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SAMUEL S. ALEXANDER
Certified Public Accountant

304 South Hayes
Wagoner, Oklahoma 74467
918.485.2733 — Facsimile 918.485.3666
E-mail: ndncpa@samuelalexandercpa.com

INDEPENDENT AUDITOR’S REPORT

To the Mayor and Board of Trustees
Town of Hulbert, Oklahoma

Report on the Financial Statements

[ have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Hulbert, Oklahoma, (the Town) as of and for the year ended June 30, 2015 and the
related notes to the financial statements, which collectively comprise the Town’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. 1
conducted my audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that [
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, |
express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements. [ believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my audit opinion.
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Basis for Qualified Opinion on Governmental Activities

As discussed in Note A, the financial statements referred to above do not include complete fixed
assets for the governmental funds. Accounting principles generally accepted in the United States
of America require the capitalization and recording of fixed assets, which would increase the
assets and fund balance, and change the revenues in the governmental funds. The amount that
should be recorded for the Town’s fixed assets has not been determined.

Qualified Opinion

In my opinion, except for the effects of the matter described in the “Basis for Qualified Opinion
on Governmental Activities”, the financial statements referred to above present fairly, in all
material respects, the financial position of the Town of Hulbert, Oklahoma, as of June 30, 2015,
and the respective changes in financial position thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Unqualified Opinion

[n my opinion, the financial statements referred to above present fairly, in all material respects,
the business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Hulbert, Oklahoma, as of June 30, 2015, and the respective changes in financial
position, and, where applicable, cash flows thereof, for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has elected to omit Management’s Discussion and Analysis. Accounting principles
generally accepted in the United States of America require that Management’s Discussion and
Analysis be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. The
omission of this information does not affect the opinions expressed on the financial statements
taken as a whole.

Supplementary and Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Hulbert, Oklahoma’s basic financial statements. The
combining and individual nonmajor fund financial statements, budgetary schedules, and other
schedules are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining and individual nonmajor funds financial statements, budgetary schedules, and
other schedules are the responsibility of management and were derived from and related directly
to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic



financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. Except for the effects on the combining and individual statements and schedules of
revenues, expenditures, and changes in fund balances, statements of revenues, expenses and
changes in net assets, and statements of cash flows for management having not recorded fixed
assets, the combining and individual nonmajor fund financial statements, budgetary schedules,
and other schedules, in my opinion, are fairly stated in all material respects in relation to the basic
financial statements as a whole.

In accordance with Government Auditing Standards, | have also issued my report dated October
6, 2015, on my consideration of the Town’s internal control over financial reporting and my tests
of its compliance with certain provisions of laws, regulations, contracts, grants and other matters.
The purpose of this report is to describe the scope of my testing of internal control over financial
reporting and compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of my
audit.

October 6, 2015
Wagoner, Oklahoma
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ASSETS

Cash and cash equivalents

Accounts receivable

Prepaid insurance

Capital assets:
Land
Construction in progress
Property, plant & equipment

Total Assets

LIABILITIES
Accounts payable
Customer deposits payable
Notes payable-current
Notes payable-long term

Total Liabilities
NET ASSETS
Unrestricted

Restricted

Total Net Assets

TOWN OF HULBERT, OKLAHOMA

STATEMENT OF NET ASSETS
JUNE 30, 2015

Governmental

Activities
$ 162,814

28,851
11,000

939,453

1,142,118

30,106

156,384

186,490
(8,377)

964,005

$ 955,628

Business -Type
Activities

$ 2,173,493
70,694
33,549

104,500
26,800

2,640,890

5,049,926

109,176
155,216
135,000

2,715,000

3,114,392

1,351,103

584,431

$ 1,935,534

The accompanying notes to the financial statements are an integral part of this statement.
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Total

$ 2,336,307
99,545
44,549

104,500

3,580,343

6,165,244

139,282
155,216
135,000

2,871,384

3,300,882

1,342,726

1,548,436
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TOWN OF HULBERT, OKLAHOMA
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2015

