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Independent Auditor's RePort

The Honorable Board of Education
Yale Independent School District No. I-103

Yale, Payre Count,v, Oklahoma

We have audited the accompanying combined fund type and account gtoup ltnancial statements-regulatory

basis of the Yale School Drstrict No. t-103, Payne County, Oklahoma, as listed in the table of contents, as

combined financial statements, as of and for the year ended June 30, 2013.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance

r,vith the frnancial reportlng regulattons prescnbed or permttted by the Oklahoma State Deparlment of
Education as described in Note i, to meet the requirements of the Oklahoma State Department of Oklahoma.

Management is also responsrble lor the design, implementation, and mainlenance of intemal control relevant to

the preparation and fair presentation of financial statements that are free from material misstatement, whether

due to fraild or eror.

A uditor's l{esponsibilitl'

C)ur respor-rsibility is to express an oprnion on these financral statements based on our audit. We conducted our

audrt in accordance with auditing standards generally accepted in the United States of America and

Covernmeri Auditing Stanclarrls, issued by the Comptroller General of the United States. Those standards

requlre that we plan and perfbrm the audrt to obtain reasonable assurance about whether the financiai

statements are fiee of material misstatement.

An audrt involves performrng procedures to obtarn audrt evidence about the amounts and disclosures in the

irnancral statements. The procedures selected depend on the auditor's judgment, including the assessment of

the risks of material misstatement of the financial statements, whether due to fraud or eror. In making those

.sk assessments. the auditor considers intemal control relevant to the entity's preparation and fair presentation

of the financial statements in order to desrgn audit procedures that are appropriate in the circumstances, but not

fbr the pulpose of expressing an opinion on the effectiveness of the entity's intemal control. Accordingly, we

"*pr"r, 
nosuch oprnion. An audit also includes evaluating the appropnateness of accounting policies used and

the reasonabieness of significant accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements'

We believe that the audit evidence we have obtained is suff,rcient and appropriate to provide a basis for our

adverse and qualrfied audit opinions.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note I to the financial statements, to meet the financial reportrng requirements of the

Oklahoma State Deparlment of Education, the financial statements are prepared by Yale School District No. I-
103, Payne County, Oklahoma on the basrs of the financial reporling reguiations prescnbed or permittedbythe

Oklahoma State Deparlment of Education, which is a basis of accounting othff than accountrng principles

generally accepted in the United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting descnbed in

Note 1 and accounting principles generally accepted in the United State of America, although not reasonably

detemrnable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinron, because of the significance of the matter discussed rn the Basrs for Adverse Opinion on U.S.

Generally Accepted Accountrng Principles paragraphs, the financial statements refeired to above do not

present larrly, rn accordance with accountrng pnncrples generally accepted in the United States ofAmerica,

the financiai position of Yale School District No. I-103, Palme County, Oklahoma as of June 30,2013, or

the revenues, expenses. and changes in net position and, where applicable, cash flows thereof for the year

then ended.

Opinion on Regulatory Basis of Accounting

The financiai statements referred to above do not include the general fixed asset account grouP, which is a

deparlure from the regulatory basis of accounting prescnbed or permrtted by the Oklahoma State Deparlment of
Educatron noted above. The arnount that should be recorded in the general fixed asset account group is not

known.

However, in our opinron, except for the effects of the omissron of the general fixed asset account gtoup, the

combined financial statements refened to in the first paragraph present fairly, rn all material respects, the assets,

liabilities and fr.rnd balances arising from regulatory basis transactions of each fund tlpe and account group of
Yale School DistrictNo. I-103, Palme County, Oklahoma, as of June 30,2073, andtherevenues collected and

expenditures paid and encumbered, of each fund t1pe, for the year then ended, on the regulatory basis of
accounting described in Note 1.

Other Matters

Other rnformation

Our audit was conducted for the purpose of forming opinions on the fund tlpe and account group financial

statements within the combined hnancial statements. The combining fund statements and schedules and other

schedules as listed tn the table of contents, under other supplementary tnfonnationi are presented for purposes

ofadditionalanalysisandarenotarequiredparlofthecombinedfinancralstatementsoftheDistrict. Also,the

accompanying schedule ofexpenditures offederal awards is presented for purposes ofadditronal analysis as

required by United States Office of Management and Budget Circular 4-133, Audits of States, Local

Govemments, and Non-Proht Organrzations, and is also not a required parl of the combrned financial

statements. This other supplementary information and the schedule of expenditures of federal awards are the

responsibrlity of management and were derived from and relate directly to the underlyng accounting records

used to prepare the combined financial statements. The other supplementary information and the schedule oi
expenditures of federal awards have been subjected to the audtting procedures applted in the audit of the fund



type and account pgoup financial statements within the combined financial statements and certain additional
procedures, rncluding comparlng and reconciling such information directly to the underlyng accounting and

other records used to prepare the financial statement or to the financial statements themselves, and other

addrtional procedures in accordance with auditing standards generally accepted in the United States of Amenca.

In our opinion, the other supplementary infomation and the schedule of expenditures of federal awards are

fatrly stated in al1 material respects in relation to the combrned financial statements taken as a whole on the

regulatory basis of accounting described in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance wrth Government Auditing Standarcls, we have also rssued our report dated Septemb er 9,2013
on our consideration of Yale School Drstrict No. I-103, Payne County, Oklahoma's intemal control over

financial reporling and on our tests of its compliance with cerlain provisions of laws, regulations, contracts,

grant agreements, and other matters. The purpose of that report is to describe the scope of our testing of intemal

control over financial reporling and comphance and the results of that testing, and not to provide an opinion on

the intemal control over financial reporting or on compliance. That reporl is an rntegtal parl of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the

results of our audit.

September 9,2013

Steven F. Cundiff. CPA. Inc.



COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
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NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS



1.

YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30, 2013

Summarv of Signilicant Accounting Policies

The flnanc,ral statements of the Yale School District Nurnber l-103 (the "District") have been prepared in
conformity with an other comprehensive basis of accounting as prescribed or peimrtted by the Oklahoma State

Deparlment of Education and conform to the system of accounting authorized by the State of Oklahoma.

Accordingly, the accompanytng financral statements are not intended to present financial position and results

of operations in sonfomity with accounting principles generally accepted rn the United States of Amenca. The

lbllowing is a summary of the more significant accounting policies:

A. Reportrnq Entity

The District is a corporate body for pubhc purposes created under Title 70 of the Oklahoma Statutes and

accordrngly is a separate entity for operating and financial reporting purposes. The District is parl of the public
school system of Oklahoma under the general direction and control of the State Board of Education and is

financially dependent on State of Oklahoma supporl. The general operating authority for the public school

system is the Oklahoma Schooi Code contained in Titie 70, Oklahoma Statutes.

