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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees

Pontotoc County Public Transit Authority dba Call-A-Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Ada, Oklahoma

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the governmental activities and each major fund of the
Pontotoc County Public Transit Authority dba Call-A-Ride Public Transit, a component unit of Pontotoc County,
Oklahoma (the Organization) of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the Organization’s basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the Organization as of June 30, 2022, and
the respective changes in financial position, for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Organization and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 1, the financial statements present only the governmental activities and general fund of the
Organization and do not purport to, and do not, present fairly the financial position of Pontotoc County, as of June
30, 2022, the changes in its financial position or, where applicable, its cash flows for the year then ended in
accordance with accounting principles generally accepted in the United States of America. Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that
may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards and Government Auditing Standards
will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we
identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, as listed in the table of contents, be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, is required
by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Organization’s basic financial statements. The accompanying schedules of expenditures of federal and state
awards and budget to actual comparisons, are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements



themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedules of expenditures of federal and state awards and budget to actual
comparisons are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standard

In accordance with Government Auditing Standards, we have also issued our report dated August 20, 2024, on our
consideration of the Organization’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Organization’s internal control over financial reporting and
compliance.

Regards,

Stroud, Oklahoma
August 20, 2024



This section of the Pontotoc County Public Transit Authority dba Call A Ride Public Transit’s (the
Organization) presents management’s discussion and analysis (MD&A) of its financial performance during
the year ended June 30, 2022. Please read it in conjunction with the Organization’s basic financial
statements.

ORGANIZATIONAL OVERVIEW

The Organization is a Component Unit of Pontotoc County, formed in 1974, to provide public transportation
services. The Organization provides budget projections to federal and state agencies that provide funding
for the programs. Budgets are monitored and compared to actuals amounts for grant compliance.

FINANCIAL HIGHLIGHTS

o The overall net position has decreased by $31,635 or 4.5% from fiscal year 2021.

e Federal, state and local grant funding has decreased by $72,985 from fiscal year 2021 and makes
up approximately 54% of the total revenue.

e Fare revenue has increased by .23% over 2021 and makes up 6.4% of the total revenues.

e Of'the revenue received in grants and contributions in 2022, a grant of $68,199 from the Valley
View Foundation was included.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial section of this report consists of two parts: management discussion and analysis and the basic
financial statements with supplementary information for grant budget to actual comparisons.

The basic financial statements consist of the Statement of Net Position and the Statement of Activities
which provides information about the Organization as a whole, with the Balance Sheet and the Statement
of Revenues, Expenditures and Changes in Fund Balance provide information on the Organization’s
governmental type funds. The Notes to the Financial Statements include explanations about details of
certain items as required by accounting principles generally accepted in the United States of America as
applied to government entities on a modified accrual basis.



Comparative Statement of Financial Position

June 30,
Assets 2022 2021 Change % Change
Current Assets:
Cash $ 328,131 $ 330,677 $  (2,546) -1%
Accounts Receivable 27,475 21,696 5,779 27%
Total Current Assets 355,606 352,373 3,233 1%
Noncurrent Assets:
Capital Assets net of accumulated depreciation 380,735 433,510 (52,775) -12%
Total Assets 736,341 785,883 (49,542) -6%
Liabilities
Current Liabilities: 46,361 50,111 (3,750) -7%
Total Current Liabilities 46,361 50,111 (3,750) 7%
Noncurrent Liabilities:
Compensated Absences 8,517 14,062 (5,545) 100%
Capital Lease Payable 11,573 20,185 (8,612) -43%
Total Noncurrent Liabilities 20,090 34,247 (14,157) 57%
Total Liabilities 66,451 84,358 (17,907) -21%
Net Position $ 669,890 $ 701,525 $ (31,635) -5%
Comparative Statement of Activities
2022 2021 Change % Change
Revenues:
Operating Grants and Contributions $ 249,677 $ 296,329 $ (46,652) -16%
Charges for Services 21,446 21,495 (49) 0%
Sales Tax 65,004 59,566 5,438 9%
Miscellaneous 7 1,372 (1,365) 100%
Net Proceeds from Insurance 11,351 73,628 (62,277) 0%
Total Revenues 347,485 452,390 (104,905) -23%
Expenditures:
General Government 362,319 285,426 76,893 27%
Transportation 15,971 19,764 (3,793) -19%
Interest Expense 830 1,104 (274) 100%
Total Expenditures 379,120 306,294 72,826 24%
Excess (deficiency) of revenues over
(under) expenditures (31,635) 146,096 (177,731) -122%
Other Financing Sources (Uses) - (46,905) 46,905 100%
Change in Net Position (31,635) 99,191 (130,826) -132%
Net Position, as restated 701,525 602,334 99,191 16%
Net Position - ending $ 669,890 $ 701,525 $ (31,635) -5%




