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Scott Northrip

Certified Public Accountant
®.0. Box 642, 311 5, Main St.
Hobart, Oklafioma 73651

INDEPENDENT AUDITOR’S REPORT

To the Council of
Town of Granite, Oklahoma

We have audited the accompanying financial statements of the governmental activities, the business type
aclivities, and the aggregate remaining fimd information of Town of Granite, Oklahoma, as of and for the year
ended June 30, 2014, and the related notes to the financial statements, which collectively comprises the
Town’s basic financial statements as listed in the table of contents,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial stalements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement. whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance sbout whether the
financial statements are free from material missiatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well.as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinions,

MEMBER:
AMERITAN INSTITUTE OF CERTIFIED PUBLIT ACCOUNTANTS & OKLAHDMA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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Independent Auditor’s Report — Continued
Opinions

As described in Note A2, Town of Granite, Oklahoma, prepares its financial statements on the modified cash
basis, which is a comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America.

As described in Note E1, Town of Granite, Oklahoma did net report capital assets in the financial information
as well as depreciate the assets over its estimated useful life before July 1, 2003 for the general fixed assets s
well as the business-type activity assets. Accounting principles generally accepted in the United States of
America require that those assets be capitalized and depreciated. The capitatization of the assets and the
depreciation of them would affect the financial statement but the amount by which this departure would affect
the financial information could not be reasonably determined.

ko our opinion, because of the effects of the matters discussed in the preceding paragraphs, the financial
statements referred to above do not present fairly, the respective financial position of the governmental
activities, the business-type activities, and the aggregate remainmg fund information of the Town of Granite.
Oklahoma, as of and for the year ended June 30, 2014, and the cash flows of jts business-type activities for
the year ended on the basis of accounting described in Note A2, which is a comprehensive basis of accounting
other than accounting principles generally accepted in the United States of America.

As described in Note A2, the City has not implemented the new financial reporting model, as required by the
provisions of GASB Statement No. 34, Basic Financial Statements-and Management s Discussion and
Analysis-for State and Local Governments, as amended and interpreted, as of June 30, 2004.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis and budgetary comparison information on pages 21 and 22 be presented to
supplement the basic financial statements, Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board. who considers it to be an essential
part of financial reporting for placing the basic financial statements in an-appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America which consisted of
inquiries of management about the methods of preparing the inquiries, the basic financial statements. and
other knowledge we obtained during our audit of the basic tinancial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Dther Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Granite, Oklahoma’s basic financial statements, The mtroductory section, combining
and individual nonmajor fund financial statements, and statistical section are presented for purposes of
additional analysis and are not a required part of the basic financial statements,



Independent Auditor’s Report — Continued

The combining and individual nonmajor fund financial sttements are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected (o the auditing procedures applied in the audit of
the basic financial statements and certain additional procedures, including comparing and reconciling such
mformation directly to the underlying accounting and other records used to prepare the basic financial
statements or 1o the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the combining and
individual nonmajor fund financial statements are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

The introductory and statistical sections have not been subjected 1o the auditing procedures applied in the

audit of the basic financial statements and accordingly, we do not express an opinion or provide any assurance
on them.

Scott Nertbnis, CPA

Scott Northrip, CPA

December 1, 2014



TOWN OF GRANITE, OKLAHOMA

Total Government Statement of Net Position (Maodified Cash Basis)

ASSETS:

Cash & Cash Equivalents
Investments
Accounts Receivable
Prepaid Insurance
Capital Assets:
Capital Assets, net of depreciation

TOTAL ASSETS

LIABILITIES AND FUND BALANCES:
Liabilities:

Accounts Payable

Deposits Payable from Rest. Assets

TOTAL LIABILITIES

Net Position:
Restricted for:
Invested in capital assets
Restricted Fund Balance
Unrestricted Fund Balance