Net (Expenses) Revenues and

Program Revenues Changes in Net Assets
Operating
Charges for Grants and Governmental ~ Business Type
Expenses Services Contributions Activities Activities TOTALS
Functions/Programs
Primary Government:
General Government $  (136,356) $ 100 $ 100,292 $ (35,964) $ - 3 (35,964)
Public Safety (335,728) 104,627 (231,101) - (231,101)
Total government activities (472,084) 104,727 100,292 (267,065) - (267,065)
Business - Type Activities:
Water, Sewer, Gas & Trash (1,359.977) $ 1,981,395 - - 621,418 621,418
Debt Service (150,803) - (150,803) (150,803)
New Service 4,550 - 4,550 4,550
Penalties 48,593 - 48,593 48,593
Depreciation - unallocated (245,945) - (245,945) (245,945)
Total business - type activities (1,756,725) 2,034,538 - - 277,813 277,813
Totals $ (2,228,809) § 2,139,265 % 100,292 (267,065) 277,813 10,748
General revenues
Taxes:
Sales tax 206,195 206,195
Gasoline tax 1,114 1,114
Franchise tax 775 775
Alcoholic beverage tax 5,499 5,499
Commercial vehicle tax 4,513 4,513
Rent revenue 1,800 1,800
Miscellaneous 959 13,435 14,394
Interest 557 7,059 7,616
Transfers - internal activity 100,000 (100,000) -
Total general revenues and transfers 319,612 (77,706) 241,906
Changes in net assets 52,547 200,107 252,654
Net assets, beginning of period 903,081 1,735,427 2,638,508
Net assets, end of period $ 955,628 $ 1,935,534 $ 2,891,162

The accompanying notes to the financial statements are an integral part of this statement.

5



FUND FINANCIAL STATEMENTS



TOWN OF HULBERT, OKLAHOMA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2015

Other Total
General Street and Alley Governmental Governmental
Fund Fund Funds Funds
ASSETS
Cash and Cash equivalents $ 138,006 $ 19,018 $ 5,790 $ 162,814
Accounts receivable 28,410 441 28,851
Prepaid Insurance 11,000 - - 11,000
Total Assets $ 177,416 $ 19,459 $ 5,790 202,665
LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable $ 29,409 $ 697 $ - 30,106
Note payable 156,384 - - 156,384
Total liabilities 185,793 697 - 186,490
Fund Balances-
Unreserved (8,377) - - (8,377)
Reserved for special purpose - 18,762 5,790 24,552
Total Fund Balance (8,377) 18,762 5,790 16,175
Total Liabilities and Fund Balances $ 177,416 $ 19,459 $ 5,790
Net Assets of Governmental Activities 16,175
Amounts reported for governmental activities in the statement of net assets are different because:
Capital assets used in governmental activities are not financial resources and therefore,
are not reported as assets in governmental funds. The cost of the assets is $939,453.
There is no accumulated depreciation. 939,453

Net Assets of Governmental Activities

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN CASH FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2015

Revenues:
Taxes
License and permits
Fines and forfeitures
Grants
Fire runs
Miscellaneous
Interest earnings

Total revenues

Expenditures:

General government
Public safety:

Police

Fire
Interest expense
Administrative fees
Capital outlay

Total expenditures

Excess (deficiency) of revenues over expenditures
Other Financing sources (Uses):
Operating transfers in/(out) - HPWA
Total Other Financing Sources (Uses)
Excess (deficiency) of revenue over
expenditures and other financing
sources (uses)

Fund balances - beginning of year

Fund balances - end of year

Other Total
General Street and Alley  Governmental Governmental

Fund Fund Funds Funds
$ 212,469 $ 5,627 $ - $ 218,096
180 180
104,247 104,247
100,292 - - 100,292
300 300
959 959
460 82 15 557
$ 418,907 $ 5,709 15 $ 424631
113,157 12,593 125,750
319,546 - 319,546
16,182 - - 16,182
5,606 5,606
5,000 5,000
56,500 - 56,500
515,991 12,593 - 528,584
(97,084) (6,884) - 15 (103,953)
100,000 - - 100,000
100,000 - - 100,000
2,916 (6,884) - 15 (3,953)
(11,293) 25,646 5,775 20,128
$ (8,377 $ 18,762 $ 5,790 $ 16,175

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

Net change in cash fund balances - governmental funds $ (3,953)
Amounts reported for governmental activities in the statement of revenues, expenditures, and
changes in net assets are different because:

Capital outlays to purchase or build capital assets are reported in governmental funds as expenditures.
However, for governmental activities those costs are shown in the statement and allocated
over their estimated useful lives as annual depreciation expenses in the statement of revenues,
expenditures, and changes in net assets. This is the amount by which depreciation exceeds
capital outlays in the period.

