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INDEPENDENT AUDITOR’S REPORT 

To the Board of Trustees 
Town of Jones City, Oklahoma 

Opinions 

We have audited the accompanying modified cash basis financial statements of the governmental 
activities, the business-type activities, the aggregate discretely presented component units, each major 
fund, and aggregate remaining fund information of the Town of Jones City, as of and for the year ended 
June 30, 2024, and the related notes to the financial statements, which collectively comprise the Town 
of Jones City’s basic financial statements as listed in the table of contents. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective modified cash basis financial position of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the Town of Jones City, as of June 30, 2024, and the respective changes 
in modified cash basis financial position, and where applicable, cash flows thereof for the year then ended 
in accordance with the modified cash basis of accounting described in Note 1. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Town of Jones City, and to 
meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinions. 

Emphasis of Matter—Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
opinions are not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 1, and for determining that 
the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore 
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards  and 
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Government Auditing Standards will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in 
the aggregate, they would influence the judgment made statements. In performing an audit in accordance 
with generally accepted auditing standards and Government Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Town of Jones City's internal control. Accordingly, no 
such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of 
the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Town of Jones City's ability to continue as a 
going concern for a reasonable period of time. 

Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated August 26,   
2024, on our consideration of the Town of Jones City’s internal control over financial reporting and 
on  our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements  and other matters. The purpose of that report is solely to describe the scope of our testing 
of internal  control over financial reporting and compliance and the results of that testing, and not to 
provide an  opinion on the effectiveness of the Town of Jones City’s internal control over financial 
reporting or on  compliance.  That  report  is  an  integral  part  of  an  audit  performed  in  accordance  
with  Government  Auditing Standards in considering Town of Jones City’s internal control over 
financial reporting and  compliance. 

Oklahoma City, Oklahoma 
August 26, 2024 





Program Revenues
Net (Expenses) Revenues and

Changes in Net Position

Functions/Programs Expenses Charges for Services
Operating Grants &

Contributions
Capital Grants & Contributions

Governmental
Activities

Business-Type
Activities

Total

Governmental Activities:

General Government 407,238.22 11,039.69 1,083.00 - (395,115.53) - (395,115.53)

Code Enforcement 91,282.36 93,324.93 - - 2,042.57 - 2,042.57

Police Department 1,042,351.67 80,626.33 7,385.00 10,244.59 (944,095.75) - (944,095.75)

Fire Department 180,779.41 2,691.58 98,291.73 - (79,796.10) - (79,796.10)

Library Department 38,073.06 - 518.00 - (37,555.06) - (37,555.06)

Park Department 50,409.00 - - - (50,409.00) - (50,409.00)

Street Department 114,618.81 1,650.00 77,505.00 - (35,463.81) - (35,463.81)

Emergency Management 15,254.06 - - - (15,254.06) - (15,254.06)

Court Department 55,881.04 185,258.18 - - 129,377.14 - 129,377.14

Total governmental activities 1,995,887.63 374,590.71 184,782.73 10,244.59 (1,426,269.60) - (1,426,269.60)

Business-type activities:

Water Department 321,569.72 212,772.12 - - - (108,797.60) (108,797.60)

Sewer Department 487,192.87 163,888.37 - - - (323,304.50) (323,304.50)

Trash Department 390,430.17 541,411.80 - - - 150,981.63 150,981.63

Gas Department 393,588.03 510,354.45 - - - 116,766.42 116,766.42

Storm Water Department 90,515.57 33,777.34 - - - (56,738.23) (56,738.23)

Other Business-Type Activities 138,079.85 230,785.48 - - - 92,705.63 92,705.63

Total Business-Type Activities 1,821,376.21 1,692,989.56 - - - (128,386.65) (128,386.65)

Total Governmental and Business-Type Activities 184,782.73$ 10,244.59$ (1,426,269.60)$ (128,386.65)$ (1,554,656.25)$
Interest & Depreciation:

Interest Depreciation

General Government - 16,616.34 General revenues:
Court - 1,560.00 Sales & Use Taxes - For General Purposes 1,555,851.43 - 1,555,851.43

Code Enforcement - 3,750.00 Sales & Use Taxes - Restricted for Capital Purposes 815,757.00 - 815,757.00

Library 2,750.38 28,004.63 Other Taxes 156,489.57 - 156,489.57
Fire 1,967.76 65,177.66 Other Income 3,772.07 - 3,772.07

Police 13,990.73 92,149.15 Transfers (692,041.45) 692,041.45 -
Sewer 114,661.26 37,025.65 Total general revenues 1,839,828.62 692,041.45 2,531,870.07

Water 115,438.78 87,384.27 Change in net assets 413,559.02 563,654.80 977,213.82
Streets - 49,495.03 Net assets - beginning 6,232,569.26 3,045,809.67 9,278,378.93

Parks - 13,882.41 Net assets - ending 6,646,128.28$ 3,609,464.47$ 10,255,592.75$
Emergency Services - 4,501.56

PWA - Admin - 5,674.05
Gas - 32,294.68

Total 248,808.91 437,515.43



Reconciliation of Total Governmental Fund Balance to 

Net Assets of Governmental Activities as of  June 30, 2024



Reconciliation of Governmental Funds and Government-Wide Financial Statements







Reconciliation of Operating Income to Net Cash Provided (Used) by 
Operating Activities
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Town of Jones City
Notes to Financial Statements 
For the Year Ended June 30, 2024 

1. Summary of Significant Accounting Policies

1A. Introduction 

The Town’s financial statements are prepared using the modified cash basis of accounting, which is a basis of 
accounting other than generally accepted accounting principles (GAAP) in the United States of America.  The 
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for state and local 
governments through its pronouncements (Statements and Interpretations). These modified cash basis financial 
statements generally meet the presentation and disclosure requirements applicable to GAAP in substance but 
are limited to the elements presented in the financial statements and the constraints of the measurement and 
recognition criteria of the modified cash basis of accounting. Generally, that means that only items arising from 
cash transactions are recorded.  Accounts receivable and accounts payable, for instance, are not recorded.  

1B. Financial Reporting Entity

The Town of Jones City, Oklahoma, was incorporated January 4, 1909, under the laws of the State of 
Oklahoma.  The Town of Jones City (Town) operates under the Statutory Town Board of Trustees form of 
government and provides the following major services: public safety, streets, public improvements, 
planning and zoning, and general administration.  Sewer, trash, water, and gas utilities are provided by the 
Town’s public works authority. 

1B1. Blended Component Units 

The Jones City Public Works Authority (JCPWA) was established to finance, establish, and operate utility 
services for the citizens of the Town. JCPWA is a legally separate entity from the Town and is governed by the 
same board of trustees that governs the Town. For financial reporting purposes, the JCPWA is reported as if it 
were part of the Town’s operations. The JCPWA does not present separate financial statements. 

1C. Basis of Presentation 

1C1. Fund Accounting 

The Town uses fund accounting to maintain its financial records.  A fund is defined as a fiscal and accounting 
entity with a self-balancing set of accounts that comprises its assets, deferred outflows of resources, liabilities, 
deferred inflows of resources, equity, revenues and expenditures/expenses. The Town’s funds are organized 
into two categories: governmental and proprietary. Within these categories, funds are further defined as major 
or non-major. The emphasis in fund financial statements is on major funds in either the governmental or 
business-type activities categories as defined by GASB 34. The Town has one governmental fund and one 
business-type fund. 

1C2. Basis of Accounting and Measurement Focus 

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the 
accounts and reported in the financial statements.  It relates to the timing of the measurements made regardless 
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of the measurement focus applied.  Measurement focus is a term used to describe which transactions are 
recorded.  

