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INDEPENDENT AUDITOR’S REPORT

To the Council of
Town of Granite, Oklahoma

We have audited the accompanying financial statements of the governmental activities, the business type
activities, and the aggregate remaining fund information of Town of Granite, Oklahoma, as of and for the year
ended June 30, 2012, which collectively comprises the Town's basic financial statements as listed in the table
of contents. These finangial statements are the responsibility of Town of Granite, Oklahoma's management..
Our responsibility " is to express opinions on these financial statements based on our audit..

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement.. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

As described in Note A2, Town of Granite, Oklahoma, prepares its financial statements on the modified cash
basis, which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of Ameriga.

As described in Note E1, Town of Granite, Oklahoma did not report capital assets in the finangial information
as well as depreciate the assets over its estimated useful life before July 1,2003 for the general fixed assets as
well as the business-type activity assets. Accounting principles generally accepted in the United States of
Ametica require that those assets be capitalized and depreciated. The capitalization of the assets and the
depreciation of them would affect the financial statement but the amount by which this departure would affect
the financial information could not be reasonably determined.

In our opinion, because of the effects ofthe matters discussed in the preceding paragraphs, the financial
statements referred to above do not present faicly, the respective financial position of the governmental
activities, the business-type activities, and the aggregate remaining fund information of the Town of Granite,
Oklahoma, as of and for the year ended June 30, 2012, and the cash flows of its business-type activities for
the year ended on the basis of accounting described in Note A2, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

MEMBER:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS & OKLAHOMA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Independent Auditor’s Report — Continued

As described iin Note A2, the City has not implemented " the new financiall reponting modell, as required” by the
jprovisions ©of GASB {Statement No. 34, Basic Financial Statements-and: Management's - Discussion- amd’
Analysis-fori State and Local Governments,, as amended and interpreted,. as of June 30, 2004..

Jin accordance with Governmenti Auditing Standards,, we have also issued our report dated Decemblerr 5, 2012,
©on our consideration of the Town of Granite,. Oklahoma'ss internall controll over finameial! reporting™ and on our
tests of iits compliance with certaim provisions: of laws, regulationss, contracts;. and grant agreements- and other
matters. ‘The purpose of that report is to describe the scope of our testimg of internall control! over financiad!
reporting and compliance and the results of that testing and not to provide an opiniem on the intermall controll
over financial reporting or on compliance:. That report is an integrall part of an audit performed in accordancer
with Government; Auditing Standards and should be considered in conjumstion with this report in considering™
the results of our audit.

(Our audit was conducted for the purpese of forming opinions on the financiall statements: that collectivety, -
comprise the Town of Granite,, Oklahema's: basic financiall statements:. The introdustory - sectiom and the
combining fund financial statements: are presented for purposes of additional! analysis and are not a required”
part of the basic financial statements:. The introductory - sectiom has not been subjected to the auditing
procedures applied in the audit of the basic financial' statenments- and, accordingly,, we express no opimiem on
them.

Scott Northrig, CPA

Scott Northrip, CPA

December 5, 2012



TOWN OF GRANITE, OKLAHOMA

Total Government Statement of Net Assets
As of June 30,2012

Governmental Proprietary Fiduciary
Funds Funds Funds TOTAL

ASSETS:
‘Cash & Cash Equivalents $ 60,486 $ 207,201 20,152 $ 287,839
Investments 800,398 165,000 965,398
Accounts Receivable 32,983 114,071 147,054
Prepaid Insurance 5,377 3,335 8,712
Capital Assets: -
Capital Assets, net of depreciation 601,448 2,059,547 2,660,995
TOTAL ASSETS $ 700,294 $ 3,184,552 185,152 $ 4,069,998
LIABILITIES AND FUND BALANCES:

Liabilities:

Accounts Payable $ 5462 $ 71,653 $ 77,115
Deposits Payable from Rest. Assets - 116,231 116,231
TOTAL LIABILITIES $ 5462 $ 71,653 116,231 $ 193,346
Net Assets:

Restricted for:

Invested in capital assets $ 601448 $ - $ 601,448
Restricted Fund Balance 37,285 37,285
Unrestricted Fund Balance 56,099 3,112,899 68,921 3,237,919
TOTAL NET ASSETS $ 694832 $ 3,112,899 68,921 $ 3,876,652
TOTAL LIABILITIES AND NET ASSETS $ 700,294 $ 3,184,552 185,152 $ 4,069,998

See accompanying notes to the financial statements.



