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INDEPENDENT AUDITORS' REPORT 

August 3, 2015 

To the Trustees 
Haskell County Public Facilities Authority 

We have audited the accompanying financial statements of the Haskell 
County Public Facilities Authority (the Authority), a component unit of Haskell County which 
comprise the statements of net position as of June 30, 2014 and 2013 and the related 
statements of revenues, expenses and changes in net position, and statements of cash 
flows for the years then ended, and the related notes to the financial statements which 
collectively comprise the Haskell County Public Facilities Authority's basic financial 
statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
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To the Trustee 
Haskell County Public Facilities Authority 
August 3, 2015 

entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion 

In our opinion the component unit financial statements referred to above present 
fairly, in all material respects, the respective financial position of the business-type 
activities of the Haskell County Public Facilities Authority as of June 30, 2014 and 2013, 
and the results of its operations and the cash flows for the years then ended in conformity 
with accounting principles generally accepted in the United States of America. 

Other Matters 
Management has omitted the Management's Discussion and Analysis that is 

required supplemental information by the Government Accounting Standards. Although 
not a part of the basic financial statements it has been determined the information is an 
essential part of the financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context. Our opinion on the basic financial 
statements is not affected by the missing information. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report 
dated August 3, 2015 on our consideration of Haskell County Public Facilities Authority's 
internal control over financial reporting and on our test of compliance with laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing and not to provide an opinion on the internal 
controls over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Haskell 
County Public Facilities Authority's internal control over financial reporting and compliance. 

GRAY, BLODGETT & COMPANY, PLLC ~ 

IJ/LCUf' ~'f-~~~~ 
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HASKELL COUNTY PUBLIC FACILITIES AUTHORITY 
A PUBLIC TRUST 

STATEMENTS OF NET POSITION 
JUNE 30, 2014 AND JUNE 30, 2013 

ASSETS 

2014 2013 
Assets 

Cash $ 110,353 $ 62,635 
Investments 537,725 979,538 
Accrued interest receivable 9 9 
Sales and use tax receivable 36,321 36,725 
Capital assets, net of depreciation 6,688,143 6,888,798 

Total Assets 7,372,551 7,967,705 

Deferred Outflow of Resources 
Deferred charge on refunding 601 ,297 

Liabilities 
Accounts payable 77,168 7,000 
Accrued interest payable 81,567 83,086 
Bonds payable, net of discount 7,129,111 7,014,252 

Total Liabilities 7,287,846 7,104,338 

Net Position Restricted for Bond Programs $ 6861002 $ 863,367 

The accompanying notes are an integral part of these financial statements. 
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HASKELL COUNTY PUBLIC FACILITIES AUTHORITY 
A PUBLIC TRUST 

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013 

2014 2013 

Operating Expenses 
Accounting expense $ 2,000 $ 
Depreciation 200,655 203,336 
Trustee fees 14,606 10,229 

Operating Loss (217,261) (213,565) 

Nonoperating revenues and expenses 
Sales and use tax revenue· 433,202 427,602 
Interest income 22,309 22,386 
Gain on refunding of bonds 88,977 
Unrealized gain (loss) on investments (18,163) 
Interest expense (330,825) (336,563) 
Bond issuance fees (173,767) 
Premium Amortization 6,427 
Discount Accretion (1 ,689) 

Total nonoperating revenues 39,896 100,000 

Change in Net Position (177,365) (113,565) 

Net Position, beginning of year 863,367 976,932 

Net Position, end of year $ 686,002 $ 863,367 

The accompanying notes are an integral part of these financial statements. 
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HASKELL COUNTY PUBLIC FACILITIES AUTHORITY 
A PUBLIC TRUST 

STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013 

2014 2013 
Cash Flows From Operating Activities: 

Cash paid to suppliers $ 53,562 $ {1 0,229) 
Net Cash Provided (Used) by Operating Activities 53,562 (1 0,229) 