Capital outlay expenditures - 2014-2015 56,500

Changes in net assets of governmental activities $ 52,547

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA
STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2015

Public Works
Authority
Enterprise
Fund
ASSETS
Current assets:

Cash $ 1,256,412

Restricted cash 589,742

Investment - Certificates of Deposit 327,339

Accounts receivable 70,694

Prepaid insurance 33,549

Total current assets 2,277,736
Non-current assets:

Land 104,500

Construction in progress 26,800

Property, plant & equipment (net) 2,640,890

Total non-current assets 2,772,190
Total Assets 5,049,926
LIABILITIES
Current liabilities:

Accounts payable 109,176

Customer deposits payable 155,216

Current portion of long-term liabilities 135,000

Total current liabilities 399,392
Noncurrent liabilities:

Long-term liabilities 2,715,000
Total Liabilities 3,114,392
NET ASSETS

Unrestricted 1,351,103

Restricted for other purposes 216,333

Restricted for debt service 368,098
Total Net Assets $ 1,935,534

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2015

Public Works
Authority
Enterprise
Fund
Operating Revenues:
Charges for services:
Utilities - water, sewer, trash, gas $ 1,981,395
Penalties 48,593
Rent revenue 1,800
Miscellaneous 13,435
New service 4,550
Total revenues collected 2,049,773
Operating Expenses:
Personnel compensation and burden 443,808
Materials and supplies 861,414
Other services and charges 54,755
Depreciation 245,945
Total non-current assets 1,605,922
Operating Income (Loss) 443,851
Non-Operating Revenues (Expenses):
Investment income 7,059
Interest expense (150,803)
Total Non-Operating Revenues (Expenses) (143,744)
Net Income (Loss) Before Contributions and Transfers 300,107

Transfer out
Change in net assets

Total net assets - beginning

Total net assets - ending

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA
STATEMENT OF CASH FLOWS

PROPRIETARY FUND

FOR THE YEAR ENDED JUNE 30, 2015

Cash Flows from Operating Activities:
Receipts from customers
Payments to employees
Payments to suppliers
Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities:
Decrease in prepaid insurance
Increase in customer deposits
Transfers to other funds

Cash Flows from Capital and Related Financing Activities
Purchases of capital assets
Principal paid on debt
Interest paid on debt
Net Cash Provided(used by) Capital and Related Financing Activities

Cash Flows from Investing Activities
Interest on investments

Net increase (decrease) in cash and cash equivalents
Balance - beginning of period
Balance - end of period

Reconciliation of operating income (loss) to net cash provided by
Operating activities:
Operating income (loss)
Adjustments to reconcile operating income to net cash provided
(used) by operating activities:
Depreciation expense
Change in assets and liabilities:
Decrease in accounts receivable
Increase in accounts payable

Net cash provided by operating activities

The accompanying notes to the financial statements are an integral part of this statement.
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Public Works

$

$

$

Authority
Enterprise
Fund

2,062,826
(443,808)
(909,672)

709,346

683
1,650
(100,000)

(97,667)

(36,700)
(125,000)
(150,803)

(312,503)

7,059

306,235

1,867,258

2,173,493

443,851

245,945

13,053
6,497

709,346
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TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

Note A — Summary of Significant Accounting Policies

The Town of Hulbert, Oklahoma, is a “Statutory Town Government” under Title 11, Oklahoma
Statutes.

The Town provides the following services: Public safety (fire and police); streets and highways;
public improvements; planning and zoning; and general administrative services.

As discussed further in Note A (2), these financial statements are presented on the accrual basis
of accounting. This basis of accounting complies with accounting principles generally accepted
in the United States of America (GAAP). Generally accepted accounting principles include all
relevant Governmental Accounting Standards Board (GASB) pronouncements. In the
government-wide financial statements and the fund financial statements for the proprietary funds,
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles
Board (APB) opinions issued on or before November 30, 1989, have been applied to the extent
they are applicable to the basis of accounting used, unless those pronouncements conflict with or
contradict GASB pronouncements, in which case GASB prevails.

The Town of Hulbert is the primary government and the Hulbert Public Works Authority is a
blended component unit, both of which comprise the financial reporting entity in conformity with
the provisions of Governmental Accounting Standards Board Statement No. 14, “The Financial
Reporting Entity.”

