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INDEPENDENT AUDITOR'S REPORT]

The Honorable Board of Education
Cirandview School District CO34
Tahlequah, Cherokee County, Oklahoma

Thave audited the accompanying fund type and account group financial statements - regulatory basis
- of Grandview School District No, C0)34, Tahlequah. Cherokee County, Oklahoma as of and for the
year ended June 30, 2012, as listed in the Table of Contents, These combined financial statements
are the responsibility of the Grandview School District’s management. My responsibility is to
express an opinion on these combined financial statements - regulatory basis - based on my audit,

I conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable 10 financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that |
plan and perform the audit to obtain reasonable assurance about whether the combined financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the combined financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall combined financial statement presentation. [ believe that my audit provides
a reasonable basis for my opinion,

As discussed in Note |, these combined financial statements are prepared on a regulatory basis of
accounting conforming with the accounting practices prescribed by the Oklahoma Depariment of
Education and budget laws of the State of Oklahorma which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America. The effect on
the financial statement resulting from the use of their regulatory basis of accounting and presentation
as compared to. accounting principles generally accepted in the United States of America cannot be
rezsonably determined, but is considered material.

As discussed in Note |, the combined financial statements referred to above do not include the
general fixed asset account group, which should be included in order to conform with accounting
and financial reporting regulations prescribed or permitted by the Oklahoma State Department of
Education. The amount that should be recorded in the general fixed asset account group is not
known,

In my opinion, because the District’s palicy is to prepare its combined financial statements on the
hasis of accounting discussed in the third paragraph. the combined financial statements referred to
in the first paragraph do not present fairly, in conformity with accounting principles generally

oy



Independent Auditor’s Report (continued)

accepted in the United States of America, the financial position of Grandview School District CO34,
Tahlequah, Cherokee County, Oklahoma as of June 30, 2012, or the results of its operations for the
year then ended.

However, in my opinion, except for the effects of the omission of the general fixed assets account
group. the combined financial statements referred to in the first paragraph present fairly, in all
material respects, the assets, liabilities and fund balances - regulatory basis of each fund tvpe and
account group of the Grandview School District CO34, Tahlequah, Cherokee County, Oklahoma,
as of June 30, 2012, and the revenues collected and expenditures paid and encumbered for the vear
then ended, in accordance with the basis of accounting described in Note 1.

In accordance with Government Auditing Standardy, | have also issued my report dated February 12,
2013, on my consideration of the Grandview School District CO34, Tahlequah, Cherokee County,
Oklahoma’s internal control over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standgrds, and should be considered in assessing the results
of my audit.

My audit was conducted for the purpose of forming an opinion on the fund type and account group
with the combined financial statements. The combining, individual fund, account group, and
schedules listed in the Table of Contents are presented for purposes of additional analysis and are
not a required part of the combined financial statements of the Grandview School District CO34,
The accompanying schedule of expenditures of Federal Awards is presented for purposes of
additional analysis as required by 1.5, Office of Management and Budget Circular A-133, Audits
of States, Local Governments, and Non-Profit Organizations, and is also not a required part of the
combined financial statements. Such information has been subjected o the auditing procedures
applied in the audit of the fund type and account group within the combined financial statements and,
inmy opinion, is fairly stated in all material respects in relation to the combined financial statements
taken as a whole on the regulatory basis of accounting described in Note 1.

February 12, 2013

""_.'.:."1-" A ..:.-_:-_r______._.,_,r
i

Alan Chapman, CPA
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GRANDVIEW SCHOOL DNSTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

ARY OF SIGNIF ] UNTING POLIC

The financial statements of the Grandview School District No. CO34 (the “District”) have been
prepared in conformity with the accounting and financial reporting regulations prescribed or
permitted by the Oklahoma State Department of Education, which is an other comprehensive basis
of accounting other than generally accepted accounting principles. Accordingly, the accompanying
financial statements are not intended to present financial position and results of operations in
conformity with generally accepted accounting principles. The accounting policies are prescribed
or permitted by the Oklahoma State Department of Education and conform to the system of
accounting authorized by the State of Oklahoma. The following is a summary of the more
significant accounting policies:

A, REPORTING ENTITY

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes,
and accordingly, is a separate entity for operating and financial reporting purposes. The District is
part of the public school system of Oklahoma under the general direction and control of the State
Board of Education, and is financially dependent on State of Oklahoma support. The general
operating authority for the public school system is the Oklahoma School Code contained in Title 70,
Oklahoma Statutes,

The governing body of the District is the Board of Education composed of elected members. The
appointed superintendent is the executive officer of the District.

In evaluating how to define the District for financial reporting purposes. management has considered
all potential component units. The decision to include a potential component unit in the reporting
entity was made by applying the criteria established by the Governmental Accounting Standards
Board (GASB). The basic--but not the only--criterion for including a potential component unit
within the reporting entity is the governing body’s ability to exercise oversight responsibility. The
most significant manifestation of this ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility included, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence operation,
and accountability for fiscal matters. A second eriterion used in evaluating potential component
units is the scope of public service. Application of this criterion involves considering whether the
activity benefits the District and/or its citizens, or whether the activity is conducted within the
geographic boundaries of the District and is generally available to its patrons. A third criterion used
to evaluate potential compoenent units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the District is able to exercise
oversight responsibilities. Based upon the application of these criteria, there are no potential
component units included in the District’s reporting entity.

.



GRANDVIEW SCHOOL DISTRICT NO. €034
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

MARY

A REPORTING ENTITY {continued)

The Board of School Trustees (Board), an elected three member group constituting an on-going
entity, is the level of government which has governance responsibilities over all activities related to
public school education within the jurisdiction of the local dependent school district. The Board
receives funding from local, state, and federal government sources, and must comply with the
requirements of these funding source entitics, However, the Board is not included in any other
governmental “reporting entity” as defined in Section 2100, Codification of Governmental
Accounting and Fipancial Reporting Standards, since Board members are elected by the public and
have decision making authority, the power to designate management, the responsibility to
significantly influence operations, and primary accountability for fiscal matters,

FUND AC TING
The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts, An account group, on
the other hand. is a financial reporting device designed to provide accountability for certain assets
and liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial résources.