The govemrng body of the District is the Board of Educatton (Board), composed of five elected members. This

constitutir-tg an on-gorng entity, rs the level of government which has govemance responsibrlrties over all

actrvitres related to public elementary and secondary school education within the jurisdictron of the Local

Independent School District. The Board receives funding from local, state and federal government sources and

must comply with the requirements of these funding source entities. The appointed superintendent rs the

executive officer of the District.

The Board is not included in any other govemmental "repofiing entity" as defined in Section 2100,

Codification of Govemmental Accounting and Financial Reporlinq Standards. since Board members are

elected by the pubhc and have decision making authority, the power to designate management, the

responsibility to significantly influence operations and primary accountability for fiscal matters.

ln evaluattng how to define the distrrct, for financtal reportrng pulposes, management has considered all

potential component units. The decision to include a potential component unit in the reporling entity was made

by applyrng the criteria established by the Govemmental Accounting Standards Board (GASB). The basrc--but

not the only--criterion for includrng a potential component unit within the reporting entity is the goveming

body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial

interdependency. Other manifestations of the ability to exercise oversight responsibility included, but are not

limited to, the selection of goveming authority, the desrgnation of management, the ability to significantly

influence operatron, and accountability for fiscal matters. A second criterion used in evaluating potentral

component unrts is the scope of public service. Appircation of this criterion involves considenng whether the

activity benefits the District and/or its citizens, or whether the actrvity is conducted within the geographic

boundaries of the Distrrct and is generally available to its patrons. A third criterion used to evaluate potential

component untts lbr inclusion or exclusion from the reporting entity is the existence of speciai financing

relatronships, regardless of whether the District is able to exercise oversight responsibilities. Based upon the

appircatron of these criteria, there are no potentiai component units included in the District's reporling entity.



YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30, 2013

Summary of Significant Accounting Policies (continued)

B. Measurement Focus

The District uses funds and account grollps to report on its financial position and the results of its operations.

Fund accounting is designed to demonstrate iegal compliance and to aid financial management by segregating

transactions related to cerlain dlstrict functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other

hancl, is a flnanciai reporting device designed to provide accountability for ceflarn assets and liabilities that are

not recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: govemmental, proprietary and fiduciary. Each category, in tum, is

divided into separate "fund types."

Govemmental Fund TWes

Govemmental funds are used to account for all or most of a govemment's genetal activities, including the

collection and disbursement of earmarked monies (special revenue funds), the acquisition or construction of
general fixed assets (capital projects funds), and the servicing ofgeneral long-term debt (debt service funds).

General Fund - The General Fund is used to account for all financial transactions except those required to be

accounted lbr in another fund. Mator revenue sources rnclude state and local property taxes and state funding

under the Foundation and Incentive Aid Program. Expenditures include ali costs associated with the daily

operations of the schoois except for progtams funded for burldrng repairs and maintenance, school construction

and debt service on bonds and other long-term debt. The General Fund includes federal and state restricted

monies that must be expended for specific programs'

Special Revenue Funds - The Specral Revenue Funds consist of the Building Fund and the Child Nutrition

Fund.

Buildine Fund - The Bgildtng Fund consists of monies derived from property taxes levred for the

puqlose of erecting, remodeltng, or repairing buildings and lor purchasing fumiture and equipment.

Child Nutrition Fund The Child Nutrition Fund is used to account for monies derived from federal

and state reimbursement and 1ocal food service coilections and is expended on food, supplies, and

salaries to operate the breakfast and lunch programs.

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for the

accumulation of financial resources for the pa),ment of general long-term debt principai, interest and related

costs. The primary revenue sources are local properly taxes levied specifically for debt service and interest

ermings tiom temporary Investmellts.

Capital Projects Fund - The capital projects fund is the Dtstnct's Bond Fund and rs used to account for the

proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping new

school facilities, renovating existing facilities, and acquiring transporlation equipment.
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YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

S,rrrrrrrarr ul' Sigrril'ieant Accounting Policies (continued)

Measurement Focus - Govemmental Fund Tlpes (continued)

Proprietary Fund T)rpes

Proprietary funds are used to account for actrvrties similar to those found in the private sector, where the

determination of net income is necessary or useful to sound financial administration. Goods or services from

such activities can be provided either to outside parlies (enterprise funds) or to other deparlments or agencies

primally withrn the Drstrict (lntemal service funds). The District does not have any propnetary funds.

F idLrciar y I- und Typcs

Fiduciary funds are used to account for assets held on behalf of outside parties, including other govemments,

or on behalf of other funds within the District. When these assets are held under the terms of a formal trust

agreement, either a nonexpendable trust fund or an expendable trust fund is used. The terms "nonexpendable"

and "expendable" ref-er to whether or not the District is under an obligation to maintain the trust principal.

Agency funds generally are used to account for assets that the District holds on behalf of others as their agent

and do not involve measLtrement of results of operations.

Expendable Trust Fund - Three accounts make up the Expendable Trust Fund. The first account is a restncted

gift of $45"042.23 designated for the construction of a school auditorium, purchase and instalhng heat and air

condrttor-ur-ig tbr the audrtonum or purchase of educational aids and equipment for the school. The other two

accounts are restricted gifts of$10,099.88 designated for higher education scholarships for graduating seniors.

Agencir Fund - The Agency fund is the School Actrvities Fund, whrch is used to account for monies collected

plncipaily through fund-rarsing efforts of the students and District-sponsored groups. The administration rs

responsible, under the authority of the Board, for collecting, disbursing and accounting for these acttvity funds.

Account Groups

Acconnt grollps are not lunds and consist of a self-balancing set of accounts used only to establish accounting

control over long-term debt and general fixed assets not accounted for in proprietary lunds.

General Long-Term Debt Account Group - This account group was established to account for al1 long-term

debt of the District, which is offset by the amount avarlable in the debt service fund and the amount to be

provided in future years to complete retirement of the debt principal. It is also used to account for liabilities for

compensated absences and early retirement incentives, whrch are to be paid from funds provided in future

years.

General Fixed Asset Account Group - This account group is used to account forpropefiy, plant and equipment

of the School Distnct. The District does not maintain a record of lts general fixed assets, and accordingly, a

statemenr ol general iixed assets. required by generally accepted accounting principles, is not included in the

tlr-rancrai statements. Land, butldrngs, nonstructural tmprovements, and all other physlcal assets tn all funds are

considered expenditures in the year of acquisition and are not recorded as assets lbr financial statement

pulposes.
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YALE SCHOOL DISTRTCT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summary of Siguilicant Accountins Policies (continued)

Mcasurrement I oct-ts ( continued )

Memorandum Onlv - Totai Column

The total column on the financial statements is captioned "memorandum only" to indicate that it is presented

only to facrlitate financral analysis. Data in this column does not present financial position or results of
operations in confomity with generally accepted accounting principles. Neither is such data comparable to a

consolidation. Interfund eliminations have not been made in the aggregation of this data.