1C2a. Modified Cash Basis of Accounting 

The modified cash basis of accounting is a comprehensive basis of accounting other than GAAP and is a 
modification of the pure cash basis of accounting. Professional standards define the cash basis of accounting 
as a basis of accounting an entity uses to record cash receipts and disbursements, and modifications of the 
cash basis having substantial support (for example, recording depreciation on fixed assets.) Although the 
modified cash basis of accounting is not separately defined by professional standards, the modifications to the 
cash basis have evolved over time through common practice, and generally result when cash receipts or 
disbursements provide a benefit or obligation covering multiple reporting periods, and the reporting of the cash 
transaction would be more meaningful to financial statement users if spread over those multiple periods.  

For modifications to be considered to have substantial support, they should: 
1. be made as a result of cash receipts or disbursements; 
2. have substantial support in GAAP or other accounting literature; and 
3. be logical. 

1C3. Government-wide Financial Statements

The government-wide financial statements are highly aggregated financial statements that present financial 
information for all assets, deferred outflows, liabilities, deferred inflows, and net assets using the economic 
resources measurement focus within the limitations of the modified cash basis of accounting.  This means that 
revenues are recorded when received and expenses, with the exception of capitalizing and depreciating capital 
assets, are recorded when paid. The government-wide financial statements required are the statement of net 
assets and the statement of activities. These financial statements are designed to help users asses the finances 
of a government in its entirety, including the year’s operating results; determine whether the government’s 
overall financial position improved or deteriorated; and evaluate whether the government’s current-year 
revenues were sufficient to pay for current year services.  They are also designed to help users assess the cost 
of providing services to its citizenry; determine how the government finances its programs; understand the 
extent to which the government has invested in capital assets; and make better comparisons between 
governments. 

1C4. Governmental Fund Financial Statements 

The general fund of the Town is a governmental fund. Governmental fund financial statements focus primarily 
on the sources, uses, and balances of current financial resources. They are presented using the current financial 
resources measurement focus and the modified cash basis of accounting.  Revenues are recognized when they 
are received, and expenditures are recorded when paid. The financial statements required for governmental 
funds are the balance sheet and the statement of revenues, expenditures, and changes in fund balance. The 
governmental fund balance sheet does not present capital assets or long-term liabilities.  Instead, the statement 
of revenues, expenditures and changes in fund balance reports the financial resource inflows and outflows 
arising from the disposition and acquisition of capital assets, the issuance and repayment of long-term debt, and 
maturation of non-debt long-term liabilities.  Capital assets and long-term liabilities associated with and 
generally arising from activities reported in governmental funds are reported only in the government-wide 
financial statements. 
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1C5. Proprietary Fund Financial Statements 

The utility fund of the Town is a proprietary fund. The proprietary fund utilizes an economic resources 
measurement focus within the limitations of the modified cash basis of accounting, the objectives of which 
involves the determination of operating income, changes in net position, net position, and cash flows. The 
accounting principles applicable are those similar to businesses in the private sector.  The Town maintains one 
proprietary fund, which is an enterprise fund.  Enterprise funds are used to account for operations for which a 
fee is charged to external users for goods or services and the activity is financed with debt that is solely secured 
by a pledge of the net revenues; has third party requirements that the cost of providing services, including 
capital costs, be recovered with fees and charges; or establishes fees and charges based on a pricing policy 
designed to recover similar costs. 

1D. Cash and Cash Equivalents

Cash and cash equivalents for purposes of the statement of cash flows are defined as cash on hand, demand 
deposits, and short-term investments with original maturities of three months or less from the date of 
acquisition. 

1E. Deposits and Investments 

The governing body has not formally adopted deposit and investment policies that limit the government’s 
allowable deposits or investments and address the specific types of risk to which the government is exposed. 
However, it is the policy of the governing body to require deposits in excess of FDIC limits to be 
collateralized as required by Oklahoma Statutes. 

Investments are accounted for in accordance with GASB-31, Accounting and Financial Reporting for Certain 
Investments, which states that investments held at year end with original maturities greater than one year are 
stated at fair value.  Fair value is estimated based on quoted market prices at year-end.  All investments not 
required to be reported at fair value are stated at cost or amortized cost. 

