REPCORT OF AUDIT
JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY — OKLAHOMA

JULY 1, 2010 TO JUNE 30, 2011



KEN GUTHERY

BRETT RAMSEY

JAMES SELDERS

SCOTT SMITH

SHREE YOUNG

LOETTA EEDS

MIKE STEELE

JONES SCHOOL DISTRICT #3-

-9

OKLAHOMA COUNTY - OKLAHOMA

JULY 1, 2010 TO JUNE 30,

QFFICERS

AUDIT

PATRICK W. CARROLIL
CERTIFIED PUBLIC ACCQUNTANT

2011

BY

CERTIFICATE

PAGIE

1

PRESIDENT

VICE-PRESIDENT

CLERK

MEMBER

MEMBER

TREASURER

SUPERINTENDENT



JONES SCHOCL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JONE 30, 2011

TABLE OF CONTENTS

b

SCHOOL DISTRICT OFFICIALS
TABLE OF CONTENTS
INDEPENDENT AUDITOR'S REPORT

COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND
EQUITY -~ ALL FUND TYPES AND ACCOUNT GROUPS -
REGULATORY BASIS

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES
PAID AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL
FUNDS TYPES - REGULATORY BASIS

COMBINED STATEMENT OF REVENUES, EXPENDTITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
REGULATORY BASIS - BUDGLETED GOVERNMENTAI FUNDS

NOTES TO FINANCIAL STATEMENTS

COMBINING STATEMENT OF ASSETS, LIABILITIES AND CASH FUND
BALANCES - ALL SPECIAL REVENUE FUND3 - REGULATORY BASIS

COMBINING STATEMENT OF ASSETS, LIABILITIES AND CASH FUND
BALANCES - TRUST AND AGENCY FUNDS -~ REGULATORY BASTS

COMBINING STATEMENTS OF REVENUES COLLECTED, EXPENDITURES
PAID AND CHANGES IN FUND BALANCES - SPECIAL REVENUE
FUNDS - REGULATORY BASTS

COMBINING STATEMENTS OF REVENUES COLLECTED, EXPENDITURES
PATD AND CHANGES IN FUND BALANCES - TRUST AND AGENCY
FUNDS - REGULATORY BASIS

COMBINED STATEMENT OF REVENULES COLLECTED, EXPENDITURES
PATD AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
SPECIAL REVENUE FUNDS -~ REGULATORY BASIS

FEDERAL SCHEDULES
SCHEDULE OF EXPENDITURES AND FEDERAL AWARDS

SCHOCL ACTIVITY FUND
REVENUES, EXPENDITURES AND BALANCES
RECONCILIATION STATEMENT
CASH STATEMENT

PAGE 2

PAGE 1
PAGE 2
PAGE 4

EXHIBIT

EXHIBIT

EXHIBIT

PAGES ©

SCHEDULE

SCHEDULE

SCHEDULE

SCHEDULL

SCHEDULE

SCHEDULE

SCHEDULE
SCHEDULE
SCHEDULE

&

ig

B-1

1-00



JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHCMA
JULY 1, 2010 TO JUNE 30, 2011

TABLE OF CONTENTS PAGE 2

MISCELLANECUS

ACCOUNTANT’ S PROFESSTIONAL LIABILITY INSURANCE SCHEDULE

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCTAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS PAGES
DISPOSITION OF PRIOR YEAR FINDINGS PAGE
SCHEDULE OF FINDINGS PAGE
REFORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO

EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 PAGES
SCHEDULE OF AUDIT FINDINGS AND QUESTICONED COSTS PAGE
CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS PAGE
PRIOR YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS PAGE

PAGE 3

19

21

22

3~00



Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Fducation
Jones District #1-95
Oklahoma County, Oklahoma

I have audited the accompanying fund type and account group financial
statements of Jones School District #I-9, Oklahowma County, Oklahoma, as
listed in the Table of Contents as combined financial statements, as of and
for the vyear ended June 30, 2011. These {inancial statements are the
responsibility of the iDistrict’s management. My responsibility is to express
an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, lssued by the Comptroller
General of the United States. Those standards require that I plan and pex-
form the audit to cbtain reasonable assurance about whether the financial

statements are free of material missLatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting

principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my
audit pro-vides a rpreasoconable basis for my cpinion.

As described in Note 1, these financial statements were prepared in
conformity with the accounting and financial reporting regulations prescribed
or permitted by the Oklahoma State Department of Education which differs from
accounting principles generally accepted in the United States of America.
The effect on the financial statements resulting from the use of this
regulatory basis of accounting and presentation as compared to accounting
principies generally accepted in the United States of America cannct be
reasonably determined, but is considered material.

In addition, the District has not maintained the cost of Tfixed assets
purchased 1ln previous years and thus does not know the amcunts that should be
General Fixed Asset Account Group. Therefore, the General
information is
State

recorded in the
Fixed Asset Account Group has not been presented, This
required under the regulatory presentation prescribed by the Oklahoma

Department of Education.

In my opinion, because of the effects of the matters discussed in the Uhird
paragraph, the financial statements referred to above do not present fairly
in all material respects, in conformity with accounting principles generally
accepted in Lhe United States of America, the respective financial position
of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Jones School
District #1-9, as of June 30, 2011, and the respective changes in financial
position thereof for the year then ended.
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Independent Auditor’s Report
Jones Schocl District #I1-9
Page 2

In my opinion, except for the omission o©f the General Fixed Asset Account
Group results in an lilncomplete presentation as explained in the fourth
the financial statements referred to above do present fairly, in
liabilities, and eqguity arising from
account group of Jones
revenues collected and

paragraph,
all material vrespects, the assets,
regulatery hasis Lransactions of each fund type and
Schoel District #1-9, as of June 30, 2011, and the
expenditures paid/expenses, where applicable, for the year then ended on the
regulatory basis of accounting described in Note 1.

My audit was conducted for the purpoese of forming opintons on the fund type
and account group financial statements within the combined financial
statements. The combining fund statements, schedules, and schedule of
expenditures of federal awards, as listed in the Tabkle of Contents under the
other supplementary information, are presented for purposes of additional
analysis, and are nol a required part of the basic financial statements of
the District. Also, the accompanying schedule of expenditures of federal
awards 1is required by the U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations.

