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af Cereified Public Arcaninrann af Cerrified Mudrlic Avcosntanss

Steven F. Cundiff
Certified Public Accornzans, lir,
205 West Sevendh, Soite 201-A, BOY Box 187
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Independent Auditor's Report

To the Trustee
Pavnie County Facilities Authority
Stllwater, Oklaboma

W have audited the accompanying financial statements of the governmental acuvitics, the business-1ype
avtivities. vach major fund, and the sgeregate remaining fund information of the Payne County Facihitics
Authority, a component umt of Payne County, State of Oklahoma: as of and for the vear ended June 30,
20002, s histed m the table of contents, These financial ststements are the responsibihty of the Pavne County

thitres Awthors™s manasement. Our responsibility s o express an opinton on these Onancial statements

ased on eur audit.

We condueted our audit i accordance with audinng stendards generally seeepled m the Umited States of
Americn and the stundards apphicable to financial andus contamed i Government duditing Standards,
issued by the Comptroller General of the United Sates. Those standards require that we plan and perform
the audit to obtam reasonable asswrance about whether the Anancial statements are free of material
nusstalement. An awdil includes examimning, on a test basis; evidence supporming the amounts and
disclosures i the financial stemnents. An auditalso includes assessing the accounting principles vsed and
stgntficant estumates made by management, as well as evaluating the everall Nnancial statement presentation,
We believe that our sudit provides o reasonable basts [or our opiion.

I our opinion, the financial statements relerred o above present farly, o all matenal respects, the
respective financial position of the governmental activinies, the busmess-type activities, each major fund. and
the agpregate remaining fund information of the Payne County Facilities Authonty, @ component umit of
Payne County, State of Oklahomi as of June 30, 2012, and the respective change in Onencial position and,
where applicable, its cash flows thereol for the vear then ended 1n conformuty with accounting principles
generally accepred in the United States of America.

[n accordance with Croverimiens Andining Standards, we have also (ssued our repart dated Sepiember 1,
2002 on our consideration of Payne County Facilities Authornty's internal contral over financial repoerting
atwd i1 our tests al 1ts ujn';]'_uliz]m:u_' with cenam pravisions of laws, regulations. contracts, grant agreements,
and other matters. The purposc of that report is 1o describe the scope of our testing of internal control over
financial reperting and comphance and the results of that testing and not to provide an opinion on the
imiernal control over Gnancial feporting or on compliance. That report 15 an inteeral part of an audn
performed in accordance with Government Auditing Standards and should be considered in conjunction
with this report in considering the results of our sudit.



Payne County Factlities Authority has not presented the Management’s Discussion and Analysis and the
budgetary information that the Governmental Accounting Standards Board has detenmined 15 necessary (o
supplement, although not required to be part of, the financial statements.

Crur audit was conducted [or the purpose of forming opinions en the financial statements that collectively
comprise the Payne County Facilities Authority’s basic financial statements,  The combining and
individual fund sehedules listed inthe Table of Contents, are presented for purposes of additional analysis
and are not a required part of the basie financial statements. Such mformation has been subjected to the
auditing procedures applicd 1 the audit of the basic financial statements and. in our opinion, 15 fairly
stated. in all matertal respects inrelation to the basie financial statements taken as a wholc.

Seplember 10, 2012 5 3 j: %

Steven I Cundift, CPAL Ine
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PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF NET ASSETS
JUNE 30, 2012

ASSETS
Current assets:
Cash and cash equivalents (note 2)
Accrued interest receivable
Total current assels
Moncurrent assets
Building construction in progress (note 3}
Bond issuance and discount costs
Less accumulaled amortization
Fotal noncurrent assets

Total assets

LIABILITIES
Current habilities
Accounts payable (note 4)
Accrued interest payable (note §)
Current portion of long-term debt
Total curranl labilitizs
Moncurrent liabilities
Long-term debt:
Sales tax revenue note payable inote §)
Subordinale sales tax revenue note payable (note &)
Less current particn of long-term debt
Tetal noncurrant hiabilities

Total liabilites

NET ASSETS
Restricled for debt service
nassigned

Tolal net assets

Tatal liabilities and nef assets

Statement 1

Governmental Business-type
Activities Activities Taotals
3 55048574 5 251732481 F 3,067 81335
g 20.18 20.18
550,488.74 2,517,344 70 3,067 83353