The Organization's governmental fund accounts, which focus’ on net transfers and fund balances left at
year-end that are available for spending is reported on a modified accrual basis of accounting.

The governmental fund statement provides a short-term view of the Organization's operations and the
services provided. Governmental fund information helps determine available resources for programs. See
the governmental activities reported in the Statement of Net Position and the Statement of Activities and
governmental fund in a reconciliation accompanying the fund financial statements. In addition, see the
budget to actual schedules for information on grant award expenditures.

ECONOMIC FACTORS AND NEXT YEAR’S PLANS

The Organization’s current service area consists primarily of Pontotoc County. Throughout the next fiscal
year, the Organization plans on continuing service to this area.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Organization’s finances. Questions
concerning any of the information provided in this report or requests for additional financial information
should be addressed to the General Manager, 15425 CR 3540, Ada, OK 74820.



PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba

Call A Ride Public Transit

(A Component Unit of Pontotoc County)
Statement of Net Position
June 30, 2022

Assets
Current Assets:
Cash
Accounts Receivable
Total Current Assets

Noncurrent Assets:
Property and Equipment
Accumulated Depreciation

Total Noncurrent Assets

Total Assets

Liabilities

Current Liabilities:
Accounts Payable
Salaries Payable
Payroll Liabilities Payable
Current Portion of Compensated Absences
Current Portion of Capital Lease Payable

Total Current Liabilities

Noncurrent Liabilities:
Compensated Absences
Capital Lease Payable

Total Noncurrent Liabilities

Total Liabilities

Net Position
Net Investment in Capital Assets
Unrestricted
Total Net Position

Governmental
Activities

$ 328,131
27,475

355,606

881,370
(500,635)

380,735

736,341

14,272
11,586
10,945
946
8,612

46,361

8,517
11,573

20,090

66,451

360,550
309,340

$ 669,890

The accompanying notes are an integral part of the financial statements.
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call A Ride Public Transit
(A Component Unit of Pontotoc County)
Balance Sheet - General Fund

June 30, 2022
Senior Citizens CAR Fire Total
Trust Account Tax Account General Fund
Assets
Current Assets:
Cash $ 203,062 $ 125,069 $ 328,131
Accounts Receivable 21,829 5,646 27,475
Total Assets $ 224,891 $ 130,715 $ 355,606
Liabilities and Fund Balances
Liabilities:
Accounts Payable 8,906 5,366 14,272
Salaries Payable 11,586 - 11,586
Payroll Liabilities 10,945 - 10,945
Total Liabilities 31,437 5,366 36,803
Fund Balances
Assigned - - -
Committed - 125,349 125,349
Unrestricted 193,454 - 193,454
Total Fund Balances 193,454 125,349 318,803
Total Liabilities and Fund Balances $ 224,891 $ 130,715 $ 355,606

The accompanying notes are an integral part of the financial statements.

9



PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call A Ride Public Transit
(A Component Unit of Pontotoc County)

Reconciliation to Total General Fund Balance to
Net position of Governmental Activities
June 30, 2022

Total Governmental Fund Balances $ 318,803

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported as assets in the fund
The cost of the assets are $881,370 and the accumulated
depreciation is ($500,635). 380,735

Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.