TOTAL NET POSITICN

As of June 30, 2014

TOTAL LIABILITIES AND NET POSITION § 1,101,270 § 2,814,826 §

See accompanying noles to the financial statements

Governmental Proprietary Fiduciary
Funds Funds Funds TOTAL
3 96803 § 229061 S 26856 § 352720
602,653 165,133 767,785
358,596 130,829 167,525
4,418 3,510 7,928
963,453 1,848,673 2,812,126
$ 1,101,270 $ 2,814,826 § 191,988 §$ 4,108,085
%____
3 3417 § 70,442 3 73,859
120,581 120,581
5 3417 § 70442 § 120581 § 194.440
$ 983453 $ 963453
25,288 25 288
108,112 2,744,384 71,408 2,924 804
$ 1097853 $ 2744384 $ 71408 § 3,913,645
191,989 $ 4,108,085



TOWN OF GRANITE, OKLAHOMA

Total Governmental Statement of Activities & Fund Balance (Modified Cash Basis)
For the Year Ended June 30, 2014

Governmental Proprietary Fiduciary

Funds Funds Funds TOTAL
REVENUES:
Taxes 5 185,821 ‘5 - g = § 185,821
Charges for Sarvices 17,515 1,620,917 1.750 1,640,183
Capital & Operating Granis 107259 107 258
Rentals 23,0639 23 039
Danations 1,200 1,200
Investment Revenugs TG 5,578 1,182 6 838
Miscelaneous Ravenues 14,102 20,401 34,593
TOTAL REVENUES L] 358013 % 1,646,986 § 2932 $ 2,008,531
EXPENDITURES:
Manzgerial Salsries £ 30752 § 300348 % - 3 331,100
Legal Salanes B556 8 555
General Govarnment 32621 32 621
Paolica Departman| 185,798 195,798
Fire Depanment 18,578 18,575
Ambulance 12,00G 12,000
Streat Department 65,804 55,904
Park Dapadment 32 458 32458
Cemetary 7.083 7.052
Sanigr Clfizens 20,125 20125
Librsry 5,263 5263
Community Events 1,644 1,644
Maintenance & Operstions 115,948 1137 117.085
Other -
Putchases for Resals 863,043 B53 543
Deprecistion 71,085 117,051 188116
TOTAL EXPENDITURES ] 501,818 § 1,397,290 § 1,137 § 1,800,245
EXCESE (DEFICIENCY) OF REVENUES 5 (142,805) § 249698 § 1795 §: 108,686
OTHER SOURCES (USES):
Transfers In 5 375284 5 T4 5 - 5 376.018
Transfers Out (375.000) 11.018) (A7E.018)
TOTAL OTHER SOURCES |USES) 2 75284 % {374.276) 5 {1,018) &
NET CHANGES IN FUND BALANCES ] 232482 3 {124,580) 5 TIT % 108,686
Fund Balances - Baginning B55,364 2,858,564 70,631 3,504 050
FUND BALANCES - ENDING 5 _ losress § 2,744.384 3 71408 § 3,913 645

— ___'_——_"___—w___;___

See accompanying notes to the financial statemenis.
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TOWN OF GRANITE, OKLAHOMA
Footnotes to the Statements of Net Position & Activities
For the Year Ended June 30, 2014

A1, The Town of Granite, Oklshoma's financial reporting entity includes the primary govermnment and utifity
authority. The Town operates under a mayor and council form of government by a five member council
elected by the citizens.

A2 The statements of net position and activities are reported on @ modified cash basis of accounting  This
modified cash basis of accounting is based on the recording of cash and cash equivalents and changes
therein, and only recognizes revenues, expenses, assets, and liabilities resulting from cash transactions
adjusted for modifications that have substantial support in generally accepted accounting principles
These modifications include adjustments for the following balances arising from cash transactions:

capital assets and the depreciation of those assats, where applicable
long-term debt

cash-based inter-fund receivables and payables

nvesimenis

utility deposit liabilities

& § & ®§ @

As a result of the use of this modified cash basis of accounting, certain assets and their related revenuss
and certain liabilities and their related expenses are not recorded in these financial statements

For business-type activities, Financial Accounting Standard Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1889, have been zpplied
as they apply to the modified cash basis, unless those pronouncements conflict with or contradict GASB
pronouncements, In which case, GASE prevails.