Cash Flows From Investing Activities: 
Proceeds from sales of securities 968,113 262,435 
Purchase of securities (537,725) (269,795) 
Interest received 33,734 22,386 
Net Cash Provided (Used) by Investing Activities 464,122 15,026 

Cash Flows From Capital and Related 
Financing Activities: 

Proceeds from refunding bonds 7,019,859 
Payment of bond issuance fees (173,767) 
Payment to refunded bond escrow agent (7,371 ,297) 
Principal payments on Long Term debt (135,000) (125,000) 
Interest paid (243,367) (337,971) 
Sales tax received 433,606 430,650 
Net Cash Provided (Used) by Financing Activities (469,966) (32,321) 

Net increase (decrease) in cash 47,718 (27,524) 

Cash at beginning of year 62,635 90,159 

Cash at end of year $ 110,353 $ 62,635 

Reconciliation of Change in Net Position to 
Net Cash Provided (Used) by Operation Activities: 
Change in Net Position $ (177,365) $ (113,565) 
Adjustments to reconcile change in net position to 
cash provided (used) by operating activities: 

Depreciation 200,655 203,336 
(Decrease) increase in accounts payable 70,168 
Non-operating receipts (expenses) (39,896) (1 00,000) 

Net Cash Provided (Used) by Operating Activities $ 53,562 $ (10,229) 

Cash Paid During the Year for: 
Interest $ 243,367 $ 337,971 

The accompanying notes are an integral part of these financial statements. 
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Note 1 -

HASKELL COUNTY PUBLIC FACILITIES AUTHORITY 
A PUBLIC TRUST 

NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 2014 AND 2013 

Summary of Significant Accounting Policies 

Organization 

The Haskell County Public Facilities Authority (the Authority), a component 
unit of Haskell County, was created as a public trust under applicable 
Oklahoma statutes on November 14, 2005, with Haskell County, Oklahoma 
named as the beneficiary thereof. The Trustees of the Authority, the County 
Commissioners of Haskell County, is the same governing body of Haskell 
County. The purpose of the Authority is primarily to finance the acquisition, 
construction, furnishing and equipping of the Haskell County Jail and 
Criminal Justice Facility, of any sort or description, including, but not limited 
to, any real or personal property related thereto. The provisions of the Trust 
Indenture basically provide that the Authority is authorized to acquire, lease, 
or otherwise hold and dispose of real and personal property for its Trust 
purposes; provided that, no purchaser at any sale or lessee under a lease 
made by the Trustees shall be bound to inquire into the expediency, 
propriety, validity or necessity of such sale or lease or to see or be liable for 
application of the purchase or rental monies arising therefrom. To issue 
Bonds, Notes or other evidences of indebtedness for any of the purposes of 
the Trust authorized hereby including but not limited to: the acquisition, 
construction, reconstruction, equipping or otherwise financing facilities which 
may be secured with Mortgages, security interests or other collateral 
satisfactory to the Trustees. Debt issued by the Authority requires two-thirds 
approval of the Trustees. 

On April 1, 2006, the Authority determined to issue, sell and deliver its 
Haskell County Public Facilities Authority Sales Tax Revenue Bonds, Series 
2006, in the aggregate principal amount of $5,500,000, pursuant to the Bond 
Indenture. These bonds were issued for the purposes of providing funds for 
the acquisition, construction and equipping of a new Haskell County Jail and 
Criminal Justice Facility. The ongoing operations and transactions of the 
program are accounted for by BancFirst, Oklahoma City, Oklahoma. 

On November 1, 2006, the Authority issued Sales Tax Revenue Bonds 
Series 20068, in the aggregate principal amount of $2,000,000 to provide 
supplemental funds for the design, construction, furnishing and equipping of 
an expanded new Haskell County Jail and Criminal Justice Facility. 