C. Basis of Accounting

The District prepares rts financial statements in a presentation format that is prescribed by the Oklahoma State

Deparlment of Educatron. This lormat is essentially the generally accepted forrn of presentation used by state

and local govemments prior to the effective date of GASB Statement No. 34, Busic Financial Statements-

Managentent's Discttssion and Analysis-for State and Local Governments. This format significantiy differs

from that required by GASB 34.

The basic flnancial statements are essentially prepared on a basis of cash receipts and disbursements modified

as reclurred by the regulations of the Oklahoma State Depafiment of Education (OSDE) as lollows:

. Encumbrances represented by purchase orders, contracts, and other commitments for the

crpe rrditule ol mot'ries and are recorded as expenditures when approved.

e Investments and inventories are recorded as assets when purchased.

o Inventories ofschool supplies are recorded as expenditures and not as assets.

o Warrants payable are recorded as liabilitres when issued.

. Long-term debt is recorded when incurred.

. Accrued compensated absences are recorded as an expenditure when the obligatron is paid.

. A General Fixed Asset Account Group is required or expected by the Deparlment of Educatron and

is presented in such an account group but is not depreciated.

Thrs regulatory basis ofaccounting differs from accounting principles generally accepted in the lJnited States

ol Amer1ca, whrch reciutre revenlres to be recognized when they become avarlable and measurable, or when

they are eamed, and expenditures or expenses to be recognized when the related liabilities are incurred for

governmental fund types; and, when revenues are earned and liabilities are incurred for propnetary fund tlpes

and trust funds.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reporled in

the llnancial statements. Basis of accounting relates to the trming of measurements made, regardless of the

measurement focus applied.

A11 govemmental type funds are accounted for using the Regulatory (Statutory) basis of accounting. Revenues

are recognized when they are received rather than eatned. Under the Statutory basis of accounting,

cxpeltdttltres are generally recognrzed when encumberedireserved rather than at the time the related fund

liability is incurred. Fiducrary tlpe funds are accounted for usrng the cash basis of accountrng. These practices

differ fiom generally accepted accounting principles.
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YALE SCHOOL DISTRICT I-I03
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30, 2013

Summary of Signilicant Accounting Policies (continued)

D. [Jud*uuLs und tsLrdgetar]' Accounting-llstrmate of Needs

T}e Drstnct is required by state law to prepare an annual budget. A preliminary budget must be submitted to

the Board of Education by December 3 1 for the fiscal year beginning the following July f . if the preliminary

budget requires an additional lerry, the District must hold an election on the first Tuesday in February to

approve the ler,y. If the preliminary budget does not require an additronal ler.y, it becomes the legal budget. If
an election is held and the taxes are approved, then the preliminary budget becomes the legal budget. If voters

reject the additional taxes, the District must adopt a budget within the approved tax rate. A budget is legally
aciopted by the Board of Educatron lbr the General Fund and Special Revenue Funds (Building Fund and Child
Nutntion Fund) that includes revenues and expenditr.rres.

{ he 20 l2-20 i 3 Estrmate ol Needs was approved by the Board and subsequently filed with the County C1erk.

The Estimate of Needs was approved by the excise board and the requested levres were made.

E. Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance

accounting--under lvhich purchase orders and other commitments of resources are recorded as expenditures of
the applicable fund--is utilized in all govemmental funds of the District. Appropriations not used or

cner.rnrbcred urll lapsc al the end olthe year.

F. Assets. Lrabrlrties and Fund Equrty

e'asn anA Casn nqul - Distnct considers all cash on hand, demand deposits and highly liquid

investments, with an original maturity of three months or iess when purchased, to be cash and cash equivalents.

Investments - lnvestments consist of bank certrficates of deposit with maturities greater than three months

when purchased. A11 investments are recorded at cost, which approximates market value.

Propert_v fax Revenues- The Drstnct is authortzed by state 1aw to 1er,y property taxes which consist of ad

valorem taxes on real and personal propefiy wrthin the District. The County Assessor, upon receipt of the

ceflif-ication of tax levies fiom the County Excise Board. extends the tax levies on the ro11 for submission to the

County Ireasurer pnor to October 1. The County Treasurer must commence tax collection within fifteen days

of receipt of the tax rolls. The first half of taxes is due prior to January 1. The second half is due prior to April
L

Il the first palment is not made timely, the entire tax becomes due and payable on January 2. Second half
taxesbecomedelinquentonApril l oftheyearfollowingtheyearofassessment. Ifnotpaidbythefollowing
October 1 , the propefty ts offered for sale for the amount of taxes due. The owner has two years to redeem the

property by pal,ing the taxes and penalty owed. If at the end of two years the owner has not done so, the

purchaser is rssued a deed to the propeny.
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YALE SCHOOL DISTRICT I.T03
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summary of Signilicant Accounting Policies (continued)

Assets. Lrabrlrties and Fund Equit), (continued-)

lnventories - Purchases fbr rnventor y items are considered expendttures at the time the items were encurnbered.

Fixed Assets and Property. Piant and Eqr-npment - The General Fixed Asset Account Group is not presented.

The amount that should be recorded in the General Fixed Asset Account Group is not known.

Compensated Absences - Vested or accumulated vacation leave that is expected to be liquidated with
expendable available financial resources has not been reported as an expenditure or a fund liability ofthe
govemmental fund that will pay it since the combined financial statements have been prepared on the

regulatory basis of accounting. Vested accumulated rights to receive sick pay benefits have not been repofied

in the general long{erm debt account group since the combrned financral statements have been prepared on the

I eglllatory basis of accounting. These practices differ from generally accepted accounting princtples.

In accordance with the provisrons of professional standards on accounting for compensated absences, no

liability is recorded for nonvesting accumulatlng rights to receive sick pay benefits. Vested accumulated nghts

to receive sick pay benefits have been repofied in the general long-tem debt account gloup since none ofthe
vested sick leave is expected to be liquidated with expendable available financial resources.

Long-term Debt - Long-term debt is recognized as a liability of a govemmental fund when due, or lvhen

resources have been accumulated rn the debt service fund for payrnent early in the following year. For other

long-tenn obligations, only that pofiion expected to be financed from expendable avatlable financtal resources

is reported as a lund liability of a govemmental fund. The remaining portion of such obligations is reporled in

the Cieneral Long-term Debt Account Group.

Fund Balance - Fund balance represents the fr"rnds not encumbered by purchase order, legal contracts, and

outstanding warants.

G. Revenue. Expenses and Expenditures

State Revenues - Revenues from state sources for curent operations are primarily govemed by the state aid

formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education

administers the allocation of state aid funds to school districts based on information accumulated from the

d i stri cts.

