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Tndependent Auditor's Report

The Honmorable Boand of Education
hloseley Dependem Schoel Disirict No. O-34
[relaware Uouniy, Oklahoma

We hive audited the accompanying combined fund tvpe and account group financial statements-regulatory
hasis of Maseley School Pistret No, O-34, Delaware County, Oklahoma, as hsted mothe table of contents s
combined financial statements, as of and for the vear ended June 30, 2012, These Anuenen statements are the
respansibility of the Maoseley School Dhstrier No. C-34, Delaware County, Oklahoma, Our responsibality s to
cxpress an opinion on these finaneial stalements hased an our audit,

We conducted our audit 0 accordance with auditing slandards generally accepted in the Umited Stsles ol
America and Covernment Andivhig Srandards. ssued by the Comptroller General of the Umited States, Those
stindirds reguire that we plan and perform the audit o obtiun ressonable assurance about whether the fmancal
statements are free of material misstatement. An audit includes exanuning, on a lest basts, evidence supporhing
e amounts and dizclosures i the combimed Onancial stitements. An audil also includes asscssing the
me principles used and sigmficant estmates made by manugement, as well as evaluatng the overall
statement presentation. We helieve that vur audil provides o reasonuble basis [or our opinion.

HIME IR

financial

As discussed in Note 1. these financial statements are prepared in confornuty with the accounting and financial
reculations preserbed or permatted by the Oklihoma Stare Department of Educanon, which s a

fL‘"l"'l.ll-[]:1
comprehensive basis of accounting olher than sccounting principles generally aceepted in the United States of
America, The effect on the financial statements resulting from the use of this regulatory basis of accounting
and presentation as compared to accounting principles generally accepted in the United State o Amenca
cannet bereasonably deternmned. but s considered maienal.

In our opimion. because the Mistrict’s policy 15 w0 prepare s combined financial statements on the basis of
accounting discussed in the third paragraph, the combined fnancial staterments referred to in the first paragraph
da not present fairly. i confornuty with accounting prnnciples generally accepted in the Unuted States of
America. the financial position of the governmental activities, cach major fund. and the aggrepate remmning
fund information of the Maoseley School District Mo ©-34, Delaware County, Oklahoma as of June 30, 2012,
and the respective changes in financial position thereot tor the vear then ended.

[he Goancial ststements referred 1o gbove do notmelode the general fixed asset account group, which should
be meluded inorder 1o conlorm with the accounting and financial reporting regulations prescribed or permitied
By the Oklahama State Department of Educanon nated ahove, The amount that should be recorded tn the

general Nxed asser account group 1s not knowrn.



Independent Auditor's Report (continued)

Hovwever, in cur opinion, exeept for the elfects of the omission of the general Bxed asset account group as
discossed in the fourth parggraph, the combined financial statements referred o the [irst paragraph present
larary basis ransaciions

Carrlv, i sl matenal respects: the assets, liabilines and fund balances ansing fromre

of cach fund tvpe and account group of Moseley School District No. C-34, Detaware County, Oklahoma, as of
June 30, 2012, and the revenues collected and expenditures paid and encumbered of each fund type tor the
vear then ended, on the regulatory basis of accounting described in Note 1

Tn accordance with Government Awdiving Standards, we have alsoissued our repont dated December 10, 2012
vn our consideration of Moseley School Distriet No. C-34, Delaware County, Oklahoma's mitemal contral over
financial reporting and on our (ests of its compliance with certain provisions of laws, regulations, contracts,
pran! agreements, and other matters, The purpose ol that report 15 1o describe the scope of our testing of
miernal coniral over financial reperting and complianes and the resulis of that testing, and net o provide an
apnien on the miemal control over financial reporting oron compliance. That report is an infegral part of an
audit performed in accordance with Government Auditing Standards and should be considered i assessing the
results of our audi,

Chur audit was conducted for the purpose of formung opimions on the fund type and account group financial
staterments within the combined financial statement. The combining fund statements and schedules and other
schedules as listed in the table of contenls. under other supplomentary mnformalion, sre presented For purpases
ot additional analvsis and 1s nota required part of the combined finaneial statements of the Disinet, This ather
supplementary inlommaton and the schedule of expenditures of federal awards are the responsibnlity of
mitnagement and were derived fromnd relate divectly 1o the underlying accounting reconds used (o prepare the
combined fAnancial statements,  The other supplementary information has been subjected 1o the audiing
procedures apphied in the audit of the fund rype and account group financial statements within the combmed
fngneial statements and certamn additonal procedures, including comparing snd reconciling such information
directly 1o the enderlving accounting and other records used o prepare the financial statement or 1o the
financial statements themselves, and other addinonal procedures in accordance with audining standards
generaliy accepied in the Tlmited States of Amenca: Inour opmion, the other supplementary information 1s
fairly stated moall material respects in relation to the combined financial statements taken as a whole on the
regulatory basis of accounting described in Nate 1.

December 10, 2012 &I } ' £§E
&

Steven I Cund:ff, CPAL [ne.