203,064.78

- 203,064.78
g {152,287 .90) {152,297.90)
- 50,766.88 20,766.85
5 5hR04B374 B 256811183 B 311880042
3 - 3 - 2 -
B 161,985.02 161,986 02
- __1.240.000.00 1.240.000.00
- 1.401.886.02 1.401.586.02
= 13,140,000.00 13,140.000.00
- 1,035,000.00 1,035.000.00
- (1,240,000.00) {1,240,000.00)
- 12,935,000.00 12,935.000.00
14,336 986.02 14,336 986.02
- 211251977 21251977
550,488.74 (13,881 394.11)  (13,330,905.37)
550488 74 (11,768,874 34) (11,218 38560)
% 55048874 § 26611168 F 311860042

The accompanying notes to the financial statements are an intearal part of this statement.
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PAYNE COUNTY FACILITIES AUTHORITY
BALANCE SHEET
GOVERNMENTAL FUND
JUNE 30, 2012

ASSETS
Current assets:
Cash and cash equivalents (note 2
Accrued interest receivable
Total current assets
Moncurrent assets;

Building construction in prograss
Bond issuance and discount costs
Less accumulated amortization

Total nencurrent assels

Total assets

LIABILITIES
Current liabilities
Accrued interest payable
Accounts payable
Total current liakilities
Moncurrent lizbilities:
Long-term debt:
Revenue bonds payatle
Total nancurrent habilities

Total habihties

NET ASSETS
Restricted for debt service
Unassigned

Total net assets

Total lizbilities and net assets

Statement 3

Governmental
Fund Type

Special Revenus

Fund

550,488.74

220485 74

550,488,774

550488 74

550,488 74

£

550 488.74

The accompanying notes to the financial statements are an integral part of this statement.
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PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUND
YEAR ENDED JUNE 30, 2012
Statement 4

Governmental Fund Type

Special Revenus Fund

Operating revenues.
Interest income 463347
Limited purpose sales tax revenue 5 1,850,695 52
Total operating revenues 1,855 328.95

Operating expansas:
Administrative cosls w
Operating sxpense -
Total expenditures -

Mat oparating income 1,855, 328.95
Monoperaling revenues (expense)
Interest income -
Interest expense =
Total nonoperating revenue (expense) -
Met income before transfers 1.855,328 99
Cperating transfers in :
Operating transfers out (1,883 195.52)
Met income [7,B66.33)
Met assels beqinning of year
Restricted for debt service "
Unassigned 558,35527
Total nel assets beginning of year 558,355 27
Met assets end of year g
Restricted for debt service -
Unassigned 550,488 74
Total net assets end of year 5 550,488.74

The accompanying noles to the financial statements are an integral part of this statement.
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PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF NET ASSETS
PROPRIETARY FUND
JUNE 30, 2012

ASSETS
Current assefs
ash and cash equivalents (note 2}
Accrued interest receivable
Total current assets
Moncurrent assets!
Building construction in progress (note 3)
Bond issuance and discount costs
Less accumulated amaortization
Total noncurrent assels

Total assets

LIAEILITIES
Current liabilities:
&ccounts payable (note 4)
Accrued inlerest payable (note 6)
Currant porticn of long-term debt
Tatal current habilites
Noncurrent liabilities:
Long-term debt:
Sales tax revenue note payable (note §)
Subordinate sales tax revenue note payable (note B)
Less current portion of long-term debt
Total noncurrent lisbilities

Tatal ahilities

Statement 5

Enterprize
Fund

2,517,324 81
20.18

2,017.344 78

203,064 79
(152,297 90)

o0,766.88

2.568 11168

161.286.02
1,240,000.00

1,401,986.02

13,140,000.00
1,035,000.00
(1,240 000.00}

12.935,000.00

14,336,886 02

MET ASSETS
Restricted for debt service 211251977
Unassigned (13,881,39411)
Total net assets (11,768,874 34)
Total lighilities and net assets § 256811168

The accompanying notes to the financial statements are an integral part of this statement

g



PAYNE COUNTY FACILITIES AUTHORITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUND
YEAR ENDED JUME 230, 2012

Statement 6

Enterprize
Fund
Operating ravenues
Miscellanecus revenue 3 -
Total operating revenues -
Operating expenses:
Administrative costs 12,500.00
Operating expanse 37 228 37
Total expenditures 458 728 37
Met operating income (4% 728 37)
Monopearating revenus (expense)
Interest income 17065
Interest axpense (681319 88)
Total nonoparating revenus (expense) (681.149.23)
Met income befare transfers (730.877.680)
Operating transfers in 1,863 19552
Operating transfers out 4
Transfer building and equipment to Payne County (20,432 003 29,
Met income 119.209.6886.07)
Met assets beginning of year
Restricted for debt service 2,088 00522
Unassigned 5,442 806 51
Total net assets beginning of year e W 4 By
Met assets end of year
Restricted for debt service 211261977
Unassignad {13,881,394.11)
Tatal net assets end of year (11,788 874.34)