After review and verification of repofis and supporting documentation, the State Deparlment of Education may

adjust subsequent fiscal period allocations of moneyforprioryear errors disclosedbyreview. Normally, such

adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the State to administer certain categoncal educational programs. State

Board of Education rules require that revenue earmarked for these programs be expended only for the program

fbr u,hich the money is provided and require that the money not expended as of the close of the fiscal year be

carried lbrward into the lollowing year to be expended for the same categorical programs. The State

Department of Education requires that categorical educational program revenues be accottnted fbr in the

(ieneral Fund.
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YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

Summarv of Significant Accounting Policies (continued)

Revenue. Expenses and Expenditures (continued)

InterjiUfi]]fqllsactions - Quasr-ertemal transactions are accounted lbr as revenues, expenditltres or expenses.

fransactrons that constrtute reimbursements to a fund or expenditures/expenses initially made from it that are

properly applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed.

A11 other interlund transactions, except quasi-extemai transactions and reimbursements, are reporled as

transf'ers. Nonrecurring or nonroutine permanent transfers of equity are reporled as residuai equrty transfers.

All other interfund transfers are repofied as operating transfers. There were no operating transfers or residual

eqr,iity transfers during fiscal year 2013.

Use of Estrmates - The preparatlon of financial statements in conformrty with generally accepted accounting

prrnciples requires management to make estimates and assumptions that affect the reported amounts of assets

and liabrlities and disclosure of contingent assets and liabilities at the date of the financial statements and the

reporled amollnts of revenues and expenses during the reporting period. Accordingly, actual results could

drffer from those estimates.

2. Cash and Investments

The Distnct's investment policies are govemed by state statute. Permissrble investments include direct

obligations of the United States Govemment and Agencies; cefiificates of deposrt of savings and loan

associations, bank and trust companies; and savings accounts or savings certificates of savings and loan

associations, and trust companies. Collateral is required for demand deposits and certificates of deposit for all

amognts not covered by federal deposit insurance. In accordance with state statues and the District's
urvestmcut poltcy, the Dlstrlct invests rn bank cerltltcates of deposit.

Deposjts and Investments - The District's cash deposits and investments at June 30,2013, were completely

insured or coilateralizedby federal deposit insurance, direct obligations of the U.S. Govemment, or securities

held by the District or by its agent in the Drstrrct's name. The District's cash deposits and investments at June

30, 2013 are classified in the following categories:
Uninsured blu FDIC

Cash and cash equtvalents
Investments
'f otal

Total
Deposits

$ 1,076,506.69
45.042.23

Ll=l2lJ48-92

Insured
by FDIC

$ 204,951.11
4s.042.23

$ 250.000i0

Collateralized
blz Securitres I lncollateralized

$ 871,548.92 $ 0.00

0.00 0.00

L87t-54892 $ :!X0
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YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBTNED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Interlund Receivables and Payables

There were no rnterfund receivables or payables at June 30,2013.

General Long-term Debt

Srate statr-rtes prohrbrt the Drstrict lrom becoming indebted in an amount exceeding the revenue to be received

lbr any tiscal year wrtholrt approval by the Distrtct's voters. Bond issues have been approved by the voters and

rssueci by the Drstnct tbr varrous caprtal lmprovellents. l'hese bonds are required to be fully pard serially

wrthrn 25 years tiom the date of issue. General long-term debt of the District conststs of bonds payable,

obligations for compensated absences, early retirement incentive, and capital leases. Debt servrce requirements

for bonds are payable solely from fund balance and future revenues ofthe debt service fund.

The following is a summary of the long-term debt transactions of the District for the year ended June 30, 2013:

CaPital

Bonds Compensated Lease

Palzable Absences Obligation Total

$ 0.00 s 21,117.11 S 14,583"75 $ 35,760.86

0.00 4,461.45 0.00 4,467.45

0.00 0.00 (.6.728.06) (6.728.06)

$ 0.00 s 25,644.56 $ _ ij5l_69 $_i3J@25

Interest expense on general long-term debt tncurred during the current year was $0.00

The District has entered into a lease agreement for financing the purchase of three copiers. The iease

agreement quaitfies as a capital lease for accounting pulposes since title transfers at the end of the lease terrn

lbr one dollar. The lease contains the clause which gives the District the ability to teminate the lease

asreement at tire encl oleach fiscal year.

As chsclosed in Note I of the financral statements. the Distnct does not record fixed assets in the financial

statelnents. Conststent wtth this, the Drstrict has not recorded the leased equipment as assets in the General

Fixed Assets Account Group. The District has recorded the liability for future iease payments in the General

Long-term Debt Account GrouP.

Lessor: Sooner CoPier Machine, Inc.

Equipment: 3 coPiers

Date ollease: JulY 14,2009
Telms of lease: SixtY months

Purchase option: UnPaid balance

Armual renerval: Yes

The annual commltment of thrs flnance lease obligation is as follows:

2013-20t4 7,560.00

2014-2015 630.00

Total minimum lease payments 8.190'00

Less interest amolrnt (334.31)

Net lease obligations 
-L 

ru55i9

Balance, July 1,2012
Additions
Retirements
Balance June 30.2013
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YALE SCHOOL DISTRICT I-103
\OTES TO THE CONTBIi.T.ED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

5. Other Post Emplovment Benelits

The District does not offer any early retirement incentive plans.

6. Emploree Retirement Svstem

The Drstrict participates in the state-administered Oklahoma Teachers'Retirement System (the "System"),

u hrch rs a cost-shanng, multrple -employer public employee retirement system (PERS). Under the system,

contributions are made by the District, the State of Oklahoma, and the parlicipating employees.

Parlicipation is required for ali teachers and other cerlified employees and is optional for all other regular

employees of public educational institutions who work at least 20 hours per week. A particlpant's date of
membership is the date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a fiducrary for investing the funds and goveming the admintstration of the System. The

District has no responsibrlity or authority for the operation and administration of the System nor has it any

liability, except for the current contribution requirements'

.\ lraltre rpant u ith tl r c ycars ol credrtablc sL'l'\'Icc lna) rettre wtth a normal retirement allowance at the age of
sixty-trvo or with reducecl benefits as eariy as age fifty-five. The normal retirement allorvance paid monthly for

61'e and then to beneficianes, if certain options are exercised, equals two percent or the average of the highest

earnlng years on contrrbutory service multiplied by the number of years credtted service. A particlpant leaving

employment before attaining retirement age, but completing ten years of service, may elect to vest his

accumulated contributions and defer receipt of a retirement annuity untrl a later date.

When a participant dies in active service and has completed ten years of credited setvice, the beneficiary is

entitled to a death benefit of $ 18,000.00 and the pafiicipant's contributions plus interest. If the beneficiary is a

surviving spouse, the surviving spouse may, rn lieu of the death benefit, elect to teceive, subject to the

survrving spousal options, the pafiicipant's retirement benefits accrued at the time of death.

The contribution rates for the District, which are not actuarial determined, and its employees are established by

sralure and appircd to the employee's eamrngs, plus employer-pard frtnge benefits. The Distnct is required by

statute to contribute 9.5% of applicable compensation for the year ended June 30, 2012.The Distnct is allowed

by the Oklahoma Teacher's Retirement System to make the required contnbutions on behalf of the parlrcipattng

members. The required contribution for parllcipating members is 7o/o.