COMBINED FINANCIAL STATEMENTS - REGULATORY HAaSIS
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MOSELEY SCHOOL DISTRICT €-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

1. Summary of Sienificant Aceounting Policies

e financial statements of the Moseley School District Number C-34 (the "District”) have been prepared in
conformity with the accounting and financial reporting regulations preseribed or permitted by the Oklahoma State
Department of Education, which iz an other comprehensive basis of accounting other than generally accepted
acecunting prinaiples. Accordingly, the accompanying fnancial statemenis are not intended to present financial
pasition and results of operations in conformily with accounting pringiples generally accepted in the United States
af America, The ollowing is a summary of the more significant accounting pelicies:

A, Reporting Entity

Ihe Lnstnict is a corporate bedy for public purposes created under Title 70 of the Oklahoma Statuies and
accordingly 15 o separate entity for operatmg and financial reporting purposes. The Districtis part of the public
school systern of Oklahoma under the general direction and control of the State Board of Education and s
lnanctally dependent on State of Oklzhoma support. The general operating authority for the public school system
is the Oklehoma School Code contained m Title 70 Oklahoma Statutes.

I'he governing body of the Distnet 15 the Board of BEducaton composed of five elecied members. s group
comstituting an on-gomg entity, is the level of government which has governance responsibilines over all scnvities
related 1o public elementary and secondary school education within the junsdiction of the Local Independent
School Distriet, The Board recerves funding from local, state and federal government sources and must comply
with the requirements of these funding source entities,

I'he appointed supermtendent 15 the executive officer of the Districl, The board is not included 1 any other

the power 10 designate management, the responsibility to sigmificantly influence operations and prmary
accountablity for liscal matiers

I evaluating how 10 define the distriet, for financial reporting purposes, management has considered all potential
component units. The decision 1o inc¢lude @ potential component unit in the reporting entity was made by applymg
the eritenia established by the Governmenial Accounung Standards Board (GASBY. The basic--but not the only--
criterion for imeluding a potental component umit within the reporting entity 15 the governing body's ability to
exercise oversight responsibility, The most significant manfestation of this ability is financial interdependency
Other manifestations of the abiiity 1o exercise oversight responsitnhity mcluded, but are not imited 1o, the selection
ol governimg wuthonty, the designanon of management, the abihity to significanily influence operation, and
aceountability lor fiscal matters. A gecond criterion used m evaluating potential component unils 1s the seope off
public service, Application of this eriterion involves considerning whether the activity benetits the Distnet amior 12
citizens, or whether the activity 15 conducted within the geographic boundaries of the Districl and is generally
svarlable 1o its patrons, A third erterion used to evaluate polential component units for inclusion or exclusion from
the reparting eniity 15 the existence ol special lnancing relationships. regardless ol whether the Districtis able wo
exercise oversight respensibilities. Based upon the application of these criterna, there are no patential component
units ineluded o the Districts repariing eniity.




MOSELEY SCHOOL DISTRICT -34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienilicant Accounting Policies (vontinued)

B. Measurement Focus

The District uses funds and account groups to report on 1ts financial position and the results of its operations. Fund
accounting 1s designed to demonstrate legal comphance and to aid financial management by seoregating
ransactions relpted to certan district functions or selivaties:

Atund 15 @ separate secouniing ennity with a self-balancing set ol secounts. An aecount group, onthe ather hand,
1w Mmunessl reporting device désigned o provide accountability for certain assets ond liabilities that are not
recorded in the funds because they do not directly affect net expendable svailable fnancial resources,

Funds are classified into three categories: governmental. proprietary and fiduciary, Each category, in tumn, 15
divided into separate "tund tvpes."”

Grovernmental Fund Tyvpes

Governmental lunds are vsed to account for all or most of a govermment's general activities, imcluding the collection
and disbursement of carmarled momes (special revenue funds). the sequisiion or construction of general fixed
assuls (eaprtal projects Tunds), and the secvicing ol general long-term debt (debt service funds),

General Fund - The General Fund 15 used to account lor all lnancial transactions except those required 1o be
accounted for in another fund,. Major revenue sources include state and local property taxes and state fundmg
under the Foundatnon and Tncentive Aid Program. Expenditures melude all costs associated wath the danly
operations of the schools except for programs funded for building repairs and mamienance. school construction and
debr service on bonds and other long-term deln. The General Fund includes federal and state resmmered momes that
mst be expended for specific programs. The General Fund includes all operations of the Child MNutritien Program.,
The Child Nutrition Program accounis for montes derived lrom tederal and state reimbursement and Jocal food
service collections and 15 expended on lood. supphes, and salanes o operate the breaklast and lunch programs.

apecial Bevenue Funds - The special Revenue Funds consists of the Building Fund:

Butlding Fund - The Bullding Fund consists of momes derved from praperty taxes levied for the purpose
of erecting, remodelng, or repainng buildings and for purchasing furmiture and eguipment.