Funds are classified into three categories: governmental, proprietary, and fiduciary. Each category,
in turn, is divided into separate “fund types.”

ratenial PES
Governmental Funds are used to account for all or most of a government's general activities,
including the collection and disbursement of earmarked monies (Special Revenue Funds), the
acguisition or construction of general fixed assets {Capital Projects Funds), and the servicing of
general long-term debt (Debt Service Funds).

General Fund - The General Fund is used to account for all financial transactions except those
required to be accounted for in another fund, Major revenue sources include state and local property
taxes and state funding under the Foundation and Incentive Aid Program.

Expenditures include all costs associated with the daily operations of the schools except for
programs funded for building repairs and maintenance. school construction, and debt service on
bonds and other long-term debt. The General Fund includes federal and state restricted monies that
must be expended for specific programs.

-10-



GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Special Revenue Funds - The only Special Revenue Fund the District has is the District’s Building
Fund. The Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and equipment,

Debt Service Fund - The Debt Service Fund is the District’s Sinking fund used to account for the
accumulation of financial resources for the payment of general long-term debt principal, interest, and
related costs. The primary revenue sources are local property taxes levied specifically for debt
service and interest earnings from lemporary investments.

Capital Projects Fund - The Capital Projects Fund is the District’s Bond Fund used to account for
the proceeds of bond sales to be used exclusively for acquiring school sites, construction and
equipping new school facilities, renovating existing facilities, and acquiring transportation
equipment,

Proprietary Fund Types

Proprietary Funds are used to account foractivities similar to those found in the private sector, where
the determination of net income 15 necessary or useful to sound financial administration. Goods or
services from such activities can be provided either to outside parties { Enterprise Funds) or to other
departments or agencies primarily within the Distriet (Internal Service Funds). The District docs not
have any Proprietary Funds,

Fiduciary Fund 5

Fiduciary Funds are used 1o account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the District. When these assets are held under the
terms of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is
used. The terms “nonexpendable™ and “expendable”™ refer to whether or not the District is under an
obligation to maintain the trust principal. Agency Funds generally are used to account for assets that
the District holds on behalf of others as their agent, and do not involve measurement of results of
operations.

Agency Fund - The Agency Fund is the School Activities Fund used to account for monies collected
principally through fund-raising efforts of the students and District sponsored groups. The
administration is responsible, under the authority of the Board, for collecting, disbursing, and
accounting for these Activity Funds.

=11<



GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

POLICIES

Accoumni !EH!HEE

Account Groups are not funds, and consist of a self-balancing set of accounts used only to establish

accounting control over long-term debt and general fixed assets not accounted for in Proprietary
Funds.

" Term Debt Ac Group - This account group was established to account for all
long-term debt of the District, which is offset by the amount available in the Debt Service Fund and
the amount to be provided in future years to complete retirement of debt principal. It is also used
to account for liabilities for compensated absences and early retirement incentives which are to he
paid from funds provided in future years.

General Fixed Asset Account Group - This account group is used 1o account for property, plant,

and equipment of the District. This District does not maintain a record of its general fixed assels,
and accordingly, a statement of general fixed assets, required by accounting principles generally
accepted in the United States of America, is not included in the financial statements. Land,
buildings, nonstructural improvements, and all other physical assets in all funds are considered
expenditures in the year of acquisition, and are not recorded as assets for financial statement

purposes.

Mem, mly - Toral C

The total column on the financial statements is captioned “memorandum only” to indicate that it is
presented only to facilitate financial analysis. Data in this column does not present financial position
or results of operations in conformity with accounting principles generally accepted in the United
States of America. Neither is such data comparable to a consolidation. Interfund eliminations have
not been made in the aggregation of this data,

C. BASIS OF ACCOUNTING

The District prepares its financial statements in a presentation format that is prescribed by the
Oklahoma State Department of Education. This format is essentially the generally accepted form
of presentation used by state and local governments prior to the effective date of GASE Statement
No. 34, Basic Financial Stavements - and Management's Discussion and Analysis - for State and
Local Governments. This format significantly differs from that required by GASH 34,

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements
modified as required by the regulations of the Oklahoma State Department of Education (OSDE ) as
follows:

. Encumbrances represented by purchase orders, contracts, and other commitments for

the expenditure of monies and are recorded as expenditures when approved.
-12.



GRANDYIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1: SU
C. BASIS OF ACCOUNTING {continued)
. [nvestments and inventories are recorded as assets when purchased.
. Capital assets in proprietary funds are recorded when acquired and depreciated over
their useful lives,
. Warrants pavable are recorded as liabilities when issued.
. Long-term debt is recorded when incurred.
. Accrued compensated absences are recorded as an expenditure and liability when the

obligation 1s incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the
United States of America, which require revenues to be recognized when they become available and
measurable, or when they are earned. and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund tvpes; and, when revenues are earned and liabilities
are incurred for proprietary lund types and trust funds.

D. BUDGETS AND BUDGETARY ACCOUNTING - ESTIMATE OF NEEDS

The District is required by state law (o prepare an annual budget, A preliminary budget must be
submitted to the Board of Education by December 31 for the fiscal vear beginning the following July
L. Ifthe preliminary budget requires an additional levy, the District must hold an election on the first
Tuesday in February 1o approve the levy. If the preliminary budget does not require an additional
levy, it becomes the legal budget. If an election is held and the taxes are approved, then the
preliminary budget becomes the legal budget. If voters reject the additional taxes, the District must
adopt a budget within the approved tax rate. A budget is legally adopted by the Board of Education
for the General Fund and Special Revenue Funds (Building Fund and Child Nutrition Fund) that
includes revenues and expenditures,

The2011-2012 Estimate of Needs was approved by the Board and subsequently filed with the county
clerk. The Estimate of Needs was approved by the excise board and the requested levies were made,



GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting--under which purchase orders and other commitments of resources are
recorded as expenditures of the applicable fund—is utilized in all governmental funds of the District,
Appropriations not used or encumbered lapse at the end of the year.

