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ALAN CHAPMAN Certified Public Accountant

401 South Water • Tahlequah, Oklahoma 74464 • (918) 456-9991 • Fax (918) 456-9242 • chap@intellex.com

INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education

Justus-Tiawah School District CO09

Claremore, Rogers County, Oklahoma

Ihave audited theaccompanying combined financial statements - regulatory basis -ofJustus-Tiawah
School District No. CO09, Rogers County, Oklahomaaslisted inthetable ofcontents, ascombined
financial statements, as of and for the year ended June 30, 2015.

Management's Responsibilitv for the Financial Staements
Management ifresponsible for the preparation and fair presentation ofthese financial statements in
accordance with thefinancial reporting regulations prescribed orpermitted by theOklahoma State
Department ofEducation as described in Note 1, to meet the requirements ofthe Oklahoma State
Department ofEducation. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whetherdue to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted my audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, issued by the Comptroller General ofthe United
States. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgement, including the
assessment ofthe risk ofmaterial misstatement ofthe financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation ofthe financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe entity's intemal control. Accordingly, Iexpress no reasonableness ofsignificant
accounting estimates made by management, as well as evaluating the overall presentation ofthe
financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse and qualified opinions.

1-



Basis for Adverse Opinion on U»S. Generally Accented AccountingPrinciples
As discussed in Note 1, these combined financial statements are preparedon a regulatory basis of
accounting conforming with the accoimting practices prescribed by the Oklahoma Department of
Education and budgetlawsofthe Stateof Oklahoma whichis a comprehensive basisof accounting
other than accounting principles generally accepted in the United States ofAmerica. The effect on
the financial statement resultingfromthe useoftheirregulatory basisofaccounting andpresentation
as compared to accounting principles generally accepted in the United Statesof Americaalthough
not reasonably determined, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In my opinion,because ofthe significanceofthe matter discussed in the Basis for Adverse Opinion
on U.S. Generally Accepted Accounting Principles paragraphs, the financial statements referred to
above do not present fairly, in accordance with accounting principles generally accepted in the
UnitedStatesofAmerica,the financial positionof Justus-Tiawah School DistrictNo.CO09, Rogers
County, Oklahoma, as ofJune 30,2015, or the revenues, expenses,and changesin net positionand,
where applicable, cash flows thereof for the year then ended.

Opinion on Reguiatorv Basis of Accounting

The financial statements referred to above do not include the general fixed asset account group,
which should be included in order to conform with accounting and financial reporting regulations
prescribed or permitted by the Oklahoma State Department ofEducation. The amount that should be
recorded in the general fixed asset account group is not known.

However, in my opinion, except for the effects of the omission of the general fixed assets account
group, the combined financial statements referred to in the first paragraph present fairly, in all
material respects, the assets, liabilities and fund balances - regulatory basis of the Justus-Tiawah
School District C009, Rogers County, Oklahoma, as of June 30, 2015, and the revenues collected
and expenditures paid and encumbered, of each fund type, for the year then ended, in accordance
with the regulatory basis of accounting described in Note 1.

Other Reporting Required bv Government Auditing Standards

In accordance with Government Auditing Standards, I have also issued my reported dated September
29, 2015, on my consideration of the Justus-Tiawah School District No. CO09, Rogers County,
Oklahoma's internal control over financial reporting and my tests of its compliance with certain
provisions of laws, regulations, contracts and grants agreements and other matters. The purpose of
that report is to describe the scope of my testing of intemal control over financial reporting and
compliance and the results ofthat testing, and not to provide an opinion on the intemal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government AuditingStandards^ and should be considered in assessing the results
of my audit.

Other Matters

My audit was conducted for the purpose of forming an opinion on the fund type and account group
with the combined financial statements. The combining fund statements and schedules and other
schedules as listed in the Table ofContents are presented for purposes ofadditional analysis and are
not a required part ofthe combined financial statements ofthe Justus-Tiawah School District CO09.



Suchinformation hasbeensubjected to the auditing procedures appliedin the auditof the fundtype
and account group financial statements within the combined financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used in accordance with auditing standards generally
acceptedin the United States of America. In my opinion, the other supplementary informationis
fairly stated in all material respects in relation to the combined financial statements taken as a whole
on the regulatory basis of accounting described in Note 1.

September 29,2015

//

Alan Chapman, CPA
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COMBINED FINANCIAL STATEMENTS



ASSETS

Cash and Investments

Amount Available in Debt Service Fund

Amount to be Provided for Retirement of

General Long-Term Debt
Amount to be Provided for Capitalized

Lease Agreements

Total Assets

LIABILITIES AIVD FUND BAIjVNCES

Liabilities:

Warrants Payable
Due to Others

General Obligation Bonds Payable
Capitalized Lease Obligations Payable

Total Liabilities

Fund Balances:

Designated for Capital Projects
Designated for Debt Service
Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

REGULATORY BASIS - ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30,2015

General

Governmental Fund Types

Special
Revenue

Debt

Service

Capital
Projects

Fiduciary Fund Types

Trust and

Agency

$ 507,887.80 $ 236,418.11 $ 235,031.22 $ 1,079,724.16 $ 40,257.53

$ 507,887.80 $ 236,418.11 $ 235,031.22 $ 1.079,724.16 $ 40,257.53

$ 96,445.94 $ 11,379.53 $ $ 57,289.08 $

96,445.94 11,379.53 57,289.08

1,022,435.08
235,031.22

411,441.86 225,038.58

411,441.86 225,038.58 235,031.22 1,022.435.08

$ 507,887.80 $ 236,418.11 $ 235,031.22 $ 1,079,724.16

40,257.53

40,257.53

$ 40,257.53

Account Group

General Long-
Term Debt

235,031.22

1,729,968.78

$ 1,965,000.00

1,965,000.00

1,965,000.00

$ 1,965,000.00

The accompanying notes and auditor's report are an integral part of these financial statements.
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Total (Memorandum Only

Note 1)

2015

$ 2,099,318.82
235,031.22

1,729,968.78

$ 4,064,318.82

165,114.55

40,257.53
1,965,000.00

2,170,372.08

1,022,435.08

235,031.22
636,480.44

1,893,946.74

$ 4,064,318.82



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS

ALL GOVERNMENTAL FUND TYPES

JUNE 30,2015

REVENUES:

Local Sources

Intermediate Sources

State Sources

Federal Sources

Total Revenues Collected

EXPENDITURES:

Instruction

Support Services
Non-Instructional Services

Capital Outlay
Other Outlays
Debt Service:

Principal Retirement

Interest and Fiscal Agent Charges

Total Expenditures

Other Financing Sources (Uses):
Bond Sale Proceeds

Excess of Revenues Over (Under) Expenditures

Adjustments to Prior Year Encumbrances

Excess ofRevenues and Other Sources Over (Under)
Expenditures and Other Uses

Beginning Fund Balances

Ending Fund Balances

General

$ 51,149.20

1,127,022.16

1,530,314.49
223,316.92

2,931,802.77

2,132,291.14

745,078.75

79,422.86

10,905.00

46.00

2,967,743.75

(35,940.98)