TOWN OF GRANITE, OKLAHOMA

Total Governmental  Statement of Activities & Fund Balance
For the Year Ended June 30,2012
Governmental Proprietary Fiduciary
Funds Funds Funds TOTAL
REVENUES:
Taxes $ 194,696 $ -3 $ 194,696
Charges for Services 20,727 1,419,102 2,162 1,441,991
Capital & Operating Grants 19,663 3,689 23,352
Rentals 9,775 9,775
Donations 3,554 3,554
Investment Revenues 224 7,304 2,325 9,853
Miscellaneous  Revenues 72,442 539,027 611,469
TOTAL REVENUES $ 321,081  $ 1,969,122 $ 4487 % 2,294,690
EXPENDITURES:
Managerial Salaries $ 30,817 $ 283,722 $ $ 314,539
Legal Salaries 8,556 8,556
General Government 36,991 36,991
Police Department 188,282 188,282
Fire Department 22,256 22,256
Ambulance 12,000 12,000
Street Department 69,759 69,759
Park Department 20,700 20,700
Cemetary 5,493 5,493
Senior Citizens 5,778 5,778
Library 5,318 5,318
Community Events 7,052 7,052
Maintenance & Operations 2,364 128,280 1,339 131,983
Other -
Purchases for Resale 747,906 747,906
Depreciation 48,710 125,394 174,104
TOTAL EXPENDITURES $ 464,076 $ 1,285302 $ 1339 $ 1,750,717
EXCESS (DEFICIENCY) OF REVENUES $ (142,995) $ 683,820 $ 3,148 $ 543,973
OTHER SOURCES (USES):
Transfers In $ 203,883 $ 1,354 $ $ 205,237
Transfers Out (203,260) (1,977) (205,237)
TOTAL OTHER SOURCES (USES) $ 203,883 $ (201,906) $ (1,977) $ -
NET CHANGES IN FUND BALANCES $ 60,888 $ 481,914 $ 1,171 $ 543,973
Fund Balances - Beginning 633,944 2,630,985 67,750 3,332,679
FUND BALANCES - ENDING $ 694,832 $ 3,112,899 $ 68,921 $ 3,876,652

See accompanying

notes to the financial statements.



Al

A2.

A3.

A4.

AS.

AB.

AT.

TOWN OF GRANITE, OKLAHOMA

Footnotes to the Statements of Net Assets & Activities
For the Year Ended June 30,2012

The Town of Granite, Oklahoma's financial reporting entity includes the primary government and utility
authority. The Town operates under a mayor and council form of government by a five member council
elected by the citizens.

The statements of net assets and activities are reported on a modified cash basis of accounting. This
modified cash basis of accounting is based on the recording of cash and cash equivalents and changes
therein, and only recognizes revenues, expenses, assets, and liabilities resulting from cash transactions
adjusted for modifications that have substantial support in generally accepted accounting principles.
These modifications include adjustments for the following balances arising from cash transactions:

» capital assets and the depreciation of those assets, where applicable
¢ long-term debt

e cash-based inter-fund receivables and payables

e investments

e utility deposit liabilities

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
and certain liabilities and their related expenses are not recorded in these financial statements.

For business-type activities, Financial Accounting Standard Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been applied
as they apply to the modified cash basis, unless those pronouncements conflict with or contradict GASB
pronouncements, in which case, GASB prevalils.

The Town has not implemented the new accounting and financial reporting provisions of GASB
Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and
Local Governments. These new standards have changed the format and content of the financial
Statements from that used in periods prior to June 30, 2004.

Cash and cash equivalents includes all demand and savings accounts, certificates of deposit or short-
term investments with an original maturity of three months or less.

Investments consist of long-term certificates of deposit and are reported at cost.

Capital assets are reported as assets net of accumulated depreciation. Capital outlays are not reported
as an expenditure and depreciation is reported on statement of activities.

