lease obligations

Net Cash Used by Capital and Related Financing Activities

Net increase (decrease) in cash and cash equivalents
| Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

Reconciliation of Operating Tncome (Loss) to Net Cash Provided by
Operating Activities:

Operating Incone (Loss)

Adjustments to reconcile Operating income to net cash provided (used) by
operating activities;

Depreciation Expense
Change In Assets and Liabilities:
Decrease in due to other funds
Total Adjustments

Net Cash Provided (used) by Operating Activities

R9|Page
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Exhibit H
Public Worlks
Authority
¥ 337,837
8 (190,913)
$ (98,130)
$ 48,794
S _
$ (4,133)
$ (26,291)
3 (30,424)
$ 18,370
s 2244
£ 20,614
$ 1259
N 71,364
h (23,829)
$ 48,794
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TOWN OF CANADIAN

Canadian, Oklahoma

Notes to Financial Statements
June 30, 2014
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Note 1 Summayy of Accountin 7 Policies

~*he Town of Canadian, Oklahoma is a Statutory Town under Title I, Chapter 12 of Oklahoma Statutes. The

-0wn 18 governed by a Board of Trustees who elects among each other a mayor,

. : - These services include police and fire protection,
collection and disposal of refuse water and sewer services, storm water management, parks and recreation

?

facitities libraries, and maintenance of streets and highways.

statement was adopted as of J uly 1,2004. In addition to this statement, GASB Statement No. 37, “Basic Financial
-Statements and Management's Discussion and Analysis for State and Local Government: Omnibus” and GASB

Statement No. 38, “Certain Financial Statement Note Disclosures™ have been adopted and are reflected in these
financial statements.

The following is a sumtnary of the significant accounting policies of the Town of Canadian, Oklahoma:

A. Financial Reporting Entity

1. Component Units

As defined by accounting principles generally accepted in the United State of America, the
e financial reporting entity consists of the primary government (Town of Canadian), as well as is

component units which are legally separate orgamizations for which the Town Counci] is
financially accountable.

The accompanying financial statements represent the Town of Canadian and it component units.
The financial data of the component umts are included in the Town’s reporting entity because of
the significance of their operational or financial relationship with the Town of Canadian,

Discretely presented compouent units are entities that are legally separate from the Town, but for
which the Town is primarily accountable, or whose relationship with the Town is such that
exclusion would cause the Town's financial statements to be misleading or incomplete, These
component units are reported in separate columns to emphasize that they are legally separate from

the Town based upon the criteria listed above the Town of Canadian does not have any component
unifs,

2. Blended Component Units
Blended component units are separate legal entities that meet the GASB 14 component unit criteria
and whose goveming body is the same or substantially the same as the Board of Trustees or the
component unit provides services entirely to the Town, The component units” funds are blended
into the Town’s by appropriate fund type to comprise the primary government presentation. The

(See Independent Auditor’s Report)
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TOWN OF CANADIAN

Notes to the Financjal Statements
June 30, 2014

2. Blended Component Units (Continued)

component urnt that is blended into the primary government’s find types of the Town's report is
present below:

included
Component Unit Brief Deseription/ Inclusion Criteria Funds
Created to finance, develop ang CPWaA
Canadian Public Works Operate the water, sewer and solid Enterprise
Authority (CPWA) waste aclivities of the Town, Fund

Current Board of Trustees serves as
entire governing body {Trustees) of.
the Authority. Debt issued by the
‘autharity requires two-thirds
approval of the Town Board of
Trustees,

Basic Financia] Statements

In accordance with GASB Statement No. 34- Basic Financial Statements and Management's
Discussion and Analysis Jor State and Local Governments, the basic financial statements include both
sovernment-wide and fund financial statements. The Government-wide financial statements
(Statements of Net Assets and Statement of Activities) report on the Town of Canadian and its
component units as a whole, excluding fiduciary activities, Governmental activities, which normally
are supported by taxes and intergovernmental fevenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.  All activities, both
govemmental and business-type, are reported 1n the government-wide financial statements using the
CONCMIC resources measurement focus and the accrual basis of accounting, which includes long-term
assets and receivables as well ag long-term debt and obligations. The government-wide financial
statements focus more on the sustainability of the Town as ap entity and the change in aggregate
financial position resulting from the activities of the fiscal period.

Generally, the effect of inter-fund activity has been removed from the government-wide financial

Statements, Net inter-fund activity and balances between governmental activities and business-type
activities are shown in the government-wide financial statements.