(35,940.98)

447.382.84

Governmental Fund Types

Special
Revenue

87,815.36

144,278.31

3,131.86

86,338.48

321,564.01

15,874.00
172,234.23

174,318.06

3,000.00

365,426.29

(43,862.28)

(43,862.28)

268.900.86

Debt

Service

248.10

471,687.55

471,935.65

495,000.00

17,522.50

512,522.50

(40,586.85)

(40,586.85)

275.618.07

Capital
Projects

920,832.73

920,832.73

741,190.15

741,190.15

179,642.58

179,642.58

842,792.50

$ 411,441.86 $ 225,038.58 $ 235,031.22 $ 1,022.435.08

The accompanying notes and auditor'sreport are an integralpart of these financial statements.
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Total (Memorandum Only

Note 1)
2015

$ 139,212.66
2,663,820.75

1,533,446.35
309,655.40

4,646,135.16

2,148,165.14
917,312.98

253,740.92

755,095.15

46.00

495,000.00

17.522.50

4,586,882.69

59,252.47

59,252.47

1.834.694.27

$ 1,893,946.74



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS
BUDGETED GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30,2015

REVENUES COLLECTED:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

EXPENDITURES PAID;

Instruction

Support services
Non-instructional services

Capital outlays
Other outlays

Total expenditures paid

Excess of revenues collected over (under)
expenditures before adjustments to
prior year encumbrances

Adjustmentsto prior year encumbrances

Excess (deficiency)of revenues and other
resources over expenditures and other
financing sources (uses)

Fund balance, beginning ofyear

Fund balance, end ofyear

General Fund

Original Budget Final Budget

$

1,024,033.82
1,506,054.47

59,085.87

2.589.174.16

2,166,457.00
775,000.00

80,000.00
15,000.00

100.00

3,036.557.00

$
1,024,033.82
1,506,054.47

59.085.87

2.589.174.16

2,166,457.00

775,000.00

80.000.00
15,000.00

100.00

3.036,557.00

(447.382.84) (447,382.84)

(447,382.84)

447.382.84

(447,382.84)

447.382.84

$

Actual

$ 51,149.20
1,127,022.16

1,530,314.49
223.316.92

2.931.802.77

2,132,291.14

745,078.75
79,422.86

10,905.00
46.00

2,967,743.75

(35,940.98)

(35,940.98)

447,382.84

$ 411.441.86

Special Revenue Funds
(Building and Child Nutrition Only)

Original Budget Final Budget

130,604.87

2,762.31
66,658.28

200,025.46

20,000.00

316,798.17
129,128.15

3,000.00

468,926.32

130,604.87
2,762.31

66,658.28

200,025.46

20,000.00
316,798.17

129,128.15

3,000.00

468.926.32

(268,900.86) (268,900.86)

(268,900.86)

268.900.86

$ $

(268,900.86)

268,900.86

Actual

87,815.36

144,278.31

3,131.86
86,338.48

321,564.01

15,874.00

172,234.23

174,318.06

3,000.00

365,426.29

(43,862.28)

(43,862.28)

268,900.86

$ 225.038.58

Theaccompanying notes andauditor's report arean integral part of these financial statements.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS

BUDGETED GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30,2015

REVENUES COLLECTED:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

EXPENDITURES PAID;

Capital Outlay
Pricipal Retirement
Interest and Fiscal Agent Charges

Total expenditures paid

Excess of revenues collected over (under)
expenditures before adjustments to
prior year encumbrances

Adjustments to prior year encumbrances

Excess (deficiency) of revenues and other
resources over expenditures and other
financing sources (uses)

Fund balance, beginning ofyear

Fund balance, end ofyear

Debt Service

Original Budget Final Budget

$ 248.10

471,687.55

$ 248.10

471,687.55

Actual

$ 248.10

471,687.55

471,935.65 471,935.65 471,935.65

495,000.00

17,522.50

512,522.50

(40,586.85)

(40,586.85)

275,618.07

495,000.00
17,522.50

512,522.50

(40,586.85)

(40,586.85)

275,618.07

495,000.00

17,522.50

512,522.50

(40,586.85)

(40,586.85)

275,618.07

Capital Projects

Original Budget Final Budget Actual

$ - $ -
920,832.73 920,832.73 920,832.73

920,832.73 920,832.73 920,832.73

741,190.15

741,190.15

179,642.58

179,642.58

842,792.50

741,190.15

741,190.15

179,642.58

179,642.58

842,792.50

741,190.15

741,190.15

179,642.58

179,642.58

842,792.50

$ 235,031.22 $ 235,031.22 $ 235,031.22 $ 1,022,435.08 $ 1,022,435.08 $ 1,022,435.08

The accompanying notes and auditor's report are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements ofthe Justus-Tiawah School District No. CO09 (the "District") have been
prepared on a regulatory basis of accounting which is anothercomprehensive basis of accounting
otherthan accounting principles generally accepted in the UnitedStatesofAmerica. Accordingly,
the accompanying financial statements arenot intended to present financial position andresults of
operations in conformity with accounting principles generally accepted in the United States of
America. The accounting policies are prescribed by the Oklahoma Department of Education and
conform to the system of accounting authorized by the State of Oklahoma. The following is a
summary of more significant accounting policies.

A. REPORTING ENTITY

The District isacorporate body forpublic purposes created under Title 70ofthe Oklahoma Statutes,
and accordingly isa separate entity for operating and financial reporting purposes. The District is
part ofthe public school system ofOklahoma under the general direction and control ofthe State
Board of Education, and is financially dependent on State of Oklahoma support. The general
operating authority for the public school system isthe Oklahoma School Code contained inTitle 70,
Oklahoma Statutes.

The governing body ofthe District isthe Board ofEducation composed ofelected members. The
appointed superintendent is theexecutive officer of theDistrict.

In evaluating how to define the District, for financial reporting purposes, management has considered
all potential component units. The decision to include apotential component unit in the reporting
entity was made by applying the criteria established by the Governmental Accounting Standards
Board (GASB). The basic-but not the only-criterion for including a potential component unit
within the reporting entity isthe governing body's ability to exercise oversight responsibility. The
most significant manifestation ofthis ability is financial interdependency. Other manifestations of
the ability to exercise oversight responsibility included, but are not limited to, the selection of
governing authority, the designation ofmanagement, the ability to significantly influence operation,
and accountability for fiscal matters. A second criterion used in evaluating potential component
units isthe scope ofpublic service. Application ofthis criterion involves considering whether the
activity benefits the District and/or its citizens, or whether the activity is conducted within the
geographic boundaries ofthe District and is generally available to its patrons. Athird criterion used
to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless ofwhether the District is able to exercise
oversight responsibilities. Based upon the application of these criteria, there are no potential
component units included in the District's reporting entity.