Debt Service Fund - The debt serviee Tund s the District's Sinking Fund and 13 used w account for the
accumulation of financial resources for the payment of general long-term debt principal, interest and related costs,
The primary revenue sources are local property taxes levied specifically for debt service and interest earmimgs from

lemporary invesimaents.

Capital Projects Fund — The capital projects tund 15 the District’s Bond Fund and is used to account for the
proceeds of bond sales to be used exclusively [or acquimng school sites, constructing and equipping new school
factlities, renovating existing facilities, und wequiring ransportation equipment. The District does not have a
capital projects fund,



MOSELEY 5CHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCTIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Summary of S ilicant Accounting Policies (continued

Propretary Fund Types

Proprictary Tunds are used 10 account for activities similar 1w those Tound o the private sector. where the
determnation of net income 15 necessary or useful 10 sound Nnancial edministranon, Goods or services from such
activities can be provided either 1o outside parties (enterprise fundsyor to other departments or agencies primarily
within the Dastret {internal service funds). The District does not have any proprigtary funds,

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behall of outside parties. including other governments, or on
hehall of other funds within the Distniel, When these assels are held under the terms of a formal trust agreement.
either a nomexpendable trust fund or an espendable trust fund 15 used.  The terms "nonexpendahle” and
"expendable” refer 1o whether or not the Distriet is under an obhganon 1o mamtam the trust principal. Agency
funds generally are used to account for assets that the District holds on behall of others as theiwr agent and do not
mvalve measurement ol resulis of operations.

Avency Fund - The Agency fund 15 the School Activities Fund, which is used to account for monies collected
principally through fund-raising ettorls of the students and District-sponsored wroups.  The administration is
responsible. under the authority of the Board. for collecting, disbursing and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self~bulancing set of accounts used only 1o establish accounting
control over lona-term deht and general fixed assets not accounted for i proprigtary fnds.

General Long-Term Debt Account Group - This account group was estabhshed to sceount for all long-term
debt ol the Distriet. which 1s offset by the amount avinlable in the debt service Tund and the amount to be
provided in Luture vears to complete retirement of the debt principal. [tis also used to account for habilitics
for compensated absences and early retirement incentives, which are to be patd from funds provided in future

VELTS,

Geners! Fined Asset Account Group - This account group is used w account tor property, plant and
equipment of the School District. The Districl does nol maintain a record of (s general Nxed assets, and
secordingly, a statement of general fixed assets, required by generally accepted accounting principles. 15 nol
meluded in the financial statements, Land, budifings, nonstructural umprovements, and all other physical
assers i all funds are considercd expenditures in the vear of acquisition and are nol recorded as assets [or
financial statement purposes.

Memorandum Only - Teal Column

The wtal column o the finanecial statements 15 caphioned "memorandum only" womdieate that 101s presented only
1o Tacilitate tinancial analysis. Data in this column does not present fnancial pesiion or results of optrations in
conformity with generally accepted accouning principles, Neither 15 such data comparable 1o g consoldation,
[aterfund elinunations have not been made in the aggreganon of this data.

Lo



MOSELEY SCHOOL DISTRICT €C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2{112

Summary of Sienificant Accounting Policies (continued)

7, Basis of Accouniing and Presentation

The Distnicl prepares 113 financial statements m a presentation formal that 1s presenbed by the Oklahoma State
Department of Education. This format is essentally the generally aveepted form of presentation used by state and
local governments prier o the ellectve date of GASB Statement Wo, 34, Basie Fiaancial Steerenmenis-
Muanagenent s Discussion and Analvsis-for Stie and Local Governnients. This tormat signilicantly ditters from
that required by GASB 34,

The basic financial statementz are essenbally prepared on a basis of cash receipts and disbursements modified as
required by the regulations of the Oklihoma State Department of Edvcation (O8] as [ollows:

o Drneumbrances represented by purchase orders, contracts, and other commtments Tor the expenditure of
manies and are recorded as expenditures when approved,

s Invesiments and mventones are recorded as assets when purchased.

o Inventories of school supplies are recorded as expenditures and not as asscts

o Warrants pavable are recorded as habilities when 1ssued.

»  Long-term debt s recorded when incurred,

o Accrued compensated absences are recorded as an expenditure and liabihity when the obligation is paid.

o A General Fixed Asser Account Group is required or expected by the Department of Education and s
presented in such wn account group but 1s not depreciated.

This regulatory basis of accounting differs from accounting principles penerally accepted in the Unned States of
America, which require revenues to be recognized when they beeome available and measurable, or when they are
carned. and expendiures or expenses to be recognized when the related habilities gre incurred for governmental
fund types; and, when revenues are earned and lhabilities are incurred for proprietary fund types and trust tunds.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements.  Basis of accountng relates o the timing of measurements made, regardless of the

measurement locus applied.