Such in-formation has been subjected to the auditing procedures applied in

the audit of the fund type and account group financial statements within the
combined financial statements and, in my opinicn, is fairly presented in all
material respects in relation to the combined financial statements taken as
a whole on the regulatory basis of accounting described in Note 1.

In accordance with Government Audilting Standards, T have also issued a report
dated March 15, 2012 on my consideration of the District’s internal control
over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of my testing
of internal control over financial reporting and compliance and results of
that testing, and not to provide an copinion. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of

my audit.

Sincerely,

T
g

ST

-~
~

Chas. W, Carroll, P.A.
March 15, 2012
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Jones School District No.l-009, Oklahoma County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types
For the Year Ending June 30, 2011

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Recelpts

Total Revenue Coliected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Ouilays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
interest and Fiscal Agent Fees

Tolal Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustments to
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transfers In
Transfers Out

Total Other Financing Sources {Uses)
Excess (Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

3

EXHIBIT B

Fiduciary Totals
Fund {(Memorandum

Governmental Fund Types Types Cnly)

Special Debt Capital Agency June 30,

General Revenue Service Projects Funds 2011
1,268,765 § 177,242 § 783951 § 0% 279,553 § 2,509,612
343,402 0 0 0 0 343,402
4,324,486 7.372 7 o 0 4,331,885
948,655 361,150 0 0 0 1,309,806
6,643 165,382 0 0 0 162,026
6,801,951 § 701,147 $ 783,958 § 0% 279,653 % 8,656,609
4,041,840 § 0% 03 03 270881 § 4,312,721
2,147,258 210,876 0 g 410,492 2,768,627
11,380 440,955 0 0 18,245 470,580
0 464,458 0 947 450 523,877 1,935,785
56 1,631 o 0 0 1,687
0 0 0 0 0 0
0 0 0 0 0 0
0 o 0 0 0 0
0 0 250,000 0 0 250,000
0 0 46,399 0 0 46,388
6,200,536 $ 1,117,920 § 296,399 § 947,450 $ 1,223495 § 9,785,799
691,416 $  (416773) 3% 487,550 $ (9474500 $  (943,942) § (1,129,190)
0% 03 0% 0% 251,453 % 251,453
1418 % 0% 0% cs 0% 1.418
0 0 0 0 0 0
0 0 0 0 0 v}
{200) (175) 0 0 0 (375)
1,218 % (175) % 0% 0% 0% 1,043
652,634 § (416,948) § 487,559 §  (947,450) %  (692,488) % (876,693)
945,332 487,612 146,765 947,450 1,578,800 4,105,958
1,637,965 § 70664 § 634,325 § 0% 886,311 % 3,229,265

The notes to the financial statements are an integral part of this statement.
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JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Policies

District #1-9 have been prepared
of accounting required by
District’s accounting

The financial statements of the Jones School
in conformity with an other comprehensive basis
Oklahoma Statutes. The mere significant of the
pelicies are described below.

A. Reporting Entity

The District is a corperate body for public purposes created under Title 70
of the Oklahoma Statutes and accordingly 1is a separate entity for operating
and financial reporting purposes. The District is part of the public school
system of Oklahoma under the general directicn and control of the State Board
of Education and is financially dependent on state of Oklahoma support. The
general operating authority for the public schecol system is the Oklahoma
5choel Code contained in Title 70, Oklahoma Statutes.

Board of Education conposed of

The governing body cf the District is the
executive cofficer of

elected menmbers. The appointed superintendent is the
the District.

Iin evaluating how to define the District, for financial reporting purposes,
management has considered all potential component units. The decision to
include a potential component unit in ithe reporting entity was made by
applying the criteria established by the Governmental Accounting Standards
Board (GASB). The basic - but nol the only - criterion for including a
potential component unit within the reporting entity is the geoverning body’s
oversight responsibility, especially financial interdependency. A second
criterion used in evaluating potential component units is the scope of public
service. A third criterion used to evaluate potential component units for
inclusion or exclusion from the reporting entity is the existence of special
relationships, regardless of whether the District is able to
application of these
District's

financing
exercise oversight responsibilities. Based upon the
criteria, there are no potential component units included in the

reporting entity.
B.  Fund Accounting

The District uses funds and account groups to report on its financial
position and the results of its operations. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating
transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts.
An account group, on the cther hand, is a financial reporting device designed
to provide accountability for certain assets and liabllities that are not
recorded in the funds because they do not directly affect net expendable
available financial resocurces.

PAGE 6



JONES SCHOOL DISTRICT #I1-9
CRLAHOMA CCUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting (continued)

Funds are classified intec twe categories; governmental and fiduciary. Each

category, in turn, is divided into separate “fund types”.

Fund Description

The fecllowing funds are utilized by the Jones School District #1-9.

Governmental Fund Types - Fiduciary Fund Types -

General Fund Trust and Agency Fund

Special Revenue Funds
Debt Service Fund
Capital Project Tund

Governmental Fund Types

are used to acccount for all or most of a government’s
general activities, including the collection and disbursement of ear-marked
monies (special revenue funds), the acquisition or construction of general
Tixed assets (capital projects funds), and the servicing of general long-term

debt (debt service funds).

Governmental funds

General Fund - The General Fund is used to account for all financial
transactions except those required te be accounted for in another fund.
Major revenue sources include state and lccal property taxes and state
funding under the Foundation and Incentive Aid Program. Expenditures include
all costs associated with the daily operations of the schools except for
programs funded for building repairs and maintenance, schocl construction and
debt service on bonds and other long-term debt. The general fund includes
federal and state restricted monies that must be expended for specific
programs which includes the Child Nutrition Program.

Special Revenue Funds - The Special Reverue Funds are the District’s Building
Fund and Child Nutrition Fund., The Building Fund consists of monies derived
from property taxes levied for the purpose of erecting, remodeling, or
repairing buildings and for purchasing furniture and eguipnment, The Child
Nutrition ¥Fund derives monies from the sale of foods and federal and state
program reimbursements. Expenditures include costs asscciated with the daily
operations of the District’'s nutrition progran,

PDebt Service Fund - The Debt Service Fund is the District’s Sinking Fund and
is used to account for the accumulation of financial resources for the
interest and related costs. The

payment of general long-term debt principal,
primary revenue sources are local property taxes levied specifically for debt
service and interest earnings from temporary investments.