New legtslatron effective July 1,2006, included the following changes to the System, as follows:

I . It established the EESIP whereby active members are eligible for the EESIP if theyhave service prior

to July 1. 1995, are active on or after July 1, 2006, and are not employed by one of the

compr ehenstvrj or regtonal Ibr-rr-year unlverslties. The EESIP ailows for two years of service pnor to

JLrly 1, 1995 to be cornputed at an enhanced or ehminated cap for each year that the employee has

worked beyond normal retirement age at the time of retirement. The $40,000 cap applicable to

service belore July 1. 1995 is increased to $60,000 for the year ended June 30, 200J,to $80,000 for

the year ended June 30,2008, and the cap rs removed begtnning July 1,2008 fbr servtce that

qualilies fbr the enhancement provided by EESIP. The employee that elects the enhanced benefit

must pay the accumulations, at l\ok interest, of contnbutions that would have been required but for

the cap then in place" Pal.nnent is required for those years of service that are computed at an elevated
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YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30, 2013

Employee Retirement System (continued)

or eliminated cap. For those mernbers electing the enhanced benefit, the payment required is 50% of
the accumulated balance if the retirement occurs during the year ended June 30, 2001 , I5ok of the

accumulated balance if retirement occurs during the year ended June 30, 2008 and 100% of the

accumulated balance lbr members who retire on or after July 1, 2008.

2. The employer contribution rate is 9.5%.

The District's contributions to the System for the years ending:

JLrne 30. 201 3 S 326,341 .43

June 30, 2012 331,111.98

June 30, 2011 319,454.32

The pensron benefit obligation is a standardized disclosure measllre of the present value of pension benefits.

Thrs pension valuation method reflects the present value of estimated pension benefits that will be paid in

tuture years as a result of employee services performed to date and is adjusted for the effect ofprojected salary

increases. There are no actuarial valuations performed on individual school districts. The Oklahoma Teacher

Retirement System issues a publicly available financial repofi that rncludes financiai statements and required

supplementary information for the System. The system issues an independent financial report, financial

staten-lents. and required supplementary information that may be obtained by writing to the Oklahoma
.l 

cachers' Rerrrement System, P.O. Box 53624, Oklahoma City, OK 13152 or by calling 405-52I-2381 .

Ten year historical trend information is presented in the Teacher's Retirement System of Oklahoma Annual

Report for the year ended June 30, 2012. Thrs information is useful in assessing the pension plan's

accumulation of sulficient assets to pay pension beneltts as they become due.

Schedule of Funding Progress (dollars rn millions) (unaudited)

Unfunded
Actuarial Acfuartal Actuadal
Value of Accrued Accrued

A*Lrarial Assets(AVA) Liability Liability Funder

Vahration Date (a) (AALXb) (UAALXb-a) Ratio(a/b)

UAAL as %
Annual ofCovered
Covered Payroll

Pa:'roll(c) (b-a)/(c)

Jr-rne i0, 2003
Jr:ne 30, 2004
June i0. 2005
June 30, 2006
June 30, 2007
June 30, 2008
June 30, 2009
June 30.2010
June 30" 201 1

.l Lrne 10. 2012

6,43 6.9

6,600.9
6,952.1
7,410.4
8,421.9
9,256.8
9,439.0
I 5661

9,960.6
r0,190.5

rr q)5 7

14,080.1

\4,052.4
t5,143.4
t6,024.4
t8,346.9
18,950.9
19,980.6
17,560.8
18,588.0

5,488.3
7 ,419.2
t ,099.1
7,672.9
t,602.5
9,090.1
9,512.0

10,414.0
1,600.2
8.391.6

51.0%
A -7 10/

49.5%
49.3%
52.6%
50j%
49.8%
41.9%
56.1%
54.8%

3,045.1
3,030.7
3,115.2
3,354.9
lsqRq
3,7 51.4

3,807.9
3,854.8

3,924.8

r80.2%
244.8%
223.6%
228.1%
211.2%
242.3%
249.8%
270.2%
2044%
214.0%

The empioyer contribution rates are estabhshed by the Oklahoma Legislature and are less than the annual

requrred contribution, which rs perlbrmed to deteirnine the adequacy of such contribution rates.
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YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

Contingencies and Other Commitments

Amounts received or receivable from grantor agencies are subiect to audit and adjustment by grantor agencies.

Any drsallowed claims, including amounts already collected, may constitute a hability of the applicable funds.
'f he amount, if any, of expendrtures which may be disallowed by the grantor cannot be determined at thrs time

although the District expects such amounts, if any, to be immateriai.

The District has entered into no multi-year agreements.

Risk Management

l'he Drstnct purchases commercial insurance pohcies covering property casualty loss, public liability, school

boarcl mentbel and adtnrnistrator liability, and r,vorkers compensation. The Dtstrict also purchases surety bonds

for employees in all positions required by state lalv to be bonded. Management beheves such coverage is

sufficient to preclude any significant uninsured losses to the Distnct.

The District is exposed to various risks of loss related to tofis, theft of, damage to and destruction of assets;

errors and omissions; injuries to employees; or acts of God. The Distrtct purchases commercial insurance to

coyer these nsks, including general and auto liability, property damage, and public officials liability. Settled

clatms resulting from these risks have not exceeded the commerciai insurance coverage tn any of the past three

fiscal years.

The School also partrcipates in a risk pool for Workers' Compensation coverage in which there is a transfer or

pooling of risks among the parlicipants of that pool. In accordance with GASB No. 10, the School reporls the

requtred contrrbutrorr to the pool, net olrefunds. as insurance expense. The risk pool is the Oklahoma School

Assurance group (OSAG), an organrzation fbmed lbr the pulpose ofproviding workers' compensation coverage

to partrcrpating schools in the State of Oklahoma. In that capacity, OSAG is responsible for providing loss

coltrol services and celtain fiscal actrvities, including obtaining contract affangements for the underwriting,

excess insurance agreements, claims processing, and lega1 defense for any and all claims submrtted to them

dunng the plan year. As a member of OSAG, the District is required to pay fees set by OSAG according to an

established payment schedule. A portion of the fees paid by the District goes into a loss fund for the District.

The lee for tlie loss lund is calculated by projecting losses based on the schools losses for the last five years.

OSAG provides coverage in excess of the Loss Fund so the District's liability for claim loss is hmited to the

balanccolrhelosstund. I1'theDistrictdoesnotusetheirlossfundinthreeyears,itisreturnedtothemwithno
interest.

The District is also a member of the Oklahoma Public Schools Unemployment Compensation Program. In this

progratx, the Drstrict rs required to make a deposit based on past experience for potential unemploynent claims.

