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We have audited the accompanying financial statements of the governmental activities, the aggregate discretely 
presented component unit, each major fund and the fiduciary fund type of Pioneer Library System, as of and for the 
year ended June 30, 2017, an.d the related notes to the financial statements, which collectively comprise the Library's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. The financial statements of Pioneer Library System Foundation were not audited in accordance with 
Government Auditing Standards. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditors ' j udgrnent, including the assessment of the risks of 
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate .in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and tbe reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial statements., 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the aggregate discretely presented component unit, each major fund, as 
well as the fiduciary fund type of the Library, as of June 30, 2017, and the respective changes in financial position, for 
the year then ended in accordance with accounting principles generally accepted in the United States of America. 
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To the Board of Trustees of 
Pioneer Library System 

September 26, 20 l 7 

Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the Un ited States of America require that the management's 
discussion and analysis on pages 5- 12, the budgetary comparison information on page 33, and the net pension liability 
and contribution information on pages 34-35 be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial repo1ting for placing the basic financial statements 
in an appropriate operational, economic, or historical context. We have applied ce1tain limited procedures to the 
required supplementa1y information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the information and comparing 
the information for consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our aud it of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an 
opinion or provide any assurance. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 26, 2017, 
on our consideration of the Library's internal control over financial reporting and on our tests of its compliance with 
certain provisions oflaws, regulations, contracts, and grant agreements and other matters. The purpose of that rep01t is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial repo1ting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering Pioneer Library 
System's internal control over financial reporting and compliance. 

GRAY, BLODGETT & COMPANY, PLLC 

~ I f;Wytf & ~ ,/JLI-(_ 
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Pioneer llbrarv svstem IJ 
Pioneer 

Management's Discussion and Analvsis lUnauditedJ 
for the fiscal vear Ended June 30, 2011 

This discussion and analysis of the fi nancial performance of Pioneer Library System provides an overall review of the 
System's financial condition and results of operations for the fiscal year ended June 30, 2017. Readers should read this 
information in conjunction with the System's financial statements. 

Governmental Accounting Standards Board (GASB) statements 73, 74, 77, 80, 81 , and 82 became effective as of June 30, 
2017 however; these pronouncements do not affect the System's financia l statements. 

Financial Hlghllghts 

For fiscal year 2016-2017, the System's general fund reported an ending balance of $7,759,885 versus $6,541,385 for the 
fiscal year 2015-2016. Of the 2016-17 year end-total, $226,262 is committed for outstanding encumbrances, and 
$1, 138,996 is assigned for service upgrades and improvements of library services at current and future libraries within the 
system. Although the remaining balance of $6,394,627 is unassigned, the System administration, with the Board of 
Trustee's approval, will use some of these funds to complete upcoming library projects in several of its locations including 
in the City ofNorman which plans to open two new libraries by 2019. The remainder of the money in these funds will be 
prudently used or committed to alleviate summer/fall cash flow problems and other emergencies that might arise. 

The System's operating revenue increased by 5.6% this year. This increase allowed the Library System to set aside funds 
for future projects including the opening of two new libraries in Norman by 2019. The System purchased an additional 
movie box at a cost of $45, I 00, eleven self-check machines at a cost of approximately $100,000, and three auto unloaders 
and three tote lifters for a cost of approximately $54,000. The first item provides customers access to additional materials, 
the self-check machines provide customers with a faster way to check out their materials, and the auto unloaders and lifters 
reduce the repetitive tasks that staff currently perform which decrease the chance of workers compensations issues. 

The Pioneer Library System Foundation completed its seventh year of operation as of June 30, 2017. The Foundation was 
organized for the purpose of suppo1t ing, promoting and improving the programs, collections, and services of the Pioneer 
Library System. The Foundation established its own endowment with the Communities Foundation of Oklahoma this year. 
In addition, the Foundation provided financi,al support for many of the System's programs including the 2017 Big Read 
and the System-Wide summer programming. The Foundation has been included as a component unit of the Library System 
and the Foundation has issued its own financial statements, available from the Library Foundation administrative office. 

Grant highlights for fiscal year 2016-2017 included the following: All of the grants the System receive now reside in the 
Pioneer Librn.ry System Foundation. 

The general fund balance increased by $1 ,218,500 from fiscal year 2016 due to the increase in collection ofrevenue and 
the decrease in spending in expense categories including materials, professional services, continuing education, equ ipment, 
vehicles, and programming. 

overview of the Financial Statement 

The Pioneer Library System's basic financial statements consist of fund fi nancial statements, notes to financial statements, 
and required supplementary information. 
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Government-Wide Financial Statements 

The government-wide financial statements are designed to provide readers with a broad overview of the System's finances, 
in a manner simi lar to a private-sector business. 

The statement of net position represents information on all of the System's assets, liabilities, deferred inflows, and deferred 
outflows, with the difference between them rep01ted as net position. Over time, increases or decreases in net pos ition may 
serve as a useful indicator of whether the financial position of the System is improving or deteriorating. 

The statement of activities presents information showing how the System 's net position changed during the most recent 
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the tim ing of related cash flows. 

Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future 
periods (e.g. uncollected taxes and earned but unused vacation leave). 

The government-wide financial statements can be found on pages 13 and 14 of this report. 

Fund Financial Statements 

The Library System has two kinds of funds - Governmental Funds and Fiduciary Funds: 

Governmental Funds encompass two types: General Fund and Other Governmental Funds: 

General Fund represents unrestricted resources that are available for on-going general library operations. This is 
the Library System's primary operating fund. 

Other Governmental Funds include Gift/Grant Funds. 

Gifts/Grant Funds include funds provided by intergovernmental grants and other third parties' gifts and 
grants. All those funds are generally restricted as to use. Therefore, each fund accounts for its receipts and 
disbursements of the restricted functions. 

Fiduciary Funds are reported in the fiduciary fund financial statements but are excluded from government-wide reporting. 
They include the Pioneer Library System Pens ion P lan. Fiduciary fund financial statements report resources that are not 
available to fund Library System general operations. 

Notes to the Financial Statements 

The accompanying notes to the financial statements provide informat ion essential to a full understanding of the L ibrary 
System's fund financial statements. 

Supp lemental Information 

In addit ion to the basic financial statements and accompanying notes, this report also presents certain required 
supplementary information, such as comparative statement between budget and actual expenditures, and certa.in historical 
data concerning the defined benefit plan. 
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Financial Analysis of library System's Funds 

As fi nancial information is accumulated on a continuous and consistent basis, financial statements and expenditure reports 
for governmental funds are presented to the Pioneer Library System Board of Trustees. 

For fiscal year 20 16-2017 governmental fund balances changed as follows: 

Other 

General Fund Governmental 

F w1ds Funds 

Revenues $ 17,205,612 $ 123,407 
Expenditures $ l 5,987,11 2 $ 110,652 
Net Increase $ 1,218,500 $ 12,755 

For fiscal year 2015-201 6 governmental fund balances changed as fo l lows: 

General Fund: 

Revenues 

Expenditures 

Net Decrease 

General Fund 

F unds 
$ 16,287,517 
$ 15,209,869 
$ 1,077,648 

Other 

Governmental 

Funds 

$ 118,742 
$ 132,729 
$ (13,987) 

Total 

Governmental 

Funds 

$ 17,329,0) 9 
$ 16,097,764 
$ 1,231,255 

Total 
Governmental 

Funds 

$ 16,406,259 
$ 15,342,598 
$ 1,063,661 

The Library System is primarily (or 96%) fonded by Ad Valorem (property) tax. For the 201 6-17 financial year the 
tax rates were; a 6.06 mill Ad Valorem (property) tax in Pottawatomie County, a 6.11 mill Ad Valorem (property) 
tax in McClain County and a 6.11 mill Ad Valorem (property) tax in Cleveland County. For fiscal year 2016-
20 I 7, the Counties' assessed property value had an increase of 6.2% versus 5.0% for 201 5-16. Actual tax 
collections increased by 6.0% versus 5.0% for the prior year. The increase of 6.0% was due to the collection of 
more tax revenue. Fine and other charges for services revenue for 2016-17 decreased by $6 11 from 2015-16. This 
decrease was caused by a decrease in fine revenue. State A id decreased by $8,960 over the prior year. This 
decrease was caused by a budget reduction for the Oklahoma Department of Libraries. Interest income increased 
by $2,356 over the prior year. This increase is attributed to more funds being held in reserve because no reserve 
funds were needed to fund any projects this year. 

The Expense category Personnel Services increased from 2016 to 2017 due to an increase in hospitalization 
expense, the 3.0% salary performance adjustment that was given to the staff who qualified for the adjustment) and 
an increase in retirement expenses due to the increased contribut ion to the defined benefi t plan that the Board of 
Trustees recommended and approved to increase the funded status of the plan. The Expense category of Materials 
decreased as funds were set aside to fund the mater.ials purchases in the future. The Technology and Automation 
category was lower because the virtual library fund line item was renamed to Strategy and Innovation and 
relocated to another budget category. 

The System Services and General and Administrative expense categories were different in 201 7 than in 201 6 
because of the fo llowing: 

• The decrease in professional services is due to moving the costs of the consulting agreement with Orange Boy to 
another expenses category and no compensation survey will be done this year. 

• The Continuing Education expenses decreased because a training site and a Leam ing Management System were 
not purchased this year. 

