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Independent Auditor's Report

The Honorable Board of Educution
Okay Independent School Dhistrict Mo, [-1
Okay, Wagoner Counly, Oklithoma

We have audited the accompanving combingd lund type and account greup financial statements-
reculatory basis of the Okay School District No. 1-1. Wagoner County, Oklahoma, as hsted i the 1able of
contents, as combmed oancd statements. as of and for the yeur ended June 30, 2012, These financial
statements are the responsibility of the Okay School Diswrict No, [-1, Wagoner County, Oklahoma. Our
responsibility 15 10 express an opimon on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted m the Umited States of
America and Governmens Auwdiving Srandards, issued by the Comptroller General of the United States,
Those standards reguire that we plan and perform the audit to obtain reasonable assurance about whether
the Dmancial statements are free of matenial misstatement.  An audit includes exanuning, on a test basis.
cvidence supporting the amounts and disclosures m the combined financial statements.  An audit also
includes assessing the acconnting principles used and sigmficant estimates made by management, as well
as ovaluating the vverall financial statement presentation. We believe that our audit provides a reasonable
hisis Tor our opinion,

As discussed m Note |, these finanoal statements were prepared in conformty with the accounung and
financial reporting reculations prescribed or pernutied by the Oklahoma State Department of Education,
which 14 a comprehensive basis of accounting other than accounting principles generally accepted mn the
United States of America. The effect on the financial statements resultmg from the use of this regulatory
basis of accounting and presentation as compared o accounting principles generally aceepted in the
United States of Amenea cannat be reasonably determined. but 1s considered material,

In our opinion. because the District’s policy is to prepare 11s combined financial statements on the basis of
accounting discussed 0 the third paragraph, the combined financial statements referred to o the first
paragraph do not present fairly, in conformity with accounung principles generally sceepted in the nited
Stales of Americs, the financial posiiion of the governmental activities, each major fund, and the
spresate remaining fund information of the Okay School Distriet No. -1, Wagoner County, Oklahoma
s of June 30, 2012, and the respective changes in financial position thereof for the year then ended.

i

£

The financial statements referred to above do not include the general fixed asset account group, which s a
departure from the regulatory basis of accounting preseribed or permutied by the Oklahoma State
Department of Education noted above. The amoumt that should be recorded in the general fixed asser
acoount :-__;'IH;.IP 15 1ol l{E'.IL:"\'\-ﬂ



Tndependent Auditor's Report (continued)

However, in our opinion, except for the effects of the omission of the general fixed asset account group.
the combined financia] stalements referred o in the Grsl paragraph present furly, in all matenal respects,
the ussets, liabilities and fund balances ansmng from regulatory basis transactions of each fund type and
accaunt group ol Okay School Districs No. I-1, Wagoner County, Oklahoma, as of June 30, 20 2. and the
revenues collected and expenditures paid and encumbered. of each fund type, lor the year then ended, on
the regulutory basis of accounting described in Note 1,

In sccordance with Government Auditing Standards. we have also 1ssued our report dated November 12,
20112 on our consideration of Okay School District No. [-1, Wagoner County, Oklahoma's internal control
over financial reparting and on our 1ests of its compliance with certain provisions of laws, regulations,
contracts; grant agreements, and other matters. The purpose of that report is to desenibe the scope of our
westing of imternal control over financial reporting and compliance and the results of that testing. and not

to provide an apimion on the nternal control over [nancial reporting or on comphunce. That report 13 an
mtegral parl of an audit performed o accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Owur audn was conducted for the purpose of forming opinions on the fund tvpe and account group financial
statements within the combined financial stwements, The combining fund statements and schedules and
other schedules as Listed mn the 1able of contents, under other supplementary inlormation, are presented for
purposes of additional wnalysis and are not a required part of the combined financial statements of the
[Wstriet,  This other supplementary information and the schedule of expenditures of federal awards are the
responsibility of management and were derived trom and relate directly to the underlying accounting records
used to prepure the combined financial statements. The other supplementary information has been subjected
to the auditing procedures applied in the audit of the fund tvpe and account group financial statements withm
the combined financial statements and certain additional pracedures, mcluding comparing and reconctling
such nformation dircetly to the underlying accounting and other records used to prepare the financial
slatement or 1o the financial statements themselves, and other additional procedures m secordance with
auditing standards generally wccepted in the United States of America. In our opiion, the other
supplementary information is fairly stated in all material respects in relation Lo the combined financial state-
ments taken as a whole on the regulatory basts of wecountimg described in Note 1,

i3 Codff

Steven F. Cundift, CPA, Inc.

Movember 12, 2012
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ORKAY SCHOOL DISTRICT 1-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summery of Signilicant Accounting Policies

The financial statements of the Okay School District Number 11 (the "Dhsteict™) have heen prepared in
conlormity with an other comprehensive basis of accounting as prescribed or pernutted by the
Oklahoma State Department of Education und conforms to the svstem of secounting authorized by the
State of Oklahomi.  Accordingly, the accompanying financial statements are not intended to present
Nnancie] position and results of operations i conformity with accounting principles generally accepted
i the United States of Amenca. The Tollowing oo summary of the more significant secounting

policies;

AL Keporting Lanty

The District is a carporate body for public purposes ereated under Title 70 of the Oklahoma Statutes and
accordingly 15 a separate entity for operating and financial reporing purposes. The District 1s part of the
public school svstem of Oklahoma under the general direction and contrel of the State Board of
Education and is linancially dependent on Stile ol Oklahoma support, The general operating authoriy
tar the public school system is the Oklahoma Schoal Cade contained in Title 70. Oklahoma Statutes.

The governing hody of the Distnet 1s the Board of Educanon (Board). composed of five elecied
members, This group constititing an on-goimg entity, 15 the level ol government which has governance
responsibilities over all activities related to public elementary and secondary school education within the
jurisdiction of the Local Independent School Dhstrict, The Board recerves funding from local, stale and
lederal government sources and must comply with the requirements of these funding source entities,

The appointed superintendent 15 the exceunve officer of the District, The Board 15 not ineluded in any
other governmental "reporting enuty” as defined in Section 2100, Codification of Governmental
Accountinge and Financial Reporting Standards, since Board members are elected by the public and have
decision making auwthority, the power o desigmaie muanagement, the responsibility to sigemlicantly
inlluence operations and primary sccountalaliy far fiscal matters.