The Board of School Trustees (Board), an elected three member group constituting an on-going
entity, isthe level ofgovernment which has governance responsibilities over all activities related to

-9-



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued!

A, REPORTING ENTITY (continued)

publicschooleducationwithin thejurisdictionofthe LocalIndependent SchoolDistrict. TheBoard
receives funding from local, state, and federal government sources and must comply with the
requirements of these funding source entities. However, the Board is not included in any other
governmental "reporting entity" as defined in Section 2100, Codification of Governmental
Accounting and Financial Reporting Standards, since Board members are elected by the public and
have decision making authority, the power to designate management, the responsibility to
significantly influence operations and primary accountability for fiscal matters.

B, FUND ACCOUNTING

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain District functions or activities.

A fund is a separate accounting entity with a self-balancing set ofaccounts. An account group, on
the other hand, is a financial reporting device designed to provide accountability for certain assets
and liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

Fundsare classifiedinto three categories: governmental, proprietary, and fiduciary. Eachcategory,
in turn, is divided into separate "fund types."

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities,
including the collection and disbursement of earmarked monies (Special Revenue Funds), the
acquisition or construction of general fixed assets (Capital Projects Funds), and the servicing of
general long-term debt (Debt Service Funds).

General Fund - The General Fund is used to account for all financial transactions except those
requiredto be accountedfor in anotherfund. Majorrevenuesourcesincludestateand local property
taxes and state funding under the Foundation and Incentive Aid Program.

Expenditures include all costs associated with the daily operations of the schools except for
programs fimded for building repairs and maintenance, school construction and debt service on
bondsandother long-termdebt. The General Fund includes federal and state restrictedmoniesthat
must be expended for specific programs.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued^

Special Revenue Funds - The first Special Revenue Fund is the District's Building Fund. The
Building Fund consists of monies derived from property taxes levied for the purpose of erecting,
remodeling, or repairing buildings andforpurchasing fiimiture and equipment.

The second Special Revenue Fund is the Child Nutrition Fund, a Special Revenue Fund used to
account for monies derived from federal and state reimbursement and local food service collections.
This fund is used to accountfor the various nutrition programs providedto the students.

Debt Service Fund - The Debt Service Fund is the District's Sinking Fund, which is usedto account
for the accumulation of financial resources for the payment of general long-term debt principal,
interest, and related costs. The primary revenue sources are local property taxes levied specifically
for debt service and interest earnings from temporary investments.

Capital Projects Fund - The Capital Projects Fund is the District's Bond Fund which is used to
account for the proceeds ofbond sales to be used exclusively for acquiring school sites, construction
and equipping new school facilities, renovating existing facilities, and acquiring transportation
equipment.

Proprietary Fund Types

Proprietary Funds are used to account for activities similar to those found in the private sector, where
the determination ofnet income is necessary or useful to sound financial administration. Goods or
services from such activities can be provided either to outside parties (Enterprise Fimds) or to other
departments or agencies primarily within the District (Internal Service Funds). The District does not
have any Proprietary Funds.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalfofother funds within the District. When these assets are held under the
terms ofa formal trust agreement, either a nonexpendable trust fund or an expendable trust fund is
used. The terms "nonexpendable" and "expendable" refer to whether or not the District is under an
obligation to maintain the trust principal. Agency Funds generally are used to account for assets that
the District holds on behalf of others as their agent and do not involve measurement of results of
operations.

AsencyFund - The Agency Fund is the School Activities Fund which is used to account for monies
collected principally through fund-raising efforts ofthe students and District sponsored groups. The
administration is responsible, under the authority of the Board, for collecting, disbursing, and
accounting for these activity funds. Included as a sub-account within the School Activity Fund is

-11-



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued!

Aeencv Fund (continued)

a clearing account used to holdthedaily meal collections which areperiodically transferred to the
School District treasurer fordeposit intotheChildNutrition Fund. Adaycare account isalso utilized
as a clearing account.

Account Groups

Account Groups are not funds, and consist ofa self-balancing set ofaccounts used only to establish
accounting control over long-term debt and general fixed assets not accounted for in Proprietary
Funds.

General Lons-Term Debt Account Group - This account group was established to accoimt for all
long-term debt ofthe District, which is offset by the amount available in the Debt Service Fund and
the amount to be provided in future years to complete retirement ofthe debt principal. It is also used
to account for liabilities for capital leases, compensated absences, and early retirement incentives
which are to be paid from funds provided in future years.

General FixedAssetAccount Group - This account group is used to account for property, plant, and
equipment ofthe School District. The District does not maintain a record ofits general fixed assets,
and accordingly, a statement of general fixed assets, required by accounting principles generally
accepted in the United States of America, is not included in the financial statements. Land,
buildings, nonstructural improvements, and all other physical assets in all funds are considered
expenditures in the year of acquisition, and are not recorded as assets for financial statement
purposes. The District does not have the informationnecessary to include this group in the financial
statements.

Memorandum Only - Total Column

The total colunm on the financial statements is captioned "memorandum only" to indicate that it is
presented only to facilitate financial analysis. Data in this column does not present financial position
or results of operations in conformity with accounting principles generally accepted in the United
States ofAmerica. Neither is such data comparable to a consolidation. Interfund eliminations have
not been made in the aggregation of this data.

C BASIS OFACCOUNTING

The District prepares its financial statements in a presentation format that is prescribed by the
Oklahoma State Department ofEducation. This format is essentially the generally accepted form of
presentation used by state and local governments prior to the effective date ofGASB Statement No.
34, Basic Financial Statements - and Management's Discussion andAnalysis -for State and Local
Governments. This format significantly differs from that required by GASB 34.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C BASIS OFACCOUNTING (continued)

The basic financial statements are essentially prepared on a basis ofcash receipts and disbursements
modified as required by the regulations ofthe Oklahoma State Department ofEducation (OSDE) as
follows:

• Encumbreincesrepresented by purchase orders, contracts, and other commitments for
the expenditure ofmonies and are recorded as expenditures when approved.

• Investments and inventories are recorded as assets when purchased.
• Capital assets in proprietary funds are recorded when acquired and depreciated over

their useful lives.

• Warrants payable are recorded as liabilities when issued.
• Long-term debt is recorded when incurred.
• Accrued compensatedabsencesare recordedas an expenditure and liabilitywhen

the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the
UnitedStatesofAmerica,whichrequirerevenuesto be recognized whentheybecomeavailable and
measurable, orwhentheyareeamed,andexpenditures orexpenses to berecognized when therelated
liabilities are incurred for governmental fundtypes; and,whenrevenues areeamedandliabilities are
incurred for proprietaryfund types and tmst funds.