IS, LIABILITIES, AND FUND EQUI

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits, and highly
liguid investments, with an original maturity of three months or less when purchased, to be cash and

cash equivalents.

fnvestments - Investments consist of bank certificates of deposit with maturities greater than three
months when purchased. All investments are recorded at cost, which approximates market value.

[nventories - The value of consumable inventories at June 30, 2012, is not material to the financial
statements. Purchases for inventory items are considered expenditures at the time the items were
encumbered.

Fixed Assets and Property, Plant, and Equipment - The General Fixed Asset Account Group is not

presented. The amount that should be recorded in the General Fixed Asset Account Group is not
known.

Compensated Absences - In accordance with the provisions of Statement of Financial Accounting
Standards No. 43, Aceounting for Compensated Absences, no liability is recorded for nonvesting
accumulating rights to receive sick pay benefits or vacation leave. Vested accumulated rights to
receive sick pay benefits or vacation leave would be reported in the General Long-Term Debt
Account Group since none of the vested sick leave is expected to be liquidated with expendable
available financial resources; however, vested or accumulated vacation leave that is expected to be
Hiquidated with expendable available financial resources has not been reported as an expenditure or
a fund liability of the governmental fund that will pay it since the combined financial statements
have been prepared on the regulatory basis of accounting. Vested accumulated rights to receive sick
pay benefits have not been reported in the General Long-Term Debt Account Group since the
combined financial statements have been prepared on the regulatory basis of accounting. These
practices differ from accounting principles penerally accepted in the United States of America.

Sk



GRANDVIEW SCHOOL DISTRICT NO. C0O34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Y OF S1GNI - COUNTING

Long-Term Debt - Long-Term Debt is recognized as a liability of governmental fund when due, or
when resources have been accumulated in the Debt Service Fund for pavment early in the following
year, For other long-term obligations, enly that portion expected to be financed from expendable
available financial resources is reported as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the General Long-Term Debt Account Group.

Fund Balance - Fund Balance represents the funds not encumbered by purchase order, legal
contracts, and outstanding warrants

G. REVENUES, EXPENSES, AND EXPENDITURES

Property Tax Revenues - The District is authorized by state law to levy property taxes which consist
of ud valorem taxes on real and personal property within the District. The county assessor, upon
receipt of the certification of tax levies from the county excise board, extends the tax levies on the
roll for submission to the county treasurer prior to October 1. The county treasurer must commence
tax collection within fifteen days of receipt of the tax rolls. The first half of taxes are due prior to
January 1. The second half is due prior to April 1.

Ii'the first payment is not made timely, the entire tax becomes due and payable on January 2. Second
half taxes become delinguent on April 1 of the year following the year of assessment. If not paid by
the following October 1. the property is offered for sale for the amount of taxes due. The owner has
two years to redeem the property by paying the taxes and penalty owed. If at the end of two years
the ewner has not done $o, the purchaser is issued a deed o the property.

State Revenues - Revenues from state sources for current operations are primarily governed by the
state aid formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State
Board of Education administers the allocation of state aid funds to school districts based on
information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of
Education may adjust subsequent fiscal period allocations of money for prior vear errors disclosed
by review. Normally, such adjustments are treated as reductions or additions of revenue of the year
when the adjustment is made. The District receives revenue from the state to administer certain
categorical educational programs. State Board of Education rules require that revenue earmarked
for these programs be expended only for the program for which the money is provided and require
that the money not expended as of the close of the fiscal year be carried forward into the following
year o be expended for the same categorical programs. The State Department of Education requires
that categorical educational program revenues be accounted for in the General Fund,
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GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE1: §

Interfund Fransactions - Quasi-external transactions are accounted for as revenues, expenditures,
or expenses. Transactions that constitute reimbursements to a fund or expenditures/expenses
initially made from it that are properly applicable 1o another fund are recorded as revenues,
expenditures, or expenses in the fund that is reimbursed.

Interfund Transfers

All other interfund transactions, except quasi-external transactions and reimbursements, are reported
as transfers, Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers. There were no operating
transfers or residual equity transfers during fiscal year 2012,

Use of Estimates - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and habilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Accordingly, actual results could differ from those estimates,

Risk Management - The District participates in a risk pool for worker's compensation coverage in
which there is a transfer or pooling of risks among the participants of that pool. In accordance with
GASB No. 10, the District reports the required contribution to the pool, net of refunds. as insurance
expense,

NOTE 2: ¢ ND INVES

The District’s investment palicies are governed by state statute. Permissible investments include
direct obligations of the United States Government and Agencies, certificates of deposit of savings
and loan associations, and bank and trust companies, savings accounts or savings certificates of
savings and loan associations, and trust companies. Collateral is required for demand deposits and
certificates of deposit for all amounts not covered by federal deposit insurance.,

In accordance with state statutes, the District’s investment policy:

Deposits and Investments - The District’s cash deposits and investments at June 30, 2012, were
completely insured or collateralized by federal deposit insurance, direct obligations of the United
States Government, or securities held by the District or by its agent in the District’s name.

Therefore, the District’s cash deposits and investments at June 30, 2012, were not exposed to
Custodial Credit Risk, Invesiment Credit Risk, Investment Interest Rate Risk, or Concentration of
Investment Cradit Risk,

-16-



GRANDVIEW SCHOOL DISTRICT MO, COM4
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012
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GRANDVIEW SCHOOL DISTRICT NO, CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 4: INTERFUND RECEIVABLES AND PAYABLES

There were no interfund receivables or payables at June 30, 2012,

NOTE 5: GEN LONG-TE T

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue
to be received for any fiscal year without the approval by the District’s voters, General long-term

debt of the District consists of lease/purchase agreements.