The accompanying notes to the financial statements are an integral part of this statement



PAYMNE COUNTY FACILITIES AUTHORITY
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Cash payments to suppliers
Cash operating expenses
Met cash provided {used) by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Dperating transfars in
Dperating transfers out
Met operating transfers

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Additions to fixed assefs
Frincipal paid on debt
Inlerest expense
Met cash provided (used) by capilal and related
financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest incoma

Met cash provided (used) by investing activities
Met increase (decrease) in cash and cash equivalents
Tofal cash and cash equivalents, beginning of the year

Total cash and cash equivalents, end of year

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (055}
Changes in assets and labilities
Amaritization expense

Met cash provided by cperating activities

Statement 7

Enterprise Fund

T i
(12,500.00)

(12,500.00)

1,863,195 52

1,863,195.52

(18,747 13)
(1,145.000.00)
(694.347.00)

i1,858,0584.13)

170.33

170.33

(7228 28)
7 524 552 89

5 2,517,324 61

§  {48,728.37)

3722837

& [12,500.00)

The accompanying notes to Lhe financial statements are an integral part of this statement

10
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PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Summary ol Sienificant Accounting Polivies

AL Mature of Reporninge Entiy

he Payne County Facilittes Authonity (the "Authority”) 15 4 public trust created under a Trust
Indenture dated October 2. 2000, under the provisions of Tile 60, Oklahoma Statutes 991 Sections
176 o 1804, inclusive as amended and supplemental, the Oklahorma Trast Act and other applicable
starutes and laws of the State of Oklahoma. The purpose of the Authority is to provide tunds to
design, contract, cquip and umish g new county administrative Taldimg and county jail. and to make
renovitlions W the exsting County courthouse.

The goverming body of the Payne County Facilines Authonity 15 governed by three trustees who are the
persans constituting the members of the Payne County Bourd of County Commissioners. The Payne
Counly Clerk serves as a non-voting Secretary, The Payne County Faciliies Authority s considered a
component umit of Payne County.

In evaluating how to define the authonty, for financial reporting parposes, management has considercd
all potential component umits, The decisien to include a potential component unil m the reporhing
entity was made by applyving the criteria established by the Governmental Accounting Standards Board
{GASBE) The basie--but not the only--criterion for includmg a potential component unit within the
reporting entity 15 the governing body's abiliy o exercise oversight responsibility. The maost
significant mamifestation of this ability is financial interdependency.  Other mumifestations of the
ability to exercise oversight responsibility ineluded. but are not hmited to, the selection of governing
autherity, the designunon of management. the ability w sigmficantly mlluence operaton, and
accountability for fiscal matters. A second eriterion used 1n evaluating polential component units is the
scope of public service. Application of this eriterion mvolves constdenng whether the acuvity benefits
the Authority and/or its citizens, or whelher the activity is conducted within the geographic boundaries
of the Authority and 15 generally available to11s patrons. A third eriterion used to evaluate potential
compenent units for inclusion or exclusion frons the reporting entity 15 the exisience of specal

financimg  relationships, regardless of whether the Authority 1s able 1o exercise oversight

responsibilines.

Based upon the application of these eriterta. there are no potental component umts included in the
Authorily's reparting entity,

The Payne County Facilities Authority, as @ public trust ereated under the provisions of Title 60,
Oklaboma Stanutes 1991, Sections [76 Lo 180.4, has the ability 10 1s5ue "tax exempt” bonds. Because
ol this abality 1o issue tax exempt bonds directly to the public. the Authority is being reported on is 1

U UL nental ul SHI:'J:..Z.[HU:'J.



PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienilicant Accountling Policies (continued

. Basis of Presentation

Ciovernment-wide Financial Staements:

The Statements of Net Assets and Statement of Activities display infarmation about the reporting
sovernment asa whole. They include all funds of the reporting entity except tor fiduciary funds, The
staternenits distinguish between governmental and business-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange revenues.
Business-tvpe activities are financed m whole or in part by lees charged (o external parties for goods
Or services.

