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KERRY JOHN PATTEN, C.PA.

- 2101 N. Willow Ave.

Broken Arrow, OK 74012
Phone Number (918) 250-8838
FAX Number (918) 250-9853

INDEPENDENT AUDITOR'S REPORT -

The Board of Education
Green Country Technology Center No. 28
Okmulgee, Oklahoma

I have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Green Country Technology Center No. 28 , Okmulgee County,
Oklahoma, as of and for the year ended June 30, 2011, which collectively comprise the school's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the Technology

Center management. My responsibility is to express opinions on these financial statements based on our audit.

| conducted my audit in accordance with auditing standards generally accepted in the United States of America

and the standards applicable to financial audits contained in- Government Auditing Standards, issued by the
. Comptroller General of the United States. Those standards require that | plan and perform the audit to obtain

reasonable assurance about whether the basic financial statements are free of material misstatement. An audit

includes examining, on a test basis, evidence 'supporting the amounts and disclosures in the basic financial

statements. An audit also includes assessing the accounting principles used and significant estimates made by
 management, as well as evaluating the overall basic financial statement presentation. | believe that my audit
provides a reasonable basis for my opinion. ‘

- In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of the Green Country Technology Center No. 28, Okmuigee County, Oklahoma, as of June 30, 2011, and the
respective changes in financial position, thereof for the year then ended in conformity with accounting principles
generally accepted in the United States of America. '

In accordance with Government Auditing Standards, | have also issued my report dated March 1, 2012, on my
consideration of the Green Country Technology Center’s internal control over financial reporting and my tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of my audit.

My audit was made for the purpose of forming an opinion on the financial statements that collectively comprise
the Green Country Technology Center's basic financial statements. The combining financial statements,
individual fund financial statements and schedule of federal awards expended listed in the accompanying table
of contents are presented for purposes of additional analysis and are not a required part of the basic financial
statements of Green Country Technology Center. Such information has been subjected to the auditing
procedures applied in the audit of the financial statements and, in my opinion, is fairly presented in all material
respects in relation to the basic financial statements taken as a whole.

The management's discussion and analysis on pages 2-9 through are not a required part of the basic financial
statements, but are supplementary information required by the Governmental Accounting Standards Board. |
have applied certain limited procedures, which consisted principally of inquiries of management regarding the
methods of measurement and presentation of supplementary information. "However, | did not audit the
information and express no opinion onit. :
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GREEN COUNTRY TECHNOLOGY CENTER SCHOOL DISTRICT NO.28
OKMULGEE COUNTY, OKLAHOMA
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of Green Country Technology Center’s annual financial report presents
discussion and analysis of the district’s financial performance during the fiscal year
ended June 30, 2011. To fully understand the District’s financial performances, read it in
conjunction with the basic financial statements and the notes to the financial statements.

The Management Discussion and Analysis is an element of the new reporting model
adopted by the Government Accounting Standards Board in their statement NO. 34,
Basic Financial Statements and Management’s discussion and Analysis for State and
Local Governments, issued June 1999. Certain comparative information between the
current year and the prior year is required to be presented in the MD&A.

Organization

The District is part of the public school system of Oklahoma under the general direction
and control of the Oklahoma State Board of Career and Technology Education. The
District includes the following public school Districts: Okmulgee, Preston, Dewar,
Henryetta, Schulter, Morris, Beggs and Wilson. The District includes portions of two
counties: McIntosh and Okmulgee. The District provides education opportunities to
high school students and adults who reside or work in the District. These Programs are
generally grouped into the following career areas: health careers, information technology
and trade/industrial/technical.

e Full-time Programs — The district offers 13 full-time programs. These
programs are designed to lead to industry certification, licenses,
employment, or continuing education.

e Adult and Continuing Education — These classes are designed around
specific curriculum and are designed to provide and introduction to or
enhance knowledge of specific topics. Continuing education and
licensing classes are offered in several areas including real estate,
insurance, and health. :

e Business and Industry Services — The District provides customized
industry training to employers in the District. This may include pre-
employment, safety, skills based, or management skills.

Financial Highlights

The state formula funding increased from $1.,270,067 in FY10 to $1.273,720 in FY11.
There was growth of .044% in net property valuations from FY09 to FY10. The
District’s net assessed valuation for FY11 was $_33873.17 compared to $ 32453.10 in
FY10.




GREEN COUNTRY TECHNOLOGY CENTER SCHOOL DISTRICT NO.28
OKMULGEE COUNTY, OKLAHOMA
MANAGEMENT’S DISCUSSION AND ANALYSIS

Financial Statements

The financial statements consist of three parts: management discussion and analysis, the
basic financial statements, and required supplementary information. The three parts
together provide a comprehensive overview of the financial condition Green Country
Technology Center. The basic financial statements include two kinds of statements; they
present different views of the District. The first two statements are District-wide
financial statements — the Statement of Net Assets and the Statement of Activities. These
provide both long-term and short-term information about the District’s overall financial
status.

The remaining statements are fund financial statements that focus on individual parts of
the district’s operation in more detail than the District-wide statements.

e The governmental fund statements tell how basic services were financed
in the short term as well as what remains for the future spending. The
District’s governmental fund is the General Fund.

