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Independent Auditors' Report

The Honorable Board of Education
Cilencoe Schoel Dhistriet Moo 1-101
Glencoe, Payne County, Oklahoms

We have audited the accompanying combined fund type and account group Anancial statements-regalatory
hists ol the Glencoc School District Mo [-101, Payne County, Oklithoma, as listed 10 the table of contents, as
combined hnuncel stidements, as ol and for the vear ended June 30, 200120 These financial statements are the
responsibility of the Glencoe School Distrzet No. [-101, Payne County, Oklahoma, Our responsibihiny is to
pxpress an opimon on these financial statements based on owr awdit,

We conducted our audit in accordance with audiing standards zenerally accepted in the United States of
Ameriea and Government Awditing Standards, 15sued by the Comptroller General of the United States,
Those standards reguire that we plan and perform the audit o obiam reasonable assurance shout whether the
[nancial statements are (ree of matenal misstatement. An anditimeludes examimimg, on a test basis, evidence
supporting the amounts and dizclosures in the combined financial statements. An awdit also includes

ssing the accounting prneiples used and significam estimates made by management, as well as
evaluating the overall Bnancial stiement presentation. We beleve that our audit prosvades a reasonable basis
[or aur apinion,

As discussed in Note 1, these nancial statements are prepared in conformity with the accounting and

financial reporting regulations prescribed or permitted by the Oklahonma State Depariment of Education.

which 15 a comprehensive basis of accounting other than accounting principles generally accepted in the

United States of America, The effect on the financial statements resulting from the use of this regulatory basis |
of aceountng and presentation us compared to aceounting principles generally accepted in the United State of

America cannot be reasonably determimed, but is consudered materal,

In our opinien, because the District’s policy 15 10 prepare 115 cominned Mnaneial statements on the basis of
accounting discussed in the third paragraph, the combined Nnancial statements referred ooin the first
paragraph do not present torly, in conformty with accounting prnciples generally accepted in the United
States of Americs, the financial position of the governmental activities, cach major fund. and the aggregate
remaining fund information of the Glencoe School District Wo. =101, Payne County, Oklahoma as of Tune 30,
2002, and the respective changes in financial position thergof tor the vear then ended

The financial statements relerred w above do not include the general fixed asser aceount group, which s
departure from the regulatory basis of accounting prescribed or permitted by the Oklshoma State Department
of Education noted above. The amount that should be recorded in the general fixed asset account group is not
known,

[



Independent Auditor's Report {continued)

However, th our opinion, excent tor the clleets of the omission of the general lixed assel account group, the
combined financial statements reterved Lo in the [rst paragraph present fairly, inall maternal respects, the
assets, liabilities and fund balances artsing from regulatory basis transactions of each fund tvpe and account
group ot Glencoe School Distriet Moo 1101 Payne County, Oklahoma, as of June 30, 2012, and the revenues
collected and cxpendilures patd and encumbered, of cach fund type, Tor the year then ended, on the regulatory
basis of accountng described m Nowe 1.

[ accordance with Goveroent Auediting Stendards, we have also issued our report dated Seplember 4, 2012
on our consideration of Glencoe Schoel District No. 1-101, Payne County, Oklahoma's internal control over
Onancial reporting and on owr tesls of 1s compliance with certain provisions of laws. regulations. contracts,
sements, and other matters: The purpose of that report is to describe the scope of our testing of

L
nternal contral over financial reporting and compliance and the results of that testing, and noet to provide an
spanion on the mtemal control over financial reporting or on compliance. That report is an integral part af'an

audit performed in accordance with Government Auditing Standards and should be considered in assessing

the results of aur audit.

Crur audit was conducted for the purpose of forming opinions on the fund type and account group financizl
statements within the combined Gnancial statements, The combining fund statements and schedules and other
schedules as lsted in the table of contents, under other supplementary mformation, ave presented for purposes
of addiional analvsis and are not a required part of the combined finaneial statements of the Disincr, Thas
ather supplementary information and the schedule of expenditures of lederal awards are the responsibility of
management and were derved from and relate dircetly o the underlying accounting records used to prepare
the combined (inancial statements. The other supplementary information has been subjected 1w the audiling
procedures appiied m the audin ofthe fund type and account group fnancial statements within the combined
[inancial statements and certain additional procedures, including companng and reconciling such mformarnan
directly to the underlying accounting and other records used 1o prepare the financial statement or to the
Hnangial sttements themselves, and other addinenal procedures in accordance with anditing standards
generilly nccepted in the United States of Amenca. In our opimion, the other supplementary information 1s
fairly stated in all material respects in relation 1o the combined financial statements taken as a whole on the
regulatory basis of sccounting described n Note [

Seplember 4. 2012

Steven I, Cundiff, CPA, Inc.
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GLENCOE SCHOOL DISTRICT I1-101
NOTES TOTHE FINANCIAL STATEMENTS
FORTHE YEAR ENDED June 30, 2012

Summary of Sienificant Accounting Policies

The finzncial statements of the Glencoe Public School District Number 1-101 (the "Distriet”) have been
prepared in contormity with an other comprehensive basis of accounting as presenbed or permitted by the
Oklahoma Department of Education and conform to the syvstem of accounting authorized by the State of
f 3 g )
Oklahoma, Accordingly, the accompanving financial statements are not intended to present financial posihion
= E o bl g

and results of operations in conformily with accounting principles generally accepted in the Umited States of
America, The following is o summuary of the more significant accounting policies:

Ao Reportng Enuty

[Mhe Tistrict s o corporate body Tor public purpeses ereated under Title 70 of the Oklahoma Statites and
accordingly is a scparate entily for operating and Nnancial reporting purposes, The Distret o5yt of the public
school system ol Oklshoma under the general direction and control of the State Board of Education and is
tinancially dependent on State of Oklahoma suppaort. The general operating auwtharity for the public scheol
system 1s the Oklihoma School Code contained i Title 70, Oklahoma Statutes,

The poverning bady of the [DHstrict s the Board of Education {Beard). compased of five elected members,
This group consututing an on-going entity. 15 the level of government which has sovernance responsibilities
aver all sotvities related 10 public elementary and secondary school education within the yurisdiction of the
lacal Independent School District. The Board receives tunding from local, state, and federal government
sourges ard must comply witls the requirements of these unding source entilies,

The appointed superintendent 1s the executive officer of the Disinet. The Board s not included tn any other
governmental "reporting entity'' as defined in Section 2100, Codification of Governmental Accounting and
Financial Reporting Standards. since Board members are elected by the public and have decision making
authority, the power o designate management, the responsibility to sigmificantly mlluence operslions and
primary accountability for Oscal mallers,

In evaluatng how 1o define the distnet, for financial reporting purposes, munagement has considered all
potential component units. The dectsion to melude a potential component unitn the reporting entity was made
by applving the criteria estabhished by the Governmentul Accounting Standards Board (GASB). The basie—but
not the only-—crterion for meluding a potential component unit within the reporting entity 15 the governing
body's ability 1o exercise oversight responsibility. The most significant manifestation of this ability 15 financial
interdependency. Other mantfestations ot the ability 10 exercise oversight responsibility included, but are not
limited 10, the selection of governing authorly, the designation of menagement, the ability to sigmilicantly
influgnce operation, and accountability for fiscal matters, A second criterton wsed m evaluating potential
companent units is the scope of public service. Application of this ¢riterion involves considering whether the
activity benefits the District and/or 1ls citizens, ar whether the activity 15 conducted within the geographic
houndaries of the District and 15 generally available Lo its patrons. A third eriterien used to evaluate potential
companent units for melusion or exclusion from the reporting entity is the existence ol special financing
relationships, regardless of whether the Diistrict 1s able to exercise oversight responsibilities. Based upon the
applhication of these enitena, there are no potential component units included in the District's reperting entity.




CLENCOE SCHOOL DISTRICT 1-101
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED June 30, 2012

Summary of Significant Accounting Policies (conlinued

B, Measurement Focus

The Thistrict uses funds and account groups (o report on 118 finaneial posiion and the resules of its operations.
Fund accountng is designed to demonstrate legal complianee and (o aid hnancial management by segregating
transactiions related to certain district funethions or activitics,

A fund is @ separate accounting entity with a selt-halancing set of accounts, An account group, an the other
hand. 15 & financial reportimg device designed to provide accountability for certain assets and liabilities that are
not recorded in the furds because they do not directly atfect net expendable available financial resources,

Funds are classilicd o three categories: governmental, proprictary and Diduciary, Each category, i tum, 15
divided into separute "fund 1ypes.”

Governmental Fund Twpes

Governmental funds are used 1o account for all or most ol a government's general activities, including the
colleenon and disbursement of carmarked momes (special revenue funds), the acquisition or construction of
reneral (xed assets (capital projects funds), and the servicing of general long-term debt (debt service funds).

accounted for inanother fund, Major revenue sources inelude state and local property taxes and state funding
under the Foundation and Ineentive Aid Program. Expendinures include all costs associated with the daily
aperations of the schools except for programs funded for building repairs and maintenance, schoel construction
and debt service on bonds and other long-term debt. The General Fund includes lederal and state restricted
mones that must be expended for specitic programs.

Speci
Fund.

Buillding Fund - The Bunlding Fund consists of monies derived from property taxes levied for the
purpose of erecting, remodeling, or repairing buildings and for purchasing turniture and cquipment.

Child Nutrnition Fund — The Child Nutritten Fund is used to account [or monies derived from federal
and state reimbursement and local food service collections and is expended on food, supplies, and
salaries to operate the breakfast and lunch programs.

Debt Service Fund - The debit service fund 15 the Districet’s Sinking Fund and 15 used o account for the
accumulbation of financal resaurces for the payment of general long-lerm debt prnepals interest and related
costs, Lhe primary revenue sources are local property taxes levied specifically for debt service and interest
earnings from temporary investments

Capital Projects Fund - The camital projects fund 15 the Distriet's Bond Fund and 15 used to account for the
proceeds of bond sales 1o be used exclusively for acquinng school siles, constructing and equipping new
schoal facilities, renovating existing facilities, and acquinng transportation cguipment.



GLENCOE SCHOOL DISTRICT 1-101
NOTESTO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED Junec 30, 2012

Summary of Significant Accounting Policies {continued)

Measurement Focus — Governmental Fund Dyvpes (contimued )

Proprietary Fund Tvpes

Proprietary tunds are used to account [or activitivs sinuilar to those found in the private sector, where the
determination of net mncome 15 necessary or usclul o sound Onancial admunistration. Goods or services from
such activities can be provided cither to outside parties (enterprise funds) or to other depariments ar agencies
primanly withm the Disirict (nternal service funds). The District does not have any proprictary funds.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalt of outside parties, including other governments,
or on hehalt of other funds within the District. When these assets are held under the terms of a lormal trust
agrecment, either a nonexpendable trust fund or an expendable trust fund is used. The terms "nonexpendable”
and "expendable” refer to whether or not the hstnet s under an obligation te maintamn the trust principal.
Agency funds generallv are used 1o aceount for asseis that the Dhstriet halds on behalt of others as their agent
and do not invalve measurcment ol results of operations,

Awency Fund - The Ageney fund is the School Activities Fund. which is used to account for monies collected
principally through fund-raising efforts of the students and District-sponsored groups: The admimistration s

responsible, under the authority of the Board. Tor collecting, dishursing and accounting for these activity funds.