D. BUDGETSAND BUDGETARYACCOUNTING - ESTIMATE OFNEEDS

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the Boardof Education byDecember 31 forthe fiscal yearbeginning thefollowing July
1. Ifthepreliminary budget requires anadditional levy, theDistrict must hold anelection onthefirst
Tuesday in Febmary to approve the levy. If thepreliminary budget does not require an additional
levy, it becomes the legal budget. If an election is held and the taxes are approved, then the
preliminary budget becomes the legal budget. Ifvoters reject theadditional taxes, theDistrict must
adopt a budget within theapproved taxrate. A budget is legally adopted bytheBoard ofEducation
for the General Fund and Special Revenue Funds (Building Fund and Child NutritionFund) that
includes revenues and expenditures.

The 2014-2015Estimate ofNeeds was approvedbythe Boardand subsequentlyfiledwith the county
clerk. TheEstimateofNeedswas approvedbythe exciseboard,andthe requested leviesweremade.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued^

E. ENCUMBRANCES

Encumbrances represent commitments related to unperformed contracts for goods or services.
Encumbrance accounting—under which purchase orders and other commitments of resources are
recordedas expenditxires ofthe applicable fund—is utilized in all governmental funds ofthe District.
Appropriations not used or encumbered lapse at the end ofthe year.

F. ASSETS, LIABILITIES. AND FUND EQUITY

Cash and Cash Equivalents - The District considers all cash on hand, demand deposits, and highly
liquid investments, with an original maturityofthree months or less when purchased, to be cash and
cash equivalents.

Investments - Investments consist ofbank certificates ofdeposit with maturities greater than three
months when purchased. All investments are recorded at cost, which approximates market value.

Inventories - The value ofconsumable inventories at June 30,2015, is not material to the financial
statements. Purchases for inventory items are considered expenditures at the time the items were
encumbered.

FixedAssets andProperty, Plant, andEquipment - The General Fixed Asset Account Group is not
presented. The amount that should be recorded in the General FixedAssetAccount Group is not
known.

Warrants Payable - Warrants are issued to meet the obligations for goods and services provided to
the District. The District recognizes a liability for the amount ofoutstanding warrants that have yet
to be redeemed to the District's treasurer.

Encumbrances - Encumbrances representcommitments relatedto purchaseorders,contracts, other
commitments for expendituresor resources, and goodsor servicesreceivedbythe Districtforwhich
a warrant has not been issued. An expenditure is recorded and a liability is recognized for
outstanding encumbrances at year end in accordance with the statutory basis of accounting.

Compensated Absences - Vested or accumulated vacation leave that is expected to be liquidated
with expendable available financial resources has not been reported as an expenditure or a fund
liability ofthe governmental fund that will pay it since the combined financial statements have been
prepared on the regulatory basis of accounting. Vested accumulated rights to receive sick pay
benefitshave not been reported in the GeneralLong-TermDebt AccoimtGroup since the combined
financial statementshave been preparedon the regulatorybasisofaccoimting. Thesepractices differ
from accounting principles generally accepted in the United States ofAmerica.

-14-



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued!

In accordance with the provisions of Statement of Financial Accounting Standards No. 43,
Accounting forCompensated Absences, noliability isrecorded for nonvesting accumulating rights to
receive sick pay benefits. Vested accumulated rights to receive sick pay benefits have not been
reported in the General Long-Term Debt Account Group since none of the vested sick leave is
expected to be liquidated with expendable available financial resources. The amounts for vested
vacation and sick leave appear to be immaterial.

Funds Held for School Orsanizations - Funds held for school organizations represent the funds
received or collected from students or other curricular and extracurricular activitiesconductedin the
District, control over which isexercised by the Board ofEducation. These funds are credited tothe
account maintained for thebenefit of each particular activity within the School Activity Fund.

Lon2-Term Debt - Long-term debt is recognized asa liability ofgovernmental funds when due, or
whenresources have been accumulated in the Debt ServiceFundfor paymentearly in the following
year. For other long-term obligations, only that portion expected to be financed from expendable,
available financial resources is reported asa fund liability ofa governmental fund. The remaining
portion ofsuch obligations is reported inthe General Long-Term Debt Account Group.

Fund Balance - Fund balance represents the funds not encumbered by purchase order, legal
contracts, and outstanding warrants.

G. REVENUES. EXPENSES AND EXPENDITURES

Local Revenues - Local sources of revenues include fees, rentals, disposal, reimbursements, and
interest.

Intermediate Revenues - Revenue from intermediate sources is the amount of money from funds
collected by an intermediate administrative unit, or apolitical subdivision between the District and
the state, and distributed to districts in amounts that differ in proportion to those which were
collected within such systems.

PropertyTaxRevenues - TheDistrict is authorized bystatelawto levyproperty taxeswhich consist
of ad valorem taxes on real and personal property within the District. The County Assessor, upon
receipt ofthe certification oftax levies from the County Excise Board, extends the tax levies on the
roll for submission to the County Treasurer prior to October 1. The County Treasurer must
commence tax collection within 15 days of receipt of the tax rolls. The first half of taxes are due
prior to January 1. The second half is due prior to April 1.Ifthe first payment is not made timely, the
entire tax becomes due and payable on January 2.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued!

Property Tax Revenues (continued)

Second halftaxes become delinquent onApril 1, ofthe year following theyear ofassessment. Ifnot
paid by the following October 1, the property is offered for sale for the amountof taxes due. The
owner hastwoyears to redeem theproperty bypaying the taxesandpenalty owed. If at the endof
twoyears theowner has not done so, the purchaser is issued a deed to the property.

State Revenues - Revenues from statesources for current operations areprimarily governed bythe
state aid formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State
Board of Education administers the allocation of state aid funds to school districts based on
information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of
Educationmay adjust subsequent fiscal period allocationsofmoneyfor prior yearerrorsdisclosedby
review. Normally, such adjustments are treated as reductions or additions of revenue of the year
when the adjustment is made.

The District receives revenue from the State to Administer certain categoricaleducationalprograms.
State Board ofEducation rules require that revenue earmarked for these programs be expended only

for the program for which the money is provided and require that the money not expended as ofthe
close of the fiscal year be carried forward into the following year to be expended for the same
categorical programs. The State Department of Education requires that categorical educational
program revenues be accounted for in the General Fund.

FederalRevenues - Federal revenues consist ofrevenues from the federal government in the form of
operating grants or entitlement. An operating grant is a contribution to be used for a specific
purpose, activity, or facility. A grant may be received either directly from the federal governmentor
indirectly as a pass-through from another government, such as a state.

An entitlement is the amount ofpayment to which the District is entitled pursuant to an allocation
formula contained in applicable statutes. The majority of the federal revenues received by the
District are apportioned to the General Fund.