Fund Financial Statements:

Fund linancial statements of the reporting entity are organteed inte funds, cach of which 15 considered
ta b separale accounting entties. Each fund 15 accounted for by providing a separate set of self-
puluncing  accounts  that  consbtute 118 assets. labiites,  fund  eguily, revenues,  and
expenditures/expenses, Tunds are oroanized inte three major categories: governmental, proprietary,
and fiduciary.  An emphasis 15 placed on major funds within the governmental and proprietary
categories. A fund 1s constdered magor 0115 the primary operabing fund of the Authorty or meets the
following criteria;
a0 Total assers, labilities, revenues, or expenditure/expenses or the individual governmental
Cund or enterprise fund are at least § percent of the corresponding total for all povernmental
and enterprise funds combined.
b, Tatal assets, lighilities, revenues, o expenditures/expenses or the individual governmental
fund or enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

['he District has presented the classification ef the fund balance on the balence sheet in the following
hierarchy:

Nonspendahle, restricted, commitied, assigned. or unassigned. The Disiniet’s Special Revenue
Furd s fund balanee 15 classified as unassigned and the Distriet”s Enlerprise Fund's fund balanee
15 classified as restricted for debt serviee for the bond fund portion and unassigned for the
construction fund portion.

Measurement Focus

On the government-wide Stalement ol Net Assets and the Statement of Activities, both governmental
and business-like activites are presented wsing the economee resources measurement focus as defined
in ttem b below,

a. All governmental funds wiilize a “current financial resources”™ measurement focus. Only
current [nsneial assers and habilines are generally meluded on their balance sheets, Ther
operaling statements present sources and uses ol available spendable fnancial resources
during & given period. These funds use fund balance s their measure of spendable financral
resources at the end ol the period.




PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienificant Accounting Policies (continucd)

Measurement Focus (continued})

b. The proprietary fund utihzes an “economic resources” measurement focus. The accouniing
ohjective of this measurement focus are the determination of operating income, ¢hanges in net
assets (or cost recovery), financial position, and cash tlows, All assets and habalitics (whether
current or noneurrent) associated with their activities are reported, Proprietary fund cquity 1s
classifed as net assets.

¢, Apency funds are not mvelved in the measurement of resulis of operations; theretore.
measurement tocus 1s nol applicable 1o them.

. Fund Accounting

The Authorty uses funds 1o report on its financial position and the results o 115 operations. Fund
accounting 15 designed 10 demonstrate legal compliance and to aid financial management by
segregating transactions related to certain Authority functions or activities. A fund is a separale
accounting entity with a self-balancing set of accounts.  Funds are classitied into three categones:
sovernmental, proprietary and fiduciary. Fach category, in turn, is divided into separate "fund types.”

CGovernmental funds are used 1o account for all or most of a government's peneral activities, mcluding
the collection and disbursement of earmarked monies (special revenue funds),

Governmental: Speciul Revenue Funds

Limited Purpose Sales Tax Fund: Monies in the Limited Purpose Sales Tax Fund are denved
from the limited purpose sales tax collected by Payne County and is used for funding the

requirements of the Trust Indenture.
Proprietary: Enterprise Funds

Bond Fund: Momies in the Bond Fund are derived from transfers from the Limited Purpose Sales
Tax Fund and mvestment income and are used for debt service. The Bond Fund will operate as a
sinking fund.

Construction Fund: Monies in the Construction Fund are derived from the sale of bonds and
mvestment income and are used for project costs.

Fiduciary Fund: Payne County Facilities Authority did not operate any fiduciary tunds,

1, Busis of Accounting

Basis of accounting refers to when revenues snd expenditures are recognized in the accounts and
reported in the [nancial stawwments. Basis of accounting relates 1o the timing of the measurements
made; regardless of the measurement tocus apphed,



PAYNE COUNTY FACILITIES AUTHORITY
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Accounting Policies (continued)
Basis of Accounting (continued)

All governmental type funds are accounted for using the modified acerual basis of accounting,
Revenues are recognized when they become measurable and available as net current asscls,
Expenditures are recogmzed at the time the related fund hability 1s ineurred.

All proprictary fund tvpes are accounted for on a flow of economie resources measurernent locus.
With this measurement focus, all assets and all liabilities associated with the eperation of this fund are
meluded on the balance sheet. The acerual basis of accounting 15 utlized by the proprictary fund tpe.
Under this basis of accounting revenues are recognized when eamed and expenses are recognized
when the related liability is incurred,

5, Budeets and Budietary Accounting

The Autherity did not formally adopt o budget for the special revenue fund. The budget presented is
the amount of the reguired annual debt service,

Assery, Liabilites and Fund Equity
Cash and Cash Equivalents - The Authority considers all cash on hand, demand deposits and highly

liquid investments, with an onginal matunty of three months or less when purchased. 1o be cash and
cash eguivalenis,