Capital Lease Payable (20,185)
Compensated Absences (9,463)
Net Position of Governmental Activities $ 669,890

The accompanying notes are an integral part of the financial statements.
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba

Revenues:
Grants and Contracts
Donations and Contributions
Charges for Services
Sales Tax
Miscellaneous
Total Revenues

Expenditures:
Personal Service
Transportation Travel
Maintenance & Operations
Lease Payments
Total Expenditures

Excess (deficiency) of revenues over

(under) expenditures

Other Financing Sources (Uses)

Insurance proceeds

Total Other Financing Sources (Uses)

Net Change in Fund Balance
Fund Balance - beginning

Fund Balance - ending

Call A Ride Public Transit

Governmental Funds
Year Ended June 30, 2022

Senior Citizens
Trust Account

(A Component Unit of Pontotoc County)
Statement of Revenues, Expenditures and Changes in Fund Balances

CAR Fire
Tax Account

Total
General Fund

$ 181,478  $ - $ 181,478
68,199 - 68,199

21,446 - 21,446

- 65,004 65,004

7 - 7

271,130 65,004 336,134
246,424 ; 246,424

1,536 - 1,536

67,746 15,971 83,717

- 9,158 9,158

315,706 25,129 340,835
(44,576) 39,875 (4,701)

11,351 - 11,351

11,351 - 11,351
(33,225) 39,875 6,650
226,679 85,474 312,153

$ 193,454  $ 125,349  $ 318,803

The accompanying notes are an integral part of the financial statements.
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call A Ride Public Transit
(A Component Unit of Pontotoc County)

Rreconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances to Governmental Funds to
the Statement of Activities
For the Year Ended June 30, 2022

Net Change in Governmental Fund Balance $ 6,650

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures, however, in the
statement of activities the cost of those assets are depreciated over the life
of the assets:
Depreciation (52,775)
Governmental funds report total lease payments as expenditures, however,
in the Statement of Activities, the only expense is interest expense:

Principal payments on capital lease 8,328
Change in compensated absences 6,162
Change in Net Position $ (31,635)

The accompanying notes are an integral part of the financial statements.
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements
Year Ended June 30, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE

A. General Statement

The financial statements of the Pontotoc County Public Transit Authority dba Call A Ride Public Transit
(the Organization) are prepared in accordance with generally accepted accounting principles in the United
States of America. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The significant accounting
policies and practices are listed below.

B. Reporting Entity

In 1974, the Board of County Commissioners of Pontotoc County, Oklahoma created by resolution the
Organization, as a component unit of Pontotoc County, Oklahoma.

The sole activity of the Organization is the provision of public transportation services. The Organization
provides transportation services in Pontotoc County, Oklahoma and operates a rural demand-response public
transportation system, which serves Pontotoc County and surrounding areas.

The accompanying statements of the Organization have been prepared in conformity with accounting
principles generally accepted in the United States of America (GAAP) as applicable to governmental units.
The financial statements include all organizations, activities, and functions that comprise the Organization.
Component units are legally separate entities for which the Organization (the primary entity) is financially
accountable. Financial accountability is defined as the ability to appoint a voting majority of the
organization's governing body and either (1) the Organization's ability to impose its will over the
organization or (2) the potential that the organization will provide a financial benefit to, or impose a
financial burden on, the Organization. Using these criteria, the Organization has no component units.

C. Government-Wide and Fund Financial Statements

Government Wide

The Organization's basic financial statements include both government-wide (reporting the Organization as a
whole) and fund financial statements (reporting the Organization's major funds). The government-wide
financial statements (i.e., the statement of net position and the statement of activities) report information on
all the activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct Expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include: 1) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or segment
and 2) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Other items not specifically tied to a program are reported in the general
revenue section.

The government-wide focus is more on the sustainability of the Organization as a whole, and the change in
the Organization’s net position resulting from current year activities.

13



PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements - Continued
Year Ended June 30, 2022

Funds

The Organization uses funds to maintain its financial records during the year. A fund is defined as a fiscal
and accounting entity with a self-balancing set of accounts. The Organization only uses governmental funds.
Governmental Funds reporting focus is on the sources, uses and balances of current financial resources.