The District maintains a separate Child Nutrition Fund, and the federal revenues received for the
child nutrition programs are apportioned there.

Instructional Expenditures - Instructional expenditures include the activities dealing directly with
the interaction between teachers and students. Teaching may be provided for students in a school
classroom, in another location, such as a home or hospital, and in other learning situations, such as
those involving co-curricular activities. It may also be provided through some other approved
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued^

Instructional Expenditures (continued)

medium, suchas television, radio,telephone, and correspondence. Included herearetheactivities of
teacher assistants of any type (clerks, graders, teaching machines, etc.), which assist in the
instructional process. The activities of tutors,translators, and interpreters wouldbe recorded here.
Departmentchair persons who teach for anyportion oftime are included here. Tuition/transfer fees
paid to other local educational agencies (LEA's) would be included here.

Support Services Expenditures - Support services expendituresprovide administrative, technical
(Such as guidance and health) and logistical support to facilitate and enhance instruction. These
services exist as adjuncts for fulfilling the objectives of instruction, community services, and
enterprise programs, rather than as entities within themselves.

Operation ofNon-InstructionalServices Expenditures - Activities concerned with providing non-
instructional services to students, staff, or the community.

Facilities Acquisition and Construction Services Expenditures - Consists of activities involved

with the acquisition of land and buildings; remodeling buildings; the construction ofbuildings and
additions to buildings; initial installation or extension of service systems and other built-in
equipment; and improvements to sites.

Other Outlays Expenditures - A number ofoutlays ofgovernmental funds are not properly classified
as expenditures, but still require budgetary or accounting control. These are classified as other
outlays. These include debt service payments (principal and interest).

Interfund Transactions - Quasi-extemal transactionsareaccountedfor as revenues, expenditures,or
expenses. Transactions that constitute reimbursements to a fund or expenditures/expenses initially
made from it that are properly applicable to another fund are recorded as revenues, expenditures, or
expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-extemal transactionsand reimbursements,arereported
as transfers. Nonrecurring or nonroutine permanenttransfersofequityare reportedas residualequity
transfers. All other interfund transfers are reportedas operatingtransfers. There were no operating
transfers or residual equity transfers during fiscal year 2015.

Use ofEstimates - The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reportedamounts ofassets and liabilities and disclosureofcontingentassets and liabilitiesat the date
ofthe financial statements and the reported amounts ofrevenuesand expenses during the reporting
period. Accordingly, actual results could differ from those estimates.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

Risk Management - The District participates in a risk pool for workers' compensation coverage in
which there is a transfer or pooling or risks among the participants ofthat pool. In accordance with
GASB No. 10, the District reports the required contribution to the pool, net ofrefunds, as insurance
expense.

SubsequentEvents - Subsequent events have been evaluated through September 29,2015, which is
the date the financial statements were available to be issued.

NOTE 2: CASH AND INVESTMENTS

The District's investment policies are governedby state statute. Permissible investments include
directobligations ofthe United StatesGovernment and Agencies, certificates ofdepositof savings
and loan associations, and bank and trust companies, savings accounts or savings certificates of
savings andloanassociations, andtrustcompanies. Collateral is required for demand deposits and
certificates of deposit for all amounts not covered by federal deposit insurance.

In accordance with state statutes, the District's investment policy:

Deposits and Investments - The District's cash deposits and investments at June 30, 2015, were
completely insured or collateralized by federal deposit insurance, direct obligations of the United
States Government, or securities held by the District or by its agent in the District's name.

Therefore, the District's cash deposits and investments at June 30, 2015, were not exposed to
Custodial CreditRisk, Investment CreditRisk, Investment Interest Rate Risk, or Concentration of
Investment Credit Risk.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 3; SUMMARY OF STATE AND FEDERAL GRANTS/CONTRACTS FUNDING

Grant: Federal Grantor/Pass

Through Grantor/Program Title

U.S. DEPARTMENT OF EDUCATION

Direct Programs:

Formula Grants to LEAS CFDA 84.060A

Pass-throueh State Department ofEducation

Title I CFDA 84.010

Special Education Cluster
Flow Through IDEA B CFDA 84.027
IDEAB High Cost 84.027
Preschool IDEA B CFDA 84.173

Total for Program(Cluster)

Title VI Part B REAP CFDA 84.367

U.S. DEPARTMENT OF AGRICULTURE

Pass-throueh State Department ofEducation

Child Nutrition Cluster

School Breakfast - cash assistance CFDA 10.553

NationalSchool Lunch Program
Non Cash Assistance: Commodities CFDA 10.550

Cash Assistance CFDA 10.555

Total NationalSchool Lunch Program
Total for Program(Cluster)

OTHER FEDERAL PROGRAMS

Johnson O'Malley CFDA 15.130

Total Federal Grants and Assistance

Grant

Award

37,401.00

65,418.61

91,362.53
14,407.07

6.127.59

111,897.19

833.70

12,101.90

12,133.76
74,236.58

86.370.34

98,472.24

5,175.00

Revenue

Receivable

At 7-1-14
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Receipts

37,401.00

61,626.23

86,259.37

14,407.07
6,127.59

106,794.03

833.70

12,101.90

12,133.76

74,236.58

86,370.34

98,472.24

4,040.84

Expenditures

37,401.00

61,626.23

86,659.37
14,407.07
6,127.59

107,194.03

833.70

12,101.90

12,133.76

74,236.58

86,370.34

98,472.24

5,014.81

$ 309.168.04 $ 310.542.01

Revenue

Receivable

At 6-30-15

400.00

400.00

973.97

1,373.97



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 4i INTERFUND RECEIVABLES AND PAYABLES

There were no interflmd receivables or payables at June 30,2015.

NOTE 5: GENERAL LONG-TERM DEBT

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be
received for any fiscal year without approval by the District's voters.

General long-term debt of the District consists of bonds payable.

The following is a summary ofthe long-term debt transactions ofthe District for the yearendedJune
30,2015:

Capital
Bonds Lease

Payable Obligations Total

Balance, July 1,2014 $ 1,540,000.00 $0.00 $ 1,540,000.00
Additions 920,000.00 0.00 920,000.00
Retirements (495.000.001 (0.001 (495.000.001
Balance, June 30,2015 $1.965.000.00 $ 0.00 $ 1.965.000.00

Abriefdescription oftheoutstanding general obligation bondissues at June 30,2015, issetforth
below:

Amount

Outstanding

Dependent School District CO09 Building Bonds of 2014, original issue $415,000.00
Dated May 1,2014, interest rates of 0.75% to 1.60% due inannual installments of
$100,000.00 beginning May 1,2016, andfinal payment of$115,000.00 dueMay1,2019 415,000.00

Dependent School District CO09 Combined Purpose Bonds of 2013,original issue
$920,000.00. Dated May 1,2015, due in installments of $230,000.00 beginning
May 1,2017,andfinal payment of $230,000.00 dueMay 1,2020 920,000.00

Dependent School District CO09 Combined Purpose Bonds of 2013, original issue
$840,000.00. DatedMay 1, 2013,due in installments of $210,000.00 beginning
May 1,2015,andfinal payments of $210,000.00 due May 1,2018 630,000.00

Total Outstanding $ 1^965.000.00
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 5: GENERAL LONG-TERM DEBT (continued^

The annual debt service requirements for retirements ofbond principal and payment of interest
are as follows:

Year ending
June 30 Principal Interest Total

2016 310,000.00 21,472.50 331,472.50
2017 540,000.00 18,507.50 558,507.50
2018 540,000.00 12,962.50 552,962.50
2019 345,000.00 7,417.50 352,417.50
2020 230.000.00 3.220.00 233.220.00

Total $1.965.000.00 $63.580.00 $2.028.580.00

Interest expense on general long-term debt incurred during the current yeartotals $17,522.50.