The following is a summary of the long term debt transactions of the District for the vear ended
June 30, 2012:

Capital Lease
Bonds Pavable ligations Totpl
Balance July 1, 2011 £ D30 000.00 FO00 % 83000000
Additions PO, DR (R (b0 [OCk.0
Retirements LRI 006 0.0

Balunce June 30, 2012 § 83000000 5 .00 §_B30.000.00

A bricf description of the outstanding general obligation bond issue at June 30, 2011, is set forth
below:

Dependent School District C034 Building Bonds

original =sue $030,000,.00 interest rates of 2,15% to 4.50%%

due in snnual installments of $100,000.00, final paymeni

of 130,000,060 due May §, 2020
Todal Dytstanding $830,000.00

The annual debt service requirements for retirements of bond principal and payment of interest
are as follows:

Year Ending Jupe 30 Principal inizrest I'otal
2013 LLGERE R 23,670.00 123,670,040
2004 100,000 00 20042000 20,4200, 00
20158 1O, CHe0, 300 18,270.00 | L&270.00
Mhereafier —230.000.00 51.950.00 SE1.950.00
Total Eﬁjﬂ'lmﬂ.{lﬂ E! i-i- E 10,00 E'Mli!"l! !ﬂ'[Eﬁ

Interest expense on general long-term debt incurred during the current vear totals $28,170.00,

As disclosed in Note 1 to the Financial Statements, the District does not record fixed assets in the
financial statements. Consistent with this, the District has not recorded the assets in the General
Fixed Assets Account Group. The District has recorded the liability for future lease payments in
the General Long-Term Account Group.
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GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 6: OTHER POST EMPLOYMENT BENEFITS

The Dnstrict does not offer any early retirement incentive plans.

7. PLOYME?

The District participates in the state administered Oklahoma Teacher’s Retirement System (The
“System”), which is a cost-sharing, multiple employer public employee retirement system (PERS).
Under the system contributions are made by the District, the State of Oklahoma, and the participating
employees.

Participation is required for all teachers and other certified employees, and is optional for all other
regular employees of public educational institutions who work at least 20 hours per week. A
participant’s date of membership is the date the first contribution is made to the System. The System
is administered by a Board of Trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibility or authority for the
operation and administration of the System, nor has it any liability, except for the current
contribution requirements.

A participant with five years of creditable service may retire with a normal retirement allowance at
the age of sixty-two or with reduced benefits as early as age fifty-five, If joining the system before
1992, the normal retirement allowance paid monthly for life and then to beneficiaries, if certain
options are exercised, equals two percent of the average of the highest three eamning vears (if under
$40.000.00 of compensation) of contributory service multiplied by the number of vears of eredited
service. I joining the system afier 1992, the normal retirement allowance paid monthly for life and
then to beneliciaries, if certain options are exercised, equals two percent of the average of the highest
five consecutive year of contributory service multiplied by the number of vears of credited service.
A participant in the system whose compensation is over $40,000.00, the normal retirement benefit,
is caleulated using a two tier caleulation. Tier one calculation is equal to two percent of $40,000.00
times the number of years of credited service before July 1, 1995. Tier two calculation is equal to
two percent of the appropriate three or five year average camnings times the number of years of
credited service after July 1, 1995, A participant leaving employment before attaining retirement
age, but completing ten years of service, may elect to vest his aceumulated contributions and defer
receipt of a retirement annuity until a later date. When a participant dies in active service and has
completed ten years of credited service, the beneficiary is entitled to a death benefit of $18.000.00
and the participant’s contributions plus interest. [If the beneficiary is a surviving spouse, the
surviving spouse may, in lieu of the death benefit, elect to receive, subject to the surviving spousal
options, the participant’s retitement benefits acerued at the time of death.



GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM (continued)

The contribution rates for the District, which are not actuarial determined, and its employees are
established by statute and applied to the employee's earnings, plus employer paid fringe benefits.
The total employer contribution rate is 11.75% for the vear ended June 30,2012, The State earmarks
3.54% of the sales and use tax and the individual and corporate income taxes collected by the
state 1o provide the 4.7% of the rate, the District is contributing 7.60% for a total of 12.30% of
applicable compensation for the year ended June 30, 2012. The combined state rate of 7.60%
and local contribution rate of 7% will stabilize at 14.65%. The District is allowed by the
Oklahoma Teachers Retirement System to make the required contributions on behalf of the
participating members, The required contribution for participating members is 7%,

The compensation for employees covered by the System for the year ended June 30, 2012 was
£1.%816,210; the District’s total compensation was 52,284 453, Total contributions made during
the year ended June 30, 2012 by the District amounted to $275.404 which represents $168,433
for the 9.30% statutory and $106.971 for the 7% contribution paid by the employees, These
contributions represented 11,5% of covered compensation. The District is required to match the
retirement paid on salaries paid with federal funds,

The District’s contributions to the System for the years ending June 30, 2012, 2011, and 2010
were $275,404, 8245783, and $265,593, respectively.

The pension benefit obligation is a standardized disclosure measure of the present value of
pension benefits. This pension valuation method reflects the present value of estimated pension
benefits that will be paid in future years as a result of employee services performed to date, and is
adjusted for the effect of projected salary increases. There are no actuarial val uations performed
on individual school districts. The Oklahoma Teacher Retirement System issues a publicly
available financial report that includes finanecial statements and required supplementary
information for the System.