The accompanying fund financial statements report one major fund:

General Fund — This fund is the general operating fund of the Organization. It is used to account
for all financial resources. It is currently the only fund utilized by the Organization.

e The general fund is made up of two non-major fund accounts — the Senior Citizens Trust Fund
and the CAR Fire Tax Fund

D. Fund Balance Classifications and Net Position Classifications

The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the Organization is bound to honor constraints on the
specific purposes for which amounts in the respective governmental funds can be spent. These
classifications are as follows:

e Nonspendable — This classification includes amounts that cannot be spent because they are
either (a) not in spendable form or (b) are legally or contractually required to be maintained
intact. The Organization typically classifies investments held for resale, inventories, and
prepaid items as being nonspendable as these items are not expected to be converted to cash in
the short term. The Organization did not have any nonspendable resources as of June 30,
2022.

e Restricted — This classification includes amounts for which constraints have been placed on
the use of the resources either (a) externally imposed by creditors (i.e., debt covenants, lease
restrictions, etc.) grantors, contributions, or laws or regulations of other governments, or (b)
imposed by law through constitutional provisions, enabling legislation or ordinance. The
Organization did not have any restricted resources at June 30, 2022.

e Committed — This classification includes amounts that can be used only for a specific purpose
pursuant to constraints imposed by formal action of the governing body of the Organization.
These amounts cannot be used for any other purpose unless the County Commissioners
remove or change the specified use by taking the same type of action that was employed when
the funds were initially committed. This classification also includes contractual obligations to
the extent that existing resources have been specifically committed for use in satisfying those
contractual requirements. The Organization had $125,349 of committed resources as of June
30, 2022.

o Assigned — This classification includes amounts that are constrained by the Organization’s
intent to be used for a specific purpose but are neither restricted or committed. This intent can
be expressed by the Organization or through the governing body delegating this responsibility
to the Organization’s manager through the budgetary process. There were no assigned funds
as of June 30, 2022.

14



PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements - Continued
Year Ended June 30, 2022

e Unassigned — This classification includes the residual fund balance for the General Fund. The
unassigned classification also includes negative residual fund balance of any other
governmental fund that cannot be eliminated by offsetting of Assigned fund balance amounts.

The Organization would typically use restricted fund balances first, followed by committed resources, and
then assigned resources, as appropriate opportunities arise, but reserve the right to selectively spend
unassigned resources first to defer the use of these other classified funds.

Net Position
Net position is displayed in three components:

e Net Investment in Capital Assets — Consists of capital assets and related accounts, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages,
notes or other borrowings that are attributable to the acquisition, construction or
improvements of those assets.

e Restricted Net Position — Consists of net position with constraints placed on the use either
by 1) external groups, such as creditors, grantors, contributors or laws and regulations of
other governments, or 2) Law through constitutional provisions or enabling legislation.

e Unrestricted Net Position — All remaining net position that does not meet the definition of
“restricted”.

The Organization's policy is to first use the restricted net position prior to the use of unrestricted net
position when an expense is incurred for purposes with both restricted net position and unrestricted net
position are available.

E. Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned, and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Grants and similar items are recognized
as revenues as soon as all eligibility requirements imposed by the provider have been met.

Government fund financial statements are reporting using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectable within the
current period or soon enough thereafter to pay liabilities of the current period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting.

Grants and entitlements and interest associated with the current fiscal period are all considered susceptible to
accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are
considered measurable and available only when the Organization received cash.

Revenues - Exchange and Non-Exchange Transactions - Revenue resulting from exchange transactions, in
which each party gives and receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On a modified accrual basis, revenue is recorded in the fiscal year in which the
resources are measurable and become available. Available means that the resources will be collected within
the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities of the
current fiscal year.

15



PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements - Continued
Year Ended June 30, 2022

When an expense is incurred for purposes for which both restricted and unrestricted net assets are available, it
is the policy of the Organization to first apply unrestricted resources toward payment of those expenses.