As disclosed in Note 1 to the financial statements, the District does not record fixed assets in the
financial statements. Consistent with this, the District has not recorded these assets in the General
Fixedassets Account Group. The District has recorded liability for future lease payments in the
General Long-Term Account Group.

NOTE 6; OTHER POST EMPLOYMENT BENEFITS

The District does not offer any early retirement incentive plans.

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM

The District participates in the state administered Oklahoma Teachers' Retirement system (the
"System")I, which isa cost-sharing, multiple employer public employee retirement system (PERS).
Under thesystem contributions aremade bytheDistrict, theState ofOklahoma, andtheparticipating
employees.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM (continuedl

Participation is required for all teachers and othercertified employees and is optional for all other
regular employees of public educational institutions who work at least 20 hours per week. A
participant's dateofmembership is thedatethe firstcontribution is madeto theSystem. TheSystem
is administered by a Board of Trustees which acts as a fiduciary for investing the funds and
governingthe administration ofthe System. The District has no responsibility or authority for the
operationandadministrationofthe Systemnor has it anyliability, exceptforthe currentcontribution
requirements. A participant with ten years ofcreditable service may retire with a normal retirement
allowance at the age of sixty-two or with reduced benefits as early as age fiffy-five. The normal
retirementallowance paid monthly for life and then to beneficiaries, ifcertain options are exercised,
equals two percent of the average of the highest three earning years (if under $40,000) of
contributory service multiplied by the number of years of credited service. A participant leaving
employment before attaining retirement age, but completing ten years of service, may elect to vest
his accumulated contributions and defer receipt of a retirement annuity until a later date. When a
participant dies in active service and has completed ten years ofcredited service, the beneficiary is
entitled to a death benefit of $18,000.00 and the participant's contributions plus interest. If the
beneficiary is a surviving spouse, the surviving spouse may, in lieu of the death benefit, elect to
receive, subject to the surviving spousal options, the participant's retirement benefits accrued at the
time of death.

The member, employer, and State contribution rates are established by law and applied to the
employee's earnings, plus employer paid fringe benefits. The contribution rate for the year end June
30,2015 was 9.50%. In addition, the State of Oklahoma contributes 5.00% of revenues and sales
taxes, use taxes, corporate income taxes, individual taxes and lottery proceeds.

The compensation for employees covered by the System for the year ended June 30, 2015 was
$2,017,616.25; the District's total compensation was $2,235,817.39. Total contributions made
during the year ended June 30, 2015 by the District amounted to $307,920.10 which represents
$197,154.40 for the 9.50% statutory and $110,765.74 for the 7% contribution paid by the employees.
These contributions represented 14.9% ofcovered compensation. The District is required to match
the retirement paid on salaries paid with federal funds.

The District's contributions to the System for the years ending June 30,2015,2014, and 2013 were
$307,920, $279,820, and $265,864, respectively.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM (continued)

Thepension benefitobligation is a standardized disclosure measure ofthe presentvalueofpension
benefits. Thispensionvaluationmethodreflectsthe presentvalueofestimated pensionbenefits that
willbe paid in futureyearsas a resultofemployee servicesperformedto date, and is adjustedforthe
effect ofprojected salary increases. There areno actuarialvaluationsperformedon individualschool
districts.

The Oklahoma Teacher Retirement System issues an independent financial report, financial
statements, and required supplementary information that can be obtained in writing at the

Oklahoma Teacher's Retirement System, P.O. Box 53524, Oklahoma City, OK 73152 or by calling
405-521-2387.

Ten year historical trend information is presented in the Teacher's Retirement System of the
Oklahoma Annual Report for the year ended June 30,2014. This information is useful in assessing
the pension plan's accumulation of sufficient assets to pay pension benefits as they become due.

Schedule of Funding Progress (dollars in millions^ (unaudited")

Actuarial

Valuation Date

June 30,2005
June 30,2006
June 30,2007
June 30, 2008
June 30,2009
June 30,2010
June 30, 2011
June 30, 2012
June 30, 2013
June 30,2014

Actuarial

Value of

Assets(AVA)

6.952.7
7,470.4
8,421.9
9.256.8
9,439.0
9,566.7
9,960.6

10,190.5
10,861.1
12,369.0

Actuarial

Accrued

Liability

Unfunded

Actuarial

Accrued

Liability Funder

(AAD(h) (UAAL¥b-a^ Ratiora^)

14,052.4
15,143.4

16,024.4
18,346.9
18,950.9
19,980.6
17,560.8
18,588.0
18,973.2
19,575.6

7,099.7
7,672.9
7.602.5
9.090.1
9.512.0

10,414.0
7.600.2
8.397.6
8.112.1

7,206.6
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49.5%

49.3%

52.6%

50.5%

49.8%

47.9%

56.7%

54.8%

57.2%

63.2%

Annual

Covered

PavrollCc)

3.175.2

3,354.9
3,598.9
3,751.4
3,807.9
3,854.8
3.773.3
3.924.8
3,933.1
4.002.9

UAALas%

of Covered

Payroll
(b-aV(c^

223.6%

228.7%

211.2%

243.3%

249.8%

270.2%

201.4%

214.0%

206.3%

180.0%



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 8; CONTINGENCIES AND OTHER COMMITMENTS

Amountsreceivedor receivable from grantoragenciesare subject to audit andadjustmentby grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of
the applicable funds. The amount, if any, of expenditures which maybe disallowed bythe grantor
cannot be determined at the time although die District expects such amounts, if any, to be
immaterial.

NOTE 9: INSURANCE COVERAGE

The District purchases commercial insurance policies covering property casualty loss, public
liability, school board member and administrator liability, and workers compensation.