On June 1, 2014, the Authority determined to issue, sell and deliver its 
Haskell County Public Facilities Authority Sales Tax Revenue Refunding 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Bonds, Series 2014, in the aggregate principal amount of $7,235,000, 
pursuant to the Bond Indenture. These bonds were issued for the purposes 
of providing funds to advance refund the $5,500,000 Haskell County Public 
Facilities Authority Public Facilities Lease Revenue Bonds (Haskell County 
Jail and Criminal Justice Facility Project) Series 2006 and the $2,000,000 
Haskell County Public Facilities Authority Public Facilities Lease Revenue 
Bonds (Haskell County Jail and Courthouse Expansion Project) Series 
2006B, and pay the cost of issuance as follows: 

Legal expense 
Financial advisor 
Rating agency fee 
Underwriting discount 
Printing and miscellaneous 

$ 65,550 
43,550 
13,000 
43,550 

8 117 
$ 173.767 

The Authority is financed by a 1/2% sales tax, which was approved in a 
special election held November 8, 2005. On February 11 , 2014, the voters 
of Haskell County approved an increase in the sales tax amount to 3/4% 
effective July 1, 2014. 

Fund Accounting - Haskell County Public Facilities Authority Sales Tax 
Revenue Refunding Bonds, Series 2014 

A description of the funds and accounts created by the Bond Indenture on 
June 1, 2014 which are currently maintained by the Authority and the Trustee 
Bank are as follows: 

Revenue Fund 

All sales tax revenues shall be deposited into a Revenue Fund and 
then the Trustee is directed to apply the monies as follows: 

First: An amount equal to 1/6 of the interest payable on the 
next ensuing interest date and 1/12 of the principal payable on 
the next ensuing principal payment date to the Bond Fund. 

Second: An amount to the Trustee to pay 1/12 of the amount 
of the annual trustee fees. 

Third: An amount to the Authority to equal its annual prorata 
audit costs related to the Project and its Annual Administrative 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Fee equal to 1/10 of one percent of the principal amount of the 
outstanding Bonds. 

Bond Fund 

Two sub-accounts shall be established in the Bond Fund, a Principal 
Account and an Interest Account. The Trustee will make payments in 
the following order of priority: (i) into the Interest Account, an amount 
equal to initially, 1/6 of the interest due on December 1, 2014 and 
thereafter, an amount equal to 1/6 of the interest due on such 
December 1 and June 1 next succeeding, less the credit balance, if 
any, of the Interest Account on such date of payment, and (ii) into the 
Principal Account, an amount equal to 1/12 of the principal maturing 
on such December 1 next succeeding, less the credit balance, if any, 
of the Bonds so maturing or being redeemed on such date. 

Payments from the Principal and Interest Accounts of the Bond Fund 

Prior to each interest payment date, the Trustee will withdraw from the 
Interest Account of the Bond Fund an amount equal to the interest 
due on the Bonds on the interest payment date, and apply the same 
to the payment of interest due. 

Prior to each date on which any principal amount of the Bonds is to 
mature or are to be redeemed, the Trustee will withdraw from the 
Principal Account of the Bond Fund an amount equal to the amount of 
the Bonds maturing or being redeemed and apply the same to the 
payment of the maturing principal or redemption price of Bonds being 
redeemed, as applicable. 

Bond Proceeds Fund 

The Bond Proceeds Fund shall receive the proceeds of the Bonds. 
The costs and expenses of and incidental to the issuance and sale 
of the Bonds shall be paid to the persons entitled. 

Bond Fund Reserve 

The Bond Fund Reserve shall receive a deposit from Bond proceeds 
in an amount equaling the Bond Fund Reserve Requirement. Monies 
deposited in the Bond Reserve shall be used and withdrawn by the 
Trustee for the purpose of paying the last principal of the Bonds. 

8 



Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Rebate Fund 

This fund is created by the Trustee for the benefit of the United 
States and shall not be subject to the lien of the Bondholders. 

Fund Accounting - Haskell County Public Facilities Authority Sales Tax 
Revenue Bonds, Series 2006 and 2006B 

A description of the funds and accounts created by the Bond Indenture on 
April1, 2006 which are currently maintained by the Authority and the Trustee 
Bank are as follows: 

Revenue Fund 

All sales tax revenues shall be deposited into a Revenue Fund and 
then the Trustee is directed to apply the monies as follows: 

First: An amount equal to 1/6 of the interest payable on the 
next ensuing interest date and 1/12 of the principal payable on 
the next ensuing principal payment date to the Bond Fund. 

