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INDEPENDENT AUDITOR'S REPORT 

The Honorable Board of Education 
Justice Alma Wilson Seeworth Academy No. E-2 
Oklahoma County, Oklahoma 

Report on the Financial Statements 

BRANCH OFFICE: 
106 N. COLLEGE- P.O. BOX 266 

CORDELL, OK 73632 
580-832-5313 

FAX 580-832-5314 

We have audited the accompanying fund type and account group financial statements of Justice 
Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma, as of and for the year 
ended June 30, 2013, and the related notes to the financial statements, which collectively 
comprise Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's 
basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with the accounting and financial reporting regulations prescribed or permitted by 
the Oklahoma State Department of Education as described in Note 1. Management is also 
responsible for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
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Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate !O provide a 
basis for our audit opinions. 

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 

As discussed in Note 1, Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, 
Oklahoma, prepares its financial statements in conformity with the accounting and financial 
reporting regulations prescribed or permitted by the Oklahoma State Department of Education, 
which is a comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America. The differences between the regulatory basis of 
accounting and accounting principles generally accepted in the United States of America are also 
described in Note 1. 

As discussed in Note 1, the financial statements referred to above do not include the General 
Fixed Asset Account Group. The amount that should be recorded in the General Fixed Asset 
Account Group is not known. 

The effects on the financial statements of the variances between the regulatory basis of 
accounting described in Note land accounting principles generally accepted in the United States 
of America, although not reasonably determinable, are presumed to be material. 

Adverse Opinion on U.S. Generally Accepted Accounting Principles 

In our opinion, because of the School's policy to prepare its financial statements on the basis of 
accounting discussed in the Basis for Adverse Opinion on U.S. Generally Accepted Accounting 
Principles paragraphs, the financial statements referred to above do not present fairly, in 
conformity with accounting principles generally accepted in the United States of America, the 
financial position of Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, 
Oklahoma, as of June 30, 2013, or the results of its operations for the year then ended. 

Opinion on Regulatory Basis of Accounting 

However, in our opinion, except for the omission of the general fixed asset account group as 
discussed in the Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles 
paragraphs, the financial statements referred to above present fairly, in all material respects, the 
cash and unencumbered cash balances arising from regulatory basis transactions of each fund 
type and account group of Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, 
Oklahoma, as of June 30, 2013, and the revenues it received and expenditures it paid for the year 
then ended, on the regulatory basis of accounting described in Note 1. 
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Other Matters 

Our audit was conducted for the purpose of forming an opinion on the fund type and account 
group financial statements that collectively comprise Justice Alma Wilson Seeworth Academy 
No. E-2, Oklahoma County, Oklahoma's basic financial statements. The accompanying 
supplementary information such as the Combining Financial Statements and Schedule of 
Expenditures of Federal Awards, as required by U.S. Office ofManagement and Budget Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. 

The Combining Financial Statements and the Schedule of Expenditures of Federal Awards are 
the responsibility of management and were derived from and relate directly to the underlying 
accounting and other records used to prepare the basic financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the fund type and account 
group financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to 
prepare the basic financial statements or to the basic financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, except for the financial statements being prepared in 
compliance with the regulatory basis as prescribed by the Oklahoma State Department of 
Education as discussed in Note 1, such information is fairly stated, in all material respects, in 
relation to the basic financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated March 
24, 2014, on our consideration of Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma 
County, Oklahoma's, internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing and not to provide an opinion on internal 
control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Justice Alma 
Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's internal control over 
financial reporting and compliance. 

BRITTON, KUYKENDALL & MILLER 
Certified Public Accountants 

Weatherford, Oklahoma 
March 24, 2014 
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COMBINED FINANCIAL STATEMENTS 

OF 

JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 



ASSETS 

JUSTICE ALMA WILSON SEEWORTH ACADEMY 
OKLAHOMA COUNTY, OKLAHOMA 

COMBINED BALANCE SHEET- REGULATORY BASIS -
ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE 30, 2013 

Cash and Investments 

Total Assets 

LIABILITIES AND FUND BALANCE 

Liabilities: 
Warrants payable 
Encumbrances 

Total Liabilities 

Fund Equity: 
Unreserved: 
Undesignated 

Total fund balances 

Total Liabilities and Fund Balances 

The notes to the financial statements are an integral part of this statement. 