1F. Interfund Activity 

Interfund activity is reported either as loans, services provided, reimbursements or transfers.  Loans are reported 
as interfund receivables and payables as appropriate and are subject to elimination upon consolidation.  Services 
provided, deemed to be at market or near market rates, are treated as revenues and expenditures/expenses.  
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting fund and reduces its 
related cost as a reimbursement.  All other Interfund transactions are treated as transfers.  Transfers between 
governmental or proprietary funds are netted as part of the reconciliation to the government-wide financial 
statements. 

1G. Capital Assets 

Capital assets purchased or acquired with an original cost of $3,500 or more are reported at historical cost or 
estimated historical cost.  Contributed assets are reported at fair market value as of the date received.  
Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives: 

Buildings and improvements 15 to 40 years 
Vehicles and equipment                 5 to 25 years 
Infrastructure  25 to 40 years 
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GASB-34 required the Town to report and depreciate new infrastructure assets effective with the 2004 year.  
Infrastructure assets include roads, sidewalks, bridges, traffic signals, etc.  These infrastructure assets are likely 
to be the largest asset class of the Town. Neither their historical cost nor related depreciation has been reported 
in the financial statements. Retroactive reporting is not required.  

Since management did not maintain sufficient financial records to adequately support the valuation of capital 
assets prior to July 1, 2008, the cost of significant capital assets purchased or constructed prior to July 1, 2008, 
is estimated based on the recollection of past board members and current employees.

1H. Equity Classifications 

In the government-wide statements, equity is classified as net position and reported in three components as 
follows: 

1. Net investment in capital assets – Capital assets, net of accumulated depreciation, are reduced by the 
outstanding balances of any debt attributable to their acquisition, construction, or improvement. 

2. Restricted –  Net assets that have had constraints placed upon them either by external sources such as 
creditors, grantors, contributors, or laws or regulations of other governments; or law through 
constitutional provisions or enabling legislation. 

3. Unrestricted – All other net assets that do not meet the definition of the previous   two classifications. 

In the fund financial statements, governmental fund equity is classified as fund balance and reported as needed 
in five components as follows: 

1. Nonspendable – amounts not in a spendable form, or legally or contractually required to be 
maintained intact. 

2. Restricted – constraints placed on fund balance are externally imposed by creditors, grantors, or 
other governments; or are imposed by law through constitutional provisions or enabling 
legislation. 

3. Committed – amounts that can only be used for specific purposes as a result of constraints imposed 
by formal action of the individual government’s highest level of decision-making authority. 

4. Assigned – constraints placed on fund balance are imposed by the government’s intent that it be 
used for specific purposes but are neither restricted nor committed. An individual government 
must define and disclose how it expresses its intent for purposes of making assignments.  For the 
Town, this intent is expressed by a vote of the board of trustees encumbering amounts for assigned 
purposes. 

5. Unassigned – remaining fund balance in excess of all other classifications. 

1I. Revenues and Expenditures 

Program revenues in the government-wide statements include charges paid by the recipients of the goods or 
services offered by the programs, and grants and contributions that are restricted to meeting the operational or 
capital requirements of a particular program.  Revenues not classified as program revenues are presented as 
general revenues.  In proprietary funds, operating revenues and expenses result from providing the goods or 
services that are the funds principal ongoing operations.  Revenues and expenses not meeting this definition 
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are nonoperating revenues and expenses.   Subsidies and grants to proprietary funds, which finance either 
capital or current operations, are reported as nonoperating revenue based on GASB-33.  In applying GASB-33 
to grant revenues, the provider recognizes liabilities and expenses, and the recipient recognizes receivables and 
revenue when the applicable eligibility requirements, including time requirements, are met.  Resources 
transmitted before eligibility requirements are met are reported as advances by the provider and deferred 
revenue by the recipient.