The funds for each Dtstnct are kept separate. The money contributed by each District does not eatn interest and

is ful1y insured. if the District has claims in excess of the amount of their account, they would be liable for the

EXCCSS.

Accumulated Unpaid Vacation, Sick Leave Benefits. and Health Care Coverage

The District provides sick leave benefits to the certified staff in accordance with Title 70, Article 6-104, of the

Oklahoma Statutes, whrch provides lbr an annual accrual of sick leave of ten days and personal business days

accrual olthree c'lays. Ten days are ailowed to accumulate up to a total of sixty days per employee. None of the

benefits are payable upon retirement or death.

9.
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YALE SCHOOL DISTRICT I-103
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30, 2013

10. Subsequent Events

Sr-rbsequent events have been evaluated through September 9,2013, which is the date the financial statements

were available to be issued.
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YALE SCHOOL DISTRICT I.103
COMBINING STATEMENT OF ASSETS, LIABILITIES AND CASH FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS
June 30,2013

chird
Building Nutrition
Fund Fund Total

ASSETS

Cash
lnvestments

Total assets

$ 47,295.18 $ 84,183.72 $ 131 ,478.90

3___47_2e9 18_ _S____84,183.72_ _$_l_31,4?819

$ 47,295.18 $ 84,183.72 $ 131,478.90

LIABILITIES AND
FUND BALANCE

Liabilities:
Outstanding warrants $ 938.95 $ 8,721.80 $ 9,660.75

Encumbrances

Total liabilities

Fund balances: restricted

Total liabilities and
fund balances

938.95 8,721.80 9,660.75

46,356.23 75,461.92 121,818.15

The notes to the financial statements are an integral part of this statement
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YALE SCHOOL OISTRICT I-103
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2013

Building
Fund

chitd
Nutrition

Fund
Revenues Collected:

District sources
lntermediate sources
State sources
Federal sources

Total revenues collected

Expenditures paid:

lnstruction
Support services
Non-instruction services
Capitaloutlay
Other outlays

Total expenditures paid

Excess of revenues collected
over (under) expenditures
before adjustments to
prior year encumbrances

Adjustments to prior year
encumbrances

Other financing sources (uses)
Operating transfers in
Operating transfer out

Total other financing
sources (uses)

Excess (deficiency) of
revenues and other resources
over expenditures and other
uses

Fund balances: restricted, beginning of year

Fund balances: restricted, end of year

(37,4e0.52) (1,686.77)

66,512.06 58,694.48

3,684.92
172,215.87

125,206.54

3,684.92
172,215.87

66,5'12.06 234,595.27 301 ,107.33

104,002.58
236,282.04

104,002.58
236,282._04

104,002.58 236,282.04 340,284.62

/39,177.29\

(37,4e0.52) (1,686.77)

77,148.69

(39,177.29)

160,995.4483,846.75

46,356.23 75,461.92 $ 121,81 8.1 5

statements are an integral part of this statement.
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YALE SCHOOL DISTRICT I-103

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
FIDUCIARY FUNDS

June 30, 2013

Expendable
Trust Fund

Agency
Fund

Public
Trust

Activity
Funds Total

ASSETS
Cash
lnvestments
Due from other funds

Totalassets

LIABILITIES AND FUND EQUITY

Liabilities:
Due to student, parent and booster

activities
Due to administrative activities

Total liabilities

Fund balance:
Restricted
Unassigned

Totalfund balance

Total liabilities and fund balances

55,142.11 $ '132,504.45

10,099.88
45,442._23

$ 132,504.45 142,604.33
45,042._23

187,646.56

$ 1 18,329.51

14,174.94

118,329.51

14,174.94

132,504.45 132,504.45

55,142.11 55,142.11

55,142.11

55,142.11 $ 132 504.45

The notes to the financial statements are an integral part of this statement
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YALE SCHOOL DISTRICT I-103
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS

FIDUCIARY FUNDS
June 30,2013

Agency Funds
Balance

July 1,2012

$ 80,902.33

Receipts

$ 175,043.36

Checks
Balance

June 30, 2013

$ 137,616.18 $ 118,329.51
ACTIVITIES

Student activities

Totalactivities

ADMINISTRATIVE
Child Nutrition program
Petty cash
Library JH/HS
Library elementary
Multipurpose building fund
Adminisration
Elementary office
Flower fund
Clearing account
High school office

Total administrative

TOTAL - ALL AGENCY FUNDS

ASSETS
Cash - allfunds
lnvestments

Total assets

LIABILITIES

Due to activities
and administrative

Total liabilities

ACTIVITIES

Norma Velvin Trust

80,902.33 175,043.36 'l 37,61 6. 1 8 118,329.5'1

21,074.24 70,345.83 77,245.13

$ 101,976.57 $ 245,389.19 $ 214,861.31

771.7g
4,245.91
4,759.50

846.06
8,691.58

106.87

1,652.53

58,769.58
200.00

1,123.33
5,367.67

401.34
3,866.4'1

41.00
576.50

58,769.58
200.00

1,346.20
5,248.08
4,759.50

469.53
5,779.47

59.95
41.00

571 82

sqa.gz
4,365.50

777 87
6,778.52

46.92

1,657 .21

14,1?4.%

$ 132,504.45

$ 101,976.57 $ 245,389 19 $ 214,861 31 $ 132,504.45

101 ,976.57 245,389.19 214 861.31 132,504.45

101,976.57 245,389.19 214,861.31 132.504.45

$ 101 ,976.57 _$__245,38e.1e_ _$_311,861_91_ _q_132,504 45_

Gift and Endowment Fund
Balance

July 1, 2012
Contributions

and lnterest Scholarships
Balance

June 30, 2013

55,156.35 485.76 500.00

The notes to the financial statements are an integral part of this statement.
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Member of the American Institute

of Certified Public Accountants

Member of the Oklahoma Society

of Certified Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \fest Seventh, Suite 201-A, P.O. Box lBZ
Stillwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
IN ACCORD AN CE WITH G OVERNMENT AUDITING S TANDARD S

The Honorable Board of E,ducation

Yale School Drstrict No. I-103
Yaie, Pape County, Oklahoma

We have audited, in accordance with audrtrng standards generally accepted in the United States of Amenca

anrl the standards apphcable to financial audits contained in Government Auditing Standards, issuedbythe
( omptloller General of the United States, the accompanying fund type and account group hnancial

staletxents-r'egulatory basrs of Yale School Dtstnct No. I-103, Oklahoma as listed in the Table of Contents,

as ol and tbr the year ended June 30, 20 13, and the related notes to the financial statements, and have

rssue cl ollr l-eport thereon dated September 9, 201 3, which was adverse with respect to the presentation of
tl're tllancral srarerneuts in contbrmity wlth accollnttng pnnciples generally accepted rn the United States

because the presentation fbllowed the regulatory basrs of accounting for Okiahoma school distncts and did

not confonn to the presentation requirements of the Govemmental Accounting Standards Board. However,

our repofi was qualified for the omission of general fixed asset account $oups with respect to the

presentation of financral statements on the regulatory basis of accounting authonzed by the Oklahoma

Statc Borrd ol' Education.

lnternal Control Over Financial Reporting

ln planning and performtng our audit of the financial statements, we considered Yale School District No.

