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INDEPENDENT AUDITOR’S
REPORT



DILLON & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1401 S. DOUGLAS BLVD., SUITE A

ROBERT S. DILLON, CPA MIDWEST CITY, OK 73130 Phone: (405) 732-1800
bobdilloncpa@gmail.com Fax : (405) 737-7446

INDEPENDENT AUDITOR’S REPORT

Town Council
Town of Forest Park
Forest Park, Oklahoma

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Town of Forest Park,
Oklahoma, as of and for the year ended June 30, 2012, which collectively comprise the Town
of Forest Park's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the Town of Forest Park's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit also
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund,
and the aggregate remaining fund information of the Town of Forest Park, Oklahoma, as of
June 30, 2012, and the respective changes in financial position, where applicable, thereof for
the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
November 16, 2012, on our consideration of the Town of Forest Park’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial
reporting or compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audit.



Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 8 and budgetary comparison
information on page 28 and the notes on page 29 be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements
is required by Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basis financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of Forest Park’s basic financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis and is not a required part of the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information
is fairly stated in all material respects in relation to the financial statements taken as a
whole.

Dillon & Associates, P.C.

Midwest City, Oklahoma
November 16, 2012



MANAGEMENT’S DISCUSSION
AND ANALYSIS



Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012
Unaudited

The following discussion and analysis of the Town of Forest Park’s (the Town) financial
performance provides an overview of the Town’s financial activities for the fiscal year ended
June 30, 2012. Please read it in conjunction with the Town’s financial statements, which
begin on page 9.

Financial Highlights

e The assets of the Town of Forest Park exceeded its liabilities at the close of the most
recent fiscal year by $1,213,822 (net assets), a decrease of $22,757 or 1.8% from the
prior year.

e During the year, the Town’s expenses for governmental activities were $675,642 and
were funded by program revenues of $348,177 and further funded with taxes and
other general revenues, and grants that totaled $304,708.

e Sales and use taxes decreased by $105 or 0.1% over the prior fiscal year.

e At June 30, 2012, the General Fund reported an unreserved, undesignated fund
balance of $608,771, an increase of $4,943 from the prior year.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Forest
Park’s basic financial statements. The Town of Forest Park’s basic financial statements
comprise three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad view of the Town of Forest Park’s finances in a
manner similar to a private-sector business.

The statement of net assets presents information on all of the Town of Forest Park’s assets
and liabilities with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the Town of Forest Park is improving or deteriorating.

The statement of activities presents information showing how the government’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash
flows. Thus, revenues and expenses are reported in this statement for some items that will
only result in cash flows in the future fiscal periods (e.g., uncollected taxes and earned but
unused vacation leave).



Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012
Unaudited

Both of the government-wide financial statements distinguish functions of the Town of Forest
Park that are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges (business-type activities). The governmental
activities of the Town of Forest Park include general government, public safety, utilities, and
culture and recreation.

The government-wide financial statements can be found on pages 9-11 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The
Town of Forest Park, like other state and local governments, uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements. The Town of Forest
Park operates all of its activities through the General Fund (a governmental fund).

Governmental funds. Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may
be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of
the government’s near-term financing decisions. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities.

The Town adopts an annual appropriated budget for its general and other governmental
funds. Budgetary comparison statements have been provided for the general fund to
demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 12-14 of this report.

Notes to the financial statements. The notes provide additional information that is essential
to a full understanding of the data provided in the government-wide and fund financial
statements.

The notes to the financial statements can be found on pages 15-27 of this report.

Other information. In addition to the basic financial statements and accompanying notes,
this report also presents certain required supplementary information concerning the Town’s
actual revenues and expenditures on a budgetary basis compared with the original and final
budgets for the general fund. Required supplementary information can be found on page 27
of this report.



Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012
Unaudited

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s
financial position. In the case of the Town, assets exceeded liabilities by $1,213,822 at the
close of the most recent fiscal year.

By far the largest portion of the Town’s net assets (50.3%) reflects its investment in capital
assets (e.g., land, buildings, improvements, vehicles, and equipment) less any related debt
used to acquire those assets that are still outstanding. The Town uses these capital assets to
provide services to citizens; consequently, these assets are not available for future spending.

Table 1
Net Assets
(In Thousands)

Governmental Governmental
Activities Activities
2012 2011

Current and other assets $ 626 613

Capital assets 611 639

Total assets 1,237 1,252

Long-term debt outstanding - -

Other liabilities 24 16

Total liabilities 24 16
Net assets:

Invested in capital assets, net of debt 611 639

Unrestricted 602 597

Total net assets $ 1,213 1,236




Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012
Unaudited

Table 2
Changes in Net Assets (In Thousands)

Governmental Governmental
Activities Activities
2012 2011
Revenues:
Program revenues
Charge for services $ 348 409
Operating grants and contributions 16 36
Capital grants and contributions - -
General revenue:
Sales and use taxes 205 205
Franchise taxes (fees) 58 57
Other taxes 14 15
Investment income 4 4
Other income 8 15
Total revenues 653 741
Expenses:
General government 271 265
Public safety 346 367
Public works 59 52
Total expenses 676 684
Change in net assets (23) 57
Beginning net assets 1,236 1,179
Ending net assets $ 1,213 1,236




Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012
Unaudited

Governmental activities. Governmental activities decreased the Town’s net assets by
$22,757. The change in net assets includes the annual depreciation charge related to capital
assets.