1J. Use of Restricted Resources

When both restricted and unrestricted resources are available for use, it is the government’s policy to use 
restricted resources first, and then unrestricted resources as needed.  When both assigned and unassigned 
resources are available for use, it is the government’s policy to use assigned resources first, and then unassigned 
resources as needed.   

2. Deposits and Investments 

Custodial credit risk relates to deposits that are uninsured and uncollateralized; collateralized with securities 
held by a pledging financial institution or by its trust department or agent but not in the Town’s name; or 
collateralized without a written or approved collateral agreement. The Town’s policy is to comply with state 
law and secure its uninsured deposits with collateral.  The State of Oklahoma allows municipalities to invest in 
the following: direct obligations of the U.S. Government, its agencies, or instrumentalities; collateralized or 
insured certificates of deposit; insured savings accounts or savings certificates; and county, municipal or school 
district direct debt.  

At year end, the Town had deposits of $2,191,662 that were collateralized with securities held by a pledging 
financial institution or by its trust department or agent but not in the Town’s name. The Town had deposits of 
$9,852,734 in trust accounts that were uninsured and uncollateralized but were invested in treasury funds that 
met the requirements of allowable investments. 

3. Restricted Cash and Investments 

Restricted taxes, as discussed in note 6 are maintained in separate accounts of the general fund of the Town.  
Customer meter deposits and debt related accounts are maintained in separate accounts of the JCPWA. 

4.  Capital Assets 

Capital asset activity for the year just ended is summarized as follows: 
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Governmental Activities

Balance, June 30, 2023 Additions Subtractions Balance, June 30, 2024

Construction in Progress 488,914.24 - - 488,914.24

Land 186,689.30 - - 186,689.30

Total non-depreciable 675,603.54 - - 675,603.54

Buildings & Building Equipment 1,634,725.43 - - 1,634,725.43

Equipment 2,111,967.42 240,825.03 - 2,352,792.45

Roads, Bridges, Sidewalks 1,593,269.89 - - 1,593,269.89

Total Depreciable 5,339,962.74 - - 5,339,962.74

Total Governmental 6,015,566.28 240,825.03 - 6,256,391.31

Accumulated Depreciation (2,135,776.76) (275,136.78) - (2,410,913.54)

Net Property & Equipment 3,879,789.52$            3,845,477.77$             

Business-Type Activities

Balance, June 30, 2022 Additions Subtractions Balance, June 30, 2023

Construction in Progress 169,650.32 - - 169,650.32

Total Non-Depreciable 169,650.32 169,650.32

Buildings & Building Equipment 80,167.00 - - 80,167.00

Equipment 388,016.45 - - 388,016.45

Utility Systems 4,974,669.85 655,752.04 - 5,630,421.89

Total Depreciable 5,442,853.30 655,752.04 - 6,098,605.34

Total Business-Type

Accumulated Depreciation
Net Property & Equipment 2,521,928.82$           $            3,015,302.21 

6,268,255.66 
(3,252,953.45) 

5,612,503.62 
(3,090,574.80) (162,378.65) 

Depreciation (including amortization of equipment under capital leases) by department is as follows: 

Governmental Activities: Business-Type Activities:

General Government 16,616.34 Administrative

Code Enforcement 3,750.00 Sewer

Police Department 92,149.15 Water

Fire Department 65,177.66 Gas

Library 28,004.63

Parks 13,882.41

Street & Alley 49,495.03

Emergency Services 4,501.56

Court 1,560.00

275,136.78$            

$ 162,378.65 

5,674.05 
37,025.65 
87,384.27  
32,294.68 
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6. Long-term Debt 

Changes in long-term debt for the year ended June 30, 2024, are as follows: 

Beginning 

Balance Additions Reductions Ending Balance

Due in One 

Year

Governmental Activities:

Notes from Direct 

Borrowings: 202,139.49$      94,797.76$     107,341.73$       53,093.61$    

Business-Type Activities:

Notes from Direct 

Borrowings: 10,206,052.86$ -$              298,370.63$   9,907,682.23$    303,652.97$  

The Town’s outstanding lease-purchases from direct borrowings related to governmental activities contain a 
provision that in the event funds are not appropriated for a subsequent fiscal year the lease will be terminated 
and the equipment will be returned. 