Account Lroups

Acvcount groups are not funds and consist of a seli-halancing set of accounts used only (o establish accounting

control over long<term debt and general fixed assets not accounted For in proprictary lunds.

Ceneral Long-Term Debt Account Group - This account group was established to account for all long-term
debt of the District, which is offsel by the amount available in the debl service fund and the amount to be
provided in future years to complete retirement of the debt principal. [tis also used to account for labilities for
compensated absences and early retirement incentives, which are to be paid {from funds provided in future

Yedars.

Gieneral Fixed Assel Account Group - This account group 1s used to account for property, plant and equipment
of the School District. The Distriet docs not maintain a record of its general fixed assets, and, accordingly, a
statement of general fxed asscts, required by generally accepted accounting princaples, 1s not included in the
financial staements. Land, buildings, nonstructural improvements, and all other physical assers in all funds are
considered expenditures in the yvear of acquisition and are not recorded as assets for financial statement
PUFPOSES.

Memorandum Onlv - Totpl Column

The total column on the financial statements 15 captioned "memorandum only™ Lo mdicate that 101s presented
only o facilitate tinancial analysis, Data in this column doss not present financial posinon or results of
aperations in conformuty with generally accepted accounung principles. Neither is such data comparable toa
consohdation. Interfund eliminations have not been made in the aggregation of this data,



GLENCOE SCIOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATENENTS
FOR THE YEAR ENDED June 30, 2012

Summary ol Significant Accounting Policies (continued)

€. Basis of Accounting and Presentation

The District prepares 1ts financial stutements in g presentation format that is preseribed by the Oklahoma State
Department of Education. This format is essentially the generally accepted torm of presentation used by state
and local governments prior to the effective date of Government Accounting Standards Beard (GASBE)
Statement No. 34, Basie Financial Siaremenis-Managemeni s Discussion cod Anadviis-for Staie and Local
Crovernments. This format significantly differs from that required by GASB No. 34,

The basic linancial statements are essentially prepared on a basis of cash receipts and disbursements modified
as required by the regulations of the Oklahoma State Department ol Educanon (OSDEY as fullows;

»  Lncumbrances represented by purchase arders, contracts, and other commitments for the
expenditure of monies and are recorded as expenditures when approved.

e Investments and mventories are recorded as asscts when purchased,

o nventories of school supplies are recorded as expenditures and not as assers.

= [ong-term debt is recorded swhen mcurred,

*  Accrued compensated absences are recorded as an expenditure when the obligation 1s paid.

» A General Fixed Asscl Account Group is required or expected by the Depantment of Education
and 15 presented mosuch an aceount group but 15 not depreciated.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States
of Amernica, which require revenues o be recognized when they become available and measurable, or when
they are earned, and expenditures or expenses 10 be recognized when the related habilities are incurred for
governmental fund tvpes; and, when revenues are earned and habilities are ineurred for proprictary fund 1vpes
and trust funds,

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in
the financial statements. Basis of accounting relates to the timing of measurements made, resardless of the
measurement focus applied,

All governmenial type tunds are accounted for using the Regulatory (Staunory) basis of accounting, Revenues
are recognized when they are received rather than eamed, Under the Swtwtory basis of accounting,
expenditures are generally recognized when encumbered/reserved rather than at the tme the related fund
liability is incurred. Fiduciary tvpe funds are accounted for using the cash basis of accountng, These practices
difter from generally secepled accouning principles.

D, Budgets and Budeetary Accounting - Estimate of Needs

The District 1s required by state law to prepare an annual budget. A preliminary budget must be submitted to
the Board of Education by December 21 for the fiscal year beainning the following July 1. 1 the preliminary
budget requires an additional levy, the District must hold an election on the first Tuesday in February to
approve the levy, T0the preliminary budget dees not require an additional levy, it becomes the legal budget. 1t
anelection s held and the taxes are approved, then the preliminary budget becomes the legal budeet, 1fvoters
rejeet the additional taxes, the District must adopt & budget within the approved tax rae. A budgets legally

Ll



GLENCOE SCHOOL DISTRICT 1-101
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED June 30, 2012

Summary of Sienificant Accounting Policies {continued)

Budgets and Budgetzry Accounting — Estimate of Needs (continued)

adupied by the Bowrd of Education Lor the General Fund and Special Revenee Funds {Butlding Fund and Child
Nutrition Fund) that includes revenues and expenditures.

The 2011-2012 Estimaze of Needs was approved by the Board and subsequently filed with the County Clerk.
The Estimate of Needs was approved by Lthe exeise board and the requested levies were made.

Encumbrances represent commitments related 1o unperformed contracts for goods or services. Encumbrance
accounting, under which purchase orders and other commitments of resources are recorded as expenditures of
thie applicable fund. 5 utilized in all governmental funds of the District.  Appropriations not used or

cocumbered, lapse at the end of the year

F. Assels. Linbihtes and Fund Equity

investments, with an ariginal malunty of three months or less when purchased, 10 be cash and cash equivalents.

Investments - [nvestments consist of bank certificates of deposit with maturities greater than three months
when purchased, Allmvestments are recorded at cost, which approximates market value.

Property Tax Revenues - The Distniet is authorized by state law to levy property laxes which consist of ad
vitlorem taxes on real and personal property within the District, The County Assessar, upon receipt of the
certification oftax Tevies [rom the County Excise Board, extends the tax levies on the roll for submission to the
County Treasurer prior to October 1. The County Treasurer must commence tax collection wathun Nfleen days
of receipt of the tax rolls. The first half of taxes 1s due prior 1o January 1. The second halfis due prior to April

1.