Non-exchange transactions, in which the Organization receives value without directly giving value in return,
includes grants and donations. On an accrual basis, revenue from grants and donations is recognized in the
fiscal year in which all eligibility requirements have been satisfied. Eligibility requirements include timing
requirements, which specify the year when the resources are required to be used or the fiscal year when use is
first permitted, matching requirements, in which the Organization must provide local resources to be used for
a specific purpose, and expenditure requirements, in which the resources are provided to the Organization on
a reimbursement basis. On a modified accrual basis, revenue from non-exchange transactions must be
available before it can be recognized.

Expenses/Expenditures - On an accrual basis of accounting, expenses are recognized at the time they are
incurred. The measurement focus of governmental fund accounting is on a decrease in net financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the accounting
period in which the related fund liability is incurred, if measurable.

F. Budgeting - Call A Ride Public Transit does not operate under an organization-wide legally adopted
budget. Therefore, budgetary comparison information has not been included as required supplemental
information. However, individual projects and grants are required to operate within budget constraints.
Budget to actual results of these projects are closely monitored and are presented here as supplemental
information for the purposes of additional analysis and as required by the Oklahoma Department of
Transportation.

G. Cash and Cash Equivalents - Cash and cash equivalents consist of demand deposits maintained at
financial institutions insured by the Federal Deposit Insurance Corporation (FDIC). Deposits are carried at
cost. The Organization's cash is managed and maintained as part of the Pontotoc County, Oklahoma's bank
account. The Organization's cash is pooled with that of the County and the Organization receives a copy of
the County Treasurer’s Report that it reconciles to each month. The Organization's equity interest in the pool
is presented as "Cash " on the statement of net position and governmental fund balance sheet.

NOTE 2: CAPITAL ASSETS

General capital assets result from expenditures in the governmental funds. These assets are reported on the
government-wide statement of net position but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated cost) and updated for additions and retirements during
the year. The Organization maintains a capitalization threshold of $500. The Organization does not possess
any infrastructure. Improvements are capitalized; the cost of normal maintenance and repairs that do not add
to the value of the asset or materially extend the asset's life are not capitalized. Depreciation on all assets is
provided on a straight-line basis over the following estimated useful lives:

Buildings and Improvements 40 years
Vehicles 5 - 10 years
Equipment 3 -5 years
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements - Continued
Year Ended June 30, 2022

Changes in capital assets for the year are as follows:

Balance Balance

Capital Assets 6/30/2021 Additions Disposals 6/30/2022
Buildings and Improvements $ 400,217  § - $ - $ 400,217
Vehicles 406,351 - - 406,351
Equipment 74,802 - - 74,802
Total Capital Assets 881,370 - - 881,370

Accumulated Depreciation

Buildings and Improvements 143,412 10,005 - 153,417
Vehicles 231,646 41,670 - 273,316
Equipment 72,802 1,100 - 73,902
Total Accumulated Depreciation 447,860 52,775 - 500,635
Net Capital Assets $ 433,510 $ (52,775) $ - $ 380,735

Depreciation expense was charged to governmental activities during FY 2022 is $52,775.

NOTE 3: CAPITAL LEASES

As of June 30, 2021, the Organization’s capital lease obligations consisted of the following:

In September 2019, the Organization entered into a capital lease agreement with $9,503
the Bob Howard Auto Group, to lease a 2018 Dodge Caravan for $20,187. The

lease is for a period of 12 months with an interest rate of 3.36% per year. This

lease is renewable each year for a period of four years.

In October 2019, the Organization entered into a capital lease agreement with Bob 10,682
Howard Auto Group, to lease a 2019 Dodge Caravan, for $21,909. The lease is

for a period of 12 months with an interest rate of 3.36% per year. This lease is

renewable each year for a period of four years.