Schedule 1-00 

Governmental 
Fund Types 

General 

$ 775,172.03 

$ 775,172.03 

$ 301,140.19 
0.00 

301,140.19 

474,031.84 

474,031.84 

$ 775,172.03 



JUSTICE ALMA WILSON SEEWORTH ACADEMY 
OKLAHOMA COUNTY, OKLAHOMA 

COMBINED STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES- REGULATORY BASIS­

ALL GOVERNMENTAL FUND TYPES 

Revenues: 
Local sources 
Intermediate sources 
State sources 
Federal sources 

FOR THE YEAR ENDED JUNE 30, 2013 

Total Revenues Collected 

Expenditures: 
Instruction 
Support services 
Non - Instructional services 
Capital outlay 
Other outlays 

Total Expenditures 

Excess of revenue over (under) expenditures 

Adjustments to prior year encumbrances 

Prior Period Adjustment 

Excess of revenues and other sources over 
(under) expenditures and other uses 

Beginning fund balance 

$ 

Schedule 2-00 

General Fund 

491,717.83 
0.00 

3,367,696.99 
2,408, 704.60 

6,268,119.42 

2,469,059.24 
3,534,748.36 

316,220.96 
0.00 

737.02 

6,320, 765.58 

(52,646.16) 

0.00 

(52,646.16) 

526,678.00 

Ending fund balance $ ====4,;,;7~4~,0,;;;,3,;,;1.,;;,84~ 

The notes to the financial statements are an integral part of this statement. 



Schedule 3-00 
JUSTICE ALMA WILSON SEEWORTH ACADEMY 

OKLAHOMA COUNTY, OKLAHOMA 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 

BALANCES- BUDGET AND ACTUAL- REGULATORY BASIS 
BUDGETED GOVERNMENTAL FUND TYPES 

FOR THE YEAR ENDED JUNE 30, 2013 

General Fund 
Original Final 
Budget Budget Actual 

Beginning fund balances, budgetary basis $ 526,678.00 $ 526,678.00 $ 526,678.00 

Revenues: 
Local sources 340,550.00 340,550.00 491,717.83 
Intermediate sources 0.00 0.00 0.00 
State sources 3,272,100.00 3,272,100.00 3,367,696.99 
Federal sources 2,517,203.61 2,517,203.61 2,408,704.60 

Total Revenue, budgetary basis 6,129,853.61 6,129,853.61 6,268,119.42 

Expenditures: 
Instruction 2,804,825.27 2,804,825.27 2,469,059.24 
Support services 3,534,748.36 3,534,748.36 3,534,748.36 
Non - Instructional services 316,220.96 316,220.96 316,220.96 
Capital Outlay 0.00 0.00 0.00 
Other Outlays 737.02 737.02 737.02 

Debt Service: 
Principal retirement 0.00 0.00 0.00 
Interest and fiscal agent charges 0.00 0.00 0.00 
Judgments paid 0.00 0.00 0.00 

Total Expenditures, budgetary basis 6,656,531.61 6,656,531.61 6,320,765.58 

Excess of revenue and beginning fund 
balances over (under) expenditures-
budgetary basis 0.00 0.00 474,031.84 

Other financing sources (uses): 
Bond sale proceeds 0.00 0.00 0.00 
Operating Transfers 0.00 0.00 0.00 

Excess of revenues and other sources over 
(under) expenditures and other uses 0.00 0.00 474,031.84 

Adjustments to prior year encumbrances 0.00 0.00 0.00 
Prior Period Adjustments 0.00 0.00 0.00 

Ending fund balances $ 0.00 $ 0.00 $ 474,031.84 

The notes to the financial statements are an integral part of this statement. 
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JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

1. Nature of organization and Summary of Significant Accounting Policies 

The basic financial statements of the Justice Alma Wilson Seeworth Academy No. E-2, 
Oklahoma County, Oklahoma (the "District") have been prepared in conformity with 
another comprehensive basis of accounting as prescribed by the Oklahoma State 
Department of Education. The more significant of the District's accounting policies are 
described below. 

A. Reporting Entity 

The District is a corporate body for public purposes created under Title 70 of the 
Oklahoma Statutes and accordingly is a separate entity for operating and financial 
reporting purposes. The District is part of the public school system of Oklahoma under 
the general direction and control of the State Board of Education and is financially 
dependent on state of Oklahoma support. The general operating authority for the public 
school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes. 

The governing body of the District is the Board of Education composed of elected 
members. The appointed director is the executive officer of the District. 