NOTE 10: SURETY BONDS

The District had the following surety bonds atJune 30,2015: Superintendents Public Officials Bond
No. W150026229 in the sum of $100,000.00 with OldRepublic Surety Company dated August 1,
2014-August 1,2015. Public Employees Blanket Bond No. 69628547: Payroll/Encumbrance Clerk
inthe sum of$2,000.00, Activity Fund Custodian inthe sum of$2,000.00, and Child Nutrition Clerk
inthe sum of$2,000.00, minute clerk $2,000.00, and all others $1,000.00 dated June 30,2014-June
30, 2015. The treasurer for the District also had surety bond #69773654 in the amount of
$50,000.00, which hasbeencontinuous since 8/31/2004 withWestern Surety.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS

JUNE 30,2015

ASSETS

Cash and Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:

Warrants Payable

Total Liabilities

Fund Balances:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

Building
Fund

$ 180,535.13

$ 180,535.13

Child Nutrition

Fund

$ 55,882.98

$ 55,882.98

$ 11,256.53 $ 123.00

11,256.53 123.00

169,278.60

169,278.60

55,759.98

55,759.98

$ 180,535.13 $ 55,882.98

Total

$ 236,418.11

$ 236,418.11

$ 11,379.53

11,379.53

225,038.58

225,038.58

$ 236,418.11

The accompanying notes and auditor's report are anintegral part ofthese financial statements.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

ANDCHANGES IN FUND BALANCES - REGULATORY BASIS
Al l, SPECIAL REVENUE FUNDS

JUNE 30,2015

Total (Memorandum Only

Building Child Nutrition Note 1)
Fund Fund _

REVENUES:

Local Sources

Intermediate Sources

State Sources

Federal Sources

Total Revenues Collected

EXPENDITURES:

Instruction

Support Services
Non-Instructional Services

Capital Outlay
Other Outlays

Total Expenditures

Excess of RevenuesOver (Under) Expenditures

Adjustments to PriorYear Encumbrances

Excess of Revenues and Other Sources Over (Under)
Expenditures and Other Uses

Beginning Fund Balances

Ending Fund Balances

$ 6,915.22

144,278.31

151,193.53

15,874.00
172,234.23

3,000.00

191,108.23

(39,914.70)

(39,914.70)

209.193.30

$ 80,900.14

3,131.86
86,338.48

170,370.48

174,318.06

174,318.06

(3,947.58)

(3,947.58)

59.707.56

$ 169,278.60 $ 55,759.98

$

2015

87,815.36

144,278.31

3,131.86

86,338.48

321,564.01

15,874.00

172,234.23

174,318.06

3,000.00

365,426.29

(43,862.28)

(43,862.28)

268,900.86

$ 225,038.58

The accompanying notes and auditor's report are an integral part ofthese financial statements.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAD),
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

REGULATORY BASIS - SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30,2015

Special Revenue Funds

Building Fund Child Nutrition Fund

Original Budget Final Budget Actual Original Budget Final Budget Actual

REVENUES COLLECTED:

Local sources

Intermediate sources

State sources

Federal sources

$

130,604.87
$

130,604.87
$ 6,915.22

144,278.31
$

2,762.31
66.658.28

$ - $

2,762.31

66.658.28

80,900.14

3,131.86
86.338.48

Total revenues collected 130.604.87 130.604.87 151,193.53 69.420.59 69.420.59 170.370.48

EXPENDITURES PAID:

Instruction

Support services
Non-instructional services

Capital outlays
Other outlays

20,000.00
316,798.17

3,000.00

20,000.00
316,798.17

3,000.00

15,874.00
172,234.23

3,000.00
129,128.15 129,128.15 174,318.06

Total expenditures paid 339,798.17 339,798.17 191,108.23 129.128.15 129.128.15 174.318.06

Excess ofrevenues collected over (under)
expenditures before adjustments to
prior year encumbrances (209.193.30) (209.193.30) (39.914.70) (59.707.56) (59,707.56) (3.947.58)

Adjustments to prior year encumbrances _

Excess (deficiency) of revenues and other
resources over expenditures and other
financing sources (uses) (209,193.30) (209,193.30) (39,914.70) (59,707.56) (59,707.56) (3,947.58)

Fund balance, beginning ofyear

Fund balance, end ofyear

209,193.30

$

209.193.30

$

209.193.30

$ 169.278.60 S

59.707.56 59.707.56

$ - $

59,707.56

55,759.98

The accompanying notes and auditor's report are an integral part of these financial statements.

-28-



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

REGULATORY BASIS - FIDUCIARY FUNDS

JUNE 30,2015

Agency
Fund

Activity Total
Fund 2015

ASSETS

Cash and Investments $ 40,257.53 $ 40,257.53

Total Assets $ 40,257.53 $ 40,257.53

LIABILITIES AND FUND BALANCES

Liabilities:

Due to Student Groups $ 40.257.53 $ 40,257.53

Total Liabilitieis $ 40,257.53 $ 40,257.53

Fund Balances:

Unreserved:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances $ 40,257.53 $ 40,257.53

The accompanying notes and auditor's report are an integral part of these financial statements.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

REGULATORY BASIS - FIDUCIARY FUNDS

JUNE 30,2015

Agency Funds

Balance Balance

July 1,2014 Additions Deletions June 30,2015

ACnVlTJES

Student Activities $ 35,305-76 $ 237,237.23 $ 232,285.46 $ 40,257.53

Total - All Agency Funds $ 35,305.76 $ 237,237.23 $ 232,285.46 $ 40,257.53

ASSETS

Cash $ 35,305.76 $ 237.237.23 $ 232,385.46 $ 40,157.53

Total Assets $ 35,305.76 $ 237,237.23 $ 232.385.46 $ 40,157.53

LIABILITIES

Dueto Student Groups $ 35,305.76 $ 237,237.23 $ 232,385.46 $ 40,157.53
Total Liabilities $ 35,305.76 $ 237,237.23 $ 232,385.46 $ 40,157.53

The accompanying notes and auditor's reportare an integral part of these financial statements.
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Athletics

Fund

Misc.

Fund

8th Grade

Fund

JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
FIDUCIARY FUND - SUB-ACCOUNTS OF AGENCY FUND

JUNE 30,2015

Yearbook

Fund

Ubrtr>'
Fund

Cbccdeadtns
Fund

Child Kutxitkm

Fund

SonbaU

Fund

Treasurer

Fund

Music

Fund

Tedmotog)-
Fund

Robotks

Fund

Band

Fund

ASSETS

Cash and Imcstmcnts S 14.80) 87 S 697.97 S ).009.77 S 11.41869 S 6.976. IS S US6.80 S 277 )7 S S 60.29 S 1.60) 59 5 15)0) S 40J!57.5)

Tdil Asicu $ I4.8a).87 S 697.97 s ).009.77 s 11.41869 S 6.976. IS S iaS6 80 s in.il S s s 60.29 s 1.60) 59 S 15)0) s 40.257.5)

LUBILITIES AND FUND BALANCES

Liabilities;

DuetoOlbcn S 14.80) 87 S 697.97 $ ).009.77 s 11.418.69 s 6.976 IS s 1.256.80 s 277 )7 S s $ 60.29 s 1.60)59 S I5).0) .5 40.257.5)

Total Uabililtes % I4.80).87 S 697.97 s ).009.77 s 11.418.69 s 6.976. IS 5 1.256.80 s 277)7 S s $ 60.29 s 1.60) 59 S 15)0) S 40.257.5)

Fim! Balaixcs;

Undcsisnatod s s s $ S s s s s S

Total Fond Balances s , s s . s S s $ s $ s . 5 S .