Ten year historical trend information is presented in the Teacher’s Retirement System of
Oklahoma Annual Report for the year ended June 30, 2011, This information is useful in
assessing the pension plan’s accumulation of sufficient assets to pay pension benefits as they
become due.
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GRANDVIEW SCHOOL DISTRICT NO. CO34
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM (continued)
Schedule of Funding Progress (dollars in millions) (unaudited)
Unfunded
Actuarial Actuarial Actuarial LIAAL as %
Value of Accmed Accrued Annual of Covered
Actuarial Assets(AVA)  Liability Liability Funder Covered Pavroll

Valuation Date {a) (AALNDY J(UAALKb-ad  Ratiofa®h)  Pavroll{e} {b-a)ic)
June 30, 2001 5.959.10 11,591.1 56321 51.4% 2.00.5 18R 3%
Jume 30, 2042 B.A10.8 1227509 5.965.0 51.4% 3,047.1 195, 8%
Jume 30, 2003 64369 | 192523 5.488.3 54.0% 3.045.7 LR02%,
Jume 30, 2004 i, )9 14,0801 7.419.2 47.3% 3.030.7 244, 8%
Jume 30, 2005 59527 [4.052.4 709907 A9, 5% 3,175.2 223 .6%
Jung 30, 2006 TA470.4 151434 T.672.0 4930 3,354.9 228, 1%
Jume 30, 2007 BA21.9 6,024 4 T.602.5 52.6% 350989 211.2%,
Jume 30, 2008 02568 18,3469 9.0, | 50.5% 3.751.4 243, 3%
Jume 30, 2009 94390 | §.250.9 0.512.0 49 8% 3.807.9 2450 8%
June 30, 20100 0. 5667 R T 10.414.0 4700 3.854.8 270, 2%

The Oklahoma Teacher Retirement System issues an independent financial report, financial statements,
and required supplementary information that can be obtained in writing at the Oklahoma Teacher's
Retirement System, P.0). Box 53524, Oklahoma City, OK 73152 or by calling 405-521-2387.

NOTE 8: CONTINGENCIES AND OTHER COMMITMENTS

Amaounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time, although the District expects such amounts, if any, to be immaterial.

NOTE 9: INSURANCE COVERAGE

The District purchases commercial insurance policies covering property casualty loss. public liability,
school board member and administrator liability, and worker's compensation.

a T BN

The District has the following surety bonds: Superimendent Bond # 71000688, for the sum of

$100,000.00 dated 04/07/2012-0407/2013, Encumbrance and Minutes Clerk bond # 24808746, for the

sum of $1,000.0:0 dated 08/27/2011-08/27/2012. Lunch and Activity Fund Custodian bond # 70541137,

for the sum of $2,000.00 dated 0928201 1-0M28/2012, and Lunch and Activity Fund Custodian bond &

F0541120, for the sum of 52,000.00 dated 09/28/201 1-09/28/2012 zll are with Western Surety Company,
-1-



COMBINING FINANCIAL STATEMENTS

e 30 8



I.mml

EIUALES [elourny asay) jo Wed [erdau e am podas sionpre pue saou furduedwosae ay |

RELLE 198 % BRLLBIOE § SA0UR[EE PN PUE S2IJIGE] [0
LED6F 1EE LEDHF IEE SA0UN[EE PUN J (B0 |,
Le0aF 1EE LED6F IEE paIuAIsapy
SSAIUR[BH PUm]
16 9RE0E 1698508 sSUIGRI] [BI0]
16985DE § 169850 § afqeie,] SpuRLEg
SIIGEr]

SYLLH 10 § SHLLTI0E § SIa58Y [210.]
BELLE 19T § BELIRI9E § SHAMUIEAAU] PUR ST
S5V
Auypjing
L10¢ “0g ANAr

SONA ANNTATH T¥IDALS TTY - SISVHA AHOLY 1193
SADNYIVH ONNA ANV STLLITIEYIT SLIASSY 40 INTWALYLS ONINIEIWNGD
FEOD "0ON LIHLSIT TOOHDYS MAIANNYED



|TNI

SluAlEEs [RIWRULY a5y jo wed [riFai) ue auw podad saonpne pue sajou Butiuedwonae ay)

LODEF IEE § L6 06F 1EE |.a., SIUE[EE pun g Furpus

SO'erl DSk SOSETONF saauk[eg pun g Suuuniag

251 JAuR pUR saannpuadyy

(ROFSSRLL) (RO PLO'sLL) (IapUr)) IBAQD SAN0S 1210 PUE SINLIADY 10 53957
= - SAUBIGUINILL JR3 4 IO o1 sjueaunsn(py
(RO FCTRI) ROPSORIL) ssunupuady (I2pUr]) 1a40) sanuaaay Jo ss30%

OEBOTORI 9E R0T 08 sumIpuadyy [e1e ],
e = SAR)ING 110
£0'ES0'TE SO E9DTE ARG (mide)
- - SE0IAIFG [FUDHIIIEL]-UDR
LECH] BF] £LSrIarl sadalay poddng
t 2 UORINSU]

SSHHMLIOAN

STTES 1D RTESS 19 P[0 SANUAAY 710 ]
2 - - SAN0S [RI3P3 4
. » SaIN0E M)
1T TE0°ES IT1ED'SS SAUN0G NEIPALLIII]
LO'EZE'D 1 LOETE'Y LY SAUNDG [E307)

Z107 © o pung
(1 ;o Surping

AUy Wwinpuetoway ) B0 |

TI0Z "0f ANOr
SONA ANNTFATH TVIDALS TTV
SISVH AHOLYTINODAN - SHONVTIVH AN NI STONYHD ANV
AIVd SHENLIGNTAXD "AQALATTO) STINAATH 40 INTWALY 1S ININIHIWOOD
PEOD "ON LORLLSIA TOOHDS MAIAGNVHO



Jhﬂl

SIUAINTS [RIBURUL 353 [0 Led [RiFau ue e poda sionpne pue s;ou SuAuedwosse ay |

LEDGITEE § g 3
R S SEITDEE TR AR ]
(ROrbsorgl L) e T TR
ROPSTRINT IR ) (COCrIUsE)
GE BT ORI COTLIEOS SETLIEDS
£V E90°TE DO O0'S D0 O00'c{
CESEIRYI SETLIRYE CE'TLI'RYP
BT FCLIY TR nELTES
1T 1E0°6¢ OF LT Es DELI0ES
EUETS9 & . i - 5
[EmaY - wlpng Eu REpng [EUEacg

pun | Fuipjing

SPUN| INuBay |eadg

TI0Z “0F ANNC QAANT HVAA AHL HOJ
SANNA (00D “LON QTIHD 0 1108) ANNIATH TVIAS

SISVH AHOLVINOAH - SHONVTIVE ANN4 N1 STONVHD aNY

R |0 pud “aaumjig pain,|
A Jox FUUIEng "aaum g pun g

{EXEM ) SN0 m_.n_n__.qw_.._m_”
A PUE FNIPUSdRS a0 sanunosa
EIQO PUR 53003430 0 ({3u0209p) ssaaxg

