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JackH.JenkinS, CPA A Professto:na.l '-,Corporation_. :

. INDEPENDENT AUDITOR’S REPORT

o The_ Honorable Board of Education
* - -Hodgen School District No. C-014 . -
. ‘Hodgcn Oklahoma 74939 0069

' T have audrted the accompanymg regulatory basis fmanc1a1 statements of Hodgen School Drstnct
‘No. C-014, Hodgen, Oklahoma, as listed in the table of contents as of and for the year ended

June 30, 2011, These financial statements -are the responsibility of the District’s management.

‘ _My responsrbrhty isto express an oplmon on these ﬁnanclal statements based on my aucht

I conducted my aucht in accordance Wlth audltmg standards generally acceptcd in the Umted '

. States of America and GovernmenrAudztmg Standards, issued by the Comptroller General-of the =
Umted States.. Those standards require that I plan and perform the audit to obtain reasonable .

© assurance: about whether the financial statements are free of material misstatement, An audit -
-+ includes examrnmg, on a test basis, evidence supportmg the amounts and disclosures in the
o financial statements, CAn audlt also includes assessing the accounting principles used and

'51gn1ﬂcant estimates made by management; as well as evaluating the overall combined financial

- statement presentatlon I beheve that rhy audit provrdes a reasonable basrs for my opinion. .

_ As drscussed in Note 1 ‘these ﬁnanclal statements - were prepared in conforrmty Wlth the .
_ accountmg and ﬁnancml reporting regulations prescrrbed by the Oklahoma State Department of
. Education that demonstrates compliance with the cash basis and budget laws of Oklahoma, -
which is a comprehensive basis of accounting other than accountmg prmc1p1es generally
' accepted 1n the United States of America. The differences between the regulatory basis of

* accounting and accounting prrncrples generally accepted in the United States of Arnerrca are also - -
h descrlbed in Note 1. : o R

* . Also, as discussed in Note: 1, the regulatory basis financial staiements referred to above do not
. include the general fixed asset account group. Tlie amount that should be recorded in the general =
fixed asséts group is not known. If the general fixed assets account group had been included, the .
- arnount of the adjustments to the regulatory basis ﬁnancral statements is not known.

“In my opinion, because of the District’s policy to prcpare its ﬁnan01al statements on the basrs of -
~ “accounting discussed in the third paragraph, the financial statements refetred to above do not
-present fairly -in all material respects, in conformity with accounting- principles generally :

accepted in the United States of America, the financial position of Hodgen School District No. .

- - C-014, Hodgen Oklahcma as of June 30, 2011 and the results of its operatrons for the year then - '
. ‘ended. ‘

e wd.
: 10026 - A South Mingo Rd. # 309 « Tulse, OK 74133- 5700 .
Tu!sa !ocalphone (918) 366-4440 = Toll Free 1-866-536-5272+ Fax (918) 366-4443
] www;ackhjenkmscpa com



However in my opinion, except for the omission of the general ﬁxed assets account group, -
* which results in an 1ncon1plete presentation’ as explamed in the fourth paragraph, the financial

o statements referred to above. ‘present fairly, in all material respects, the assets, 11ab111t1es and

equity arising from regulatory basis transactions of each fund type and account group, where
applicable, of Hodgen School District No. C-014, Hodgen Oklahoma as of June 30,2011, and
- the revenues collected and expend1tures paid for the’ year then ended on. the regulatory bas1s of

" accountlng descrlbed in Note 1. . : '

L In accordance with Govemment Audztmg Srandards T have also issued a report dated February\_
- 24,2012, on my consideration of the District’s internal control over financial reporting and my

- tests of its compliance with ceitain’ prov1s1ons of laws regulations, contracts and grant -
- agreements and other matters. The purpose of that report is to describe the scope of my testing -

of internal control over financial reporting and ‘compliance and the results of that testing, and not-
"~ to provide an opinion on the internal - ccontrol over financial reporting or on compliance. That .

" report is an integral part' of an audit performed in accordance ‘with Govemment Audztmg '

_ Standards ancl should be con51dered in assessmg the results of my audit..

"My aud1t was conducted for the purpose of fornnng an. opunon on the regulatory basis ﬁnancral

- 'stafements that collectrvely ‘comprise Hodgen School District No. C-014’s ‘basic financial
statements, The accompanying Schedule of Expend1tures of Federal ‘Awards is presented for
‘additional analysis as required by U.8. Office of Management and Budget Circular A-133, Audits .

“of States, Local Governments, and Nonprafit Organizations, and is not a required part of the .
- 'cornbmed financial statements. The combining fund statements and supporting schedules listed
- in the table of contents are presented for purposes of additional “analysis.  This other

- supplemeniary information has been subjected to thic auditing procedures applied in the audit of

- the financial statements and, in my opinion, is fairly stated in all matenal respects in relat1on io-

the ﬁnanc1al statements taken as awhole. -

Jack H. enl{ms
Cert1ﬁed Publ1c Accountant P. C

February 24 2012
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HODGEN SCHOOL DISTRICT NO. C-14 LEFLORE COUNTY
' COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
REGULATORY BASIS - BUDGETED GENERAL FUND
: JUNE30 2011 .
- GENERAL FUND
ORIGINAL ~ FINAL L
BUDGET o BUDGET ACTUAL
: Revenues S e .
" Local sources _ § 110,699 110,699 '.1'55,534_- o
o Intermediate sources’ .. 28,103 28,103 28,907
- State sources : 1,525,085 - 1,525,065 o 1519863
Federal sources 470,133 470133 578,283
+ Total revenues 2,134,000 . © 2,134,000 2,282,587
- Expenditures * o R A
- Instruction - 1,429,007 1,420,007 © 1,429,007
- Support services : . 683,694 . 683,694 683,694 -
- Operation of non—mstrucuonal services 126,079 126,079 126,079 -
‘Non-categorical 294,422 294,422 L :
N Total expendltures - 2,533,202 2,533,202 - 2,238,780
- Revenues over (under)iexp_enditures (3_99,20'2) (399‘,202) " 43,807 ‘
"~ Other ﬁnencing' sources (uses) o .
. Operating transfersm(eut) 115,994
" Estopped warrants 02
- Total other fmancmg sources (uses) B - 116,096
Revenue and other sources over (under) SR B : .
expendltures and Other uses - (399,202) (399,202) _ . 159,903
'-Cashﬁmdbalance beg1m1ng of year a | 399,202 399,202 '399,202
Cash fund bala_nce end of year $ - - 559,105

8-

L The notesto the. combined financial statements are an ij;tegral' part of this sfatement



S N E S R SR T

HODGEN SCI-IOOL DISTRICT NO. C-14 LEFLORE COUNTY
' COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES -

BUDGET AND ACTUAL -

REGULATORY BASIS - ALL BUDGETED SPECIAL REVENUE FUNDS |

R

" JUNE 30 2011
SPECTAL REVENUE FUNDS _
" ORIGINAL FINAL o
BUDGET BUDGET R ACTUAL. -
_ Revenues . | - S e ‘ :
 Localsources . - = - N 20,298 20,298 28,221
- State'sources .. 2,753 2753 . 2,954
* Federal sources 128,602 128,602 . 140,948
Total Tevenues 151,653 151,653 - - 172,123
Expendltures IR ‘ s 3
Operation of non—mstructlonal services 64616 64616 . 64616
Non-categoncal . _ - 148069 148089 . .
-Total-expenditures . 212,685 . 212,685 . 64816
** Revenues over.(ﬁﬁder) .expsnditures_ ©1,0%2) - (B1032) - - 107,507
* Other ﬁnancmg souices (uses) _ -
‘Operating transfers in. (out) (114,254)
- Bankfees _ - (3)
Estopped warrants 3,917
- Total other financing sources (uses) " (110,340)
- Revenue and other sources over (under) . o c S
o expendituresfandc’;ther uses (61,032) . (61,032 . (2,833)
| Cash fund balance, begmnmg of year 61,032 61,032 61,032 .
‘ Cash fundbalance end ofyear . $- - - 58199

. Thenotes to the comBi_ne'd financial statements are an integral part of :this.statsmem



: Cash fund balance end of year o $ 1,741 L .' 1 ',f4‘_i o : . 526.