A component unit is an organization in which the nature and significance of their relationship
with the primary government are such that exclusion of the organization from the reporting
entity’s financial statements would tend for them to be incomplete or misleading. Organizations
in which the Town appoints a voting majority of the organization’s board and the Town is either
able to impose it’s will on the organization or a financial benefit or burden relationship exists are
considered to be component units.

Blended component units are separate legal entities that meet the component unit criteria
described above, and whose governing body is the same or substantially the same as the Board of
Trustee’s, or the component unit provides services entirely to the Town.

The Hulbert Public Works Authority is presented as a blended component unit. The Authority is
a public trust created under authority of and pursuant to the provisions of Title 60, Oklahoma
Statutes, 2001, Section 176 to 180.03, for the use and benefit of the Town of Hulbert, Oklahoma.
The authority was created to finance, develop and operate the gas, water, sewer and solid waste
activities of the Town. The Authority leases the gas, water and sewer utility system from the
Town. The lease rental each year is the revenue remaining after payments have been made to
debt service accounts and all operating expenses of the authority have been paid. The Authority
is an enterprise fund.



TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
June 30, 2015

Note A — Summary of Significant Accounting Policies - Continued

1. Basis of Presentation

Government-Wide Financial Statements

The Statement of Net Assets and Statement of Activities display information about the reporting
government as a whole. They include all funds of the reporting entity except fiduciary funds. The
statements distinguish between governmental and business-type activities. ~Governmental
activities generally are financed through taxes, intergovernmental revenues, and other non-
exchange revenues. Business-type activities are financed in whole or in part by fees charged to
external parties for goods or services.

Fund Financial Statements.

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be a separate accounting entity. Each fund is accounted for by providing a separate
set of self-balancing accounts that constitutes its assets, liabilities, fund equity, revenues, and
expenditures/expenses.  Funds are organized into three major categories: governmental,
proprietary and fiduciary funds. An emphasis is placed on major funds within the governmental
and proprietary categories. A fund is considered major if it is the primary operating fund of the
Town or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental or enterprise fund are at least 10 percent of the corresponding total for all
funds of that category or type, and

b. Total assets, liabilities, revenues, or expenditures/expenses of the individual
governmental and enterprise fund are at least 5 percent of the corresponding total for all
governmental and enterprise funds combined.

The funds of the financial reporting entity are described below:

Governmental Funds

General Fund

The General Fund is the primary operating fund of the Town and is always classified as a major
fund. It is used to account for all activities except those legally or administratively required to be
accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of the specific revenue sources that
are either legally restricted to expenditures for specified purpose or designated to finance
particular functions or activities of the Town. The reporting entity includes the following special
revenue funds, all of which are reported as nonmajor funds:

13



TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note A — Summary of Significant Accounting Policies - Continued

Fund Brief Description

Street and Alley Fund Accounts for gasoline, excise and commercial vehicle
taxes legally restricted for street and alley improvements.

Special Projects Fund Accounts for revenues and expenditures of a State
Department of Commerce Grant per the grant agreement.

Proprietary Funds

Enterprise Fund

Enterprise funds are used to account for business-like activities provided to the general public.
These activities are financed primarily by user charges, and the measurement of financial activity
focuses on net income measurement similar to the private sector. The reporting entity includes
the following enterprise fund that is reported as a major fund:

Fund Brief Description
Public Works Accounts for the activities of the public trust in providing gas,
Authority Fund water, wastewater, and sanitation services to the public.

Fiduciary Funds

Fiduciary funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalf of other funds within the Town. Agency funds are generally used to
account for assets that the Town holds on the behalf of others as their agent.

2. Measurement focus and Basis of Accounting

Measurement focus is a term used to describe “how” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of
the measurement focus applied.

Measurement Focus

In the government-wide Statement of Net Assets and the Statement of Activities, both
governmental and business-like activities are presented using the economic resources

measurement focus, as defined in item (b) below.
14



TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note A — Summary of Significant Accounting Policies - Continued

In the fund financial statement, the “current financial resources” measurement focus or the
“economic resources” measurement focus is used, as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources
during a given period. These funds use fund balance as their measure of available spendable
financial resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in
net assets (or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent, financial, or nonfinancial) associated with their activities are
reported. Proprietary fund equity is classified as net assets.

Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities and the fund
financial statements, governmental, business-like, and component unit activities are presented
using the accrual basis of accounting. This basis recognizes assets, liabilities, net assets/fund
equity, revenues, and expenditures/expenses when they result from measurable and awardable
transactions without a provision for depreciation in the government-wide statements, but with
depreciation in the proprietary fund statements, and the similar discretely presented component
unit statements. This basis is in compliance with accounting principles generally accepted in the
United States of America.

The Town utilizes the modified accrual basis of accounting for its governmental funds and the
proprietary fund types use the accrual basis of accounting. All government-wide financials are
presented on the accrual basis of accounting.

3. Investments
All investments, if any, are stated at cost, which approximates market, unless otherwise
indicated.

4. Cash and Cash Equivalents

For the purposes of the statement of cash flows, the proprietary fund type considers all
highly liquid investments with a maturity of three months or less when purchased to be
cash equivalents.

5. Restricted Assets
Under the terms of the debt agreement, The Hulbert Public Works Authority must

maintain certain “funds” in restricted accounts. These are not funds in the sense of fiscal
and accounting entities with self-balancing sets of accounts, they merely represent
mandatory asset segregation.

15



TOWN OF HULBERT, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
June 30, 2015

Note B - Capital Assets

Capital asset activity for the year ended June 30, 2015 is presented below.

Balance at Balance at
June 30, 2014 Additions Deductions June 30, 2015
Governmental activities:
Machinery and equipment $ 613,777 $ 500 $ $ 614,277
Park 56,000 56,000
Building $ 163,865 163,865
Streets 105,311 105,311
Total governmental activities $ 882,953 $ 56,500 $ $ 939,453
Business-type activities:
Capital assets not being depreciated:
Land $ 104,500 $ - $ $ 104,500
Other capital assets:
Utility property and improvements 7,812,402 9,901 7,822,303
Construction in progress 26,800 26,800
Less accumulated depreciation for:
Utility property and improvements (4,935,468) (245,945) (5,181,413)
Business-type activities capital assets, net $ 3,211,788 $(209,244) $ $ 2,772,190




TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note C — Sales Tax

The Town is currently receiving a sales tax on each dollar of sales. All sales tax proceeds are

deposited into the general fund for the purpose of paying the operation and maintenance costs
incurred by the Town.

Note D — Interfund Transactions

During the course of normal operations, the Town has transactions between funds, including
expenditures and transfers of resources to provide services, purchase assets and service debt.
Transactions which are normal and recurring between funds are recorded as operating
transfers. Transactions which are nonrecurring and represent a transfer of equity between
funds are recorded as a change in fund balance.

Note E —Enterprise Fund — Hulbert Public Works Authority

The Hulbert Public Works Authority was created for the benefit of the Town of Hulbert,
Oklahoma, for the furtherance of public functions and purposes by the laws of Oklahoma
under Title 60 of the Oklahoma Statutes, Sections 176-180.

Revenue Bond debt is summarized as follows:
Utility System Refunding and Revenue Bonds, Series 2009:

RECD:
Interest @ 4.15 -5.6% $2,850,000
Balance at Balance at
July 1,2014 Additions Retirements June 30,2015
Total notes payable $ 2,975,000 - 125,000 2,850,000
Less current portion (135,000)
Long-term portion, notes
payable $2,715,000



TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note E — Enterprise Fund - Hulbert Public Works Authority — Continued

The following is a detail of the estimated principal payments for all notes payable for the next five (5) years
and in (5) year increments thereafter:

Totals
2015 135,000
2016 140,000
2017 145,000
2018 150,000
2019-2023 880,000
2024-2029 1,400,000

Totals $ 2,850,000

Note F — Litigation

The Town had no known pending litigation as of June 30, 2015. In the event that Town is held
liable for damages in any lawsuits that arise, the resulting judgments will be paid from ad valorem
taxes levied over a three (3) year period through the Town’s Debt Services Fund.

Note G — Collateral Pledged

The Town’s investment policies are governed by statute. Permissible investments include direct
obligations of the United States government and agencies; certificates of deposit of savings and
loan associations, banks and trust companies; savings accounts or savings certificates of savings
and loan associations, banks and trust companies; and warrants, bonds or judgments of the Town.
Collateral is required to be pledged with the state treasurer for demand deposits and certificates of
deposit for all amounts not covered by federal deposit insurance.

Cash — The Town’s cash deposits at June 30, 2015, are categorized to give an indication of the
level of risk assumed by the Town at year-end.