Financial Analysis of the Government’s Funds

As noted earlier, the Town uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental funds. The focus of the Town’s governmental funds is to provide information
on near-term inflows, outflows, and balances of spendable resources. Such information is
useful in assessing the Town’s financing requirements. In particular, unreserved fund balance
may serve as a useful measure of a government’s net resources available for spending at the
end of the fiscal year.

As of the end of the current fiscal year, the Town’s governmental fund reported ending fund
balance of $608,771, an increase of $4,943, in comparison with the prior year. Approximately
100% of this amount, $608,771 constitutes unreserved fund balance which is available for
spending at the government’s discretion. The remainder of fund balance is reserved to
indicate that it is not available for new spending because it has already been committed for
capital improvements.

The general fund is the chief operating fund of the Town. At the end of the current fiscal
year, unreserved fund balance of the general fund had a balance of $608,771. As a measure of
the general fund’s liquidity, it may be useful to compare fund balance to total fund
expenditures. Unreserved fund balance represents 94% of total general fund expenditures.

The fund balance of the Town’s general fund increased by $4,943 during the current fiscal
year.

Capital Asset and Debt Administration

Capital assets. The Town’s investment in capital assets for its governmental and business-
type activities as of June 30, 2012, amounts to $611,378 (net of accumulated depreciation).
This investment in capital assets includes land, buildings and improvements, equipment,
vehicles, and infrastructure.



Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2012
Unaudited

Table 3
Capital Assets
(In Thousands)

Governmental Governmental
Activities Activities
2012 2011
Land $ - -
Buildings and improvements 590,617 590,617
Machinery and equipment 315,014 293,790
Vehicles 233,689 214,180
Infrastructure - -
Less: Accumulated depreciation (527,942) (459,076)
$ 611,378 639,511

Additional information of the Town’s capital assets can be found in Note 2.C. to the basic
financial statements.

Long-term debt. As of the end of the current fiscal year, the Town did not have any long-
term debt outstanding.

Economic Factors and Next Year’s Budgets and Rates

The Town’s elected and appointed officials considered many factors when setting the fiscal-
year 2012-2013 budget, tax rates, and fees that will be charged for services. One of these
factors is the economy. A potential downturn of the national economy is expected to have
limited effect on the local economy for the coming year. Employment costs are stable and
sales tax revenues continue to increase over previous periods. Revenues are expected to
continue to increase at a moderate rate.

These indicators were taken into account when adopting the general fund budget for 2012-
2013.

+» Revenues and expenses for the Town’s general fund are expected to increase slightly over
the actual amounts received and expended in the fiscal year ended June 30, 2012.

Requests for Information

This financial report is designed to provide our citizens, funding agencies, investors, and
creditors with a general overview of the Town’s finances and to show the Town’s
accountability for the money it receives. If you have questions about this report, or need
additional financial information, contact the Town of Forest Park, 4203 N. Coltrane Rd.,
Forest Park, Oklahoma 73121.
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Town of Forest Park, Oklahoma
Statement of Net Assets
June 30, 2012

Primary
Government
Governmental
Activities
ASSETS
Current assets:

Pooled cash and cash equivalents $ 592,961

Accounts receivable 14,018

Due from other governments 19,115
Total current assets 626,094

Noncurrent assets:

Capital assets, net of accumulated depreciation 611,378
Total noncurrent assets 611,378
Total assets 1,237,472

LIABILITIES
Current liabilities:

Accounts payable and accrued expenses 6,733

Court bonds payable 10,590

Compensated absencies payable 6,327
Total current liabilities 23,650
Total liabilities 23,650

NET ASSETS

Invested in capital assets, net of related debt 611,378
Unrestricted 602,444
Total net assets $ 1,213,822

See accompanying notes to the basic financial statement.
9



PRIMARY GOVERNMENT
Governmental activities:
General government
Public safety
Public works
Total government activities

Total primary government

Town of Forest Park, Oklahoma
Statement of Activities
For the Year Ended June 30, 2012

Program Revenues

Operating Capital Net

Charges for Grants and Grants and (Expense)

Expenses Services Contributions Contributions  Revenue
271,121 7,879 - - (263,242)
345,755 194,671 16,141 - (134,943)
58,766 145,627 - - 86,861
675,642 348,177 16,141 - (311,324)
675,642 348,177 16,141 - (311,324)

10



Town of Forest Park, Oklahoma
Statement of Activities
For the Year Ended June 30, 2012

Primary
Government
Governmental
Activities
Change in net assets:
Net (expense) revenue $ (311,324)
General revenues:
Taxes:
Sales and use 204,848
Franchise 57,602
Other 13,582
Unrestricted investment income 4,541
Miscellaneous 7,994
Total general revenues and transfers 288,567
Change in net assets (22,757)
Net assets - beginning 603,828
Net assets - ending $ 581,071

See accompanying notes to the basic financial statement.
11



Town of Forest Park, Oklahoma
Governmental Funds
Balance Sheet
June 30, 2012

Total
General Governmental
Fund Funds
ASSETS
Cash and cash equivalents $ 466,876 466,876
Investments 126,085 126,085
Accounts receivable 14,018 14,018
Due from other governments 19,115 19,115
Total assets 626,094 626,094
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 6,733 6,733
Court bonds payable 10,590 10,590
Total liabilities (Note 2) 17,323 17,323
Fund balances:
Unreserved, reported in:
General fund 608,771 608,771
Total fund balances 608,771 608,771
Total liabilities and fund balances $ 626,094
Amounts reported for governmental activities in the statement of net assets
(Exhibit 1) are different because:
Capital assets used in governmental activities are not financial resources
and therefore are not required in the funds. 611,378
Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds:
Accrued compensated absences (6,327)
Net assets of governmental activities $ 1,213,822