- HODGEN SCHOOL DISTRICT NO: C-14, LEFLORE COUNTY
 COMBINED STATEMENT OF REVENUES, EXPENDITURES
| ANI) CHANGES.IN FUND BALANCES - BUDGET AND ACTUAL - -
. REGULATORY BASIS - DEBT SERVICE FUNDS . ‘
REEP JUNEso 2011 '

' DEBTSERNECEFUND

CORIGNAL  ENAL.
BUDGET . BUDGET __ __ ACTUAL

Revenues

~ . Local sources - R $ o L e ' 525

N Expendifures o

Other outlays

. _‘-:Debtser.v‘ice K T A ;'_:. | = | )

Reveniles,bver (under) expefiditures - - L o e B2E

Other financing sources (uses)

Operatingtransfers‘in(out) S o - -"('1,746)'_'7

o Revenue and other sources over (under) -

: expendlturesandotheruses TR . e R ' (‘,1«2_1'5)4

a Cash fund balance begmmng ofyear | ' :.1_,74'1'- S 1,741 ' - 1,741 -

7

. T he'notes to the eombined financial statements z_ire an integfal part of this statement

10 |
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'HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY
'NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
* FOR THE YEAR ENDED JUNE 30,2011

Summary of Slgmﬁcant Accountmg Pollcles

..The basw ‘financial statements - of the Hodgen ‘Public Schools D1str1ct No. C-14. (the
“District”) have been prepared in conformity with another comprehenswe basis of

accounting as' prescribed by the Oklahoma State Department of Education. The more |

51gmﬁcant of the Dlstrrot s accountmg pohcxes are descnbed below

_ A Reportmg Entzzfy

The Dlstrrct isa corporate body for pubhc purposes ereated under Tlﬂe 70 of the Oklahoma
o Statutes and aceordmgly is a separate entity for operatmg and financial reporting purposes.

The District is part of the pubhe School system of Oklahoma under the general dlrectmn :
and control of the State Board of Education and is financially dependent on state of -

- Oklahoma support.  The general operatmg authority for the public: school system is the
Oklahoma School Code contalned in T1t1e 70, Oklahoma Statutes. -

The governmg body of the DlStI'ICt is the Board of Educatmn eomposed of eiected
mernbers The appomted supermtendent is the executlve officer of the Dlstnct

In evaluatmg how to define the District, for ﬁnanclal reportlng purposes management has.
considered all potential component units, The’ decision to include a poténtial component -
unit in the -reporting entity was made by applying the criteria established by the-
Governmental Accounting Standards Board (GASB). The basic, but not the only, criterion
- for iﬂeluding a potential component unit within the reporting entity is the governing body’s -
“ability to exercise oversight responsibility. The most significant manifestation of this
“ability is financial interdependency. Other manifestations of the ab111ty to exercise
“-oversight respons1b111ty include, but are not limited to, the selection of governing authorlty,
“the - designation of management, the ability to significantly influence operations, and
“accountability - for fiscal matters. A second criterion used in evaluating: potential
component units is the scope of public service. Application of this criterion involves -
considering whether the activity benefits the Disirict and/or its citizens, or whether the -~
- activity is conducted within the geographic boundaries of the District and is generally
~ available to its patrons. A third criterion used to evaluate potentlal component units for
inclusion -or exclusion: from the reportmg entity is the existence of speelal financing

relationsh1ps,k regardléss of whether . the District is able to exercise oversight =

résponsibilities.  Based upon the apphcatlon of these criteria, there are no- potential
component units included in the District’s reporting ent1ty The Parent Teacher
Association (PTA) is not included in the reporting entity. The District does not appomt any
~ ofthe board members or exere1se any oversight authortty over the PTA

' '.'1.1' '



HODGEN SCHOOL DISTRICT NO. C—14 LEFLORE COUNTY ;
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
N FOR TI—IE YEAR ENDED JUNE 30 2011

| .'Summary of Slgmficant Accountlng Pohcres contd

' B Funa’Accountmg L

The Dlstrlct uses funds and account groups to report on its financial posmon and the results

of its operations. Fund accounting is de51gned to demonstrate legal compliance and to aid

financial management by segregatmg transactlons related to. certaln district functions or

S actw1t1es

. Afundisa separate accountmg entlty Wlth a self-balancing set of accounts . An account’

group, on the other hand, is a financial repotting device designed to provide accountab111ty_
for certain assets and liabilities that are not recorded in the funds because they do not

- directly affect net expendable available financial resources. ‘Funds are classified into three
“categoties: governmental proprietary and ﬁdumary Each category, in turn, is d1v1ded mto'_'

separate “fund types

Governmental Fund Tvpes g

Governmental funds are used 10 account for all or most of a government’s general'
activities, including the collection and disbursement of earmarked monies (special revenue

- funds), the acquisition or. construction of general fixed assets (caprtal pro_}ects funds) and

the serv1crng of general long-term debt (debt service. funds).

' -General Fund - The: generai fund is used to ‘account for all ﬁnanmal transactions, except :

those required to be accounted for in another fund. Major revenue sources include state

 and local property taxes and. state funding under the Foundation and Inceritive Aid~
~ Program. Expenditures include all costs associated with the daily operations of the schools

except for programs funded for building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The general fund includes federal and
_state restrlcted monies that must be- expended for specrﬁc programs

: Specral Revenue Fund - The specml revenue funds are the D1strlct $ bmldmg, co-op- and o

child nutrltlon funds

_Bmldmg Fund . The buﬂdrng fund consists of monies derlved property taxes 1ev1ed
for the purpose of ereeting, remodeling, repairing, or maintaining school buildings
and for purchasing furniture, equlpment and computer software to be used on or for.
the school district property, for paymg energy and wtility costs, for purchasmg
 telecommunications services, fot paying fire and casualty. insurance premiums for
© school facilities, for puxchasrng secunty systems, and for paymg salaries of. secunty
'."‘personnel ' o o :

- -’.12- | ) ! -
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HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY

' NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS.

i

FOR THE YEAR ENDED JUNE 30, 2011
Summary of Slgnlficant Accountmg Pollcles— contd

B Fund Accountmg contd

_ Co -op Fund - The co-op fund is estabhshed when the boards of education of two or
more ‘'school distncts enter into cooperative agreements and maintain joint programs.
" The revenues necessary to operate a cooperative program can come from federal,

~_state, or local sources, including the individual contributions of part101pat1ng school

- districts. The. expenchtures for this fund would consist of those necessary to operate
. and maintain the joint programs "The District did not malntaln t]ms fund dunng the
2010- 11 fiscal year ) :

-- Chﬂd Nutrltlon Fund ‘The child nutrition fund consists of mOnies ‘derived from
- federal and state financial assistance and food sales. This fund is used to account for
the various nutrition programs provided to students ThlS fund was closed to the

' General Fund as of Ju.ne 30 2011. : : '

* Debt Serv1ce Fund -.The debt serv1ce fund is the D1str1ct’s smkmg fund and is. used o

account for the accumulation of financial resources for the payment of general long-term

" (including judgments) debt principal, interest and related costs. The primary revenue

sources are local property taxes levied spec1ﬁcally for debt serv1ce and 1nterest earnmgs -

. from temporary investments.