SaoUucunaRs Jead Joud of suaunsnlpy

SaURUmUD mad soud
0 SILHIRST PR anjog sunipEadsa
CEIPU ] S0 PRa] |00 EINUIAD JOF £530% 5]

pred saanpipusdys mio]
SRR IND I
EAR NG IRy
SRALAKTS |EIMIINLIELE = L)
soapeas poddng
PRI
AdXI

Y

P3| |od Snuaaar e )

SN [ILEIp.|
EITN0S YHg
DN AJIPALiau)
SR |1

AIVd STHALIONAIXT ‘AL TTON SAONTATH 40 INAWLLY LS ONINIHINOD
FEOD "ON "LSIA TOOHDS MATAANYHD



GRANDVIEW SCHOOL DISTRICT NO. CO34
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
FIDUCIARY FUNDS - REGULATORY BASIS

JUNE 30, 2012
Apency
— Fund
Adlaly Totul
_Tund ]
ASSETS
Cash ard lavestinents 5 2424993 ¥ 2426993
Total Assens 52426993 52420993
LIABILITIES AND FUND BALANCES
Liahtliahes:
Drue b Student Crowps § 326043 5 24,265,593
loaal Lihiliticss 3 426003 5 126%4%
Fund Balances:
Linreseried
Udesignated = s -
Tatal Fund Bakances

Fotal Liakalises and Fund Balances £ 24, 269.93 §  24,269.93

The accompanying notes and auditor's report are an integral part of these financial statements.

e



GRANDVIEW SCHOOL DISTRICT NO. CO34

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ACTIVITIES
Stuckent Activities
Total - All Agmuy Funds

gﬁ[.l'.‘.i
Cazh
Total Assis

LIARILITIES
[ o Sadent Groups

Total Liabilitics

FIDUCIARY FUNDS - REGULATORY BASIS
JUNE 30, 2012

Agency Funds .

b )

Fnlnce

_duly-, ML Aukdsiming June 30, 2012
5 RILHEAAA 3 BRS04 5 2426945

B1.RED 46 58009516 § 34764493

4180446 5 RRARS 16 O2a.200.93

H1ERS 46 5 ARA9.16 § 24.269.93

52138063 v U LRRL 46 E_HEOUS 16 § 2420993
5 X5B063 91 R4 46 § 2436993

S iy




7"

SHLSUEIE I At el jo yind prdiagie o 3 psadas wmppee o oo P dmeducoos s |

WL R B R b AET O wl wE W R WE § EET R BRT § WwG 8 A 1 @ ) B @ WEw R me 8 BF R ey o e P
¥ % i i . ¥ £ T e T R e I R — iy
i C C E £ 5 ¥ = Tty e e Vi e R
ey
WAEE E WWE R R0 § NEF 4 Bwil meun wmamd F %R b EMLCF WA L IR WE 1 @R 4 Wws b At we 4 il i ey
L A e e ) S e T S i s S S e T Y TR S T 1w )
ks b i}
TR T T TR
RER R W W4 RRE 4 Buid Weh wesi L @ 4 TR Gendi b memy | mwd o wiw. 8 B F WD E W8 @i 8 ey s,
BERE WRET R W3 WY % BLIL WeRl wemT 8 @ L e h WniT 4 WAt | mew 8 wiw § mas 1 mRNE R W F WE N e o
b
B S S . S L B R e e o Ry R S R ] “erve ey
L [ L] i Lol b o T o (L] bl i L P oy —_—y Ly i ] [il] Fopg smay| Iy, . —
ETOE ‘o AN

TR AV A0 LN AD0VRS - 0N AEYID000
SAKVIVE O Y SHLLTRIY T 'S RS A0 DN ALY ES DI
FEOCE s LM ISP TORHCS A LA N YHD



BT

Py |2 ey SR

IR0 Ay i ) Redsprnrd v Forwy o B = = R T B T
R 3 ] Rl [Ty i £a i K S Sas 0 M Ly XN 3 o AR PR - Dy
) il prn k] pan Riam - Sy
RO PGS § T e bl & WLRTEGE § AT S TTECCHE % AINVASISSY TV HMELE TV 100
ViR =4 FTT TR T T El e RS gl uwayar
ARVESTY TV TS §AG
. W e niT HI s i BT =m gy sop g
E T N Ty ] % G Ermag (VT {0 (F ey )
s ELED W = TRERER iBL &% ni P Tt e T O SR
TE | BFER e = IE [IFTH] (1-Th 5501 stasaTIVE oL
HRIBnLY GRS oy
LEESEFI LUERETI E LEERE I o [l R ey ey RIS
TG E9ETn [ERLi ] - IF i PR CER DI AT e - S BRETRA [Eog
AXENL SR FIE
IR D LG oy e ey o g E TR
FHALTEDY Al LA IHVEAIa 5701
TR i Zon GRE SETIL 0L G R et Bt B T LT
B T I T T . = . i L ) Bime] S ey e T
BONRL ol T . - G0 1EL RO b IO 34 FIR WBE]
f14 [a] A P L T - ISP RE a7 553171 Lig ninR (TN
O TR O W L = (R aminlg K) gy
FIEER HEAEE H .18 ¥iiv TPUEL] oy Lot VEHY
= B0 13 AR E 53 PHL AEDAGAS | BUNIENR VEHY
B Wi |1 USRI VHY
P S OE TS TR |axarg 3] wm o iy
T RFTL CETT E i T a8 L ¥ L] AL VY
AT v
FE LR Ty i Sl g o
AL 0 NN 86 (5% LAl £ [ OO DG g 2005w usdjiEnhey ifes Buary iewasang asiy VG
5 E T gy 119 WECT ¥ IISEERARYY LOTREiE) iy
el oy HEEl £ E [C:1s 10 Py prha] A L
i LR T Lt PR 4 E: 3 [k Do B I5g i ed 3 ROEES TR UpU) L AR
| ot « RGP LY FRIT
SCRLLW W A NN LA VA w0
B I T T = == R [ Ty T TRy iRy =T T IR O e
T dnp IE o praisy 123l VL T R TEEe ] I