In evaluating how to define the district, for financial reporting purposes, management has 
considered all potential component units. The decision to include a potential component 
unit in the reporting entity was made by applying the criteria established by the 
Governmental Accounting Standards Board (GASB). The basic -- but not the only -­
criterion for including a potential component unit within the reporting entity is the 
governing body's ability to exercise oversight responsibility. The most significant 
manifestation of this ability is financial interdependency. Other manifestations of the 
ability to exercise oversight responsibility include, but are not limited to, the selection of 
governing authority, the designation of management, the ability to significantly influence 
operations, and accountability for fiscal matters. A second criterion used in evaluating 
potential component units is the scope of public service. Application of this criterion 
involves considering whether the activity benefits the District and/or its citizens, or 
whether the activity is conducted within the geographic boundaries of the District and is 
generally available to its patrons. A third criterion used to evaluate potential component 
units for inclusion or exclusion from the reporting entity is the existence of special 
financing relationships, regardless of whether the District is able to exercise oversight 
responsibilities. Based upon the application of these criteria, there are no potential 
component units included in the District's reporting entity. 

The District Foundation is not included in the reporting entity. The District does not 
appoint any of the board members or exercise any oversight authority over the 
Foundation. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

B. Fund Accounting 

The District uses funds and account groups to report on its financial position and the 
results of its operations. Fund accounting is designed to demonstrate legal compliance 
and to aid financial management by segregating transactions related to certain district 
functions or activities. 

A fund is a separate accounting entity with a self-balancing set of accounts. An account 
group, on the other hand, is a financial reporting device designed to provide 
accountability for certain assets and liabilities that are not recorded in the funds because 
they do not directly affect net expendable available financial resources. 

Funds are classified into three categories: governmental, proprietary and fiduciary. Each 
category, in tum, is divided into separate "fund types." The District has the following 
fund types and account groups: 

Governmental Fund Types 

Governmental funds are used to account for all or most of a government's general 
activities, including the collection and disbursement of earmarked monies (special 
revenue funds), the acquisition or construction of general fixed assets (capital projects 
funds), and the servicing of general long-term debt (debt service funds). 

General Fund - The general fund is used to account for all financial transactions except 
those required to be accounted for in another fund. Major revenue sources include state 
and local property taxes and state funding under the Foundation and Incentive Aid 
Program. Expenditures include all costs associated with the daily operations of the 
schools except for programs funded for building repairs and maintenance, school 
construction and debt service on bonds and other long-term debt. The general fund 
includes federal and state restricted monies that must be expended for specific programs. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNT~ OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

Fund Accounting, (Continued) 

Account Groups 
Account groups are not funds and consist of a self-balancing set of accounts used only to 
establish accounting control over long-term debt and general fixed assets not accounted 
for in proprietary funds. 

General Fixed Asset Account Group - This account group is used to account for 
property, plant and equipment of the school district. The District has not maintained the 
cost of fixed assets purchased in previous years. Thus the General Fixed Asset Account 
Group is not presented. 

C. Basis of Accounting 

The District prepares its financial statements in a presentation format that is prescribed by 
the Oklahoma State Department of Education. This format is essentially the generally 
accepted form of presentation used by state and local governments prior to the effective 
date of GASB Statement No. 34, Basic Financial Statements -Management's Discussion 
and Analysis -for State and Local Governments. This format differs significantly from 
that required by GASB Statement No. 34. 

The basic financial statements are essentially prepared on a basis of cash receipts and 
disbursements modified as required by the regulations of the Oklahoma State Department 
ofEducation as follows: 

"Encumbrances represented by purchase orders, contracts, and other commitments for 
the expenditure of monies are recorded as expenditures when approved. 
"Investments are recorded as assets when purchased. 
• Warrants payable are recorded as liabilities when issued. 
• Long-term debt is recorded when incurred. 

This regulatory basis of accounting differs from accounting principles generally accepted 
in the United States of America, which require revenues to be recognized when they 
become available and measurable, or when they are earned, and expenditures or expenses 
to be recognized when the related liabilities are incurred for governmental fund types. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

D. Budgets and Budgetary Accounting 

The District is required by state law to prepare an annual budget. Under current 
Oklahoma Statutes, a formal budget is required for all funds except for agency funds. A 
budget is presented for the general fund that includes the originally approved budget 
appropriations for expenditures and final budgeted appropriations as adjusted for 
supplemental appropriations. 

Encumbrances represent commitments to unperformed contracts for goods and services. 
Encumbrance accounting - under which purchase orders and other commitments of 
resources are recorded as expenditures of the applicable fund - is utilized in all 
governmental funds of the District. Under Oklahoma law, unencumbered appropriations 
lapse at the end of the year. 

E. Assets, Liabilities and Fund Equity 

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits 
and highly liquid investments, with an original maturity of three months or less when 
purchased, to be cash and cash equivalents. 

Investments - Investments consist of direct obligations of the United States Government 
and Agencies or certificates of deposit with maturities greater than three months when 
purchased. All investments are recorded at cost, which approximates market value. 

Inventories- The value of consumable inventories at June 30, 2013, is not material to the 
financial statements. 