The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data. The statements are followed by a
section of required supplementary information that further explains and supports the
financial statements.

District-Wide Statements

The District-wide statements report information about the District as a whole. The
Statement of Net Assets includes all of the District’s assets and liabilities with the
difference reported as net assets. All of the current year’s revenues and expenses are
accounted for in the Statement of Activities.

The two District-wide statements report the District’s net assets and how they have
changed. Net assets, the difference between the District’s assets and liabilities, are one
way to measure the District’s financial health or position.

Over time, increases or decreases in the District’s net assets are an indication of whether
its financial health is improving of deteriorating, respectively. To assess the overall
financial health o f the District, you need to consider additional factors such as changes in
enrollment, changes in property tax base, and changes in funding by the federal and state
governments.



GREEN COUNTRY TECHNOLOGY CENTER SCHOOL DISTRICT NO.28

OKMULGEE COUNTY, OKLAHOMA
MANAGEMENT’S DISCUSSION AND ANALYSIS

The District’s assets, liabilities and net assets are categorized as governmental activities.

Governmental Activities — All of the District’s basic services is included here such as
instruction, business and industry services, administration, and community services.
Local property taxes, state appropriations, federal grants, tuition, and fees finance most of
these activities.

Fund Financial Statements

The District’s fund financial statements provide more detailed information about each
fund -- not the District as a whole. Funds are accounting devices the District uses to keep
track of specific sources of funding and spending on particular programs; state law
requires certain funds.

Government funds — Most of the District’s activities are reported in
governmental funds, which focus on the determination of financial
position and change in financial position, not on income determination.
They are reported using a modified accrual basis of accounting and a
current financial resources measurement focus. This method of
accounting provides for recording income (revenue) when they are both
measurable an available, and encumbering expenditures when the
purchase commitment is made, a liability is incurred, (purchase order is
issued). The governmental fund statements provide a detailed short-term
view of the District’s operation and the services it provides.
Governmental fund information helps the reader determine whether there
are more or fewer financial resources that can be spent in the near future
to finance the District’s programs. The relationship (or differences)
between governmental activities (reported in the Statement of Net Assets
and the Statement of Activities) and governmental funds is reconciled in
financial statements.

Fiduciary Funds — The District is the trustee of fiduciary for assets that
belong to others, such as student activity funds. The District is
responsible for ensuring that those to whom the assets belong use only for
there intended purpose and assets reported in these funds. The District
excludes these activities from the District-wide financial statements,
because it cannot use these assets to finance its operations.



GREEN COUNTRY TECHNOLOGY CENTER SCHOOL DISTRICT NO.28
OKMULGEE COUNTY, OKLAHOMA
MANAGEMENT’S DISCUSSION AND ANALYSIS

The District’s net assets decreased $15,593 over prior year adjusted net assets. The
following reflects net asset information at June 30, 2011.

STATEMENT OF NET ASSETS
JUNE 30, 2011
ASSETS GOVERNMENTAL
ACTIVITIES
Cash and cash equivalents $ 999,902
Investments 300,000
Property tax receivable 72,801
Interest receivable 533
Due from other governments -
Prepaid insurance 23,389
Due from activity fund 10,893
Capital assets
Capital assets, net of accumulated depreciation 2,455,433
Total Assets ' $ 3,862,951
LIABILITIES
Accounts payable . $
Wages payable 18,063
Total Liabilities $ 18,063
NET ASSETS
Invested in Capital Assets, net of related debt $ 2,455,433
Unrestricted 1,389,455
TOTAL NET ASSETS $ 3,844,888

The notes to the financial statements are an integral part of this statement.



GREEN COUNTRY TECHNOLOGY CENTER SCHOOL DISTRICT NO.28

OKMULGEE COUNTY, OKLAHOMA

MANAGEMENT’S DISCUSSION AND ANALYSIS

STATEMENT OF ACTIVITIES

The result of this year’s operations as a whole are reported in the Statement of Activities.
Specific charges, grants, revenues, and subsidies that directly relate to specific expense
categories are represented to determine the final general revenues. The largest general
revenue category is Property Tax (ad valorem) followed by State Formula Funding.

The following illustration reflects the impact that results of operations had on changes in
net assets for the year ending 2011:

Functions/Programs

Governmental Activities
Instruction
Support Services:
Students
Instructional Staff
General Administration
School Administration
Business
Operation of Plant
Student Transportation
Non Instructional
Other Outlays
Other Uses
Capital Outlay
Depreciation — unallocated

Governmental Activities

STATEMENT OF ACTIVITIES
REGULATORY BASIS
FOR YEAR ENDED JUNE 30, 2011

Net (Expenses)
Revenue and

PROGRAM REVENUES Changes in Net
Assets
Charges for Operating Grants Capital Grants Government

Expense Services & Contributions & Contributions Activities
$ (1,070,494) §$ 282,589 $ - $ - $  (787,905)

(393,275) - - - (393,275)

(2,831) - - - (2,831)

(195,831) - - - (195,831)

(344,995) - - - (344,995)