7 



• The decrease in equipment is due to the fact that less equipment was purchased this year than last year. 
• Insurance increased due to the addition of insurance coverage and the increase in some rates. 
• Postage costs increased due to an increase in postage rates. 
• Telephone expenses increased due to the consolidation of all telephone expenses into one line item to more 

accurately reflect this expense. 
• Vehicle costs decreased because no vehicles were purchased this year. 
• System Signage was decreased to zero and the expenses moved to the Marketing and Communications budget. 
• Marketing and Commun ications increased because the funds from system signagc were added to this account. 
• Reprographics increased because copiers were placed at several of the branches to rep lace publ.ic printers. 
• Programming expense decreased because the cost of more programs was funded by the P ioneer Library System 

Foundation. 
• Outreach expense category decreased this year when compared to last year. 
• System facilities increased because some expenses were moved from another expense category this year. 

Other Governmental Funds: 

Gifts/Grants Funds - In fiscal year 2016-2017, Pioneer Library System received $43,3 10 in gifts and grants. 
Outright gifts to PLS totaled $35,374, over 60% of which was provided by Friends groups throughout the library system 
($2 1, 196). This past year, P ioneer Library System received $1,950 in grants. The City of Purcell donated $10,300 to fund 
programs at the Purcell Library. All of the granters and donors have not only provided financial support but have also been 
active partners providing excellent library services to the commun ity. 

Fiduciary Funds: 

The investments of the System Pension P lan increased due to the increase in the stock market. The Pioneer Library System 
Board of Trustees froze the defined benefit pension plan as of December 31, 2008 and instituted a defined contribution 
retirement plan. The provider of all system retirement plans is MassMutual. 
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The library svstem as a Whole 

Assets 
CtuTent and Other Assets 
Capital Assets 

Total Assets 

Deferred Outflows ofResources 
Outflows Related to Net Pension Liability 

Total Deferred Outflows ofResow·ces 

Liabilities 
Accounts Payable and Accrued Expenses 
Other Liabilities 
Net Pension Liability 

Total Liabilities 

Deferred Inflows of Resources 
ln:flows Related to Net Pension Liability 

Total Deferred ln:flows of Resources 

Net Position 
Net Investment in Capital Assets 
Restricted Net Assets 
Unrestricted Net Assets 

Total Net Position 

Change in Net Position 

Beginning Net Position 

Revenues 
Property Taxes 
Charges for Services 
Operating Grants 
Capital Grants 
State Aid 
Investment Eamin~ 
Net Change In Beneficial Assets Held by Others 
Loss on Disposal 
Total Revenues 

Expenses 
Public Library Services 
Administrative Services 
Depreciation-Unallocated 

Total Expenses 
Increase .in Net Position 
Ending Net Position 

9 

2016-2017 

$ 8,923,516 
$ 8,909,371 
$ 17,832,887 

$ 842,472 
$ 842,472 

$ 196,004 
$ 377,205 
$ 677,264 
$ 1,250,473 

$ 499,379 
$ 499,379 

$ 8,909,371 
$ 590,422 
$ 7,425,714 
$ 16,925,507 

$15,904,643 

$ 16,60 I ,057 
$ 454,649 
$ 43,310 
$ 39,816 
$ 132,43 l 
$ 17,475 
$ 40,281 
$ (28,860) 
$17,300,159 

$11,959,239 
$ 2,190,589 
$ 2, 129,467 
$ I 6,279,295 
$ 1,020,864 
$16,925,507 

201 5-2016 

$ 7,626,001 
$ 9,448,991 
$17,074,992 

$ 1,105,232 
$ 1,105,232 

$ 145,748 
$ 361,201 
$ 1,176,257 
$ 1,683,206 

$ 592,375 
$ 592,375 

$ 9,448,991 
$ 577,667 
$ 5,877,985 
$ 15,904,643 

$15,148,126 

$ 15,672,760 
$ 462,801 
$ 97,562 
$ 18,388 
$ 141,391 
$ 13,357 
$ 

$ (21 ,058) 
$16,385,201 

$1 1,0 14,238 
$ 2,294,025 
$ 2,320,421 
$15,628,684 
$ 756,517 
$ 15,904,643 



General Fund Budgetarv Highlights 

The General Fund budget for fiscal year 2016-2017 was $16,920,477. This was a 5.87% increase over the previous year. 
The highlights of the budget include: 

• A 3.0% salary adjustment for all staff who qualified and were still employed on August 3 1, 2016. 
• The Retirement budget was increased $81,344 to cover the increase in the contribution to the defined benefit 

pension plan caused by the change in mortality tables made by the actuary in his benefit calculations. 
• The Health insurance budget was increased to cover an expected increase in costs for medical and dental 

insurance. 
• The Workers Compensation budget was increased by $5,000 to reflect actua l costs. 
• The Materials budget shows an increase of $90,000 to purchase additional e-book' s in order to support the 

strategic plan and to market to digitarians. Tn addition, materials processing costs and the prices of databases has 
increased. 

• The Professional Services budget was decreased to reflect the moving of the costs of the Orange Boy contract to 
another line item and to reflect actual costs. 

• The Attorney Fee budget was increased $15,000 to cover the costs of licensing the PLS smart phone application. 
• The Equipment budget was decreased by $58,850 to reflect actual costs. 
• The Equipment Repair budget was decreased by $2,000 to reflect actual costs. 
• The Postage budget was decreased by $5,000 which reflects actual costs and the postage rate decrease. 
• The Telephone line item was increased by $15,000 to cover the costs of the telephone annual maintenance 

contract. 
• The Vehicle budget was decreased by $32,000 to reflect the fact that no vehicle will be purchased during this fiscal 

year. 
• The Interest Expense budget was decreased to zero because no money will be borrowed during this fiscal year. 
• The Technology budget was increased by $106,819 which reflects additional equipment purchases and costs 

associated with maintaining equipment purchased. 
• The Continuing Education budget was decreased $12,63 1 to reflect the one-time installation charges for the 

Learning Management System purchased last year. 
• The Strategy and Innovation budget replaced the Virtual Library budget and was increased $36,000 to reflect the 

moving of the Orange Boy contract costs to this budget. 
• The System Signage was decreased to zero and the expenses moved to the Market and Communications budget. 
• The Marketing and Communications budget replaced the Public Tnformation budget and was increased $25,000 

which reflects the move of the System Signage expenses to this budget. 
• The System Facilities budget was decreased by $30,000 to refl ect actual costs. 
• The Assigned Fund Balance reflects several items: Cleveland County, $695,000; McClain County,$] 73,996; 

Pottawatomie County , $50,000; Library Projects, $220,000. This line item decreased $230,000 because the maker 
mobile was included in this amount last year. 

Capital Asset and lonu-Term Debt 

The L ibrary System's investment in capital assets, net of accumulated depreciation, as ofJune 30, 2017 was $8,909,371 
and on June 30, 2016 was $9,448,991. Of the total depreciable capital assets, net of accumulated depreciation, on June 30, 
201 7, 12% are furniture, equipment and vehicles; 50% are building and property; and the remaining 38% are books and 
materials. Of the total depreciable capital assets, net of accumulated depreciation, on June 30, 2016 I 4% are furniture, 
equipment, and vehicles; 48 % are building and prope1ty; and the remaining 38% are books and materials. 

The Library System has no long-term liabilities. The Board limits borrowing to short-term, usually in the fall in 
anticipation of ad valorem receipts beginning in December. The note is usually paid off in mid-January. Jn 201 6-2017, the 
Library System borrowed no money and incurred no interest expense. 
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Economic Environment and Next Year's Budget 

The Libraiy System's primary revenue is J\d VaJorem (property) tax. The annual growth in the Cleveland, McClain and 
Pottawatomie County's property value is the most important factor for the Library System's revenue outlook. For the most 
recent fiscal year the System collected 6.1 I, 6.11 and 6.06 mills of the assessed property value from the respective 
counties. The voters in all three counties approved a two mill increase in May of 2008. The millage increase was much 
needed, especially since there had been no increase in millage since the voters approved the 4 mill increase in J 990 for 
Cleveland County and in 1992 for the other two counties. The factional part of the millage is due to the abolishment of the personal property tax in two of the counties. The system is now at the millage cap allowed by state law. 

The presence of interstate traffic in all three counties has accounted for some of the continued growth as well as being in 
the middle of the State and near the State Capitol. The dramatic growth in facilities and related commercial services 
emanating from the University of Oklahoma has made a favorable climate ai·ound the Norman area. Moore has grown 
dramatically as more shopping centers along l-35 have been and continue to be developed. This growth continues in 
Norman as well with the implementation of a TIF district along 1-35. The growth continued th is year at a higher rate in 
McClain County and at a slower rate in Pottawatomie County and Cleveland County when compared to the previous year. 

Jn general, the Libraiy System still expects a continued growth in the tax revenue for the next year. The Cleveland County 
Assessor has certified a 4% growth, the Pottawatomie County Assessor has certified a 4.0% growth and the McClain 
County Assessor has certified a 9.0% growth. 

For fi scal year 2017-20 l 8, the Library Board approved a general fund budget of $ 17,948,050 versus $16,920,477 for 20 J 6-
17. 

• A 3.0% salary adjustment for staff who received a successfu l or outstanding rating on their annual performance 
evaluation and are not in their training period. 

• Health Insurance line item was increased $29,195 to cover an expected increase in costs for the last two months of 
the fi scal year when we receive the new rates for Medical and Dental Insurance in April. 

• Group Term Life lnsurance line item was increased $6,930 to cover an expected increase in cost due to the 
increase in salaries. 