Warrants Payable- Warrants are issued to meet the obligations for goods and services 
provided to the District. The District recognizes a liability for the amount of outstanding 
warrants that have yet to be redeemed the District's treasurer. 

Fixed Assets and Property, Plant and Equipment - The District has not maintained a 
record of its general fixed assets, and, accordingly, a General Fixed Asset Account Group 
is not presented in the financial statements. General fixed assets purchased are recorded 
as expenditures in the various funds at the time of purchases. 

Compensated Absences - The school does not calculate a dollar value of compensated 
absences. Thus, compensated absences have not been presented. 

Cash Fund Balance - Cash fund balance represents the funds not encumbered by 
purchase order, legal contracts, and outstanding warrants. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

F. Revenue, Expenses and Expenditures 

Local Revenues - Revenue from local sources is the money generated from within the 
boundaries of the School and available to the School for its use. Local sources of 
revenues for the School include contributions, supplies, materials sold, commissions, and 
reimbursements. 

Local sources also include funds from Oklahoma City Public School generated by the 
District's enrollment as calculated by the State Department of Education and the terms of 
the District's contract with Oklahoma City Public Schools. 

Intermediate Revenues - Revenues from intermediate sources are the amounts of money 
from funds collected by an intermediate administrative unit, or a political subdivision 
between the School and the State, and distributed to schools in amounts that differ in 
proportion to those collected within such systems. 

State Revenues - Revenues from state sources for current operations are primarily 
governed by the state aid formula under the provisions of Article XVIII, Title 70, 
Oklahoma Statutes. The State Board of Education administers the allocation of state aid 
funds to school districts based on information accumulated from the districts. 

After review and verification of reports and supporting documentation, the State 
Department of Education may adjust subsequent fiscal period allocations of money for 
prior year errors disclosed by review. Normally, such adjustments are treated as 
reductions or additions of revenue of the year when the adjustment is made. 

The District receives revenue from the state to administer certain categorical educational 
programs. State Board of Education rules require that revenue earmarked for these 
programs be expended only for the program for which the money is provided and require 
that the money not expended as of the close of the fiscal year be carried forward into the 
following year to be expended for the same categorical programs. The State Department 
of Education requires that categorical, educational program revenues be accounted for in 
the general fund. 

Federal Revenues- Federal revenues consist of revenues from the federal government in 
the form of operating grants or entitlements. An operating grant is a contribution to be 
used for a specific purpose, activity or facility. A grant may be received either directly 
from the federal government or indirectly as a pass-through from another government, 
such as the State. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

Revenue, Expenses and Expenditures, (Continued) 

Non-revenue Receipts - Nonrevenue receipts represent receipts deposited into a fund 
that are not considered new revenues to the School, but rather the return of assets that 
also includes miscellaneous receipts. 

Interfund Transactions - Quasi-external transactions are accounted for as revenues, 
expenditures or expenses. Transactions that constitute reimbursements to a fund or 
expenditures/expenses initially made from it that are properly applicable to another fund, 
are recorded as expenditures/expenses in the fund that is reimbursed. 

All other interfund transactions, except quasi-external transactions and reimbursements, 
are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are 
reported as residual equity transfers. All other interfund transfers are reported as 
operating transfers. There were no operating transfers or residual equity transfers during 
fiscal year 2013. 

G. Statement of Cash Flows 

Since the District does not currently have any Proprietary Fund Types, the statement of 
cash flows has not been presented in the fiscal 2013 accompanying financial statements. 

2. General Long Term Debt 

At June 30, 2013 the District had not incurred any long-term debt. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

3. Cash and Investments 

The District's investment policies are governed by state statute. Permissible investments 
include direct obligations of the United States Government and Agencies; certificates of 
deposit of savings and loan associations, and bank and trust companies; and savings 
accounts or savings certificates of savings and loan associations, and trust companies. 
Collateral is required for demand deposits and certificates of deposit for all amounts not 
covered by federal deposit insurance. 

Deposits - The District's cash deposits at June 30, 2013, are categorized to give an 
indication of the level of risk assumed by the District at year end as follows: 

Deposit Categories of Credit Risk 

(A) Insured or collateralized with securities held by the District or by its agent in the 
District's name. 

(B) Collateralized with securities held by the pledging financial institution's trust 
department or agent in the District's name. 

(C) Uncollateralized. 