Al governmental tvpe funds are accounted for using the Regulatory (Statutory) basis ol accounting. Revenues are
recopmzed when they are recerved rather than earned. Under the Statutory basis ol accounting, expenditures are
senerally recognized when encumberedireserved rather than at the time the related fund liability fs incurred
Fiduciary tvpe funds are accounted for using the cash basis of sccounting. These practices difter trom generally
accepred accounting prineiples,

D). Budeets and Budeetary Accounting-Estimate of Needs

The Distriet 12 required by state law to prepare an annual budget. A preliminary budget must be submitted to the
Board of Education by December 31 for the Nscal vear bezinning the following July 1. 1f the preliminary budget
requires an additional levy, the District must hold an election an the first Tuesduy in February o approve the levy.
[f the preliminary budget does not require &n additional levy, it becomes the legal budger. If



MOSELEY SCHOOL DISTRICT €-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sjenificant Accounting Policies {continued)

Budgets and Budgetary Accounting {continugd)

an election is held and the taxes are approved. then the preliminary budget becomes the legal budget, It voters
rereel the additional taxes, the Distrct must adopt @ budeet within the approved tax rate. A budget is legally
adopled by the Board of Educanon lor the General Fund, Special Revenue Funds (Building Fund and Child
Wutrition Fund) and the Debt Service Tund, that includes revenues and expenditures.

The 2011-2012 Estimate of Needs was approved by the Board and subseguently tiled with the County Clerk. The
Estimate of Needs was approved by the excise board and the requested levies were made.

=, Encumbrances

Facumbrances represent commitments reluted 1o unperformed contracts Tor goods or services. Encumbrance
accounting--under which purchase orders and other commitments ol resources are recorded as expenditures of the
applicable fund--1s utilized in all governmental funds of the [hsirict, Approprations not used or encumbered will

lapse at the end of the vear,

F. Assets, Liabihies and Fund FEauity

Cash and Cash Equivalents - District considers all cash on hand, demand deposits and highly hguid invesiments,
with an orginal matunty of three months or less when purchased. o be cash and cash equivalents.

Investments - Investments consist of bank certuficates of depostt with maturities greater than three months when
purchased. All investments are recorded at cost, which approximates market value,

Propertv Tax Revenues - The Disinet s authonzed by state law to levy property taxes which consist of ad valorem
taxes on real and personal property within the District. The County Assessor, upon receipt of the centification of
tax levies from the County Excise Board, extends the tax levies on the roll for submission to the County Treasurer
priorto October 1. The County Treasurer must commence tax collecuon within Afteen days ot receipt ot the tax
rills. The first half of taxes is due prior to January 1. The second half' s due prior to Apnd |

1f the first payment is not made tmely, the entire tax becomes due and payable on January 2. Sccond half taxes
lecome delinquent on Apnl 1 of the vear following the veur of assessment. [Tnot paid by the following Oclober |
the property 1s oftered tor sale for the amount of taxes due.  The owner has two years to redeem the property by
paving the taxes and penalty owed. 17 at the end of two years the owner has not done so, the purchaser 15 issued a

deed Lo the property,
lnventonies - Purchases for mventory items are considered expenditures at the time the ilems were encumbered,

Fixed Assets and Property. Plant and Equipment - The General Fixed Asset Account Group 15 not presented. The
amaunt that should be recorded in the General Fixed Asset Accoum Group 15 not known.




MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR TIHE YEAR ENDED JUNE 30. 2012

Summary of Sienificant Accounting Policies (continued)

Assers, Liabilives and Fund Loty {eontimued )

Compensated Absences — The District provides vacation and sick leave benelits m sceordance with Title 70 of the
Ollahoma Statutes, Aruele 6-104, which provides [or annual sick leave and personal business days. [District policy
allows certiticd employees o accumulate such days 10 @ maxumum number of days, None ot the henetlts are
pavable upon retirement or death, Accrued vacation and sick leave benefits are not reflected in the financial
stalements begause such statements are prepared on the regulatory basis of accountg. This practice differs from
venerally accepted accounting prineiples.

|.ong-term Debt - Long-term debt 15 recognized as a lability of a governmental fund when due. or when resources
have heen accumulzted 1 the debr service tund for payment early i the following vear. For other long-term
obligations. only that portion expected 1o be fnanced from expendable available financial resources 15 reported psa
fitnd liahtlity of @ governmental fund. The remaining portion of such obligations 1s reported i the General Long-
term Debt Account Group.

Fund Balance - Fund balance represents the funds not encumbered by purchase order, legal contracts, and

outstanding warrants,

T Revenue, Expenses and Expenditures

under the provisions of Article XVIIL Title 70, Oklahoma Statutes, The Stale Board of Education administers the
allocation of state aid funds to school distriets based on inlormation sccumulated from the districts.

After review and verification of reports and supporting documentation. the State Department of Education may
adjust subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally. such
adjustments are treated as reductions or additions of revenue of the year when the adjustrent 15 made.

The District recerves revenue from the State to admimister certaimn cutegoneal educational programs. State Board of
Educanion rules require thal revenue carmarked for these programs be expended only for the program for which the
money is provided and require that the money not expended us ol the close of the fiscal year be camed lorward mnta
the following vear to be expended tor the same categonical programs. The State Depantment of Education requires
that categorical educational program revenues be accounted for in the General Tund.