[n evaluating how to define the district, for financial reporting purposes, management has considered all
potential component umits, The decision to include a patential component unit in the reporting entity
was made by applving the criteria established by the Governmental Accounting Standards Board
(GASB). The basic--but not the only--criterion Tor meluding & potential component unit within the
reporting entity 1s the poverming body's ability to exercise oversight responsibility. The most significant
manifestation of this ability 15 (inancial interdependency. Other manifestations of the ability to exercise
oversighl responsibility included, but are notl himuted . the selection of governing authority, the
designation of management. the ability to signilicantly mtluence operation. and accountabulity for hscal
matters, A second criterion used n evaluating potential component units is the scope ol public service.
Application of this criterion involves considering whether the activity henefits the District and/or its
citizens, or whether the activity is conducted within the geographic boundaries of the District and is
generally avairlable 10 s patrons. A third eniterion used to evaluate potential component umiis for
incluston or cxclusion trom the reporting entity 15 the existence of special timancing relationships.
recardless of whether the Disirict 15 able to cxercise oversight responsibilitics.  Based upon the
appheation of these criteria, there are no potential component units included 10 the District's reporting
ennury

B



ORAY SCHOOL DISTRICT I-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienificant Accounting Policies {continued)

B. Measurement Focus

The District uscs funds and account groups to report on its financial positton and the results ol 11s
operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial
management by searegating transactions related to certain district funciions or activities.

A fund 15 a separate accounting entity with @ seli-balancmg set of accounts,  An account group, on the
ather hand, is a financial reporting device designed to provide accountability for certain assets and
lhabilitics thal are not recorded in the funds because they do not directly affect net expendable available

Fae RACTRRARS | e g &
DI PEsiRCl s,

Funds are clussified into three categories: governmental, proprictary and [duciary.  Each category, in

"y '

turm, 15 divided into separate "fund types.”

Governmental Fund Tyvpes

Governmental funds are used to account for all or most of a government's general activinies, includmg
the collection and dishursement ol earmarked montes (special revenue funds), the acowsition or
construction of general Nxed assets (capital projects funds), and the servicing of general long-term debl
idebt service funds)

General Fund - The General Fund 15 used to account for all financial ransactions except those required
to be accounted for in another Mund. Major revenue sources include state and local property taxes and
state funding under the Foundation and Imcentive Aid Program,  Expenditures include all costs
associated with the dailv operations of the schools except for programs funded for building repairs and
maintenance, school construction and debt service on bonds and other long-term debt. The General
Fund meludes federal and state restricted monies that must be expended for specific programs.

Special Revenue Funds - The Special Revenue Funds consist of the Building Fund and the Child
MNutrition Iund,

Building Fund - The Building Fund consists of menies derived lrom property taxes levied for the
purpose of crecting. remodeling. or repainng buldings and for purchasing furniture and
colpment.

Child Nutriion Fund — The Child Nutnnon Fund 15 used to account for montes derived {rom
federal and state remmbursement and local lood service collections and s expended on food,
supplics. and salaries to operate the breskiast and lunch programs,

Dicbt Service Fund - The debt service fund 15 the Distriet's Sinking Fund and 15 used 1o account for the
accumulation of financial resources for the payment of general long-term debt principal, interest and
related costs, The primary revenue sources are local property taxes levied specilically lor debt service
and interest eamings from temporary investmenis,



OKAY SCHOOL DISTRICT 1-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienificant Accounting Policics {continued)

Measurement Focus — Governmental Fund Types (continucd )

Capital Projects Fund - The capital projects lund 15 the District's Bond Fund and is vsed to account for
the proceeds of bond sales W be used exclusively (or acquiring school sites, constructing and equipping
new school Gcilities, renovating existing facilities, and acquiring transportation cguipment, The Distriet
does not have any capital project funds,

Proprietary Fund Tvpes

Proprietary funds are used to account for activities similar to those found in the private scetor, where the
determination of nel income 15 necessary or usetul to sound financial administration. Goods or services
from such activities can be provided either o outside parties (enterprise funds) or Lo other departments or
agencies prinarily within the District (internal service funds). The District does not have any proprictary
funds,

Fiduciary Fund Tvoes

Fiduciary funds are used to account for asseis held on behalf of outside parties, ncluding other
sovernments, or on behalf of other funds within the District. When these assets are held under the terms
of a formal trust agreement, either a nonexpendable trust fund or an expendable trust fund 15 used. The
terms "nonexpendable” and "expendable refer to whether or not the Distriet is under an obligation Lo
maintain the rust principal, Agency lunds generally are used to account for assets that the Distriet holds
on behall of others as their agent and do not invelve measurement ol resulls of operations.

Ageney Fund - The Agency fund 1s the School Activities Fund which 1s used 1o sccount for monies
collected primeipally through fund-rasing efforts of the students and District-sponsored groups, The
administration 1s responsible, under the authorty of the Board, for collecting. disbursing and accounting
for these activity [unds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only ta establish
accounting control over long-term debt and general lixed assets not accounted for in proprietary funds.

General Lona-Term Debt Account Group - This account group was established to account for all long-
term deht of the Distriet, which is offset by the amount avatlable m the debt service fund and the amount
to be provided in [uture years to complete retirement of the debt principal. 1t is also used 10 account for
liabilities [or compensated absences and carly retirement incentives which are to be pad from lunds
provided in future years.

General Fixed Assel Account Group - This account group s used to account for property, plant and
cquipment of the School District. The Distriet does not maintain a record of its general fixed asscls, and,
accordingly. a stalement of general fixed assets, required by generally accepted accounting principles, is
not neluded in the finuncial statements. Land, buildings, nonstructural improvements, and all other
physical assets n all funds are considered expenditures in the year of acquisition and are not recorded as

assels [or financial stalement purposes.