See accompanying notes to the basic financial statement.
12




Town of Forest Park, Oklahoma
Governmental Funds
Statement of Revenues, Expenditures, and Changes in Fund Balances
For the Year Ended June 30, 2012

General
Fund
REVENUES
Taxes $ 276,032
Intergovernmental 16,141
Licenses and permits 7,879
Charge for services 145,627
Fines and forfeitures 194,671
Interest 4,541
Miscellaneous 7,994
Total revenues 652,885
EXPENDITURES
Current:
General government 255,450
Public safety 339,594
Public works 52,898
Total expenditures 647,942
Net change in fund balances 4,943
Fund balances-beginning 603,828
Fund balances-ending $ 608,771

See accompanying notes to the basic financial statement.
13



Town of Forest Park, Oklahoma
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2012

Net change in fund balances - total governmental funds $ 4,943

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlay expenditures
exceeded depreciation in the current reporting period.

Capital outlay expenditures, net 40,733
Depreciation expense (68,866)
(28,133)

Change in accrued compensated absences 433
433

Change in net assets of governmental activities. $ (22,757)

14
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Forest Park, Oklahoma (the Town) complies with accounting principles generally
accepted in the United States of America (GAAP) as applicable to governmental units. The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for
state and local governments through its pronouncements (Statements and Interpretations).
Governments are also required to follow the pronouncements of the Financial Accounting
Standards Board (FASB) issued through November 30, 1989 (when applicable) that do not
conflict with or contradict GASB pronouncements. The more significant accounting policies
established in GAAP and used by the Town are discussed below.

1.A. - REPORTING ENTITY

The Town of Forest Park, Oklahoma (the Town) operates under a council-manager form of
government under Title 11 of the Oklahoma Statutes. The Town provides the following
services to its citizens: public safety (police and fire), utilities (streets), culture and
recreation, general government and administration.

In determining the financial reporting entity, the Town complies with the provisions of
Governmental Accounting Standards Board Statement Nos. 14, 34, and 39.

1.B. - MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION - FUND
ACCOUNTING

The Town’s basic financial statements consist of government-wide statements, including a
statement of net assets, and a statement of activities, and fund financial statements, which
provide a more detailed level of financial statement information. Basis of accounting
determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual
basis of accounting.

Government-wide Financial Statements - The statement of net assets and the statement of
activities display information about the Town as a whole. These statements include the
financial activities of the primary government, except fiduciary funds. The statements
distinguish between those activities of the Town that are governmental and those that are
considered business-type activities.

The statement of net assets presents the financial condition of the governmental activities at
year-end. The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the Town’s governmental activities of the
Town. Direct expenses are those that are specially associated with a service, program, or
department and therefore clearly identifiable to a particular function. Program revenues
include charges paid by the recipient of the goods or services offered by the program, grants,
and contributions that are restricted to meeting the operational or capital requirements of a
particular program and interest earned on program revenues are presented as general
revenues of the city, with certain limited exceptions. The comparison of direct expenses
with program revenues identifies the extent to which each business segment or governmental
function is self-financing or draws from the general revenues of the Town.

15



Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

1.B. - MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION - FUND
ACCOUNTING - Continued

Fund Financial Statements - During the year, the Town segregates transactions related to
certain Town functions or activities in separate funds in order to aid financial management
and to demonstrate legal compliance. Fund financial statements are designed to present
financial information of the Town at this more detailed level. The focus of governmental and
enterprise fund financial statements is on major funds. Major funds represent 10% of assets,
liabilities, revenues, or expenditures of the corresponding element for all funds of that
category and is at least 5% of the corresponding element total for all governmental and
enterprise funds combined or is a fund that government believes is important enough for
financial statement users to be reported as a major fund. Each is presented in a separate
column. Non-major funds are aggregated and presented in a single column. Fiduciary funds
are reported by type.

Fund Accounting - The accounts of the Town are organized and operated on the basis of
funds. A fund is an independent fiscal accounting entity with a self-balancing set of
accounts. Fund accounting segregates funds according to their intended purpose and is used
to aid management in demonstrating compliance with finance-related legal and contractual
provisions. There are three categories of funds: governmental, proprietary and fiduciary.

Governmental Funds - are used to account for the government’s general government
activities. Governmental fund types use the flow of current financial resources
measurements focus and the modified accrual basis of accounting. Under the accrual basis of
accounting, revenues are recognized when susceptible to accrual (i.e., when they become
measurable and available). “Measureable” means the amount of the transaction can be
determined and “available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period. The government considers all
revenues available if they are collected within 60 days after year-end. Expenditures are
recorded when the related fund liability is incurred, except for unmatured interest on general
long-term debt which is recognized when due, and certain compensated absences and claims
and judgments which are recognized when the obligations are expected to be liquidated with
expendable available financial resources.

Sales and use taxes, gasoline excise taxes, cigarette taxes and motor vehicle taxes collected
and held by the state and county at year-end on behalf of the Town are susceptible to accrual
and are recognized as revenue. Other receipts and taxes (franchise taxes, licenses, etc.)
become measureable and available when cash is received by the government and are
recognized as revenue at that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the
susceptible to accrual criteria are met. Expenditure driven grants are recognized as revenue
when the qualifying expenditures have been incurred and all other grant requirements have
been met.