Investments - The authorily had no investments at June 30, 2012,

Property Tax Revenues - The Autharity 15 not authorized by state law to levy property taxes,

[nventories - The Authority had no inventory at June 30, 2012

Fixed Assets and Property, Plant and Equipment - The Authority coneluded a building project for a
new administrative building for Payne County. The project was completed as of June 30, 2003, The
Authority transferred the building to Payne County on June 30, 2003, The amount of the building
transler was 54,208 300,95,

The Authority has completed a project ol renovating the old courthouse building for a judicial center
for Payne County. The projeet was completed as of June 30, 2006, The Authonty transterred the
building to Payne County on June 30, 2006, The amount of the butlding transfler was 53,929,619 ba.

The Authority has completed a project of building a new jail facility for Payme County. The praject
was completed as of June 30, 2012, The Authority transferred the jail facility building to Payne
County on Jure 30, 2012, The amount of the building transter was $18.028,057.27

The Authority has completed the final renovation of the courthouse. The Authority transferred the
yenovation project to Pavne County on June 30, 2012, The amount of the building transler was
§1,5303.946.72,

Bond [ssuance and Discount Costs - Bond 1ssuance and discount costs are capiialized and amorieed
over the terms of the bonds using the straight line method of amortizaoon.
15




FPAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCTIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Sumimary of Sienilicant Accounting Policies (continued]

Assets, Liabilities and Fund Equaty {continued)

l.ong-term Debt - Long-term debt is recognized as a liability of the enterprise fund.

Fund Balunce - Fund balance represents the funds not encumbered by vender tnvoices or legal

coniracls,

Interfund Transsctions - Quasi-external transactions are accounted for as revenues, expenditures or
cxpenses. Iransactions that constitute reimbursements to a tfund or expenditures/expenses initally
made [rom it that are properly applicable to another fund. are recorded as expenditures/expenses m the
[und that 18 reimbursed.

All ather interfund transactions, exeepl quasi-extemal transactions and reimbursements, are reported
as transfers. Nonrecwrring or nonroutine permanent transfers of equity are reported as residual equily
transfers. All ather nterfund rensfers are reporied as operating transfers.

lneome Taxes — The Pavne County Faciliies Authorily 1s a polinies] subdivision of Pavne County,
which 1s u political subdivision of the State of Oklahoma, and therefore, 15 exempt from federal and

stale moome 1axes.

Ise of Estimates - The preparation of linancial statements i conformity with generally accepted

accounting principles requires management (o make estimates and assumptions that affect the reported
amounts of assets and labilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reparting period,
Accordingly, actual results could differ from those estimates.

Cash and Investments

The Authonty's cash balances at June 30, 2012, were completely insured or collateralized by federal

deposil insuranee,

Building Construction in Progress

Fhe authority s building new jail facihties for Pawne County and renovating the Payne County
Courthouse. both located ar Sixth and Husband. i Stllwater, Oklahoma. This project was completed
as of June 30, 2012 and wansferred to Payne County

Accounts pavable

Accounts pavable in the Authority are composed of pavables 1o construetion vendors. There were no

payables as of June 30, 2012

Interfund Receivables and Pavables

There were no mnlerfund receivalbles or payvables al Tune 30, 2012,

1t
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PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Creneral Long-term Debt

A Sales Tax Revenue Note Semes 2006 has been excouted by the Authonity i the amount of
S17,730,000.00 tor the consiruetion of new jail facilies for Payne County. This note is required to be
tully pard serally over the next fifteen vears. Debt service requirements for the note are payable solely
from fund balance and future revenues of the one-quarter of one percent [ 1/4%:) sales tax imposed on
Payne County, The Authonty has created a security interest in the Sales Tax Revenue of Payne
County.

Also, o Subordinate Sales Tax Agreement dated January 1, 2007 has been executed by the Authority
lor additional constraction montes tor the new janl Bethies, This note m the amount of 1,893 000.00
15 requited to be fully paid serially over the nex: eleven years, Debt service requirements for the note
are pavable solely from fund balance and future revenues of the one-quarter of one pereent (1/4%)
sales tax umposed on Payne County. The Authonity has created a securnity imterest in the Sales Tax
LRevenue of Payne County,

The following 15 a summary of the long-term debt transactions of the Authority for the vear ended June
E b R

Sules Tas Revemie Subsordingie Sales Tax Revenuoe
Maote Series 200K Mo Sepjes 2007 Todal
Balance, July |, 20 ] S 3 LOE L S 12103,000.00 S1E320,000.00
Adldnmms .01 (NI (i
Revirgments 1SS 0 A RN,
Balenoe June 50, 2012 \_ .’:':-.I!_i_l_luu 1] S0 103s O G