[f the first payment 15 not made timely, the entire tax becomes due and payable on January 2. Second half
taxes become dehmguent on April 1 of the vear following the year ol assessment. [fnot paid by the following
October 1, the property 15 offered for sale for the amount of taxes due. The owner has two vears 1o redeem the
nroperty by payving the taxes snd penalty owed. I at the end of two vears the owner has not done so. the

purchaser is 1ssued a deed 1o the property.

[nventores - Purchases for inventory items are considered expenditures at the hme the tlems were encumbered.

Fixed Asscls and Property, Plant and Equipment - The General Fixed Asset Account Group is not presented.
The amount that should be recorded inthe General Fixed Asset Account Group is not known,

Compensated Absences - Vested or accumulated vacation leave that s expected 10 be huidated with
expendable available financial resources has nol been reported as an expenditure or o fund hability of the
sovernmental fund that will pay it since the combined financial statements have been prepared on the

b=
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GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED June 30, 2012

Summary of Significant Accounting Policies {continued)

Assels, Linhihnes and Fond Looity — Compensated Absences (continued)

regulatory basis of accounting. Vested accumulated rights to receive sick pay benefits have not been reporied
i the generil long-term debt account group since the combined financial statements have been prepared on the
regulatory basis of accounting. These practices differ from generally accepted accounting principles.

In accordance with the provistons of professional standards on accounting for compensated absences, no
liability is recorded for nonvesting gecumulating rights w receive sick pay benefits, Vested accumulated rights
o receive siek pay benets would be reported in the general Tong-term debit account group since none of th
vested sick leave s expected 1o be liguidated with expendable available Onancial resources.

Long-term Debt - Long-term debt 1s recognized as a labihty of a governmental fund when due, or when
resolrees hiave been secumulated inthe debt service fund for payment early in the following vear. For other
long-term obligations, only that portion expected to be financed from expendable available financial resources
15 reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in
the Geners] Long-ierm Debt Account Group.

Fund Balance - Fund balance represents the funds not encumbered by purchase order, legal contracts, and

outstanding warrants.
G. Revenue, Expenses and Expenditures

State Revenues - Revenues from state sources Tor current operations are primanly soverned by the state md
formula under the provisions of Article XVIIIL Title 70, Oklahoma Statuwtes, The State Board of Education
adminisiers the allocation of state ad funds 1o school distrcts hased onoinlormation accumulated from the

districis.

After review and verificauon of reports and supporting docwmentation, the State Depaniment of Education may
adjust subsequent fiscal period allocations of meney for prier vear errors disclosed by review. Normally, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment 15 made.

The District receives revenue from the State to administer certain categorical educational programs. State
Board of Education rules require that revenue carmarked for these programs be expended anly for the program
for which the meney is provided and require that the money not expended as of the close of the fiscal vear, be
carried forward into the follewing vear 10 be expended for the same categorical programs. The State
Drepartment of Education requires that categorical educational program revenues be accounted for in the

Creneral Fund.

Interfund Transactions - Quasi-externul transachons are accounted [or as revenues, expendiiures or expenses.
Transactions that constitute reimbursements 1o a fund or expenditures/expenses mnally made fron it that are
properly applicable to another fund. arc recorded as expenditures/expenses in the fund that is reimbursed.
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GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED June 30, 2012

Summary of Significant Accounting Policies (continued)

Revenue, Fxpenses and Expenditures — [nterfund Transactions (continued)

Al ather milerfund lransactions, excepl yuasi-external transactions and reimbursements, are reported as
transfers. Nonrecuming or nonroutine permanent transfers of equity are reported as residual equity transfers,
All ather interfund transfers are reported as operating transfers. There were no operating transfers or residual

equity transfers during fiscal year 2012,
Lse of Estimates - The preparation of Onancial statements in conformity with generally accepted accounting

principles requires managemenlt Lo make estimates and assumptions that affect the reported amounts ol assels
and liabilities and disclosure of contingent assets and lahilities at the date ol the financial statements and the
reparted amounts of revenues and expenses during the reporting period. Accordingly, actual results could
ditfer from those eshmales.

Cash and Investments

The Dnstriet’s investment pelicies are governed by state statute.  Permissible investments include direct
ohligations of the United States Government and Agencies; certificates of deposit of savings and loan
associations, and bank and trust companies; and savings accounts or savings certificates of savings and loan
associations, and trust companies. Collateral is required for demand deposits and certificates of deposit for all
amounts not covered by federal deposit msurance.  In accordance with state statutes and the Distnet’s
investment policy, the District invests m bank certificates of deposit.

Deposits and [nvestments - The District's cash deposits and investments at June 30, 200 2, were completely
insured or collateralized by federal deposit insurance, or irrevocable letter of credit held by the Diswrier. The
District’s cash depositz and investments at June 30, 2012 are classified m the following categories:

Uninsured by FDIC

Tal Insured Collateralized
Deposits by FDIC by Letter of Credit Uncolluteralized
Cash and cash equivalents § 803.924.93 S R0392403 4 oo 8 0.0
[nvestiments TR R RN (.00 0,00
Tatal S B03.924 593 5 503924093 b B 011 . S Y A [V

Interfund Receivables and Pavahles

There were no interlund receivables or payables at June 30, 2011,

Ceeneral Long-term Delit

State statutes prohibit the Dhsinet from becoming indebted 1 an amount exceeding the revenue to be recerved
for any fiscal vear without approval by the Disiriet's voters. Bond issues have been approved by the voters and
issucd by the District for vanous capital improvements.  These bonds are required to be fully paid senally
within 23 years from the date of issue. General long-term debt of the Distriet consists of bonds pavable,
oblizations for compensated absences. early reirement incentive, and capital leases. Debt service reguirements
for bonds are payuble solely from tund balance and future revenues of the debt service fund,