Capltal Pro1ects Fund The eapxtal Pproj ects fund is. the Dlstnct s bond fund and is used to
account for the proceeds of bond sales to-be used exclusively for. acquiring school sites,
constructmg and equipping new school facilities, renovatlng existing - facilities, and

~ acquiring’ transportatxon equipment. The- Dlstrlct d1d not maintain this fund- dunng the
2010- 11 ﬁscal year

- Proprletarv Fund Types

'Propnetary funds are used to account for act1v1t1es snmlar to those found in the prwate

- sector, where the determination of net income is necessary or useful to sound financial
= admm1strat1on Goods or serv1ces from such actlvmes can be provided either to outs1de o

parties (enterpnse funds) or.to other departments or agencies primarily within the Dlstrlct _

- (internal serv1ce funds) The District has no propnetary fund types

. Flduclagj Fund Typ

Fiduciary funds are used to account for assets héld on behalf of outside partles 1nc1ud1ng

other governments, or.on behalf of other funds within the District. When ‘these assets are
“held- under a trust agreement e1ther a nonexpendable trust fund or an expendable trust fund -

13-



' HODGEN SCHOOL DISTRICT NO. C- 14 LEFLORE COUNTY -
NOTES TO COMBINED FINANCIAL STATEMENTS REGULATORY BASIS
FOR THE YEAR ENDED J'U'NE 30 2911

- Summary of Srgnlficant Aecountmg Polrcws- contd

fB FundAccountmg contd.

is used dependrng on whether there is an: obhgatron {o maintain trust prmerpal Agency o
funds are used to account for assets that the District holds on behalf of others as their agent .
'.and do not 1nvolve measurement ‘of results of operatlons S

Exnendable Trust Funds - Expendable trast ﬁmds 1nclude the glfts and endowments fund
medical insurance fund, workers compensation fund and the insurance recovery fund. The
Drstrlct drd not maintain any expendable trust funds dunng the 2010-11 fiscal year

Gifts Fund The glfts fund receives its assets by way of phllanthroplc foundatlons,

individuals, or private organizations for which no repayment or special service to the =

contributor is expected ThlS fund is- used to promote the general Welfare of the; |
Drstrrct : :

‘Medlcal Insuranice Fund "The medlcal 1nsurance fund accounts for revenues and_
'expendrtures for all types of self- funded medlcal insurance coverage

“Workers Compensauon Fund - The workers compensatlon fund accounts for revenues
and expendrtures for workers cornpensatxon clarrns

Insurance Recoverx Fund The insurance recovery fund accounts for all types of -
. insurance recoverres ‘major relmbursements and reserves for property repairs and -
replacements C : : '

Ageney Fund The agency fund is the school. act1v1t1es fund which is used to account for '

monies collected principally through ﬁmdra1srng efforts of the student and District-

o sponsored groups. - The administration is responsible, under the authority of the Board 1n
¥ collectlng, dlsbursmg and accountrng for these act1v1ty funds o ‘

: ;Account Group _ o TR _
- Account groups are not ﬁmds and cons1st of a self balancmg set of accounts used only to
' estabhsh accountlng control over long-term debt and flxed assets = '

. General Long—Terrn Debt 'Acc-ount '-Groun'- This account group _was established to account

- for all long-term debt of the District, which is offset by the amount available in the debt -

“service fund and the amount to be provided in future years to complete retirement of the R

- debt principal. It is also. used to account for other liabilities (judgments and 1ease :
' purchases) Whlch are to be pard from funds prov1ded in future years

14



HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY .
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
o FOR THE YEAR ENDED JUNE 30, 2011

Summary of Slgnlﬁcant Accountmg Pohcles- contd -'

"B Fund Accounrmg contd

General Fixed Assets Account Group ThlS account group is used by governments to
account for the property plant and eqmpment of the school chstrlct The District does not
o have the mforrnatlon necessary to include this group in 1ts ﬁnan01a1 statements. '

| Memorandum_Onlv - Total C-_olumn :

The total column on the combined financial statements - regulatory basis is captioned
~“memorandum only” to indicate that it is presented only to facilitate financial analysis. -
Data in this column does not present financial position, results of operations or cash flows
in' conformity with generally ‘accepted accounting principles.  Neither is such data
~.comparable to a consolidation. ' Interfund eliminations have not been made in the
' aggregation'of this data. . ' R : '

C Basis of Accountmg and Presentatzon

: _The Drstrlct prepares its financial statements’ ina: presentatlon format that is prescrlbed by
the Oklahoma State Department of Education. This format is essenually the generally
accepted form of presentation used by state and local governments prior to the effective
date of GASB Statement No. 34, Basic: Financial Statements-Management’s Discussion
" and Analysis- for State and Local Governmem‘s Tlrus format srgmﬁcanﬂy differs from that -
requ1red by GASB 34.. : S _ .

The basuc ﬁnancml statements are essentially p'repared'on a basis ‘of cash receipts and
_disbursements modified as required by the regulatlons of the Oklahoma State Departmf:nt
- of Educatlon (OSDE) as follows: ‘

- Encu.mbrances represented by purchase orders, contracts and other comrmtments for -
" 'the expenditure of monies and are recorded as expendltures when approved.
- Investments and inventories are recorded as assets when purchased
© = Warrants payable are recorded as liabilities when 1ssued
- Long-term debt is recorded when incurred. -
- Accrued compensated absences are recorded asan expendrrure and 11ab111ty when the
. obllgatlon is mcurred : :

-15-



HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY
- NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
| FOR THE YEAR ENDED JUNE 30,2011

Summary of Significant Accounting Policies- contd.
C Basis-‘ofAccounring and Presem‘ation — contd.

This’ regulatory ba81s of accounting differs from acoountmg principles generaiiy accepted in
the United States of America, which requires revenues to be recognized when they become
~ available and measurable, or when they are earned, and expenditures or expenses to be
- recognized when the related liabilities are incurred for governmental fund types; and, when
' revenues are earned'and liabilities are incurred for proprietaty fund types and trust funds.

D. Budgets and Budgetary Accountmg

The Dlstrict is required by state law to prepare an annuat budget A prehmmary budget

must be submitted to the Board of Education by December 31 for the fiscal year beginning
the following July 1. If the preliminary budget requires an additional levy, the District -

‘must hold an election on the first. Tuesday in February to approve the levy. If the

- preliminary budget-does not require an additional levy, it becomes the legal budget. Ifan.