• Disability Insurance line item was decreased $5, 130 to reflect actual costs. 
• Employee Assistance line item was decreased $4,300 to reflect actual costs. 
• Workers Compensation line item was increased $2,500 to reflect actual costs. 
• Materials line item was increased by $100,000 to purchase additional e-book's in order to support our strategic 

plan and to market to digitarians. 
• Materials Norman East line item was added to reflect the materials purchased for the opening day collection for the 

Norman Public Library East which will open in the 4"1 quarter of fiscal year 201 7-2018. 
• Professional Services line item was decreased to $60,000 to reflect the fact that there will be no salaiy survey 

conducted this year and to reflect actual costs. 
• Attorney Fess line item was decreased $ 15,000 to reflect the anticipate decrease in costs due to the retirement 

conversion issues being resolved. 
• Equipment line item was decreased $15,000 to reflect actual costs. 
• lnsurance line item was decreased $ 11,000 which reflects a decrease in rates caused by a switch in insurance 

carriers. 
• Membership line item was increased $500 to reflect anticipated costs. 
• Postage line item was increased $5,000 to reflect the postage rate increase. 
• Supplies line item was decreased $10,000 to reflect actual costs. 
• Telephone line item was increased $23,000 to reflect actual costs. 
• Mileage line item was decreased $ l 0,000 to reflect actual costs. 
• Vehicles line item was increased $57,000 to reflect the fact that two vehicles will be purchased during this fiscal 

year. 
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• Audit line item was decreased $1,500 to reflect the decrease in the audit price caused by the fact that PLS is no 
longer required to file a 990 tax return. 

• Miscellaneous line item was increased $2,500 to reflect actual costs. 
• Reprographics line item was increased $5,000 to reflect the increase in costs caused by the replacement of public 

pr inters with copiers at several of the branch libraries. 
• Sales Tax line item was increased $1,400 to reflect actual costs. 
• Data Processing line item was decreased $6,000 to reflect actual costs. 
• Fine Collection line item was decreased $2,000 to reflect actual costs. 
• Revaluation was decreased to $1,000 to refl ect actual costs. 
• Board Development line item was added to more accurately reflect costs related to board development. 
• Technology line item was increased $181 to reflect actual costs. 
• Technology Norman East line item was added to reflect the technology items purchased for the new Norman 

Public Library East which will open in the 4th quarter of fiscal year 2017-201 8. 
• Continuing Education line item was increased $21,348 to reflect the costs associated with the PLA conference and 

the development of a system customer service philosophy. 
• Development line item was increased $2,000 to reflect the costs associated with board docs and a volunteer 

management software application. 
• Events/Hospitality line item was increased $1,500 to reflect actual costs. 
• Strategy and Innovation line item was increased $1,000 to support innovative project pilots. 
• Marketing and Communication line item was increased $5,700 to expand digital marketing 
• Programming line item was decreased $30,000 to reflect actual costs 
• Literacy line item was increased $2,000 to reflect the cost of additional programming. 
• System Facilities was decreased $45,000 to reflect the termination of the janitorial contract at Norman Center 

Court. 
• System Outreach was decreased $10,000 to reflect actual costs. 
• Assigned Fund Balance reflects several items: Cleveland County, $274,560; McClain County, $173,996; and 

Pottawatomie County, $50,000; Library Projects, $220,000. The amount assigned to Cleveland County was 
decreased $420,440 to cover the opening day collection materials cost for the new Norman Public Library East 
which will open in the 4th quarter of fiscal 2017-2018. 

• Committed Fund Balance decreased to reflect the change in outstanding purchase orders at June 30th when 
compared to last year. 

• Unassigned Fund Balance decreased $552,400 to cover the technology costs for the purchase of items for the new 
Norman Public Library East which will open in the 4th quarter of fiscal 201 7-2018. 

• Total Fund Balance for 2017-2018 is anticipated to be $7,759,885. 

contacting the librarv svstem's Financial Management 

This financial report is designed to provide a general overview of the Pioneer Library System, comply with finance-related 
laws and regulations, and demonstrate the Library System's commitment to public accountabi lity. If you have any 
questions about th is report or would like to request additional information, contact the Library System's Business Office at 
300 Norman Center Court, Norman, OK 73072. 
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PTONEER LIBRARY SYSTEM 
Statement ofNet Position 

June 30, 2017 

Assets 

Cash and Cash Equivalents 
Investments 
Beneficial Interest in asset held by others 
Ad Valorem Tax Receivable 
Accrued Interest Receivable 
Other Current Assets 
Other Receivable 
Non-Depreciable Capital Assets 
Depreciable Capital Assets, Net 

Total Assets 

$ 

$ 

Prirnary 
Government 

Governmental 
Activities 

7,8 16,053 
408,795 

11 9,862 

537,399 
41,407 

161,179 
8,748,192 

17,832,887 

Deferred Outtlo'M of Resources 

Outflows related to net pension liability $ 

Liabilities 

Accounts Payable and Accrued Expenses $ 
Compensated Absences Payable 

Net Pension Liability 

Total Liabilities $ 

Deferred Inflo\\S of Resources 

Tnflows related to net pension liability 

Net Position 

Net Lnvestment in Capital Assets 
Restticted - Non Spendable Net Assets 
Restricted - Literacy and Other Programs 
Umestricted - Board Designated Endowment 
Unrestricted - Vndesignated 

Total Net Position 

$ 

$ 

$ 

842,472 

196,004 
377,205 

677,264 

1,250,473 

499,379 

8,909,371 

590,422 

7,425,714 

16,925,507 

See Accompanying Notes to Financial Statements 
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$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Component 
Unit 

Library 
foundation 

327,484 

34,977 

80 
66,170 

428,711 

56,00 1 

56,001 

28,379 

249,419 
5,000 

89,912 

372,710 



Ftmctions/Programs 
Governmental Activities: 
Public Library Services 
Administrative Services 
Depreciation - unallocated 

Total Primary Government 

Component Unit 
Library Foundation 

General Revenues: 

$ 

$ 

$ 

Expenses 

11 ,959,239 
2, 190,589 
2, 129,467 

16,279,295 

PIONEER LIBRARY SYSTEM 
Statement of Activities 

For the Year Ended June 30, 2017 

Program Revenues 

Operating 
Charges for Grants and 

Services Contributions 

$ 454,649 $ 43,3 10 $ 

$ 454,649 $ 43,3 10 $ 

Capital 
Grants and 

Contributions 

39,816 

39,81 6 

283,906 _$ ___ _ $ 285,445 _$ ____ _ 

Property taxes, levied for general purposes 
State Aid 
Net Change in Beneficial Assets held by others 
Miscellaneous lncome 
Investment earnings 
Loss on Disposals 
Total General Revenues 

Change in net assets 

Net position - beginning 
Net position - ending 

See Accompanying Notes to F inancial Statements 
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N ct (Expense) (Expense) 
Revenue and Revenue and 
Changes in Changes in 
Net Assets Net Assets 

Primary Component 
Government Unit 

Governmental Library 
Activities Foundation 

$ (11,421,464) 
(2,190,589) 
(2, 129,467) 

$ (15,741,520) 

$ 1,539 

$ 16,601 ,057 $ 
132,43 l 
40,28 1 1. ,198 

158 
17,475 1,4 15 

(28,860) 
$ 16,762,384 $ 2,77 1 

$ 1,020,864 $ 4,3 10 

15,904,643 368,400 
$ 16,925,507 $ 372,710 



PIONEER LlBRARY SYSTEM 
Balance Sheet 

Governmental Fw1ds 
June 30, 2017 

Gifts and 

ASSEI'S General Fund Grants Fund 

Cash $ 7,749,661 $ 66,392 

Inves tments 408,795 

Receivable from General Fund 89,210 

Ad Valorem Tax Receivable l 19,862 

Other Receivable 9,300 32,107 

Deposit 9,200 

Prepaid Expenses 528,199 

Total Assets $ 8,416,222 $ 596,504 

LIA.BJLITil:S ANO FUNO BALANCES 

Liabilities 

Accounts Payable $ 114,729 $ 6,081 

Accrued Salaries and Employee Benefits 75, 194 

Compensated Absences Payable 377,205 

Payable to Special Reve1rne 89,210 

Total Liabilities $ 656,338 $ 6,08 1 

Fund Balances 

Assigned for Service Upgrades and Improvements $ I, 138,996 $ 586,421 

Committed forOms tanding Encumbrances 226,262 4,001 

Unass igned 6,394,627 

Fund Balances, End of Year $ 7,759,885 $ 590,422 

Total Liabilities and Fund Balances $ 8,416,223 $ 596,503 

Amounts reported for governmental activities in the statement of net assets are different because: 

Capital assets used in governmental activities arc not financial resources and therefore 

are not reported as assets in governmental funds . The cost of the assets 

is $26,929,188, including $161,179 of non-depreciable assets, and the accumulated depreciation 

is $18,026,520. 

Long-teJT11 liabilities that pertain to governmental funds arc not due and payable in the current 
period and therefore are not reported as fund liabilities. 