16



Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

1.B. - MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION - FUND
ACCOUNTING - Continued

The following are the Town’s major governmental funds:

General Fund - is the general operating fund of the Town. It accounts and reports for all
financial resources not required to be reported in another fund.

1.C. - ASSETS, LIABILITIES AND EQUITY
1. Deposits and Investments

Oklahoma Statutes authorize the Town to invest in certificates of deposit, repurchase
agreements, passbooks, bankers’ acceptances, and other available bank investments provided
that all deposits are fully covered by approved securities pledged to secure those funds. In
addition, the Town can invest in direct debt securities of the United States unless law
expressly prohibits such investment.

For financial statement presentation and for purposes of the statement of cash flows, the
Town’s cash and cash equivalents are considered to be cash on hand, demand deposits and
certificates of deposit with maturity date of three months or less. Debt investments with a
maturity date of more than three months from the date of issue are considered to be
investments. Investments are stated at cost.

2. Restricted Cash and Investments

The restricted bond fund cash and investments are the result of financial requirements of
bond issues and consist of funds held at the Trustee Bank in Escrow, Debt Service, Reserve
and Construction Accounts. Under the terms and provisions of the Debt Indenture, these
special accounts and reserve funds are maintained with the Trustee bank for the benefit of
the holders of the debt and are not subject to lien or attachment by any other creditors.
These accounts and reserve funds are to be maintained so long as any debt is outstanding.
Monies contained in accounts and reserve funds held by the Trustee are required to be
continuously invested in authorized securities that mature not later than the respective dates
when the funds shall be required for the purpose intended by the trust indenture.

3. Fair Value of Financial Statements

The Town’s financial instruments include cash and cash equivalents, investments, accounts
receivable and accounts payable. The Town’s estimates of fair value of all financial
instruments do not differ materially from the aggregate carrying value of its financial
instruments recorded in the accompanying balance sheet. The carrying amount of these
financial instruments approximates fair value because of the short maturity of these
instruments.

17



Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
1.C. - ASSETS, LIABILITIES AND EQUITY - Continued
4. Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of American requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

5. Inventories

Inventories in both governmental funds and proprietary funds normally consist of minimal
amounts of expendable supplies held for consumption. The costs of such inventories are
recorded as expenditures when purchased rather than when consumed.

Since the governmental fund statements are presented on a different measurement focus and
basis of accounting than the government-wide statements’ governmental column, a
reconciliation is necessary to explain the adjustments needed to transform the fund based
financial statements into the governmental column of the government-wide presentation.
This reconciliation is part of the financial statements.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues
include all taxes.

6. Capital Assets

General capital assets are those assets not specifically related to activities reported in the
proprietary funds. These assets generally result from expenditures in governmental funds.
These assets are reported in the governmental activities column of the government-wide
statement of net assets but are not reported in the fund financial statements. Capital assets
utilized by the proprietary funds are reported in the business-type activities column of the
government-wide statement of net assets and in the respective funds. All capital assets are
capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. Donated fixed assets are recorded at their fair market values as of the date
received. The Town maintains a capitalization threshold of $1,500 for the governmental
funds.

Infrastructure assets acquired are capitalized in accordance with the requirements of GASB

34. Improvements are capitalized; the costs of normal maintenance and repairs that do not
add value to the asset or materially extend an asset’s life are not capitalized

18



Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

1.C. - ASSETS, LIABILITIES AND EQUITY - Continued

6. Capital Assets - Continued

All reported capital assets are depreciated except for land and construction in progress.
Improvements are depreciated over the remaining useful lives of the related capital assets.
Useful lives for infrastructure were estimated based on the Town’s historical records of

necessary improvements and replacement. Depreciation is computed using the straight-line
method over the following estimated useful lives:

Governmental Business-Type
Activities Activities
Description Estimated Lives Estimated Lives
Buildings 35-60 years 35-60 years
Building improvements 35-60 years 35-60 years
Furniture and fixtures 5-10 years 5-10 years
Machinery and equipment 5-20 years 5-20 years
Vehicles 5-10 years 5-10 years

7. Compensated Absences

It is the Town’s policy to permit employees to accumulate earned but unused vacation time.
Full-time and part time regular employees who have been employed continuously for at least
12 months are granted vacation benefits in varying amounts to specified maximums depending
on the tenure with the Town. The expense and related liability for vested vacation benefits
and compensatory time is recorded in the respective funds of the Town.

8. Net Assets/Fund Balance

In the government-wide financial statement, net assets represent the difference between
assets and liabilities. Net assets invested in capital assets, net of related debt, consists of
capital assets, reduced by the outstanding balances of any borrowing used for the acquisition,
construction, or improvement of those assets. Net assets are reported as restricted when
limitations on their use change the nature or normal understanding of the availability of the
asset. Such constraints are either externally imposed by creditors, contributors, grantors,
laws or other governments, or are imposed by law through constitutional provisions or
enabling legislation.
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
1.C. - ASSETS, LIABILITIES AND EQUITY - Continued
8. Net Assets/Fund Balance - Continued

In the fund financial statements, governmental funds report the hierarchy of fund balances.
The hierarchy is based primarily on the degree of spending constraints placed upon use of
resources for specific purposes versus availability of appropriation. An important distinction
that is made in reporting fund balance between amounts that are considered nonspendable
(i.e. fund balance associated with assets that are not in spendable form, such as inventories
or prepaid items, long-term portions of loans and notes receivable, or items that are legally
required to be maintained intact (such as the corpus of a permanent fund)) and those that are
spendable (such as fund balance associated with cash, investments and receivables).