“-election is held and the taxes are approved, then the preliminary budget becomes the Tegal
budget. If voters.reject the additional taxes, the Distrxct must adopt a budget within the
approved tax rate. o

" The Dlstrlct may ‘upon approval by a ma_;onty of the- eiectors of the District votlng on the
question make the ad valorem levy. for emergency levy and local support levy permanent

| Under current Oklahoma Statutes a formal budget is required for all funds except for trust . -
- and agency funds. Budgets are presented for all funds that include the originally approved

* . budgeted appropriations for expenditures and final budgeted appropriations as adjusted for

o supplemental appropriatlons and approved transfers between budget categories.

- E. AssetS- Ltabzlmes and Fund Equzty

. Cash Cash consists of cash on hand demand deposit accounts and 1nterest beanng '
checking accounts :

Investments Investments consist of direct obhgations of the Umted States Government o

~ and agencies; certificates of depos1t of savings and loan associations, bank and trust
- companies; savings accounts or savings certificates of savings and loan associations, and

-trust companies; and warrants, bonds or judgments of the district. All mvestments are'. ’

: recorded at cost, Wthh approx1mates market value.. : : "
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: HODGEN SCHOOL DISTRICT NO C-14, LEFLORE COUNTY :
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
S FOR THE YEAR EN])ED JUNE 30 2011

_' Summary of Slgnlficant Accauntmg Pohcles- contd

. E Assez‘s Ltabzlztzes and Fund Equzty'—contd

Inventor1es - The value of consumable 1nventor1es at June 30, 2011 is not matenal to the‘
combmed financial statements-regulatory basrs

o 1xed Assets and Prope;ty, Plant and Egulpmen - The General F1xed Asset Account Group

is not presented

:Warrants Pavablc - ‘Warrants are lssued'to meet the obligations for goods and'services o
provided to the District. The District recognizes a liability for the amount of outstandmg

. warrants that have yet to be redeemed by the Drstr1ct’s treasurer.

Encumbrances - Encumbrances represent comrnrtments related to purchase ‘orders,
contracts, other comnntments for expenditures or resources, and goods or services received

- by the District for which a warrant has not been issued. An expendrture is recorded and a -

liability is recognized for outstandmg encumbrances at year end in accordance w1th the
| regulatory basis of accountrng ' : .

Unmatured Obhgatlons - The unmatured obhgatlons represent the total of all annual
" accruals for both principal and interest, based on the lengths of the bonds and/or ]udg;nents :
" less all principal and interest ‘payments through the balance sheet date in accordance Wlth
- the regulatory basrs of accountlng : :

-Funds Held for School Orgamzatlons Funds held for school organ1zat1ons represent the
" funds received or collected from students or other co-curricular and extracurricular
activities  conducted in the district, control over ‘which is exercised by the board of .
. -education. These funds are credifed to the account. maintained for the beneﬁt of each
_ partrcular actmty thhrn the school actrvrty fund :

Long—Term Debt Long-term debt is reco gnlzed asa hab111ty of a governrnental fund when

due, or when resources have been accumulated in the debt service fund. for payment early "
in the following year. For other long-term obligations, only that portion expected to be

" financed from expendable available financial resources is reported as a fund liability of a =
_governmental fund. The remaining portion of such obligations is reported in the general
. ’long-terrn debt account group. . Long-term liabilities expected to be ﬁnanced from'

proprtetary fund operatlons are accounted for in those funds

S Cash Fund Balance - Cash fund balarice represents the funds not encumbered by purchase B
order, legal contracts outstandmg warrants and unmatured obhgatrons . ‘

- _.17_. .



HODGEN SCHOOL DISTRICT NO. C- 14 LEFLORE COUNTY

: NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30, 2011

L Summary of Srgmficant Accountmg Pollcnes- contd

F. Reven’ue and Expenditures

" Local Revenues - Revenue from local sources is the money generated from within the
- boundaries of the District and available to the District for its use. The District is authorized

by state law to levy property taxes, Whlch consist of ad valorem taxes on real and personal
property within the District. These property taxes are distribited to the District’s general, -

building and sinking funds based on the levies approved for each fund. The County - |
- Assessor, upon receipt: of the certification of tax.levies from the county excise board, _
- extends the tax levies on the tax roll for submission to the county treasurer prior to October

1. The county treasurer must comrnence tax collection within fifteen days of receipt of the
tax rolls.” The first half of taxes are due prior to J anuary 1 ‘The second half is due prlor fo

.' April 1.

If the ﬁrst payment is not made t1me1y, the entire tax becomes due and payable on Je anuary '

2. Second-half taxes become ‘delinquent on April 1 of the year following the year of |

assessment. If not pald by the following October 1, the property is offered for sale for the

- amount of taxes due. The owner has two years to redeem the property by paying the taxes

and penalty owned. If at the end of two ‘years the owner has not done so, the purchaser is

o 1ssued a-deed to the property

Other local sources of revenues 1nclude mterest earnmgs tu1t1on fees, rentals dlsposals :
_ comm1ssmns and relmbursements

' Intermedlate Revenues Revenue fro'm intermediate sources is the amount of money from
' “funds collected by an intermediate administrative unit, ot a political subdivision between R
 the district and the state, and distributed to districts i in amounts that differ in proport1on to

those which were colIected w1th1n such systems

" State Revenues - Revenues from state sources for current operations are primarily governed .

by the state aid formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes.

. "The State Board of Education administers the allocation of state a1d funds to school

dlstncts based on 1nformat10n accumulated from the Drstncts

After review and venﬂcauon of reports and supportmg doeumentauon, the State_ '
‘Department of Education may adJust subsequent fiscal period allocations of money for
prior year errors_disclosed by review. Normally such adjustments arc treated as reductlons' -

or addrtlons of reyenue of the year when the adjustment is made.

-18- .



HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY

- NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS

. FOR THE YEAR ENDED JUNE 30, 2011
Summary of Slgmficant Accountmg Polrcles contd
'3F. : Revenue a_nd Expendztures— contd.

The District receives revenue from the state to ad_mini'ster certain categorical educational - :

- programs. State Board of Education rules require that revenue earmarked for these
. programs be expended: only for the program for which the money is provided and require

- that the money not expended as of the close of the fiscal year be carried forward into the

- following year to be expended for the same categorical programs. ‘The State Department of

Education requires categorrcal educatronal program revenues be . accounted for 1n the
general fund :

- The. aforementroned state revenues are apportloned to the Dlstrlct’s general fund

: Federal Revenues - Federal revenues consist of revenues from the federal government in -

the form of operating grants or entitlements. An operating grant is a contribution to be

used for a specific purpose, activity or facility. ‘A grant may be received either directly’
-~ from the federal government or mdlrectly asa pass-through from another government, such _

as the state

An entitlement is the amount of payment to Wh1ch the Drstrrct is entrtled pursuant to an

_ allocatron formula contamed in apphcable statutes

_ The majority of the federal revenues recelved by the Dlstrrct are apportroned to the general -
" fund.  The District maintains a separate child nutrition fund and the federal Tevenues -
‘ recelved for the Chlld nutrltlon programs are apportroned there...

Non—Revenue Recelpts Non~1‘evenue recerpts represent recerpts dep031ted into a fund that' '
are not new revenues to the District, but the return of assets.