I- 1 03's intemal control over financial reporling (intemal control) to determrne the audit procedures that are

approprrate lu the otrcumstances tbr the purpose of expressing our opinrons on the financial statements.

but not for the putpose of expressing an opinion on the effectiveness of Yale School Distnct No. I-103's

rnternal control. Accordingly, we do not express an opinion on the effectiveness of the Yale School

Drstrict No. i-103's internal control.

A de/iciency in internal control exists when the design or operation of a control does not allow

management or ernployees, in the normal course of perforrning their assigned functions, to prevent or

detect and correct misstatements on a trmely basis. A moterial weokness is a deficiency, or combination of

dellcrencies. tn intemal control such that there is a teasonable possibrlrty thal a material misstatement of
the entity's financial statements will not be prevented, or detected and corrected on atimelybasts. A

.sigttifit:cLttt defic'ient:f is a clefictency, or a combrnattot-t of deflciencres, in intemal control that is less severe

than a matelal weai<ness. yet imporlant enough to merit attention by those charged with govemance.

Our consideration of the intemal control was for the limited purpose described in the first paragraph of this

section and was not desrgned to identify all deficrencres in intemal control that might be material

r,veaknesses or significant deficiencies. Given these limitations during our audit, we dtd not identrfy any

deflcrencies in intemal control that we consider to be matenal weaknesses. However. matenal weaknesses

may exist that have not been identified.
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Compliance and Other Matters

As part ol obtarning reasonable assurance about whether Yale School Drstrict No. I-103's financial
statenents are free of matenal misstatement, we perfomed tests of its compliance with cefiain provisions
of llri s. re'gulations, contracts. and gr ant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. Howevet, providrng an opinion on
compliance with those provisions was not an oblective of our audit and, accordingly, we do not express

such an opinion. The results of our tests drsclosed no instances of noncompliance or other matters that are

required to be reported under Governntent Auditing Stanclards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's control or

on compliance. This reporl is an integral part of an audit performed in accordance with Government
AudilirLg Standards in consrdenng the entity's internal controi and compliance. Accordingly, this
con-rmunication rs not surtable lor any other purpose.

Septen-rber 9. 2013

,fufte,J&
Steven F. Cundiff, CPA, Inc.
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Member of the American Institute

of Certifi.e d Public Accountants

Member of the Ohlahoma Society

of Cerrified Public Accountanrs

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \flest Seventh, Suite 201-A, P.O. Box 187
Stillwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQIJIRED BY OMB CIRCULAR A-1 3 3

The Honorable Board of Education
Yale School Drstrict, No. I-103
Yale, Payne County, Oklahoma

Report on Compliance lbr Each NIaior Federal Program
We have audited the Yale School Drstrict No. I-103's compliance with the tlpes of compliance requirements

described tn the OMB Circttlcu' A- I 3 3 Compliartce Supplernent that could have a direct and material effect on

each of Yale School District No. I-103's ma1or federal programs for the year ended June 30, 2013. Yale

School Dtstnct No. l-103's ma.;or lederal programs are rdentified in the summary olauditor's results section

ot'the accompanylng schedule of findings and questtoned costs.

Management's Responsibility

Management rs responsible for compliance with the requirements of lar,vs, regulations, contracts and grants

.ti)l j:,!..ri)re i,.' rl5 lcdClai ploglallls.

Auditor's Responsibilitv

Our responsibility is to express an opinion on Yale School District No. I-103's compliance based on our

audit. We conducted our audit of compliance in accordance with audrting standards generally accepted in the

United States of America, the standards apphcable to financial audits contained in Governrnent Awditing
Standards, issued by the Comptroller General of the Umted States, and OMB Circular A-133, Audits of
States, Local Governments, and lVon-Profit Organizatictns. Those standards and OMB Circular A-133

require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with

the tlpes olcompliance requrrements refened to above that could have a direct and material effect on a major

federal program occured. An audit rncludes examining, on a test basis, evidence about Yale School Distnct

No. l-103's compliance with those requirements and perfotming such other procedures as we considered

necessary in the circumstances.

We beiieve that our audit provides a reasonable basrs for our opinion on compliance with each major federal

program. However, our audit does not provide a 1egal determination of Yale School District No. I-103's

compliance.

Opinion on Each Maior Federal Program

iir ,rirr olririorr \''alc Schttttl Drslrrct No I-i03 complied. rn al1 material respects, r,vrth the types of
comphance requlrements ref-erred to above that could have a direct and material efl-ect on each of its major

lederal programs lbr the year ended June 30, 2013.
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Report on Internal Control Over Compliance
Management of the Yale School District No. I-103 is responsible for establishing and maintaining effective

interr-ral control over compliance with the qpes of compliance referred to above. In planning and performrng

our audit of comp[ance, we consrdered Yale School Drstrict No. I-103's tntetnal control over comphance

with the tlpes of requrrements that could have a drrect and material effect on each major federal program to

detemine the auditing procedures that are appropriate in the circumstances for the putpose of expressing an

opinion on compiiance for each major federal program and to test and repoft on internal control over

compliance in accordance with OMB Circular A- 1 3 3 , but not for the purpose of expressing an opinion on the

eflectiveness of internal control over compliance. Accordingly, we do not express an opinion on the

elfectiveness of Yale School Distnct No. I-103's intemal control over compliance.

A cle/iciency in internal control over compliance extsls when the design or operation of a control over

compliance does not allow management or employees, in the normai course of performing their assigned

functions, to prevent or detect and corect noncompliance with a type of compliance requirement of a federal

program on a timeiy basis. ,4 material weakness in internal control over compliance is a deficiency, or

combination of deficienctes in intemal control over compliance, such that there is a reasonable possibility

that material noncompliance with a type of compliance requirement of a federal program will not be

prevented or detected and conected on a timely basis. I signifcant deficiency in internal control over

corupliance rs a deficiency, or a combination of deficiencies, in internal controi over compliance with a tlpe
of compliance requirement of a federal program that is less severe than a material weakness in internal

control over compliance, yet important enough to merit attention by those charged with govemance.

Our consideratton of the intemal control over compliance was for the limited pulpose described in the first

paragraph of this section and was not designed to identify al1 deficiencies in internal control over compliance

that might be material weaknesses or significant dehciencies. We did not identifu any deficiencies in tntemal

control over compliance that we consider to be material weaknesses. However, material weaknesses may

exrst that have not been identified.

The purpose of this repofi on rnternal control over compliance is solely to describe the scope of our testing

ol rntenal control over compliance and the results of that testrng based on the requirements of OM

Circular A-133. Accordingly, this repofi is not sllitable for any other purpose.