Deposit Categories of Credit Risk — Defined

(A) Insured by Federal Deposit Insurance.

(B) Collateralized with securities held by the pledging financial institution’s trust
department or agent with the Town’s name.

(C) Uncollateralized.



TOWN OF HULBERT, OKLAHOMA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015

Note G — Collateral Pledged — Continued

Deposit Categories of Credit Risk

Category
Bank Carrying
(A) (B) (©) Balance Amount
Cash $ 250,000 850,000 1,236,307 2,450,857 2,336,307

Cash on hand of $800.00 is not included in these totals.

Note H — Accumulated Unpaid Vacation and Sick Pay

At June 30, 2015, no determination of the aggregate dollar value of vacation or sick pay had been
made.

Note I — Employee Retirement System

Fire Pension — The Town makes contributions to the state fire pension board for payment of
pensions to retired firemen. The plan does not purport to be actuarially funded and therefore,
benefits are limited to assets available. The plan is considered to be defined contributions plan for
accounting purposes. The retirement expense for the current year was $14,925.

Plan Description and Provisions — Substantially all of the town’s and PWA’s full time general
employees participate in a cost-sharing, multiple employer defined benefit pension plan. The
Town’s total payroll was $533,308.

June 30,
Group 2015

Retirees and beneficiaries

Currently receiving benefits 2

Vested terminated employees 1
Active employees:

Fully vested 2

Nonvested 3
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TOWN OF HULBERT
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND
FOR YEAR ENDED JUNE 30, 2015

GENERAL FUND
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Fund Balance, beginning of year $ (11,293) $ (11,293) $  (11,293) $ -
Revenues
Sales tax 185,000 185,000 206,195 21,195
Franchise tax 1,060 1,060 775 (285)
Alcoholic beverage tax 5,000 5,000 5,499 499
Licenses and permits 75 75 180 105
Fire department grant 4,500 4,500 8,484 3,984
Cherokee/UKB grant 25,000 25,000 38,250 13,250
REAP grant 60,000 60,000 48,558 (11,442)
CDBG grant 249,999 249,999 - (249,999)
Department of Commerce - - 5,000 5,000
Fines and forfeitures 88,000 88,000 104,247 16,247
Fire runs 1,500 1,500 300 (1,200)
Miscellaneous 1,100 1,100 959 (141)
Interest 310 310 460 150
Operating transfers in-HPWA 100,000 100,000 100,000 -
Total Revenues 721,544 721,544 518,907 (202,637)
Expenditures
General government 430,451 430,451 175,263 255,188
Administrative fees - - 5,000 (5,000)
Police 314,360 314,360 319,546 (5,186)
Fire 43,200 43,200 16,182 27,018
Total Expenditures 788,011 788,011 515,991 272,020
Excess of revenues over (under) expenditures
before other sources (uses) of funds (66,467) (66,467) 2,916 $ 69,383
Fund balances - end of period $ (8,377)

The accompanying notes to the financial statements are an integral part of this statement.
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BUDGET AND ACTUAL - BUDGETED SPECIAL REVENUE FUNDS
FOR YEAR ENDED JUNE 30, 2015

Fund Balance, beginning of year

Revenues
Commercial vehicle tax
Gasoline excise tax
CNE Street Lights Fund
Interest

Total Revenues

Expenditures paid:
Maintenance and operation
Total Expenditures

Excess of revenues over/(under)
expenses before adjustments to

prior year encumbrances

Fund balances, end of period

The accompanying notes to the financial statements are an integral part of this statement.

TOWN OF HULBERT
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

STREET AND ALLEY FUND
Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
$ 25,646 $ 25,646 $ 25,646 $ -
3,800 3,800 4,513 713
1,500 1,500 1,114 (386)
2,000 2,000 - (2,000)
130 130 82 (48)
7,430 7,430 5,709 (1,721)
27,500 27,500 12,593 14,907
27,500 27,500 12,593 14,907
$ (20,070) $ (20,070) (6,884) $ 13,186
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TOWN OF HULBERT

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - BUDGETED SPECIAL REVENUE FUNDS