Interfund Transactions - Quasi-cxternal ransactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements Lo a fund or expenditures/expenses mminmally made from it that are
proper]y applicable 1o another fund, are recorded as expenditures/expenses in the fund that is reimbursed.

All other interfund transactions; except quasi-external transactions and reimbursements, are reported as transfers.
Nonrecurring or nenrouting permanent transfers of equity are reported as residual equity transfers, All other
interfund transfers are reported as operating transfers, There were no operating transters or residual cquity transfers
tuping fiseal year 2012



Hd

MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR'THE YEAR ENDED JUNE 30, 2012

summary of Significant Accounting Policies (continued)

Revenue, FExpenses and Fxpenditures (contnued)

Lise of Estimates - The preparation of financial statements in conformity with generally aceepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the tinancial statements und the reported
amounts of revenues and cxpenses during the reporting period. Accordingly, actual results could differ from those

ESTLITRIIES.

Rask Management - The District participates ina risk pool for Workers' Compensation coverage i which there is a

transfer ar poaling of risks amoeng the participants of that poel, Tnosccordance with prolessional standards, the
[nstrict reparts the required contribution to the pool, net of refunds, as insurinee expense.

Cash and Investments

'he District's investment poheies are governed by state statute. Permussible investmenis include direct obligations
of the United States Government and Agencies: certificates of deposit of ssvings and loan associations, and bank
and trust companies: and savings accounts or savings certificates of savings und loan associations, and trust
companies. Collateral s required for demand deposils and certificates ol deposit for all amounts not covered by

tederal depositimsurance. In zecordance with state statutes end the Distnet’s mvestrment policy, the District invests
1 bank cernficates of deposil.

Depasits and [nvestments - The Distriet’s cash deposits and investments at June 30, 2012, were completely insured
or collateralized by federal deposit insurance, direct obligations of the ULS. Government. or securities held by the
[hstriet or by its agent in the Distnet’sname. The Distnet’s cash deposits and investments at June 360, 201 2 are
clussified in the following categones:

| oot [nsured Collateralized
[hepasits by EDC by Secunties  Uncollateralized
Cash and cash equivalents § 77983474 % 233.959.66 5 5 .00
Investmenis R i 0¥ [IRRN] - £
Total 5 77983474 S 25395066 S S 0.00

loterfund Receivables and Pavables

There were no interfund receivables or pavables at June 30, 2012
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR TIHE YEAR ENDED JUNE 30, 2012

Creneral Long-term Dehbt

State statutes prohibit the Distret rom becoming indebled in an amount exceeding the revenue o be received lor
any fiscal vear without approval by the District's voters. General long-term debit ol the District can consist ofbonds
piyible, obligations for compensated absences. and capital leases, Debtservice requirements lor bonds are payable
solely from fund balance and fulure revenues of the debt service fund. The District had no outstanding bond as of
Jupe 30, 2012

ther Post Emplovment Benefiis

['he District does not ¢ifer any carly retirvement neentive plans

Emplover Retirement Svstem

The District participates in the state-admimstered Oklahoma Teachers’ Retirement System (the "System”), which s
1 cost-shunng, multiple-employer public employee retirement svstem (PERS). Under the system, contributions are
made by the District, the State of Oklahoma, and the participating employees,

Participation is required for all teachers and other certified employees and 1s optional for all other regular
employees of public educationul institutions who work at least 20 hours per week. A participant’s date of
membership ts the date the first contribution 1s made 1o the System. The System 15 administered by a Board of
Irustess which acts as a fiduciry for investing the funds and goverming the administration of the System. The
Dnstrict has no respensibility or suthority for the operation and administration of the Systemnor has it any ltabulity,
gxcepn for the current contribution reguirements.

A participant with five years of creditable service may retire with a normal retirement allowance al the age of sixty-
mwo or with reduced benefits as early as age fiftv-five. The normal retirement allowance paid monthly for life and
then to beneficiaries, 1l certain options arc exercised. equals two percent or the average of the highest earning vears
on contributory service multiplied by the number of vears credited service. A parhicipant leaving employment
hefore attaining retirement age, but completmg ten years of service. may elect to vest his accumulated contributions

and defer receipt of o retirement annuity unil a later date.

Wher a participant dies in active service and has completed ten years of eredited service, the beneficlary is entitied
ta a death benefit of $18,000.00 and the participant's conliibutions plus mterest, 1 the beneficiary 1s & surviving
spouse, the surviving spouse may, in lieu of the death benefil. elect 1o recerve, subject to the surviving spousal
aptions, the participant's retirement benefits accrued at the time of death.