Amounts in the spendable fund balance category are further classified as restricted,
committed, assigned or unassigned, as appropriate.

Committed fund balance represents amount that are useable only for specific purposes by
formal action of the government’s highest level of decision-making authority. Such amounts
are not subject to legal enforceability (like restricted amounts), but cannot be used for any
other purpose unless the government removes or changes the limitation by taking action
similar to that which imposed the commitment. The Town Ordinance is the highest level of
decision-making authority of the Town.

Assigned fund balance represents amounts that are intended to be used for specific purposes,
but are neither restricted nor committed. Intent is expressed by the governing body itself, or
a subordinated high-level body or official who the governing body has delegated the authority
to assign amounts to be used for specific purposes. Assigned fund balances includes all
remaining spendable amounts (except negative balances) that are reported in governmental
funds other than the general fund, that are neither restricted nor committed, and amounts in
the general fund that are intended to be used for specific purpose in accordance with the
provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. It represents the
amounts that have not been assigned to other funds, and that have not been restricted,
committed, or assigned to specific purposes within the general fund.

9. Resource Use Policy

It is in the Town’s policy for all funds that when an expenditure/expense is incurred for
purposes for which both restricted and unrestricted resources, including fund balances, are
available, the Town considers restricted amounts to be spent first before any unrestricted
amounts are used. Furthermore, it is the Town’s policy that when an expenditure/expense is
incurred for purposes for which committed, assigned, or unassigned resources, including fund
balances, are available, the Town considers committed amounts to be spent first, followed by
assigned amounts and lastly unassigned amounts.
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 2 - DETAILED NOTES CONCERNING THE FUNDS

The following notes present detailed information to support the amounts reported in the
basic financial statements for the Town’s various assets, liabilities, net assets/fund balances,
revenues and expenditures/expenses.

2.A. - CASH AND INVESTMENTS

A summary of cash and investments shown in the statement of net assets is as follows:

Cash and equivalents $ 466,876
Investments 126,085
Total $ 592,961

The local government had the following deposits and investments at June 30, 2012:

Maturities in Years

Credit Fair On Less
rating value demand than 1 1-5
Demand deposits and $
cash on hand Y (D) 466,876 466,876 - -
Money market mutual funds AAA - - - -
Time deposits Y @ 126,085 - 126,085 -
Total $ 592,961 466,876 126,085 -

(1) Note subject to rating
Standard and Poor’s (S&P) was the source for all credit ratings reported above.
Custodial Credit Risk
At June 30, 2012, the Town held deposits of approximately $624,671 at financial institutions.
The Town’s cash deposits, including interest-bearing certificates of deposit, are entirely
covered by Federal Depository Insurance (FDIC) or direct obligation of the U.S. Government
insured or collateralized with the securities held by the Town or by its agent in the Town’s
name.

Investment Interest Credit Risk

The Town does not have a formal investment policy that limits investments maturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 2 - DETAILED NOTES CONCERNING THE FUNDS - Continued

2.A. - CASH AND INVESTMENTS - Continued

Investment Credit Risk

The Town has no policy that limits its investment choice other than the limitation of the state
law as follows:

a.

Direct obligations of the U.S. Government, its agencies and instrumentalities to
which the full faith and credit of the U.S. Government is pledged, or obligations to
the payment of which the full faith and credit of the State is pledged.

Certificates of deposits or savings accounts that are either insured or secured with
acceptable collateral with in-state financial institutions, and fully insured
certificates of deposit or savings accounts in out-of-state financial institutions.
With certain limitation, negotiable certificates of deposit, prime bankers
acceptances, prime commercial paper and repurchase agreements with certain
limitations.

County, municipal or school district tax supported debt obligations, bond or
revenue anticipation notes, money judgments, or bond revenue anticipation notes
of public trusts whose beneficiary is a county, municipality or school district.

Notes or bonds secured by mortgage or trust deed insured by the Federal Housing
Administrator and debentures issued by Federal Housing Administrator, and
obligations of the National Mortgage Association.

Money market funds regulated by the SEC and in which investments consist of the
investments mentioned in the previous paragraph (a.-d.).

Concentration of Investment Credit Risk

The Town places no limit on the amount it may invest in any one issuer. The Town has the
following of credit risk: 100% in Certificates of deposit $126,085 and 0% in Money Market funds

$0.

2.B. RECEIVABLES

Receivables as of June 30, 2012, for the Town of Forest Park’s individual major funds and
nonmajor funds in the aggregate, including the applicable allowances for uncollectible
accounts are as follows:

General
Fund
Receivables:
Taxes $ 19,115
Accounts (Town Fees) 14,018
$ 33,133
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Town of Forest Park, Oklahoma

Notes to the Basic Financial Statements
June 30, 2012

NOTE 2 - DETAILED NOTES CONCERNING THE FUNDS - Continued

2.C. CAPITAL ASSETS

Capital asset balances and activities for the year ended June 30, 2012, were as follows:

Governmental activities
Capital assets not being depreciated :
Land

Total capital assets not being depreciated
Capital assets being depreciated :
Buildings and improvements
Machinery and equipment
Vehicles
Infrastructure