A brief deseription of the outstanding Sales Tax Revenue Note Series 2006 at June 30, 2012 is set
forth below:

Drare of Bond Interest Hond Due T
L5500 Rate il Amount Ouistanding
H-2-06 4040 {-1-12 513, 00000
f-2-i6 4045 4-1-13 333, 00000
f-2-06 4.064%, 10-1-13 5635,000.00
H-2-08 40450 d.1-14 38500000
6-2-06 4.04%, 10-1-14 G E 0, 000 .00
G-2-06 4.04% 4-1-15 033,000 00
6-2-0a J.64%, 10-1-15 G5, 000 D0
f-2-06 4.64%; 4-1-16 673,000 00
B-2-04 4.64% 10-1-16 F20.000 060
p-2-000 4.64% 4-1-17 T30000.00
-2-L 4 i 10-1-17 TF5.000.00
6-2-06 4.64% 3-1-18 TE5.000.00
=200 4GB [0-1-18 535.000.00
B-2-06 4.64%% 4-1-18 B0 000,00
2= 4.04% 10-1-19 BEF000.00
H-2-06 4.64% 4-1-20 L0 O00, 00
3= 2000 4.64% [0-1-20 G35 000,00
f1-2-100 4.64% 4-1-21 G000, 00
Tolul 51214000000



PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

General Long-term Debt (continued)

A brief description of the ouwistanding Subordinate Sales Tax Revenue Note Series 2007 at June 30,
2012 15 set forth below:

[Date of Bond Interest Bond Due Tt
[s50e Rawe Dale Amount Ouistanding
1-4-0)7 4,35%, 10-1-12 RN RE]
1-4-07 +.35% 4-1-13 03, 00000
| -4-07 4.35% 10-1-12 10000000
|-a-07 4.335%, 4-1-14 100, 00000
1407 4 33% [0-1-14 100,000 00
12007 4.33% 4-1-15 1005 O ()
1407 4.33% 1-1-15 103, 000,00
1-4-07 4. 33% 4-1-16 11O, 00
1-2f}7 $35%, 1-1-16 1 1000
14007 4 35% 4-1-17 115, 000000
Tenal S, 0A S i

Ihe annual debt service requirements [or retirements of the Sales Tax Revenue Note Series 2000 nole
principal and payment of interest are as follows:

Year ending

Tune 30 Principal Interest otal
2013 L.OT3, 000 3R3508.02 166056802
20104 1,172, 50000 534,527.97 1.707.027.97
2015 1272 500,00 479022 .00 1751,.522.00
2014 L3677, 500,00 J18,875.094 [.780,375.99
2017 1.477.500.00 334,147 .99 183,647,909
2018 155, 00 (i 284, 31600 1.874.316.00
2014 1700 000 DE 200 20604 1909, 206 04
2024 1.8 10,000 00 1249, 050004 1.939.050.04
2021 1.4717.5300.00 4390599 1461405 90
Total $ 12,882, 500.00 5 3,038,620.04 $15,9321,120,04

The annual debt service requirements {or renirements of the Subordinate Sales Tax Revenue Note
Sertes 2007 principal and payment of interest are as follows:

Year ending

Acerued interest pavable on the general long-term debt meurred during the year ending June 30, 2012

WSl

Acerued interest pavable

June 30 Principal Interest Total
2013 [92 500,00 40, 890,00 233.3490.00
20014 200 00,00 3240730 232,407,350
2013 207,500,000 23.653.11 231,153 11
206 217, 50000 1451814 232018 14
2017 170,000,000 JO45 11 17494811
Tatal 5 9R7.500.00 S 116410,.86 5 1L, 103.9160.86

L&

Total

3 161.986.02
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PAYNE COUNTY FACILITIES AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS
FOR TIHE YEAR ENDED JUNE 30, 2012

Hevenues, Expenditures. and Expenses

Sales Tax Revenues - The Authority receives sales tax revenue from Payne County under a debt
service agregment with the long term delt Bond Holders. The Authority receives sales tax revenue
from Payvne County under a debt serviee agrecment with the Bank of Oklahoma. This sales tax
revenue 1s one-fourth of one percent ( 14%0) Tor all county sales for the Sales Tax Revenue Note Sernics
2006, The Authority has created a Subordinale Senes 2006 Sales Tax Revenue Note (Senes 2007 [or
the county jatl project. subardinate to, but paid back under the sales tax revenue of one fourth of one
percent | L/d%) agreement under the Sales Tax Revenue Note Series 2006,