Instruction Expenditures - Tnstruction eXpendltures 1n_c1ude the activities dealing directly -
with the interaction between teachers and students.. Teaching may be provided for students

- in a school classroom, in another location, such as a home or hospital, and in other learning
~ - situations, such as those involving co-cufricular activities. It may also be provided through -

some other approved medium, such as television, radio, telephone and correspondence.

- Included here are the activities of teacher assistants of any type (clerks, graders, teaching
- machines, etc.),  which assist in the instructional process. The activities  of tutors,

translators and interpreters would be recorded here. Departmient chairpersons ‘who teach

- for any portion of time are 1ncluded here Tuition/transfer fees pard to other LEAs would -
be included here. - :
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‘ HODGEN SCHOOL DISTRICT NO. C- 14 LEFLORE COUNTY ' :
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
: ' FOR THE YEAR ENDED JUNE 30,2011

: Summary-of Signlficant Accounting Policies- contd, _
- F Revenue and Expendzrures contd

: Support Serv1ces Expendrture - ‘Support services expendltures prov1de admmlstratrve |

technical (such as guidance and health) and logistical support to facilitate and enharice

instruction. These services exist as - adjuncts for fulfilling the objectives of instruction, -
connnumty services and enterpnse programs, rather than as entities wrthm themselves.:

- Operatlon of Non—Instructmnal Serv1ces Exnend1tures = Activities concerned with '.
provrdlng non 1nstruct10na1 servrces to students, staff or the commumty '

' Fa0111t1es Acgulsluon and Constructron Serv1ces Expendlture - Cons1sts of act1v1t1es

involved with the acquisition of land and buildings; remodeling buildings; the constructzon

.. of buildings and additions to- buildings; initial installation or extension of service systems -
o :and other bu11t~1n equ1pment and 1mprovement to srtes -

| Other Outlavs/Uses Exnendltures - A number of outlays of governmental funds are not -
‘properly classified as expenditures, but still require budgetary or accounting control. These

are classified as Other Outlays. These include debt, service payments (principal and

 interest) when applicable. Other uses include scholarships provided by private gifts and

endowments, student aid and staff awards supported by outside revenue sources (i.e.,

* foundations). Also, expenditure for self-funded employee beneﬁt programs adnnmstered '.
etther by the Dlstrlct or a third party adrmmstrator '

'Repavment Expendltures - Repayment expendltures represent checks/warrants 1ssued to T

- outside agencies for refund or restrictéd revenue previously received for overpayment, non-

quahﬁed expendltures and other refunds to be repald from Drst:rlct funds

Intérfund Transactrons - Qua51-extema1 transactrons are: accounted for as. revenues,

expendrtures or expenses. Transactions that constitute -reimbursements to a fund or -
- expenditure/expenses initially made from it that are properly applicable to another fund, are. .

recorded as expendltm‘es/ expenses in the fund that is relmbursed

All other 1nterfund transacnons except qua51-external transactlons and relmbursements, are

reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are .
~reported as residual equity transfers. . All other interfund transfers are reported as operating .
transfers. There was an operating transfer of $114,254 from the child nutrition fund to the .

general fund to close the fund as of June 30, 2011. There was also a transfer of $1 740 -
from the sinking fund to the general fund durmg the 2010 11 fiscal year

3 -20._.



: HODGEN SCHOOL DISTRICT NO. C 14 LEFLORE COUNTY
NOTES TO: COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
L FOR THE YEAR ENDED .]UNE 30 2011

- Deposnts and Investments

Custod1al Credxt RlSk

At June 30, 2011, the Dlstrlct held dep051ts of approx1mate1y $746, 357 at ﬁnan01al ‘
- institutions. The District’s cash deposits, including interest- bearmg certificates of deposit, '
are entlrely covered by Federal Depository Insurarice (FDIC) or direct obligation of the
~ U.S. govetnment insured or collaterahzed w1th secuntles held by the Dlstrlct or by its agent
: 'm the DlStI‘ICt $ name. :

Invesﬁnent Imerest Rate stk

- 'The District does not have a formal mvestment pohcy that 11m1ts 111vestment matuntles asa.
means of managmg 1ts exposure to fair Value losses arlsmg_ﬂ_‘om_ increasing interest rates.. -

V-Investment Credzt stk

g .The D1str10t has no policy that lets its mvestment ch01ces other than the l1m1tat10n of -
- state law as follows ' ‘ ‘

- D1rect obhga’aons of the U.s. Government its- agenc1cs and 1nstrumentaht1es to whmh :
~ the full faith and credit of the U.S. Government is pledged or obligations to the
- payment of which the full faith and credit of the State is piedged. -
b _Cert1f1cates of deposits or savings accounts that are either insured or secured w1th o
o acceptable collateral with in-state financial institutions, and fully insured certlﬁcates of
.- deposits or savings accounts in out-of-state financial institutions.
-¢. With certain limitation, negotiable certificates of deposit, prime bankers acceptances
. prime commercial paper and repurchase agreements with certain limitations. :
d.. County, municipal or school district tax supported debt obligations, bond or revenue
" anticipation notes, money judgments, or bond or revenue ant1c1pat10ns notes of public -
. trusts whose beneficiary is a county, municipality or school district. -
“e. ‘Notes or bonds sectired by mortgage or trust deed insured by the Federal Housmg
~ Administrator and debéntures issued by the Federal Housing Administrator, and in -
- obligations of the Natxonal Mortgage Association.. :
- f. Money market funds regulated by the. SEC and in which mvestments consist of the
. investments mentloned in the previous paragraphs (a -d.). o
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: HODGEN SCHOOL DISTRICT NO. C-I4 LEFLORE COUNTY :
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2011 -

3 'General Long—term Debt )

State statutes prohibit the Dlstﬂct from becormng mdebted in an amount exceedmg the.

- revenue to be received for any fiscal year without approval by the District’s voters. Bond

. .issues can be approved by the voters and. issued by- the  District for various capital

" improvements. These bonds are required.to be fully pa1d serially within 25 years of the
,' date of issue. The DlSTIICt d1d not have a:ny Iong-term debt at June 30 2011 '

4 __E_Iilployee Retirem'ent'-System”

' Plan. Description CLo ‘ '
‘The District participates in the state admlmstered Oklahoma Teachers Ret1rement Plan a
"cost-sharing, multlple-employer defined benefit - public employee retirement system
" (PERS), ‘which is administered by the board of trustees of the Oklahoma Teachers’
Retirement System (the “System™). The System prov1des retirement and disability benefits,

. annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.
Title 70:Section 17 of the Oklahoma Statutes establishes banefit provisions and may be

" amended only through legislative action.. The Oklahoma Teachers’ Retirement System
issues a publicly available financial report that includes financial statements and required

- supplementary information for the. System. That report may be obtained by writing to
‘Teachers’ Rctlrement System of Oklahoma, P.O. Box 53 524 Oklahoma Clty, O_K 73152 01‘ .

by calllng (405) 521 -2387. ' '

o Basns of AccountJ
The System’s ﬁnanaal statements are prepared using the cash basis of accountlng, except
for accruals of interest income. Plan member contributions are recognized in the period in

R which the contributions are made. Benefits and refunds are recognized when paid. The o

pension benefit. obligation is a standardized disclosure measure of the- presenit value of

: -pens10n benefits. This pension valuation method reflects the present value of estimated -