TIOZ "0€ ANNT AFANT HYIA AHL 404
TASNAIXA STHY MY TYHIAD4 40 I1NaFHOS
FEOD "ON LOTHLSIA TOOHDS MATAGNYHD



ALAN CHAPMAN Certified Public Accountant

401 South Water » Tahlequah, Oklahoma 74464 = (918) 456-5991 » Fax (918) 456-5242 » chap@intellex.com

The Honorable Board of Education
Grandview School District No. CO34
Tahlequah. Cherokee County, Oklahoma

I have audited the accompanying fund type and account group financial statements regulatory basis
of Grandview School District No. C034, Oklahoma as listed in the Table of Contents, as of and for
the yvear ended June 30, 2012, and have issued my report thereon dated February 12,2013, which was
adverse with regard to the application of accounting principles generally accepted in the United
States of America because the entity prepares its financial statements on a statutory (regulatory ) basis
of accounting that conforms with the accounting practices prescribed by the Oklahoma State
Department of Education and budget laws of the State of Oklahoma. In my report my opinion with
regard to the prescribed basis of accounting was qualified for the omission of the general fixed asset
account group. | conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing my audit, | considered the District’s internal control over financial

reporting as a basis for designing my audit procedures for the purpose of expressing my opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, 1 do not express an opinion on the
effectiveness of the District’s internal control over financial reporting.

A deficiency in internal conirol over compliance exists when the design or operation of a control
over compliance does not allow management or employees. in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
complianee is adeficiency. or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in the internal
control over compliance that might be deficiencies, significant deficiencies, or material weaknesses.
I did not idemify any deficiencies in internal control over financial reporting that we consider to be
miaterial weaknesscs, as defined above,
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Compliance and

As part of obtaining reasonable assurance about whether Grandview School District No. CO34's
financial statements are free of misstatement, | performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

| noted certain matters that 1 reported to management of Grandview School District No, CO34 ina
separate letter dated February 13, 2013,

This report is intended solely for the information and use of the Board of Education, management,
and all applicable federal and state agencies, and is not intended 1o be and should not be used by
anyone other than these specified parties.

February 13, 2013

Cvin - pmad

Alan Chapman, CPA
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ALAN CHAPMN Certified Public Accountant

4011 South Water * Tahlequah, Oklahoma 74464 » (918) 456-9991 « Fax (918) 456-9242 « chap@intellex.com

R PROG INTERNAL C L OVER C ANCE
; ULAR A-1

The Honorable Board of Education
Grandview School District, Mo, CO34
Tahleguah, Cherokee County. Oklahoma

Compliance
| have audited the compliance of Grandview School District No. C0O34 with the types o f compliance

requirements described in the LS. Office of Management and Budget (OMB) Circular A-133
Complianee Supplement that is applicable to cach of its major federal programs for the year ended
June 30, 2012, Grandview School District No. CO34°s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs,
Compliance with requirements of laws, regulations, contracts and grants applicable to each of its
major federal programs is the responsibility of Grandview School District No. CO34's management.
My responsibility is lo express an opinion on Grandview School District No. C034's compliance
based on my audit.

I have conducted my audit of compliance in accordance with auditing standards generally accepted
in the United States of America: the standards applicable to financial audits contained in Government
Auditing Standards. issued by the Comptroller General of the United States, and (OMB Circular A-
133, Audits of States, Local Governments, and Non-Prafit Organizations. Those standards and
OMB Circular A-133 require that [ plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about Grandview School District No. CO34's compliance with those
requirements and performing such other procedures as | considered necessary in the circumstances.
I believe that my audit provides a reasonable basis for my opinion. My audit does not provide a legal
determination on Grandview School District No, CO34's compliance with those requirements.

In my opinion. Grandview School District No, CO34 complied, in all material respeets, with the
requirements referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2012,

Internal Control Ohver Compliance

The management of Grandview School Distriet No. CO34 1s responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, |
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considered the Grandview School District No. CO34's internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on the internal control over compliance in accordance with OMB Circular A-133, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance,
Accordingly, | do not express an opinion on the effectiveness of the Grandview School District No.
CO3’s imemal control over compliance,

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or emplovees, in the normal course of performing their
assigned functions, to prevent or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. 4 material weakness in internal conrrol over
campliance isadeficiency, orcombination of deficiencies, in intermal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented. or detected and corrected. on a timely basis.

My consideration of internal contral over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over comphance that might be deficiencies, significant deficiencies, or material weaknesses. | did
not identify any deficiencies in internal control over compliance that | considered to be material
weaknesses, as defined above. However, | noted other matters involving the internal contro] over
financial reporting and its operation that [ have reported 1o the School’s management in a separate
letter dated February 13, 2013,

Ths report is intended solely for the information of the Board of Education, management, and all
applicable federal and state agencies, and is not intended (o be and should not be used by anvone
other than these specified parties,

February 13, 2013

A
-

Alan Chapman, CPA
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GRANDVIEW SCHOOL DISTRICT NO. CO34

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2012

Grant Fedeml GranionTass
Thrcasigh Grsegor Program Titke

] N CATI
gt Lrograms:
Title W11 Indian Edwscanon
Title VII Empact Aid
Rigral Education Acheyeniet
DELA Mative American Langukge Acquisition