The Town’s outstanding note on the library building related to business-type activities contains a provision that 
in the event of default, the 1% sales tax will be paid directly to the lender and the note becomes immediately 
due and payable.   

The Town’s outstanding note for infrastructure related to business-type activities is secured by system revenues 
and 1% sales and use tax.  Additionally, the JCPWA must maintain net revenues of at least 125% of the 
outstanding maximum annual debt service of the JCPWA.  

Outstanding debt as of June 30, 2023, consisted of the following: 

Direct Borrowings - Lease Purchases

Governmental Interest Rate Maturity Date Issued Outstanding Security

Police Radios 4.393% 10/10/2025 69,522.00 20,023.57 Police Radios

2021 Ford Trucks 4.870% 12/30/2026 59,136.00 31,362.40 Police Vehicles

2022 Ford Truck 5.087% 9/1/2027 30,347.36 20,589.77 Police Vehicle

2022 Ford Truck 5.079% 9/1/2025 30,347.36 13,207.47 Police Vehicle

Ram Truck 3.719% 9/1/2021 46,844.00 22,158.52 FD Vehicle

236,196.72$ 107,341.73$ 

Debt service requirements on long-term debt as of June 30, 2023, were as follows: 
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Direct Borrowings - Notes and Lease Purchases

Proprietary Interest Rate Maturity Date Issued Outstanding Security

Library Building 2.875%* 3/10/2028 484,624.00 85,452.13 Building 

Infrastructure (OWRB) 1.2% to 3.2% 9/15/2051 9,865,000.00 9,620,000.00 System Revenues

OWRB Note Premium - 9/15/2051 206,149.63 192,173.37

Truck 6.23% 7/6/2026 22,117.00 10,056.73 Truck

10,577,890.63$   9,907,682.23$     

* 2.25% until June 1, 2017, and then at a fixed rate equal to the 

then 5-year CMT (Constant Maturity Treasury) rate plus 250 

basis points with said rate to be reset on June 1, 2022 and June 1, 

2027

Amounts required to amortize these obligations are as follows: 

Direct Borrowings

Year Ending June 30: Principal Interest Principal Interest

2025 53,093.61 3,840.87 303,652.97 226,847.70

2026 36,788.90 1,623.40 308,952.26 223,518.41

2027 15,751.98 379.80 263,868.02 220,264.78

2028 1,707.24 14.46 266,988.13 217,172.54

2029 - - 266,988.13 213,402.54

2030-2034 - - 1,439,940.65 964,330.20

2035-2039 - - 1,679,940.65 729,142.70

2040-2044 - - 1,884,940.65 521,144.57

2045-2049 - - 2,109,940.65 291,453.17

2050-2052 - 1,382,470.12 50,653.75

107,341.73$  5,858.53$ 9,907,682.23$  3,657,930.36$  

Governmental Activities Business-Type Activities

NOTE ON ARBITRAGE REBATE LIABILITY 

The Town obtained financing from the Oklahoma Water Resources Board in September, 2021 to finance 
improvements to the water system. Due to delays in the project, the Town has continued to collect interest 
income on these funds at a rate in excess of the bond yield that average yield issuers pay to their 
bondholders. As a result of this, the Town has incurred a liability for the excess interest income that must 
be rebated to the Internal Revenue Service no later than 5 years from the issuance of the original OWRB 
note. The Town engaged a firm to estimate the liability as of December 31, 2023. That estimate was used 
as a baseline to estimate the liability as of June 30, 2024. Management’s estimate of the liability is 
summarized below: 
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September, 2021 through December, 20239,496,469.54 540,961.42 373,645.19 2.49% 167,316.23

