
FINANCIAL SI'AT'EMENTS AND REPORTS Ol"

INDEPENDENT SCHOOL DISTRICT ACCOUN'TS
IIASKELI, SCHOOL DISTRICT, NO' I-2

MUSKOGEE COUNTY, OKLAIIOMA

June 30,2013



HASKELL SCHOOL DISTRICT I-2
MUSKOGEE COUNTY, OKLAHOMA

June 30,2013

TABLE OF CONTENTS

Independent Auditor's Report

Combined Financial Statements

Combined Statement of Assets, Liabilities and Fund Equity*Regulatory
Basis-All Fr"rnd Types and Account Groups

Combined Statement of Revenues Collected, Expenditures, and
Changes in Fund Balances-Regulatory Basis-AIl Governmental
Fund Types

Combined Statement of Revenues Collected, Expenditures, and
Changes in Fund Balances-Br,rdget and Actual-Regulatory Basis-
Budgeted Governmental Fund Types

Notes to the Combined Financial Statements-Regulatory Basis

Other Supplementary Information

Combining Financial Statements

Cornbining Statement of Assets, Liabilities and Fund Balances-Regulatory
Basis-All Special Revenue Funds

Combining Statement of Revenues Collected, Expenditures, and
Changes in Fund Balances-RegLrlatory Basis*Special Revenue
(Building and Carl Perkins Co-op)Funds

Combining Statement of Revenues Collected, Expenditures, and
Changes in Fund Balances-Budget and Actual-Regulatory Basis-
Special Revenue (Building and Carl Perkins Co-op) Funds

Statement of Assets, Liabilities and Fund Equity-Regulatory Basis-
Fiduciary Funds

Statement of Changes in Assets and Liabilities-Regulatory Basis-
Fiduciary Funds

PAGE

1

22

z)

24

25

26



HASKELL SCHOOL DIS'TRICT I-2
MUSKOGEE COUNTY, OKLAI{OMA

June 30, 2013

TABLE OF CONTENTS

Supnorting Schedules and Reports Required by Government Auditing Standards

Report on Internal Coritrol Over Financial Reporling and on Compliance and
Other Matters Based on an Audit of Combined Financial Staternents
Perforrned ln Accordance with Government Auditing Standards

Supporting Schedules and Reports Required by OMB Circular A-133

Reporl on Compliance with Each Major Program and on
Internal Control over Compliance required by OMB Circular A-133

Schedule of Expenditures of Federal Awards

Schedule of Findings and Questioned Cost

Supporting Schedules Required by the Oklahoma State Department of Education

Schedule of Expenditures of Federal Awards

Schedule of Current Year and Prior Year Audit Findings

Schedule of Accolrntant's Profess ional Liabi I ity Insurance Affi dav it

SchedLrle of StatLrtory, Fidelity, and Honesfy Bonds

27

PAGE

33

34

36

29

3l

)L



Member of the American Institute

of Certffied Public Accountants

Member of the Oklahoma Society

of Certified Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \fest Seventh, Suite 201-A, P.O. Box 187
Stillwater, Okiahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

Independent Auditor's Report

The Honorable Board of Education
Hasl<ell Indeper-rdent School District No. l-2
Haskell, Muskogee County, Oklahoma

We i-rave audited the accomparryir-rg combined fund type and accoLrr.rt group finaucial statements-regulatory
basis of the Haskell School District No. I-2, Muskogee County, Oklahoma, as listed in the table oflcontents,
as combined financial staterxeuts, as of and for the lear ended JLrne 30, 2013.

Management's Responsibility for the Financial Statements

Managemeut is responsible for the preparation and fair presentation of these financial statelxents in accordance
rvith tlre firraucial repofting regulatior-rs prescribed or permitted by tlre Oklahoma State Department of
Edrication as described in Note I , to meet the requirements of the Oklahoma State Deparlment of Oklaholra.
Management is also respor-rsible for the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentatiou of financial statements tlrat are free from rnaterial misstaternent, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express atr opiuion on these financial statemeuts based on our audit. We conducted our
aLrdit in accordance with aLrditing standards generally accepted in the United States of America ar-rd

CovernntenlAuditingStandards,issLredbytheCon-rptrollerGeneral oftheUnitedStates. Thosestandards
require tltat we plan and perform the aLrdit to obtain reasonable assurance aboLrt whetlrer the financial
statements are free of rnaterial misstatement.

An audit involves performing procedures to obtain aLrdit evidence about the amounts ar-rd disclosures in the
financial stateurents. The procedures selected depend on the ar-rditor'sjudglneut, inch,rdingthe assessmentof
therisksofmaterial rnisstaternentofthefinarrcial stateurents,whetherduetofraudorerror. lnmakingthose
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the pLlrpose of expressing arr opiniorr on the eftbctiveness olthe entity's internal control. Accordingly, we
express no such opinion. An ar,rdit also includes evaluatirrg the appropriateness of acoounting policies used and

the reasonableness of significant accounting estimates rnade by urauagemeut, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sLrfficient and appropriate to provide a basis for our
adverse and qLralified ar"rdit opinior-rs.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial staterneuts, to meet the finar-rcial reporling requirements of the
Oklahorna State Departmer-rt of Education, tl-re financial statements are prepared by Haskell School District No.
I-2, Muskogee County, Oklahoma on the basis of the financial repofting regulatior-rs prescribed or perrnitted by
the Oklahoma State Deparlment of Education, which is a basis of accounting other tharr accounting principles
generally accepted in the United States of America.

The effects on the financial statements of the variances between the regulatory basis of ascolurting described in
Note I and accounting principles generally accepted in the United State of America, although not reasonably
determinable, are presllmed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion or-r U.S.
Generally Accepted Accounting Principles paragraphs, the financial statements referred to above do not
present fairly, in accordance with accounting prinoiples generally accepted in the United States of America,
the financial position of Haskell Scliool District No. I-2, Musl<ogee County, Oklahoma as of June 30, 2013,
or the reveuues, expenses, arrd changes in net position and, where applicable, cash flows thereof for the l,ear
then ended.

Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not inclr-rde the general fixed asset accor-rnt group, which is a
depafiure from the regulatory basis of accounting prescribed or pennitted by the Oklahoma State Depaftnent of
Education noted above. Tl-re amount that shor,rld be recorded in the general fixed asset account gror.rp is not
known.

However, in our opinion, except for the effects of the omission of the general fixed asset accolrnt group, the
sombined financial statements referred to in the first paragraph present fairly, in all rnaterial respects, tire assets,
liabilities ar-rd fund balances arising from regulatory basis transactiorrs of eacl-r fr-rnd type and account group of
Haskell School District No. I-2, Mr-rskogee County, Oltlahoma, as of June 30,2013, and the revenlres collected
and expenditr,rres paid and encumbered, of each fund type, for the year then ended, on the regulatory basis of
accounting described in Note L

Other Matters

Other information

Our audit was conducted for the purpose of forming opit'tions on the firnd fype and account group financial
statements withirr the combined financial statelnents. The cornbining fund statemeuts and schedules and other
schedules as listed in the table of contents, under other supplementary inforrnation, are presented for pLlrposes
of additional analysis and are not a required part of the corrbined financial statements of the District. Also, the
accompanying schedule of expenditLrres of federal awards is preser-rted for purposes of additional analysis as

required by United States Office of Management arrd Budget CircLrlar A-133, Audits of States, Local
Governments, and Non-Profit Organizatiorrs, and is also not a required part of the combined financial
statements" This other supplernentary information and the schedr-rle of expenditures of federal awards are the
responsibility of management and were derived from and relate directly to the underlying accounting records
used to prepare the oombined financial statements. The other supplementary information and the schedule of
expenditures of federal awards have been sLrbjected to the auditing procedures applied in the aLrdit of the fund



type a'd accou't group financial statements within the combinecl financial statements and certain additional

procedures, inclLrJilg tomparing and reconciling such informatior-r directly to the underlying accounting and

other records used to prepare tire financial statement or to the financial statements themselves' and other

additional procedures in accordance with auditing standards generally accepted in the United States of America.

In our opinio', the other supplementary inforrnation and the schedule of expenditures of federal awards are

fairly stated in all material iespects in relatior-r to the combined financial statements taken as a whole on the

regulatory basis of accourtting described in Note 1'

other Reporting Required by Government Auditing Standards

In accordance with Governmenl Auditing Stanclards,we have also issued our repofi dated November I 1, 2013

on our consideration of Haskell School District No. l-2, Muskogee County, Oklahoma's internal control over

financial reporti'g and on our tests of its compliance with ceftain provisiot-ts of laws, regulations, contracts,

grant agreements, a'd other matters. The purpose of that report is to describe the scope of our testing of internal

control over financial reporling and compliance and the results of that testing, and not to provide an opinion on

the internal control over financial repofiing or on compliance. That reporl is an integral part of an audit

performed in accordance with Government Auditing Standards and should be considered in assessing the

results of our audit.