Total IJabilitics and Ftsid Balances s t4.tt0).87 S 697.97 s ),009.77 s 11.418.69 s 6.976.15 S 1.256.80 5 277 )7 S s s s 60.29 S l.60).59 S 15)0) s 40.257.5)

The accompanying notes and auditor's report are an integral part of these financial statements.
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

SCHEDULE OF FEDERAL AWARDS EXPENED

FOR THE YEAR ENDED JUNE 30, 2015

Approved
Amount

37,401.00

Balance at

June 30.2014 Receipts

37,401.00

61,626.23

86,259.37

14,407.07

6.127.59

106.794.03

833.70

Expenditures

37,401.00

61,626.23

86,659.37

14,407.07
6.127.59

107.194.03

833.70

Balance at

June 30.2015

400.00

400.00

Gram: Federal Grantor/Pass

Through Grantor/ProCTam Title

U.S. DEPARTMENT OF EDUCATION

Direct Proerams: - Note 1

Fonnula Grants to LEAS CFDA 84.060A

Pass-throueh State Department ofEducation - Note 1

Title I CFDA 84.010

Special Education Cluster
Flow Through IDEA B CFDA 84.027
IDEAS High Cost 84.027
Preschool IDEA B CFDA 84.173

Total for Program (Cluster)

Title VI Part B REAP CFDA 84.367

Total Department ofEducation

65,418.61

91,362.53

14,407.07
6.127.59

111.897.19

833.70

S 215.550.50 S 206.654.96 S 207,054.96 S_ 400.00

Pass'throneh State Denartmetit ofEducation

Child Nutriton Cluster

School Breakfast - cash assistance CFDA 10.553 12,101.90
NationalSchool LunchProgram
Non Cash Assistance: Commodities CFDA 10.550 • Note 2 12,133.76

Cash Assistance: Lunch CFDA 10.555 • Note 1 74.236.58
Total National School Lunch Program 86.370.34

Total for Program (Cluster) 98,472.24
OTHER FEDERAL PROGRAMS

JohnsonO'MalleyCFDA 15.130 5,175.00

TOTAL FEDERAL ASSISTANCE S 319.197.74

12,101.90

12,133.76

74.236.58

86.370.34

98,472.24

4,040.84

S 309.168.04

12,101.90

12,133.76
74.236.58

86.370.34

98,472.24

5,014.81

S 310,542.01

973.97

1.373.97

Note I - Fundswereexpendedand properlyreportedin prior yeais.
Note2 - Commodities received wereof a nonmonetaiy natureand therefore thetotalrevenue doesnotagreewiththe fmancial statements bytheamount.
Note3 • Basisof Accounting: is presented on anothercomprehensive basisof accounting conforming withaccounting practices prescribed or permitted bytheOklahoma

State Department of Education.
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ALAN CHAPMAN Certified Public Accountani

401 South Water • Tahlequah, Oklahoma 74464 • (918) 456-9991 • Fax (918) 456-9242 • chap@intellex.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

COMBINED FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

The Honorable Board of Education

Justus-Tiawah School District No. CO09

Rogers County, Oklahoma

I have audited the accompanying fund type and account group financial statements regulatorybasis
ofJustus-Tiawah School District No. CO09, Oklahoma as listed in the Table ofContents, as ofand
for the year ended June 30, 2015, and have issued my report thereon dated September 29, 2015,
which was adverse with regard to the application ofaccounting principles generally accepted in the
United States of America because the entity prepares its financial statements on a statutory
(regulatory) basis of accounting that conforms with the accounting practices prescribed by the
Oklahoma State Department ofEducation and budget laws ofthe State ofOklahoma. In my report
myopinion withregard to the prescribed basis of accounting wasqualified for the omission of the
general fixed asset account group. I conducted my audit in accordance with auditing standards
generally accepted in the UnitedStates of America andthe standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the District's internal control over financial
reporting asa basis fordesigning myaudit procedures for thepurpose ofexpressing myopinions on
thefinancial statements, but notfor thepurpose of expressing anopinion ontheeffectiveness of the
District's internal control over fmancisd reporting. Accordingly, I do not express an opinion on the
effectiveness of the District's internal control over financial reporting.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does notallow management oremployees, inthenormal course ofperforming their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internalcontrol over
compliance isadeficiency, orcombination ofdeficiencies, inintemal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement ofa federal program will notbeprevented, ordetected andcorrected, ona timely basis.

My consideration of intemal control over financial reporting was for thelimited purpose described in
thefirst paragraph of this section andwould notnecessarily identify all deficiencies in the intemal
control that might be significant deficiencies or material weaknesses. I did not identify any
deficiencies in intemal control over financial reportingthat we considerto be materialweaknesses,
as defined above.
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Compliance and Other Matters

As part ofobtaining reasonable assurance about whether Justus-Tiawah School District No. CO09's
financial statements are free of misstatement, I performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, I do not express such an opinion. The results ofmy tests disclosed no instances of
noncomplieince or other matters that are required to be reported under Government Auditing
Standards.

I noted certain matters that I reported to management of Justus-Tiawah School District No. CO09
in a separate letter dated September 29,2015.

This report is intended solely for the information and use of the Board of Education,
management, and all applicable federal and state agencies, and is not intended to be and should
not be used by anyone other than these specified parties.

September 29,2015

Alan Chapman, CPA
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JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09

STATEMENT FINDINGS AND QUESTIONED COSTS
JUNE 30,2015

PRIOR YEAR FINDINGS:

No matters were reported.

CURRENT YEAR FINDINGS;

No matters were reported.

-35-



JUSTUS-TIAWAH SCHOOL DISTRICT NO. CO09
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL

LIABILITY INSURANCE AFFIDAVIT

JULY 1,2014 TO JUNE 30,2015

State of Oklahoma

County of Cherokee

The undersigned auditing firm of lawful age, being first duly sworn onoath, says thatsaidfirm had
in full force and effect Accountant's Professional Liability Insurance in accordance with the
"Oklahoma Public School Audit Law" at the time of audit contract and during the entire audit
engagement with Justus-Tiawah School for the audit year 2014-2015.

Alan Chapman, C.P.A.

By.
Authorized Agent

Subscribed and sworn to before me this day 0

Notary Public

My Commission Number:

My Commission Expires:
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