Category Bank 
(A) (B) (C) Balance 

Cash $ 250,000.00 $ 525,172.03 $ 0.00 $ 775,172.03 
Investments 0.00 0.00 0.00 0.00 

Total $ 250,000.00 $ 525,172.03 $ 0.00 $ 775,172.03 

4. Other Information 

A. Investment Income 

Investment income deposits to the General Fund account are receipted as allocated by the 
School Treasurer. School Funds are required to be invested in accordance with Title 70 
of the Oklahoma Statutes, Article 5, Section 115. Interest income on investments totaled 
$365.96 for the year ended June 30, 2013. 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

Summary of Significant Accounting Policies, (Continued) 

Other Information, (Continued) 

B. Risk Management 

The District is exposed to various risks of loss related to torts, theft of, damage to, and 
destruction of assets, errors and omissions, injuries to employees, employees' health and 
life, and natural disasters. The District manages these various risks of loss through the 
purchase of commercial insurance. Management believes such coverage is sufficient to 
preclude any significant uninsured losses to the District. Settled claims have not 
exceeded this insurance coverage in any of the past three fiscal years. 

C. Contingencies 

Amounts received or receivable from grantor agencies are subject to audit and adjustment 
by grantor agencies. Any disallowed claims, including amounts already received, may 
constitute a liability of the applicable funds. The amount, if any, of expenditures which 
may be disallowed by the grantor cannot be determined at this time although the District 
expects such amounts, if any, to be immaterial. 

D. Employee Retirement System and Plan 

The District has chosen not to participate in the Oklahoma Teachers Retirement System. 

E. Surety Bonds 

The Academy has a bond covering the Treasurer by RLI Insurance Company, bond 
number LSM0479670, for the term March 5, 2013 to March 5, 2014. The bond is for the 
penal sum of$100,000.00 

The Academy has a bond covering the Encumbrance Clerk by RLI Insurance Company, 
bond number LSM0372123, for the term of May 18,2012 to May 18, 2013 and for the 
term of May 18,2013 to May 18,2014. The bond is for the penal sum of$1,000.00 

The Academy has a bond covering the Superintendent by RLI Insurance Company, bond 
number LSM0372122, for the term of May 18, 2012 to May 18, 2013 and for the term of 
May 18, 2013 to May 18, 2014. The bond is in the penal sum of$100,000.00. 

The Academy has an employee dishonesty bond by the Hartford Company, bond number 
91BPECX1236, for the term of April 12, 2012 to April 12, 2013 and for the term April 
12,2013 to Aprill2, 2014. The bond limit is $100,000.00 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

5. Subsequent Events 

Management has evaluated subsequent events through March 24, 2014, which is the date 
the financial statements were available to be issued and have determined that no 
additional information needs to be added to the financial statements. 
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Schedule 4-00 
JUSTICE ALMA WILSON SEEWORTH ACADEMY 

OKLAHOMA COUNTY, OKLAHOMA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2013 

Project Program 
Federal Grantor/Pass Through Federal Reporting Approved Balance at Balance at 
Grantor/Program Title CFDA# Number Amount July 1, 2012 Recei~ts ~enditures June 30,2013 

Passed-through State Department 
of Education: 

2011-2012 Programs 

Title I 84.010 511 $ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00 
Title I - Supplemental School Imp 84.377 519 0.00 (9,890.42) 9,890.42 0.00 0.00 

2012-2013 Programs 

Title I, Part A Basic Program 84.010 511 210,375.35 0.00 206,850.91 208,072.33 (1 ,221.42) 
Title I - Supplemental Schoollmprovemen 84.377 519 466,015.02 0.00 466,015.02 466,015.02 0.00 
ARRA, Titlell, 1003 G Supplemental 84.388 537 1 ,563,123.86 0.00 1,473,222.75 1,478,572.45 (5,349.70) 
Title II, Part A 84.367 541 29,162.10 0.00 0.00 0.00 0.00 
IDEA-B Part B, Flow Through 84.027 621 119,850.73 0.00 119,850.73 119,850.73 0.00 

Total State Department of Education 2,388,527.06 (9,890.42) 2,275,829.83 2,272,510.53 {6,571.12) 

U.S. Department of Agriculture 
Pased Through State Department of Education 

Cash Assistance: 
National School Lunch Program 10.555 763 92,933.56 0.00 92,933.56 92,933.56 0.00 
National School Breakfast Program 10.553 764 39,941.21 0.00 39,941.21 39,941.21 0.00 

Non-Cash Assistance (Commodities): 
National School Lunch Program 10.555 n/a 1,798.97 0.00 1,798.97 1,798.97 0.00 

TOTAL FEDERAL ASSISTANCE $ 2,523,200.80 $ (9,890.42) $ 2,410,503.57 $ 2,407,184.27 (6,571.12) 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 
STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

The Honorable Board of Education 
Justice Alma Wilson Seeworth Academy No. E-2 
Oklahoma County, Oklahoma 

FAX 580-832-5314 

We have audited, in accordance with auditing standards generally acceptedin the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the fund type and account 
group financial statements of Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma 
County, Oklahoma, as of and for the year ended June 30, 2013, and the related notes to the 
financial statements, which collectively comprise Justice Alma Wilson Seeworth Academy No. 
E-2, Oklahoma County, Oklahoma's basic financial statements, and have issued our report 
thereon dated March 24, 2014. As stated in our report, the financial statements were prepared in 
compliance with the cash basis as prescribed by the Oklahoma State Department of Education, 
which is a comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America. In our report, our opinion was qualified because the 
omission of the General Fixed Assets Account Group results in an incomplete presentation. 