September 9,2013

,&*#W
Steven F. Cundiff, CPA, Inc.
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YALE SCHOOL DISTRICT I-103
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2013

Federal Grantor/Pass Through
Clarrlor Proelam Title

U.S. Department of Education
Direct Programs:

Small Rural School Achievement
Title VII Indian Education

Passed-through State Department of Education:

I rtic i

Special Edr"rcatior.r flluster:
IDEA-B Flow Through
IDEA-B Preschool

Total for Program (Cluster)

REAP Title II - Part A

U.S. Department of Agriculture

Passed-th'ough State Department of Education:

Child Nutrition Cluster:
School Breaktast Program-Cash Assistance

National School Lunch Program:

Cash Assistance
Non-cash Assistance : Conrmodities
National School Lunch Program Subtotal

Total for Program (Cluster)

Other Federal Assistance
Medicaid Reimbursements

Federal Amount of
CFDA Number ExpendituresYear

6-30-13
6-30- 1 3

6-30- 1 3

6-30-13
6-30-13

6-30-13

84.35 8

84.060A

84.010

84.027
84.173

84 367

28,319.00
40,046.00

132,606.18

93,003.99
2.349.68

95 i5167

24,0t5.56

39,653.7 5

1t5,881.92
12,27 4.45

128,162.31
t61.816.12

15.002.1 1

w1-11924

6-30-13

6-30-13
6-30-13

10.5 53

10.55 5

10.555

6-30-13

TOT,{I- EXPENDITT]RES OF FEDERAL AWARDS

Note A: Basis of Presentation - The Schedule of Expenditures of Federal Awards includcs the federal grant activity of the Yale

School District and ts presented on an other comprehensive basis of accounting conforming with the accounting practices

prescribed or permitted by the Oklahoma State Department of Education which is a comprehensive basis of accounting

otlrer than generally accepted accounting principles. Under this method, expenditures are recognized when an appr oved

purchase order is issued.

Note B: Corr.rnrodities representing non-cash expenditures have been included in the Schedule of ExpenditLrres ofFederal Awards

which ts an exception to the prescnbed basis ofaccounting.

Note C: There were no amounts passed to subrecipients.

Note D: Crantor provides adequate insurance coverage against loss on assets purchased with Federal Awards.

The nores to the flnancial staternents are an integral part ofthis statement.

93.778
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YALE SCHOOL DISTRICT I-103
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30,20132

SECTION I - SUMMARY OF AUDIT RESULTS

FINANCIAL STATEMENTS
I ype ot audrtcu's report lssued:

With respect to conlonmty with
Generally Accepted Accounting Principles

With respect to the use of Regulatory
basis of accounting and the omission
ofthe general fixed asset group

Internal control over financial leporting:
Mater.ial weakless(es) rdentrfled'/
Reportable condition(s) identified

not considered to be material weaknesses?

\oncompIrance matenaI to tlnancral statemeltts noted'i

FEDERAL AWARDS
Inlernal Control over tnajor programs:

Materiai weakness(es) identihed?
Reportable condition(s) identified

not considered to be material weaknesses?

Type of ar,rditor''s report issued on

compliance lor major programs:

Any audit findings disclosed that are

required to be reported in accordance

wrtl.r Circular A-133, Se ction .510(a)'/

Identification of major programs:

Name of Federal Progran.r CFDA Number(s)
Child Nutlition Cluster':

SchoolBleakf-astProgram-CashAssrstance 10.553

Natjonal School Lr"rnch Program:

Cash Assistance
Non-cash Assistance : Conrmodities
'lotal Natronal School Lunch Program

Total 1br Program (Cluster)

Titie I

10.555 $ 1 15,887.92
10.5 5 5 12.214.45

84.010A

Adverse

Qualified - due to omission
ofthe general hxed
asset group

No

None reported

No

No

None reported

Unqualified

None reported

Expenditures

$ 39,653.75

$ 167,816.12

$ 132,606.78

t28.162.37

Dollar threshold used to distinguish between

Type A and Type B proglams: $ 300,000.00

Auditee qualihed as low-risk auditee'? No

SECTION II - FINANCIAL STATEMENT FINDINGS
No matters were reported.

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
No matters were reported.
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YALE SCHOOL DISTRICT NO.I-103
PAYNE COUNTY, OIOAHOMA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OKLAHOMA STATE DEPARTMENT OF EDUCATION

FOR THE YEAR ENDED JUNE 30,2OI3

SECTION I - SIIMMARY OF ATIDITOR'S RESULTS

FINANCIAL STATEMENTS
Tlpe of auditor's report issued:

With respect to confonnity with Adverse

Generally Accepted Accounting Principles
With respect to the use of Regulatory basis of accounting and Qualified - due to omission

the omission of the general fixed asset gror-rp of the general fixed asset group

Inter-nal conffol over financial repofiing:
Matelial weakness(es) identified? No
Reportable condrtion(s) rdentrfied

not considered to be material weaknesses? None reported

Noncompliance material to financiai statements noted? No

SECTION II - FINANCIAL STATEMENT FINDINGS
No matters were reported in the current year.

No prior year matters were reported to be followed up on.

SECTION III - F'EDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported in the current year.

No plior year matters were reported to be followed up on.
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YALE SCHOOL DISTRTCT NO.I-103
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT

OKLHAOMA STATE DEPARTMENT OF EDUCATION
JULY 1,2012 TO JUNE 30,2013

State of Oklahoma

County of Payne

The undersigned auditing firrn of lawful age, being first duly swom on oath, says that said firm had in full
force and effect Accountant's Professional Liability Insurance in accordance with the "Oklahoma Public

School Audir Law" at the time of audit contract and during the entire audit engagement with Yale Public

Schools for the audit year 2012-2013.

Steven F. Cundifi C.P.A., Inc.
Auditing Fitm

Authorized Agent

Subscnbecl and sworn to betbre me thrs 9th day ol---SCUgqb-9I ,2013.

Notary Public

My Cornmisston Expires: September 27. 2013 - #010163 17

by

3s



Yale School District No. I-103
Schedule of Statutory, Fidelity, and Honest Bonds

OKLAHOMA STATE DEPARTMENT OF EDUCATION
For the Year Ending June 300 2013

Position

Supenntendent

Treasurer

Encumbrance Clerk

Actrvrty Fund
Custodian

Minutes Clerk

Bonded By

RLI Surety

RLI Surety

RLI Surety

RLI Surety

RLI Surety

Policv Number

FIDBOO l B33

FID8001833

FiD8001833

FID800 r 833

FrD8001833

Term

7 -0t-1211-01-t3

7 -01-1217 -0t-13

7 -01-t217 -01.-13

7 -0r-t217 -0t-13

7 -01-1217 -01-13

Amount

100,000.00

100,000.00

100,000.00

5,000.00

5,000.00

JCr