. pension benefits that will be paid in future years as a result of employee services performed -
to-date and is adjusted for the effect of projected salary increases. There are no actuarial
valuations- performed on. individual school districts. The System has an under-funded
pension benefit obligation as d,eterrr_nned as part: Qf the latest actuarial valuation. '
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: HODGEN SCHOOL DISTRICT NO C- 14 LEFLORE COUNTY . :
NOTES TO COMBINED FINAN CIAL STATEMENTS - REGULATORY BASIS o
' FOR THE YEAR ENDED JUNE 30,2011 o

4 Employee Retlrement System contd

. 'Fundmg Pohcy ' '
- The District, the State of Oklahoma, and the partrerpatmg employee make contnbutlons
-The contribution rates for the District and its employees are established by and may be
amended by Oklahoma Statutes. " The rates are not actuarially determined. The rates are
applied to the employee’s earnings plus employer-paid frmge benefits. The required
'contrlbutron for the partlcrpatmg members is 7.0% of compensation. Beginning, July 1, -
2010, the District and State were required to contribute 14.5% of applicable compensation.
‘Contributions received by the System are from a percentage of its revenues from sales
- taxes, use taxes, corporate income taxes and - individual income taxes. The District -
~ contributed 9.5% beginning January 1, 2010 and the State of Oklahoma contributed the
‘remaining 5.0% during ‘the year. The District is allowed by the Oklahoma-Teacher’s
~ Retirement System to make the requrred contributions-on behalf of the participating
- members. In addition, the District is requlred to match the retrrernent paid on salaries that'
are funded wrth federal funds. : : S

_ 'Annual Pensron Cost ' ’ L
" The District’s portion of the total contrrbutlons for 2011 2010 and 2009 were $148 796 '
- $162,484; and $157 044 respectlvely

4S'chedule of Fundin Pro Iess do_llars in rnll_lro‘ns_r_ .'unau_dite'd 3

E Unfunded

" Actuarial - Actuarial ~ Actuarial - _ © .. UAALas% -
S -~ Valueof  Accrued -~ Accrued - . Annual -~ of Covered
Actuarial . Assets - Liability - = Liability = Funded  Covered " Payroll
" ValuationDate - (AVA)(a) _(AAL)(b) (UAAL)(b-a) Ratio(a/b) - Payroll(c) - (b-al(c)"
_ June 3G, 2005 $ 6,952.7 14,0524 - 7,099.7 ~49.5% 3,175.2 o 223.6% .
~ June-30, 2006 - 74704 15,1434 - 17,6729 49.3% 3,3549 - 22877%
~ June 30, 2007 : 84219 16,0244 . 760235  52.6% . 3,598.9 211.2%
June 30,2008 - - 9,256.8 - - 18,346.9 - 9,090.1 - 50.5% 3,7514 L 2423%
June 30,2009  9,439.0 18,950.9 9,512.0 49.8% . . 3,807.9 249.8%
: June 30,2010 $ 9, 565 7 19,980:6 '1-0 414 0 47 9% 3,854.8 - 270 2% B

The employer contrrbuuon rates are estabhshed by the Oklahoma Leglslature and are less
~ than - the annual requlred ‘contribution, which i is performed to determrne the adequacy of
: such contnbutron rates : : :
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. HODGEN SCHOOL DISTRICT NO C-14, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
‘ FOR THE YEAR ENDED JUNE 30, 2011

‘5. Contingencies‘

~ Amounts recelved or reeelvable from grantor agencies are Subjeet to aud1t and adjustment
by grantor agencies.. ‘Any disallowed claims, including amounts already collected, ‘may

~ . constitute a liability of the applicable funds. The amount, if any, of expenditures which

‘may be dlsallowed by the grantor cannot be determined. at this. tlme although the Dlstrlct_
- expects such amounts if any, to be nnmatemal o :

--ﬁRlsk Management , |

~The’ Dlstrlet is exposed to various risks of loss related to torts; theft of, damage to, and

' destruction of assets; errors and omissions; injuries to. employees; and natural disasters, .

~ The District-continues to. carry commercial insurance for these risks, lncludmg general and
" auto liability, property damage, and public officials liability. Settled clalms resulting from
these risks have not exeeeded the commermal insurance coverage in any of the past three
'ﬁscal years : : : : :
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' OTHER SUPPLEMENTARY INFORMATION - REGULATORY

. BASIS - COMBINING FINANCIAL STATEMENTS



Cah s sstse

- HODGEN SCHOOL DISTRICT NO. C- 14 LEFLORE COUNTY =
COMBINING STATEMENT OF ASSETS, LIABILITIES AND

' _FUND EQUITY REGULATORY BASIS ALL SPECIAL REVENUE FUNDS

IUNE 30, 2011

CHILD

- ‘ BUILDING = NUTRITION
- ASSETS ~FUND  ~ FUND

TOTALS =
(Memorandum Only)

- 2011

2010

1

58,199

64,949

LIABILITIES AND FUNDEQUITY

Liabilities * 7 R o e
. Warrantspayable .. o .-

"‘.Fﬁnd'Equity'- " - e PR
. Cash fund balances @ .- .~ 587199 . I

58,199

3917

‘61,082

' Total Liabilities and Fund Equity § 58199, -

58,199

64,949
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'HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY
_ ‘COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN CASH FUND BALANCES REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS
. . " JUNE 30,2011 .

|  .cEDD S~ TOTALS
'BUILDING  NUIRITION - (Momoradum Only)
FUND - __ FUND 2011 2010

Révenues_ : o IR . . . :
- Local sources =~ - o - $ 17910 10,311 o.28221 - 22,378

- State sources . . B - 2,954 o 2,964 , 2,898

.. Federal sources . - o o T 140,048 140,048 - 150,412 -

Totalrevenues T 17810 - 154,213 172,123 _ 175,688

E‘xpendltmes : : : o g
- Operation. of non-mstructlonal servmes . 64sle 64,616' : 70,177
. Othermuses . L 3 L .. 48,445
- Total expenditures- .. - - B4pl6 64,616 116,622

Revénues oﬁr:cr.(ﬁnder) expéndiﬁlres- o S 7910 ' 89,-597""' 107,507 - - 59,066

Ct}ier financing sources (ﬁse's)

Operating transfers in (out) | o (114254) = (114,254) - (80,000)
Bank fees =~ o S <)} I ) S
Bstopped warrants . . IR X ¥ 3,917 . 269

Total other ﬁnanmng sources (uses) SR e (110,340) -~ (110,34D) - (79,731)

" Revenue _and other sour_ces ove'r (under)_

- expenditures and otheruses © 17910 (20743) - (2833) - . (20,665)

' Cash fund balance, beginning of year  ~ 40288 20743 61032 - - 81697

" Cashfund balance, end of year . § 58,199 - L 58,199 61,082
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' HODGEN SCHOOL DISTRICT NO. C-14 LEFLORE COUNTY
COl\/[BINING STATEMENT OF ASSETS LIABILITIES AND.

| FUND EQUITY REGULATORY BASIS - ALL FIDUCIARY FUND TYPES

.TUNE 30, 2011

. AGENCY

_FUNDS. -

CACTIVITY
~FUNDS _

. 201 2010
- ASSETS T T

Cash s 9791 13802 -

* LIABILITIES AND FUND EQUITY

L1ab1htles

Fundsheld forschool orgamzatlons | $ 19,791 43,802 |

98-



HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY -
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
REGULATORY BASIS - ALL AGENCY FUNDS :
" FOR THE YEAR ENDED JUNE 30, 2011