Intersst income  The Auwthoriy recerves interest on iemporary investments made during the vear in
the debt service funds,

Expenditures and expense — The Authority expenses include administrative fees for the trustee, annual
audit fee, mierest expense, and the amortization of bond 1ssuance and discount costs. The Authonity
his no emplovees or paveol] costs,

Transfers

Chperating transactions

Transfers In I'ransfers out
Special revenue fund:
Enterprise fund LN [.863,195.52
Enterprise fund;
Special revenue furd 1.863,195.52 0.00
Lozl 5 1,863,195.52 B 1863 19552

Risk manavement

Insurance coverage — Payne County provides all insurance coverage for the Authory.

Subscquent Events

Subsequent events have been evaluated through September 10, 2012, which is the date the financial
statements were available 1o be issued.
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REQUIRED SUPPLEMENTARY INFORMATION




Operating revenues;
Interest income
Limited purpose sales tax revenue
Total operating revenues

Operating expenses:
Administrative costs
Operating sxpensea

Total expanditures

Met operating income
MNonaperating revenues (expense)

Interest income
Irterest axpense

PAYNE COUNTY FACILITIES AUTHORITY

STATEMENT OF REVENUES, EXFENDITURES AND CHANGES N FUND BALANCES - EUDGET AND ACTUAL
GOVERNMENTAL FUND

YEAR ENDED JUNE 30, 2012

Total nanoperating revenus {expense)

Mat income before franslars
Operating transfars in
Operating transfers out

Met income
Met assets beginning of year

Restricted for debl service
nassigned

Total net assets beginning of yvear

Met assets end of year
Restricted for debt service
nassigned

Total net assets end of year

21

Exhibit 1
Governmental Fund Types
Zpecial Revenue Fund
Variance
Favarable
Budget Actual iUnfavorable)

: b 483347 B 463347
1,850,695 52 1.850.695 52 -
1.850.695.52 1,855,325 98 453347
1.850 6595562 1.855,328.99 463347
1,850,685 52 1.855 328 99 4,633 47

(1,850 695 52) (1.863,195.52) {12,500.00)

s I7,866.53) 7 866.53)

- 558,355 27 a58,355.27

- 558 35527 553 35527

550458874 550 485874

- b 550, 488.74 i 550.488.74




OTHER SUPPLEMENTARY INFORMATION




PAYNE COUNTY FACILITIES AUTHORITY
COMBINING SCHEDULE OF NET ASSETS

ENTERFRISE FUND ACCOUNTS
JUNE 30, 2012

ASSETS
Current assels.
Cash and cash eguivalants
Accrued interast receivable
Tatal currant assets
Moncurrent assats
Jail Facilities construction in progress
Renavation of courthouse in prograss
Bond issuance and discount costs
Less accumulated amartizatian
Tatal noncurrent assets

Toial assets

LIABILITIES
Current liakilities:
Accrued interest payabla
Accounts payabla
Tatal current ligbilities
Moncurrent habililies
Long-term debt:
Zales tax revenue note payable series 2006
Sales tax revenue subordinate note payable series 2007
Tota! noncurrent liabihties

Tatal habilities

NET ASSETS
Festricted for debt service
Linassigned

Total net assels

Tatal Fabilities and net assels

Construction
Fund

Bond
Fund

Schedule 1

Tatal

I 24283832

32274483829

§ 251732461

2.68 17.50 20.18
242,839.00 2.274,505.79 2,517.344.79
203,084.79 - 203.064.79
(152.297 90) - (152.287.80)

50.766.89 50.766.89
$ 29360580 $227450579 § 2,568.111.68
$ 5 16188602 § 16198602

- 161,986.02 161,986.02
13,140,000.00 - 13,140,000.00
1,035,000.00 - 1,035,000.00
14,175,000.00 - 14,175,000.00
14,175,000 00 161.986.02 14,336,986.02

- 2,112,519.77 2,112,519.77
(13.881,394 11) - (13,881,394 11)
(13,881,394 11) _ 211251977 _ (11,768,874 34)
§ 20360589 §227450579 § 2.568,111.68




PAYMNE COUNTY FACILITIES AUTHORITY
COMEINNING SCHEDULE OF REVEMNUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
ENTERFPRISE FUND ACCOUNTS

YEAR ENDED JUNE 30, 2012

Operating revenues:
tiscellanzous revenue
Tatal operating revenuess

Operating expensas:
Administrative costs
Amortization expense

Total expenditures

Met operating income

MNonoperating revenus (expense)
Interest income
Interest expense

Total nonoperating revenue (2xpanse)