Total Capital Lease Obligations $20,185
Amount

Balance Balance Due Within

Type of Debt 6/30/2021 Additions Reductions 6/30/2022 One Year
Governmental Activities:

Capital Lease Obligation $ 13,502 $ - $ (3999 $ 9,503 $ 4,136

Capital Lease Obligation 15,011 - (4,329) 10,682 4,476

Total Governmental Activities $ 28,513 $ - $ (8,328) $ 20,185 $ 8,612
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements - Continued
Year Ended June 30, 2022

For the Bob Howard Auto Group Bob Howard Auto Group
Year Ended $20,187 Capital Lease $21,909 Capital Lease
June 30, Prin Int Prin Int
2023 4,136 256 4,476 290
2024 4,276 115 4,629 138
2025 1,091 6 1,577 11
$ 9,503 $ 377 $ 10,682 $ 439

NOTE 4: COMPENSATED ABSENCES

The Organization’s full-time employees accrue vacation and compensatory time according to Pontotoc
County’s policy. Compensatory time is accrued at time and a half for hours worked in excess of forty hours
per week and vacation time is accrued at 10 hours per month. Prior to fiscal 2021, the amount of
compensated absences was not accrued since the calculation of vacation and compensatory time was
inconsistently calculated each year. However, when new management took over, the Organization began the
standard calculations in accordance with county policy. As of June 30, 2022, the amount of compensatory
time and vacation time accrued was $9,463.

NOTE 5: RETIREMENT PLAN

Employees of the Organization (considered county employees) participate in a retirement plan through the
Oklahoma Public Employees Retirement System for Pontotoc County, Oklahoma.

NOTE 6: ACCOUNTS RECEIVABLE

Accounts receivable of $27,475 recorded in the Statement of Net Position are due from the Oklahoma
Department of Transportation. All accounts receivable are considered collectable at June 30, 2022,
accordingly an allowance for uncollectable accounts has not been established.

NOTE 7: ACCOUNTS PAYABLE AND ACCRUED EXPENSES

Accounts payable and accrued expenses recorded in the Statement of Net Position are payable for
miscellaneous expenses, salaries and payroll related liabilities.

NOTE 8: ESTIMATES

The preparation of financial statements, in conformity with accounting principles generally accepted in the
United States of America, requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Actual results could differ from those estimates.

NOTE 9: NET POSITION

Net position presents the difference between assets plus deferred outflows and liabilities plus deferred
inflows in the Statement of Net Position. Net investment in capital assets are reduced by the outstanding
balances of any borrowing used for the acquisition, construction or improvement of those assets as well as
capital-assets related deferred inflows and outflows of resources. Net position is reported as restricted when
there are legal or contractual limitations imposed on its use.

There were no such restrictions on the Organization's ending net position at June 30, 2022.
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Notes to Financial Statements - Continued
Year Ended June 30, 2022

NOTE 10: ECONOMIC DEPENDENCY

The Organization receives a significant portion of its revenue from funds provided through federal and state
grants. These amounts are all appropriated each year by the federal and state governments. If significant
budget cuts are made at the federal and/or state level, the amount of the funds received could be reduced
significantly and have an adverse impact on its operations. Federal, state and local grant revenues comprised
54.0% of the Organization's revenues for the year.

NOTE 11: RISK MANAGEMENT

The Organization is exposed to various risks of loss related to torts; theft of, damage to, or destruction of
assets; errors and omissions; injuries to employees; employee's health and life; and natural disasters. The
Organization manages these various risks of loss as follows:

Type of Loss Method Managed

a. Torts, errors, and omissions Covered by Association of County Commissioners of
Oklahoma Self Insurance

b. Injuries to employees Covered by Association of County Commissioners of
(Worker’s Compensation) Oklahoma Self Insurance

c. Physical property loss and natural Covered by Association of County Commissioners of
disasters Oklahoma Self Insurance

Management believes such coverage is sufficient to preclude any significant uninsured losses to the
Organization. Settled claims have not exceeded this insurance coverage in any of the past three fiscal years.

NOTE 12: CONTINGENT LIABILITIES

As noted above, the Organization participates in several federal, state and local assisted programs. These
programs are audited in accordance with Government Auditing Standards and the Single Audit Act
Amendments of 1996, if applicable. Audits of prior years have not resulted in any significant disallowed
costs; however, grantor agencies may provide for further examinations. Based on prior experience,
management believes that further examinations would not result in any significant allowed costs.