The contribution rates for the District, which are not actuarial determined, and its employees are established by
statute and applied to the employee's eamings, plus employer-paid fringe benefits, The District is required by
statute to contribute 9.5% of applicable compensation for the vear ended June 30, 2012, The Dustrict is allowed by
the Oklahoma Teacher's Retirement Svstem to make the required contributions on behalf of the participating

members. The required contribution for participating members 15 7%,
New legslation effective July 1, 2006, mcluded the following changes to the System, as follows:

|, 1t estabilished the EESIP wherehy aclive members are cligible for the EESIP il they have service prior Lo
July 1, 1995, are active on or after July 1, 2006, and are not employed by one of the comprehensive or

15



MOSELEY SCHOOL DISTRICT €C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTIE YEAR ENDED JUNE 30, 2012

Emplovee Retirement Svsiem (continued]

regional four-year umversities, The EESIP allows for two years of service prior to July 1, 1995 to be
computed at an enhanced or eliminated cap for each year that the employee has worked beyond normal
retirement age at the time of retirement.  The 340,000 cap applicable to service before July 1, 1995 15
mereased o SA0.000 1o the vear ended June 30, 2007, to S80,000 for the vesr ended Tune 30, 2008, and
the cap = remeved beginning July 1. 2008 for service thut guahfies for the enhancement provided by
EESIP. The employee that elects the enhanced benetit must pay the sccumulations, at TO% inlerest, af
contributions that would have been required but for the cap then in place. Payvment is required for those
vears o service that are computed at an clevated or elininated cap. For those members electing the
enhanced benetit, the payment required 15 30% ol the accumulated balance 1f the retirement vseurs during
the vear ended June 30, 2007, 75% of the accumulated balance 1f retirement ceewrs dunng the vear ended
June A0, 2008 and LOU%, of the peeomudated balance Tor members who retive on or alter July T, 2005,

The employer contribution rate 15 9.3%.

The Distriet s comribotions 1o the System for the years ending:

June 3, 2017 § 13601693
June 30,2011 S 21134758
June 3002010 S 233 10660

[he pension benetit obligation is a standuardized disclosure measure of the present value of pension heneflls. This
pension valuation method reflects the present value ol estimated pension benefits that will be paid in future years as
a result of emplovee services performed 1o date and 15 adjusted for the effect of projected salary increases. There
are no actuarial viluanons performed on individual schoot districts. The Oklahoma Teacher Retirement Sysient
issues o publicly avatlable financial report that includes linancial statements and required supplementary
information for the Svstem; The syatem issues an independent {inancial report. financial statements. and required
sipplementary nlurmaton that may be obamed by wnting 1o the Oklahoma Teachers” Retirement System. PO
Box 53624, Oklahoma City, OK 731532 or by calling 405-321-2387.

Fen vear historical trend information s presented in the Teacher's Retirement System of Oklahoma Annual Report
for the vear ended June 30, 2011, This information 15 useful in assessing the pension plan's accumulation of
sufficient assets to pay pension benetits as they become due,

sSchedule of Funding Progress (dollars in mulhions ) (unaudied)

Linfanded
J wrnrial Acarued It I vl PIAAL as e of
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MOSELEY SCHOOL DISTRICT C-34
NOTESTO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Fmplovee Retirement Svstem (continued)

The emplover contribution rates are established by the Oklshoma Legsluture and are less than the annual reguared
comtribution, which is performed to determine the adequacy of such contobution rates.

Contingencies and Other Commitments

Ammounts received or recervable from grantor agenctes are subject to audit and adjustment by grantor agencies. Any
disallowed claims, including amounts already collected, may constitute a hability of the applicable funds. The
amuunt, 1Fany, of expenditures which may be disallowed by the grantor cannot be determuned at this tme although
the [strict expects such amounts, 1f any. 1 be immaterial.

Thee Districr has entered into one operaling lease.

Lessor: Profiessional Business Systems

Equipment 4 copiers lease and maintznance

Drate ol lease: seprember 16, 2010

Terms of lease: 52 months

Totul cost: S659.340.68

Pavment, 122359 per month

Annual comnutment;  2012-13 L6003, 08
2002-13 16003 (5
I014-15 §,001.54

Total lease payimenis: & 40,0077

Insurance Coverage

The District purchases commercial insurance pelicies covering property casualty loss, public lability, school board
member and administrator liability. and workers compensation, The District also purchases surety bonds for
emplovees i all positions required by state law to be bonded, Management believes such coverage is sutlicient Lo
preclude any significant uninsured losses o the Dismer

Accumulated Unpaid Vacation, Sick Leave Benefits. and Health Care Coverage

The District provides sick leave benefits to the certified staff in accordance with Title 70, Article 6-104, of the
Okluhoma Stanites, which provides for an annual accrual of swick leave of ten days and personal business days
secrual of three days, Ten days are allowed to aecumulate up to o toral of sixty days per employee. None of the

benelis are pavable upon retiveiment or death,

Subscquent Events

P

Subsequent evenis have been evaluated through Decemnber 10, 2012, which 15 the date the financial statements

were avallable 1o be issued.
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MOSELEY SCHOOL DISTRICT C-34
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
FIDUCIARY FUNDS
June 30, 2012