PAGE 7



JONES SCHOCL DISTRICT #I1-9
OKLAHOMA COUNTY -~ QOKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 3

Capital Project Funds The Capital Project Fund is the District’s Bond Fund
and is used to account for the proceeds of bond sales to be used exclusively
for acqulring schocl sltes, constructing, and equipping new school
facilities, renovating existing facilities, and acquiring transportation

equipment .

Fiduciary Fund Types

Fiduciary Funds are used toc account for assets held on behalf of outside
parties, including other governments, or on behalf of other funds within the
District. When these assets are held under the terms of a formal trust
agreement, either a nonexpendable trust fund or an expendable trust fund is
usaed. The terms “nonexpendable” and “expendable” refer to whether or not the
District is under an obligation to maintain the trust principal. Agency
funds generally are used to account for assels that the District holds on
behalf of others as their agent and do not involve measurement of results of

operations.

Trust Fund - The voters of OQOklahoma City approved a limited-term, limited
earmarked for certain public school or public

purpose excise tax Lo be
The rate of the tax is one-

facilities expenditures on HNovember 13, 2001.
half percent (1/2%) from January 1, 2002 until April 1, 2003, when the rate
goes Lo one percent (1%). The tax expires on January 1, 2009. Ordinance No.
21,805 established the Oklahoma City Metropolitan Area Public Schools
(OCMAPS) Sales Tax Fund to receive the tax revenue.

On  August 18, 2001, the Oklahoma City Metropolitan Area Public Schools
{OCMAPS) Trust was created to administer the projects set forth in the
ordinance, On August 28, 2001, a Memorandum of Understanding (MOU) between
the City of 0Oklahoma City, the OCMAPS Trust, and Suburban School Districts
was approved, The agreement specified that, after Trust expenses had been
alleceated, 30% of the trust revenues would be allocated *+o the suburban
schoel districts for the purposes set forth in the MOU:

. . . Trust revenues allocated to each SCHOOIL DISTRICT'S Tndividual TRUST
account . will be available for use by the SCHOOL DISTRICT only: (i) for
the purpose of providing or impreoving public schools or public school
facilities within the SCHOOL DISTRICT that are attended (or, in the case of
new public schools or facilities to be constructed, if any, that will be
attended) by City-resident students by any one or more of the expenditures
listed in Subsections 5%2-23.2(a) (1) through (7)), inclusive, and (10} of the
Cklahoma City Municipal Code, 1999, and/or for the demolition of any public
school or public facilities located within the corporate limits of THE CITY
that have been abandoned for public school use by the SCHOOQL DISTRICT: and,
in addition, only (2) if the SCHOOL DISTRICT otherwise complies with all of
the material terms and provisions of the Memorandum of Understanding. L
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JONES SCHOOL DISTRICT #1-9
OKLAROMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCTAL STATEMENTS PAGE 4

Trust Fund - The 7Trust Funds are the Gift Fund and Insurance Fund. These
funds are used to account for money derived from donations and insurance loss

claims. Expenditures are made for repairs and replacement of lost property
and equipment.

the school Activity Fund which is used to

Agency Fund - The Agency Fund is
account for monies collected principally through fundraising efforts of the
students and District-sponsored groups. The administration is responsible,

under the authority of the Board, of collecting, disbursing, and accounting
for these activity funds. The scheool Activity Funds can include money which
is received from the sale of foods through a schoel Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose financial statements is captioned
"memorandum  only” to indicate that it is presented only to facilitate
financial analysis. Data in this column does not present financlal position,
results of operations or cash flows in confermity with generally accepted
accounting principles. Neither is such data comparable to a consolidation,
Inter-fund eliminations have not been made in the aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that
is prescribed by the Oklahoma State Department of FEducation (OSDE). This
format is essentially the generally accepted form of presentation used by
Statre and local governments prior to the effective date of GASB Statement No.
34, Basic Financial Statements-Management's Discussion and Analysis-for State
This format significantly differs from that required

by GASB 34.

The basic financial statements are essentially prepared on a kasis of cash
receipts and disbursements modified as regquired by the regulations of the
Oklahoma State Department of Education as follows:

*  Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded as ex-
penditures when approved.

* iInvestments and inventories are recorded as assets when purchased.

*  Capital assets in proprietary funds are recorded when acguired and
depreciated over their useful lives.

* Warrants payable are recorded as liabilities when issued.

*  Long-term debt is recorded when incurred.

* Rccrued compensated absences are recorded as an expenditure and
liability when the obligation is incurred.

PAGE &



JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 5

C. Basis of Accounting and Presentation (continued)

This regulatery basis of accounting differs from accounting principles
generally accepted in the United States of America, which reguires revenues
to be recognized when they become avallable and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are
earned and liabilities are incurred for proprietary fund types and trust

funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A
preliminary budget must be submitted to the Board of Education by December 31
for the fiscal year beginning the following July 1. If the preliminary
budget reqguires an additional levy, the District must hold an election on the
first Tuesday in February 1o approve the levy. If the preliminary budget
does nol require an additional levy, it becomes the legal budget. If an
election is held and the taxes are approved, then the preliminary budget
becomes the legal budget. If voters reject the additicnal taxes, the
District must adopt a budget within the approved tax rate.

A budget is legally adeopted by the Board of Education for the General ¥Fund,
Special Revenue Funds, . and Debt Service Fund that includes revenues and

expenditures.

Encumbrances represent commitments related to unperformed contracts for goods
or services. Encumbrance accounting--under which purchase orders and other
commitments of resources are recorded as expenditures of the applicable fund
— is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the
unexpended reserve appropriations of the previocus fiscal year are lapsed and
become a part of the beginning fund balance for the succeeding fiscal year.

E. Assets, Liabilities and Fund Fqguity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Deposits or United States
Treasury Funds are maintained in NOW Checking Accounts or Savings Accounts.

Inventories
The value of consumable inventories at June 30, 2011 is not material to the

financial statements.
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JONES SCHOOL DISTRICT #1-9
OKLAROMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TC FINANCIAL STATEMENTS PAGE 6
Fixed Assets and Property, Planlt and Equipment
purchases are recorded as capital outlays in the

Property and eguipment
accempanying statements of revenues, expenditures and changes in fund

balances. The District does neot maintain complete financial records of
capital assets purchased which would include depreciation schedules;
therefore, a General Fixed Asset Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for compensated absences.