(190,645) - - - (190,645)

(438,184) - - - (438,184)

(147,574) - - - (147,574)

(33,880) - - - (33,880)
(10,551) - - - (10,551)

(350,010) _ - - (350,010)

(178.891) (178.891)
$__ (3357.161) $ 282589 $ - 3 - $ (3.074.572)
General Revenues
Taxes:

Property taxes, levied for general purposes $ 1,689,668

Other Taxes -
Federal and State aid not restricted to specific purposes:

General 1,299,113
Interest and investment earnings 5,488
Miscellaneous 64,711
Total general revenues $  3.058.980
Loss of fixed asset disposal -
Changes in net assets (15,593)
Net assets — beginning $__3.860.481
Net assets — ending $___ 3.844.888

The notes to the financial statements are an integral part of this statement.



ASSETS

Cash

Investments

Property tax receivable
Interest receivable

Due from activity fund
Prepaid insurance

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Deferred revenue

Total liabilities

Fund balances:

Nonspendable Fund Balances:
Prepaid items

Restricted Fund Balances:
Restricted by Statute
Other Restrictions of Fund Balance

Committed Fund Balances:
Contractual Obligations

Assigned Fund Balances:
Encumbrances
Unassigned

Total fund balances

Total liabilities and fund balances

GREEN COUNTRY TECHNOLOGY CENTER NO.28

GOVERNMENTAL FUND
FOR YEAR ENDED JUNE 30, 2011
GOVERNMENTAL FUND TYPES
GENERAL FUND SPECIAL REVENUE FUND
$ 720,070 $ 279,832
300,000 .
61,418 11,383
533 -
23,389
10,893
$ 1,116,302 § 291215
$ 32,571 $ 5,833
$ 32,571 $ 5.833
$ 10,893
$ 273878
476,480 11,504
$ 596358 $ _
$ 1083731 285382

$ 1,116.302

3 291.215

Amounts reported for governmental activities in the statement of net assets are different because.
Capital assets used in governmental activities are not financial resources and therefore, are not
reported as assets in governmental funds. The cost of the asset is $3,592,816 and accumulated

depreciation is $1,137,383

Property taxes receivable will be collected this year, but are not available soon
enough to pay current period’s expenditures, therefore they are deferred in the funds.

Compensated absences are not due and payable in the current period and,
therefore, are not reported as liabilities in the funds.

Net Assets of governmental activities

The notes to the financial statements are an integral part of this statement.

TOTAL

$ 999,902
300,000
72,801

533

23,389
10,893

$ 1.407.518

$ 38.404
$ 38.404

10,893

487.984
$ 596358

$ 1369113

2,455,433

38,404

(18.062)

$ _3.844.888



GREEN COUNTRY TECHNOLOGY CENTER NO.28
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES, FOR THE YEAR ENDED JUNE 30, 2011

Net change in fund balances — governmental funds $ (335.004)

Amounts reported for governmental activities in the statement of activities
Are different because:

Capital outlays to purchase or build capital assets are reported in governmental funds as
expenditures. However, for governmental activities those costs are shown in the

Statement of net assets and allocated over their estimated useful lives as annual depreciation
expenses in the statement of activities. This is the amount by which capital outlays exceeds
depreciation in the period.

Capital outlay expenditures $ 584,729
Depreciation expense (178.891)
$ 405,838

Property taxes receivable will be collected this year, but are not available soon enough to
pay current period’s expenditures, therefore they are deferred in the funds. $ (85.539)
Losses on disposal of equipment reported in the Statement of Activities do not require
The use of current financial resources, and therefore are not reported as expenditures
in the governmental funds. $ -
Some expenses reported in the statement of activities do not require the use of current
Financial resources; therefore, are not reported as expenditures in governmental funds.

Increase in compensated absences 888
Change in Net Assets of Governmental Activities » s (15.593)

The notes to the financial statements are an integral part of this statement.



GREEN COUNTRY TECHNOLOGY CENTER SCHOOL DISTRICT NO.28
OKMULGEE COUNTY, OKLAHOMA
MANAGEMENT’S DISCUSSION AND ANALYSIS

Debt Administration

As of June 30, 2011, the District has no outstanding bond obligations.

Leases

The Technology Center leases thirty acres of land from the Oklahoma State University in
Okmulgee, on which they have constructed school buildings. The term of the lease is for

fifty years, ending May 31, 2043. The lease requires minimal consideration and can
automatically be extended for one separate and successive period.

Building

Green Country Technology Center is completing construction on an 8,400 square foot
Auto Building.

Factors Bearing on Green Country Technology Center’s Future

The District is not aware of any factors, other than the cuts being made by the State of
Oklahoma, that will have a reasonable possibility of occurring, which will negatively
impact the District’s future operations.

Contacting Green Country Technology Center’s Financial Management

This financial report is designed to provide citizens, taxpayers, parents, students, and a
creditor with a general overview of the District’s finances and to show accountability for
the money it receives. If you have questions about this report or wish to request
additional financial information, please contact the Business Office, Green Country
Technology Center, 1100 North Loop 56, Okmulgee, Oklahoma 74447.
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