Agency
Fund
Activity
Funds
ASSETS
Cash 3 3,959.66
Investmeants -
Cue from other funds
Total assets 3 3,859 66
LIABILITIES AND FUND EQUITY
Liabilities
Due to student, parent and booster & 3,955 65
actrities
Due to administrative activities
Total liabilities 3.958.685
Fund balance.
Restricted -
LInassigned -
Total fund Dalance -
Total liabilities and fund balances 3 31.959.66

The notes to the financial stalements are an intearal part of this statemeanl.
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MOSELEY SCHOOL DISTRICT C-34
STATEMENT OF CHANGES IN ASSETS AND LIAEILITIES - REGULATORY BASIS
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Agency Funds

Balance Balance
July 1, 2011 __Additions Pelelions June 30, 2012
ACTIVITIES
Athletics 2,287 .08 12,224 91 10,6456 32 386625
General activities 55163 11,858.85 12,7583 .27 67.21
Child Mutrition 2.00 15,638.95 1564095 -
ath Grade 2524 4. 148,92 4 145 95 2620

TOTAL - ALL AGENCY FUNDS B 327683 5 43,853 63 5  43.186.50 3,855.66

[| s

ASSETS
Cash - all funds 3,278.53 S 4388983 43 158 50 3 3,955 65
Investments - -

155
€A

Total assets 3,276.53 : 43 86963 _4_3,186.50 3,959 8§
LIABILITIES
Due to activities
and adminstrative 3.276.63 43,5863 63 43,186 50 3,.858.66
Total liabilitizs 5  3.276.53 5 4386563 5 431886.50 $ 355966

The notes to the financial statements are an integral part of this statement.
20



Member of the Awevivan Insiltuie Mewber of the Qblzhoma Soiieey

af Ceriified Pobiic Accowiranrs af Certified Pubilic Acconatartrs

Steven F. Cundiff
Certtited Prldfic Avevintant, D,
205 West Seventh, Suite 201-A, B0, Doy 187
Stillwarer, Oklaloma 74076
(4{15) 372-4822 FAX (405) 372-4824

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOTERNMENT AUDITING STANDARDS

[ b Honorable Board of Edusation
Mloseles school Ihsmer No (34
Coleord, Delpware County, Oklahoma

We have awdied the accompanyang fund type and account group fnaneial stalements-regulatory hasis of
Muoslew School Distnier Moo O-34, Oklaboma as Tisted o the Table of Contents, as of and Tor the vear ended
Juese 30, 2001 2 and have tssued our report thereon dated December 10, 2012, which wis adverse with respect
o the presentation of the financial statements i confornuty wilh accounting principles senerally accepted in
the United Siates because the presentation fallowed the regolatory basis of accounting Lor Oklahioma schoal
distrets and did not contorm to the presentithon requirements of the Governmental Accounting Standards
Board, However, our reporl wiss gualifed due to 2 departore related 1o the amission of zeneral tixed asset
sreount aroups with respect o the presentation of financial stutements on the reculatory basis of accounting
authorized by the Oklahoma State Board of Education. We conducted our audit i accordance with audinng
standards generatly accepted in the United States of Amenca and the standards applhcable 1o Gnancial audis
planed i Conernment Auditing Standurds, ssued by the Comptroller General of the United States.

Tternal Control Over Financial Reporting

I planming and performing our audit, we considered Moseley School Dhsinel No. C-34% internal control over
financial reporting as a hasis fordestgning our sudiimg procedures for the purpose of expressimg our opimon

oo the financial statements, but not for the purpoese of expressing an apinian on the effectiveness of Moscley
School Disrict Noo C-3473 internal control over nancial reporting. Accordingly, we do not express an
opnten on the effectiveness of the Moseley School Distriet Noo C-347s internal contral aver financial
reporting.

S delicieney i mnternal control exists when the design or operation of @ control does not allow management or
emplovees, o the normal course of performing their assigned functions, 10 prevent or deteet snd correct
nmusstatements on a nmely basis, A material weakness is a deficieney. or comnation of deficiencies. n
miernal contrel such that there 15 @ reasonable possibility that a matenal misstatement ol the entuy’s Branaal

atatements will not be prevented, or detected and corrected on g timely basts.

vaneial reporting was for the limiled purpose deseribed m the

Ourconsideranon of the mlernal control over 1
frst paragraph of this scction and was not designed to cdently all deficiencies in mtermal control over financial
reporting that might be deliciencies, significant deficiencics or matenal weaknesses, We did not wenuly any
deficiencies ininternal control over financial reportng that we consider 1o be material weaknesses, as delined

abave.