=
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GLENCOE SCHOOL DISTRICT 1-101
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED June 30, 2012

General Long-term Debt (continued)

The tollowing is a summary of the long-term debt transactions of the District for the vear ended Tune 30, 2012

Capial
Bonds Compensated Lease
Pavable Absences _ Obligation _ Tmoal
Balance, July |, 2011 Soond0nandn (oo 525,700,005 669,700.00
Addimons .00 5.830.50 Lo 3.850.56
Retirements 2100000 0,00 A8 100.00)  _{218.100.00)
Balance, June 30,2012 § 43000000 5 585056 $ 2160000 § 45745056

A brief deseription of the outstanding general obligation bond issues at June 30, 2012 15 sel forth below:

Amount
Culstanding
Independent School Districl 1-101 Building RBonds,
Series June 1, 2009, anginal 1ssue $830.000.00,
nterest rates of 2.1% to 2.5%., due in three payvments
pf S210.0300.00, final pavment o $220,000.00 due
June |, 2014, S 430.000,00

Total cutstanding bonds 5 43000000

The annual debt service requirements for retirements of bond principal and payment of interest are as
tollows;

Year ending

June 30 Fringipal Interest Total
2013 21000000 9 80000 219 80000
2014 220 000,00 5.339.00 235.339.00
Total £ 430,000,00 S 1513900 5 44513900

Interest expense an genersl long-term debt incurred during the current vear otaled 514.210.00,

This District has entered into a lease agreement for financing the purchase of three copiers. The lease
agreement gualifies as a capital lease for accounting purposes since title transfers at the end of the lease
term for one dellar. The lease contams the clause which gives the District the sbility to terminate the lease
agreement al the end of each fiscal year

As diselosed i Note 1 to the financial statements. the District does nol record fixed assets in the financial
statements. Consistent with this; the Districr has not recorded the leased couipment as assets in the General
Fixed Assets Account Group. The District has recorded the liability for future lease payment in the General
Lomg-Term Debt Account Group.

Ly
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GLENCOE SCHOOL DISTRICT I-101
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED June 30, 2012

General Long-term Debt (continued)

Tatal annual commitment of this lease obhigation: 2012-13 2. 100,00
2013-14 IR RRLANALY,

2014-13 340000

Total mmimum lease pavments 260000
Interest amournt L. 00

Present value S 2160000

Oither Post Emplovment Benefits

The District does not ofter any carly retirement incentive plans.

Emplovee Retirement Svstem

Ihe [hstriet participates in the state-admumistered Oklahoma Teachers' Retirement System (the "System”),
which 15 a cost-sharing, multiple-employer pubhic employee retirement system (PERS). Under the system.
contributions are made by the District, the State of Oklahoma, and the participating ¢mplovees,

Participation is required for all teachers and other certified employees and 15 optional for all ather regular
emplovees of public educational mstitutions who work at lgast 20 hours per week. A participant’s date of
membership is the date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a Aduciary for investing the funds and governing the administration of the System, The
[Hstrict has no responsihility or authority for the eperation and administration of the System nor has it any
liabality. except Tor the current contribution requirements,

A participant with five vears of creditable service may retire with a normal retirement allowance at the ape of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for
[1fe and then o beneficiaries, if certain options are exercised, equals two percent or the average of the highest
carming years on contributory service multiplied by the number of vears credited service, A parlicipant leaving
employment before attaming retrement age, but completing ten years of service, may cleet 1o vest his
accumulated contributions and defer receipt ol & retirement annuity until a later date,

When a participant dies 1 active service and has completed ten vears of credited service, the beneficiary 15
entitled toa death benefit of §18,000.00 and the participant's contributions plus interest. 1 the beneliciary 1sa
surviving spouse, the surviving spouse may, in lieu of the death benefit, elect to receive, subject 1o the
surviving spousal oplions, the participant’s retirement benelits accrued at the time of death.

The contribution rates for the District, which are not actuanal determuned, and 115 employees are established by
statute and applied 1o the employee's eamings, plus employer-paid fninge benefits. The District (s required by
statute o contribute 9.5% of applicable compensation for the vear ended June 30, 2012, The Disimict s allowed
Iy the Oklahoma Teacher’s Retirement System to make the required contributions on behall of the participating

members. The required contmbution for participaling members 1s 7.




LENCOE SCHOOL DISTRICT 1-101
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED Junc 30, 2012

Employvee Relirement Svstem (continued)

Legislation effcetive July 1, 2006, included the lollowing changes to the Svstem, as follows:

1. Itestablished the EESIP whereby active members are eligible for the EESIP if they have service prior
to July 1. 1995, are active on or afler July 1. 2006, and are not emplaved by one of the
comprehensive or regional [our-vear universitics, The EESIP allows for two years of service priorto
Tuly 1, 1995 10 be computed at an enhanced or elinunated cap for each vear that the emplovee has
worked bevond normal retirement age at the tme of retirement.. The 540,000 cap applicable to
service before July 1, 199315 inereased wo $60.000 [or the vear ended June 30, 2007, 1o S80,000 for
the year ended June 30, 2008, and the cap 1s removed begmning July 1, 2008 for service that
qualifies for the enhancement provided by EESIP. The emplove that clects the enhanced benefit
must pay the accumulations, at 10% interest, of contributions that would have been required but for
the cap then in place. Payment s required for those years of serviee that are computed al an clevated
or eliminated cap. For those members electing the enhanced benefit. the payment required 1s 30% of
the accurmulated balanee i the retirement occurs during the vear ended June 30, 2007, 75% of the
accumulated balance 1f retirement occurs during the vear ended Tune 20, 2008 and 100% of the
accumulated balance for members who retire on or atter July 1. 2008,