Operating Leases

The District has elected not to present a liability for operating leases.
All cperating leases contain a mutual ratification clause for both parties;
therefore, the District does not consider the obligation le be for a period
extending beyond the current fiscal year.

Long Term Debt

Long-term debt is recognized as a liakility of a governmental fund when due,
or when resources have bheen accumulated in the debt service fund fFor payment
early in the following vyear, For other leng~term obligations, only that
portion expected to be financed from expendable available financial resources
i¢ reported as a fund liability of a governmental fund. The remaining
portion of such obligations is reported in the general long-term debt account
group. Long-term liabllities expected to be financed from proprietary fund
operations are accounted for in those funds.

General Long-Term Debt

State statutes prohibit the Distriet from becoming indebted in an amount

exceeding the revenue to be received for any fiscal year without approval by
the District’s wvoters. Bond issues have been approved by the voters and
issued by the District for various capital improvements. These bonds are
required Lo be fully paid serially within 25 years from the date of issue.
General long-term debt of the District consists of bonds payable. Debt
service requirements for bonds are payable solely from fund balance and
future revenues of the debt service fund.

A principal and interest repayment schedule of the outstanding general
obligation bond issues at June 30, 2011 is set forth below:
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JONES SCHOOL DISTRICT #1-9
ORLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 7

General Long-Term {continued)

$1,600,000.00 Building Bonds of 2005

Payment Date Principal Rate Interest Total

1 Dec 11 5 .00 $ 6,125.00 $ 6,125.00

1 Jun 12 350,000.00 3.50% 6,125.00 356,125.00
5 350,000.00 $ 12,250.00 $  362,250.00

$955,000.00 Building Bonds of 2010

Payment Date Principal Rate Interest Total
1 Jan 12 $ 475,000.00 1.95% & 8,591.25 483,591.25
i Jul 12 0.00 3,960.00 3,960.00
1 Jan 13 _ 480,000.00 1.65% 3,960.00 483, 960.00
S 955,000.00 5 16,511.25 5 971,511.25
The District is participating in a Qualified Zone Academy Bond obligation for
the purposes of impreving the academic environment for all students. The
improvements include the acquisition and installation of a roof for the
Middle School site. The agreement was entered into on February 14, 2008 with
an interest rate of 1.68%. Retirement of the debt will be made from the

District’s appropriated funds as per the following schedule:

Principal Amount $150,000.00
Payments to 6/30/11 _42,4086.37
Balance Outstanding $107,593.63
Payment Principal Interest Total
bate Payment Payment Payment
14 Feb 12 S 14,613.05 $ 1,807.57 5 16,420.62
14 Feb 13 14,858.55 1,562.07 16,420.62
14 Feb 14 15,168.17 1,312.45 16,420.62
i4 Feb 15 15,361.99 1,058.63 16,420.62
14 Feb 16 15,620.07 800.55 16,420.62
14 Fab 17 15,882.49 538.13 16,420.862
14 reb i8 _ 16,149.31 2.3 16,420.62
$  107,593.63 S 7,350.71 S 114,944.34

The voters of the District have approved the issuance of General Obligation
Bonds for acquiring school furniture, fixtures and equipment in the total
amount of $12,400,000.00. fThose Schocl District General Obligation Bonds

will be issued in series over the life of the Authority’s Series 2008 Bonds

in amounts necessary Lo pay the maturing principal of the Authority’s Series
2008 Bonds and will be utilized for that purpose by payment of the proceeds
therecf as received to the Trustee Bank as rentals under the Sublease.
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JONES SCHCOL, DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 T0 JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 8

General Long-Term Debt (continued)

Upon the payment in full of the Series 2008 Bonds, the Sublease and the
Ground Lease both will expire and possession of and title to the Improvements
will be vested in the District.

A repayment schedule of the outstanding capital lease obligations at June 30,
2011 is set forth below:

Schedule of Semi-Annual Rent PRayments

Payment Regular Irregular Total
bate Payment Payments Rent Due
1 Sep 11 5 2,000.00 $ 0.00 $ 2,000.00
1 Mar 12 2,000.00 0.00 2,000.00
1 Sep 12 2,000.00 i,702,800.00 1,704,800.00
1 Mar 13 2,000.00 0.00 2,000.00
1 Sep 13 2,000.00 0.00 2,000.00
1 Mar 14 2,000.00 0.00 2,000.00
1 Sep 14 2,000.00 2,064,150.00 2,066,150.00
1 Mar 15 2,000.00 0.00 2,000.00
1 Sep 15 2,000.00 0.00 2,000.00
1 Mar 16 2,000.00 0.00 Z2,000.00
i Sep 16 2,000.00 2,504,700.00 2,506,700.00
1 Mar 17 Z2,000.00 0.00 2,000.00
1 Sep 17 2,000.00 0.00 2,000.00
1 Mar 18 2,000.00 0.00 2,000.00
1 Sep 18 2,000,090 4,390,650,00 4,392,650.00
3 30,000.00 $10,662,300.00 510,692, 300.00

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order,
legal contracts, and outstanding warrants.

Safeguard of Deposits and Investments

State statutes require that all deposits in financial institutions be fully
cellateralized by the United States Government obligations or obligations of
Cklahoma and its agencies thal have a market value of not less than the
principal amcunt of the deposits, The District Treasurer is responsible for
maintaining adeguate coverage of all funds on deposit through security
pledges approved by the Treasurer of the State of Oklahoma.
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JONES SCHCOL DISTRICT #1I-9
OKLAHOMA COUNTY -~ OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TO FTINANCIAL STATEMENTS PAGE &

Safeguard of Deposits and Investments (continued)

Deposit Categories of Credit Risk

(A} Insured by Federal Deposit Insurance.

(B} Collateralized with securities held by the pledging financial
institution’s trust department or agent in the District’s name.

{C} Uncollateralized.

Category
BANK
(A) (B) (C) BALANCE
Cash/Investments $ 365,283,055 $3,406,269.69 5 .00 $3,771,552,.74

F. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed by
the state aid formula wunder the provisions of Article XVIITI, Title 70,
Oklahoma Statutes. The State Board of Education administers the allocation
of state aid funds to school districts based on information accumulated from

the districts.

After review and wverification of reports and supporting deocumentaticn, the
State Department of Education may adijust subseguent fiscal period allocations
year errors disclosed by review. Normally, such

of money for prior
of revenue of the year

adjustments are treated as reductions or additions
when the adjustnent is made.