Second: An amount to the Bond Reserve to cause the amount 
therein to equal the Bond Fund Reserve Requirement. 

Third: An amount to the Trustee to pay 1/12 of the amount of 
the annual trustee fees. 

Fourth: An amount to the Authority to equal its annual prorata 
audit costs related to the Project and its Annual Administrative 
Fee equal to 1/10 of one percent of the principal amount of the 
outstanding Bonds. 

Fifth: To make deposits, if needed, into the Rebate Fund such 
amount necessary to be paid to the United State Treasury. 

Sixth: To the Authority's account to be held by The First 
National Bank of Stigler and known as the Haskell County 
Public Facilities Authority Sales Tax Revenue Bonds Jail and 
Criminal Justice Facility Project Revenue Account. 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Project Fund 

The Project Fund shall receive the proceeds of the Bonds. The costs 
and expenses incidental to the issuance of the Bonds shall be paid to 
such· persons entitled and thereafter to pay Project costs. 

Bond Fund 

Two sub-accounts shall be established in the Bond Fund, a Principal 
Account and an Interest Account. The Trustee will make payments in 
the following order of priority: (i) into the Interest Account, an amount 
equal to 1/6 of the interest due on the next October 1 or Apri11, less 
the credit balance, if any, of the Interest Account on such date of 
payment, and (ii) into the Principal Account, an amount equal to 1/12 
of the principal maturing or subject to Mandatory Redemption on the 
next April 1, less the credit balance, if any, of the Bonds maturing or 
being redeemed. 

Payments from the Principal and Interest Accounts of the Bond Fund 

Prior to each interest payment date, the Trustee will withdraw from the 
Interest Account of the Bond Fund an amount equal to the interest 
due on the Bonds on the interest payment date, and apply the same 
to the payment of interest due. 

Prior to each date on which any principal amount of the Bonds is to 
mature or are to be redeemed, the Trustee will withdraw from the 
Principal Account of the Bond Fund an amount equal to the amount of 
the Bonds maturing or being redeemed and apply the same to the 
payment of the maturing principal or redemption price of Bonds being 
redeemed, as applicable. 

Bond Fund Reserve 

The Bond Fund Reserve shall receive a deposit from Bond proceeds 
in an amount equaling the Bond Fund Reserve Requirement. Monies 
deposited in the Bond Reserve shall be used and withdrawn by the 
Trustee for the purpose of paying the last principal of the Bonds. 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Rebate Fund 

This fund is created by the Trustee for the benefit of the United 
States and shall not be suqject to the lien of the Bondholders. 

Cash and Investments 

Investments are carried at fair value. Investment income, gains and losses 
are reflected in the statement ·of revenues, expenses and changes in 
retained earnings. 
The Authority includes investment income, realized gains and losses and 
unrealized gains and losses in other income and expenses 

All amounts held under the Bond Indenture by the Trustee Bank were 
invested and were continuously and fully secured for the benefit of the 
Authority and the owners of the Bonds, primarily by the investment thereof in 
investment securities meeting the strict criteria of the Bond Indenture (See 
Note 2). These investments were held in the Authority's name. As of June 
30, 2014 the Trustee Bank held cash of $70,373. There was no cash held 
by the Trustee Bank as of June 30, 2013. 

The authority also has cash held in a local bank. The sales tax revenue 
received from the Oklahoma Tax Commission is deposited into the Haskell 
General Fund, and the Treasurer allocates the 1/2% sales tax and makes a 
transfer to a separate account of 75% of the amount collected to the Bond 
Fund of the Authority and 25% of the amount to the Operations and Expense 
Fund of Haskell County for the operations of the jail facility. 

Cash and Cash Equivalents 

For the purpose of the statement of cash flows, cash and cash equivalents 
are defined as demand deposits. 