FOR YEAR ENDED JUNE 30, 2015

SPECIAL PROJECTS - CDBG FUND

Variance
Original Final Favorable
Budget Budget Actual (Unfavorable)
Fund Balance, beginning of year $ 5,751 $ 5,751 $ 5,751 $ -
Revenues
Taxes
Interest - - 24 24
Total Revenues - - 24 24
Expenditures paid:
Personal services
Maintenance and operation
Capital outlay
Total Expenditures - - - -
Excess of revenues over (under) expenses
before adjustments to prior year encumbrances $ - $ - 24 24
Fund balances, end of period $ 5,775

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT
COMBINED BALANCE SHEET - SPECIAL REVENUE FUNDS
FOR YEAR ENDED JUNE 30, 2015

ASSETS
Cash and cash equivalents
Accounts receivable

Total Assets

LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable
Fund Balances
Reserved for special purpose

Unreserved
Total fund balances

Total Liabilities and Fund Balances

The accompanying notes to the financial statements are an integral part of this statement.
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STREET

SPECIAL AND
PROJECTS ALLEY TOTALS
$ 5790 $ 19,018 24,808
- 441 441
$ 579 $ 19,459 25,249
- 697 697
5,790 18,762 24,552
5,790 18,762 24,552
$ 5790 $ 19,459 25,249




TOWN OF HULBERT
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
FOR YEAR ENDED JUNE 30, 2015

SPECIAL STREET

PROJECTS AND
CDBG ALLEY TOTALS

Revenues

Taxes $ - $ 5,627 $ 5,627
Interest earnings 15 82 97
Total revenues - 15 5,709 5,724
Expenditures

Maintenance and operation - 12,593 12,593

Capital outlay - - -

Total expenditures - 12,593 12,593

Excess (deficiency) of revenues over expenses 15 (6,884) (6,869)
Other financing sources (uses)

Operating transfers in (out) = s =
Excess (deficiency of revenues over

expenditures and other financing sources (uses) 15 (6,884) (6,869)
Fund balances, beginning of year 5,775 25,646 31,421
Fund balances, end of year $ 5,790 $ 18,762 $ 24,552

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA
STATEMENT OF ASSETS, LIABILITIES AND FUND EQUITY
FIDUCIARY FUND - MUNICIPAL COURT
June 30, 2015

ASSETS

Cash and demand deposits

Total Assets

LIABILITIES AND FUND EQUITY

Liabilities

Fund equity
Cash Fund Balance - Restricted

Total Fund Equity

Total Liabilities and Fund Equity

The accompanying notes to the financial statements are an integral part of this statement.
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TOWN OF HULBERT, OKLAHOMA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND EQUITY
FIDUCIARY FUND - MUNICIPAL COURT
FOR THE YEAR ENDED JUNE 30, 2015

REVENUES
Bond refunds $ 116,205
Interest Income 62
Total revenues 116,267
EXPENDITURES
CLEET 6,070
Fingerprint fee 6,547
Fines and bonds refunded 100,546
Miscellaneous 1,318
Total expenditures 114,481
Excess of revenue over/(under) expenses 1,786
Fund balance - beginning of year 14,658
Fund balance - end of year $ 16,444

The accompanying notes to the financial statements are an integral part of this statement.
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SAMUEL S. ALEXANDER
Certified Public Accountant

304 South Hayes
Wagoner, Oklahoma 74467
918.485.2733 — Facsimile 918.485.3666
E-mail: ndncpa@samuelalexandercpa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Mayor and Board of Trustees
Hulbert, Oklahoma

[ have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities, the business-type activities, and
the aggregate remaining fund information of the Town of Hulbert, Oklahoma (the Town)
as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the Town of Hulbert, Oklahoma’s basic financial
statements, and have issued my report thereon dated October 6, 2015.

Internal Control over Financial Reporting

In planning and performing my audit of the financial statements, I considered the Town
of Hulbert, Oklahoma’s internal control over financial reporting to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing my
opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Town of Hulbert, Oklahoma’s internal control. Accordingly, I do
not express an opinion on the effectiveness of the Town of Hulbert, Oklahoma’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

My consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or, significant deficiencies. Given these
limitations, during my audit I did not identify any deficiencies in internal control that I
consider to be material weaknesses.
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However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Hulbert,
Oklahoma’s financial statements are free from material misstatement, I performed tests of
its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statements amounts. However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I do
not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the entity’s internal control or on compliance. This report is an integral
part of an audit performed in accordance with Government Auditing Standards in
considering the entity’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

October 6, 2015
Wagoner, Oklahoma
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