The Town has not implemented the new accounting and fimancial reporting provisions of GASE _
Statement No. 34, Basic Financial Statements-and Management's Discussion and Analysis-for Stale and
Local Governments. These new standards have changed the format and content of the financial
Statements from that used in periods prior to June 30, 2004,

A3. Cash and cash equivalents includes all demand and savings accounts, certificates of deposit or short-
term investments with an original maturity of three manths or less.

A4. Investments consist of long-term certificates of deposit and are reported at cost

A5. Capital assets are reported as assets net of accumulated depreciation. Capital oullays are not reparted
as an expenditure and depreciation is reported on statement of activities.

AB. The Town of Granite had zero long-term debt as of June 30, 2014.
A7. Fund balance or net position is displayed in three components:

a. Invested In capital assets, net of related debt - consists of capital asssts including restricted capitat
assets, net of accumuiated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvements of those assets.

b. Restricted fund balance — consists of net assats with constraints placed on the use either by an
axternal group such as creditors, grantors, contributors, or laws and regulations of ather
governments, or by law through constitutional provisions or enabling legislation

€. Unrestricted fund balance — all other net assets that do not meet the definition of "resfricted” or
“invested in capital assets, net of relsted debt”



TOWN OF GRANITE, OKLAHOMA
Footnotes to the Statements of Net Position & Activities - Continued
For the Year Ended June 30, 2014

AB. The Town is not a party to any legal proceedings which normally occur in the course of government
operations. The financial statements do not include accruals or provisions for loss contingencies that
may result from these proceedings. State statutes provide for the levy of an advalorem tax over a

three-year period by 2 Town Sinking Fund for the payment of any court assessed judgment rendered

against the Town. While the outcome of the above noted proceedings cannot be predicted, due to

the insurance coverage maintained by the Town and the State statute relating fo judgments, the Town
feels that any settiement or judgment not coverad by insurance would not have 3 material adverse
effect on the financial condition of the Town

AB. The Town's policy Is to eliminate inter-fund receivables and payables between funds in the statement of
net position to avoid the grossing up of balances.

A10. The preparation of financial statements in conformity with accounting principles generally acceptad in
the United Stat

es of America requires management to make estimates and assumptions that effect
certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates.



TOWN OF GRANITE, OKLAHOMA

Governmental Funds Statement of Net Pasition (Modified Cash Basis)
As of June 30, 2014

Special TOTAL
Revenue GOVERNMENT
General Fund FUNDS
ASSETS:
Cash & Cash Equivalents $ 74789 § 22014 $ 86,803
Taxes Receivable 33.323 3274 36,597
Prepaid Insurance 4 418 - 4 418
TOTAL ASSETS $ 112,530 $ 25288 § 137,818
%
LIABILITIES AND FUND BALANCES:
Liahilities:;
Accounts Payable 5 3418 % - % 3.418
Due to others -
TOTAL LIABILITIES 5 3418 % - 3 3,418
Net Position:
Restricted Fund Balance - 25,288 25,288
Unreserved Fund Balance 108,112 109,112
TOTAL NET POSITION g 109,112 3% 25288 § 134,400

TOTAL LIABILITIES AND NET POSITION $ 112530 § 25,288 $ 137,818

—_—————

See accompanying notes to the financial statements.



TOWN OF GRANITE, OKLAHOMA

Govemmental Funds Statement of Activities & Fund Balance (Medified Cash Basis)
For the Year Ended June 30, 2014

REVENUES:

Taxes

Charges for Services
Capital & Operating Grants
Rentals

Donations

Investment Revenues
Miscellaneous Revenues

TOTAL REVENUES

EXPENDITURES:
Managerial Salaries
Legal Salaries
General Government
Pelice Department
Fire Department
Ambulance

Street Departmant
Park Department
Cemetary

Senior Citizens
Library

Community Events
Maintenance & Operations
Capital Outiay

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OTHER SOURCES (USES):

Transfers In

Transfers Out

TOTAL OTHER SOURCES (USES)