Fixed Assets 

Property and equipment are capitalized at cost and depreciated using the 
straight-line method over their estimated useful lives. 

Basis of Accounting 

These financial statements are prepared using the accrual basis of 
accounting, which recognizes revenues when earned and expenses when 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Note 2 -

incurred. These financial statements apply Financial Accounting Standards 
Board pronouncements and Accounting Principles Board opinions issued on 
or before November 30, 1989, unless those pronouncements conflict with or 
contradict Government Accounting Standards Board (GASB) 
pronouncements, in which case, GASB prevails. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. 
Accordingly, actual results could differ from those estimates. 

Subsequent Events 

Subsequent events have been evaluated through the issuance date of this 
report and no significant events were noted. 

Investments 

Authorized Investments consist of: 

Direct obligations of the United States of America, or obligations the 
principal of and interest on which are unconditionally guaranteed by 
the United States of America. 

Direct obligations guaranteed by any agency or instrumentality of the 
United States of America when such obligations are backed by the full 
faith and credit of the United States of America. 

Federal Housing Administration debentures. 

Direct obligations in agencies which obligations are not fully 
guaranteed by the full faith and credit of the United States such as the 
Federal Home Loan Bank System, Farm Credit System, Federal 
Home Loan Mortgage Corporation, and Federal National Mortgage 
Association. 

Unsecured certificates of deposit, time deposits, and bankers' 
acceptances (having maturities of not more than 365 days) of any 
bank the short-term obligations of which are rated "A-1 +" or better by 
S&P and "Prime-1'' by Moody's. 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Deposits the aggregate amounts of which are fully insured by the 
Federal Deposit Insurance Corporation (FDIC), in banks which have 
capital and surplus of at least $15 million. 

Commercial paper (having original maturities of not more than 270 
days) rated "A-1+" by S&P and "Prime-1'' by Moody's. 
Money market funds rated "Aam" or "Aam-G" by S&P, or better, and if 
rated by Moody's, rated "Aa2" or better. 

At June 30, 2014, investments recorded at cost which approximate market 
value consisted of Federated Government Obligations Tax Managed Fund 
#637. At June 30, 2013, direct obligations carried at market value consisted 
of FHLB - Federal Home Loan Bank DTD 06/26/09 3.35% maturing 
06/26/2014. These investments were held in the following accounts: 

Description 2014 2013 

Federated Government Obligations 
Tax Managed Fund #637: 

Revenue Account $ $ 135,501 
Interest Account 1 
Reserve Account 28,482 
Reserve Account 2014 Series 537,725 
Surplus account 135,279 

Total Federated Government 
Obligations $ 537,725 $ 299,263 

FHLB- Federal Home Loan 
Bank dated 06/26/09 at 3.35% 
maturing 06/26/2014: 

Reserve Account $ $ 680,275 

Total Investments $ 537.725 $ 979.538 

Investments purchased and sold during the periods were all of the same type 
as those held at period end. 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Note 3-

Note 4 -

Fixed Assets 

Changes in fixed assets for the years ending June 30,2014 and 2013 are as 
follows: 

Land 
Building 
Furniture and Fixtures 
Vehicles 

Balance 
June 30, 2013 
$ 40,000 

7,819,719 
46,265 
16,080 

Additions 
$ 

Cost 
Balance 

Removals June 30, 2014 
$ - $ 40,000 

7,819,719 
46,265 
16.080 

Total ,$. 7 922 064 ~$ === $ 7.922.064 

Accumulated Depreciation 
Balance 

June 30. 2013 Additions 
Balance 

Removals June 30, 2014 

Total $ 1.033,266 $ 200.655 ~$=== $ 1,233.921 

Cost 
Balance Balance 

June 30, 2012 Additions Removals June 30,2013 

Land $ 40,000 $ $ $ 40,000 
Building 7,819,719 7,819,719 
Furniture and Fixtures 46,265 46,265 
Vehicles 16,080 16,080 
Total $ 7.922,064 $ $ $ 7.922.064 