Comphiance angd Other Matters

As part ol obtaining reasonable assurance about whether Moseley School Dhstrict Noo C-34'% inancial
staterments are (ree of material misstatement, we performed tests of 115 compliance with certam provisions of
laws.regulations, conracts, and grant agrecments, noncomphance with which could have a direet and material
effect on the deternunation of lnancial siatement amounts, However, providing an opinion on comphance

with those pravisions was not an abjective of our avdit and, accordingly, we do not express such an opinion.
'he results of our tests disclosed no instances of noncompliance or other matters thal are required to be
reported under Gaversunens Audiving Standards,

Fhis repunt s mtended solely for the information and use of the Board of Education and management, all
applicanle federal and staie avencies, and those other Governoments [rom which federal Mnancial assistance was
recelved and is not intended to be and should not be used by anyone other than these specified parties.

Pecermbier 10, 2012

Steven I CundilT, CPA Inc.

22
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MOSFELEY SCHOOL DISTRICT NO. €C-34
DELAWARE COUNTY ORLATOMA
SCHEDULE OF CURRENT YEAR AND PRIOR YEAR AUDIT FINDINGS
FOAUTHE YEAR ENDED JUNE 20, 2012

SECTHIN | = SUMMARY OF AUDITOR™S RESULTS

FINANCIAL STATEMENTS
Pvpe of auditer's report issued
With respect W conlonmity with Generally

Accepted Accounting Principles Aclverse
Woith respect to the use of Regulatory basis of secounting
and the omussion of the general [xed asset group Cualified-due 1o omiszion
of the general fived asset
o
Internal contral oves fnancial reparting:

Wlaterisl weakn yidentified? oy

Renortable conditionds) identified

ot eansidered o be marenal weaknesses! Mone reported
Bomeamplance material o Anancial statements noded? ™

SECTION H = FINANCIAL STATEMENT FINDINGS

v mlters were reporied.

SECTION I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
There were ne steriieanl deliclencies or material weakness Ondings in the prior year for follow ap.

here were no mwberial weskness findmus oo the currens vear

Woe did mote the Tolleswng deficiencies im the pros vear fof tollow up

Feeral Programs

Lo During the prior year, we noted e Federul expendil
District's Tresserer and the Mmal *OCAS expenditure repord’
Durena oure todlow up and review of the comment, we neded the Dismet had iiplemented a farmal “Audit Findings Corrective
seton Plan”™ with the State Department of Education. However.during the current year sl we found the same delicisncies

45 note] belaw;

s reporied enothe “cluims for reimbursement™ propased by the

"prepared by the Distrzet™s Encumlrance Clesk, did not agree.

Project Lxpenditure Final OCAS
Exsendiures claimed but no coded Code Claims Expenditures Dhllereney

Siauli Runal Sehowls T | 5, 39500 .4 I8, 385.11
Fypendituees not cluimed but codud
[DEA-F Flow Through 621 AuE 25 204 G0 (R A

Project code 621 expenditure elnm tor 17041 was not processed and paid by the Oklahoma Stule Department of Edication
Chnee it was discovered, the final DCAS expenditure wis finalized and filed and could not be pmended. Project code 3588, the
Federal expenclitures as presented on page 28, ore the correct expenditures, It appears the “Fioal GUAS Expenditure Report”
had for been adjusted 1o refleet the salary churged 1o this program,

We recommend all Federal expenditere clains e reconciled wath the firal OCAS reports before it i3 Nled as the find

pecauring. Current vear follew up thisisa repoat deficiency

Crurrent vear foltow wp Dunmg aue fellow upoand review of the comments above, wenoted the Dhstret hadamplemented o
formal “Aadi Fingings Correctzve Actan Plan’ with the Sale Departiment of Education,
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MOSELEY SCHOOL DISTRICT NO., (C-34
SCHEDULE OF ACCONTANT'S PROFESSIONAL LIABILITY INSURANCE
AFFIDAVIT
JULY 1, 2011 TO JUNE 30, 2012

State of Oklahoma

County of Delaware

The undersigned auditing firm of Tawful age. being first dulyv sworn on oath, says that sard firo bad in
full foree and effect Accountant's Professional Liabnlicy Tnsurance m accordance with the "Oklahoma

Public Schoel Avdi Law” at the nme of audit contract and during the entire audil engagement with
Moselev Fublic Schools far the audit year 2011-2012.

steven I Cundiff, C.P.AL Inc,
Auditing Firm

by

Authorzed Agenl

Subscribed and sworn e betore me this_ day of - 2012

Motiry Public

My Commission Expirgs: _9-27-13 #01016317



Postlion
Superitendet

Treasure

Encumbrance Clerk

Aty Funsd
Cnstodian

Food Service

MOSELEY SCHOOL DISTRICT NO. (C-34
Schedule of Statutery, Fidelity, and Honest Bonds

For the Yeur Ending June 30, 2012

Bonded By

YWestern Sunty

Western Surity

Western Surity

Western Surity

Western Surity

Policy Mumber

TUUTITRE]

Term
T01-11/7-0F-12

10-1-11:2-17-12

2-17-12/2-17-13

T-13-11/7-13-12

T-2ad-1 1724412

F-0-10T-00-12

Ao

S EVAREATENNTE,
0,000,060
100 000,00

TR0 RO R

LG 0

3.000.00