The District receives revenue from the state to administer certain
categorical educational programs. State Beard of Education rules require
that revenue ear-marked for these programs be expended only for the progran
for which the meoney is provided and require that the money not expended as of
the close of the fiscal year be carried forward into the following year to be
expended for the same categorical program. The State Department of Education
requlres that categorical educational program revenues be accounted for in
the general fund,

Property Tax Revenue

The District is authorized by state law to levy property taxes which consists
cf ad valorem taxes on real and personal property within the District. The
County Assessor, upon receipt of the certification of tax levies from the
county excise board, extends the tax levies on the tax roll for submission to
the county treasurer prior to October 1. The county treasurer must commence
tax collection within fifteen days of receipt of the tax rolls. The first
half of the taxes are due prior to January 1. The second half is due prior
to April 1.
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JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JUny 1, 2010 TO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 10

Property Tax Revenue (continued)

is not made timely, the entire tax becomes due and
Second half taxes become delinguent on April 1 of the
If net paid by the following Cctober
The owner

If the first payment
payable on January 2.
year following the year of assessment.
1, the property is offered for sale for the amount of taxes due.
has two years to redeem the property by paying the taxes and penalty owed.
If at the end of two years the owner has not done so, the purchaser is issued

a deed to the property.

Inter-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures, or

expenses. Transacticns that constitute reimbursement to a fund for
expenditures/expenses initially made from it that are properly applicable to
another fund, are recorded as expenditures/expenses in the fund that is
reimpursed. Any legally authorized transfers are treated as operating
transfers and are inciuded in the results of the Government Funds. Transfers
between the Agency Funds ({Activity Funds) and the Governmental Fund Types
{General Fund) are shown as operating transfers into the Governmental Fund
Types (General Fund) only. No transfer is shown ocut from the Agency Funds as
they are custodial in nature (assets egual liakilities) and do nct involve
measurement of results of operations.

Z. Risk Management

Liabilities Protection Plan

The District’s Commercial Liability Insurance agreements cover claims against
municipalities for all government functions and services. These include
bodily injury, property damage, wrongful acts, personal injury, and related
torts under the State tcort claims law and federal civil rights laws.

All public officials, employees, services, and municipal functicons are
covered unless they are specifically listed.

The title to all assets acquired by the Plan are vested in the Greoup. In the
event of termination of the Group, such property shall belong to the then
members of the Group in equal shares. FEach participating District pays all

costs, premiums, or other fees attributable to its respective participation
in the Plan, and is responsible for its obligation under any contract entered

into with the Plan.

Reserves for claim losses include provisions for reperted claims on a case
basis and an estimate of claims incurred but not reported limited by
aggregate and individual loss levels as specified by the Plan’s reinsurance
centracts. These credits, if any, represent contingent liabilities of the
Plan if the reinsurer was unable to meet its obligations under the
reinsurance agreement.
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JONES SCHOCL DISTRICT #I-9
OCKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

NOTES TC FINANCIAL STATEMENTS PAGE 11

Liabilities Protecticn Plan [{continued)

The Plan’s insurance agreements are reinsured for excess losses based upon

the contract vyear. The significant components of each reinsurance contract
can be obtained from the Plan’s annual financial report.
Surety Bonds

District and Activity

Loetta Eeds, District Treasurer, is bonded with CNA Surety, in the amount of
$50,000.00. The bond number is 01711589, dated August 15, 2010 to August 15,

2011.

is bonded with CNA Surety,

Teresa Darlene Newkirk, Encumbrance/Minutes Clerk,
dated July 1, 2010

in the amcunt of $1,000.00. The bond number is 13446580,
te July 1, 2011.

is bonded with Cld Republic Surety Company, in

Mike Steele, Superintendent,
dated July 1, 2010

the amount of $i00,000.00. The bond number is W50025834,
to July 1, 2011.

The District maintains a Public Employees Positicon Schedule Bond with the
Western Surety Company in the amount of 510,000.00 for each position. The
bond number is 01667337, dated February 15, 2010 to February 15, 2011. The
positions covered are as follows:

(1) Superintendent
(%) Principals

(7} Secretaries

(1) Head Cook

{4) Custodian of Activities/Lunch Fund
(2} Custodian of lLunch Fund
{1} Deputy Minutes Clerk

(1) Payroll Clerk

{1} Child Nutrition DRDirector
{1) Head Cook

(1) Library Aide

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers'
Retirement System (the “System”), which is a cost-sharing, multiple-employer
public employee retirement system (PERS). Under the System, contributions
are made by the District, the State of Oklahoma, and the participating
employees. Participation is required for all teachers and other certified
employees and is optional for all other regular employees of public
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JONES SCHOOL DISTRICT #I-9
CKLAROMA COUNTY - OKLAHOMA
JUOLY 1, 2010 TCO JUNE 30, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 12

3. Employee Retirement System {(continued)

educational instituitions who work at least 20 hours per week. A date of
membership is the date the first contribution is made to the System. The
System is administered by a board of trustees which acts as a fiduciary for

and g¢governing the administration of the Systen. The
the operation and

except for the current

investing the funds
District has no responsibility or autherity for
administration of the System nor has it any liability,
contribution requirements.

financial statements and

The System issues an independent financial report,
in writing at the

required supplementary information that can be obtained
Teachers’ Retirement System of Oklahoma, P.0. Box 53524, Oklahoma City, OK

73152 or by calling (405)521-2387.

A participant with 5 years of creditable service may retire with a normal
retirement allowance at the age of sixty-two or with reduced benefits as

early as age fifty-five. The normal retirement allowance pald monthly for
life and then to beneficiaries, if certain options are exercised, eguals two
percent of the average of the highest three earning years of contributory
service multiplied by the number of years of credited service. A participant
leaving employment before attaining retirement age, but completing ten years
cf service, may elect to vest his accumulated contributions and defer receipt
of & retirement annuity until a later date. When a participant dies in
active service and has completed ten vyears of credited service, the
beneficiary is entitled to a death benefit and the participant’s
contributions plus interest. If the beneficiary 1s a surviving spouse, the
surviving spouse may, in lieu of the death benefit, elect to receive, subject
to the surviving spousal options, the participant’s retirement benefits
accrued at the time of death.