NET CHANGES IN FUND BALANCES

Fund Balances - Beginning

FUND BALANCES - ENDING

Special TOTAL
Revenue GOVERNMENT

General Fund FUNDS
$§ 176515 § 19,308 8§ 185,821
17.516 17.516
107,259 107,259
23,038 23.038
1,200 1,200
B3 13 76
14,102 14,102
® 3396893 5§ 19,319 § 359,012
3 30,752 % - & 30 752
B 558 8,558
32821 3z.821
165,798 195 798
18,679 18,579
12,000 12,000
65,804 65,904
32,458 32,458
7,053 7063
20,125 20,125
5,263 5,263
1,644 1.644
258,041 258 041
$ 688,794 S - 8 688,794
$ (349,101) § 19,319 § (329,782}
5 375294 ] 375,294
$ 375204 & - 5 375,204
s 26,193 S 19,318 s 45,512
82819 5,560 88.888
S 109112 § 25288 $ 134,400

See accompanying notes to the financial statements.
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TOWN OF GRANITE, OKLAHOMA

Footnotes to Governmental Funds Financial Statements
For the Year Ended June 30, 2014

B1. The Town's governmental funds are comprised of the following funds:

Non-Major Funds:

B2,

B3.

B5.

* General Fund — accounts for all aclivities of administering and maintaining the City

» Special Revenue Fund — This consists of the Street & Alley Fund which is used to account for
designated revenue sources

The governmental funds are reported on a modified cash basis of accounting, as described in fooinote
A2, and currenl financial resources measurement focus. Only current financial assets and liabilities are
generally included on the fund balance sheet or statement of net position. The statement of activities
present sources and uses of available spendable financial resources during a given period. These fund
financial statement use fund balance or net position as their measure of available spendable financial
resources at the end of the period.

Sales tax revenues represents a three (3) cent local tax on each dollar of taxable sales within the Town
Tne Town presently levies ne property fax. In accordance with state law. a municipality may only levy a
property tax fo retire general obligation debt approved by the voters or lo pay judgments rendered
against the Town.

As a result of the Town's use of the modified cash basis of sccounting. accrued liabilities refated to
compensated absences and compensatory time earned but unpaid at year end, and any employer-
reiated costs earned and unpaid, are nol reflected in the financial statements,

Capital Qutlays are reported as cash transactions on the statement of activities and no depreciation is
reportad.

10



TOWN OF GRANITE, OKLAHOMA

Proprietary Funds Statement of Net Position (Modified Cash Basis)

As of June 30, 2014

ASSETS:

Current Assats:
Cash & Cash Equivalents
Investments
Accounts Receivable
Prepaid Insurance

Total Current Assets

Noncurrent Asssts:
Capital Assets:
Other Capital Assets, net of depreciation
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET POSITION:
Current Liabilities:

Accounts Payable
Total Current Liabilities

Net Position:
Restricted for:
Invested in capital assets, net of debt
Unrestricted Fund Balance

Total Net Position

TOTAL LIABILITIES AND NET POSITION

See accompanying notes to the financial statements.

1

$ 225.061
602,653
130,929
3,510

$ 966,153

$ 1.848.673

$ 1,848,673

$ 2,814,826

3 70,442

$ 70442

3 -
2,744 384

$ 2,744,384

$ 2,814,826
%



OPERATING REVENUES:
Water Sales

Gas Sales

Electric Sales

Trash Sales

Sewer Sales

FPenalties

Other Revenues

Total Operating Revenues

OPERATING EXPENSES:
Water

Gas

Elactricily

Sewer

Sanitation
Total Operating Expenses

TOWN OF GRANITE, OKLAHOMA
Proprietary Funds Statement of Activities & Fund Balance (Modified Cash Basis)

For the Year Ended June 30, 2014

Personnel

Maintenance & Oparations
Purchazes

Depreciation

Personnel

Maintenance & Operations
Purchases

Depreciation

FPersonnel

Maintenance & Operations
Purchases

Depreciation

Personnel

Maintenance & Cperations
Purchases

Depreciation

Contract Services

OPERATING INCOME (LOSS)