Net Pension Liability 
Deferred outflows ofresources related to net pens ion liability 

Deferred inflows of resources related to net pension liability 

Total Net Position - Govcmrncntal Activities 

See Accompanying Notes to Financial Statements 
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$ 

$ 

$ 

$ 

$ 

$ 

$ 

Total 

Governmental 

Funds 

7,816,053 

408,795 

89,210 

l 19,862 

41 ,407 

9,200 

528, 199 

9,012,726 

120,810 

75,194 

377,205 

89,210 

662,419 

1,725,417 

230,263 

6,394,627 

8,350,307 

8,909,371 

(677,264) 
842,472 

(499,379) 

16,925,507 



PIONEER LIBRARY SYSTEM 
Statement of Revenues, Expenditures, and Changes in Fund Balances -

Governmental Funds 
For the Year Ended June 30, 2017 

Gifts and Grants 
General Fund 

Revenues: 

Property Taxes $ 16,601,057 $ 
Collections on Book Fines and Copy Services 30 1,188 
Gifts and Grants 
State Revenue 132,43 1 
Other Contracts 153,46 1 
In-Kind Donations 
Interest 17,475 

Toto! Revenues $ 17,205,612 $ 

Expenditures 
Personal Services $ 11,026,941 $ 
Materials 2,230,714 
General and Administrative 994,268 
Technology and Automation 1,253,257 
System Services 48 1,932 

Total Expenditures $ 15,987,112 $ 

Net Change in Fund Balance $ 1,218,500 $ 

Beginning Fund Balance 6,541,385 

Ending Fund Balances $ 7,759,885 $ 

Total net changes in fund balances - governmental funds 

The change in nets assets reported in the statement of activities is different because: 

Capitol outlays to purchase or build capital assets are reported in 6,overnmental funds as expenditures. 
However, for governmental activities those costs are shown in the statement allocated over their estimated 
useful lives as annual depreciation expenses in the statement of activities. This is the amount by which 
cap ital outlays exceeds depreciation during the period. 

Depreciation Expense 
Capital Outlay 

Disposals of cap ital assets are not considered to be expenditures in the governmental 
funds. They are however, recorded as a loss in the statement of activities. 
Some expenses reported in the statement of activities do not require the use of current 
financial resources and, therefore, are not reported as expenditures in governmental funds: 
Change in pension ex-pense per actuary calculation 

Change in net position of governmental activities 

See Accompanying Notes to Financial Statements 
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$ 

Fund 

43,3 10 

39,8 16 
40,281 

123,407 

110,652 

110,652 

12,755 

577,667 

590,422 

(2,129,467) 
1,618,707 

Total 
Governmental 

Funds 

$ 16,601,057 
301, 188 
43,3 10 

132,43 1 
153,461 
39,8 16 
57,756 

$ 17,329,019 

$ 11,026,941 
2,341,366 

994,268 
1,253,257 

481,932 

$ 16,097,764 

$ 1,23 1,255 

7, 119,052 

$ 8,350,307 

$ 1,231,255 

(5 10,760) 

(28,860) 

329,229 

$ 1,020,864 



Current Assets 
Investments 

Total Assets 

PIONEER LTBRARY SYSTEM 
Statement of Fiduciary Net Position 

Fiduciary Fund 
June 30, 2017 

ASSETS 

NET POSITION 

Restricted Net Assets 
Held in Trust for Pension 

Benefits and Other Purposes 

See Accompanying Notes to F inancial Statements 
17 

Pension 
Fund 

$ 3,457,481 

$ 3,457,481 



Additions 
Contributions 

Employer 

PIONEER LIBRARY SYSTEM 
Statement of Changes in Fiduciary Net Position 

Fiduciary Fund 
For the Year Ended June 30, 2017 

Interest and Dividend Income 
Net Increase/(Decrease) in the Fair Value ofinvestments 

Total Additions 

Deductions 
Benefits Paid 
Trustee and Management Fees 

Total Deductions 

Net Increase 

Net Position, Beginning of Year 

Net Position, End ofYear 

See Accompanying Notes to Financial Statements 
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$ 

$ 

$ 

$ 

$ 

Pension 
Fund 

412,480 

382,897 

795,377 

641,188 
33,424 

674,612 

120,765 

3,336,716 

3,457,481 



PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June30, 2017 

Note 1 - Summa1y of Significant Accounting Policies 

The Reporting Entity -

Pioneer Library System (the System) is a corporate body for public purposes created under Title 65 of the 
Oklahoma Statutes and accordingly is a separate entity for operating and financial reporting purposes. 

The System is governed by trustees composed of 15 voting members. The System operations are conducted 
by a librarian appointed by the trustees. Trustees include voting members who are appointees of the various 
cities and counties in which the System has locations. 

The System's financial statements are prepared in accordance with generally accepted accounting principles 
in the United States of America (U.S. GAAP). The System's reporting entity applies all relevant 
Governmental Accounting Standards Board (GASB) pronouncements and applicable Financial Accounting 
Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on or 
before November 30, 1989, unless they conflict with GASB pronouncements. The System's reporting 
entity does not apply FASB pronouncements or APB opinions issued after November 30, 1989. 

Financial Statement Presentation -

In evaluating how to define the System, for financial reporting purposes, management has considered all 
potential component units. The decision to include a potential component unit in the reporting entity was 
made by applying the criteria established by the Governmental Accounting Standards Board (GASB). The 
basic -- but not the only -- criterion for including a potential component unit within the reporting entity is 
the governing body's ability to exercise oversight responsibility . The most significant manifestation of this 
ability is financial interdependency. Other manifestations of the ability to exercise responsibility include, 
but are not limited to, the selection of governing authority, the designation of management, the ability to 
significantly influence operations, and accountability for fiscal matters. A second criterion used in 
evaluating potential component units is the scope of public service. Application of this criterion involves 
considering whether the activity benefits the System and/or its citizens, or whether the activity is conducted 
within the geographic boundaries of the System and is generally available to its patrons. A third criterion 
used to evaluate potential component units for inclusion or exclusion from the reporting entity is the 
existence of special financing relationships, regardless of whether the System is able to exercise oversight 
responsibilities. Based upon the application of these criteria, the Pioneer Library System Foundation meets 
the criteria, which requires a component unit to be presented discretely and including in the System's 
reporting entity. 

Complete financial statements for the Foundation are available from the Foundation administrative office. 

Basic Financial Statements - Government-Wide Statements -

The System's basic financial statements include both government-wide (reporting the Library System as a 
whole) and fund financial statements (reporting the System's maj or funds). Both the government-wide and 
fund financial statements categorize primary activities as either governmental or business type. The System 
does not have any activities classified as business-type activities. Internal service fund activity is eliminated 
to avoid "doubling up" revenues and expenses. Fiduciary funds are excluded. 
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PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

Note l - Summary of Significant Account Policies (continued) 

In the government-wide Statement of Net Position, the System's governmental activit ies are reported using 
the economic resources measurement focus and the accrual basis of accounting. The System's net assets 
are reported in three parts - invested in capital assets, net of related debt; restricted net assets; and 
unrestricted net assets. Revenues are recogn ized when earned and expenses are recognized when incurred. 

The government-wide Statement of Activities reports both the gross and net cost of each of the System' s 
programs and functions. The functions are also supported by general government revenues. The Statement 
of Activities reduces gross expenses (including depreciation) by related program revenues, operating and 
capital grants. Program revenues must be directly associated with the function. Operating grants include 
operating-specific and discretionary ( either operating or capital) grants while the capital grants column 
reflects capital-specific grants. 

The pension trust fund recognizes employer and part1c1pant contributions in the period in which 
contributions are due and the System has made a formal commitment to provide the contributions. 
Retirement benefits and refunds are recognized when due and payable in accordance with the terms of the 
Plan. See Note 9. 

The net costs are normally covered by general revenue (property taxes, State aid, other taxes etc.). 

The government-wide focus is more on the sustainability of the System as an entity and the change in the 
System's net position resu lting from the current year's activities. 

Basic Financial Statements - Fund F inancial Statements 

Fund fmancial statements report detailed information about the System. The focus of governmental fund 
financial statements is on major funds rather than repo1ting funds by type. Non-major funds are aggregated 
and presented in a single column. 

A ll governmental funds are accounted for using the current financial resources measurement focus and the 
modified accrual basis of accounting. Under this basis revenues are recorded when susceptible to accrual; 
i.e. both measurable and available. "Available" means collectible within the current period or within 60 
days after year end. Expenditures are generally recognized under the mod ified accrual basis of accounting 
when the related liability is incurred. The exception to this general rule is that principal and interest on 
general obligation long-term debt, if any, is recognized when due. 

The System reports the following major governmental funds: 

General Fund - is the primary operating fund of the System. lt is used to account for all financial 
resources except those required to be accounted for in another fund . 

Gifts and Grants Fund - is used to account for all gifts and grants made to the System, which are 
to be used for specific purposes. 

The System reports the following fiduciary funds: 

Pens ion Trust Funds - The Pension Trust Funds are used to account for the receipt, investment and 
distribution of retirement contributions to the Pioneer Library System Pension P lan and Trust (the 
Plan). See also Note 9. 
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PJONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

Note 1 - Summary of Significant Account ing Policies (continued) 

Fund Balance: 

Fund Balance - In the government-wide financial statements, equity is classified as net assets and 
displayed in three components: 

1. Invested in capital assets - Consists of capital assets, net of accumulated depreciation. 

2. Restricted net assets - Consists of net assets with constraints placed on the use either by 
external groups, such as granters or laws and regulations of other governments, or law through 
constitutional provisions or enabling legislation. 

3. Unrestricted net assets - All other assets that do not meet the definition of "restricted" or 
11 invested in capital assets, net of related debt. 11 

When both restricted and unrestricted net assets are available for use, generally it is the System's 
policy to use restricted resources first. 