[



OKAY SCHOOL DISTRICT I-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Sumnuary of Sienificant Accounting Policics {continued)
Measwrement Focus (continued}

Memorandum Only - Total Colunm

The total column on the fnancial statements 15 captioned "memorandum only" o indicate that it is
presented only o lacilitate financial analysis, Data in this column does not present financial posttion or
results of operations in conformity with generally accepted accounting principles. Metther 1s such data
comparahle to a consolidation.  Interfund ehmunations have not been made 1n the aggregation ol this
data,

O Basis of Accounting

The District prepares its financial statements in a presentation format that 15 presenbed by the Oklahoma
state Department of Education, This format 15 essentially the generally accepted form of presentation
used hy sate and [ocal povernments prior to the effective date of GASE Statement No. 34, Busic
Finatcial Statements-Management s Discussion and Analvsis-for State and Local Governments. This
lormatl stemificantly dillers from that required by GASB 34

The basic fAnancial statements are essentially prepared on a basis of cash receipts and disbursernents
modificd us required by the regulations of the Oklahoma State Department of Education (OSDE) as
follows:
«  bncumbrances represented by purchase erders. contracts, and other commtments Lor the expenditure
of monies and are recorded as expenditures when approved,
o Investments and inventories are recorded as assets when purchuased.
« Inventaries of school supplies are recorded as expenditures znd not as assets.
« Warrants payabie are recorded as habihities when 1:sued.
*  Long-lerm debt is recorded when ingurred.
«  Acerued compensated absences are recorded as an expenditure when the ebligation 15 paid.
s A General Fixed Asset Account Group is required by the Department of Education and 15 presented
i such an account group but is not depreciated.

This regulatory basis of accounting differs from accounting principles generally accepted in the United
States of America. which require revenues 1o be recognized when they become available and
measurable, or when they are earned, and expenditures or expenses to be recogmzed when the related
hiabilities are incurred for governmental fund types: and, when revenues are earned and liabilities are
meurred for proprictary fund types and trust funds.

Busis of accounting refers 1o when revenues and expenditures are recognized in the accounts and
reported 1n the financial statements, RBasis of accounting relates to the timing of the measurements made.
regardless of the measurement focus applied.

All governmental type funds are secounted for usmg the Regulatory (Statutory) basis of accounting.
Revenues are recognized when they are recelved rather than earned.  Under the Statutory basis of
accounting, expenditures are generally recognized when encumberedireserved rather than at the nme the
related fund liability 15 incurred.  Frduciary type funds are accounted for using the cash basis of
accounting. These practices differ trom generally accepted accounting principles.

L1



OKAY SCHOOL DMSTRICT I-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienilicant Accounting Policies {continued)

[}, Budgels and Budgetary Accounting - Estimate of Needs

The District 15 required by stale law o prepare an annual bodget. A prelimunary budget must he
submitted 10 the Board of Education by December 31 for the tiscal year beginning the tollowing July 1
I the preliminary budeet requires an additional levy, the District must hold an election on the first
Tuesday 1n February to approve the fevy. If the preliminary budget does not require an additional levy, it
becomes the legal budget. If an election 15 held and the taxes are approved. then the prelimmary budget
hecames the legal budget. If volers reject the addittong] taxes, the Dhsiriet must adopt & budget withim
the approved tax rate. A budget s Tegally adopted by the Board of Education for the General Fund and
Special Bevenue Funds (Building Fund and Child Nutniton Fund) that includes revenues and
expenditures.

The 2011-2012 Estimate of Needs was approved by the Board and subsequently filed with the County
Clerk. The Estimate of Needs was approved by the excise hoard and the requested levies were made.

E: LEncumbrances

Encumbrances represent cammitments related 1o unperformed contracts [or goods or services,
Encumbrance accounting --under which purchase orders and other commiiments of resources are
recorded as expenditures of the applicable fund-- 13 utilized in all governmental funds of the District.
Approprnations not used or encumbered will lapse at the end ol the vear.

I'.. Assets, Liabilities and Fund Equity

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits and hughly Tiguid
wvestments, wilh an onginal mawrity of three months or less when purchased. to be cash and cash
equivilents,

Investments - Investments consist ol hank certificates of deposit with maturities greater than three
months when purchased. All investments are recorded at cost, which approximates market value,

Property Tax Revenues - The Disiriet 15 authornzed by state law 1o levy property taxes, which consist of
ad valorem waxes on real and personal property within the District. The County Assessor, upon receipl of
the certification of tax levies from the County Excise Board, cxtends the tax levies on the rall for
submission 1o the County Treasurer prior o October I The County Treasurer must commence lax
collection within fifteen davs of receipt of the tax rolls. The hrst half of 1axes 15 due prior to January 1
The second half1s due prior to Apnl |

It the first payment s not made timely, the entire tax becomes due and payable on January 2. Second
hall taxes become delinguent on Apnl | of the vear following the year of assessment. If not paid by the
(ollowing October 1, the property is oftered for sale for the amount of taxes due. The owner has two
vears 1o redeem the property by paving the taxes and penalty owed. If at the end of two years the owner
has not done so, the purchaser 1s 1ssued & deed to the property.

[nventories - Purchases for inventory items are considered expenditures at the nme the items were
encumbered.



OKAY SCHOOL DISTRICT 1-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REEGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Accounting Policies (continued)
Assels. Ligbilities and Fund Equity (continued

Fixed Assets and Property, Plant and Equipment - The Genersl Fixed Asset Account Group is not
presented. The amount that should be recorded in the General Fixed Asset Account Group is not known,

Compensated Absences - Vested or accumulated vacation leave that is expected to be liquidated with
expendable available linancial resources has not been reported as an expenditure or a fund liability of the
sovernmental fund that will pay it since the combined tinancial statements have been prepared on the
resrilatory basis of accounting,  Vested accumutlated mghts 1o receive sick pay benelits have not been
reported in the general long-term debt account group since the combined financial stalements have been
prepared on the regulatory basis of accounting.  These practices differ from generally accepted
accounlng prineiples,

In accordance with the provisions of professional standards on accounting for Compensated Absences,
no lability 15 recorded for nonvesting accumulating rights 1o receive sick pay benefits.  Vested
aceurnulared rights to recetve sick pay beneflits have been reported in the genera] long-term debt account
group since none of the vested sick leave 15 expected to be liquidated with expendable available financial
TCSOUICes.

resources have been accumulated in the debt service fund for payvment early in the following yvear. For
ather long-term obligations. only that portion expected o be Nnunced [rom expendable available
tfinancial resources 1s reported as a fund lability of a governmental fund. The remaming portion of such
obhiganons 15 reported in the General Long-term Debt Account Group,

Fund Balance - Fund bhalance represents the funds not encumbered by purchase order, legal contracts,
and outstanding warrants,

(3, Revenue, Expenses and Expenditures

State Revenucs - Revenues from state sources for current operations are primarily governed by the state
aid formula under the provisions of Article XV Title 70, Oklahoma Statutes. The State Board of
Educanion admumsters the allocation of state @id [unds to school disinets based on information
accumulated from the disiricrs.