Met income before transfers
Operating transfers in
Dperating transfars indout
Transfer to Payne County

Met iIncome

Met assets beginning of year
Resiricted for debt service
Unassigned

Total net assats beginning of year

Mat assets end of year
Restricied for debt service
Unassigned

Total net assets and of year

Schedule 2
Construction Bond
Fund Fund Talal
3 - 3 - 5 -
12,500.00 12,500.00
37,228 37 - 37 228,37
459 728 37 - 49 728,37
(49, 728.37) - (49 728.37)
31.74 138.81 170.685
- (681,319.88) = [BE1,319 88)
31.74 {G81,180.97) 1B51,149.23)
(49 698 63) 1881,180.97) {730 BYT.680)
- 1.863, 1585 52 1,863,195.52
1,457,500.00 (1.157,500.00) -
(20,432 003 99 & (20,432 003.99)
119,324 200.62) 24.514 .55 119,299 686 07

5,442 806 51

2,088,00522

2,088,005 22
5,442 808 51

5,442 508.51

(13,881,394 11)

2,088.005.2

2.112,519.77

2

7,5930.811.73

241251977
(13,881,394 11)

S(13,881.3%411)

5 2112,518.7

i
i

511,768 B74.34)
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E'.'L'.I'I.r'l.".:.-'_a" Pablie Acvorentant, T
205 West Seventh, Suive 200-A, POL Box 187
Stillwarer, Oklahoma 74070
405y 372-4822 FAX (40%) 3724828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

I'c the Board of Trustees
Payne County Facilittes Authorty
stillwater. Oklahoma

We lave sudied the (nancial statements of the governmental achivities, the business-1ype activities. each major
fund. and the apereeate remaining fund mformation of the Payne County Facilities Authority, a component
unit of Pavne County, as listed in the Tahle of Contents. as of and for the year ended June 30, 2012, which
collectively comprise the Authanty’s busic financial statements, and have issued our report thereon dated
September 10, 2012, We have meluded an explanatory paragraph in our report that stated management hiad mon
presented the Management's [hscussion and Analysis and the budgetary information o supplement the
[rancial statements. We conducted our sudit in accordance with auditing standards generally aceepted in the
United States ol America and the standards applicable to financial audits contained in Gaovernuenr Atdiving

Standards, ssued by the Comptroller General ef the United States,

Intemal Control Over Financial Reporting

Management of Payne County Facilities Authority is responsible for establishing and maintaining effcenve
miternal contral aver financial reporting: Lo planning and performing our audit, we considered Payne County

Facilities Authority's internal contro] over financial reporting as a basis for designing ourauditing procedures
for the purpose of expressing our opinion on the [nancial statements, but not for the purpose of expressing an

apmion on the ¢ffectiveness of intemal control over financial reporting, . Accordingly, we do not cxpress an
opimon of the elfectiveness of the Pavne County Facilities Authority’s internal control over financtul reporting. |

8 odeficieney internal control exists when the desizn or operation of a control does not allow management or
employees, in the normal course of pertorming their assigned functions, (o prevent or detect and corect
misstatements on a timely basis. A material weakness is a sigmificant deficieney, or combination ol
deficiencies, i internal control such that there 15 a reasonable possibility that & material misstatement of the
eniiny's financial stalements will net be prevented or detected and corrected on @ tmely basis,

{hr consideration of the internal control over tinuncial reporting was for the limited purpose desenbed 1n the
first purigraph of this section and was not designed w wdenuly all deficiencies monternal control over financial
reporting that might be deficiencies. significant deficieneies, or material weaknesses. We did not wentily any
delictencies in internal contral over financial reporting that we consider to be material weaknesses, as defined

above:

L



Compliance and CHher Matters

As part of obtaiming reasomable assurance about whether Payne County Facilities Authonity's financial
statements are free of matenal misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, and contrects, grant agreements, and other matters. noncomphance with which could havea
direct and material effeet an the derermination of [inancial statement amounts, However, providhng an opinion
on compliance with those provisions was not an objective of our audit und accordingly, we do not express such
an opimion, The results of our tests disclosed no instances of noncomplhiance or other matters that are required
tor be reported under Government Audining Standards.

This report is intended selely for the information and use of the Payne County Facilines Awthority

management. and all applicable federal and =tate agencies and is not intended o be and should not be used by
anvone other than these speaiiied parties.

September 10, 2012 5; } j ; ?y

Steven F, Cundiff, CPA Tne.