Jan 2024 9,550,064.66 40,828.94 19,817.80 2.49% 21,011.14

Feb 2024 9,590,597.39 40,532.73 19,901.91 2.49% 20,630.82

Mar 2024 9,628,127.50 37,530.41 19,979.79 2.49% 17,550.62

Apr 2024 9,519,320.50 40,191.70 19,754.00 2.49% 20,437.70

May 2024 9,484,386.62 38,767.12 19,681.51 2.49% 19,085.61

Jun 2024 9,523,931.04 39,544.42 19,763.57 2.49% 19,780.85

Estimated rebate liability as of June 30, 2024. 285,812.96$  

 Project Fund 

Balance Interest Earned

 Interest 

Allowed ** 

 Allowable 

Interest % 

 Estimated 

Liability 

6. Restricted Taxes 

1 cent of the 4-cent sales tax of the town is restricted as follows:  60% for the payment of long-term debt; 20% 
for capital improvements of the Town and the JCPWA; and 20% for capital outlay for the Town and JCPWA. 
A 1% sales tax and a 1% use tax effective October 1, 2021, is restricted for payment of the infrastructure note 
issued September 9, 2021. 

9. Budgets 

The board of trustees adopts legally required annual operating budgets each year for each fund.  The same 
generally accepted accounting principles basis of accounting used for fund financial reporting purposes is used 
for budgetary purposes.  At the fund level, actual expenditures cannot exceed budgeted appropriations at the 
department level.  Budgetary transfers between departments of the same fund are approved by the board when 
required. Supplemental appropriations, if needed, are approved by the board, and submitted to the state auditor's 
office as required by state statutes.  All appropriations lapse at the end of the fiscal year.  Encumbrance 
accounting is not used. One budget amendment was approved during the year. 

10. Risk Management 

The Town is exposed to various risks of losses related to torts; thefts of, damage to, and destruction of assets; 
errors and omissions; injuries to employees; and natural disasters.  The Town manages this risk through the 
purchase of commercial insurance policies.  Risk management activities are accounted for by fund, and claims 
are recognized when it is probable that a loss has occurred, and the amount of the loss can be reasonably 
estimated.  In determining claims, events that might create claims, but for which none have been reported, are 
considered.  

11. Subsequent Events

Management performed an evaluation of the Town’s activity through August 26, 2024, the date the audit 
report was ready to be released and concluded there were no significant subsequent events requiring 
disclosure through that date.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS

To the Board of Trustees, 
Town of Jones City, Oklahoma 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund, and the aggregate remaining 
fund information of the Town of Jones City, Oklahoma as of and for the year ended June 30, 2024, 
and the related notes to the financial statements, which collectively comprise the Town of Jones 
City, Oklahoma’s basic financial statements and have issued our report thereon dated August 26, 
2024. 

Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Town of Jones 
City, Oklahoma’s internal control over financial reporting (internal control) as a basis for designing 
the audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the Town of Jones City, Oklahoma’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the Town of Jones City, Oklahoma’s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of  this  section  and  was  not  designed  to  identify  all  deficiencies  in  internal  control  that  might  
be  material weaknesses or significant deficiencies and therefore, material weaknesses or 
significant  deficiencies may exist that were not identified. Given these limitations, during our 
audit we did not  identify any deficiencies in internal control that we consider to be material 
weaknesses or significant deficiencies. However,  material weaknesses or significant deficiencies 
may exist that have not been identified.  
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Town of Jones City, Oklahoma’s  
financial statements are free from material misstatement, we performed tests of its compliance 
with  certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which  could  have  a  direct  and  material  effect  on  the  determination  of  financial  statement  
amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our  audit,  and  accordingly,  we  do  not  express  such  an  opinion.  The  results  of  
our  tests  disclosed  no instances of noncompliance or other matters that are required to be 
reported under Government  Auditing  Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and  
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the  
entity’s internal control or on compliance. This report is an integral part of an audit performed in  
accordance with Government Auditing Standards in considering the entity’s internal control and  
compliance. Accordingly, this communication is not suitable for any other purpose. 

Oklahoma City, Oklahoma 
August 26, 2024 
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