After review and venfication of reports and supperting documentation, the State Department of
Education may adjust subsequent fiscal penod allocations of money for prior vear errors disclosed by
review. Mormally, such adjustments are reated as reductions or additions ol revenue of the vear when
the adjustment 15 made.

The District receives revenue from the State to administer certain categorical educational programs.
State Board of Education rules require that revenue carmarked for these programs be expended only for
the program for which the money 15 provided and require that the money not expended as of the ¢lose of
the fiscal vear be carmied forward into the following year to be expended [or the same categorical
progrisms. The Siate Department of Education requires that categorical educational program revenues be
accounted for in the General Fund.



OKAY SCHOOL DISTRICT I-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summeary of Significant Accounting Policies {(continued)
Eevenue, Dxpenses and Expenditures (continued)

[nterfund Transactions - (uasi-cxternal transactions are accounted for as revenues, expenditures or
expenses, Transactions that constitute reimbursements to o fund or expenditures/expenses mitially made
fram it that arc properly applicable 1o another fund, are recorded as expenditures/expenses in the fund
that 15 remmbursed.

All other mterlund transactions, excepl quast-external transactions and reimbursements, are reported as
translers, Nonrecurring or nonrouline permanent transters of equity are reported as residual equity
ransters.  All other interfund transfers are reported as operating transfers.  There were no operating
translers or residual equity transters during fiscal vear 2012,

Use of Estimates - The preparstion of lmaneal statements in conformity with pencrally accepted
aecountng principles requires management fo make estimates and assumptions that attect the reported
amounts ol assets and liabilities and disclosure of contingent assets and liabilities at the date of the
tinancial statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimales,

1. Cash and Investments

The District's ivestment policies are governed by siate stutite,  Permussible investments include direct
obligations of the Unied States Government and Agencies: certificates of deposit of savings and loan
associations, and bank and trust companies; and savings accounts or savings ceruficates of savings and
loan associations, and trust compantes, Collateral 15 required for demuand deposits and cernnficates of
deposil for all amounts not covered by federal deposit insurance. In accordance with state statutes and
the Dhistrict's nvestment palicy. the District wvests in bank certilicates of deposit.

Deposits and Investments - The District's cash deposits and investments at June 30, 2012, were
completely insured or collateralized by federal deposit insurance, direct obligations of the 115
Government, or securities held by the Distriet or by i1s sgent in the Distriet’s name. The Disiriet’s cash
deposits and investments at June 30, 2012 wre classified i the following categories:

Uminsured b FIIC

Tatal Insured Collateralized

[eposits by FDIC by Sceurities Uncollateralized
Cash und cash equivalenis 3 1L029,150.00 S 31413463 § 715045497 5 0.00
Investments (.40 ) 00 IR (RN
Total § 1,020,180.60 $ 314.134.63 § 71504597 0§ 0.00




ORKAY SCHOOL DISTRICT I-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASILS
FOR THE YEAR ENDED JUNE 30, 2012

Interfund Eeceivables and Pavahbles

There were no mterfund recervahles or payables at June 30, 2012,

General Lone-term Debt

State statules prohibit the District from becormuing indebted moan amount exceeding the revenue to be
received for any tiscal vear withoutl approval by the Thatrnet's voters, Bord issues have heen approved
v the voters and 1ssued by the Thstmet for various capital improvements. These bonds are required to be
fully paid senally within 23 vears from the date of 1ssue. General long-term debt of the Distriet consists
of bands payable, obligations for compensated absences, early retirement incentive and capital leases.
Debt service requirements for bonds are payable solely from fund balance and [utyre revenues of the
debt service [und.

The followmng 15 a summary of the long-term debt transactions of the Distriet for the year ended June 30,
2012

Capital
Honds Compensuted Lease
Pavable Absences Obligaton Tolal
Balance, July 1. 2011 FeO000000 % 623133 % 837567 % 614,607.00
Additions b0 1.598.47 {00 1,398 47
Relirements 6500000y 000 (2.306.10) (6730610
Balance June 30, 2012 FRI500000 % TEIOE0 5 606957 § 54520937

A brief deseription of the outstanding general oblization bond issues at June 30, 2012 35 s¢l Torth below

Independent School Distnet 1-1 Building Bonds, date

November [ 2009 origimal ssue SOO0.000 00, interest
rates of 1.5% to 3.2% due m eight payments of $65.000
and 4 [nal payment ol 580,000 due November 1, 2014

Fotal ewtstanding bonds: 533500006

I'he annual debt service requirements of bond principal and payment of interest are as follows:
Year ending

June 30 Principal [mtercsl Tutal

2013 i3, D00 0 13.041.25 Te04].25
2014 (3. D00 .00 11,838.75 THEINTS
2015 65 O i) 10,5550 73.555.00
206 3 OO0 9.092.50 74,082 50
2017 3. 000 Gl TALE T3 7241873
2ns 03, 000060 5.530.00 T0.530.00
2019 a3 000 O 3.367.50 8,507 .50
2020 R OG0, 0 [ 2E0.06 _B1L2ELON
Tustal 5 335,000, 562,343 75 5 59734373

Interest expense on general long-term bonds during the current year totaled S14,130.00.
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OKAY SCHOOL DISTRICT 1-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Creneral Lons-term Debt (continued)

The District has entered into two lease apreements as lessee for Onaneing the acquisition ol & score board,
copier. scunner., and finsher, The lease agreements qualily as a capital lease lor accounting purposes
sinee Utle transfers ar the end of the lease term and it has been recorded at the present value of the future
minimum lease payments. All leases contamn the clause which gives the Distriet the ability to terminate
the lease agreement at the end of each fiscal year.