Internal Control over Financial Reporting 

In plarming artd performing our audit of the financial statements, we considered Justice Alma 
Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's internal control over 
financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the entity's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

MEMBER OF AMERICAN INSTITUTE OF CERTiFIED PUBLIC ACCOUNTANTS 
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Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. Given these limitations, during our audit we did 
not identifY any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. We did identify certain 
deficiencies in internal control, described in the accompanying Schedule of Findings and 
Questioned Costs as number 2013-1 that we consider to be significant deficiencies. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Justice Alma Wilson Seeworth 
Academy No. E-2, Oklahoma County, Oklahoma's financial statements are free from material 
misstatement, we performed tests of its compli~ce with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards in the United 
States of America and which are described in the accompanying Schedule Findings and 
Questioned Costs as number 2013-1. 

We noted certain matters that we have reported to the Board of Education and administrative 
employees of Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma, 
in a separate statement of audit comments included with this report. 

Response to Findings 

Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's response to 
the findings identified in our audit are described in the accompanying Corrective Action Plan. 
Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

~-. ·~- -~·-' ... 4 M~lll.· IJ~,. ~~ 
f . ,. 

BRITTON, KUYKENDALL AND MILLER 
Certified Public Accountants 
Weatherford, Oklahoma 

March 24,2014 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS 
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 
IN ACCORDANCE WITH OMB CIRCULARA-133 

The Honorable Board of Education 
Justice Alma Wilson Seeworth Academy No. E-2 
Oklahoma County, Oklahoma 

Report on Compliance for Each Major Federal Program 

We have audited Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's 
compliance with the types of compliance requirements described in the OMB Circular A-133 
Compliance Supplement that could have a direct and material effect on each of Justice Alma Wilson 
Seeworth Academy No. E-2, Oklahoma County, Oklahoma's major federal programs for the year 
ended June 30, 2013. Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, 
Oklahoma's major federal programs are identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. 

Management's Responsibility 

Management is responsible for compliance with the requirements of laws, regulations, contracts and 
grants applicable to its federal programs. 

Auditor's Responsibility 

Our responsibility is to express an opinion on compliance for each of Justice Alma Wilson Seeworth 
Academy No. E-2, Oklahoma County, Oklahoma's major federal programs based on our audit of the 
types of compliance requirements referred to above. We conducted our audit of compliance in 
accordance with auditing standards generally accepted in the United States of America; the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that 
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred. An audit includes examining, on a test basis, evidence about Justice 
Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
federal program. However, our audit does not provide a legal determination of Justice Alma Wilson 
Seeworth Academy No. E-2, Oklahoma County, Oklahoma's compliance. 

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
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Opinion on Each Major Federal Program 

In our opinion, Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma, 
complied, in all material respects, with the types of compliance requirements referred to above that 
could have a direct and material effect on each of its major federal programs for the year ended June 
30,2013. 

Other Matters 

The results of our auditing procedures disclosed an instance of noncompliance, which is required 
to be reported in accordance with OMB Circular A-133 and which is described in the 
accompanying Schedule ofFindings and Questioned Costs as item 2013-1. Our opinion on each 
major federal program is not modified with respect to this matter. 

Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's response to the 
noncompliance findings identified in our audit are described in the accompanying Corrective 
Action Plan. Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's 
response was not subjected to the auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

Report on Internal Control over Compliance 

Management of Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma, is 
responsible for establishing and maintaining effective internal control over compliance with the types 
of compliance requirements referred to above. In planning and performing our audit of compliance, 
we considered Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's 
internal control over compliance with the types of requirements that could have a direct and material 
effect on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal 
program and to test and report on internal control over compliance in accordance with OMB Circular 
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, we do not express an opinion on the effectiveness of the entity's internal 
control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies. in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies and therefore, material 
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weaknesses or significant deficiencies may exist that were riot identified. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. However, we identified a 
certain deficiency in internal control over compliance, as described in the accompanying Schedule of 
Findings and Questioned Costs as item 2013-1 that we consider to be a significant deficiency. 

Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, Oklahoma's response to the 
internal control over compliance findings identified in our audit are described in the 
accompanying Corrective Action Plan. Justice Alma Wilson Seeworth Academy No. E-2, 
Oklahoma County, Oklahoma's response was not subjected to the auditing procedures applied in 
the audit of compliance and, accordingly, we express no opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose. 

·~ , . I 

BRITTON, KUYKENDALL AND MILLER 
Certified Public Accountants 

Weatherford, Oklahoma 
March 24,2014 
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JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2013 

SUMMARY OF AUDITOR'S RESULTS 

TYPE OF REPORT ISSUED ON THE 
FINANCIAL STATEMENTS: 

MATERIAL WEAKNESSES IDENTIFIED 
IN INTERNAL CONTROL OVER FINANCIAL 
REPORTING: 

SIGNIFICANT DEFICIENCIES IDENTIFIED 
IN INTERNAL CONTROL OVER FINANCIAL 
REPORTING THAT ARE NOT CONSIDERED 
TO BE MATERIAL WEAKNESSES: 

DISCLOSURES OF NONCOMPLIANCE MATERIAL 
TO THE FINANCIAL STATEMENTS: 

MATERIAL WEAKNESSES IDENTIFIED IN 
INTERNAL CONTROL OVER MAJOR FEDERAL 
AWARD PROGRAMS: 

SIGNIFICANT DEFICIENCIES IDENTIFIED IN 
INTERNAL CONTROL OVER MAJOR FEDERAL 
AWARD PROGRAMS THAT ARE NOT 
CONSIDERED TO BE MATERIAL WEAKNESSES: 

TYPE OF REPORT ISSUED ON COMPLIANCE 
FOR MAJOR PROGRAMS: 

AUDIT FINDINGS REQUIRED TO BE REPORTED 
IN ACCORDANCE WITH SECTION 510(A) OF 
OMB CIRCULAR A-133: 

MAJOR PROGRAMS: 

DOLLAR THRESHOLD USED TO DISTINGUISH 
BETWEEN TYPE A AND B PROGRAMS: 

QUALIFIED LOW-RISK AUDITEE: 

Adverse 

No 

Yes 

(None Reported) 

No 

Yes 

Unqualified 

Yes 

Title I- Supplemental School Impr. 
ARRA, Title I, 1003 G Supplemental 

$300,000 

No 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2013 

FINANCIAL STATEMENT FINDINGS 

SIGNIFICANT DEFICIENCIES: 

2013-1 Inadequate procedures and controls for review and approval of transportation expenses 
by proper personnel were in place which resulted in improper use of funds for personal 
benefit. Internal Controls should be put in place to ensure only proper expenditures are 
paid with school funds. 

Condition: An employee was charging personal fuel expenses on the credit card and 
turning in receipts which were reimbursed with federal monies. 

Criteria: Internal controls should be in place to provide effective oversight of the 
procedures for review and approval of expenses by accounting personnel and those 
charged with governance. 

Cause: Controls and Procedures were not in place to allow for proper substantiation and 
proper payment of expenses. 

Effect: Improper expenditures were paid resulting in improper use of federal funds for 
personal benefit. 

Recommendation: Procedures should be put in place to make sure that all expenditures 
turned in for reimbursement are for public use and that controls are in place to ensure that 
federal funds are spent according to the appropriate federal program requirements. 

FEDERAL A WARD FINDINGS & QUESTIONED COSTS 

SIGNIFICANT DEFICIENCIES: 

DEPARTMENT OF EDUCATION 

2013-1 ARRA, Title I, 1003 G Supplemental- CFDA No. 84.388; 
Grant Period-Year ended June 30, 2013 

The significant deficiency at Finding 2013-1 also applies to this grant. 

Total Department of Education 

Grand Total 

Questioned 
Costs 

$0 

0 

$0 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

AUDIT COMMENTS 
FOR THE YEAR ENDED JUNE 30, 2013 

CURRENT YEAR 

None 

PRIOR YEAR 

2012-1 During our audit of the federal programs, we noted that some of the equipment purchased 
with federal funds was not properly labeled as required by the federal program 
guidelines. All equipment purchased with federal funds should be labeled with the name 
of the federal program and the fiscal year the equipment was purchased. 

2012-2 At June 30, 2012, the collateral pledged was insufficient to cover the District's cash 
balance on hand in the amount of $96,781.68. The District should obtain collateral 
pledges from the bank that covers the amount of cash on hand in excess of the FDIC 
coverage. 

The Academy implemented procedures to correct the prior year comments. 