November1l.2013

&*#(-@
Steven F. Cundiff, CPA, Ittc



COMBINED FINANCIAL STATEMENTS.REGULA'TORY BASIS



b8 P slsll s+ s:lsl epps'eBe e slell H$ EHI$I 'pH$hpa s xlell :6 nslel s3>3b N ; dl@-ll (o co -l$_l o_

; llll @ l-l

E
5:o

o E SPPEAi
0)

+lol_ E

gl$FE

=l 
6 i'3

8lo q
olol

_.1g6l
o- .Sll*rl

r3
s$

l*l

rl:(ol(o
o)lo)
l.r)_lrf)_
(.)lco

=l=
sil=-{

oo
oo
o
N(o

tt

P slsll' ' p glgll
s Nl8ll

@ r "l:ll

: l:llH lgll; l;ll

r(f)
OJr
rf) (o
Lr)o
@@
co$
F- CT)

@

|1l

l$ll

l$ll

@o
Io

@

@

CO
(Y)

N
O')

g,

c.)
N
Io
o
o)
N
6

s(f)
oo
Cq F-lr)(o
l.r)@
co$
ro

rocoo
ccj ooDo
@- o-
NO(o ro(r)_N

@

I !*
d.ctLCd o .fc)NCN-tre I E eE EP E - Z* f,', E 8. gi5 q aH BE .b .b Eet o , }i I oQ) F (DD 

- = 
;J 9] Ft s s.:Ef 3 E E! >

= P sE:>e -L s sti gSHAf - aEs*gfi ? E,HpH$rEE
-; r igirEiHfi 4' EEB5s=s: F

u,aEP€EsEP€ eEdns d
<(.) -<

o
(L
f
ot
o
Fz
f
8E
?R g

93 a
3<9 ?o! 3
r.r.t 5 tL

9EFb
otr
Zc
1(D
u-

!oj(,

o
a
ql

t
o
F
J
J(,
ul
tr

t

F
f

q.l ojul
cioz=
uJ
b'l-
=aLZ'a<
^aJ-otroJIOo<o=
1;gE

*u
l!
o
Fz
EI

=IUF
Fo
o
u.lz
m
E
oo

c
c)c
c)
(0

U)

.a
-g

o
ts
(sa
-6

o)
C)

.c
c
(g

Q)

6
(, rf)

c
o
Eo
G
a
(U'6
c
oc

l;

o
_c

o
c)

c
q)
c
F

lgll

l:il

=l
ct
0)

c:t
oc
(U

oo
5
E
=6
o

F.-

",l-lrolLol
rrlsl
6)l6ll
(o-l@_l

e 3l3lb olol
rl-t(Ett

b llo-ll
o
EActr(s6
ebF9oFo c

tscr95e':sEo L O-=
(o(/,-L>

(tr q)-::-C oOrO o_O a)

o o o o- !2
EFggUL

., E rr o o I J>. o o o o :-
'=oOOO;-LY
+EEEEIJ.O$aoo@(0F_ooootr
?tEEt3
f

LL

@o

@

(r)
(f)

N
O)

0)1iO6>Oa)a

@o)F-tf)' '(os '
co\fo) ro
cO t-

Ec
f

o
c)co(,



$l$il

rf)q
o
o)-
Os

tr)q
s
O)
$
O)
f.-

co
av
co-
r.-

Oq
Oo
o.
O
f.-
N

OO
O
Oo
o
F-
Nq'l

qt
Io aol

OOI
c; c;l
OOIO- O-I
o ol
NNI9c)l

I

ro -lv r'-l
-tlo col

co_ N-l(o rol
@l-l

I

ol \r.oFNO ool-l(Ol cf) O) O o) O O l.()lNl

-l d-r-de.i 'ci ni lni Ilr)l O O) Cq F* F- o rlo)lFl tf)rO@-N OSIOI
@l (O$-()- o-lcolNl cO $ O) r (Y) N rlol@l @SSN r+ lol'l ." o'i 

l'l

lul

lFl

o oloo trJlro
' d e.i lo.i

O rlr
o- s_ls-
u: r lcoN -lc/)$l$

I

E lslce lc9l(o l(ol

*$ l*l

(D

x.96e
Oo)

U)

t-(o
c.i"rt-
O.
O
$N

O
Olt oo
o-
O(')
t.

co
oq
o)
@"
lov
@

(OFtr)qqs?
OFOoro@
00^ -i: o-
OOo)OO)@
cD- to o-
r$
ID

O)N
()
F--
N
N

@

I

-alrra6l
'6-.o.1
(g0t
uLl

Il*

E5
E

o Fs
o:c
FtsOc

c)

frll

*ll

Q^
€ 33gn ;;f H e s-lb.E, E F3P* o ;; to,
=d 9 3 oE'

eH € $ EH :oo =:. 
j g?'F 3E o 9.;; ] o' o 5*E E E gp E g =:'-e:n fi n F q€58;";;Fg;gg

,,*ggfi E H€,*,.$ E HE F agEEi eg $E

rgEgg= €;FEgggPe=fi; e E;cE= ;F $ $& tr I fi8Pg--- f;eFF

o)cl
o)
rO\
N
cr)
N

B5l$q$
cf)
r.-
ni
@

tr)
N
O)_

IrJ

s$=-g*l

8 lslo ' 'ldlo lolo_ lo_lo lol
F- lF* INl-l

O
O
c;o
O.
o
o)
LO

|J)
Y
I.r)
@
(o

ssb lpl 9
'Jdo I LlSl 

c.ioo|J)N lol (o.if tr) e lNl N
olc.lrrl l@l c)tr)tr)N lcr)l (or.ol 

=ll
r.- @ (r) o l-l Aj -(oro(o o t6t t-t ;

$:E s lnl el e

*s€ E 
l*l 1=

ci
IL
o
uJtu)
J.6bt
fri

rfr9rnE
.ici)E*;url>c;
:Fol-ctIlOtttou.rYt4&zzt4'=:
AHU];O-z<ru*3'3i9
E=Ssg
Iil3EFJ', rA[u
Ea=UIA F (n J'^-
+fiui52z L

uJ<FI
Sc>
6a
siz
m
Eoo

c)
Eo
o
o
.2

o
E
$

?n

o
.c
c([
c)
(6

.n(o
c
o
E
q)

o
o
6
c
o
iF
q)

o
oo
o
C
o
F

o o').: o!
N{'@o
ryN_cr) o)(o (r)

cO

q
cf,

O)

$
cf)

NI(o
N.

cf)

co(otr)o)qqqq
lr)F-O(')o00@orFOcO
oNo)o)c.)Vcoo)
O) r O- l'-

s
@

c
=IL
i6
L
c)c
o.)(,

F
ro
c
=LL

6
c
o
E

o
oo



il$lFll

FIFII

qg[

; sl lll

e gl 
;ll

SSIII
s *l -ll

$$l"ll

H Hl fill
: +l 3ll

" =l ;li

q.il

El.il

oo

Og
_(6g)o
.=
Cs
.coo)!
Ocoo
ut u;o0)oo
ccoo
(! (!
-o -o
E 'IJ

lf
I.L LL

I

ll

q

I u Plsl

il$-l$l

f,gl$l

fl9lq

|r)q
cr)
@
o)_

@
@

lr)
o)
c.j
@(')-
@
@

sorO
ooN\f
o_ !:
(f)Nlr)lr)
c!

q$l

q$l

qq

F]H
Flm|

o l-l
frElo) l$lp 

l$l

3lq

qq

qFl

q$l

EIOI
6l

=l

^tol

sl

q

alNl

q

sl

q

^t;l
;l
-t
3l

q
(r)

o)_

$
co-

q
CO

O)-

v
(r)_

q)

=0)Oc
EO
Fp
3(E
=q)6:>-=i:oE Xi
E !:oo!1 f

gv

36 s
cLOo9:o6o
g8 P
o!O@X-
oX6I [i.s

aiiE{
$soEE
=:9t g
=a:3-EP
Q o.= o d!u(Dooc

OgLd
LLOO:
-Y = 6 6E
o- .DEEb
o q).: .: c; E s's'6
E EEEi;tr rE o oF
i g OO5 qoo
u.-!

=l(ol

El
o_l

-t.+l
(fJl

-tc-l
q)'o
c3g
be>coouE9Ao=(/)o--O
o(ucopg
9? 50
foc
co fnrO
;RC
ogoL=r
!.= rgUT O
OC>,oOLo o_ooxE

'-tto

p
9oPooo
-9 .o o-

SEEO
!99?H d N3 : U q E

ssis:F E X€gs$g;E;g; q€;E:Ef;
ei;E;bF E53L(u':
dgc#F' EEfrEs"8'tufx.u

F-(')
ci
F.

rr)
N

@00
c? o?