OTHER REVENUES (EXPENSES):

Investment Revenues
Electric Awards

Total Other Revenues(Expenses)

NET INCOME (LOSS) BEFORE TRANSFERS

Tranzfers In
Transfers Oul

CHANGES IN NET POSITION

MNet Pesition - Beginning

NET POSITION - ENDING

5

245,524
447,152
723,542
124 649
44 082
22,822
12,135

83,172
34,624
112,340
50 654
95,037
20,802
165,360
14,135
105,502
45020
453,048
18,586
6636
3,668
11,654
24 695
122 385

5578
20,491

See accompanying notes to the financial statements

$ 1,620,916
$ 1,397,288
$ 223,627
$ 26,069
5 249,656
724

(375,000)

3 (124,580)
2,868,984

$ 2744384



TOWN OF GRANITE, OKLAHOMA

Proprietary Funds Statement of Cash Flows (Modified Cash Basis)
As of June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES:

Receipls from customers & 1618382

Payments to suppliers (972,748)
Paymants to employees {300,348)
Net Cash Provided from Operating Activities S 346,286

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:

Asset Improvements & Purchasas 8 (27,763
Transfers from Other Funds 724

Transfers lo Other Funds {375,000)
Net Cash Provided from Noncapital Financing Activities $  (402,039)
CASH FLOWS FROM INVESTING ACTIVITIES:

Awards 5 20,491

Interesi Collected 5578

Cash Flows from Investing Activities 5 286,069

INCREASE (DECREASE) IN CASH 5 (28.684)
Cash Balance, July 1, 2013 861,388

Cash Balance, June 30, 2014 5 B31,714

RECONCILIATION OF OPERATING INCOME TO NET CASH

PROVIDED BY OPERATING ACTIVITIES:

Operating Income S 223627
Adjustments to reconcile operating income to

net cash provided by operating activities:

Depreciation 3 117,051
Change in assets & liabilities:
Decrease (Increase) in accounts receivable (1,534)
Decrease (Increase) in prepaid expensas 2167
(Decrease) Increase in payables 4,975
Total Adjustments 122,650
NET CASH PROVIDED BY OPERATING ACTIVITIES 8 346286

See accompanying notes to the financial statements.
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TOWN OF GRANITE, OKLAHOMA

Footnotes to Proprietary Funds Financial Statements
For the Year Ended June 30, 2014

The proprietary funds consist primarily of the Utilities Authority generally receives funds through the
services of providing the different utilities to the customers of the Town. The proprietary funds are
reported on the modified cash basis of accounting and an economic resources measurement focus

The proprietary funds are reported on a modified cash basts, as defined in footnote A2, and economic
resources measurement focus. Financial Accounting Standard Board (FASB) pronouncements and
Accounting Principles Board (APB) opinions issued on or before November 30, 1989, have been
a2pplied as applicable to the modified cash basis of accounting, unless those pronouncements conflict
with or contradict GASB pronouncements, in which case. GASB prevails:

For the purpose of the cash flow statement, cash and cash equivalents includes all demand, savings
accounts, and certificates of depesit.

As a result of the Town's uss of the modified cash basis of accounting, accrued liabiiitiss related o
compensated absences and compensatory time eamed but unpaid at year end, and any empioyer-
related costs eamed and unpaid, are not reflected In the financial statements.

The proprietary fund does not have any long-term debt during the year being audited.