A disclosed in Note | 1o the financial statements. the Disinet does not record [1xed assets m the financial
statemnents,  Consistent with this, the Distmet has not recorded the leased equipment as assets in the
General Fixed Assets Account Group, The District has recorded the Hability for future lease payments in
the General Long-term Diebt Account Group,

The schedule of fuorure minimum lease pavments under the capital lease and the present value of the net
miirrn lease pavment at June 3015 as follows:

Scanngt

A Comer Scurebasrd Taal
[ 3a3.58 Indila
1:253,5% Taodl 3
Lk ;25158 |a2a3: 38
277510 376, 7 33584
176 35 (ARG [t P |
rosen
T
DNy Ot b 5 347052 5 O 00%ET

Orther Post Emplovment Benefits

The Disirict does noet affer any carly retirement mcentive plans,

FEmplovee Retirement System

The District participates in the state-administered Oklahoma Teachers' Retirement System (the "System”),
which is a cost-sharing, multuple-emplover public employee retirement system (PERS).  Under the
system, contributions are made by the District, the State of Oklahoma, and the participating employees.

Participation 15 required for all teachers and other certified emplovees and is optional Lor all other regular
employees of public educational institutions who work at least 20 hours per week, A participant's date of
membership 15 the date the Grst conteibution 1s made to the System. The System is administered by a
Board of Irustess which acts as a Oductary for investing the funds and governing the admimsiration of
the System. The Disirict has no responsibility or authority for the operation and admimstranon of the
Svslem nor has it any lability, except tor the current contribution reguirements.

A participant with five vears of ereditable service may retire with 4 normal retirement allowance at the
age of sixty-two or with reduced benefits as early as age fifty-five. The normal retirement allowanee paid
monthly for lite and then to beneliciaries, if certain aoptions are exercised. equals two percent or Lhe
averaue of the highest carning years on contributory service multiphied by the number of years credited
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OKAY SCHOOL DISTRICT 1-1
NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FORTHE YEAR ENDED JUNE 30, 2012

Emplovee Retirement Svstem {continued)

service. A participant leaving employment before attaining retirement age, but completing ten years of
service, may elect to vest his accumulated contributions and defer receipt of a retirement annuity untl a
laier date,

When 2 participant dics in active service and has completed ten years of credited service, the heneficiary
15 entitled 1w0oa death benefit off SES 00000 and the participant's contributions plus interest. It the
beneliciary is a surviving spouse, the surviving spouse may, in heu of the death henefit, eleet to receive,
subject to the surviving spousal options, the participant's retirement benefits acerued at the time of death.

The comtribution rates for the Distnel, which are not acluarial detenmimed. and ils emplovees are
cstablished by stulute and applicd 1o the cmplovee's carnings, plus cmyployer-paid Iringe benelits. The
[hsirict 15 required by statute to contribute 9.5% of applicable compensation for the vear ended June 30,
2012, The District is allowed by the Oklahoma Teacher's Retirement System o make the required
coniributions an behalf of the participating members.  The required contribution for participating

members s 7',
New legislanon effective July 1. 2006, included the following changes to the Svstem. as follows:

1. Tt established the EESIP whereby active members are eligible for the EESIP if they have service
prior to July 1. 1995, are active on or after July 1, 2006, and are not empleyed by one of the
comprehensive or regionel four-year universities. The EESIP allows for two years of service
prior Lo July 1, 1995 to be computed at an enhanced or climinated cap for each year that the
employee has worked bevond normal retiremnent age at the time of reticement. The $40.000 cap
applicable 1o service before July 1. 1995 1s increased to $60.000 for the year ended June 30,
2007, 10 580000 Lor the vear ended June 30, 2008, and the cap s removed beginning July L
2008 for service that qualilies for the enhancement provided by EESIP. The employee that
elects the enhanced benefit must pay the accumulations, at 10% interest. of contributions that
wauld have been required but for the cap then in place. Payment 1s requared for those yvears of
service thal are computed at an elevated or ¢liminated cap. TFor those members electing the
enhanced benefit, the payment required 1s 50% of the accumulated balance it the retirement
geeurs during the year ended June 30, 2007, 75% ol the accumulated balance 1f retirement
geeurs during the vear ended June 30, 2008 and 100% of the accumulated balance for members
who retire on or afler July 1, 2008,

2. The emplover contribution rate 15 9.5%

The Distriet’s contribution to the System for the vears ending:
June 30, 2012 301,297.17
June 30, 20711 293.868.11
June 30, 2010 31461091

There were no contributions made by employees during the year ended June 30, 20020 The Dhsrict 1s
required 1o match the retirement patd on salaries paid with federal tunds.

[he penston benefit obligation 18 a standardized disclosure measure of the present value of pension
benefits. This penston valuation method reflects the present value of estimated pension benelits that
will be pard in furure vears as a result ol employee services pertormed 1o date and s adjusted tor the

7



OKAY SCHOOL DISTRICT I-1
NOTESTO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Emplovee Retirement System {continued )3

effect of projected salary mereases. There are no actuarial valuations performed on individual school
distmicts. The Oklahoma Teachers” Retirement System issues a publicly available financial repert that
meludes lnancial statements and required supplementary information for the Systems.  The system
issues an independent financial report. financial statements, and required supplementary information
that may be obtained by writmg 1o the Oklahoma Teachers’ Retirement Svstem, P.0)L Box 53624,
Oiklahoma City, QK 73132 or by calling 405-321-2387.

Ten wear mistornea] trend information is presented n the Teacher's Reurement System of Oklahoma
Annual Report for the yvear ended June 30, 2011, This information 15 useful i assessing the pension
plan's accumulation of sulficient assets w pay pension benefits as they become due.

Schedule of Funding Prosress (dollars tn millions} (onaudited)

Lindunced

Actuareal Actizarel Actuariul LAAL us ™
Value of Accrued Accrued Annual of Cavered
Actuarizl Asselsl AVA) Liabiliy Liability Fumnder Covered Payrali

Waluation Date A CiAAL R LA AL Do) Rataiabi Favrollic [b-gbic)

Jure 300, 2002 oAl 12,3754 3 i B 3

litrees 300, 20003 1,430 115252 3, KE XV

Jupe 30, 2004 R | 4.0080,] 7 47 38

Jurg 300, 2005 (hualy ld 524 4050,

Jume 30, 20040 TAaTid 15,1434 45 4

Tupwe 300, 20007 54219 6,024 326

June 30, 20y 02568 [T PN 0%,

Jupe 30, 2004 g.L390) | RG30L Y5120 44 8%

Jurie 300 2004 Q. A360.7 | 5 R 12140 47.49%

Jupe 30, 2011 U LG | 730008 70002 A,

The employer contribution rates are established by the Oklahoma Legislature and are less than the
annual required contribution. which is performed to determine the adequacy of such contnbution rate.