- 
!-J@ro\q lo-

o) (f)lf)tr)

I o -l-lI q,,\lel
sl $ Slsl€l R elsll; l-l
sl E elalEl o) ololrl sl $lcol
ml (o- $_lF-_l

El p hl$l
'-'l-'ll

c
o
E
o
o
o
.a
E

o
t
(u
o-
(6

o)
q)

.c
c(!
o
(u

Na
C
o)
E
c)
o
o
6
c(!
crt
oc
o
oo
oc
q)
c
F

-l 
r rEl olol vo, @ lcol

Sl oi ' ' 'loil 'd '.ol gl$l 5
ol N l^tl co.cl o lol lf).g l-l N

ol @ ll
I "n..-l-l F-.ocoI o)O@OlNl (Or)(o

_l ,rjr..-oo:lc.rl $orcl o@@Olcol cOF@
rl -rO0olrl $rO
5l o,Nootl.rll corrloo<l 3:3"R15"1 3"&S

I S lra)l co Nl'{'ll
-l -n-^.ltl .",ro$
ol o)sNcolr{)l oN@
I <ci N oi ol+l <o c.i oiYl @vNcr)lNl (oNlr)el r33?l3l $pS
6l O)(f)N$l\fl @cooo
cl F- r Or t{)lgl 0O (9 \if
irl c'l lrrll c.lc.il*ll
al -n-.-l-l .',ros
o{ O)tf Ncollr)l ON@
El cc; N oi ol+l @ c.i oi;l (o$F-(f)lNl lr)Nr)
rol co c.r -' s lrr I co r.- tcl o)cOF-Slsll @@@'6| N r o_ tr)lsr_l co_ cD_ s'tr| (o I'r)l cD Nol @ ll I

Ec^
JC
LLc
6.Jou'5o
d) .=of
Eu)
ovo

6c
!

aaEnc*
tL(o
oofI
Fo
>,r
#U
EEoo(l)-
o !2r
A.=E

=:,
m

6
?6
fi6sf
J IF5

=oflwtQo-,uJrilti3
efBb;
EH:E!vi=i-be;=;
3ilHgH
9#dtrH3;'dfi
Jgao>

-db3ffH
3Egatr

uri=
L[-
Fza-
f;fr
=zm<
=rOOooz

oc
f

LL

(!
c)c
c)(,



NOTES TO THE COMBINED FINANCIAL STATEMENTS.REGULATORY tsASIS



l.

I"IASKELL SCHOOL DISTRICT I-2
NOTES TO TI{E COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summary of Significant Accounting Policies

The financial statements of the Haskell School District Number I-2 (the "District") have been prepared in

conformity with an other comprehensive basis of accounting as prescribed or permitted by the Oklahoma State

Department of Education and confonn to the system of accounting authorized by the State of Oklahoma.

Accordingly, the accornpanying financial staternents are not intended to present financial position and results

of operations in conformity with accounting principles generally accepted in the United States of America. The

following is a summary of the more significant accotttlting policies:

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and

accordingly is a separate entity for operating and fittancial reporting purposes. The District is part ofthe pLrblic

school system of Oklahoma underthe general direction and control of the State Board of Educatiort and is

financially dependent on State of Oklahorna suppoft. The generaloperating authority forthe pLrblic school

system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education (Board), cotnposed of five elected members. This

constituting an on-going entify, is the level of government which has governance respoltsibilities over all

activities related to pr,rblic elementary and secondary school education within the jurisdiction of the Local

Independent School District. The Board receives fllnding from local, state and federal governtnent sources and

must comply with the requirements of these funding solrrce entities. The appointed superintendent is the

executive officer of the District.

The Board is not inclr"rded in any other governmental "reporting entity" as defined in Section 2100,

Coclification of Goven-rn-rental Accor,rnting and Financial Reporlirg Star,dards. since Board members are

elected by the public and have decision making authority, the power to designate management, the

responsibility to significantly influence operations and pritnary accountability for fiscal matters.

In evaluating how to define the district, for financial reporling pLrrposes, managetrent has considered all

poteltial component r,rnits. The decision to include a potential componellt unit in the reporting entity was rnade

by applying the criteria established by the Governmental Accounting Standards Board (CASB). The basic--bLrt

not the olly--criterion for including a potential component unit withirr the reporling entity is the governing

body's ability to exercise oversight responsibility. The most significant manifestation of this ability is financial

interdepepdency. Other manifestations of the ability to exercise oversight responsibility included, but are not

limited to, the selection of goveming authority, the designation of management, the ability to significantly

influence operation, and acconrrtability for fiscal matters. A second criterion used in evaluating potential

component units is the scope of pLrblic service. Application of this criterion involves cor-rsidering whether the

activity benefits the District and/or its citizens, or whether the activity is conducted within the geographic

boundaries of the District ar-rd is generally available to its patror-rs. A third criterion ttsed to evaluate potential

compolent ulits fbr inclusion or exclusion from the reporling entity is the existence of special firlancing

relationships, regardless of whether the District is able to exercise oversight responsibilities. Based upon the

application of these criteria, there are no potential cornponent units included in the District's reporling entity.



FIASKELL SCHOOL DIST'RICT I-2
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THB YEAR ENDED June 30,2013

Summarry of Significant Accounting Policies (continued)

B. Measurement Foctts

The District uses funds and account groups to repofi on its financial position and the results of its operations.

Fund accoulting is designed to demonstrate legal compliance and to aid financial management by segregating

transactions related to certain district functiotts or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An accottt'tt group, on the other

hand, is a filancial reporling device designed to provide accountability for cerlain assets and liabilities that are

not recorded in the fgnds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governlxelttal, proprietary and fiduciary. Each category, in turn, is

divided into separate "futtd types."

Governmerrtal Fund Types

Govemmental funds are used to account fbr all or rnost of a governtnent's general activities, includingthe

collection and disbr.rrsement of earmarked mor-ries (special revenue funds), the acquisition or construction of
generalfixed assets (capital projects funds), and the servicir-rg of general lorrg-term debt (debt service funds).

General Fund - The Geleral Fupd is used to account for all financial transactions except those required to be

accounted for in anotl-rer fund. Maior revenLle sources include state and local property taxes and state fundir-rg

under the Foundation and Incentive Aid Program. Expenditures include all costs associated with the daily

operations of the schools except for programs funded for building repairs and maintenance, school construction

and debt service on bonds and other long-term debt. The General Fund includes federal and state restricted

monies that must be expended for specific programs.

Special Revenue Funds - The Special Revenue Funds consist of the Building Fund and the Child Nutrition

Fund^

Building Fund - The BLrilding Fr-rnd consists of monies derived frorl property taxes levied for the

purpose of erecting, remodeling, or repairing buildings and for purchasing fr-rrnitr"rre and equipment.

Child Nutrition Fund - The Child Nutrition FLrnd is used to account for monies derived from federal

and state reimbursement a1d local food service collections and is expended ou food, supplies, and

salaries to operate the breakfast and lunch programs. This fund was operated tl-rrough the generalfund

in the 2012-13 fiscal Year'

Co-op Fund - The co-op firnd is established when the boards of education of two or more school

districts enter into cooperative agreements and maintain joint programs. 'fhe revenues necessary to

operate a cooperative program can come from federal, state, or local sources, including tlre individLral

contributions of parlicipating school districts. The expenditures for this fund wor-rld consist of those

necessary to operate and maintain the joint programs'
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I'IASKELL SCHOOL DISTRICT I.2
NOTES TO TIIE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summar-v of Significant Accounting Policies (continued)

Measurement Focus - Governr-nental Fund Types (continued)

Debt Service Fund - The debt service fund is the District's Sinking Fund and is used to account for the

accumulation of financial resources fbr the payment of general long-ternr debt principal, interest and related

costs. The primary revetllle sollrces are local propefty taxes levied specifically for debt service and interest

earnings from temporary investments.

Capital Projects Fund - The capital projects fund is the District's Bond Fund and is used to account for the

proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping new

school facilities, renovating existing facilities, and acquiring transportation equipment.

Proprietary FLrnd Types

Proprietary funds are used to account for activities silnilar to those found in tlre private sector, wltere the

determination of net irrcome is necessary or useful to sound financial adrniuistration. Goods or services from

such activities can be provided either to ontside parlies (enterprise fLrnds) or to other depafttnents or agetrcies

primarily within the District (internal service funds). The District does not have any proprietary funds"

Fiduciar) Furrd Types

Fiduciary funds are used to account for assets held on behalf of oLrtside parlies, including other governments,

or on bel-ralf of other funds within the District. When these assets are held ur-rder the terms of a formaltrust
agreement, either a nonexpendable trust fund or an expendable trust fund is used. The tertns "r.ronexpendable"

and "expendable" refer to whether or not the District is under an obligation to maintain the trust prirrcipal.

Agency funds generally are used to accoLlnt for assets that the District holds on behalf of others as their agent

and do not involve measurernent of results of operations.

Agency Fund - The Agency fund is the School Activities Fund, which is Lrsed to accottnt for monies collected

principally throLrgh fund-raising efforts of the str"rdents and District-sponsored groups. The administratinn is

responsible, uuder the authority of the Board, fbr collecting, disbursing and accountir-rg for these activity funds.

Account Groups

Account groltps are not funds and consist of a self-balancing set of accounts used only to establish accountittg

control over long-term debt and general fixed assets not accottnted for in proprietary funds.

General Long-Term Debt Account Croup - This account group was establislred to accotlnt for all long-terrn

debt of the District, which is offset by the amount available in the debt service fund and the amountto be

provided in future years to complete retirement of the debt principal. It is also used to accolrnt for liabilities for

compensated absences and early retirement incentives, which are to be paid from funds provided in future

years.