2. The employer contribution rate 15 9.3%

The District’s contnibutions to the System Tor the vears ending:

June 30, 2012 S 184 950530
Jume 30, 2071 187617530

June 30, 2010 21335754
The pension benefit ebligation is a standardized disclosure measure of the present value of pension benefits.
This pension valuation method reflzcts the present value of estimated pension benefits that will be paid in
future vears as a result of employee services performed to date and is adjusted for the eftect of projected salary
increases. There are no actuarial valuations performed on individual school districts. The Oklahoma Teacher
Retirement System issues a publichy available financial report that includes financial statements and required
supplementary information for the System, The System 1ssues an independent Anancial report, nancial
statements, and required supplementary information that may be obtamed by writing to the Oklahoma
Teachers’ Retirement System, P.O. Box 33624, Oklahoma City, OK 73152 or by calling 405-521-23487,

Ten vear historical trend information 15 presented in the Feacher's Beorement Svstem of Oklahoms Annuosl
Report for the vear ended Tune 30, 2011, This information 1z useful in sssessing the pension plan's
accumulation of sufficient gsscts 1o pay pension benefits as they become due,

Schedule of Funding Progress (dollars in mullions ) (unaudited)

Lintunded Actuarial LAAL a5 "o of

Actuarnl Actuarmul Value of . Actuariil Avcrued veoreed Tiabling Furier Anmnil Coversd  Covered Pavrull
Viluation Die Liabilitw{AAaLlyby  _LiabifipeLiaALlb-ay  _Rato{a®i Pavrollic (h-ariai
June 30, 2000 T U ) 10,0092 4.633.7 33.7% 27383 165,348,
Jane 240, 2001 5,959.0 11,5911 5.032.1 31.4% 29003 T B8 3%,
Jume 340, 2002 3100 12,2739 548050 & 3,047 195 8%
Jume 20, 2003 IRSIEEIRY 119252 SARES 34.0%% 30457 180, 2%
Jane 340, 2004 {3, 600,10 14.080.1 74102 47,3 203007 244 8

i
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GLENCOE SCHOOL DISTRICT 1-101
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED June 30, 2012

Employves Retirement Svstem (continued)

Schedule of Funding Progress (continued )

e 30, 2005 09527 14,052 SOas T A 31832

June 30, 2006 74704 15,143 7.672.4 40 30y 1.254.0

Tume 300 2007 54219 16,024 4 T.602.3 5200, 32989

June A 20ds 9.256.8 | E. 3460 090, 50,57 375014 242,
June 3k, 20009 L300 IR a0y 9.512.0 I 3074 240 84
Tune 30, 2010 SA00.T 14,5800 04140 AT RIS O 270:.2%
larse 30k 20011 GO0 | 7, 5608 7,000 2 86,7 37733 20¥].4%

The emplover contribution rates are established by the Oklahoma Lemslature and are less than the annual
required contribution, which 1s performed w determine the adeguacy of such contribulion rates.

Contingencies and Other Commitments

Amounts recerved or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
Any disallowed elaims, including amounts alrewdy collected, may constitute & hability of the applicable funds,
The amount. ifany, of expenditures which may be disallowed by the grantor cannot be determined at this time
although the District expects such amounts, if any, te be immaterial.

The hstriet has entered o oo multi-vear operating lease agreement.

Risk Manasement

The District purchases comumercial insurance policies covenng property casualty loss, pubhe hability, school
board member and admunistrator lability, and workers compensation, The District also purchises surety bonds
for employees in all positions required by state law 1o be bonded., Management believes such coverage is
sufficient 1o preclude any signilicant uninsured losses to the Distrct,

I'he District (s expoescd 10 vanous risks of loss related 1o terts; thell of, damage to and destruction of assets:
errors and omissions: njuries o employvees: or acts of God. The Distniet purchases commercial imsuranee 1o
caver these risks, including general and auto liability, property damage, and public olficials habihty. Settled
claims resulting from these risks have not exceeded the commercial insurance coverage 0 any of the pastthree
fiscal vears.

I'he School also participates in a risk pool for Workers® Compensation ¢overage in which there 1s a lranster or
pocling of risks among the participants of that pool. In accordance with GASB No. 10, the School reports the
required contribution to the pool. net ol refunds, as insurance expense. The risk pool is the Oklahoma School
Assurance group (OSAG), an orgamzation formed lor the purpose of providing workers’ compensation
coverage ta paricipating schools in the State of Oklahoma. In that capacity, OSAG 15 responsible Tor
providing loss control services and certain [scal activities, including obtaming contract arrangements for the
underwriting, ¢xcess insurance agreements. claims processing, and legal delense for any and all claims
submitted to them durmg the plan year. As o member of OSAG, the Distnet 15 required to pay fees set by
(SAG according Lo an established payment schedule. A portion of the fees puid by the District goes into a loss
fund for the Distriet. The fee for the loss fund 15 caleulated by projecting losses based on the schools losses tor
the last five years. OSAG provides coverage in exeess of the Loss Fund so the District’s lability for claim loss
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GLENCOE SCHOOL DISTRICT 1-101
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED June 30, 2012

Risl Manacement (continued)