L . - Balance, = - | Net _ __“ ‘Balz{ncé'
- Activities July 1,2010 - - Additions “Transfers Deletions - June 30, 2011

Athleies $ 11,082 17,906 14548 . 14,440

- Kindergarten through 6th Grade - - 695 - 858 T 211 - 1,342 -
_7th and 8th Grade: o B4 1663 . - : S 927 - - 790

Annual Student Activities - . - 1,288 2,005 1951 1,432

 HodgenPIPS 459 5628 . . 4324 . 1763

 Girl Scouts 24 e e .24

TOTAL ASSETS AGENCY '

,_-FUNDS oo 43802 . 28150 S 21081 - 19791 -

LIABILITTES AND FUND EQUITY
- Funds held for '

= Schoolorgamzatlons . ' $ 713,6.02-‘ _ 28,150 Lo - "21',.96-1‘ AT 19,_791

29
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HODGEN SCHOOL DISTRICT c 14 LEFLORE COUNTY "

. BONDING COMPANY

. Western Surety Compra'ny

'SCHEDULE OF SURETY BONDS
FOR THE YEAR ENDED JUNE 30, 2011

" POSITION
" COVERED

" Treasurer .
" -« Superintendent.
- Encumbrance Clerk.’

Minutes Clerk

Activity Fund Custodian

. BOND

COVERAGE

'NUMBER AMOUNT EFFECTIVE DATES

: '18296179‘
70765597 -

18162374

©18162374

18162374

| $zoo,ooo

- $5,000

$100,000 -
$5,000.
$5,000

7/5/10 A5
CMN0TAAL
oo 8/20/10-8/20/11 -
o 8/20/10-8/20/11
- 8/20/10-8/20/11



J aCk H Jenkms CPA AProfesszonal Carpomtwn

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
- FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS REGULATORY BASIS PERFORMED IN ACCORDAN CE WITH
GO VERNMEN T AUDITING S TANDARDS C

. The Honorabie Board of Educatlon

Hodgen School District No. C014 .

~ Hodgen, Oklahoma 74939 0069

1 have audzted the - regulatory basis ﬁnanc1a1 statements of Hodgen Sctiool Dlstrlct No 014,
Hodgen, Oklahoma, as of and for the year ended June 30, 2011, and have issued my report thereon, .

dated February 24,2012. “The audit opinion was adverse to generally accepted accounting principles
because the District prepares its financial statements on a basis of accounting. prescribed-by the

E Oklahoma Staté Department of Education that complies with the cash and budget laws of Oklahoma,
‘which is a comprehenswe basis of accounting other than generally accepted accounting’ prmmples

and unquahﬁed as to the. preparatlon of financial statements prepared on that basis. I conducted my

= ~“audit in. accordance with generally accepted auditmg standards accepted in the United States of -

America -and the standards applicable to financial audits contatned in Govemment Audztmg '

'-Standards 1ssued by the Comptroller General of the Umted States

_Internal Control Over Fmanclal Reportmg

In planmng and performmg my audlt I oon51dered the District’s internal oontrol over financial

- reporting as a basis for desighing my auditing: procedures for the purpose of expressing my optmon
- on the combined financial statemnents - regulatory’ basis, but ‘not for the purpose of expressing an
. opinion on the effectiveness of the District’s internal control over financial reporting.. Accordingly, 1 :
.-do- not express an oplnlon on the effectweness of the DlStl‘ICt $ mternal conirol over ﬁnancw.l S

reportlng

A def c:ency in mternal control exists when the destgn or operation’ of a control does not a]low
management or employees, in the normal course of performing their assigned functions, to prevent or.

.- detect misstatements on a timely basis. A material weakness is a deficiency, or a.combination of
. deﬁcrenmes, in internal control such that there is a reasonable possibility that a material misstatement
of the ent1ty $ ﬁnanc1al statements W111 not. be prevented or detected and’ corrected ona tlmely basis.

_My cons1derat10n of 1nternal control over ﬁnancrai reportmg Wwas, for the hmlted purpose descrlbed in

the first paragraph of this section and was not designed to identify all deficiencies in internal control

‘over financial reportmg that might be deficiencies, significant deficiencies, or matetial weaknesses.

There can be no assurance that all deficiencies, 51gn1ﬁcant deficiencies, or materxal weaknesses have -
" been identified. Tdid not identify any deficiencies in internal control over ﬁnanmal reportlng that I
) 'conmder to be materlal weaknesses, a5 defined above

.. ?33"

10026-A Sourh Mmgo Rd.#309 Tilsa, OK 74133 -5700 :
- Tulsa localphone {918) 366-4440 o Toll Free 1-866- 536 5272 vFax (918) 366- 4443
L www1ackhjenkmscpa com )



o Complianee and Other Matters

. As part of obtammg reasonable assurance about Whether the Drstrlct § ﬁnancral statements are free of
material misstatement, 1 performed tests of its complrance with certain provisions' of - laws;
regulations, contracts and grant agréements, noncomphance with which could have a direct and

. 'material effect on the determination of firiancial statement amounts. However, providing an oplnlon
~on oomphance with- those provisions was not an: objectlve of my audit and, accordingly, I do'not .
~ express such an opinion. The ‘results of my tests disclosed no instances of nonoomphance or other e

. matters that are requlred to be reported under Governmenr Audztmg Standards :

‘Thrs report is mtended solely for. the information- of the school board management Oklahoma State
Auditor arid Inspector’s Office anid the Oklahoma ‘Stat¢ Department of Education, and is not 1ntended =
' to be and should not be used by anyone other than these specnﬁed partles : ‘

Certlﬁed Pubho.Accountant P C..

K '_February 24 2012

M



" JaCkH. Jenkins, CPA AProfessaonal Carporaﬁon_

o ‘REPORT ON CON[PLIANCE WITH REQUIREMENTS APPLICABLE TO, EACH MAJOR

PROGRAM AN D INTERNAL CONTROL OVER COMPLIANCE IN ACCORDAN CE
: WITH OMB CIRCULAR A-133 '

_ .. The Honorable Board of Educatlon '
. Hodgen School District No, C- 014
-Hodgen ()klahoma 74939 0069

Compllance

| have audlted the comphance of Hodgen School District No .C-014, Hodgen, Oklahoma with the

types of comphance requirements described in the’ U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for -

 the year ended June 30,2011. "The District’s major federal programs are identified in the summary of - -
-~ -auditor’s results section of the accompanying schedule of findings and questioned costs. Comphance .
“with the requlrements of laws, regulations, contracts and grants applicable to each of its major federal '_
- programs is the responsibility of the District’s managemeri. My respon31b111ty is'to express an
I oplmon on the Dlstnct’s comphance based on my aud1t

I conducted my audlt of comphance in accordance with. audltmg standards generally accepted in the

- United States of Amerlca the. standards applicable to financial audits contained in Government

. Auditing Standards, issued by the Comptroller Genetal of the United States; and OMB Citcular A-

" 133, dudits of States, Local Governments, and Non-Profit Orgamzattons Those standards and OMB .