March 25,2014 

James Kuykendall 

12600 KELLEY 
OKLAHOMA CITY, OK 73131 

Britton, Kuykendall, and Miller 
204 East Franklin 
Weatherford, OK 73096 

Justice Alma Wilson See Worth Academy respectfully submits the following 
corrective action plan for the year ending June 30, 2013: 

Name and Address o(independent accounting firm: 
Britton, KuydendaH, and Miller, P.O. Box 507, Weatherford, OK 73096 

Audit Period: July 1, 2012 to June 30, 2013 

The findings from the June 30, 2013 schedule of findings and questioned costs are 
discussed below. The findings are numbered consistently with the numbers 
assigned in the schedule. 

FINDINGS-FINANCIAL STATEMENT AUDIT 

SIGNIFICANT DEFICIENCY 
2013-1 Inadequate procedures and controls for review and approval of 
transportation expenses by proper personnel were in place which resulted in 
improper use of funds for personal benefit. Internal Controls should be put in place 
to ensure only proper expenditures are paid with school funds. 

Action Taken: We concur with the recommendations and it was implemented in 
April, 2013. 

Recommendation: Procedures should be put in place to make sure that all 
expenditures turned in for reimbursement are for public use and that controls are 
in place to ensure that federal funds are spent according to the appropriate federal 
program requirements. 

Action Taken: In April, 2013, the director notified the Oklahoma State Department 
of Education and proper authorities of See Worth Academy's findings and 
submitted a corrective action plan immediately. This action plan included a 



meeting with board of directors, administration, transportation director, and 
transportation personnel to ensure that proper procedures were in place for using 
the fuelman card. A written procedure document was implemented and distributed 
to all pertinent staff, Oklahoma State Department of Education, and proper 
authorities. 

FINDINGS-FEDERAL A WARDS PRO RAM AUDIT 

STATE DEPARTMENT OF EDUCATION 

2013-1 Significant Deficiencies Findings 2013-1-ARRA, Title I, 1003G, 
Supplemental-CFDA NO 84.388 

If the Oklahoma State Department of Education bas questions regarding this plan, 
please call Janet Grigg at 405-409-2860. 

rely, (:A' -
1?-L-:tftlt~ 
Grigg 0" 

Director 



March 27, 2013 

James KuykendaU 

12600 KELLEY 
OKLAHOMA CITY, OK 73131 

Britton, Kuykendall, and Miner 
204 East Franklin 
\Veatherford, OK 73096 

RE: Responses to 2011~2012 Audit Comments for See Worth Academy 

2012.1 The director has met with the IT Director for the purpose of securing and 
tra:cking.equipment purchased with federal funds, .. Sec Worth A~demy has aln:ady 
implemented a new label system to permanently identify every item in our 
inventory~ This solution ''liill help minimh;eiustauces where labels can be removed. 
We have purchased au engraving system that can be used on a variety <lfsurfaces 
and materials. ll}adt item wm be C()rrectly marked as required by the federal 
guidelines. The IT department has also created au online site where a ticket can be 
submitted for repair. The <mline form wiH enable IT to track e~tcb item of hardware 
in its repair process, 

2012.2 The director has contacted HancFirst officials to ensure collateral pledges 
arc in place to cover an SccWorth Ac1tdcmy funds at aU times. Since the di~rector 
had pnwiously requested the hank noti(y her of any time there needed to be . 
additional plt.'{Iges to accommodate the amount of funds in See Worth Academy; s 
account, she has also t·equested the hank send her a monthly pledge information 
document so she, the school's accountant, and encumbrance clerk can also track the 
funds as welt 



JUSTICE ALMA WILSON SEEWORTH ACADEMY NO. E-2 
OKLAHOMA COUNTY, OKLAHOMA 

SCHEDULE OF ACCOUNTANTS' PROFESSIONAL 
LIABILITY INSURANCE AFFIDAVIT 

JULY 1, 2012 THROUGH JUNE 30, 2013 

State of Oklahoma ) 
) ss 

County of Custer ) 

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm 
had in full force and effect Accountants' Professional Liability Insurance in accordance with the 
"Oklahoma Public School Audit Law" at the time of audit contract and during the entire audit 
engagement with Justice Alma Wilson Seeworth Academy No. E-2, Oklahoma County, 
Oklahoma, for the audit year 2012-2013 . 

~ . . ~~·~ .· ~IL,~~ n .ALl ~ ~~'1 ~ n I_ c~~' ,~-rt?<.. ~ 

BRITTON, KUYKENDALL & MILLER 
Certified Public Accountants 

Subscribed and sworn to before me this ,}_5 61\iay of _ _.;Jt--'--l.!(l.,..'lz'-'-'-{1.!!.-/i__-=---' 2014. 