General Fixed Asset Account Group - This account group is r,rsed to accor-tnt for propefiy, plant and equipment

oftheSchoolDistrict. TheDistrictdoesnotmaintainarecordofitsgeneralfixedassets,andaccordingly,a
statement of general fixed assets, required by generally accepted accountiug principles, is not included in the

finalcial statements. Land, buildil.lgs, nonstructural improverrents, and all otlier physical assets in all funds are

considered expenditures in the year of acqr,risition and are not recorded as assets for financial statement

pLlrposes.
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HASKELL SCHOOL DISTRICT I.2
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR TFIE YEAR ENDBD June 30,2013

Summar-v of Significant Accountins Policies (continued)
Measurement Focus (continued')

Memorandum Only - Total Column

The total column on the finar-rcial statements is captioned "memorandum only" to indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position or results of
operations in conforrnity with generally accepted accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

C. Basis of Accourrting

The District prepares its financial statements in a presentation format that is prescribed by the Oklahorna State
Depafiment of Education. This format is essentially the generally accepted form of presentation used by state
and local govemmelrts prior to the effective date of GASB Statement No" 34, Basic Financial Statentents-
Management's Discttssion and Analysis-Jbr State and Local Governntent,s. This format significantly differs
from that required by GASB 34.

The basic financialstatements are essentially prepared on a basis of cash receipts and disbursements modified
as required by the regulations of the Oktahoma State Department of Education (OSDE) as follows:

. Eucumbrances represented by ptrrchase orders, contracts. and other commitments for the
expenditure of monies and are recorded as expenditures when approved.

r Investrnerrts and inventories are recorded as assets when purchased^
r lnveutories ofschool supplies are recorded as expenditures and not as assets.

r Warrants payable are recorded as liabilities when issued.

r Long-terrn debt is recorded when incurred.
e Accrued colnpensated absences are recorded as an expenditure when the obligation is paid.
r A General Fixed Asset Accorlnt Group is required or expected by the Depaftment of Edr-rcatior-r and

is presented in such an accollnt group but is not depreciated.

This regulatory basis of accounting differs from accounting principles generally accepted in the U nited States
of America, which require revenues to be recognized when they become available and measurable, or when
they are eamed, and expenditllres or expenses to be recognized when tlie related liabilities are incurred for
governmental fund fypes; and, lvhen revenues are eanred and liabilities are incnrred for proprietary fund types
and trust funds.

Basis of accounting refers to when revenues and expenditures are recogrrized in the acconnts and reporled in
the financial statements. Basis of accounting relates to the tirning of measurements made, regardless of the
measurerlent focus appl ied.

All governmental type funds are accounted for using the Regulatory (StatLrtory) basis of accounting. Revenues
are recognized when they are received rather than earned. Under the Statutory basis of accounting,
expenditures are generally recognized r.vhen encumbered/reserved rather than at tl're tirne the related fund
liability is incurred. Fiduciary type funds are accoltnted for usir-rg the cash basis of accounting^ 'fhese practices
d iffer frour general ly accepted accor-rntin g princ ip les.
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HASKELL SCHOOL DIST'RICT I-2
NOTES TO THE COMBINED FII\ANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summary of Significant Accounting Policies (continued)

D. Budgets and Budgetary Accourltirrg-Estirnate of Needs

The District is required by state law to prepare atr annual bLrdget. A preliminary budget must be submitted to

the Board of EdLrcation by December 3 I for the fiscal year beginning the following July I . If the prelimir-rary

buclget requires an additional levy, the District must hold an election on the f-irst TLresday in February to

approve the levy" lf the prelirninary br,rdget cloes not require an additional levy, it becomes the legal budget. If
a1 election is held and the taxes are approved, ther-r the prelirnir-rary br,rdget becomes the legal budget. If voters

reject the additional taxes, the District must adopt a budget within the approved tax rate" A budget is legally

adoptecl by tlie Board of Eclucation for tlre General Fr,rnd ar-rd Special Revetrue Funds (BLrilding Fund and Carl

Perkins Co-op Fund) that includes revenLles and expenditures'

The 201 2-2013 Estimate of Needs was approved by the Board and subsequently filed with the County Clerk.

The Estirnate of Needs was approved by the excise board and the requested levies were made.

E,. Encumbrances

Encumbrances represent comrnitr.nents related to unperformed contracts for goods or services. Encltmbrance

accounting--nnder which purchase orders and other commitments oiresources are recorded as expenditures of
the applicable fgncl--is utilized in all governtnental funds of the District. Appropriatiotts not used or

encurnbered will lapse at tlre end of the year.

F. Assets. Liabilities and Fund Equiry

Cash and Cash Equivalents - District considers all cash on hand, demand deposits and highly liquid

investments. with au origiual rnaturity of three months or less when purchased, to be cash and cash equivalents.

Investments - Investments cor-rsist of bank ce$ificates of deposit with maturities greater than three months

when purchased. All investurents are recorded at cost, which approximates market value.

properf-v Tax Revenues- The District is authorizedby state law to levy property taxes which consist of ad

valorem taxes on real and personal property within the District. The County Assessor, upon receipt of tlre

cerlification of tax levies from the CoLrnty E,xcise Board, extends the tax levies on the roll for sr.rbmission to the

County Treasurer prior to October 1 , The Counly Treasurer lrLlst commence tax collection within fifteen days

of receipt of the tax rolls. The first half of taxes is dLre prior to January 1 " The second half is dr-re prior to April

L

If the first payment is not made timely, tl-re entire tax becomes due and payable on January 2. Second half

taxes become delilquent on April I of the year following the year of assessment. If not paid by the following

October I , the propefty is offered for sale for the amount of taxes due. The owner has two years to redeem the

property by paying the taxes ancl penalty olved. If at the end of two years the owner has not done so, the

purchaser is issued a deed to the propefty.
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HASKELL SCHOOL DIST'RICT I.2
NOTES'TO TIIE COMBINED IIINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Fummary of Sisnificant Accounting Policies (continued)

Assets. Liabilities and Fund Equior (continued)

Inventories - Purchases for inventory items are considered expenditures at the time the items were encumbered.

Fixed Assets arid Propert),. Plant and Equiprnent - The General F ixed Asset Account Group is not presented.
The amount that should be recorded in the General Fixed Asset Accolrnt Group is not known.

Compensated Absences - Vested or accurnulated vacation leave that is expected to be liquidated with
expendable available financial resoLlrces has not been repofied as an expenditure or a fund liability of the
governmental fund that will pay it since the cornbined financial statements have been prepared on the
regulatory basis of accountitrg. Vested accumulated rights to receive sick pay benefits have not been reportecl
in the general long-term debt accout-tt group since the combined financial statements have been preparecl on the
regulatory basis of accounting. These practices differ from generally accepted accounting principles"

ln accordance with the provisions of professional standards on accounting for compensated absences, r.ro

liability is recorded for nonvesting accumulating rights to receive sick pay benefits. Vested accumr,rlated rights
to receive sick pay benefits have been reported in the general long-tenn debt account group since none ofthe
vested sick leave is expected to be liquidated with expendable available financial resources"

Long-term Debt - Long-term debt is recognized as a liability of a governrnental fund when due, or when
resollrces have been accumulated in the debt service fund for payment early in the following year. For other
long-term obligations, only that porliou expected to be financed from expendable available financial resources
is reporled as a fund liability of a governmental fund. The remaining porlion of such obligations is reporled in
the General Long-term Debt Account Group.

FLrnd Balance - Furrd balance represents the funds not encumbered by purchase order, legal contracts, and
or,rtstand ing warrauts.

G. Revenue. E,xpenses and Exper-rditures

State Revenues - Revenues from state sources for current operations are primarily governed by the state aid
formula under the provisions of Article XVIII, Title 70, Oklahoura Statutes. The State Board of Education
administers the allocation of state aid funds to school districts based on information accumulated from the
districts.

After review and verification of repofis and supporling documentation, the State Depaftment of Education may
adjust subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment is rnade"

The District receives revenue from the State to adn-rinister ceftain categorical educational prograrns. State
Board of Education rules require that revenue earmarked for these programs be expended only for the program
for which the money is provided and require that the money not expended as of the close of the fiscal year be
carried forward into the following year to be expended for the same categorical programs. The State
Depaftment of Education requires that categorical edLrcational program revenlles be acoounted for in the
General Fund"
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HASKELL SCHOOL DISTRICT I-2
NOTES TO TIIE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Summary of Significant Accounting policies (continued)

Interfund Transactions - Quasi-external transactions are accounted for as revenues, expenditures or expenses.
Transactions that constitttte reimbursements to a fund or expenditures/expenses initially made from it ihat are
properly applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed.

All other interfund transactiotts, except quasi-external transactions and reimbursernents, are repofted as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equityira*sfers.
All other interfund transfers are reportecl as operating transfers. There were no operating transfers or residual
equity transfers during fiscal year 201 3 

"

Use of Estimales - The preparation of financialstatements in conformify with generally accepteclaccounting
principles requires lranagelnellt to make estimates and assumptions thai affectihe repofied arroLrnts of assets
and liabilities and disclosure of contingent assets and liabilities at the clate of the financial stater.nents and the
reporled amollnts of revenues and expenses dLrring the repofting period. Accorclingly, actual results could
differ from those estinrates.