15 hmmted 1o the balance of the loss fund. [Fthe District does not use their loss fund in three vears, it is returned
to them with o amteres
The District 15 also a member of'the Oklahoma Pubhe Schools Unemployment Compensation Program. Inthis

program, the District is required to make 2 deposit bused on past experience for potential unemployment
ot separate, The monev contributed by each District does not eamn

claims, The funds for each District are
interest and 15 fullv insured. 1fthe District has claims in excess of the amount of their account, they would be

ltable for the excess,

Accumulated Unpaid Vacation, Sick Leave Benefits, and Health Care Coveragse

The District provides sick leave henelits to the cerufied staft in accordance with Title 70, Article 6-104, of the
Uklzhoma Statutes, which provides foran annual aeerual of sick leave of ten days and personal business days
accrual of three days. Ten days are allowed to accumulate up to a total of sixty davs per emplovee. None of the
benefits are pavable upon retirement or death,

Subsequent Events

Subsequent events have been evaluated through September 4, 2012, which is the date the Onancial staternents

were avallable o be ssued.

[
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GLENCOE SCHOOL DISTRICT I-101
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
AlLL SPECIAL REVENUE FUNDS
June 30, 2012

Child
Building Mutriticn
Fund Fund Total
ASSETS
Cash ] 38.371.41 5 40,245 87 b 78817.28
Investments - - =
Tolal assels 3 3837141 8§ 4024587 % TeE1T.28
LIABILITIES AND
FUND BALANCE
Liakililies
Cutstanding warrants 5 11,453.21 5 5§,397.01 3 16,850.22
Encumbranceas - - -
Tolal akilities 11,453.21 5,397.01 16,850.22
Fund balances: restricled 28918720 34,8448 86 51,767 .06
Total liabilities and
fund balances 5 3837141 5 40,245.87 5 78,617 .28

The notas 1o the financial statements are an integral par of this staterment
21



GLENCOE SCHOOL DISTRICT 1-101
COMEBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,
AND CHANGES IN FUND BALANCES - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS
June 30, 2012

Child
Building Mutrition
_ Fund Fund Total
Revenues Collecied
District sources i 80,757.23 3 25,507.57 5 108264 80
Intermadiate sources - - -
tate sources 33.44 12, 706,66 12,740.10
Federal sources _ - 170,526.68 170,526.68
Total revenues collzcied _ BOFe0eT 208 740.91 288 531.58
Expenditures paid:
|mstruction - - -
Support services To 471,45 - 79.471.45
Men-instruction services - 220,571.40 220.571.40
Capital outlay - . -
Other outlays o - - g
Total expenditures paid i T8 471 45 220.571.40 300,042 .85
Excess of revenues collected
over (under) expenditures
before adjustments io
prigr year encumbrances ~1.5319.22 [11,830.49) (10.511.27)
Adpstments to prior year
encumbrances 1.700.00 - 1,700.00
Cther financing sources (Uses)
Cperating transfers in - - -
Cparating transter out - -
Total ather financing
SOUMCES (USes) - - -
Excess (deficiency) of
revenues and other resources
ovar expenditures and other
Lusas 3,019.22 (11,830.49) {(8.811.27)
Fund balances: restricted. beginning of year 23 895,95 46 6749 345 ?-3,5?8.33_
Fund balances: restricted. end of year 5 26,918.20 3 34,8438 65 3 61,767 .06

The notes to the financial statements are an integral part of this statement
22
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GLENCOE SCHOOL DISTRICT 1-101
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
FIDUCIARY FUNDS
June 20, 2012

Agency
Fund
Activity
Funds
ASSETS
Cash 3 26,261.81
Investments T
Tota!l assets % 26.261.81
LIABILITIES AND FUND EQUITY
Liahilities:
Cue to student, parent and boaster activities $ 2321954
Cue to administrative activities 304227
Tatal liabilites 28,261.81
Fund balance;
Festricted
Unassigned -
Total fund balancse
Total lighilities and fund balances _§  26,261.81

The notes to the financial statements are an integral part of this statement.
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GLENCOE SCHOOL DISTRICT 1101

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS
FIDUCIARY FUNDS

ACTIVITIES
Student activities
Farents and booster activities
Total activitiss
ADMINISTRATIVE
Administration
Flower fund

Athletic sign account
Library fund

Total administrative

TOTAL - ALL AGENCY FUNDS

ASSETS
Cash - all funds
Investments
Total assets

LIABILITIES

Due to activities
and admimstrative

Total iabilities

FOR THE YEAR ENDED JUNE 30, 2012

Agency Funds

Balance Balance
July 1, 2011 Recopts Checks June 30, 2012
5 2273120 5 177,803.40 & 187,083 11 5 1347149
27.717.93 £8,078.54 75,148.49 10,647 98
50445 13 23588104 262,211.60 724,119.47
1,074 .24 32BBTY 4. 152.24 19077
134,18 290.00 224.00 202.15
1,452 38 200,00 2,275.64 75.72
1,851.55 6,114.32 6,292.17 1,673.70
4,514.30 10,573.08 12,845.05 2142.34
$  54.963.43 § 24645503  § 275,156.65 $ 2626181
3 4146343 3 248 45503 % 261 B56.65 5 26,261 81
13,500.00 - 13,500.00 -
& 54586343 5 24B6,45503 3 275, 156.65 “§ 26,261 81
$ 5496343 S 24645503  § 27515665  § 26,261.81
3 5456243 3 24645503 5 275;156.65 I ZB2B1.81

The notes to the financial statements are an integral part of this statemant
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Member of the American fnstinie Member of the Oklahoma Soctety

of Cerfified Public Aveounlants af Cerdified Public Accountants

Steven F. Cundiff
Certitied Public Accowntant, Ine.
205 West Seventh, Sute 201-A, P.O. Box 187
Stillwater, Oklahoma 74076
(405) 372-4822 FAX (403) 372-1828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
INACCORDANCE WITH GOVERNMENT AUMTING STANDARDS