Contingencies and Other Commitments

Amounls received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed clamms, including amounts already collected, may constitute & lhability of the
applicable Tunds,

Risk Manasement

The District purchases commercial insurance policies covering property casualty Inss. public liability.
school bosrd member and admumstrator lability. and workers compensation.  The Disiriet also
purchases surety bonds [or employees in all positions required by slate law to be bonded.

The District 15 exposed o varous risks of loss related to torts: thett of, damuge to and destruction of assets;
errors and omissions: imjuries to cmplovees: or acts of God. The District purchases commercial msuranee 10
cover these risks. including general and auto Hability, property damage, and public oflicials hability, Sertled
claims resulting from these risks have not excecded the commereial insurance coverage in any of the past

three fiscal years.
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NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Risk Manasement (continued)

The School also purticipates in a risk pool for Workers” Compensation coverage in which there is a transfer
or pooling of nsks among the participants ol that pool. In accordance with GASB No. 10, the School reports
the required contribution to the poel, net of refunds, as insurance expense. The nisk pool s the Oklahoma
School Assurance group (OSAG), an organization formed for the purpose ol providing workers’
compensation coverage 1o participating schools m the State of ORlahoma.  In that capacity, OSAG is
responsible for providing loss control services and certain fiscal activities, including obtwming contract
arrangements for the underwriting, excess mnsurance agreements, claims processing, and legal defense for
any and all claims submitted to them during the plan year. As a member of OSAG, the District 1s required to
pay fees set by OSAG according o an established puyment schedule. A portion of the fees paid by the

based on the schools losses for the last five years, OSAG provides coverage in excess of the Loss Fund so
the Dizmiet’s lability for clum loss 15 hmted to the balance of the loss fund. [t the Disinet does not use
their Ioss fund i three vears, it is retumed to them with no interest.

The District is also a member of the Oklahoma Public Schools Unemployment Compensation Program.
[n this program, the District is required (o make a deposil based on past experience for potential
unemployment elaims. The funds for each Distrnict are kept separate. The moncy contributed by each
Dhstrict does nat earn mierest and is fully insured. 1f the District has claims n excess of the amount of
their account, they would he liable for the excess.

Accumulated Unpaid Vacation. Sick Leave Benefits, and Health Care Coverage

The District provides sick leave benefits to the certified staff in accordanee with Title 70, Article 6-104,
of the Oklahoma Statutes, which provides for an annual acerual of sick leave ol ten days and personal
busimess davs acerual of three days, Ten days ure allowed to accumulate up to a total of ninety days per
emplovee, For emplovees with at least ten years vested in the school system will be paid S20.00 per
day for all accumulated sick days.

Subsequent Events

Subsequent events have been evaluated through November 12, 2012, which is the date the financial
slatements were available to be issued.
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OKAY SCHOOL DISTRICT 11
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
AlLL SPECIAL REVENUE FUNDS3
JUMNE 20, 2012

Child
Building Mutrition
Fund Fund Taotal
ASSETS
Cash 3 a0.274.40 3 91,935 41 i 182,213 .81
Investments - - -
Total assets 8 89027440 5 91,939 41 § 182213.81
LIABILITIES AND
FUND BALANCE
Liabilities:
Outstanding warranis .3 801.75 & B.O74.78 3 8,678.51
Encumbrances - - -
Total liabilities B01.75 8,074786 887887
Fund balances: restricted 89,472 65 B3 BG4 65 173.337.30
Total hatilitiss and
fund bzlances 3 90,274 40 3 91,938 41 % 18221381

The notes o the financial stalements are an integral part of this statement
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OKAY SCHOOL DISTRICT I-1
COMEBINING STATEMENT OF REVENUES COLLECTED, EXFENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Child
Euilding Mutrition
Fund Fund Tatal
Fevenues Collzcted
istrict sources 3 - 64,299 70 5420075
Intermediate sources 5B.922.849 - HE 022 BD
State sources - 23.272.895 23.272.95
Federal sources - 153,562 37 153,563 37
Taotal revenues collecied 58,922 89 241136 11 30005200
Expenditures paid:
Instruction - - s
Support services 3,663 35 - 3,653,325
Man-instruction services - 211.067 41 211.067 41
Capital cutlay - -
thar outlays - 77761 T A1
Total expenditures paid 3,663.25 21184502 215508 37
Excess of revenuss collectad
ovel (under) expendituras
before adjustiments ta
prict year encumbrances 55,258 54 28.291.08 B4 550 .63
Adjustments to prior year
ancumbrances - - -
Qther financing sources (Uses)
Operating transfers in -
Operating transfer out = - -
Total other financing
SOUrCEs (uses) - - =
Excess ideficiency) of
revenues and ather resources
aver expenditures and other
uses 25,259 54 249 291.08 84 550 63
Furnd balances, restricted: beginning of year 3421311 54.573.56 88.788.67
Furd balances, restricted: end of year 5 89,472 85 83 864 65 178.337.30

The notes to the financial statements are an integral pant of this statement
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Revenues colleciad:
Local sources
Intermediate sources
State sources
Federal sources
Tolal revenues collected
Expendilures paid:
Instruction
Supper services
Mon-mstruclion services
Capital outlay
Other autlays
Toal gxpendilures paid
Excess of revenues collscted
aver |under) expendiures
betore adjustments i prar
YEAr gnoumorances
Adjustments to priar year
encumbrances
Other finanaing Sources (Uses)
Operating transfers in
Oparating transfers oul
Total other financing
SOUMCES (USEE]

OKAY SCHOOL DISTRICT I-1

COMBINING STATEMENT OF REVENUES COLLECTED, EXPEMDITURES PAID,
AND CHANGES IN FUND BALANCES-REGULATORY BASIS
SPECIAL REVENUE (BUILDING, CHILD NUTRITION FUNDS)