The Town of Granite had zero long-term debt as of June 30, 2012.
Fund balance or net assets are displayed in three components:

a. Invested in capital assets, net of related debt - consists of capital assets including restricted capital
assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvements of those assets.

b. Restricted net assets - consists of net assets with constraints placed on the use either by an
external group such as creditors, grantors, contributors, or laws and regulations of other
governments, or by law through constitutional provisions or enabling legislation.

c. Unrestricted net assets - all other net assets that do not meet the definition of "restricted" or
"invested in capital assets, net of related debt".
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TOWN OF GRANITE,. OKLAHOMA
I[Footnotes to the Statemerits of Net Assets & Activities™ - Contiimued
IFor the Year Ended June 30,2012

The Town iis not a party to any legal proceedings™ which normially  occur iin the course of govermment”
operations.. The financial| statements™ do not include accruals or provisions™ for loss contimgenoids that
may rresult from these pproceedings:. State statutes provide for the levy of an advalorent- tax over a
three-year! period lby @ Towm Sinking Fund for the payment of any court assessed  judgmernit” rendersd’
against the Town. ‘While the outcome of the above noted proceedifigs cannot be predicted,. due fo
the finsurance coverage maintained by the Town and the Stafe statute relating to judgments;. the Towir
feels that any settlement or judgment not covened by insuramce: would not have a materiat| adverse
effect on the financiall condition™ of the Town..

The Town's policy is to eliminate” inter-fund  receivables™ and payables between funds in the statemvert” of
net assets to avoid the grossing  up of balances..

The ppreparation of finamcial = statements™ in conformity - with accounting™ principles™ gernerally - accepted  in
the United States of America™ requires management fo make esfimates™ and assumptions - that effect’
certain reported amounts™ and disclosures: . Accordingty,. actual results could differ front those estirmates:.



TOWN OF GRANITE, OKLAHOMA

Governmental Funds Statement of Net Assets
As of June 30, 2012

Special TOTAL
Revenue = GOVERNMENT
General Fund FUNDS
ASSETS:
Cash & Cash Equivalents $ 26435 $ 34051 $ 60,486
Taxes Receivable 29,749 3,234 32,983
Prepaid Insurance 5,377 - 5,377
TOTAL ASSETS $ 61561 $ 37,285 $ 98,846
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable $ 5462 ¢ - $ 5,462
Due to others -
TOTAL LIABILITIES $ 5462 ¢ - $ 5,462
Net Assets:
Restricted Fund Balance - 37,285 37,285
Unreserved Fund Balance 56,099 56,099
TOTAL NET ASSETS $ 56,099 $ 37,285 $ 93,384

TOTAL LIABILITIES AND NET ASSETS $ 61561 $ 37,285 $ 98,846

See accompanying notes to the financial statements.



TOWN OF GRANITE, OKLAHOMA

Governmental Funds Statement of Activities & Fund Balance

For the Year Ended June 30,2012

REVENUES:

Taxes

Charges for Services
Capital & Operating Grants
Rentals

Donations

Investment Revenues
Miscellaneous Revenues

TOTAL REVENUES

EXPENDITURES:
Managerial Salaries

Legal Salaries

General Government
Police Department

Fire Department
Ambulance

Street Department

Park Department
Cemetary

Senior Citizens & Headstart
Library

Community Events
Maintenance & Operations
Capital Outlay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OTHER SOURCES (USES):

Transfers In

Transfers Out

TOTAL OTHER SOURCES (USES)
NET CHANGES IN FUND BALANCES

Fund Balances - Beginning

FUND BALANCES - ENDING

See accompanying

Special TOTAL
Revenue GOVERNMENT

General Fund FUNDS
$ 174908 $ 17,498 $ 192,406
16,327 16,327
19,663 19,663
9,775 9,775
3,554 3,554
131 94 225
90,073 90,073

$ 314431 $ 17592 $ 332,023
$ 30,817 $ - % 30,817
8,556 8,556
36,991 36,991
188,282 188,282
22,256 22,256
12,000 12,000
69,759 69,759
20,700 20,700
5,493 5,493
5,778 5,778
5,318 5,318
7,052 7,052
2,364 2,364
155,446 37,616 193,062

$ 568448 $ 39,980 $ 608,428
$ (254,017) $ (22,388) $ (276,405)
$ 203,883 $ 203,883
$ 203,883 $ - $ 203,883
$ (50,134) $ (22,383) $ (72,522)
106,233 59,673 165,906

$ 56,009 $ 37,285 $ 93,384

notes to the financial statements.



TOWN OF GRANITE, OKLAHONMA
fFootnofes to Govemmiarithl! Funds Financidl' Staferfiomts:
FFor the Year Ended Juné 30, 2012

B1. The Town's governmental funds are comprised of the following funds:

Non-Major Funds:

[B2.

B3.

IB4.

[B5.