The 2010-11 contribution rates for the Districts, which are not actuarially
and its employees are established by statute and applied to the
employee’s earnings, plus enmployer-paid fringe benefits. The District is
reguired by statute to contribulte $.5% of applicable compensation for the
year ended June 30, 2011. The District is allowed by the Oklahoma Teacher's
Retirement System to make the required contributicns on behalf of the
participating members. The required contribution for participating member is
7% up to a maximun compensation level.

determined,

The total contributions for employees of Jones School District #I-9 covered
by the System for the year 2011, 2010 and 2009 were $541,557.60, 5556,034.76

and $517,854.82, respectively.
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JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 201¢ TO JUNE 3C, 2011

NOTES TO FINANCIAL STATEMENTS PAGE 13

3. Employese Retirement System (continued)

a standardized disclosure measure of the
present wvalue of pension benefits. This pension valuation method reflects
the present value of estimated pension benefils that will be paid in the
future years as a result of employee services performed tco date and 1is
adjusted for the effect of projected salary increases. There are no
actuarial wvaluatlions performed on individual school districts. The non-
funded pension benefit obligation of the System as determined as part of the
latest actuarial valuation dated June 30, 2010, is ag follows:

The pension benefit obligation is

$ 19,980,640,592

Total pension obligation
9,566,683,405

Net assets available for benefits, at cost

Non-funded pensicn benefit obligation $.10,413, 957,187

The System’s accounting records are maintained on the cash basis of

accounting, except for accruals of interest income.

Ten-year historical trend information is presented in the Teacher’s
Retirement System of Oklanoma Annual Report for the year ended June 30, 2010.
This information is useful in assessing the pension plan’s accumulation of
sufficient assets to pay pension benefits as they come due.

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and
adiustment by grantor agenciss. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the District expects such amounts, if

any, to be immaterial.

5. Budgel Amendments

The Building Fund budget was amended cone btime during the year by filing a
supplemental appropriaticn with the County Clerk’s office in the amount of
5101,921,95, This increased the original Building Fund budget from

$239,122.87 to $341,044.82,

The Child Nutrition ¥Fund budget was amended one Cime during the vyear by
filing & supplemental appropriation with the County Clerk’'s office in the
amount of 3579, 568.60. This increased the original Child Nutrition Fund

budget from $364,317.27 to $443,885.87.
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Jones School District No.I-009, Qklahoma County, Okiahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Baslis - All Special Revenue Funds
For the Year Ending June 30, 2011

SCHEDULE A-1

Child Total
Building Nutrition Maps June 30,
ASSETS Fund Fund Fund 2011
Cash and Cash Equivalents $§ 116978 § 14834 § cC % 131,812
Investments 0 0 0 0
Total Assets $ 118978 § 14,834 § o $ 131,812
LIABILITIES AND FUND BALANCE
Liabifities:
Warrants Payable $ 306684 & 13,709 % 0 3 53,373
Reserve for Encumbrances 7775 0 0 7,775
Total Liakilities $ 47,439 § 13,709 § [C 61,148
Fund Balance;
Cash Fund Balance $ 69,539 § 1125 & 0 % 70,664
Total Fund Balance $ 68539 § 1,125 §$ 0 3 70,664
Total Liabilities and Fund Balance $ 116978 $ 14,834 § 0 $ 131,812

The notes to the financial statements are an integral part of this statement.
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Jones School District No.l-009, Oklahoma County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regufatory Basis - Special Revenue Funds

For the Year Ending June 30, 2011

Revenue Collected:
l.ocal Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
QOther Qutlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Faid

Excess of Revenues Collected Over (Under)
Expenditures Paid Before Adjustments to

Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Collected
Qver Expenditures Paid and Other Financing

Sources (Uses)
Fund Balance - Beginning of Year

Fund Balance - End of Year

Child Total
Building Nutrition Maps June 30,
Fund Fund Fund 2011
177,242 § (] 03 177,242
0 0 0 0
2 7,371 0 7,372
101,922 259,228 0 361,150
a 155,382 0 155,382
279,165 § 421,882 § 0% 701,147
03 o 3$ 0% 0
210,876 g 0 210,876
Q 440,955 0 440,955
76,825 g 387,834 464 458
] 1,631 0 1,631
0 ] 0 0
4] 0 0 0
0 0 0 0
287,700 § 442,586 § 387634 § 1,117,920
(8,535) % (20604) & (387634)F (416,773)
08 0% 0% 0
0% 03 03 0
0 0 0 0
0 (175) 0 (175)
0% (175 § 0% (175)
(8,535) § (20779) %  (387.634) %  (416,948)
78,074 21,804 387,634 487,612
69,5639 § 1,125 § 0% 70,664

The notes to the financial statements are an integral part of this statement.

SCHEDULE B-1



Jones School District No.l-009, Okiahoma County, Oklahoma
Combining Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Trust and Agency Funds

For the Year Ending June 30, 2011

Revenue Collected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repayments
Interest Paid and Bank Charges

Total Expenditures Paid

Excess of Revenues Collected Over (Under)}
Expenditures Paid Before Adjustments fo

Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {Uses):
Estopped Warrants
Transfers In
Transfers Out

Total Other Financing Sources (Uses}

Excess (Deficiency) of Revenue Collected
Qver Expenditures Paid and Other Financing

Sources (Uses)
Fund Balance - Beginning of Year

Fund Balance - End of Year

Gift and Total
Endowment Insurance June 30,
Fund Fund 2011
219,912 $ 50641 $ 279,553
0 0 0
0 0 0
0 0 ¢
0 0 ]
219912 § 59,641 3 279,553
0% 270,881 % 270,881
1,600 408,892 410,492
¢ 18,245 18,245
212,162 311,714 523,877
0 0 0
0 0 0
0 0 0
0 0 0
213762 $ 1,009,733 § 1,223495
6,150 $ (950,092) 3  (943,042)
g 8 251453 § 251,453
0% 0% 0
0 0 0
O 0 0
0% 0% 0
6,150 $ (698,638) $ (692,488)
1,600 1,677,200 1,578,800
7,750 % 878,561 3 886,311

The notes to the financial statements are an infegral part of this staterment.