Total capital assets being depreciated
Less accumulated depreciation for :
Buildings and improvements
Machinery and equipment
Vehicles
Infrastructure

Total accumulated depreciation

Total capital assets being depreciated, net

Governmental activities capital assets, net

Depreciation expense was charged to functions/programs as follows:

Governmental activities:
General government
Public safety
Public works

Total depreciation expense - governmental activities

$

23

Beginning Additions Ending
590,617 - 590,617
303,592 11,422 315,014
204,378 29,311 233,689

1,098,587 40,733 1,139,320
(179,392) (15,423) (194,815)
(164,759) (32,284) (197,043)
(114,925) (21,159) (136,084)
(459,076) (68,866) (527,942)

639,511 (28,133) 611,378
639,511 (28,133) 611,378
18,739
44,259
5,868
68,866



Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 2 - DETAILED NOTES CONCERNING THE FUNDS - Continued
2.D. DEPOSITS SUBJECT TO REFUND

Appearance bonds and other payments made to the municipal court funds are held until final
disposition by the court at which time they are refunded to the bondholder or paid over to
the Town general fund as fines. As of June 30, 2012, $10,590 was being held that was subject
to refund.

2.E. COMPENSATED ABSENCIES

Full-time employees with at least one year of service earn vacation of ten to twenty-five days
per year depending on years of service completed. A maximum of five days may be carried
over from one benefit year into another. Payment in lieu of vacation is limited to a maximum
of five days. In accordance with guidelines set forth by GASB Statement No. 16, Accounting
and Financial Reporting Principles for Claims and Judgments and Compensated Absences, a
provision has been made for accumulated vacation in the amount of $6,327.

NOTE 3- OTHER INFORMATION
3.A. RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; employee health benefits;
unemployment; and natural disasters. The Town purchases commercial insurance to cover
these and other risks, including general auto liability, property damage, and public officials’
liability. Settled claims resulting from these risks have not exceeded the commercial
insurance coverage in any of the past three fiscal years.

The Town is a member of the Oklahoma Municipal Assurance Group Workers’ Compensation
Plan (the Plan), an organization formed for the purpose of providing workers’ compensation
coverage through the State Insurance Fund to participating municipalities in the State of
Oklahoma. In that capacity, the Plan is responsible for providing loss control services and
certain fiscal activities including obtaining contract arrangements for the underwriting,
excess insurance agreements, claims processing, and legal defense for any and all claims
submitted to it during the Plan year.

As a matter of the Plan, the Town is required to pay fees set by the Plan according to an
established payment schedule. The Town is responsible for complying with all requirements of
the Oklahoma Workers’ Compensation Act. A loss Fund has been established from the
proceeds of the fees paid by the Town. The City expensed these fees when paid. The State
Insurance Fund provides coverage in excess of the Loss Fund so the Town’s Liability for claim
loss is limited to the balance of that fund. However, failure of the State Insurance Fund to
honor its obligations could result in losses to the Plan.
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 3- OTHER INFORMATION - Continued
3.B. CONTINGENT LIABILITIES

Amounts received or receivable from grant agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount, if
any, of expenditures that may be disallowed by the grantor cannot be determined at this
time, although the Town expects such amounts, if any, to be immaterial.

The Town currently does not have any outstanding lawsuits.
3.C. EMPLOYEE RETIREMENT SYSTEMS AND PENSION PLANS

The Town participates in the Oklahoma State Police Pension and Retirement System and the
Oklahoma State Firefighters’ Pension and Retirement System, both of which are cost sharing
multiple-employer defined benefit plans administered by the State of Oklahoma.

Oklahoma Police Pension and Retirement Plan

All Town police department employees hired before age 45 are covered by a statewide cost
sharing multi-employer defined benefit plan adopted under Oklahoma Statutes. This plan is
operated and administered by the Oklahoma Police Pension and Retirement System (OPPRS).
Under this plan, police department personnel contribute 8.0% of base salary and the Town
contributes an additional 13.0%. The OPPRS issue publicly available financial reports that
include financial statements and required supplemental information for the fund. These
reports may be obtained by writing to the Oklahoma Police Pension and Retirement System,
101 NW 63" Street, Suite 305, Oklahoma City, OK 73116-7335, or by calling 1-800-347-6552.

The required contribution from the Town for these plans was $14,209, $14,238 and $14,752
for 2012, 2011 and 2010, respectively. The required contribution was fully contributed. At
June 30, 2012 the system held no related-party investments of the City or its related entities.

Oklahoma Firefighters’ Pension and Retirement Plan

The OFPRS provides retirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. The ability to establish and amend benefit
provisions is delegated to the administrators of the OFPRS. The OFPRS issues a publicly
available financial report that includes financial statements and required supplementary
information for the fire employees of the Town. That report may be obtained by writing to
the Oklahoma State Firefighters’ Pension and Retirement System, 4545 North Lincoln
Boulevard, Suite 265, Oklahoma City, Oklahoma 73105, or by calling 1-405-525-7813.

The Town of Forest Park contributes $60 per volunteer firefighter.
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 3- OTHER INFORMATION - Continued
3.D. OTHER POST EMPLOYMENT BENEFITS

Plan Description: Town provides post-retirement benefit options for health care, prescription
drug, dental and vision benefits for retired employees and their dependents that elect to
make required contributions. The benefits are provided in accordance with State Law, police
and firefighter’s union contracts and the Consolidated Omnibus Budget Reconciliation Act of
1985 (COBRA). The relationship for these benefits is not formalized in a contract or plan
document, only a few sentences in the administrative policy. These benefits are considered
for accounting purposes to be provided in accordance with a single employer substantive
plan. A substantive plan is one in which the plan terms are understood by the Town and plan
members. This understanding is based on communications between the employers and plan
member and the historical pattern of practice with regard to the sharing of benefit costs.