14



TOWN OF GRANITE, OKLAHOMA
Fiduciary Funds Combined Statement of Net Pasition (Modified Cash Basis)

ASSETS:

Cash & Cash Equivalents
Investments

TOTAL ASSETS

LIABILITIES AND FUND BALANCES:
Liabilities:
Deposits Payable

TOTAL LIABILITIES

Net Position:
Unresiricted Fund Balance

TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

As of June 30, 2014

Police Trng Cemetery Meter Dep
Fund Fund Fund TOTAL

$ 1273 § 11,796 5 13,787 % 26,856
- 50,000 115,133 165,133

$ 1,273 § 61,796 §$ 128,920 § 191,989

3 - 3 - $ 120581 $ 120,581

5 - % - $ 120,581 3 120,581

] 1273 % 61796 § 8338 § 71,408

¥ 1273 § 61,796 § 8339 § 71,408

% 1,273 § 61,796 § 128920 $ 191,989

See accompanying notes to the financial statements.
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TOWN OF GRANITE, OKLAHOMA

Fiduciary Funds Combined Statement of Activities & Changes in Fund Balance (Modified Cash Basis)
As of June 30, 2014

Police Trng Cemetery Meter Dep
Fund Fund Fund TOTAL

REVENUES:
Deposits at Statutory Rates $ 950 $ - '8 - % 850
Cemetary Lot Saies 800 - BOO
Interest Income 358 823 1,182

TOTAL REVENUES $ 950 $ 1,159 § 823 % 2,932
EXPENDITURES:
Remitted to Cleet $ 1,137 3 - % - $ 1,137

TOTAL EXPENDITURES 3 1137 & - $ - % 1137
EXCESS (DEFICIENCY) OF REVENUES 3 (187) % 1,158 § 823 % 1,795
OTHER SOURCES (USES):
Transfers Out $ - 8 (342) 3 (675) § (1.017)
NET CHANGES IN FUND BALANCE 3 (187) 8 817 % 148 % 778
Fund Balances - Beginning 1460 60.979 8,191 70,830
FUND BALANCES - ENDING $ 1,273 § 61,796 §$ 8333 § 71408

See accompanying notes to the financial statements
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TOWN OF GRANITE, OKLAHOMA

Footnotes to Fiduciary Funds Financial Statements
For the Year Ended June 30, 2014

D1 The Town's fiduciary funds are comprised of the following funds:

Non-Major Funds:

* Police Training — accounts for all activities of training the police
» Cemetery — accounts for all activities of cematery lot sales
¢ Meter Deposit —accounts for all activities of meter deposits

D2. The fiduciary funds are reported on a modified cash basis of accounting, as described in footnote
A2, and current financial rescurces measurement focus Only current financial assets and liabilities are
generally included on the fund balance sheet or statement of net position. The statement of sctvities
present sources and uses of available spendabie financial resources during a given period. These fund

financial statements use fund balance or net position as their measure of available spendable financial
resources at the end of the period.

17



TOWN OF GRANITE, OKLAHOMA
Schedule of Deposits and Investments
For the Year Ended June 30, 2014

Foctnotes to Schedule of Deposits and Investments:

E1.

Custody Credit Risk — deposits in financial institutions. reported as cash & cash equivalents and
investments, were insured by depository insurance and/or secured with collateral held by the Town's
agent in its name.

Deposit categories of credit risk

(8) Insured or collateralized with securities held by the Town's name

(b) Collateralized with securities hald by the pledging financial institution’s trust department of agent in
the Town's name.

{c) Uncollateralized.

Category
(a) (bB) {c) Bslance
5500,000 3476618 3143.888 81,120,506
Reported in:

General Fund 5 74,788
Special Revenue Fund 22,014
Enterprise Fund 831,714
Trust and Agency 191,089

$1,120 506

18



TOWN OF GRANITE, OKLAHOMA
SCHEDULE OF CAPITAL ASSETS:

GENERAL FIXED ASSETS GROUR Balanca Addifions Deletions Balance

For the Yaar 6/30/2014 7-1-2013 630204

Lend & improvemants 5 50,404 3 123673 8 . s 174,077

Buitdings & Improvemeanis ‘s 1,001,083 5 134,389 5 - % 1135462

Machingry & Equipmant ] 653,689 3 - 8 - 5 653,696
TOTAL 5 1.705193 'S 258041 3 A | 1,863.234

ACCUMULATED DEPRECIATION:

Land & Improvements s 15143 3 5430 % - 3 21,672

Buildings & improvements £ 416,827 § 34765 £ - % 451 568

Machinery & Equipment 5 496,747 3 0866 3 = § 526513
TOTAL ACCUM DEP S 928717 3 71065 3 - 5 859,752