2, Cash and Investments

The District's investrnent policies are governed by state statute. Permissible investments i'clude direct
obligations of the United States Governlneut and Agencies; certificates of deposit of savings a'd loan
associations, bank and trust companies, and savings accoLrnts or savings certil-icates of savings and loan
associations, and trust companies. Collateral is required for clemand deposits and certificates of dJposit for all
amounts not covered by lederal deposit insurance. In accordance with state statLles and the District's
investment policy, the District invests in bank certificates of cleposit.

Deposits and Investments - The District's cash deposits and investments at June 30, 2013, were completely
itrsured or sollateralizedby federal deposit insurance, direct obligations of tlre U.S. Goverpment, or securities
held by tl-re District or by its agent in the District's name. The District's cash deposits and investments at June
30,2013 are classified in the following categories:

Uninsured by FDIC
Total

Deposits
Insured
by FDIC

Collateralized
by SecLrrities Uncollateralized

Caslr and caslr equivalents $ l,9lB,731.gl $ 250,000.00 $ l,72g,73l.gl $ 0.00Investments 250.000.00 250.000.00 0.00 0.00rotar $2ASJ1lg L:US@ $JJ2SfiJlf $:_ o-oo
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FIASKELL SCHOOL DISTRICT I-2
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

3. Interfund Receivables and Pavables

There r.vere no interfilnd receivables or payables at June 30, 2013.

4. General Lons-term Debt

State statutes prohibit the District from becorning indebted in an amour.rt exceeding the reveuue to be received
for any fiscal year without approval by the District's voters. Bond issues have been approved by the voters and
issued by the District for various capital improvements. These bonds are reqLrired to be fully paid serially
within 25 years frorn the date of issue. General long-term debt of the District consists of bonds payable,
obligations for competrsated absences, early retirement incentive, and capital leases. Debt service recluirements
for bonds are payable solely from fund balance and future revenues ofthe debt service fund.

The following is a summary of the long-term debt transactiorrs of the District for the year ended June 30, 201 3;

Capital
Bonds Compensated Lease
Payable Absences Obligation Total

Balance, July l, 2012 $ 775,000.00 S 0.00 $ 0.00 $ 775,000.00
Additions 270,000.00 0.00 0.00 270,000.00
Retirements (425.000.00) 0.00 0.00 (425.000.00)
Balance June 30,2013 $ 62Q00o00 L.JQA L___:j.00 $_:6__2!,q@00

A brief description of the outstanding general obligation bond issues at June 3 0, 201 3 is set forth below:

Amount
Outstanding

h.rdependent School District I-2 Building Bonds, 2009,
date May 1.2009, original issue $100,000,00,
interest rales of 2.257o due in trvo payments of $20,000.00
with lhc flnal trvo payments ol$30,000.00 ciue May I,2013,
and May 1.2014. 30,000.00

Independent Sohool District I-2 Builcling Bonds, 2012 #A,
ciated June 1,2012, original issue $320,000.00, interest rates

of 1.0% , due in one payment of $320,000.00 due June 1,2014. 320,000.00

lndependent School District I-2 Building Bonds,20l3 #B, datecl

.luly l,2013, original issLre $270,000.00, interest rates o1.7570,
due in one paymcnt of$270,000.00 due July 1,2014. 2ZQ,Q80-00

'l.otal $ 620,000.00

The annual debt service requirements for retirernents of bond principal and payment of interest are as follows:
Year ending

June 30 Principal Interest Total
2014 350,000.00 3,875.00 353,875.00
2015 270,000.00 2,025,00 272,025.00
2016 0.00 0.00 0.00
2011 0.00 0.00 0.00
2018 0.00 0.00 0.00
Total $.:5-2!,,0.00_._!0 $ 5j00J0 $ 625j00i0

lnterest expense on general long-term debt incurred during the current year totaled $ 1 I ,4 I 2.50
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HASKELL SCHOOL DIST'RICT' I-2
NOTES TO THE COMBINBD FTNANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

5. Other Post Employment Benelits

The District does not offer any early retirement incentive plans.

6" Employee Retirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the "System"),
which is a cost-sharing, rnultiple-employer public ernployee retirement system (PERS). Under the system,
contributions are made by the District, the State of Oklahoma, and the parlicipating employees.

Parlicipatiort is required for all teachers and other cerlified employees and is optional for all other regular
employees of public educational institutions who work at least 20 hoLrrs per weel<. A parlicipant's date of
rnembership is tlre date the first contribution is made to the System. The System is administered by a Board of
Trustees which acts as a fidr-rciary for investing the funds and goveming the adrniuistration of the System. The
District has no responsibility or authority for the operation and administration of the System nor has it any
liability, except for the cLlrrent contribution requirements.

A parlicipant with five years of creditable service may retire with a normal retirement allowance at the age of
sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowance paid monthly for
life and then to beneficiaries, if certain options are exercised, equals two percent orthe average ofthe highest
earning years on contributory service rnultiplied by the nr,rmber of years credited seryice. A participant leaving
employrnent before attaining retiretnent age, but completing ten years of service. may elect to vest his
accumulated contributions and detbr receipt of a retirement annuity until a later date"

When a parlicipant dies in active service and has cornpleted ten years of credited service, the beneficiary is
entitled to a death benefit of $ 1 8,000.00 and the parlicipant's contributions plus interest. lf flre beneficiary is a
surviving spolrse, the surviving spoLlse may, in lieu of the death benefit, elect to receive, subject to the
surviving spousal options, the participant's retirement benefits accrued at tlre time of death.

The corrtribLttion rates for the District, wh ich are not actuarial deterrnined, and its employees are established by
statute and applied to the employee's earnings, plus employer-paid fringe benefits" The District is reqLrired by
statute to contribute 9.5V0 of applicable compensation for the year ended June 30, 2012.The District is allowed
by the Oklahoma Teacher's Retirement System to make the reqLrired contributions on behalf ofthe participating
members. Tlre required contribution for pafticipating members is lYo.

New legislation effective JLrly l, 2006, included the following changes to the Systen-r, as follows:
I . It established the EESIP whereby active members are eligible for the EESIP if they have service prior

to Jr,rly l, 1995, are active on or after July 1,2006, and are not ernployed by one of the
comprehensive or regiot-tal four-year universities. The EESIP allows for two years of service prior to
JLrly l, 1995 to be computed at an etrhanced or elimirrated cap for each year that the employee has

worked beyond normal retirement age at the time of retirement. The $40,000 cap applicable to
service before July 1, 1995 is increased to $60,000 for the year ended Jr,rne 30, 200l,to $80,000 for
the year ended June 30.2008, and the cap is removed beginning Jr"rly 1" 2008 for service that
qualifies for the enhancernent provided by EESIP. The employee that elects the enhanced benefit
must pay the accumulatious, at 1}Yo interest, of contributions that would have been required but for
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HASKELL SCHOOL DISTRICT I.2
NOTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30.2013

Emnlovee Retirement System (continued)

the cap then in place. Payment is required for those years of service that are compLlted at an elevated
or eliminated cap. For those members electing the enhanced benefit, the payment required is 50% of
the accumulated balance if the retirernerrt occtrrs cluring the year ended June 30,2001 ,15%o of the
accumulated balance if retirement occurs during the year ended Jur-re 30,2008 and 100% of the
accumulated balance for members who retire on or after July l, 2008.

2. The employer contribution rate is9.5o/0.

The District's contributions to the Systern for the years ending:
s s26,819.17

545,804.00
521,855.00

The pension benefit obligation is a standardized disclosure rneasLlre of the present value of pension benefits.
This pension valuation rnethod reflects the present value of estimated pension benefits that will be paid in
future years as a result of employee services performed to date and is adjLrsted for the effect of projected salary
increases. There are no actuarial valuations performed on individual school districts. The Oklahoma Teacher
Retirement System issues a publicly available financial repoft that inch"rdes financial statements and required
supplementary information for the System. The systen-r issues an indeper-rdent financial repoft, financial
statements, and required sLrpplernentary informatiorr that may be obtained by writing to the Oklahona
Teaclrers' Retirement System, P.O. Box 53624, Oklahorna City, OK 73152 or by calling 405-521-2387.

Ten year historical trend information is presented in the Teacher's Retirement System of Oklahon'ra Anr.rual

Reporl for the vear ended June 30,2012. This information is Lrseful in assessing the pension plan's

accumulation of sufficient assets to pay pensiolr benefits as they become due.