The Honmorable Board of Education
Cilencoe School Thatme! Mo, 1-101
Cilencoe, Pavne County, Oklahoma

W hive audited the accompanying fund type und account group financial stalements-regulatory basis of
Glencoe School Distriet No. =101, Oklahoma as listed in the Table of Contents, as of and lor the year
ended June 30, 2012, and have issued our report thereon dated September 4, 2012, which was adverse
with tespeet w0 the presentation of the financial statements in conformity with accounting principles
penerally secepted m the United States because the presentavon followed the regulatory basis of
accounting for Oklahomsa school disiricts and did not canform 1o the presentation requirements of the
Governmental Accounting Standards Board, However, our report was quahfied for the omission of general
fixed assel secount groups with respeet to the presentation of financizl statements on the regulatory basis
of accounting authorized by the Oklahoma State Board of Educanen,  We conducted our audit in
gocordunce with auditing standards generallv accepted in the United States of America and the standards
applicable 1o financial sudits comtained in Governmenr Auditing Standards, 1ssued by the Comyitrolle:
Creneral of the United States

Internal Control Over Financial Reporine

In planming and perfommung our audil, we considered Glencoe School Distriel No, 1-101's internal control
over linancial veporim as a basis Tor desuzmne our auditing procedures {or the purpose of expressing our
opimion on the Inancial statements. but not for the purpose of expressing an opinton an the effectivencss
o Glencoe School District No. J-101 s nternal control over tinancial reporting. Accordingly, we da not
cxpress an opindon on the effecnveness of the Glencoe School District Mo: =101 s intermnal control over
lmanctal reporting.

A deficiency in intemal control exists when the design or operanon of a control does not allow
management or employees, in the normal course of performing their azsigned [unclions, to prevent ar
deteet and correct misstatements on a timely basis. A matertal weakness is a deficiency, or combination of
deficiencies, ininternal control such that there 15 a reasonable possibility thar a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on a umely basis,

Chur consuleration of the imternal contrel over financal reporting was for the limited purpose desenbed in
the first paragraph of this scetion and was not desiened to wdentity all deficiencies in intemal control over
financial reporting that mught be deficiencies, siemilican deficiencies or material wealnesses, We did not
wdentify any deficiencies 1 nternal control over linancial reporting that we consider 1o be material

weaknesses. as delined above.

B
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Complianee and her Matters

As part of abtaining reasonable assurance aboui whether Glencoe School Destriet Noo 1-101's Dnancial
slatements are free of material nusstatement, we performed lests of its compliance with certan provisions
ol laws, regulations, contracts. and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts, However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncomphiance or other matters that are
required Lo be reported under Governmenr Auditing Srandards.

Lhis report 1s imntended soelely for the information and use of the Board of Education and management, sl

apphicable federal and state agencies, and these other Governments from which federal finaneial assistance
was recerved and 15 not imtended to be and should not be used by anyone other than these specified partics.

w3 Clf

Seplember o, 2012

Steven F. Cundift, CPA Ine.



GLENCOL SCHOOL DISTRICT I-101
SCHEDULE OQF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

SECTION T - SUMMARY OF ATDITOR™S RESULTS

FINANCIAL STATEMENTS
Type of auditor's report ssued:
With respect to conformity with
Generally Aceepted Accounting Principles
Wirh respect to the use of Regulatory basts of accounting and Crualified - dug 1w omission
the onmssion of the general fixed asset group of the peneral lxed usset group
Internal control over financial reportmg:
Mlaterial weaknessies) wentified”?
Reportable conditionts) denufied

Addverse

Mo

None repored
Mo

il considered 1w be material weaknesses?
Noncompliance material to financial statements noted?!
L the prior year, the Dastriet was cited for not carmying the required honest bonds for the District’s key lnancial
personnel in accordance with State Statutes. This vear all positions camied the required honest bonds
SECTION I1 - FINANCIAL STATEMENT FINDINGS
N omatters were reporicd.
SECTION I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Mo matters were 'I.'L‘]'l'i]]".l_‘Ll.
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GLENCOE SCHOOL DISTRICT NO. 1-101
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT
JULY 1. 20011 TOUIUNE 30, 2012

Stite of Uklahoma

Couney of Payne

I'ne undersigned auditing firm of lawful age, bemng first duly sworn on oath, says that said firm had in full
force und effect Accountant's Professional Liability Insurance, in accordance with the "Oklzhoma Pubhc
School Audit Law" at the time of audit contract and during the entire audit engagement with Glencoe

Public Schools for the audit yvear 2011-201 2,

sleven T Cundiff, CP.AL Inc,
Audiing Firm

By_

Authorized Agent

Subserbed and swomn to hetore me this day of , 2012,

Motary Public

My Comnussion Expires: 9-27-2013 2 41016317



Glencoe School District No. [-101

Schedule of Statutory, Fidelity, and Honest Bonds

For the Year Endme JTune 30, 2012
=

Posihon DBonded By Policy Number
Supermiendent RLI Surety RSBEOGT059

Encumbrance:

Minutes Clerk RLI Surety HSBRO0T059
Treasurer RLI Surety HSBEOGTOSY

Activity Fund T.unch Fund
Custodian RLI Surety RSBROOTOSS

Term

B-0T-10/8-01-11
8-01-11/8-01-12

S-01-10/%-01-11
B-01-11/8401-12

s T-T0s-0T7-11
B-0T-1T/8-01-12

B-01-1078-01-11
B-01-11/8-001-12

Amoun

SO0 00000

SO0 0000

S100,.000,00

S2000.00