" Circular A-133 require’ ‘that I plan and petform the audit to obtain reasonable assurance about
whether noncompliance with the types of eomphance requirements referred to above that could have -
- a-direct and material effect on a major federal program occurred. An audit 1ncludes examining, on a |

test basis, evidence about the District’s comphance with. those requirements and performmg such

. other procedures as I considered necessary in the circumstances. I believe. that my audit provides a
- reasonable basis for my opinion:” My audit. does not prov1de a legal determination on the District’s
_comphance Wlth those requlrements L : 2

'In my oplnton Hodgen School ‘District No Cc- 014 Hodgen Oklahoma comphed in all materlal'
- respects, with the requ1rements referred to above that are- appllcable to each of its major federal

programs for the year ended June 30, 2011. The results of my auditing procedures disclosed no

“instances of noncompliance with those requ;rements that are requlred to be reported in accordance-
‘ 'Wlth OMB Clrcular A 133 ' : :

: Inter_nal Control Over Compl_iance'

The management of Hodgen School District No. C‘('}14. Hodgen, Oklahoma is responmble for )
establishing and maintaining effective internal conirol over compliance with requirements of laws,

‘ _. - regulations, contracts -and grants apphcable to federal programs. In plannlng and performmg my. -

: 10026 A Sauth Mingo Rd. ; §09 Tulsa, OK 74133-5700
. Tulsa local phone (918} ?66 4440 » Toll Free 1-866-536-5272» Fax (918) 366- 4443
) . www jackhjenkinscpa.com



: kaud1t 1 eon51dered the Dlstrlet 8 1nterna1 control over comphance thh requrrements that eould have a . -

direct and matetial effect on a ma_]or federal program in order to determine my auditing procedures

L for the purpose of expressing my opinion on oomphanee but not for the purpose of expressing an

opinion on the effectiveness of internal contrel over compliance: Aoeordmgly, 1 do not express an

L opimon on. the effectzveness of the Dlstrlot s. 1nterna1 control over eomphance

‘ LA control deﬁmency in an entlty s internal oontrol over comphance exrsts When the desrgn or
* . operation of a control docs not allow management or employees, in the normal course of performmg
~their assigned functlons to prevent or detect ‘noncompliance with & type of comphance requirement

of ‘a federal program on a timely basis, . A significant deﬁcrency is a control deficiency, or

- combination of control deficiencies, that adversely affects the entlty s ability to administer a federal
_ program such that there is more than a-remote likelihood that a misstatement of the’ entity’s financial

statements that is more than 1nconsequent1a1 will not be prevented or detected by the ent1ty s: mternal '
control ' : - : : '

A rnatenal weakness ls a 51gn1ﬁeant deﬁc1ency, or oombmatlon of 51gn1ﬁcant deﬁcrenmes that )
_ :results in more than a remote likelihood that a material misstatement of the ﬁnancral statements w111 ‘
. notbe prevented or detected by the entlty s 1nternal eontrol ‘

: My eon31derat1on of mtemal control over comphanee was for ‘the 11m1ted purpose descrrbed inthe - -
first paragraph of this-section and would not necessarily-identify all deficiencies in internal control . .

that might be s:gmﬁcant deficiencies or material weaknesses. I did not identify any deficiencies in -

- 1nterna1 control over compllance that I consrder to be materlal weaknesses, as defined- above

~ .. This report is 1ntended solely for the mformatron ef the board of edueat1on and management all

CEe apphcable federal and “state agencies, and those other Governments from which federal finlancial

. assistance was recelved and is not mtended 10 be and should: not be, used by anyone other than these
- spemﬁed partles - : : -

JaekH J nkms h
Certlﬁed Pubhc Aceountant P. C

February 24, 2012

36~



HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY -
- SCHEDULE OF FINDINGS AND QUESTIONED COSTS
ULy L, 2010 TO JUNE 3, 2011 |

._ Summary of Audltor s Results

A quahﬁed oplmon was 1ssued on the. ﬁnancral statements with- respect to the regulatory )

~ basis of accounting prescribed and the ﬁnan01a1 statements do not 1nc1ude the general fixed -
-asset account group :

" The audlt dlsclosed no deﬁc1enc1es in the mtemal controls of the ﬁnanc1al statements that S

- were eons1dered matenal Weaknesses

" The audlt drsolosed no deﬁcuenczes in the mternal controls over ma_}or programs that were |

con31dered matérial Wealmesses

An unq‘uahﬁed 'oprmon re‘port was issued on..the compliance o'f maj or prdgrams. :

- The audrt dlsclosed no audtt ﬂndmgs and questroned costs, which. are requlred to be o
‘ reported under OMB C1rcuiar A-133 § 510(a). - ' e

" The program tested as major federal programs were: T1t1e I programs and Chlld Nutrltlon '
Programs whlch were each clustered in the determination and the - 21St Century Grant. '

Program

8.

The- dollar threshold used. to determme between Type A and Type B programs was -
“$300, 000 ' : : :

The-_au_ditee Wa's_ not determined to be a low-'r'i_"sk'aIiditee.

Ftndings — Financial Statement Audit

None - -

Findings and QueStio,ned. Costs - Major Fed'eral_ Award P’rograms:Audit

. None: -~

~3 7.
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- HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY -
* DISPOSITION OF PRIOR YEAR’S SCHEDULE OF FINDINGS -
~ JULY 1,2010 TO JUNE 30, 2011

'T'here&wer'e no material pfi'or_y“‘ea,r audit findings.

38



HODGEN SCHO.L DISTRICT NO:. C 14, LEFLORE COUNTY .
SCHEDULE ‘OF ACCOUNTANT’S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT
L JULY 1,2010 TO JUNE 30, 2011

- Stateof Oklé_hom‘é _,)' L
- County of Tulsa . }.

" The undersigned auditing firm r_epres‘entaﬁve of Tawful age, being fitst duly sworn on oath, says
. that said firm had in full force and effect Accountant’s Professional Liability Insurance in
accordance with the “Oklahoma Public School Audit Law” at the time of audit contract and

o dunng the entire audit engagement w1th Hodgen School DlStl'lCt for the audit year 2010-11.

JackH Jen_klns CPA P C
AUDITING FIRM

e Subscrbbed and sworn to before me on this-

. .23 dayof F 20_[2
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£ ) HODGEN SCHOOL DISTRICT NO. C-14, LEFLORE COUNTY
AUDIT ACKNOWLEDGEMENT
JULY 1, 2010 TO JUNE 30, 2011

The annual independent audit for the Hodgen School District was presented to the Board of
Education in an Open Board Meeting as indicated below, by Jack H. Jenkins, CPA, P.C.

The School Board acknowledges that as the govenﬁﬁg body of the district, responsible for the
districts financial and compliance operations, the aud1t findings and exceptions have been
presented to them.

A copy of the audit, including this acknowledgement form, will be sent to the Oklahoma State
Department of Education within 30 days from it’s presentation, as stated in 70 O.S. § 22-108:

“The local board of education shall forward a copy of the audit report to the State
Board of Education within thirty (30) days after receipt of said audit.”

/%/’J/ZVM//"’/ 7 Jach, G 2o plo

Superingéndent of Schools Date of Board Meeting

Board of Education President

Board of Education Vice President Board of Education Member

Board of Education Member

Subscribed and sworn to before me on this ., J *3 /day of m A -, LO)
My commission explres on 427" day of ;}/,a g Lot , 20 Jot

| § J

; /f' i jf Z7 éf"_

| lotary Public VE LR Y,

Affix Notary Seal .. -
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