The government-wide statement of Net Assets reports all financial and capital resources of the Town,

It s displayed in a format of assets less liabilities equals net assets, with the assets and liabilities shown
in order of their relative liquidity,
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TOWN OF CANADIAN

Notes to the Financial Statements
June 30, 2014

A.  Basic Financia] Statements((fnntinued)

governments, or 2) imposed by law through constitutional provisions or enabling legislation. Ail net
assets not otherwise classified ag Testncted, are shown as unrestricted. Generally the Town would first

apply resiricted resources when an expense is incurred for purposes for which both restricted and
unrestricted net assets are available

The governmental-wide Statement of Activities demonstrates the degree to which both direct and
ndirect expenses of the various functions and programs of the Town are offset by program revenues,
Direct expenses are those that are clearly identifiable with a specific function identifiable activity
Indirect expenses for administrative overhead are allocated among the functions and activities using a
full cost allocation approach and are presented separately to enhance comparability of direct expenses
between governments that allocate direct expenses and those that do not. Interest on general long-
term debt is not allocated to the various functions. Program revenues include: 1) charges to customers
Or users who purchase, use or directly benefit from goods, services or privileges provided by a
particular function or brogram and 2) grants and contributions that are restricted to meeting the

operational or capital requirements of 3 particular fanction or program, Taxes, unrestricted investment

B. Measurement Focus, Basis of Accounting, and Financia] Statement Presentation

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified aceryal basis of accounting. Revenues are recognized when they
are both measurable and available, Revenues are considered to be available when they are collectible
within the current period or soon enough thereafter to pay the liabilities of the current period.
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TOWN OF CANADIAN
Notes to the Financial Statements
June 30, 2014

Measurement Focus, Basis of Accounting, and Financia] Statement Presentation(Comtimuedl)

E:g:)epditures are recogmzed when a fund liability is incurred, if measurable, except for unmatured
principle and interest on general long-term debt which are now recognized when due.

'The Town reports the following major proprietary funds:

The Canadian Public Works Authoerity provides water and sanitary sewer waste collection and

transmission services to the citizens of Canadian and accounts for Operations that are financed in a
manner sinular to private business enterprises. '

Additionally, the Town reports the following fund types;

Special Revenue Funds account for revenue derived from specific resources that are restricted by
legal and regulatory provisions to finance specific activities,

D. Budgetary Data Control

In compliance with the Oldahoma Municipal Budget Act, the Board of Trustees adopts an annual
budget ordinance using the modified basis of accounting for all governmental and proprietary funds
except funds authorized by Project ordinances. The annual budget for governmental funds apd
proprietary funds must be adopted no later than July 1 of each fiscal year. Once approved the Board
may amend the legally adopted budget when unexpected modifications are required in estimated

revenues and appropriations. Public trusts submit budget and other planning documents to their
respective governing bodies.

Each fund’s appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by
sources. Expenditures are budgeted by department and class as follows: personal service, other
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Notes to the Financial Statements
June 30, 2014

D. Budgetary Data Controj (Continned)

34 ([Page

service;. and charges, supplies, capital outlay, transfers and debt service, Budget revisions at this leve]
are subject to final review by the Town Council. The legal level of contro] is by department within a
fund.  Expenditures may not exceed appropriations at this level. Within thege contro] levels,

“Accounting and Finaneia Reporting for Certain Investments and for Externa] Investment Pools”,
Tequires marketable securities o be camied at fair valye, The Town considers highly liquid
Investments with a maturity of three months or less when purchased to be cash equivalents. The
investments reported in the financia] statements consist of Certificates of Deposits, government bonds,

U.S. government notes and securities. Money held by trustee banks for use in retiring bonds is usually
held in United States government securities.

E. Receivables and Payables

Outstanding balances between funds are reported as “due to/ from other funds * Any residual balances
outstanding between the governmental activities and the business-type activities are reported in the
government-wide statements as “internaj balances.”

F. Basic Accounting
The government-wide financial statements are reported using the economic resources measurement

1) Revenue is recorded when jt becomes both measurable and available (received within 60
days after year-end). Revenue considered susceptible to accrual includes: sales and use
taxes, licenses, fees and permits, charges for services, penalties, and interest.

2) Expenditures are recorded when the related fund lability is incurred.
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Notes to the Financial Statements
June 30, 2014

F. Basic Accounting (Continued)

3) Disbursements for the purchase of capital assets providing future benefits are considered
expenditures. Bond proceeds are reported as an ather financing source,

With this measurement focus, Operating statements present increases and decreases in net current
assets and unreserved fund balance a5 a measure of available spendable Tesources,

Since the governmental funds financial statements are presented on a different basis for the

. governmental activities column of the government-wide financial statements, a teconciliation is
provided immediately following each fund statement. These reconciliations briefly ¢xplain the
adjustments necessary to transform the fund financial statements into the governmental activities
column of the government-wide financial statemerits

G. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
Iequires management to make estimates that could affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

H. Sales Tax

Cash and cash equivalents include cash on hand, amounts in demand deposits, and short-term
mvestments with a maturity date within three months of the date acquired by the Town. Investments are
stated at cost, which approximates market unless otherwise indicated.