Schedule of Funding Progress (dollars in millions) (unaudited)

Unfr-rnded

Actuarial Actuarial Actuarial
Value of Accrued Accrued

Actuarial Assets(AVA) Liability Liability Funder
Valuation Date (a) (AALXbL (UAALXb-a) Ratio(a/b)

June 30, 201 3

JLrne 30, 2012
June 30, 201 1

June 30,2003
June 30, 2004
June 30, 2005
June 30, 2006
June 30, 2007
June 30, 2008
June 30, 2009
June 30,2010
June 30,201 I

June 30,2012

6,436.9 | 1,925.2

6,600.9 14,080. I

6,952.7 14,052.4
7,410.4 15,143.4
8,42t.9 16,021.4
9 ,256.8 1 8,3 46.9
9,439 .0 I 8,950.9
9,566.1 19,980.6
9,960.6 17,560.8
10,190.5 I 8,588.0

UAAL as %
Annual of Covered
Covered Payroll

Payroll(c) (b-a)/(c)

3,045.7 t80.2%
3,030.7 244.8%
3,115.2 223.6%
3,354.9 228.7%
3,598.9 211.2%
3,751.4 242.3%
3,807.9 249.8%
3,854.8 210.2%
3 "773.3 204.4%
3,924.8 2t4.0%

5,488.3
7 ,419.2
1,099.l
1,612.9
1,602.5
9,090.1

9,5t2.0
10,414,0

1 ,600.2
8,397.6

54.0%
473%
49.5%
49.3%
52.6%
50.5%
49.8%
41.9%
56.7%
54.8%

The employer contribution rates are established by the Ohlahoma Legislature and are less than the annual
required contribr.rtior-r, which is perforrned to determine the adequacy of such contribution rates.
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HASKELL SCHOOL DISTRICT I-2
NOTES TO TFIE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

Contingencies and Other Commitments

Amounts received or receivable from grantor agencies are subject to audit and adjustrnent by grantor agencies.
Any disallowed claims, including alroLrnts already collected, may constitr-rte a liability ofthe applicable funds.
The amount, if any, of expenditLrres which may be disallowed by the grantor cannot be determined at this time
althoLrgh the District expects such amourrts, if any, to be immaterial.

The District has entered into no rnulti-year agreements.

Risk Management

The District purchases commercial ir.rsurance policies covering property casualty loss, public liability, school
board member and administrator liability, and workers compensation" The District also purchases surety bonds
for employees in all positions reqLrired by state law to be bonded. Management believes such coverage is

sLrfficient to preclude any significant uninsured losses to the District.

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; or acts of God. The District purchases commercial irrsnrance to
cover these risks, including general and auto liability, properly damage, and pr,rblic officials liability. Settled
claims resulting from these risks have not exceeded the commercial insurance coverage in any of the past three
fiscal years.

The School also parlicipates in a risk pool for Workers' Colnpensation coverage in which there is atransfer or
pooling of risks among the participants of that pool. ln accordance with GASB No. I 0, the Sclrool reporls the
required contribution to the pool, net of refunds, as iltsurance expeuse. The risk pool is the Oklahoma School
Assurance group (OSAG), an orgauization formed for the purpose of providirrg workers' compensation coverage
to parlicipating schools in the State of Oklahorna. In that capacity, OSAG is responsible for providing loss
control services and ceftain fiscal activities, inch-rdir-rg obtainirrg contract arraugetlents for the underwriting,
excess insurance agreelnents, claiurs processing, and legal defense for any and all claims sLrbrnitted to them
during the plan year. As a mernber of OSAG, the District is required to pay fees set by OSAG according to an

established payment schedule. A porlion of the fees paid by the District goes into a loss fund for the District.
The fee for the loss fund is calculated by projecting losses based on the schools losses for the last five years"

OSAG provides coverage in excess of the Loss Fund so the District's liability for claim loss is limited to the
balance of the loss fund. If the District does not use their loss fund in three years, it is retr-rrned to them with no

i rrterest.

The District is also a mernber of the Oklahoma Publis Sclrools Unemployment Compensation Program. In tlris
program, the District is reqLlired to make a deposit based on past experience fbr potential unemployment claims.
Tlie funds for each District are kept separate. The money contributed by each District does not earn interest and

is ftrlly insured. If the District has clairns in excess of the amount of their account, they would be liable for the
EXCCSS.

Accumulated Unpaid Vacation. Sick Leave Benefits. and Flealth Care Coverage

The District provides sick leave benefits to the certified staff in accordance with Title 70, Afticle 6- I 04, of the
Oklahorna Statutes, which provides for an anr.mal accrual of sick leave of ten days and personal business days

accrual of three days. Ten days are allowed to accumulate up to a total of sixfy days per employee" None of the

benefits are payable upon retirement or death.

9.
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HASKELL SCHOOL DISTRICT I-2
T{OTES TO THE COMBINED FINANCIAL STATEMENTS

FOR THE YEAR ENDED June 30,2013

10. Subsequent Events

Subsequent events have been evaluated through November 11,2013,which is the date the financial statements

were available to be issued.
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COMBINING FINANCIAL STATEMENTS - REGULATORY BASIS

21



HASKELL SCHOOL DISTRICT I-2

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS

June 30,2013

Carl Perkins
Building CO-OP
Fund Fund Total

ASSETS

Cash
lnvestments

Total assets

LIABILITIES AND
FUND BALANCE

Liabilities:
Outstanding warrants

Encumbrances

Total liabilities

Fund balances: restricted

Total liabilities and
fund balances

$ 256,814._44 $ 33,289 79 $ 290,104 23

$ 256,814.44 $ 33,289.79 $ 290.104.23

$ 38,021.53 $ 40,834.38 $ 78,855.91

34,806.13 - 34,806.'13

72,827.66 40,834.38 113,662.04

183,986.78 (7 ,544.59) 176,442.19

$ 256,814.44 $ 33,289.79 $ 290,104.23

The notes to the financial statements are an integral part of this statement.
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HASKELL SCHOOL DISTRICT I.2
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES. REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2013

Building
Fund

Carl Perkins
co-oP

Fund Total

Revenues Collected:
District sources
lntermediate sources
State sources
Federal sources

Total revenues collected

Expenditures paid:
lnstruction
Support services
Non-instruction services
Capital outlay
Other outlays

Total expenditures paid

Excess of revenues collected
over (under) expenditures
before adjustments to
prior year encumbrances

Adjustments to prior year
encumbrances

Other financing sources (uses)
Operating transfers in

Operating transfer out

Total other financing
sources (uses)

Excess (deficiency) of
revenues and other resources
over expenditures and other
USES

Fund balances, restricted: beglnning of year

Fund balances, restricted: end of year

128,934.84 128,934.84

46,010.79 46,010.79
128,934.84 46,010.79 174.945.63

159,481.38

125,170.97
53,555.38

159,48't .38
53,555.38

125,170._97

284.652.35 53,555.38 338,207.73

(155,717.51) (7,544.59) (163,262.10)

(155,717.51)

339,704.29

(7,544.59) (163,262.10)

339,704.29

183,986.78 _9__lz,5gi9_ 176,442.19

The notes to the financial statements are an integral
z5

part of this statement.
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HASKELL SCHOOL DISTRICT I.2

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANGES. REGULATORY BASIS
FIDUCIARY FUNDS

June 30, 2013

Agency
Fund

Activity
Funds

ASSETS
Cash
lnvestments
Due from other funds

Totalassets

LIABILITIES AND FUND EQUITY

Liabilities:
Due to student, parent and booster

activities
Due to administrative activities

Total liabilities

Fund balance:
Restricted
Unassigned

Totalfund balance

Total liabilities and fund balances

$ 133,596.17

$ 133,596.17

$ 1 19,926.68

13,669.49

133,596.17

$ 133,596.17

The notes to the financial statements are an
25

integral part of this statement.



HASKELL SCHOOL DISTRICT I.2
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS

FIDUC\ARY F\}NDS
FOR THE YEAR ENDED JUNE 30, 2013

Agency Funds
Balance

July 1,2012

$ 127,834.62
1,886.15

Deletions June 30, 20'13

$ 119,717.70
208.98

129,720.77 156,941.41 166,735.50 119,926.68

Balance
Additions

ACTIVITIES
Student activities
Parent and teacher activities

Totalactivities

ADMINISTRAT'VE
Administration
lnterest account
Community education
Clearing account
Petty cash fund
Elementary administration
Library
Child nutrition account
High school administration
High school library

Total administrative

TOTAL - ALL AGENCY FUNDS

ASSETS
Cash - allfunds
lnvestments

Totalassets

LIABILITIES

Due to activities
and administrative

Total liabilities

$ 140,910.55 $ 232,759.29 $ 240,073.67 $ '133,596.'17

$ 156,941.41 $ 165,058.33
1,677.17

7,582.23
332.1 9
464 60

678.91
'1,601.08

113.44
417.33

6,317._42

1.00
125.00

4,746.22
5,646.80

55,892.39
626.05

2,463.00

5,526.93
63.96

133.21

125.00
4,391.37
4,220.32

55,892.39
507.25

2,477.74

8,372.72
268.23
331.39

1.00

1,033.76
3,027.56

232.24
402.59

1 1,189.78 75,8'17.88 73,338.17 13,669.49

$ 140,910.55 $ 232,759.29 $ 240,073.67 $ 133,596.17

140,910.55 232,759.29 240,073.67 133,596.17

140,910.55 232,759.29 240.073.67 133,596.17

$ 140,910.55 _$ 2n,759.29 $ 240,073.67 $ 133,596.17

The notes to the financial statements are an integral part of this statement.
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Member of the American Institute

of Certified PubJic Accountants

Member of the Oklahoma Society

of Certified Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \7est Seventh, Suite 201-A, P.O. Box 187
Stillwater, Oklahoma 7 407 6