NOTE 13: SUBSEQUENT EVENTS

In early March 2020, the COVID-19 virus was declared a global pandemic, and it unfortunately continues to
spread rapidly. Business continuity and consumer demand could be severely impacted. The extent of the
impact of COVID-19 on our operational and financial performance will depend on certain developments,
including the duration of the outbreak and impact on ridership which is uncertain and cannot be predicted.
At this point, the financial impact is unknown.

Management of the Organization has evaluated subsequent events through August 20, 2024, which is the
date the financial statements were available to be issued.
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call A Ride Public Transit
Schedule of Revenues and Expenditures - Budget to Actual Comparison
(A Component Unit of Pontotoc County)

Section 5311 - Rural Public Transportation
Agreement No.OK-2019-025
(10/1/2021 - 09/30/2022)

For the Year Ended June 30, 2022

Actual Over

Prior Year Current Year (Under)
Budget Actual Actual Total Actual Budget
REVENUES
Federal $ 126,594 $ - $ 51,721 $ 51,721 $ (74,873)
126,594 - 51,721 51,721 (74,873)
EXPENDITURES
Operating and Administrative 126,594 - 44,451 44,451 (82,143)
Total Expenditures 126,594 - 44,451 44,451 (82,143)
REVENUES OVER (UNDER) BUDGET $ - $ - $ 7,270 $ 7,270 $ 7,270
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba

Call A Ride Public Transit

Schedule of Revenues and Expenditures - Budget to Actual Comparison

(A Component Unit of Pontotoc County)

Section 5311 - Rural Public Transportation
OK-2021-018
(10/01/2021 to 09/30/2023)

For the Year Ended June 30, 2022

Actual Over

Prior Year Current Year (Under)
Budget Actual Actual Total Actual Budget
REVENUES
Federal $ 84,922 $ - $ 71,723 $ 71,723 $ (13,199)
84,922 - 71,723 71,723 (13,199)
EXPENDITURES
Operating and Administrative 84,922 - 71,723 71,723 (13,199)
Total Expenditures 84,922 - 71,723 71,723 (13,199)
REVENUES OVER (UNDER) BUDGET $ - $ - $ - $ - $ -
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees

Pontotoc County Public Transit Authority dba Call-A-Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Ada, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, and each major fund, of the
Pontotoc County Public Transit Authority dba Call-A-Ride Public Transit, a component unit of the Pontotoc County,
Oklahoma (the Organization) as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the Organization’s basic financial statements, and have issued our report
thereon dated August 20, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Organization’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that
were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the Organization’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the Organization’s internal control and compliance. Accordingly, this communication is
not suitable for any other purpose.

Regards,

WWQL@

Stroud, Oklahoma
August 20, 2024
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PONTOTOC COUNTY PUBLIC TRANSIT AUTHORITY dba
Call a Ride Public Transit
(A Component Unit of Pontotoc County, Oklahoma)

Schedule of Prior Findings and Responses
Year Ended June 30, 2022

Finding 2021-001

Criteria: Effective internal controls require policy and procedures to be followed in the calculation of
payroll accruals, vacation accruals and compensation time accruals.

Condition: During payroll and related accrual test work, we noted that the calculations for accrued vacation
and compensation time were not calculated accurately over the fiscal year.

Cause and Effect: Procedures have been established by Pontotoc County but were applied inconsistently
by the Call A Ride Director responsible for those duties in FY 2021. Inconsistent application of the
procedure could result in inaccurate financial statements.

Recommendation: We recommend that the current Call A Ride Director review the policy and procedures
for calculating the vacation leave and compensation time accruals. We further recommend that these
calculations are applied according to the County’s policy and that calculations are applied consistently
throughout the fiscal year.

Management Response: The current Director of Call A Ride Public Transit started on January 1, 2022.
Once she took over as director, she became aware of Pontotoc County’s payroll procedures including the
sick/vacation/compensation time accrual and usage applications were not being followed consistently. She
took immediate action to ensure that policies and procedures concerning payroll were applied correctly
moving forward from January 2022.

FY 2022 Follow-up: We have reviewed the compensated absence accruals for fiscal year 2022. It appears
the Organization is now following the county policy and calculating the leave amounts correctly. Therefore,
this finding will not be repeated in FY 2022.
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