Substantially all of the government’s employees may become eligible for those post-
retirement benefits if they reach normal retirement age while working for the Town. The plan
is only provided for employees between the ages of 62 and 65. As of June 30, 2012,
approximately no retired employees are receiving benefits under this plan.

Funding Policy. The contribution requirement of the Town is an implicit subsidy. The implicit
subsidy is not a direct payment from the employer on behalf of the member but rather stems
from retiree contribution levels that are less than the claims cost at retiree ages. Since claims
experience for employees and non-Medicare eligible retirees are pooled when determining
premiums, these retired members pay a premium based on a pool of members that, on
average, are younger and healthier. There is an implicit subsidy form the employee group
since the premiums paid by the retirees are lower than they would have been if the retirees
were insured separately. The subsidies are valued using the difference between the age-
based claims costs and the premium paid by the retiree. The amount required to fund the
implicit rate is based on projected pay-as-you-go financing requirements. For fiscal year
2012, the Town contributed 0% to the plan for previously retired employees (0 retirees) and
0% of premiums on newly retired employees (0 retirees).

Annual OPEB Cost and Net OPEB Obligation. The Town’s annual other post-employment
benefit (OPEB) cost (expense) is calculated based on the annual required contribution of the
employer (ARC), an amount actuarially determined in accordance with the parameters of
GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period not to exceed thirty years. GASB 45 requires entities with over
200 employees to have the actuarial valuation performed biennially. The Town is not required
to perform the actuarial valuation of the OPEB cost and related OPEB obligation for the year
ended June 30, 2012 since no one is participating at this time.
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Town of Forest Park, Oklahoma
Notes to the Basic Financial Statements
June 30, 2012

NOTE 3- OTHER INFORMATION - Continued
3.D. OTHER POST EMPLOYMENT BENEFITS

Actuarial valuations of an ongoing plan involve estimates of the value of reporting amounts
and assumptions about the probability of occurrence of events far into the future. Examples
include assumptions about future employment, mortality, and the healthcare cost trend.
Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual results are compared
with past expectations and new estimates are made about the future.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes
are based on the substantive plan (the plan as understood by the employer and the plan
members) and include the types of benefits provided at the time of each valuation and the
historical pattern of sharing of benefit costs between the employer and plan members to that
point. The actuarial methods and assumptions used include techniques that are designed to
reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations.

4. SUBSEQUENT EVENTS
Management has evaluated subsequent events through November 16, 2012, which is the date

the financial statements were available to be issued and has determined that no additional
information needs to be added to the financial statements.
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Town of Forest Park, Oklahoma
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual
For the Year Ended June 30, 2012

Variance with

Final Budget
Budget Over
Original Final Actual (Under)
REVENUES
Taxes $ 279,370 279,880 276,032 (3,848)
Intergovernmental 354,520 365,520 16,141 (349,379)
Licenses and permits 4,974 4,974 7,879 2,905
Charge for services 138,557 138,557 145,627 7,070
Fines and forfeitures 265,153 265,153 194,671 (70,482)
Interest 3,567 3,567 4,541 974
Miscellaneous 1,414 904 7,994 7,090
Total revenues 1,047,555 1,058,555 652,885 (405,670)
EXPENDITURES
General government:
Administration 281,069 278,782 255,450 23,332
Public safety:
Police 407,302 416,684 301,749 114,935
Fire 41,308 341,795 37,845 303,950
Public works:

Streets 306,621 317,751 52,898 264,853
Total expenditures 1,036,300 1,355,012 647,942 707,070
Excess (deficiency) of revenues
over (under) expenditures 11,255 (296,457) 4,943 301,400

OTHER FINANCING SOURCES (USES)

None - - - -
Net change in fund balances 11,255 (296,457) 4,943 301,400

Fund balances - beginning 40,000 340,000 603,828 (263,828)

Fund balances - ending $ 51,255 43,543 608,771 37,572

See accompanying notes to the basic financial statement.
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Town of Forest Park, Oklahoma
Notes to Required Supplemental Information
For the Year Ended June 30, 2012

BUDGETARY INFORMATION

Annual budgets are adopted on a basis consistent with accounting principles generally
accepted in the United States of America (GAAP) for all governmental funds. The enterprise
fund adopts budgets on the non-GAAP basis wherein service fees, bond and note proceeds are
recognized are revenue, principal payments on debt and capital expenditures are recognized
as expenses, and depreciation expense is not budgeted. Annual appropriated budgets are not
adopted for agency funds. Budgetary data for enterprise funds, internal service, and
permanent funds are not presented in these financial statements.

Prior to July 1, the Town Clerk (not an elected official) submits a proposed operating budget
for the fiscal year commencing July 1, to the Council Members (elected officials). Public
hearings are held at regular or special meetings to obtain taxpayer input. Prior to July 1, the
budget is legally enacted through passage of a budget resolution. The operating budget, for
all budgeted funds, includes proposed expenditures and the means of financing. Each fund’s
appropriated budget is prepared on a detailed line item basis. Revenues are budgeted by
source. Expenditures are budgeted by department and class as follows: personal services,
maintenance and operations, capital outlay, transfers and debt service. This constitutes the
legal level of control. Expenditures may not exceed appropriations at this level. A more
detailed budget is used for operating purposes. All budget revisions at the legal level are
subject to final approval by the Town Council. Within these control levels, management may
transfer appropriations without council approval. Revisions to the budget were made during
the year in accordance with the provisions of the Oklahoma Statutes. All annual
appropriations lapse at year-end.