[B6,

e General Fund — accounts for all activities of administering and maintaining the City

e Special Revenue Fund — This consisty of the Street & Alley Fund whichi is used' to accouritt for
designated revenue spurces

The governmentét funds are reported’ on a modified’ cash basis of accourting, &5 desatbett” in fostiste
A2, and current financial! resourcesr measurementi focus. Only eurrem! finamaiar! assers” and liabilltieys™ are
generally iincluded on the fund tbalance sheet or staterremmt of net assets:. The statererit! of activitley
iresent sources and wses of availabler spendailer financiat! resouress during & giverr pericd.. Thess fuifd’

fiinancial statement! wse fund balance or met assets as their measures of availidlér spemdamide finamsiir!
resources at the end of the period..

Sales tax revenues represents a three (3) cent local tax on each dollar of taxable sales within the Town.

The Town presently levies no property” tax. In accordaroe: with stale law, a muwitifraty” may only levy &
jproperty ttax to retire genenall obligatio debt approveu” by the volers or to pay judgrmentd = renderet”
against fthe Town.,

As aresult of the Towm's use of the modified” cash basiis of accountiigg, acomed” liabililés relad” {6
compensated absencesr and compensatory”- time eamed’ but unpai” at year emd,, amd’ any’ emgyers -
related costs earned and wnpaitl,, are not reflected’ in the finamciat! staternanes:.

(Capitall Outlays are reported as cash tramsautions: on the statement of activitiesr and’ no degrevtationr is
reported.,
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TOWN OF GRANITE, OKLAHOMA

Proprietary Funds Statement of Net Assets
As of June 30, 2012

ASSETS:
Current Assets:

Cash & Cash Equivalents $ 207,201

Investments 800,398

Accounts Receivable 114,071
Prepaid Insurance 3.335
Total Current Assets $ 1,125,005
Noncurrent Assets:

Capital Assets:
Other Capital Assets, net of depreciation $ 2059547
Total Noncurrent Assets $ 2,059,547
TOTAL ASSETS $ 3,184,552
LIABILITIES AND NET ASSETS:
Current Liabilities:

Accounts Payable $ 71653
Total Current Liabilities $ 71,653
Net Assets:

Restricted for:

Invested in capital assets, net of debt $ -
Unrestricted Fund Balance 3,112,899
Total Net Assets $ 3,112,899
TOTAL LIABILITIES AND NET ASSETS $ 3,184,552

See accompanying notes to the financial statements.
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OPERATING REVENUES:
Water Sales

Gas Sales

Electric Sales

Trash Sales

Sewer Sales

Penalties

Other Revenues

Total Operating Revenues

OPERATING EXPENSES:
Water

Gas

Electricity

Sewer

Sanitation
Total Operating Expenses

TOWN OF GRANITE, OKLAHOMA

Proprietary Funds Statement of Activities & Fund Balance

For the Year Ended June 30,2012

Personnel

211,900
339,641
672,154
110,877
44,886
17,608
24,442

Maintenance & Operations

Purchases
Depreciation
Personnel

Maintenance & Operations

Purchases
Depreciation
Personnel

Maintenance & Operations

Purchases
Depreciation
Personnel

Maintenance & Operations

Purchases
Depreciation
Contract Services

OPERATING INCOME (LOSS)

OTHER REVENUES (EXPE
Investment Revenues
Electric Awards

FEMA Grants & State Reimbursements

NSES):

Total Other Revenues(Expenses)

NET INCOME (LOSS) BEFORE TRANSFERS

Transfers In
Transfers Out
CHANGES IN NET ASSETS

Net Assets - Beginning

NET ASSETS - ENDING

See accompanying

89,431
42,967
127,379
63,783
83,278
20,985
102,719
14,232
104,394
50,657
401,944
24,328
6,619
2,246
10,523
23,051
116,766

$

1,421,508

for Utility Relocations

7,304
20,663
519,647

1,285,302

136,206

notes to the financial

12
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547,614

683,820

1,354
(203,260)

481,914

2,630,985

3,112,899




TOWN OF GRANITE, OKLAHOVA
fProprietary, Funds Statemert: of Cash Flows
As of June 30,4008

(CASH FFLOWS FROM (OPERATING ACTIVITIES:

FReceipts firom customers $ 1,446,601
FPayments tto ssuppliers (866,930))
FPayments tto employees (P83 IR
Net Cash Provided from Operating Activities $ 295,949
{CASH IFLOWS IFROM INONCARITAL FINANCIRG ACTIWVITIHS::
[Equipment FPurchases & Sales $ (68.420))
Transfers ffrom ©ther Funds 1,354
Transfers o Other FFunds (263480
Net Cash Provided from Noncapital Financing Activities § (70500
(CASH IFLOWS [FROM INVESTING ACTINVITTHS: :
Awards $ 20,663
IFEMA Grants & State Reimbunsemientd - for Utility Relocators $ 518,647
Iirtterest (Collected 2304
Cash Flows from Investing Activities $ 547,614
INCREASE (DECREASE) IN CASH $ 573,237
Cash Balance, July 1, 2011 434,362
Cash Balance, June 30, 2012 $ 10675900
IRECONCILLIATION - OF OPERATING™ INCOVH TO NET CASH
PROVIDED BY OPERATING™ ACTIVITTHS: :
Operating lIncome $ 136,208"
Adjustments™ to reconcile” opernating~ income fo
inet cash provided by operating- activifigs::
IDepreciatipn $ 125395
Change iin assets & liabilitigs::
Decrease (Increase) in accounts- receivatilé- 25,093
Decrease (Increase) in prepaid” expenses- (1,295)
(Decrease) |Increase in payables 10,551

Total Adjustments- 159,743
NET CASH PROVIDED BY OPERATING ACTIVITIES F$___J9n9A9”

See accompanying notes to the financial statements.
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(c2.

(C3.

C4.

(C5.

TOWN OF GRANITE,, OKLAHONMA
fFootnofes tto Propriefary” Funds Financidl! Statermerts:
For the Year Ended June 30, 2012

“The fproprietary” flunds consist: primarify” of the Wiilities Authorit; @éﬁéralfjo recaivesy funds threugh the
sservices ©f providing the differeritt witilities to the custormars of the Towit. Thée propristary) funds are

Py N

rreported ©n tthe rmodified cash tbasis ©of accountimy and an econamic” FesourcesT measurement ! focus.

“The [proprietary ffunds are reported on a modified cash basis, as defined’ in fostine™ A2, and’ ecomsifn”
rrespurces mmeasuremnentt focis. Financiall Accouminy Standard” Board (}fAsﬁ) pronsuicententyl ™ and
Accounting Principles Board (APB) opinioris iissued on of before Novermerr 30, 1989, have beer
applied @s applicable to the modified cash asis of accourmiimy, unless thos‘e‘ proneuttententst - confict’
with cor contradict’ (GASB pronourcementd,”, iin which case, GASE prevaiik:

IFor tthe purpose of the cash flow statementt cash and cash equivalemitd” includes all dema,, savingys
@ccounts,, and certificatess of depositl

As amesult of the Town’s wse of the modified’ cash basis of accourtings, accruad ' liabilitiex refated’ {6
compensated  @bsences and compersatory: time eamed but unpait” at year end,, and’ any: emngters -
related costs earned and wnpaid,, are not reflected” in the finameiét! statemnaned .

The proprietary fund does not have any long-term debt during the year being audited.
The proprietary fund received $515,957.99" in reimbursemments - this year frowr the State off OkliHomar forr
wiility melocations to accommodatd - a new highway:. The expense for the utilify” rellocationse was incurrett”

fintthe jprior year’s expemses: endiing June 30, 201T. The reimbursenrents~ weres nof receivett” untill this
fiscal year.
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TOWN ©OF GRANITE, OKLAHONIA'

FFiduciary FFunds Combined” Statementt of Net Assets

AsofJune 30,2012
Police Trng Cemetery Meter Dep

Fund Fund Fund TOTAL |
JASSETS::
(Cash (& (Cash [Equivalents $ 1,276 $ 0459 § 9,414 20,152
[Investments 50,000 116,600 165,600
TOTAL /ASSETS $ 1,278 & 594959 § 104414 § 1BE A4S
ILIABILITIHS AND IFUND BALANCHS: :
ILiiabilities:;

[Deposits [Payable $ 116,23r § 116,237
TOTAL ILWABILITIES $ - 8 - & 1i693r § 116,237
INet Assets::

Unrestricted [Fund Balance 1,279 59,459 8,183 68,911
TOTAL INET ASSETS $ 1,279 $ 59459 § 8,183 § 68945

TOTAL [LABILITIHS AND NET ASSETS $ 1,279 $ 50459 & 124414 § 185048

See accompanying notes to the financial statements.
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TOWN OF GRANITE, OKLAHOMA

Fiduciary Funds Combined Statement of Activities & Changes in Fund Balance
As of June 30,2012

REVENUES:

Deposits at Statutory Rates
Cemetary Lot Sales
Interest Income

TOTAL REVENUES

EXPENDITURES:
Remitted to Cleet

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES

OTHER SOURCES (USES):
Transfers Out

NET CHANGES IN FUND BALANCE
Fund Balances - Beginning

FUND BALANCES - ENDING

See accompanying notes to the financial statements.