FOR THE YEAR ENDED JUNE 30, 2012

Special Revenue Funds

Building Fund
Criginal Budget  Final Buanst

Child Nutrition Fund

Actual

Criginal Budgel  Final Budgst

Actual

5 5342282 53422504

3 5892289

5 8082233

325452
118,006 .54

55082233

3,259 572
118,006 54

64,259.78

=5

2327295
163,563.37

5342224 5542054

£8,922 89

172,088.39

172,083.35

241,136 11

[ A ]
L
]

(]
R tn
[ ]
P
[xa]
3

100.00

226,561.25

10000

211,067 41

7i7.61

m
1
[53)
L
[ai}
[}
[
0
1
i
i)
T
o
en

(34.213.11} (34.213.11)

226,661 95

226,66%.95

21184502

|54 573 35,

_154.573.56)

29.291.09

Excess (deficiency} of revenues and
ather resaurces ovar axpanditures
and other financing sources (Uses) (3421311 (3421310

Fund palfances, restricisd: beginning of yaar 21311 342131

55,259 54

34213 11

(54 573 58]

54,573.58

(54573 56)
54,573 68

Fung balances restnicted: end of year 3 - b

$ BG4T265

5 e

28.287.09

§ B3,86485

Tte notes to the finanoial stalemsnls &re an integral pan of this stalemeant
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OKAY SCHOOL DISTRICT 11
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
FIDUCIARY FUNDS
JUNE 30, 2012

Agency
Fund
Activity
Funds
ASSETS
Cash 3 g4 13483
Investments -
Cue from other funds -
Total assels 3 g4 134 63
LIABILITIES AND FUND EQUITY
Liabilitizs
Due to student, parent and booster 3 £3,535.00
activities
Due to administrative activities 10,599.63
Total liabilities G4,134.63
Fund balance:
Restricted -
Linassigned
Total fund balance
Total liabilities and fund balances 3 4,134 63

The notes o the financial statements are an integral part of this statement
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OKAY SCHOOL DISTRICT 11
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Agency Funds

Balance Balance
July 1, 2011 Cash Receipts  Disbursements  June 30, 2012

ACTIVITIES
Student and parent booster activities 48 534 14 138,715.51 133,814 65 53.535.00
Total activities 48 634 14 T38 715.51 133,814 65 5353500
ADMINISTRATIVE
Administration 3, 166,32 3.530.00 4 02167 287465
Miscellaneous 118.81 120.00 132.90 105.71
Fictures 26587 33 856.26 21686 85 1,348.70
Intzrest 149 80 141.34 182.00 109.14
High School Library 1.086.54 70.00 126.69 1,035 85
Elementary library 132.22 220553 2.150.48 147.29
Elemantary vendors 340 81 292.30 455 654 177.57
FPlayground equipment 3.021.30 532420 4 457 39 4.888.11
After School Care 84.79 570.00 544 18 110.61
Total administrative 10.767.72 14, 105.63 14 277.7 10,595 63
TOTAL - ALL AGENCY FUNDS 59,401,868 152 825,14 148.082.37 64,134.63
ASSETS
Cash - all funds 59 401 86 152 82514 148,092.37 B4, 134 63
[mvestments . - - -
Total assets 59 401 B& 15282514 148,092.37 64,134.63
LIABILITIES
Due to activities
and administrative 59 401.85 162.825.14 148,092 37 54 134 83
Total habilities 59 401 86 162,825,114 148 092 37 G4 134 63

The notes to the financial statements are an integral part of this statement
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Menzdeer wf by Amerrcan Tusertee Mentber of the Cleliheama Savrety

af Cererfredd Pulelic Aveviinean af Cereified Pulbidic Avvomniants

Steven F. Cundiff
Cereifivd Pullic Aveosant, Tue,
205 West Seventh, Suite 201-A, PCY. Box 187
Stillwater, Oklahoma 74076
[403) 3724522 FAX (405) 372-4828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
ANDON COMPLIANCE AND OTHER MATTERS BASED ON
AN AU OF COMBINED FINANCIAL STATEMENTS PERFORMELD
IN ACCORDANCE WITH GOVERNMWENT AUDITING STANDARDY

I'he Honorable Board of Education
Okay Schoal Dhstner No -1
Okay. Wagoner County, Oklahoma

We have sudited the accompanying tund type and account group tinancial statements-regulatory basis al
Ukay Schioal District No. I-1. Oklahema as histed in the Table of Contents, as of and for the vear ended
June 300 2012, and have sssued our report thereon dated November 12, 2002, which was adverse with
respect to the presentation of the tinancial statements m confornuty with accounting principles generally
accepted 1n the United States because the presentation followed the resulatory basts of accounting for
Oklahoma schooel distners and dud not conform o the presentation requirements ol the Governmental
Avcounting Standards Board. However, our report was gualified tor the omission of general fixed asset
account groups with respect to the presentution of fnancial sttements on the regulitory basis of
accounting authorized by the Oklahoma State Board of Education. We conducted our audit in accordance
with suditing standards generally accepted in the United States of America and the standards applicable to
financial audies contnned m CGovernment dudising Standiaeds, 1ssued by the Comprroller General of the
Vinited States

Internal Control Over Finanaal Reporting

In planming and performing our audit, we considered Okay School District No. I-17s internal contral aver
fnancial reporting as a basis for desigmng our auditing procedures for the purpose ol expressmyg our
opimon on the financial statements, but not for the purpose of expressing an opmien on the effectiveness
of Okay Schaol Distriet No. [-17s mternal comrol over financial reporting,  Accordingly, we do not
express an ommon on the eflecnveness of the Okay School District No. I-17s internal control over
tinancial reportiing

A delicieney i omternal control exists when the design or operation ol a control docs not allow
management or emplovees, i the normal course of performung ther assigmed functions, to prevent or
detert and correct misstatements on a umely basis. A matenial weakness 15 a deficiency. or combination
of deficiencies. i internal contral such that there s a reasonable possiility that a material misstatement
of the entity's nancia] statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of the mterna] contral over financial reporting was for the himuted purpose deseribed 1n
the first paragraph of thiz section and was not designed w denufy all defieiencies innternal contral over
linzncial reporting that might be deficiencies, signiticant deficiencies or material weaknesses. We did not
identity any deficiencies in mternal control over financial reperting that we consuder 1o be material
weaknesses, as defined above.
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Compliance and Other Mauers

As part of obtaining reasonable assurance sbout whether Okay School District Noo I-1's financial
slaterments are free of material misstatermnent, we performed tests of 1ts complianee with certain provisions
of laws, reguletions, contracts, and grant agreements, noncompliznee with which could have a direct and
material effect on the determunation of Nnancial statement amounts. However, providing an opimion on
complianee with those provisions was not an objective ol our audit and, accardingly, we do not express
such an opmion. The resulls of our tests disclosed no instances of noncompliance or other matters thal are
required to be reported under Government Auditing Standards.