SCHEDULE B-2



SCHEDULE C-1

Child Nutrition Fund Total
Original Final Original Final
Budget Budget Actual Budget Budget Actual
03 0% Y 161,049 § 161,049 § 177,242
0 a 0 0 0 0
6,041 6,041 7.371 6,041 6,041 7,372
217,934 217,934 259,228 217,934 217,934 361,150
0 0 155,382 0 0 165,382
223,975 § 223,975 § 421,982 385,024 $ 385,024 § 701,147
03 0% 0 08 0% 0
0 ] ] 239,123 264,320 210,876
364,317 443,886 440,955 364,317 443,886 440,955
0 0 0 387,634 464,358 464,458
0 0 1,631 0 0 1,631
0 0 0 o 0 0
o 0 0 0 0 0
0 o ¢ 0 0 0
364,317 § 443,886 $ 442,586 991,074 $§ 1172564 $  1.117,920
(140,342) § {219,911) § (20,604) (606,050) $ {787,541} § (416,773)
0% 0 s 0 0% 0% 0
0% 0% G 0% 03 o
118,438 118,438 0 118,438 118,438 0
0 0 (175) 0 0 {175)
118,438 % 118,438 $ (1753 118,438 § 118,438 § {175}
(21,804) $ (101,473 § (20,779) (487,612} $ (669,102) $ (416,948)
21,804 21,904 21,904 487,612 487,612 487,612
0% (79,569) $ 1,125 0$ (181,491) $ 70,664
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JONES SCHOOL. DISTRICT #-9
OKLAHOMA COUNTY - OKLAHOMA
SCHOOL ACTIVITY FUND
RECONCILIATION STATEMENT
07/01/10 TO 06/30/11

DEPOSITORY

CASH

TOTAL DEPOSITORY

FUND

LEDGER BALANCE
ADD: 2010-11 OUTSTANDING
2009-10 OUTSTANDING

TOTAL DEPOSITORY

The notes to financial statements are an integral part of this statement.

DETAIL

1195,283.08

108,429.71
6,295.17
5568.17

SCHEDULE 2-01

TOTALS

$115,283.05

$116.283.06
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JONES SCHOOL DISTRICT #I-9 SCHEDULE 3-00
OKLAHOMA COUNTY - CKLAHOMA

SCHEDULE OF ACCOUNTANT'S PRCFESSIONAL

LIABILITY INSURANCE AFFIDAVIT

JULY 1, 2010 TO JUNE 30, 2011

STATE OF OKLAHOMA |}
)
COUNTY OF CGARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on ocath
says that saild firm had in Full force and effect Accountant’ Professional
Liability Insurance in accordance with the “QOklahoma Public School Audit Law”
at the time of the audit contract and during the entire audit engagement with
the Jones School District #1-9, Oklahoma County, Oklahoma, for the audit vyear

2010-11.

Chas. W. Carroll, P.A.
Auairing Firm

By: /_," / ‘4’...'/ 4 -
Subscribad and sworn to before me this g_ﬁfdta\y of W ’

2012. ~

“““"lllh’

-~ 2,
L sl
o LI 3
- AR RY pyte, ~
£ N Pl /; )

Notary Pfblic SR A

Y 5 i #000g07,5 0 2

- :mE M -

. ) . p 1A EXPY, : -

My Commission expires January 29, 203@1%1%p, 2 o
ANt

2R E ORI



Chas. W. Carroll, PA.

The Broadway Tower - Suite 805
{14 E. Broadway Phone 580-234-5468
Fax 580-234-5425

REPORT ON INTERNAIL CONTROL COVER FINANCTAL REPQORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Jones School District #1-9
Oklahoma County, Oklahoma

I have audited the accompanying fund type and account group financial
statements of the Jeones School District #1-89, OCklahcoma County, Oklahoma, as
listed in the Table of Contents as combined financial statements as of and
for the year ended June 30, 2011, and have issued my reporit thereon dated
March 15, 2012, The report on these financial statements was adverse because
the District has elected to prepare its financial statements in conformity
with the accounting and financial reporting regulations prescribed or
permitted by the Oklahoma State Department of Education, which is a material
departure from accounting principies generally accepted in the United States
of America. My opinion regarding the presentation o©f the financial
statements referred to above in conformity with the prescribed basis of
accounting was qualified due to a departure related to general fixed assets.
I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Covernment Auditing Standards, issued by the Comptroller

General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, [ considered the
control over {financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinion on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reporting.
Accordingly, 1 do not express an opinion on the effectiveness of the
District’s internal contrel over financial reporting.

District’s internal

A control deficiency exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevenlt or deltect misstatements on a timely basis, A

control deficiency, or cembination of contrel

significant deficiency is a
initiate,

deficlencies, that adversely affects the District’s ability to
authorize, record, process, or report f{inancial data reliably in accordance
with generally accepted acceounting principles such that there is a reasonable
possibility that a misstatement of the District’s financial statements that
is more than inconseguential will not be prevented, or detected and corrected
by the District’s internal contrcl on a timely basis.

A material weakness 1is a deficlency, or combination of deficiencies, in
internal control, such that there 1s a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or

detected and corrected on a timely basis.

PAGE 19



INTERNAL CONTROL/COMPLIANCE REPORT
Jones School District #I-9
Page Two

internal control over financial reporting was for the
first paragraph of this section and would
not necessarily identify all deficiencles in the internal control that might

be significant deficiencies and, accordingly, would not necessarily disclose
that are also considered to be material

My consideration of
limited purpose described in the

all significant deficiencies

weaknesses. I did not identify any deficiencles in internal control over
financial reporting that we consider to be material weaknesses as defined
above,

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District’s

financial statements are free of material misstatement, I performed tests of
its compliance with certain provisions of laws, regulations, contracts, and
grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts, However, providing an
opilnicn on compliance with those provisions was nol an objective of my audit
and, accordingly, I dc not express such an opinion. The results of my tests
disclosed no instances of noncompliance or other matters that are required to
be reported under Geovernment Auditing Standards.

I noted certain matters that I reported to management of the District in a

separate letter titled Current Year BAudit Exceptions and Recommendations as
item B-I1.

The District’s response to the findings identified in my audit is described
in the accompanying school’s corrective action plan. I did not audit the
District’s response and, accordingly I express no opinion on it.

This report 1s intended solely for the information and use of the federal
awarding agencies and pass-through entities, schocl administration, others
within the organization, and the School Board and is not intended to be and
should not be used by anyone cther than these specified parties.