Governmental fund equity is classified as fund balance. Fund balance is further classified as 
follows: 

a) Non-spendable - Includes fund balance amounts that cannot be spent either because it is not in 
spendable form or because of legal or contractual requLrements. 

b) Restricted - Includes fund balance amounts that are constrained for specific purposes which 
are externally imposed by contributors, granters, or amounts constrained due to constitutional 
provisions or enabling legislation. 

c) Committed - Includes fund balance amounts that are constrained for specific purposes that are 
internally imposed by the System through formal action of the highest level of decis ion making 
authority. The Board of Trustees is the highest level of decision making authority that can 
commit fund balance. Once committed, the limitation imposed remains in place until a similar 
action is taken to remove or revise the limitation. 

d) Assigned - Includes fund balance amounts that are constrained by the System's intent to be 
used for specific purposes, but are neither restricted nor committed. Intent can be stipulated by 
the Board of Trustees. With the exception of the General Fund, this is the residual fund balance 
of the classification for all governmental funds with positive balances. 

e) Unassigned - Includes the residual balance of the General Fund that has not been assigned to 
other fu nds and that has not be restricted, committed, or assigned to specific purposes with the 
General Fund. 

Basis of Accounting - Basis of accounting refers to when revenues and expenditures are recognized in the 
accounts and reported in the financial statements. It relates to the timing of the measurements made 
regardless of the measurement focus applied . 

21 



PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 20 17 

Note l - Summary of Significant Accounting Pol icies (continued) 

Capital Assets - Capital assets purchased or acquired with an original cost of $1,000 or more are reported 
at historical cost or estimated historical cost. Additions, improvements and other capital outlays that 
significantly extend the usefu l life of an asset are capitalized. Other costs incurred for repairs and 
maintenance are expensed as incurred. Depreciation on all assets is provided on the straight-line basis over 
the following estimated useful lives: 

Furniture and Fixtures 
Computer Equipment 
Vehicles 
Books and Materials 
Buildings 

7 years 
4 years 
5 years 
5 years 

40 years 

Compensated Absences - The System accrues accumulated unpaid annua.l leave when earned by the 
employee. Generally, annual leave must be taken during the calendar year earned. Eligible employees who 
end their employment with the System are reimbursed for each day of accumulated annual leave. 

Budgets and Budgetary Accounting- The System is required by state law to prepare an annual budget. The 
budget is fi led with the various County Excise Boards. 

Budgets generally assume the expenditure of all available resources. Therefore, when the legal budget is 
prepared, it is assumed these funds will not have a carryover balance to a subsequent year. Program revenue 
received but not spent is restricted and deferred to the subsequent fiscal year. Amounts reported as program 
revenue includes (1) charges to customers, (2) operating grants and contributions, and (3) capital grants and 
contributions. 

Cash and Cash Equivalents - The System considers all cash on hand, demand deposits, money market 
checking and certificates of deposit with an initial maturity of three months or less, held at an individual 
bank which are subject to early withdrawal penalties no matter what the maturity period, to be cash. All 
short-term cash surpluses are maintained in a cash pool, the earnings from which are allocated to each fund 
based on month-end deposit balances. 

Fair Market Value Measurement - Fair value is defined as " the price that would be received to sell an asset, 
or paid to transfer a liability in an orderly transaction between market participants at a measurement date." 
Accounting standards set a framework for measuring fair value using a three tier hierarchy based on the 
extent to which inputs used in measuring fair value are observable in the market. 

Level l - Values are unadjusted quoted prices for identical assets and liabili ties in active markets that 
are accessible at the measurement date. 

Level 2 - Inputs other than quoted prices for identical assets or liabilities that are observable in the 
market place. For example, Level 2 inputs include quoted prices for similar assets or 
liabilities in active markets, quoted prices for identical or similar assets or liabilities in 
markets that are not active, inputs other than quoted prices are observable for the asset or 
liability (such as interest rates and yield curves, volatilities, prepayment speeds, loss 
severities, credit risks, and default rates), and market-corroborated inputs. 
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PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 20 17 

Note 1 - Summary of Significant Accounting Policies (continued) 

Level 3 - Inputs that are unobservable (supported by little or no market value activity) and are 
significant to the fair value measurement. Unobservable inputs reflect the System's 
best estimate of what hypothetical market participants would use to determine a transaction 
price for the asset or liability at the reporting date. 

Financial assets and liabilities carried at fair value on a recurring basis include beneficial interests in assets 
held by others. 

Receivables - All taxes receivable are expected to be collected in one year. 

Property Tax Revenues - Property taxes attach an enforceable lien on property as of January 1. Taxes are 
levied annually on November l and are due one-half by December 3 J and one-half by March 31. The 
County Assessor's office bills and collects the property taxes and remits to the System its portion. Property 
taxes not paid prior to April are considered delinquent. Such delinquent tax payments have not historically 
been material. Delinquent tax payments are received throughout the year and are recognized as revenue in 
the year received, except for those received within 60 days of year end, which are recognized as revenues 
as of June 30, 20 17 in both the government-wide and fund financial statements. 

State Revenues - The System receives revenue from the state to administer certain categorical library 
programs. The board of trustees has designated these funds to be used in technology. 

Interfund Balances - During the course of nonnal operations, the System has tTansactions between fonds 
including expenditures and transfers of resources to provide services, purchase assets and service debt. 
Transactions that are normal and recurring between funds are recorded as operating transfers. 

Contributed Facilities and Services - The System operates several branches located in government-owned 
buildings and receives certain services without charge. The estimated fair rental value of the premises and 
service is not reported in the accompanying statement of revenues, expenditures, and changes in fund 
balance. 

Grants - The System records income from grants in the period received or to the extent of expenses paid 
prior to reimbursement by a grant. 

Income Taxes - The System was established under the provisions of the Oklahoma Constitution and as such 
is exempt from income taxes under the Internal Revenue Code as a unit of government. The System is 
exempt from income taxes under Section 50 l (c)(3) of the Internal Revenue Code. The System has also 
been classified as an entity that is not a private foundation within the meaning of Section 509(a) and 
qualifies for deductible contributions. No provision for federal or state income taxes has been recorded. 
There was no interest or penalties to the Internal Revenue Service included in these financial statements. 

Tax years before 2013 are no longer subject to examination by the Internal Revenue Service and the State 
of Oklahoma. 

Prepaid Expenses - The System records prepaid insurance, subscriptions and maintenance agreements for 
that portion of payments which have not been used at year-end for government-wide financial statement 
purposes. Prepaid expense is included in other current assets in the statement of net assets. 
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PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30,2017 

Note 1 - Summary of Significant Accounting Policies (continued) 

Restricted Resources - The System records gifts and grants as restricted when the donor specifies a 
restriction on the timing or use of the gift or grant. Expenses are allocated first to the restricted resource. [f 
additional expense is incurred, the expense is allocated to unrestTicted funds when the restriction has been 
depleted. 

Deferred Outflows and Inflows of Resources - In add ition to assets, the statement of financial position will 
sometimes report a separate section for deferred outflows of resources. This separate financia l statement 
element, deferred outflows of resources, represents a consumption of net position or fund balance that 
applies to a future period(s) and thus, will not be recognized as an outflow of resources 
(expense/expenditure) until then. 

In addition to liabilities, the statement of financial position will sometimes report a separate section for 
deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net position or fund balance that applies to a future period(s) and so will not be 
recognized as an inflow ofresources (revenue) until that time. 

See Note 9 for discussion of the System's deferred outflows of resources and deferred inflows of resources. 

Use of Estimates - The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amount of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financ ial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

New Accounting Pronouncements - During the year, GASB Statement No. 73, Accounting and Financial 
Reporting for Pension and Related Assets That Are Not Within the Scope of GASB Statement No. 68, GASB 
Statement No. 74, Financial Reporting for Post-Employment Bene.fit Plans Other Than Pension Plans, 
GASB Statement No. 77, Tax Abatement Disclosures, GASB Statement No. 80, Blending Requirements 
for Certain Component Units, GASB Statement No. 81, Irrevocable Split-Interest Agreements, and GASB 
Statement No. 82, Pension Issues and Amendment of GASE Statements No. 67, No.68, and No. 73, all 
became effective but do not affect the Libraries financial statements. 

Note 2- Cash and Investments 

The System's investment policies are governed by state statute. Permissible investments include direct 
obligations of the United States Government and Agencies; certificates of deposit of savings and loan 
associations and bank and trust companies; and savings accounts or savings certificates of savings and loan 
associations and trust companies. A certificate of deposit in the amount of $9,200 is pledged on a letter of 
credit for a security deposit. 

Custodial Credit Risk - Deposits - Custodial credit risk is the risk that in the event of a bank fai lure, the 
System's deposits may not be returned to it. At June 30, 201 7, none of the System's bank balance of 
$8,077,559 was exposed to custodial credit risk because it was not insured or collateralized. The balance is 
partially collateralized with securities held by First Fidelity Bank in the System's name. The market value 
of these securities as of June 30, 2017 was $11 ,256,291 plus $250,000 of FDIC insurance gives coverage 
of$11 ,506,291. 
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PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

Note 2 - Cash and Investments (continued) 

Beneficial interest in assets held by others - In previous years the System transferred funds to the 
Communities Foundation of Oklahoma (CFO) and the Norman Communities Foundation (managed by the 
Communities Foundation of Oklahoma) for investment. The recorded portion of all of these funds consists 
of transfers to CFO from the System and the earnings thereon. 