I'his report 15 mtended solely for the mformaton and use of the Board of Education and management, all
applicable federal and state agencies, and those other Governments from which federal financial

assistance was received and 15 not intended to be and should not be used by anyone other than these
specified parties.

Movember 12, 2012 ﬁ— } C‘%

Steven F, Cundift, CPA Ine.



ORKAY SCHOOL DISTRICT I-1
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FORTHE YEAR ENDED JUNE 30, 2012

SECTION T - SUMMARY OF AUDITOR'S RESULTS

FINANCIAL STATEMENTS
Type of anditor's report issued:
With respect to conformily with Adlverse
Crenerdally Aceepted Accounting Principles

With respect 1o e use of Tiegulutory basis ol dccounting and waualitied - due o omission
the ommssion of the general Axed assel group of the general fixed asset
sroLp

Imernal conteal over Anancial reporting:
Material weaknessies) dentified? No
Reportable condition(s) identified
ol considered 1o be matenal weaknesses? None reported
Noncompliance material two Onancial siatements noted? Na
SECTION - FINANCIAL STATEMENT FINDINGS
Mo matlers were teparted.

SECTION I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Mo matters were reported



OKAY SCHOOL ISTRICT MO 1-1
SCHEDLLE OF EXPENDITURES OF FEDERAL AWARDS
June 30, 2012

Grant Grant
Project  Revirue Recoivahle Receivable
I Descriptian Code Code  CFDA# Grant Award 72011 Receipts Expenditures 6130/2012
U5 Department of Education
Direcl programs:
@ W Indan Edu 561 4140 8406048 & 4452500 5 BESZAS 5 022115 5 dd 525 00 kS .
e Wl Smiall Rural Schaol Achipvemen Pragram ] 4150 14 5504 3551115 461 2213116 234RET4 1,329.15
Passed hraugh Cklzhoma Slate Depariment of Education
Title | Cluster
Tilke | Fart & 511 4210 24,010 138 A68.03 0545345 5.000.00
ARRA Tatle | Parl A L5 4211 4 384 SHE G . 50647 -
Tolal for Program (Clustes) 12 b4 41 99 04E 95 5,000, 00
REAP Title 1l Parl & 5a 4241 B JET 25, 304 40 - - 15,492 36 1848236
AREA IDEA Flow Part B G2é 4520 4351 . 1067 24 1 0GT.24 -
U5 Department of Agriculture
Fassed through State Department of Educatian
Child Mudrition Cluster
School Breakfasi Frogram - cazh assislance T3 AT20 10.553 33,660 39 33.660.39 33,660 39
Hanonal School Lumch Program
CAsn assistance T4 4710 10.555 119,902 28 1149902 95 114 502 46
Mor-cash assistance’ commodities 10.555 #4652 43 5 GAZ 43 BEAZ 43 .
Tata Katianal School Lurch Program 128,555.41 - 1285 555 41 126,555.41 -
Tatal for Program (Cluster) 162,215.80 162.215.80 162.215.80
Other Foderal Assistance
Fassen twrougn Wagner County Flood Cantral 77 L4162 H3.536 . . 2431 24511 .
Fassed through the Chergkes Nation JOM FProgram 563 4541 15130 2015 68 308535 3.095 35 703498 ¥ 03 S8
Tatal Federal Financial Assistance S 1306242 & 0OAGO3F § 3602287 2§ GA00200& 5 9185653

Mote A Food Distabutan Meamaonelary assistance is reported in the scheduts al the fair market vatue of 1he commadities recerved and disbursed.
Mote O, Thes schedule was prepared using the requlalory Bass ol acsounting consislant with the preparation of the combined financial statemenis excepd for the nonmaonetary assistance noled in Mote A
Mela 0 Tha crginal payiment roboe larm the Oklahoma Cepartment of Educotion showed revenue coding lor all lestbook momes fo ks Project Code 333 and Source Coda 32200 Afler the O0AS dala was cetiliod

the Oklahoma Deparment of Cducation deler

granl recaivable/payahie

Tl rotes to ne heanoal statemanls are an integral part of this szlement
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ned that part of the laxtbook menizs were actually federal mories anc should kave been coded 10 Froject Code 787 and Source Code 4587, Thus, the Tecenal
grant iecevable has been restated at the beginning of the year to show the change in fader



OKAY SCIHTOOL DISTRICT NO. I-1
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE ATFIDAVIT
JULY 1, 2011 TO JUNE 30, 2012

State of Oklahoma
County of Payne

The undersigned auditing firm of lowlul age, being first duly sworn on cath, says that said firm had in
full torce and elfect Aceountant's Professional Liability Insurance in accordance with the "Oklahoma
Public Schoof Audit Law" at the time of audit contract and dunng the entire audit engagement with
Olkay Public Schools For the audid year 2011-2012,

Steven F. Cundift, C.P.A., Inc.
Audiling Firm

by

Authorzed Agent

Subsenbed and sworn to belore me this day of L2012

Notary Public

My Commission Expires: 9-27-13 201016317




Okay School Distriet No: 1-1
Schedule of Stawtery, Fidelity, and Honest Bonds
Faor the Year Ending June 30, 2012

Position Bonded By Policy Number Term Amount
Superinterdent Western Surity Co. DOOT-69965240  5-24-U04 Indelimte [ G0,
Treasurer Western Surity Co, SCH3522808 T-L-1007-0-11 10000000

7-6-11/7-6-12
Encumbrance Clerk  Western Surnty Co. OO01-09963240  8-24-04/Indefinnte 100,000,040

Activity Fund
Custodian Western Sunty Co. DG01-699652460  B-24-04/ Inde [inite 300000

Lad
f—