Police Trng Cemetery Meter Dep
Fund Fund Fund TOTAL

$ 1,482 - $ - 1,482
680 - 680
805 1,520 2,325
$ 1,482 1485 $ 1,520 4,487
$ 1,339 - $ - 1,339
$ 1,339 - $ - 1,339
$ 143 1,485 $ 1,520 3,148
$ - 467) $ (1.510) (1.977)
$ 143 1,018 $ 10 1,171
1136 58,441 8,173 67,750
$ 1,279 59,459 % 8,183 68,921
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TOWN OF GRANITE, OKLAHOMA

Footnotes to Fiduciary Funds Financial Statements
For the Year Ended June 30,2012

D1. The Town’s fiduciary funds are comprised of the following funds:

Non-Major Funds:

¢ Police Training — accounts for all activities of training the police
s Cemetery — accounts for all activities of cemetery lot sales
¢ Meter Deposit — accounts for all activities of meter deposits

02. The fiduciary funds are reported on a modified cash basis of accounting, as described in footnote
A2, and current financial resources measurement focus. Only current financial assets and liabilities are
generally included on the fund balance sheet or statement of net assets. The statement of activities
present sources and uses of available spendable financial resources during a given period. These fund

financial statement use fund balance or net assets as their measure of available spendable financial
resources at the end of the period.
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TOWN OF GRANITE,, OKLAHOMA
Schedulb of Deposits and Investments
IFor the Year Ended June 30,2002

Footnotes to Schedule of Deposits and Investments:

[E1. (Custody Credit Risk - deposiis in financiall institutions;, reported as cash & cash equivalbnis™ and
iinvestments,, were iinsured by depository " insurance andfor secured With colfateret! held by the Towns
agent iin iits name.

IE2. Deposit categories of credit risk
(@) linsured or collatenalized: with secuiitigs held by the Towms name..
() Collatenalized with secunities held by the pledgiing finamciél | instifution's™ trust depantment! of agemt in
fthe Town's iname..
{(c) Uncollatenalized: .

Category
(@) (b) (c) Balance
$464,643 $788,394 $200 $1,253,237
Reported iin;

‘Generall IFund $ 26,435
‘Speciall Revenue [Fund 34,051
[Enterprise Fund 1,007,599
Trust and Agency 185,152
$1,253.237
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GENERAL FIXED ASSETS GROUP

For the Year 6/30/2012
Land & Improvements

Buildings & Improvements

Machinery & Equipment

TOTAL

ACCUMULATED DEPRECIATION:

Land & Improvements
Buildings & Improvements

Machinery & Equipment

TOTAL ACCUM. DEP.

NET FIXED ASSETS

PROPRIETARY FUNDS:
For the Year 6/30/2012

Water System
Gas System
Electric System

Sewer System

TOTAL

ACCUMULATED DEPRECIATION:

Water System
Gas System
Electric System

Sewer System
TOTAL ACCUM. DEP.

NET FIXED ASSETS

TOWN OF GRANITE, OKLAHOMA
SCHEDULE OF CAPITAL ASSETS:

Balance Additions Deletions Balance

7-1-2011 6-30-2012
$ 38,026 $ 1652 $ - $ 39,678
$ 683,112 $ 108,094 $ 791,206
$ 634,926  $ 83,315 $ (50,256) $ 667,985
$ 1,356,064 $ 193061 $ (50,256) $ 1,498,869
$ 11,744  $ 1,640 $ 13,384
$ 375,568 $ 18,027 $ 393,595
$ 500,714 $ 29,043 $ (39,315) $ 490,442
$ 888,026 $ 48,710 $ (39,315) $ 897,421
$ 468,038 $ 144351 $ (10,941) $ 601,448

Balance Additions Deletions Balance

7-1-2011 6-30-2012
$ 1,675,537 $ 4936 $ - $ 1,680,473
$ 493,955 $ 9364 $ (4,500) $ 498,819
$ 682,614 $ 9365 $ (13,892) $ 678,087
$ 794699 $ 44,756 $ - $ 839,455
$ 3,646,805 $ 68,421 $ (18,392) $ 3,696,834
$ 747,990 $ 63,783 $ - $ 811,773
$ 226,435 $ 14232 $ (4,500) $ 236,167
$ 420,928 $ 24,328 % (13,892) $ 431,364
$ 134932  $ 23,051 $ - $ 157,983
$ 1,530,285 $ 125394 $ (18392) $ 1,637,287
$ 2,116,520 $ (56,973) $ - $ 2,059,547
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TOWN OF GRANITE, OKLAHOMA