The following methods and assumptions were used to estimate the fair value of the beneficial interest in 
assets held by others reported at fair market value in the accompanying financia l statements. 

The organization believes that fair value of the future cash flows to be received from its beneficial interest 
in assets held by other the CFO which primarily include a diversified portfolio of marketable securities. 
The organization classifies its beneficial interest in the assets held by the CFO as level 2. 

As of June 30 201 7, assets measured at fair value on a recurring basis are classified within the fair value 
hierarchy as follows: 

Beneficial interest in assets held 
by CFO 

Total Recurring Fair Value 
Measurements 

$ 

$ 

Total Level 1 

408,795 $ 

408,795 =$=----

Level 2 Level 3 

$ 408,795 $ 

$ 408,795 __ $""""""'""""""'""""""'= 

Grant awards shall be available for distribution on a yearly basis, subject to final approval by the Board of 
Directors of CFO, and based on a specified percentage of the fair market value of assets on a rolling average 
of the previous eight quarters. The Community Foundation maintains variance power over these assets. 
Variance power assures donors that if the charitable purpose of their contribution becomes impractical or 
impossible, the distributions will be directed to similar purposes in the community. The System's board 
may, by an affirmative vote of two thirds of the board, for an unusual circumstance, recommend and request 
distribution of al I or part of the assets held by CFO. However, the CFO has the ultimate authority over and 
control of all property held by CFO. Distributions in the amount of $18,714 for the year ended June 30, 
201 7, was received by the System from these combined funds. 

The Community Foundation maintains legal ownership of the funds. However, accounting principles 
generally accepted in the United States of America require the Organization to reflect its beneficial interest 
in these assets in its financial statements. At June 30, 2017, assets transferred to the Community Foundation 
by the Organization had a fair value of $408,795 based on the approximate present value of future cash 
flows from CFO. 

Direct donations to existing funds at the Community Foundation from individuals are restricted for 
endowment purposes and are not recorded as assets of the System. Only the earnings on these funds can be 
distributed to the System. 

Distributions in the amount of $1,447 for the year ended June 30, 2017, were received by the System. The 
fa ir value of the funds originally donated by third patties at June 30, 201 7 was $32,085. The Organization 
has no .remainder interest in the corpus of these funds. 
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PIONEER LIBRARY SYSTEM 
Notes to F inancial Statements 

June 30, 2017 

Note 2 - Cash and Investments (continued) 

Investment Interest Rate Risk - The investments of the Pension Plan (see also Note 9) are invested in various 
mutual funds with the Mass Mutual, and may be used only for the payment of benefits to the members of 
the Plan. The composition of the pension trust fund at fair value is shown in the following table: 

Credit Exposure 
Market as a Percentage of 
Value Total Investments 

Pension Fund 
Pooled Equity Funds $ 1,918,903 55.50% 
Pooled Fixed Income Funds 1,198,206 34.66% 
Alternative Investments 340,372 9.84% 

Total Pension Fund Investments $ 3,457,481 100.00% 

The following investments represent 5% or more of the net assets of the Plan at June 30, 2017: 

Babson Premium High Yield Bond Fund 
Northern Trust MM MSCI EAFE Intl Index Equity Fund 
Northern Trust MM RSI 2000 SmCp Index Equity Fund 
Northern Trust MM S&P 500 Index II Equity Fund 
Nrnthern Trust MM S&P Mid Cap Index Equity Fund 
Babson Premium Core Bond Fund 
Western Sel Stratbond Bond Fund 

$ 274,959 
359,487 
174,677 

1,040,474 
344,265 
460,383 
462,864 

The fair values of the Company's pension investments by asset category as of June 30, 2016 were as 
follows: 

Common Stock: 
Pooled Equity Funds 

Corporate Debt Instrwnents 
Pooled Fixed Income Funds 

Other, Net 

Total Recurring Fair Value 
Measurements 

Total Level I 

$ 1,918,903 $ 

$ 1,198,206 $ 

$ 340,372 $ 

$ 3,457,481 $ ........... .__""""':a, 
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Leve12 Level 3 

$ 1,918,903 $ 

$ 1,198,206 $ 

$ 340,372 $ 

$ 3,457,481 $ 
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PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 20 17 

Note 2 - Cash and Investments (continued) 

Pension Fund Policy 

The Pioneer Library System Pension Plan and Trust provides for investment managers who have full 
discretion of assets allocated to them subject to the overall investment guidelines set out in the pol icy. 

Manager performance is reviewed by a consultant who provides reports to the retirement plans investment 
and administrative committee and to the board. Any changes in the investment management firm must be 
reported as they occur. Overall investment guidelines provide for diversification and allow investment in 
domestic and international common stocks, fixed income securities, cash equivalents, index funds, 
collective trust funds and mutual funds. The Plan addresses custodial credit risk with policy providing for 
the engagement of a custodian who accepts possession of securities for safekeeping; collects and disburses 
income; collects principal of sold, matured, or called items; and provides periodic accounting to the board. 
The pension trust fund holds $3,457,481 in investments. This amount is held by the investment 
counterparty, not in the name of the pension fund or the System. 

Pension Trust investing is restricted by Oklahoma Statutes to the Prudent Investor Rule. 

Note 3 - Collections 

The System has not capitalized existing inexhaustible collections, including research books, because the 
values are not readily determinable. 

Note 4 - Short-Term Bon-owing 

On an annual basis, the Systym utilizes short-term unsecured promissory notes in anticipation of the 
collection of ad valorem taxes. In accordance with Title 65 Section 4-105 of the Oklahoma Statutes, the 
term of the loan may not exceed one year. As of June 30, 2017, no balance was owed. No interest expense 
was paid or incurred during the year ended June 30, 2017. 

Note 5 - Other Current Liabilities 

The long-term liability balance and activity for the year were as fo llows: 

Beginning 
Balance Reductions 

Ending 
Balance 

Compensated Absences $ 361,201 

Additions 

535,303 519,299 $ 377,205 

The general fu nd will be used to sett le the compensated absences liability. 

Note 6 - Commitments 

Amounts Due 
Within One Year 

$ 377,205 

Lease Commitments - The System leases a building, telephone equipment, a postage machine and copiers 
for its branch facilities and for administration under operating leases. The leases are renewed on an annual 
basis. Lease expense under these leases for 2017 was $84,155. 
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Note 6 - Commitments (continued) 

PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

Encum brances - As discussed in Note 1 above, budgetary information, budgetary basis of accounting, and 
encumbrance accounting is utilized to the extent necessary to assure effective budgetary control and 
accountability and to fac ilitate effective cash planning and control. At June 30, 201 7 the amount of 
encumbrances expected to be honored upon performance by the vendor in the next year were: 

General Fund 
Gifts and Grants Fund 

Total 

$ 226,262 
4,001 

$ 230,263 

Other Commitments - In the year ended June 30, 2005, the System received a distribution from an estate 
that was to be used for the Noble Public Library. Construction commenced on an addition to the Noble 
library building in 2006. During 2007 construction was completed. Costs incurred during construction of 
the addition totaled $1,096,000. These costs were expensed since the building will be owned by the City of 
Noble. The City of Noble signed an Inter-local agreement with the System and took ownership of the 
bui lding in May of 2016. 

Note 7 - Capital Assets 

Capital assets of the System at June 30, 2017 are as follows: 
Beginn ing Ending 

Balances Increases Decreases Balances 

Non-depreciable Capital Assets: 

Land $ 161,179 $ $ $ 161,179 

Depreciable Capital Assets: 

Libra1y Books 16,425,463 1,295,888 356,922 17,364,429 

Building 4,714,836 4,714,836 

Furniture and Fixtures 1,350,559 15,988 1,413 1,365,134 

Computer Equipment 3,354,232 306,83 1 707,954 2,953,109 

Vehicles 491 348 19698 471,65Q 

Total Capital Assets 26,497,617 1,618,707 1,085,987 27,030,337 

Less Accumulated 

Depreciation for: 

Libra1y Books 12,863,043 1,477,109 356,922 13,983,230 

Building 322,989 117,902 440,891 

Furniture and Fixtures 1,077,355 94,038 1,413 1,169,980 

Computer Equipment 2,585,764 373,393 679,094 2,280,063 

Vehicles 199,475 67,025 19,698 246,802 

Total Accumulated 

Depreciation 17,048,626 2,129,467 1,057,127 18,120,966 

Total Depreciable Capital 

Assets, Net $ 9,448,991 $ (510,760) $ 28,860 $ 8,909,371 
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Note 8 - Fund Balance 

PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

The following table shows the fund balance classifications as shown on the governmental funds balance 
sheet as of June 30, 2017: 

Fund Balance 

Ass igned: 

Cleveland County Libraries $ 
McClain County Libraries 

Pottawatomie County Libraries 

Library Projects 

Special Revenue Funds 

Committed: 

Reserved for Encumbrances 

Unassigned 

Total Fund Balance $ 

Note 9 - Defined Benefit Retirement P lan 

General 
Fund 

695,000 
173,996 
50,000 

220,000 

226,262 
6,394,627 
7,759,885 

$ 

$ 

Gifts and 
Grants 
Fund 

586,421 

4,001 

590,422 

Total 
Governmental 

Funds 

$ 695,000 

$ 

173,996 
50,000 

220,000 
586,421 

230,263 
6,394,627 
8,350,307 

Plan Description - The Pioneer Library System Pension Plan and Trust (The Plan) is a s ingle-employer 
public employees' retirement system (PERS) plan that covers all full4ime employees of the System. This 
plan was frozen as of December 31, 2008 and closed to new entrants. Retirement benefits are based on 
length of service and salary. Normal retirement for the plan is 65 years of age. Death and deferred vested 
benefits are also available under the plan. All benefits vest after l O years of credited service. P ioneer 
employees who retire after age sixty-five with more than four years of credited service are ent itled to an 
annual retirement benefit, payable monthly, in an amount equal to one percent of their averages salary based 
on their highest five consecut ive years within l 0 years of retirement. If an employee has less than 10 years 
of vesting service, the amount of the benefit is reduced by 1/10th for each vesting year of service fewer than 
ten. Actuarial valuations are performed annually on January 1. 