Sincerely,

Chas. W, Carrcll, P.A.
March 15, 2012

PAGE 20



JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

DISPOSITION CF PRIOR YEAR FINDINGS
SJUNE 30, 2011

There were no reportable conditions noted in the 2009-10 fiscal year.

PAGE 21



JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TO JUNE 30, 2011

SCHEDULE O FINDINGS
JUNE 30, 2011

Section 1 - Summary cf Auditor’s Results

No reportable conditions, either material or immaterial, were
brought to my attention during the 2010-11 fiscal vyear.

PAGE 22

noted
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Chas. W. Carroll, PA.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND TNTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Heonorable Board of Education
Jones School District #1-9
Oklahoma County, Oklahoma

Compliance
I have audited the compliance of Jones School District #I1-9, Oklahoma County,
in the U.S

Oklahoma with the types of compliance requirements described J.5.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement
that are applicable to sach of its major federal programs for the year ended
June 30, 2011. The District’s major federal programs are identified in the
summary of auditer's results section of the accompanying schedule of findings
and questioned costs. Compliance with the requirements of laws, regulations,
contracts and grants applicable to each of its major federal programs is the
responsibility of the District’s management. My responsibility is to express
an opinion on the PRistrict's compliance based on my audit.

I cenducted my audit of compliance in accordance with auditing standards

generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of
states, Local Governments, and Nen-Profit Organizations. Those standards and
OMB Circular A-133 reguire that ! plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above Lhat could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the District’s compliance with those requirements and
perferming such other procedures as I considered necessary in  the
circumstances. I believe that my audit provides a reasonable basis for my
opinion. My audit does not provide a legal determination on the District’s

compliance with those requirements.

In my opinion, Jones School District #1-9 complied, in all material respects,
with the requirements referred to above that are applicable to each of its
major federal programs for the year ended June 30, 201l. The results of our
auditing procedures discleosed no instances of noncompliance with those
requirements that are required to be reported in accordance with OMB-Circular

A-733.

Internal Centrol Over Compliance

The management of the District is responsible for establishing and
maintaining an effective internal control over compliance with reguirements
of laws, regulations, contracts, and grants applicable to federal programs.
In planning and performing my audit, I considered the Districlt’'s internal
contrel over compliance with reguirements that could have a direct material

PAGE 23



Compliance/Internal Control Report (Federal}
Jones School District #1-9
Page Two

order to determine my auditing procedures for

the purpose of expressing my opilnion on compliance, but not for the purpose
of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, I do not express an opinicn on the effectiveness of
the District’s internal control over compliance.

effect on federal program in

District’s internal control over compliance

A control deficiency in the
allow management or

exists when the design or operation of a controel does not
employees, in the normal course of performing thelir assigned functions, to
prevent or detect noncompliance with a type of compliance reguirement of a
federal program on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects
the District’s ability to administer a federal program such that there is
more than a reasonable possibility that noncompliance with a type of
compliance regquirement of a federal program that is more than inconsequential
will not be prevented, or detected and corrected by the District’s internal

contrel on a timely basis.

is a deficiency, or combination of deficiencies, that

A material weakness
noncompliance

results in more than a reasonable possibility that material
with a type of compliance requirement of a federal program will not be pre-

vented, or detected and corrected on a timely basis.

My consideration of internal control over compliance was for the limited
purpose described in the first paragraph of this section and would not
necessarily ldentify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. T did not iddentify any
deficiencies in internal control over compliance that we consider to be

material weaknesses, as defined above.

This report is intended sclely for the information and use of the federal
awarding agencies and pass-through entities, school administration, others
within the organization, and the Schocl Board and is not intended to be and
should net be used by anyone other than these specified parties.

Sincerely,

i o et I

Chas. W, Carroll, P.A
March 15, 2012

PAGE 24



JONES SCHOOL DISTRICT #I-9
COKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 TC JUNE 30, 2011

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2011

I have audited the accompanying financial statements of Jones School District

#1-9, Oklahoma County, Cklahoma, as of and for the year ended June 30, 2011,
and have issued my report dated March 15, 2012, which was adverse with
respect to GAAP prescribed basis and gualified for regulatery basis because
of the omission of fixed assets. My audit did not disclese any instances of
noncompliance which are material to theose financial statements. In addition,
I have issued an unqualified opinion concerning compliance reguirements

described in the U.S. Office of Management and Budget (OMB) Circular A-133

Compliance Supplement that are applicable to ecach of its major federal
required to be

programs and no audit findings were disclosed which are
reported.

The major federal programs audited are as follows: ARRA Stabilization Cluster
and the Child Nutrition Cluster. The dollar threshold used to distinguish
between Type A and Type B programs is established at $300,000 or 3% (0.3) of
the total federal awards expended for Type A, other programs which are nct
labeled as Type A are labeled as Type B. The District was determined to be a

high-risk auditee.

No findings relating te the financial statements which are regquired to be
reported 1in accordance with GAGAS were noted or brought to my attention

during the 2010-11 fiscal year.

No findings and gquestioned costs relating to the financial statements and

federal awards as described in OMB Circular A-133 were noted or brought to my
attention during the 2010-11 fiscal ysar.
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JONES SCHOOL DISTRICT #I-9
OKLAHOMA COUNTY - OKLAHQMA
JULY 1, 2010 TO JUNE 3G, 2011

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controls

Internai Control

B-1 Activity Fund Purchasing Procedures

The expenditures and purchasing procedures tested for Activity Fund during my
examination did not, in some instances, have a purchase order or requisition

dated prior to the purchase date.

The Policies and Procedures for implementing the Cklahoma Cost Accounting
System require that requisitions or purchase orders be presented to the fund
to verify available funds. The purchase request is then presented

custodian
Upon approval the order is placed with the wvendor.

te the purchasing agents.

1 recommrend that prior te ordering of materials or supplies, a purchase order

or requisition be presented to the school Activity Fund custodian in order to
verity that funds are available to cover each purchase. The authorized
purchasing agent will then approve the purchase order or reguisition and

authorize the final procedure of purchase.

PAGE 26



JONES SCHOOL DISTRICT #1-9
OKLAHOMA COUNTY - OKLAHOMA
JULY 1, 2010 70 JUNE 30, 2011

PRIOR YEAR AUDIT EXCEPTTONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are
presented in the current year audit exceptions and recommendations followed
by “A similar exception was presented in the previous years audit report”.
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