SCHEDULE OF CAPITAL ASSETS:
For the Year Ending June 30,2012

Footnotes to the Schedule of Capital Assets:

F1. Capital assets are reported at actual or estimated historical cost at the time of the cash transaction.
Prior to July 1, 2003, governmental funds' infrastructure assets, such as streets, drainage systems,
and traffic signal systems were not included. Infrastructure assets acquired since July 1,

2003 are recorded at cost..

F2. Depreciable capital assets are depreciated on a straight-line basis over their estimated useful life.
A capitalization threshold of $500 is used to report. capital assets. The range of estimated useful
lives by type of assets is as follows:

Buildings 20-50 years
Improvements other than buildings 10-25 years
Machinery, furniture and equipment 3-10 years
Utility property and improvements 5-50 years
Infrastructure 5-50 years
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TOWN OF GRANITE, OKLAHOMA
Fund

Budgetary Comparison  Schedule
For the Year Ended June 30, 2012

Beginning Budgetary Fund Balance

RESOURCES (INFLOWS):

TAXES:

Sales Tax

Alcohol Beverage Tax
Cigarette & Use Tax
Total Taxes

CHARGES FOR SERVICES:
Rentals

Swimming Pool

Fire Truck Fees

Police Fines

Other Revenue
Total Charges for Services

GRANTS
DONATIONS
INVESTMENT REVENUES

TRANSFERS FROM OTHER FUNDS
TOTAL RESOURCES (INFLOWS)

AMOUNT AVA/LABLE TO APPROPR/A TE

APPROPRIATIONS _(OQUTFL OWS):

Managerial
Treasurer

Clerk

Attorney

Judge

General Government
Police Department
Fire Department
Ambulance

Street Department
Park Department
Cemetary

Senior Citizens
Library'
Community Events
Other

TOTAL APPROPRIATIONS

ENDING BUDGETARY FUND BALANCE

of General

GENERAL FUND

Budg@ted Amounts Variance
Actual Positive

Original Final Amounts (Negative)
$ 80,139 $ 80,139 $ 80,139 $ -
$ 112,113  $ 112,113  $ 142,288 $ 30,175
19,933 19,933 23,514 3,581
10,798 10,798 9,106 (1,692)

$ 142,844 $ 142,844 $ 174,908 $ 32,064
$ 7416 3 7416 % 9,775 $ 2,359
$ 2,340 $ 2,340 $ 2561 $ 221
$ 1,926 $ 1,926 $ 1,510 $ (416)
$ 5823 $ 5823 $ 12,256  $ 6,433
16,298 16,298 90,073 73,775

$ 33803 $ 33803 $ 116,175 $ 82,372
$ - $ - 3 19,663 $ 19,663
$ - $ - $ 3554 $ 3,554
$ 4973 $ 4973 $ 131 $ (4,842)
590,000 590,000 203,883 (386,117)
$ 771,620 $ 771,620 $ 518,314 $  (253,306)
$ 851,759 $ 851,759 $ 598,453 $  (253,306)
$ 3500 $ 3500 $ 3,100 $ 400
1,500 1,500 1,106 394
28,000 28,000 26,611 1,389
7,300 7,300 6,600 700
2,100 2,100 1,956 144
100,000 100,000 80,386 19,614
255,000 255,000 218,219 36,781
33,500 35,000 22,256 12,744
12,000 12,000 12,000 -
100,000 98,500 86,259 12,241
158,000 158,000 86,314 71,686
15,000 15,000 5,493 9,507
105,000 105,000 5,778 99,222
15,000 15,000 5,318 9,682
15,000 15,000 7,052 7,948
859 859 - 859

$ 851,759 $ 851,759 $ 568,448 $ 283,311
$ - $ $ 30,005 $ 30,005
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TOWN ©OF GRANITE, OKLAHOWUA
Budgetary, Comparisorn Schadule @T General' Fund

fEor tthe Year [Ended June 30, 2012

fFoptnotes fto BBudgetary Comparisan::
ffunds within tthe thasic financial' statemenits:

(G2. “The liegal ltevel ©f appropriation” control' iis the departivent’ level within @ fund. Tramsters™ of appropiation”
wiithin zaffund reguire Wayor's approval, while supplermertar’ appropriations: reguirs Coundi” approva!
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TOWN OF GRANITE, OKLAHOMA