MNET FIXED ASSETS ] 76476 3 186,877 ¥ - -] 963,452
—_ e

PROPRIETARY FUNDS: Bafanca Addifions Deistions Batances
Forthe Year 6/30/2014 7=1-2043 B-30-2014
Water System 3 1679858 % 11206 8 5 1,691 250
Gas Syziem 5 458300 § = 7 - 5 435,300
Elactnic System - G77568 § 16457 & - g 634,035
Sewer System ] 839455 % R - S 839,455
TOTAL 5 3695277 S 27763 S - 5 3,723,040
ACCUMULATED DEPRECIATION
Water System 5 872438 % 50554 S - 5 932,002
Gas System 5 250321 = 14135 S5 - & 264 455
Electric System - 451,878 & 18566 % - 470 444
Sewer System H 182670 S 24595 T - % 267,375
TOTAL ACCUM DEPR. -3 1,757,316 &8 11705 8§ - -] 1.574 387
NET FIXED ASSETS % 1937861 3% (88,288 5 - 3 1.B45.6573
%—____—_ —
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TOWN OF GRANITE, OKLAHOMA

SCHEDULE OF CAPITAL ASSETS:
For the Year Ending June 30, 2014

Footnotes to the Schedule of Capital Assets:

F1.

F2.

Capital assets are reported at actual or estimatad historicai cost al the time of the cash transaction.
Prior fo July 1, 2003, governmental funds' infrastructure assels, such as streets, drainage systems,
and traffic signal systems were nol included. Infrastructure assets acquired since July 1,

2003 are recorded at cost.

Depreciable capital assets are depreciated on 2 straight-line basis aver their estimated useful life
A capitalization threshold of $500 is used to repert capital assets. The range of estimated useful
lives by type of assets is as follows:

Buildings 20-50 years
Improvements other than buildings 10-25 years
Machinery, furniture and equipment 3-10 years
Utility property and improvements 5-50 years
Infrastructure 5-580 years
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TOWN OF GRANITE, OKLAHOMA

Budgetary Comparison Schedule of General Fund (Modified Cash Basis)
For the Year Ended June 30, 2014

GENERAL FUND
Budgeted Amounts Variance
Actual Positive
Original Final Amounts (Negative)

Beginning Budgetary Fund Balance -1 54525 § 54,525 § 54525 § -
RESOURCES (INFLOWS):
TAXES:

Sales Tax $ 122142 $ 122142 s 138,121 § 15,879

Alcohal Beverage Tax 22,151 Z2,15 27015 4 864

Cigarette & Use Tax 7.678 7.675 10,164 2,489
Total Taxes ¥ 151868 § 151068 s 175300 5 23,332
CHARGES FOR SERVICES:

Rentals 5 9184 3 9184 3 23,038 % 13,855

Swimming Pool 3,070 3,070 3.457 387

Fire Truck Fees 2759 2,759 1.265 (1,494)

Police Fines 9.603 9.603 8,842 (781)

Other Revenue 15,062 15,062 18,269 4207
Total Charges for Services 5 29678 § 39678 3 55872 % 16,154
GRANTS b B3G5 § 8365 § 107,250 § 88.594
DONATIONS s - 5 ] 1.200 § 1,200
INVESTMENT REVENUES 5 416 § 416 5 63 5 (353)
TRANSFERS FROM OTHER FUNDS $ 522842 S 522842 $ 375204 S (147 548)
TOTAL RESOURCES (INFLOWS) $ 723269 § 723280 $ 714088 $ {8.281)

AMOUNT AVAILABLE TO APPROPRIATE § 777794 § 777794 § 769513 5 (8,281)

APPROPRIATIONS (OUTFLOWS):