Accumulated Depreciation 
Balance 

June 30, 2012 Additions 
Balance 

Removals June 30, 2013 

Total $ 829.930 $ 203.336 $ $ 1 033,266 

Long Term Debt 

Advanced Refunding Bonds 

The Authority issued $7,235,000 of Haskell County Public Facilities Authority 
Sales Tax Revenue Refunding Bonds Series 2014 on June 26,2014 with net 
proceeds of $7,085,561 (after issuance costs of $43,550, less original issue 
discount of $1 05,889) to provide resources along with other existing funds to 
purchase U.S. Treasury State and Local Government Series securities. 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

These securities were placed in an irrevocable trust for the purpose of 
generating resources for all future debt service payments of $6,770,000 of 
Haskell County Public Facilities Authority Sales Tax Revenue Bonds, Series 
2006 and 2006B Bonds originally issued in the aggregate principal amount of 
$7,500,000. As a result, the refunded bonds are considered to be defeased 
and the liability has been removed from the financial statements. Amounts 
to be provided for future principal and interest payments on refunded bonds 
in the Haskell 2006 Escrow Account are as follows: 

State and Local Government Series 
dated 06/26/2014 at .03% 
maturing 10/01/2014 

State and Local Government Series 
dated 06/26/2014 at .07% 
maturing 04/01/2015 

State and Local Government Series 
dated 07/20/2010 at 1.7% 
maturing 10/01/2015 

State and Local Government Series 
dated 06/26/2014 at .37% 
maturing 04/01/2016 

Total Haskell 2006 Escrow 
Account 

Less: Defeased Bonds 

Deferred charge on refunding 

$ 56,414 

295,323 

147,217 

6,772,343 

7,371 ,297 

(6,770,000) 

601.297 

The new bonds were issued on June 26, 2014 and have maturity dates and 
bear interest rates as shown in the following schedule: 

Maturity 
Date 

04/01/2015 
04/01/2016 
04/01/2017 
04/01/2018 
04/01/2019 
2020-2024 
2025-2029 
2030-2031 

15 

Principal 
Amount 
405,000 
360,000 
325,000 
335,000 
340,000 

1,825,000 
2,135,000 
1,510,000 

Interest 
Rate 
2.00% 
2.00% 
2.00% 
2.00% 
2.00% 

2.25%-3.25% 
3.375%-3.75% 

4.00% 



Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

As noted above, the reacquisition price exceeded the net carrying amount of 
the old debt by $601 ,297. This amount is being netted against the new debt 
and recognized as a component of interest expense over the remaining life 
of the refunded debt, which is shorter than the life of the new debt issued. 
This advance refunding was undertaken to reduce total debt service 
payments over the next sixteen years by $670,795 and resulted in an 
economic gain of $1 ,189,275. At June 30, 2014, $6,770,000 of defeased 
bonds are outstanding. 

Changes in Bonds for the period ended June 30, 2014 are as follows: 

Balance 
June 30, 2013 

Bonds Payable 
Bonds Bonds 
Issued Paid 

Balance 
June 30. 2014 

$ 6.905.000 $ 7.235.000 $ 6.90500Q $ 7.235.000 

Balance 
June 30. 2013 

Bond Premium 
Premium Current 
Taken Amortization 

Balance 
June 30, 2014 

$ 125.589 ~$==~ $ 125.58!;! &$-=~ 

Balance 
June 30, 2013 

$ 16.337 

Bond Discount 
Discount Current 
Taken Accretion 

Balance 
June 30, 2014 

$ 105.889 $ 16.3.3I_ .$ 105.889 

Changes in the Bonds for the year ending June 30, 2013 are as follows: 

Balance 
June 30, 2012 

$ 7,030.000 

Balance 
June 30. 2012 

$ 132.0Jl 

Bonds Payable 
Bonds Bonds 
Issued Paid 

$ $ 125.000 
Bond Premium 

Discount Current 
Taken Amortization 

Balance 
June 30. 2013 

Balance 
June 30, 2013 

,$ ,$ 6.428 $ 125.589, 
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Haskell County Public Facilities Authority 
Notes to Financial Statements 
June 30, 2014 and 2013 