(405) 372-4822 FAX (405) 372-4828

REPORT ON INTERNAL CONTROL OVER IIINANCIAL REPORTING
AND ON COMPI,IANCE AND OTHER MA'I'TERS BASED ON

A]\ AUDIT OF COMBINBD FINA]\CIAL STATEMEI{TS PERFORMED
IN AC CORD AN CE W IT T1 G O VE RNM E NT A U D I T I ]V G S TA IV DA RD S

The Honorable Board of Education
Haskell School District No. I-2
Haskell, Muskogee County, Ohlahorna

We have audited, in accordance lvith auditing standards generally accepted in the United States of America
arrd the standards applicable to financial ar-rdits contained in Gr.,vernmenl Au.diting Standards, issLred by the
Comptroller General of the United States, the accorlparrying fLrnd lype and account group financial
statements-regulatory basis of Haskell School District No. I-2, Oklahoma as listed in the Table of
Contents, as of and forthe year ended June 30,2013, and the related notes to the fir-rancial staternerrts. and

have issued our repoft thereon dated Novetnber ll, 2013, which was adverse with respect to the
presentation of the financial statements ir.r conformity with accountir.rg principles generally accepted in the

United States because the presentation follor,ved the regulatory basis of accor.rnting for Oklahoma school
districts and did not conform to the presentation requirelrents of the Governrnental Accounting Star-rdards

Board. However, our repoft rvas qualified for the omission of general fixed asset accollnt groups with
respectto the presentation of financial statements on the regulatory basis of accounting authorized bythe
Oklahoma State Board of Edr"rcation.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Haskell SclroolDistrict
No. i-2's internal control over financial reporling (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial staternents,

but not for the purpose of expressing an opinion on the effectiveness of Hashell School District No. I-2's
internal control. Accordingly, we do not express an opirtiou on the effectiveness of the Haskell School

District No. I-2's internal control.

A de/iciency in inlernal control exists when the design or operation of a corrtrol does not allow
mauagetreut or eurployees, in the normal course of perfbrrning their assigned functiorrs, to prevent or

detect arrd correct misstaternents on a timely basis. A material vvealorcs.s is a deficiency, or combination of
deficierrcies, in internal control sLrch that there is a reasonable possibility that a material misstatement of
the entity's financial statelxents rvill not be prevented, or detected and corrected on a timel,v basis. A
significctnt de/iciency is a def-rciency, or a corrbination of def-iciencies, il-r internal control that is less severe

than a material rveakness. yet in-rportant enough to merit attention by those charged with govenrance.

Our consideration of the internal control was for the limited pllrpose described in the first paragraph ofthis
section and was not designed to identiry all deficiencies in internal control that might be rnaterial

weaknesses or significant deficiencies. Given these lirnitations during our audit, we diclnot ideutif, any

deficiencies in inferr-ral control that we consider to be material lveaknesses. However. material weaknesses

may exist that have not been identified.

21



Compliance and Other Matters

As part of obtaining reasonable assurance about r,vhether Haskell School District No. I-2's financial
statements are free of material misstatement, we performed tests of its compliance with ceftain provisions
of laws, regulations, coutracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reporled under Government Auditing Standard,s.

Purpose of this Report

Tlie purpose of this repoft is solely to describe the scope of our testing of internal control and compliance
and the results of thattesting, and notto provide an opinion on tlre effectiveness of the entity's control or
on compliance" This repoft is an integral parl of an ar,rdit performed in accordance with Government
Auditing Standards in considering the entity's internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

November 11,2013

&-*&ru, W
Steven F. Cundiff, CPA, lnc.
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Member of the American Institute

of Certffied Public Accountants

Member of the Oklahoma Socie4l

of Certified Public Accountants

Steven F. Cundiff
Certified Public Accountant, Inc.

205 \West Seventh, Suite 201-A, P.O. Box 187
Stillwater, Oklahoma 74076

(405) 372-4822 FAX (405) 372-4828

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

REQIJIRED BY OMB CIRCULARA-133

The Honorable Board of Education
Haskell School District, No. I-2
Haskell, Muskogee Cor-u-rty, Oklahoura

Report on Compliance for Each Maior Federal Program
We have aLrdited the Haskell School District No. I-2's compliance with the types of compliance requirernents
described inlhe OMB Circular A-l33 Contplittnce StLpplententthatcould have a direct and rnaterial eftbct on
eachofHaskellSchoolDistrictNo. I-2'smajorfederalprogramsfbrtheyearendedJr-rr-re30.2013. Hasliell
School District No. I-2's rnajor federal prograrns are identified in the slrmlrary of auditor's results section of
the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts and grants
applicable to its federal programs.

Auditor's Responsibilitv

Our responsibility is to express art opiuion on Hasliell School DistrictNo. I-2's compliance based on our
audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Goyernment Auditing
Standards, issr.red by the Cornptroller General of the United States, and OMB Circular A-133, Audits o/'
Stctte.v, Local Governmenls, and lVctn-Profit Organizotions. Those standards and OMB Circular A-133
require that we plan and perform the aLrdit to obtain reasonable assllrance abor-rt whether ltoncompliance with
the rypes of compliar-rce recluirernents referred to above that could have a direct and material effect on a major
federal program occurred. An ar,rdit inclLrdes examining, on a test basis, evidence about Haskell School
District No. I-2's compiiance with those requirements and pertbrrning sr-rch other procedLlres as we considered
luecessary in the circumstances.

We believe that our audit provides a reasonable basis fbr our opinion on cornpliance with each major federal
program. However, our audit does not provide a legal determination of Ilaskell School District No. I-2's
compliance.

Opinion on Each Maior Federal Program

II.t our opinion, Haskell School District No. I-2 corrplied, in all material respects, with the types of
compliance requirements referred to above that coLrld have a direct and rnaterial effect on each of its rnajor
federal programs for the year ended June 3 0, 20 I 3.
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Report on Internal Control Over Compliance
Hl"""S,.ttrgl]t 

"f 
ttre Haskell School District No. I-2 is responsible for establishing and maintaining effective

internal control over compliance with the types of compliance referred to above. hi planning and performing

our audit of cornplialce, we considered Haskell School District No. I-2's internal control over compliance

with the types of requirements that could have a direct ar-rd material effect on eacl-r major federal program to

determine the auditilg procedures that are appropriate in the circumstances for the purpose of expressing an

opinion on compliapce for each major federal program and to test and repoft on internal control over

compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the

effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the

effectiveness of Haskell School District No. I-2's intemal control over compliance'

A cteficiency in internal control over compliance exisrs when the design or operation of a control over

,o*pliun." does not allow management or employees, in the normal course of performing their assigned

functior.rs, to prevent or detect and correct noncompliance with a type of cornpliance requirement of a federal

program on a timely basis. I ruaterial weakness in internal control over compliance is a deficiency, or

cornbination of deficiencies in internal control over compliance, such that there is a reasonable possibility

that material noncompliance with a type of cornpliance requirement of a federal program will not be

preventecl or detected and corrected on a timely basis. I significant de.ficiency in internal cctntrol over

contpliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a fype

of compliance requirement of a federal program that is less severe than a material weakness in internal

control over compliance, yet impoftant enough to merit attention by those charged with governance'

Our consideration of the internal control over compliance was for the limited purpose described in the first

paragraph of this section and was not designed to identify all deficiencies in internal control over compliance

it,ut rigSt be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal

control over compliance that we consider to be material weaknesses. However, material weaknesses may

exist that have not been identified.

The purpose of tliis repo( on internal control over compliar-rce is solely to describe the scope of our testing

of internal control over compliance and tl-re results of that testing based on the requirements of OM

Circular A-133. Accordingly, this repoft is not suitable for any other purpose.

November I 1, 2013

r&*#w
Steven F. Cundifl CPA, Inc.
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HASKELL SCHOOL DISTRICT' I-2
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30.2013

Federal Grantor/Pass Through Fecleral Amount of
Grantor/Program Title year cFDA Number Expenditures

U.S. Department of Education
Direct Programs:

Title vll Indian Education 6-30-13 84.0604 41.400.00

Passed-through State Department of Career Tech:
carlPerkins co-op 6-30-13 84.084 56.233.14

Passed-through State Department of Education:
Title I 6-30- 13 84.01 0 255,169.01

Title ll - parl A 6-30-13 84.36i 12.008"41

U.S. Department of Agriculture

Passed-through State Deparlment of Education:
Child Nutrition Cluster:

SchoolBreakfast Program-cash Assistance 6-30-13 10.553 71.465.1g
National School Lunch Program:

cash Assistance 6-30- 13 10.555 170,354.33
Non-cash Assistance: commodities 6-30-13 10.555 19.636.95
National School Lunch Program Subtotal 1g9.991.2g

Total for Program (Cluster) 261.456.46

Other Federal Assistance
Johnson o'Malley 6-30-13 r 5.130 t1,460.15
Flood Control 6-30-13 t2.t12 470.67

TOI'AL EXPENDITURES OF FEDERAL AWARDS 8 644.]91.U

Note A: Basis of Presentation - The Schcdule olExpenditures of Federal Awards inclucles the lecleral grant activity of the Haskell
School District and is presenled on an otl-rer compre hensive basis of accounting confbrming rvith the accolurtir-lg practices
prescribed or permitted by the Oklahoma Statc Department olEducation r,vhich is a comprehensive basis of accountir.rg
other than generally accepted accounting principles. Under this method, expenditures are recognized rvhen an uppro.,.1;l
purchase orcler is issued.