Plan membership as at June 30, 2017 consisted of the fo llowing: 

Inactive plan members or beneficiaries currently receiving benefits 
[nactive plan members ent itled to but not yet receiving benefits 
Active plan members 

Total plan members 

26 
38 
69 

ill 

Funding Policy - Employees of the System are not required to contribute to the plan. The System is required 
to make annual contributions based on an actuarially computed percentage of covered wages in amounts 
sufficient to cover normal cost of benefits and amortize the prior service liabilities. The Pioneer L ibrary 
System Board of Trustees has the authority to establish and or amend the funding policy of the plan. 
Contributions for the year ending June 30, 20 l 7 to the defined benefit plan were $412,480. 

29 



PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

Note 9 - Defined Benefit Retirement Plan (continued) 

Net Pension Liabi lity - The System's net pension liabil ity was measured as of December 3 1, 2016, and the 
total pension liability used to calculate the net pension liability was determined by an actuarial valuation as 
of that date. The total pension liability in the Dcccmber31, 2016 actuarial valuation was determined using 
an interest rate and investment rate of return of 6%. This long-term expected rate of return was obtained 
from the trustee of the plan assets. 

The actuarial assumptions used .in the December 31, 2016 valuation were based on the results of an actuarial 
experience study for the period January 1, 2016 through December 31, 2016. [n addition, the mortality 
rates were based on the RP-2014 Mortal ity Table using Scale MP-2016 instead of the Total Data Set RP-
2014 Mortality Table wh ich was the table used for the previous year' s calculation. This change in 
assumption caused a decrease in the pension liability. 

The discount rate used to measure the total pension liability was 6%. The projection of cash flows used to 
determine the discount rate assumed that contributions from the System will be made at contractually 
required rates, as actuarially determined. Based on this assumption, the Plan's fiduciary net position was 
projected to be available to make all projected future benefit payments of current active and inactive 
employees. Therefore, the long-term expected rate of return on Plan investments was applied to all periods 
of projected benefit payments to determine the total pension liability. 

Changes in Net Pension Liability - Changes in the System's net pension liability for the year ended June 
30, 2017 were as fo llows: 

Balance, June 30, 2016 
Changes for the year; 
Interest 
Difference between expected and actual experience 
Net investment income 
Administrative Expense 
Contributions - employer 
Benefit payments including refunds of employee contributions 

Net Changes 
Balance, June 30, 20 I 7 

30 

Increase (Decrease) 
Total 

Pension 
Liability 

$4,567,555 

252,873 
10,006 

{706,0172 
{443,1382 

$ 4,1241417 

Plan Net Pension 
Fiduciary Liability 

Net Position (a) - (b) 
$ 3,391,298 $ 1,176,257 

252,873 
10,006 

305,447 (305,447) 
(33,731) 33,73 1 
490,156 (490,156) 

{706,017) 
55,855 {498,9932 

$ 3,4471153 $ 677i264 



PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 20 17 

Note - 9 Defined Benefit Retirement Plan (Continued) 

Sensitivity of the Net Pension Liability to Changes in the Discount Rate - The fo llowing presents the net 
pension liabili ty calculated using the discount rate of 6%, as well as what the net pension liability would be 
if it were calculated using a discount rate that is I percentage point lower (5%) or 1 percentage point higher 
(7%) than the current rate: 

Current 
1% Discount 

Decrease Rate 1% Increase 
(5.00%) (6.00%) (7.00%) 

Pension Liability $4,589,849 $4,124,417 $3,736,318 
Fiduciaty Net Position 3,447,153 3,447, 153 3,447,153 

Net Pension Liability $ 1,142,696 $ 677,264 $ 289,165 

The Plan's annual financial report is available from the Business Office of the Pioneer Library System, 300 
Norman Center Cou1t, Norman, Oklahoma 73072. 

Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources - For the year ended 
June 30, 2017; the System recognized a pension expense of $101 ,060. At June 30, 2017, the System 
reported deferred outflows of resources and deferred inflows of resources related to pensions from the 
following sources: 

Source 

Differences between expected and actual experience 
Changes of assumptions 

Balances at 
June 30, 2017 

Deferred Outflows Deferred Inflows 
of Resources 

$ 

of Resources 

$ (53,427) 

(301,122) 

Net difference between projected and actual earnings on investments 
Contribution to pension plan after measurement date 

228,793 

329,616 
54,430 
84,803 

Total $ 697,642 $ (354,549) 

Deferred outflows of resources related to pensions resulting from System contributions of $84,803 
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year 
ended June 30, 2018. Other amounts repo1ted as deferred outflows of resources and deferred inflows of 
resources will be recognized in pension expense as fo llows: 

Year 

2017 $ 37,023 

2018 90,288 

2019 64,367 

2020 4,622 

2021 60,942 
Thereafter 1,048 
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PIONEER LIBRARY SYSTEM 
Notes to Financial Statements 

June 30, 2017 

Note 10 - Defined Contribution Retirement Plan 

Plan Description - On January I, 2009 the System implemented this plan. Normal retirement age for this 
plan is 65 years of age. Death and deferred vested benefits arc also avai lable under this plan. All benefits 
vest after 5 years of credited service. Employees who retire after age sixty-five will receive their vested 
benefits in one of the fo llowing manners out of the amount accumulated in their accounts: (i) by lump sum 
payments, or (ii) in equal monthly, quarterly, semi-annual or annual installment payments; provided an 
installment election must be for a period less than their life expectancy or the life expectancy of their 
beneficiaries. 

Funding Policy - Employees of the System are not required to contribute to the plan. The System makes an 
annual contribution based on a percentage of an employee's salary. For employees that are members of the 
Defined Benefit retirement plan that was frozen in 2008, the percentage of salary was based on an actuarial 
calculation that was done in 2008. These percentages were reviewed and recalculated during the current 
year which resulted in several of the percentages being changed. These new percentages were used when 
calculating the contributions to participants' accounts for 2017. The Pioneer Library System Board of 
Trustees has the authority to establish and or amend the funding policy of the plan. Contributions paid to 
the plan for the year ended June 30, 2017 totaled $456,833. 

Note l l - Risk Management 

The System is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; 
errors and omissions and natural disasters for which the System carries commercial insurance. There have 
been no significant reductions in coverage from the prior year and settlements have not exceeded coverage 
in the past three years. 

Note 12 - Related Party Leases 

The System leases space to the City of Norman (City) under an operating lease with annual mutual renewal, 
for a term of twenty years. Rent revenue under this lease equaled $123,461, included in Other Contracts on 
the Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental Funds. Under 
this lease agreement the City agreed to pay $50,000 a year for ten years as reimbursement for costs incurred 
to remodel the space for a total of $500,000. ffthe lease is not mutually renewed the remainder of$500,000 
is to be remitted to the System. 

The cost of the leased space is included in the Build ing category in Note 7 -Capital Assets, and the amount 
of accumulated depreciation thereon. The amount of cost attributable to only the leased space is not 
determinable and therefore not disclosed here. 
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PlONEER LIBRARY SYSTEM 
Budgetary Comparison Schedule - General Fund (Unaudited) 

For the Year Ended June 30, 20 17 

Budgcted Amounts 
Original 

Budgeted Amounts 
Final 

Actual Amowlls 
OAAl'l'ln.,is 

Budget 10 GAAi' 
Differences 

Ovcr(Undcr) 
Actual Amounts 
Budgclruy Basis 

Variance with 
Final Budget Positive 

(NcS"tive) 

Resources (inflows) 
Property T(l)(Cs 
State Revenue 
Interest 

15,790,473 $ 16.316.m 
141 ,657 141 ,391 

18,000 18.000 
Other 444,561 444,511 
Use of Desip,nnted Fiu1d Balance 420,438 

Amounts Available for Approptiation 16,815,129 16,920.477 

Clmrg,:s to AppropriRtions (outflows) 

Personnel Services 11,067,84 1 11 ,477,289 

Materials 2,630,438 2,300,000 

1,021,350 953,500 General and Administ l'a( ivo 
T eclrnology 1,250,000 1,356,819 
System Services 845,500 832,869 

Total Charges to AppropriRtions 16,8 15,129 16,920,477 

Clrnoge In Net A3scts 
Beginning Fund Unlanco 

Ending Fund Ualnncc 

Budget to Actual Reconcilintion: 

4,941,860 

4,941,860 

5,068,482 

s 5,068,482 

Revenues on a budgelnry basis are based on cosl1 received rather 1hnn 1he 
modified accmnl basis used for financial reporting 

Encwnbrnnces for the prior fiscal year which were included in the year 

ordered for budgetary purposes but were cancelled during the cun"cnt 

budgetary year 

The amount reported as "fund bruancc" on the budgetruy basis of 
accouuling derives from the basis of accounting used in prcpuring 1bc 
District's budge!. This amount differs ti-om 1he fund bnhlllce reponed in 
the statement of revenues, expenditures nnd chungcs in fund bu.lances 
bccnu1e of the cumulative effect of transactions ~uch as !hose desctibed 
above. 