J. Capital Assets
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Notes to the Financial Statements
June 30, 2014

- Capital Assets (Continued)

at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend
asset lives are not capitalized. Improvements are capitalized and depreciated over the Temaining useful

lives of the related fixed assets, as applicable. Property, plant, and equipment of the Town are depreciated
using the straight-line method over the following estimated usefil lives:

Assets Years
Buildings 40
Improvements 40
Mobile Equipment 5-10
Furniture, Machinery and equipment 10-20
Utility System 5-60

K. Compensated Absences

Full-time, permanent employees are granted personal leave in varying amounts to specified maximums
depending on tenure with the Town The Town does not record a liability for accrued compensated
absences. The amount paid for compensated absences is expensed as paid,

*te 2 Cash and Investments

1)

3)

The Town’s investment policies are governed by state statute. Permissible investments mclude diract
obligations of the United States Government and Agencies; certificate of deposit of savitgs and lean
associations, and bank and trust companies; and savings accounts or savings cettificates of savings and

loan associations, and trust compares; Collateral is required for demand deposits and certificates of
deposits for all amounts not covered by Federal Deposit Insurance.

Deposits- The Town’s cash deposits at June 30, 2014, are categorized to give an indication of the leve]
of risk assumed by the Town at year end as follows:

Insured or collateralized with FDIC Insurance

Collateralized with securities held by the pledging financial institution’s trust department or agent in the
Town’s name,

Uncollateralized

The town’s Deposits and investments are in various financial institutions as follows:
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lune 30, 2014
Jote 2 Cash and Investments gContinuedE
Pledged FDIC

Bank Balance Collateral Insurance
TheBankNA,
McAlester Oklahoms & 61,889.29 b - 5 ESOEOOO

$ 61,8899 $ - $ 250,000

All of the Town’s deposits up to $250,000 in each financial Institution are consid
Town had no category “B” or “C” deposits at Tune 30, 2014

Note 3

Capital Assats

Beginning

ered category “A”. The

. : Ending
Balance Additions Retirements Ralance
Governmental Activities:
~Suildings $ - $ - $ $ -
rarks $ 108030 g - $ . $ 108,030
Other Improvements $ - $ . $ - $ -
Machinery and Equiptnent $ 52157 g - $ - $ 52,157
8 160,187 $ - $ - $ 160,187
Accumulated Depreciation $ (6008) § (7.903) $ - S (67,986)
Total Governmental Activities, Net  § 100,103 $  (7.902) $ - $ 92201
Beginning . . Ending
Balance Additions Retirements Balance
Business Type Activities:
Buildings ' S 33400 § - $ - $ 33,400
Other Improvements $ 948,158 $ - 5 - § 948,158
Machinery and Equipment $ 341,656 $ - $ - § 341656
Total Capital Assets $ 1,323,214 $ - $ - $ 1,323,214

—
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TOWN OF CANADIAN
Notes to the Financial Statements
June 30, 2014
Accumulated Depreciation 5 (879419) 8 (71364) $ . $ (950,783)
Capital Assets, Net - § 443,795 h (71,364) h - $ 372,431

Note 5 Long-Term Debts

The Town’s long-term debt is segregated between the amounts to be repaid from governmental

type funds (General Long-Term Debt) and the amounts to be repaid from proprietary type funds
(Enterprise Fund Debt),

General Long-Term Debt

At June 30, 2014, the long-term debt payable from the Genera] Fund resources consisted of the
following: .

The Bank N.A.

Dated August 3, 2012, in the amount of $25.100, due in tnonthly installments of $492 which
includes interest in the amount of 6.5%, matuning on July 31, 2017

Current Portion $5,026.24
— Non-Current Portion $10.593.14
Total Notes Payah]e $15,619.3%

Enterprise Fund Long-Term Debt

At June 30, 2014, the long-term debt payable from Enterprise Fund resources conststed of the
following;

Berkadia Commercial Mortgage Corporation
Due in monthly installments of 8737 which includes interest in the amount of 5%,

Current Portion $35,262.36
Non-Current portion $25.222.75
Total Note Payable $30.485.11

Note 6 Lease Obligations
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TOWN OF CANADIAN
Notes o the Financial Statements
June 30, 2014

Note 6 Lease Obligations (Continued)

The schedule of the future minimum lease payments under the capital lease and the present value of the
net minimum lease payments at Jupe 30, is as follows:

Year ending June 30 Trash Truck Total

2015 5 22,317 § 22,317

2016 $ 22317 § 22,317

2017 S 22317 522,317

2018 S 16,738 5 16,738

Total Minimum Lease Payments $ 83,689 % 83,689
Less: Amount representing Interest $ 5523 S 5,523
Present value of future minimum, lease payments 5 78,166 $ 78,166

Note 7 Pension Obligations

The Town participates in one pension plan,

Oklahoma Firefighter’s Pension and Retirement System

The Town participates in this statewide, cost-sharing, multiple-employer benefit plan on behalf of
firefighters. The system is administered by an agency of the State of Oklahoma and funded by
contributions from participants, employers, insurance premium taxes, and state appropriations, as

necessary. The following is a summary of eligibility factors, contribution methods, and benefit
provisions.
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TOWN OF CANADIAN
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June 30, 2014

Eligibility to Participate

Authority establishing contribution
obligations and benefit provisions

Plan members' contribution rate

Town's contribution rate

Period required to vest

—_—

Benefits and eligibility for distribution (full time)

Benefits and eligibility for distribution {volunteer)

Deferred retirement option

Provisions for:
- Cost of living Adjustments (normal retirement)
Death (duty, non-duty, post-retirement)
40 [Page | |

Oklahoma Firefishter's Pension and Retirement
System

All full-time or voluntary firefighters of a
participating municipality hired before age forty-five

State Statute

8% of Covered Payrol|

13% of covered payroll/ $60 per volunteer

10 Years

20 Years credited service, 2.5% of final average
salary multiplied by the years of credited service
with a maximum of thirty years considered; if
vested, at or after age fifty, or after ten years but
before twenty years of credited service, with
reduced benefits,

20 Years credited service equal to 55.46 per month
per year of service with a maximum of thirty years
considered

Yes, 20 years credited service with continued service
for thirty or more years

Yes, if vested by 5/83
Yes



Notes to the Financia| Statements

lune 30, 2014
Disability Yes
Cost of living allowanceg Yes
Contributions required by State Statyte:
Fiscal Year Reguired Contribution Percent Contributed
2014 5840 100%
2013 5840 100%
2012 5780 100%
2011 $1,3R0 100%

Note 8 Degositsz Investiments and Reverse Repurchase Agreements

A. Oklahoma State Law, Title 62, Sec 348.1 allows for investment of funds in the following:

2. Certificates of deposit of savings and loans associations, banks, and tryst companies when the

. certificates of deposit are secured by acceptable collateral as in the deposit of other public
monies,

B. The Town of Canadian has not entered into reverse repurchase agreements during the fiscal year
ending June 30, 2014.

Note @ Inter-Fung Activity

Inter-Fund transfers are summarized as follows during the year ended June 30, 2014:

Due From Qther Due To Qther
Reconciliation to Fund Financial Statements Funds Funds
Government Funds 5 55,043 4 -
Enterprise Fund 5 - 5 55043
Total $ 55,043 $ 55,043
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Notes to the Financial Statements
June 30, 2014

ote 10 Subsequent Events

The Board of Trustees has evaluated all events subsequent to the bajance sheet date of June 30, 2014,
through the financial statement 1ssuance da

te of April 25,2015, and determined that there are no subsequent
ovents requiring additional disclosure,
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Resources(Inflows)
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H._thm
=

Sales and Use Tuxes
Franchise Taxes
Cigarette Taxes
Investment Income
Other Revenue

Amounts Available for Appropriation

Charges to Appropriation (Outflows)

General Governmeni
Public Safety
Dbt Service

Total Charges to Appropriations

TOWN OF CANADIAN
Combining Balance Sheet
Non Major Governmental Funds
June 30, 2014

Exhibit J
Variance With
Final Budget
Budgeted Aimounts Aetual Positive
Original Final Amount {Negative)
3 106,273 $ 106,273 $ 143,975 § 37,702
$  7.860 $  7.860 $§ 4395 $ (3469
$ 1,418 Y 1,418 pA 1,388 % (30
$ 39 £ 39 $ 29 & {1
$ 6,750 $ 6,750 $ 5,951 % (799)
$ 122349 3 122340 $ 155738 $ 33,398
§ 120820 $ 120,820 $ 99393 5 21,427
b3 - & - ¥ -
$ 30,i85 $ 30,185 $ 58438 $ (28253
$ 151,005 $ 151,005 $ 157831 $ (6,826)

{See Independent Auditor’s Report)
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TOWN OF CANADIAN
Combining Statement of Revenues, Expenditures and Changes
Mon Major Governmental Funds
For Fiscal Year Ended June 30, 2014

Budgetary Fund Balance, June 30,2014 $ 286553 $ 28665

in Fund Balance

$ (2,093

$

Exhibit J

26,572

{See Independent Auditors Report]
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