The Town uses encumbrance accounting. Encumbrances are recorded when purchase orders
are issued but generally are not considered expenditures until liabilities for payments are
incurred. At year-end, open purchase orders are reviewed and payments are made on those
where receipt of goods and services is eminent. The remaining purchase orders (and
encumbrances) are cancelled and reissued during the following year. There are no
outstanding encumbrances at year-end.
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DILLON & ASSOCIATES, P.C.
CERTIFIED PUBLIC ACCOUNTANTS
1401 S. DOUGLAS BLVD., SUITE A

ROBERT S. DILLON, CPA MIDWEST CITY, OK 73130 Phone: (405) 732-1800
bobdilloncpa@gmail.com Fax : (405) 737-7446

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Town Council Members
Town of Forest Park, Oklahoma

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Town of Forest Park,
Oklahoma, as of and for the year ended June 30, 2012, which collectively comprise the Town
of Forest Park's basic financial statements and have issued our report thereon dated
November 16, 2012. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Town of Forest Park’s internal control
over financial reporting as a basis for our auditing procedures for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of Town of Forest Park’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Town of Forest Park’s
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions,
to prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be deficiencies, significant deficiencies or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting
that we consider to be material weaknesses, as defined above.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Town of Forest
Park, ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the Town of Forest Park’s financial statements that
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is more than inconsequential will not be prevented or detected by the Town of Forest Park’s
internal control. We consider the deficiencies described in the accompanying schedule of
findings and responses as Findings 2012-01 and 2012-02 to be significant deficiencies in
internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the Town of Forest Park internal control.
Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all
deficiencies in internal control that might be significant deficiencies or material weaknesses.
We believe all of the significant deficiencies described in the accompanying Schedule of
Reportable Findings and Responses to be material weaknesses in internal control over
financial reporting.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Forest Park, Oklahoma's
financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

The Town of Forest Park’s responses to the findings identified in our audit are described in
the accompanying schedule of findings and questioned costs. We did not audit the Town’s
responses and, accordingly, express no opinion on them.

This report is intended solely for the information and use of the Town Council and
management of the Town of Forest Park, Oklahoma, others within the entity and federal
awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Dillon & Associates, P.C.

Midwest City, Oklahoma
November 16, 2012
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Town of Forest Park, Oklahoma
Schedule of Expenditures of Federal Awards
June 30, 2012

FEDERAL GRANTOR/ FEDERAL
PASS-THROUGH GRANTOR/ CFDA
PROGRAM TITLE NUMBER
U.S. Department of Justice
Passed through Oklahoma District Attorneys Council:
Bullet-proof Vests 16.607
Passed through Oklahoma Department of Mental
Health and Substance Abuse - Oklahoma County
Sheriff's Office
Enforcement of Underage Drinking Laws 16.738

Total U.S. Department of Justice

Total Federal Assistance

STATE PROGRAMS

State of Oklahoma

Passed through the Oklahoma Dept. of Agriculture,
Food and Forestry Services :
Rural Fire Defense Program

Total State of Oklahoma

Total Federal and State Assistance

Notes to Schedule of Expenditures of Federal Awards

PASS - THROUGH PROGRAM
GRANTOR OR AWARD
NUMBER AMOUNT EXPENDITURES
FY 2011 $ 1,625 1,625
0CSO 2M2L 2011-0004 10,000 9,173
11,625 10,798
11,625 10,798
4,413 4,413
4,413 4,413
$ 16,038 15,211

Note A - Significant Accounting Policies - The accompanying schedule of expenditures of federal
awards is prepared on the basis of accounting consistent with the definition of federal
awards expended in paragraph 205 of OMB Circular A-133.
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TOWN OF FOREST PARK, OKLAHOMA
SCHEDULE OF REPORTABLE FINDINGS AND RESPONSES
YEAR ENDED JUNE 30, 2012

Finding 2012-01 - Reliance on Auditing Firm (Internal Control)

Criteria - The Town relies on the audit firm to prepare draft financial statements and
proposed accrual entries for their review and approval.

Cause - The Town lacks individuals qualified or trained with skills necessary to prepare the
annual financial statements.

Effect - The lack of qualified and trained individuals creates an internal control deficiency
over financial reporting.

Management’s Response - The Town has reviewed the costs and benefits of preparing the
financial statements internally and has elected to continue the current process of having
draft financial statements prepared by the audit firm.

Finding 2012-02 - Segregation of Duties (Internal Control)

Criteria - The Town should maintain appropriate segregation of duties to the extent that
resources allow for it.

Condition - The Town did not have adequate segregation of duties during the period under
audit for certain control functions related to cash deposits, disbursements and utility
customer billings, and did not take steps to provide for compensating controls.

Cause - Due to the limited number of employees, the Town was not able to assign the internal
control functions to different individuals.

Effect - Material misstatements, including misstatements due to error and fraud, could occur
and go undetected for a considerable period of time.

Management’s Response - The Town concurs with the finding and is monitoring the internal
controls to extent possible.
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