Managenszl 5 3500 3 3500 § 3100 8 400
Treasurer 1,500 1,500 1,108 302
Clerk 28,000 28,000 26,544 1,456
Attorney 7,300 7,300 6,600 700
Judge 2,300 2,300 1,956 344
‘General Government 100,000 100,000 54,236 45,784
Paolice Department 245000 245,000 198,644 48,356
Fire Department 36,500 36,500 21,247 15,253
Ambulance 12,000 12,000 12,000 -
Street Department 105,000 105,000 174 677 (65.577)
Park Department 112,000 112,000 81,849 30,151
Cemetary 15,000 15,000 7,053 7.847
Senior Citizens 75.000 75,000 892974 (17.974)
Library 10.000 10,000 2,263 4737
Community Events 10,000 10,000 1.644 B,358
Other 14,694 14,694 - 14,694
TOTAL APPROPRIATIONS § 777794 § 771794 $ 688795 § BB.5ge0
ENDING BUDGETARY FUND BALANCE S - g - § 80,718 5 80.718
%
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TOWN OF GRANITE, OKLAHOMA

Budgetary Comparison Schedule of General Fund
For the Year Ended June 30, 2014

Footnotes to Budgetary Comparison:

G1. The budgetary comparison schedule is reported on the same modified cash basis as governmental
funds within the basic financial statements.

G2 The legal level of appropriation cantrol is the department level within a fund, Transfers of appropriation
within & fund require Mayor's approval, while supplemental appropriations require Council approval



TOWN OF GRANITE, OKLAHOMA

SCHEDULE OF FEDERAL & STATE AWARDS
For the year Ending June 30, 2014

Federal/State Grantor/Pass thru Agency Federal  Pass thru Award Contract Contract
Gmntwmﬂg_um Titla CFDA# Gramt# Amount Revenues Expenditures
STATE AWARDS:

Southwest OK Development Authority

CENA Grant NIA 15583 CENA 14 § 2,785 & 2785 % 2,785
Southwest OK Development Authonty:

2013 REAP Grani MN/& 13-GR-13012 § 100000 S 100000 5 100000
OK Department of Agriculture

Fire Depanment Grani M4 MN/A 5 4474 § 4474 % 4 474
TOTAL STATE AWARDS $ 107259 $ 107259 § 107.259

Footnotes to Schedule of Expenditures of Federal & State Awards

H1. The Schedule of Expenditures of Federal and State Awards is prepared on & modified cash basis
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Scott Northrip

Certified Public Accountant
F.0O. Box 642, 311 5. Main St.
Hobart, Oklahioma 73651

INDEPEND AUDITOR'S REPORT ON COMPLIANCE AND
INTERNAL CONTROL OVER FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Council of
Town of Granite, Oklahoma

| have audited, in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Crovernment Auditing Standards, issure by the
Comptroller General of the United States, the basic financial statements of the Town of Granite, Oklahoma, as
of and for the year ended June 30, 2014, which collectively comprises the Town's basic financial statements
prepared on the modified cash basis and have issued our report therean dated December 1, 2014.

Compliance and Other Matters

As part of obtaining reasonable assurance sbout whether the financial statements are free of material
misstatement, | performed tests of its compliance with certain provisions of laws, regulations, contracts; and
granis. noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly. I do not express such an opinion. The results of my tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government 4 uditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, | considered Town's intermal control over financial reporting (internal
control) to determine the auditing procedures that are appropriale in the circumstances for the purpose of
expressing my opinion on the financial statements, bul not for the purpose of expressing an cpinion on the
effectiveness of the Town's internal control,

A deficiency in internal control exists when the design or operation of a control does not allow management
or emplovees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combinarion of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

MEMBER:
AMERICAN INSTITUTE (OF CERTIFIED PURLIC ACCEHINTANTS & OKLAROMA SOCIETY OF CERTIEIED PUBLK ACCOLNTANTS
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Report on Compliance and Internal Controls-Continued

Our consideration of internal control over financial reparting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our andit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have niot been identified.

Purpose of this Repon

The purpose of this report is solely to describe the scope of our testing of internal control and complignce and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance, This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose

Scott Neathnig, CPA
Scom Northrip
Certified Public Accountant

December 1, 2014