Note B: Commodities rcpresenting non-cash expenditures have been inclucled in the Scireciule of Expenditures of Feclcral Awards
rvhich is an exception to the prescribed basis ofaccountir-rg,

Note C: There were no amounts passed to subrecipicnrs.
Note D: Crantor provides adequate insurance coverage against loss on asscts purchased with Federal Awarcls.

'fhe notes to the financial statements are an integral parl olthis statement
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HASKELL SCHOOL DISTRICT I-2
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED JUNE 30,2013

SECTION I - SUMMARY OF AUDIT RESULTS

FINANCIAL STATEMEN'TS
Type of auditor's repoft issued:

With respect to conformity with
Generally Accepted Accounting Principles

With respect to the use of Regulatory
basis of accounting and the ornission
ofthe general fixed asset group

Internal control over financial reporting:
Material weakness(es) identifi ed?

Reporlable condition(s) identifi ed

not considered to be material weaknesses?

Noncompliance material to financial statements noted?

FEDERAL AWARDS
lnternal Control orer rnajor prograrns:

Material weakness(es) identified?
Reportable condition(s) identifi ed

not considered to be material weaknesses?

Type of auditor's report issued on

cornpliance lor rnajor prograrns:
Any audit findings disclosed that are

required to be reporled in accordance
witli Circular A- I 33, Section .5 10(a)?

ldentification of major progralns:

Name of Federal Program CFDA Number(sL
Child Nutrition Cluster:

SchoolBreakfastProgram-CashAssistance 10.553

National School Lunch Program:
Cash Assistance
Non-cash Assistance: Commodities
Total National School Lunch Program

Total for Prograrn (Cluster)

Title I

10.555 $ 170,354.33
10.555 19.636.95

84.0 l0A

Adverse

Qualified - due to omission
ofthe general fixed
asset group

No

None reporled

No

No

None repofied

Unqualified

None reported

Exoenditures

$ 71.465. l 8

189.991 .28

s 26t,456.46

$ 2ss,201.23

Dollar threshold used to distinguish between
Type A and Type B prograrns: $ 300,000.00

Auditee qualified as low-risk ar-rditee? No

SECTION II - FINANCIAL STATEMENT FINDINGS
No rnatters were repofied.

SECTION III. FEDERAL AWARD FINDTNGS AND QUESTIONED COSTS
No matters were reported.
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HASKELL SCHOOL DISI'RICT NO. T.2
MUSKOGEE COUNTY, OKLAHOMA

SCHEDULE OF FINDINGS AND QUESI'IONED COSTS
OKLAHOMA ST'ATE DEPARTMENT OF EDUCATION

FOR THB YEAR ENDED JUNE 30,2013

SECTION I. SUMMARY OF AUDTTOII'S RESULTS

FINANCIAL STATEMENTS
Type olauditor's report issued:

With respect to conlormity with
Generally Accepted Accounting principles

With respect to the use of Regulatory basis ol accounting and
the omission of the general fixed asset group

Intemal control over financial reporling:
Material weakness(es) identifi ed?
Reportable condition(s) identifi ed

not considered to be material weaknesses?
Noncompliance material to financial statements noted?

SECTION II . FINANCIAL STATEMENT FINDINGS
Matters repofied in the current year:
Appropriations

During our exalnination of appropriatiorrs, we noted the bond proceeds received for the current year had
not been appropriate before the funds were spent. We recommend all cash bond funds be appropriated
before any expenditures are approved and spent.

Felony and Sex Offender Affidavits
During our examination, we noted the District
employees coming on the school campus. We
available for the audit examination.

Non-Kickback Affi davits
During our exarnination, we noted the District had not obtained the required
invoices in excess of $25,000 as required by state statutes. we recommend
obtained and be available for the audit examination.

Federal Prograrns

During our examination, we noted the OCAS expenditure reports were not being reconciled to the
Federal claims for reitnbursetnents. We recommend the reconciliation be perfoimecl before the final
ocAS expenditures are reported to the State Department ol Eclucation.

Prior year matters reporled and followed up on:
Payroll

l. Theprioryearauditcornrnentnotedintheareaofpayroll,acoupleofcontractscouldnotbelocated
for supporl personnel. In the current year, all contracts were available for all personnel. However, we
noted one employee contract was operating under a ten.rporary unsigned contract without any terms of
compensation. Also, we noted none of the employment contracts were signed and approved until the
Novernber board rneeting.

2. The prior year audit comment noted that some employment contracts could not be reconciled with
amounts actually paid. No such repeat finding was noted in the current year.

3. The prior year audit cornment noted that the tirne sheets for support personnel had not been approved
bythesignatureofasupervisor. Nosuchrepeatfinclingwasnotedinthecurreltyear.

Adverse

Qualified - due to omission
ofthe general fixed asset group

No

Norre leported
No

had not obtained any affidavits for those vendors and their
recommend all required affidavits be obtained and be

non-kickbacl< affi davits for
all required alfidavirs be
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MUSKOGEE COUNTY, OKLAHOMA
SCHBDULE OF FINDINGS AND QUESTIONED COSTS
OKLAHOMA STATE DEPARTMENT OF EDUCATION

FOR THE YEAR ENDED JUNE 30,2OI3

FINANCIAL STATEMENT FINDINGS (CONTINUED)

Purchase Orders
I . The prior year audit comrnent noted that a general fund purchase order was issued to "Travel

Reimbursement" and was used to reimburse various teachers in contradiction to Oklahon-ia Statutes
(70 o.s. 200 1 - 5-135 D & G). No such repeat finding was noted in the current year.

2. The prior year audit cornment noted that some invoices had been paid without documentation that the
items had been received by district employees. During the current year audit, we noted the same
exceptions. This is considered a repeat finding.

3. The prior year audit comrnent noted that some payments had been made without any supporting
documentation. No such repeat finding was noted in the current year.

4. The prior year audit conlnent noted that some payments had been rnade with supporling
documentation not being original invoices (faxed or copied invoices). No such repeat finding was
noted in the current year.

Board Minutes
1. The prior year audit comrnent noted that board minutes did not approve purchase orders by specific

purchase order numbers in accordance with state statutes. No such repeat finding was noted in the
current ) ear.

2. The prior year audit comment noted that board meeting agenda items were not followed and items not
on the agenda were discussed. No such repeat finding was noted in the current year"

3. The prior year audit conrment noted that some board iterns would be taken up under new business and
voted on. This was in violation olthe Open Meeting Act. No such repeat finding was noted in the
current year.

4. The prior year audit cornrnent noted that individual board member votes were not being recorded in
the rninr.rtes. No such repeat finding was noted in the current ;,ear.

Child Nutrition Proryam

The prior year audit comlrent noted that the claims lor reimbursements for the Child Nutrition Programs
were not being filed in a tirnely manner. No such repeat finding r.vas noted in the cr-rruent year.

Reserved Encumbrances

The prior year audit colrment noted that the reserves for encumbrances at year end had been overstated
and not revierved and cleared as part of the year end reconciliation. No such repeat finding was noted in
tlle current year.

SECTION ITI. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were repofted in the current year.

No prior year matters were reported to be followed up on.
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HASKELL SCHOOL DISTRICT NO.I.2
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT

OKLHAOMA STATE DEPARTMENT OF EDUCATION
JULY 1,2012 TO JUNE 30,2013

State of Oklahoma

County of Muskogee

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in full
force and effect Accountant's Professional Liability Insurance in accordance with the "Oklahoma public
School Audit Law" at the tirne of audit contract and during the entire audit engagemelt with Haskell public
Schools for the audit year 2012-2013.

Steven F. Cundiff, C.P"A., [nc.
Auditing Firrn

Authorized Agent

Subscribed and sworn to before me this l lth day ol___Nsy9!t!9l ,2A8.

Notary Public

My Commission Expires: Septernber 27. 2017 - #01 0163 l7

by
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Haskell School District No. I-2
Schedule of Statutory, Fidelity, and Honest Bonds

OKLAHOMA STATE DEPARTMENT OF EDUCATION
For fhe Year Ending June 30, 2013

Position Bonded By Policy Number Term Amount

Superintendent Old Repr.rblic Surety POP2044019 12-15-11112-15-12 $100,000.00
12-15-12t12-15-13

Treasurer Western Surety Co. 61514554 I l -6-12111-6-13 $100,000.00

Encumbrance/
Minutes Clerk Old Republia Surety POP2044079 12-15-11112-15-12 $1,000"00

12-1s-12fi2-15-13
Activity FLrnd

Custodian Old Republic Surefy POP2044079 12-15-l1ll2-15-12 $1,000.00
t2-1s-12t12-15-t3

Food Service Dir. Old Republic Surety POP2044079 12-15-11112-15-12 $1,000.00
l 2- 1 5- r 2112-1s-r3
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