Note 5-

Balance 
June 30, 2012 

Bond Discount 
Discount Current 
Taken Accretion 

Balance 
June 30, 2013 

$ 18.026 0!::::$ === $ 1.689 $ 16.337 

Sales Tax Revenue 

The following is a schedule of sales and use tax revenue collected in each 
month, and remitted to Haskell County two months later, net of discounts, 
refunds, and retention. 

June 30, 2014 June 30, 2013 
July $ 34,590 $ 35,973 
August 35,951 36,854 
September 35,658 36,634 
October 36,457 34,033 
November 34,779 34,146 
December 36,084 38,757 
January 38,048 34,818 
February 38,128 33,000 
March 35,427 35,931 
April 34,341 35,922 
May 37,418 34,808 
June 36,321 36,726 

$ 433,202 $ 427,602 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

August 3, 2015 

To the Trustees 
Haskell County Public Facilities Authority 

We have audited, in accordance with the auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States, 
the financial statements of the business-type activities of the Haskell County Public 
Facilities Authority (the Authority) as of and for the year ended June 30, 2014 and 2013, 
and the related notes to the financial statements, which collectively comprise the 
Authority's basic financial statements, and have issued our report thereon dated August 3, 
2015. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered 
Haskell County Public Facilities Authority's internal control over financial reporting (internal 
control) to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Haskell County Public Facilities Authority's 
internal control. Accordingly, we do not express an opinion on the effectiveness of Haskell 
County Public Facilities Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does 
not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that 
there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
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To the Trustee 
Haskell County Public Facilities Authority 
August 3, 2015 

Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control 
that might be material weaknesses or significant deficiencies and therefore, material 
weaknesses or significant deficiencies may exist that were not identified. Given these 
limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses may exist that have 
not been identified. We did identify certain deficiencies in internal control, described in the 
accompanying schedule of findings and responses that we consider to be significant 
deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Haskell County Public 
Facilities Authority's financial statements are free of material misstatement, we performed 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed instances of 
noncompliance or other matters that are required to be reported under Government 
Auditing Standards and which are described in the accompanying schedule of findings and 
responses. 

Haskell County Public Facilities Authority's Response to Findings 

Haskell County Public Facilities Authority's response to the findings identified in our 
audit is described on the following page. Haskell County Public Facilities Authority's 
response was not subjected to the auditing procedures applied in the audit of the financial 
statements and, accordingly, we express no opinion on it. 

Auditor Involvement with Financial Statements 

Finding: A system of internal control over financial reporting does not stop with 
relying on the internal controls of the trust department of the trustee bank. It includes 
controls over financial statement preparation, including footnote disclosures. A lack of 
competencies to prepare disclosures is considered to be a weakness in controls over 
financial reporting. Although as your external auditor, we assist you in the preparation of 
financial statements and the disclosures; it does not eliminate the control deficiency. As 
external auditors, we cannot be considered a part of the Authority's system of internal 
control. This is a repeat finding from the prior year audit. 
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To the Trustee 
Haskell County Public Facilities Authority 
August 3, 2015 

Recommendation: Management should consider obtaining outside support from an 
individual or group that might provide the expertise to management regarding the 
preparation of the financial statements and the disclosures in the financial statements. 

Responses from Haskell County Public Facilities Authority: We concur with the 
finding as noted above. However, we feel it would not be cost effective to contract with 
someone with the required skill set at this time. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal 
control and compliance and the results of that testing, and not to provide an opinion on the 
effectiveness of the entity's internal control or on compliance. This report is an integral part 
of an audit performed in accordance with Government Auditing Standards in considering 
the entity's internal control and compliance. Accordingly, this communication is not suitable 
for any other purpose. 

GRAY, BLODGETT & COMPANY, PLLC p [,L-C-
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