Fass-through Staie Depanmen) of Education
REAP Chuster
REAP Ticle 11, Part &
Total [or Program {Clusier)
ARRA Educarion Stablization Cluster
ARRA Educational Technobipy
ARPA Education Yahs Fund
Taial for Program {Clusier)

Finke |

Learn and Serve America

2181 Century Commusily Leamning Center
Toanl LIS Departmsent of Edacation

LS, DEFARTMENT OF AGRICULTURE
Pass-throogh Scee Depariment of Education
Child Mutrition Clster
Schind Breakfast Program - cieh mssistance
Summer Food Service Program
Matwmal S<hoal Lunch Frogrem:
Cnsh assisance
Mem-cush mmistanco; commmoidilies
liotal Mationed Schood Lunch Program
Tatal for Progrem (Cluster)
UTHER FEDERAL ASSISTAMCE
Jahnson Crivialley

Todal Federal Grants amid Assistanse

Mot There wene s smouns passed (o subrecipsems,

Yedr

f=30a12
f-30-12
0-30-12
fie3l |2

5-3-12

312
Ged ]2

fi=30=12
f-500-12
fi=B=] 2

fim 30| 2
b-30-12

6-30-12
hi-34-]2

Ge10:12

Moie; The expenditures are presered using the regulatony basis of aecounting,
Maole: Craesor provides adequale insurance coverage against ks on assels purchased with Federal Awards

Federal
CEA Numb

#4060
LER|
Rd 354
84 365

£42357

B4 3od A
E4Alon

a4.010
ad 04
Ed IET

10553
1550

1555
HES30

£5.130

Apsaunt of

Expenditures

5535600
15,2461.16

JCHECEHD, G

5 12166074
3 5,000 e
5 150,00{L00

———

T

4 625633)
5 1495377

5 [EZ011.32

5 95M2e
§ 19z38ssE

|

£ 2T0A02 66

§ 1325000

5 RIL575.60

The notes 1o the financial statements are an integral part of this statement.
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GRANDVIEW SCHOOL DISTRICT NO. CO34
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

- Sunm uditor’s £
Financial Statements

Type of Auditor’s Report issued: [ have audited the combined financial statements-regulatory basis
of Grandview School District No. CO34, Tahleguah, Cherokee County, Oklahoma, as of and for the
year ended June 30, 2012, and have issued my qualified report thereon dated February 13, 2013, In
my opinion letter, my report was adverse because the school district prepares its financial statements
on a basis of accounting other than accounting principles generally accepted in the United States of
America. This basis of accounting is prescribed by the laws of the State of Oklahoma, Also my
report was qualified because the financial statements do not include the general fixed asset account

H,]"{Il..lp.

Internal Cont er Financia 3

Malterial weaknesses identified? NONE REPORTED

Reportable conditions identified not considered to be

material weaknesses? NONE REPORTED

Noncompliance material to financial statements noted? NOKE REPORTED

Federal Awards

Material weaknesses identified? NONE REPORTED

Reportable conditions identified not considered to be

material weaknesses? NONE REPORTED
ditor’'s Re n Compli ajor P

In conjunction with the audited combined financial statements-regulatory basis of Grandview School
District No. CO34, Tahlequah, Oklahoma, as of and for the vear ended June 30, 2012, [ have issued
my unqualified report thereon dated February 13,2013, on compliance with requirements applicable
to each major program and internal control over compliance in accordance with OMB Circular A-
133,

Any audit findings disclosed that are required 1o be
reported in accordance with Circular A-133, Section 510 (a)? NONE REPORTED
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Identification of Major Programs:

OELA Native Language CFDA 84.365C 200,000.00
Title I CFDA 84.010 121,660.74
21* Century CFDA 84.287 1 50.000.00

Total $471,660.74

The dollar threshold used to distinguish between type A and type B programs was $300,000.00. The
percentage of coverage rule was used to achieve 50% of Federal program expenditures.

YES NO
Auditee qualified as low-risk auditee? X
Section 11 - Financial Statement Findings:
No matters were reported,
ti - eral Award Findi ioned Costs:

No questioned costs were identified.
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GRANDVIEW SCHOOL DISTRICT NO. CO34
STATEMENT OF PRIOR YEAR FINDINGS
JUNE 30, 2012

PRIOR YEAR FINDINGS:;

There were no prior vear findings.



GRANDVIEW SCHOOL DISTRICT NO. CO34
SCHEDULE OF ACCOUNTANT’S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2011 TO JUNE 30, 2012

State of Oklahoma

County of Cherokee

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had
in full force and effect Accountant’s Professional Liability Insurance in accordance with the
“Oklahoma Public School Audit Law™ at the time of audit contract and during the entire audit
engagement with Grandview School for the audit year 2011-2012,

Alan Chapman, C.P.A.

A Al et

By

Authorized Agent

Subsecribed and sworn to before me this day of , 2013,

Motary Public

My Commission Mumber:

My Commission Expires:
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AUDIT ACKNOWLEDGMENT
GRANDVIEW SCHOOL DISTRICT NO. C034
CHEROKEE COUNTY, OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

The annual independent audit for the Grandview School District No. C034, was presented 1o the
Board of Education in an Open Meeting on February 19, 2013, by Alan Chapman, CPA.

The School Board acknowledges that as the governing body of the District, responsible for the
District’s financial and compliance operations, the audit findings and exceptions have been presented

to them.

A copy of the audit, including this acknowledgment form, will be sent to the Oklahoma State
Department of Education within thirty (30) days from its presentation, as stated in 70 0.5, 22-108:

“The local board of education shall forward a copy of the audit report to the State Board of

Education W}r (30) days atter receipt of said audit.” ID
@ g.-ﬂ-—-.____:r

Su;:l-::nnt&nl:llﬁ‘ﬂ Education Vice President

Bn;rﬂ“ﬂf' Edur.tﬁm Member

Board of Education Membet

Board of Education Member

Board of Education Member

Board of Education Member

Subscribed and swom to before me on this day of

Notary Public

My Commission Number:
My Commission Expires:
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