$ 

$ 

16,601,057 $ 814 s 16,600,243 s 
132,43 1 132,431 
17,475 17,475 

454,649 3,934 450,715 

17.205,612 4,748 17,200,864 

l l ,026,94 l (18,058) 11,008,883 

2,230,7 14 18,852 2,249,566 
994,268 (16,262) 978,006 

1,253,257 (9,167) 1,244,090 
481 ,932 38,470 520.402 

15,987,112 13,835 16,000,947 

1.218,500 (9,087) 1,048,963 
6,541,385 l.472,903 6,541,385 

7,759,885 $ 1,463,816 $ 7,590,348 $ 

$ 4,698 

(13,785) 

1,472,903 

$ 1,463,816 

Notes to required Budgetary lnformation 

Note Budgeting and Budgetary Control 
Oklahoma Statue requires the System to prepare an annual budget. The budget is fi led wiih the various County Excise Boards. The 
System adopts its budget at the fund level. 

Budgetary Basis of Accounting 
Under the budgetary basis of accounting, revenues are recognized when lhey are received rather lhan earned. Purchases of materials, 
outside services and capital outlay are recognized as expenditures when the commitment to purchase is made (encumbered). 
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283,668 

(8,960) 
(525) 

6,204 

280,387 

468,406 

50,434 
(24,506) 

112,729 
312,467 

919,530 

l.048.963 

1,048,963 



Pioneer Lihmry System Pension Plan and Trust 
Schedule of Changes in Net Pension Liability 

For 1'1e Year Ended December 31 

Totnl Pen~ion Linbility 

Service Cost 
Interest 
Changes of benefit terms 
Differences between expected and actual experience 
Changes of assllmptions 

Benefit payments, including refunds of member contributions 

Net change in total pens ion liability 

Total Pension Liability- Beginning 
Total Pens ion Linbility--Ending (a) 

Plan fiduciary net pos ition 

Co,uributions-employcr 
Contributions-member 
Net investment income 

Benefit payments, including refunds of member contributions 
Administrative expense 
Other 
Net chnnge In plan fiduciary net position 

Pinn fiducinry net pos ition- beginning 
Plan fiduciary net (lO~ itloo-ending (b) 

l't,S net pension liability (nssct)--ending (a)- {b) 

Plan fiduc~iry net p0sition as a percentage of the tollll 
pension liability 
Covered-employee Payroll 

Net pension liability (asset) as a percentage of covered-
employee payroll 

Notes to Scbcdule: 

PJONEER LIBRARY SYSTEM 
Schedule of Changes in Net Pension Liability (Unaudited) 

Last Eight Years 

2016 2015 2014 2013 201 2 

$ 

252,873 239,135 240,458 252,881 238,612 

10,006 107,5 15 (29,079) 49,618 247,559 
357,460 (618,094) 

(706,017) (244,284) (259,643) (252.483) (201,018) 

$ (443,138) $ 459,826 $ (48,264) $ (568,078) $ 285,153 

4~67,555 4,107,729 4,155,293 4,724 071 4,438,918 
$ 4,124,417 $4,567,555 $4,107,729 $ 4,155,993 $4?24,071 

$ 490,156 $ 83,368 $ 56,500 $ 208,000 $ 208,000 

305,447 (63,755) 135,323 481,674 310,945 

(706,017) (244,284) (259,643) (252.483) (201,018) 
(33,731) (31,409) 

$ 55,855 $ (256,080) $ (67,820) $ 437,191 $ 317,927 

3291J98 3 647378 3,715,198 3~_78,007 2,960,080 
$ 3,4471153 $ 3~91.298 $ 31647~78 S 3,715,198 $ 3.278.007 

$ 677;264 $ 1,176,257 $ 460,351 $ 440,795 $ 1.446.064 

83.58% 74.25% 88.79% 89.39% 69.39% 
NIA NIA NIA NIA NIA 

NIA NIA NIA NIA NIA 

lnfonnation is not provided for years prior to 2009 due to it not being available. 
Covered-employee payroll is not provided after 2008 since the plan was frozen December 31, 2008 and participants no longer accrue additional benefits. 

2011 2010 2009 

s s 
248,546 237,066 228,147 

(116,955) 75,052 4,988 
244,140 

( [58,505) (83,058) (85,914) 

$ 217,226 $ 229,060 $ 147,221 

4J21,692 3,992,632 3,845,411 
$4,438,918 $4.221,692 $3,992,632 

$ 146,000 $ 159,000 $ 199,260 

(27,967) 310,533 407,581 

(158,505) (83,058) (85,914) 

$ (40,472) $ 386,475 $ 520,927 

3,000.552 2614,077 2,093,150 
$ 21960,080 $31000,552 $21614.077 

$ 1,478,838 $ 1,221,1 40 $1,378,555 

66.68% 71.07% 65.47% 
NIA NIA NIA 

NIA NIA N/A 

Changes of assumptions - ln 201 1, amounts rcpor1ed as changes of assumptions resulted primarily from the actuary correcting an error based on him using the wrong assumptions for his lwnp sum 
calculations. 
In 2013, amounts reported as changes of assumptions resulted primarily from changing the interest rate, changing the cost method, and changing the mortality tables. 
In 2015, amow1ts repor1ed as changes of assumptions resulted from the changing of the mor1ality tables. 
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Pioneer Library Syste m Pension Pinn ~nd Trust 
Schedule of Contributions 

For lite Year Ended December 31 

Actuarially detennined contribution 
Contnbulions in relation io the actuarially detcnnu1ed contribntion 

Co,1tnbution deficiency (excess) 

Covered-employee Payroll 

Contnbulions as a percentage of covered-employee payroll 

Notes to schedule: 

Valuation date: 
Methods and asswnptions used to detennine contnbulion rates: 
Actuarial cost method 
Amorti7Jltion method 

Rcmaininu amortization period 
Asscl valuation method 
Inflation 
Salary increases 
Investment rate of return 
Retirement age 
Mortality 

Otl1er infonnation: 

2016 

$ 240,ISS 
490,156 

$(250,00ll 

NIA 

NIA 

PIONEER LIBRARY SYSTEM 
Schedule of Contributions (Unaudited) 

Last Ten Years 

2015 2014 2013 2012 

$ 68,369 $ 56,500 $ 176,976 $ 197,670 
83,368 56,500 208,000 208,000 

$ ( l4,999l $ $ pt,024l $ (t0~30l 

NIA NIA NIA NIA 

NIA NIA NIA NIA 

201 I 2010 2009 2008 2001 

$ 149,985 $ 163,645 $ 205,063 $ 250,574 $ 223,631 
146,000 159,000 242,380 216,316 203,264 

$ 31985 $ 4 645 $ p1~11i $ 34~58 $ 20~67 

NIA NIA NIA NIA NIA 

NIA NIA NIA NIA NIA 

Actuaru,lly dctennined contribution rates arc calculated as of December 31, sLx 111ontl1s prior lo the end of the fiscal year in which contributions 
are reported. 

Active and tenninated vested panicipants are assumed to elect a 10 year Cenain and Life Annuity upon retirement. 
t,cvel dollar 
Unfw1ded past service liab~ity, JO year closed period beginning January l, 2014, Subsequent plan year gains 1111d tosses are funorti?.ed over five 
years. 
Market value of assets 
NIA 
NI A - pbm is fro1,cn 
6.00% 
I 00% at age 65 
Total Data Set RP· 2014 projected using Scale MP-2016 

Covered-employee payroll is not provided since the plan was frozen December 3 I, 2008 and participants no tonger accnte additional benefits. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MA TIERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

September 26, 201 7 

To the Board of Trustees of 
Pioneer Library System 

Norman, Oklahoma 

RODNEY GRAY, CPA, CVA 
JANICE L. GRAY, CPA, CVA 
TED BLODGITT, CPA, CVA 
C. JANESE SHEPARD, CPA 
ROSS H. ROYE, CPA 

ANN M. ALBERTSON, CPA, CVA 
CYNTHIA K. BYARS, CPA 
JONATHAN M. KERN, CPA 
BREE MONTOYA, CPA 
RHONDA E. RAY, CPA 
CHRISTINE J. STEPHENS, CPA 
BRIAN C. WILKINS, CPA 
JASON 0 . WINTERS, CPA 

We have audited, in accordance with the auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, the aggregate discretely presented 
component unit, each major fund and the fiduciary fund type of Pioneer Library System (Library), as of and for the year 
ended June 30, 2017, and the related notes to the financial statements, which collectively comprise the Library's basic 
financial statements, and have issued our report thereon dated September 26, 2017. 

Internal Control Over Financial Reporting 

Tn planning and performing our audit of the financial statements, we considered the Library's internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for 
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the Library's internal control. Accordingly, we do not express an opinion on the effectiveness of the 
Library's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements 
on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements will not be prevented, or 
detected and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not des igned to identify all deficiencies in internal control that might be material weaknesses or, significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Library's financial statements are free from 
material misstatement, we performed tests of its comp I iance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial 
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To the Board of Trustees of 
Pioneer Library System 

September 26, 2017 

statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part ofan audit performed in accordance with GovernmentAuditingStandards in 
considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

GRAY, BLODGETT & COMP ANY, PLLC 

~ 1g/4¥ J~,pLLC 
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