SCHEDULE OF FEDERAL & STATE AWARDS
For the year Ending June 30, 2012

Federal/State Grantor/Pass thru Agency Federal Pass thru Award Contract Contract
Grantor/Program  Title CFDA# Grant # Amount Revenues Expenditures
STATE AWARDS:

Southwest OK Development Authority:

CENA Grant N/A 219 CENA12 § 3250 $ 3,250 § 3,250
Department of Commerce:

CDC Grant N/A 12467 CDC 07 $ 12,000 $ 12,000 $ 10,074
OK Department of Agriculture

Fire Department Grant N/A N/A 3 4413 § 4413 $ 4,413
OK Department of Civil Emergency:

FEMA Grants 97.036 DR-1876-OK  $ 3,689 3 3,689 $ -
TOTAL STATE AWARDS $ 23,352 § 23352 § 17,737

Footnotes to Schedule of Expenditures of Federal & State Awards

H1. The Schedule of Expenditures of Federal and State Awards is prepared on a modified cash basis.

H2. Some of grant expenditures were made in the prior year.
The FEMA grant reimbursements were for prior year damages.
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Scott :Nortlirip
Certifiea Pu6Eicjlccountant
5..0. 030J(642} 311'S.. :Main-St..
Jfosart}. Oklafioma- 73651

REPORT™ ON INTERNAL™ CONTROL™ OVER FINANCIAL REPORTING AND
ON COMPLIANCE .~ AND OTHER™ MATTERS' BASED ON AN AUDIT OF
FINANCTAL™ STATEMENTS ™ PERFORMED = IN ACCORDANCE = WITH

GOVERNMENT ™ AUDITING STANDARDS

To the Courrcil of
Town of Granite;,. Oklahoma

We have audited the accompanying~ financial  staterments™ of the governmental  activities; . the business™ type
activities;. and the aggregate~ remaining~ fund information- of Town of Granits;. Oklahoma, . as of and for the
year ended June 30, 2012, which collectivety - comprises: the Town's: basic financial statements: prepared on the
modified cash basis and have issued our report thereon- dated December- 5, 2012.. The report reflects an
adverse opiniom based on the fact that the financial statements- did not include the capitalization - of the capital
assets or the depreciation- of thent. We condutted our audit in accordance- with auditing standards: generally
accepted in the United States of America and the standards  applicable- to financial audits contained in
Govermment.” Auditing~ Standards;. issued by the Comptrollér- General ofthe- United States..

Internal Control Over Financial Reporting

In planming~ and performing~ our audit, we considered” Town's internal control. over financial. reporting as a
basis for desigmig~ our auditing™ procedures: for the purpose of expressing” our opinion on the financial
statemertts” and but not for the purpese of expressing™ our opinions on the effectiveness: of the Town'é; internal
control over financial reporting:. Accordingty,, we do not express an opinion- on the effectiveness: of the
Town's iinternal contrel over financial” reporting:.

A deficiemcy - in intermal contrel! exists when the designm or operation- of a control’ does not allow management-
or employees;. in the normall course of performing their assigmed functions;, to prevent;. or detect and correct
misstaterentss on a timely" basis. A material” weakness is a deficienay,. or a combination- of deficiencies;. in
internal control such that there is a reasomablér possibility that a material” misstatement - of the entity's: financial
statements™ will not be prevented,, or detected and corrected on a timely- basis..

Our consideration of iinternall controll over financiall reporting was for the limited” purpose descriied in the first
paragraph of this sectiom and was not desigmed to identity all deficienciess in internall controll over finangiall
reportimg that might be deficienuiess, significant” deficienciés;, or materiall weaknassess. We did net identity any
deficienciis iin intermall control over financiall reportiing- that we considen to be materiall weaknasses;, as defined
above.

MEMBEK: :
AMERICAN "INSTITUTE™ OF CERTIFTED™ PUBLIC™ ACCOUNTANTS ™ & OKLAHOMA ~ SOCIETY!” OF CERTIFIED™ PUBLIC™ ACCQUNTANTS
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Report of Compliance and Internal Control over Financial Reporting - Continued

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Granite, Oklahoma's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, conttacts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the Council, management ofthe Town of Granite,
and is not intended to be and should not be used by anyone other than these specified parties.

Scott Neatlniy, CPA

Scott Northrip, CPA

December 5, 2012

25



