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ROBERT ST. PIERRE C.P.A.,, P.C.

Certified Public Accountant 1113 N. Secand St.
Stilwell, Oklahoma 74950

Phone: (918) 696-4983
Fax: {918) 696-48G7

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Lake Tenkiller Association, Inc.
Cookson, OK 74427

Report on the Financial Statements

We have audited the accompanying financial statements of Lake Tenkiller Association, Inc. (@ nonprofit
organization), which comprise the statement of assets, liabilities, and net assets-cash basis as of June
30, 2014 and 2015, and the related statement of support, revenue, and expenses-cash basis for the year
then ended, and the related notes to the financial statements.

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting as described in Note B; this includes determining that the
cash basis of accounting is an acceptable basis for the preparation of the financial statements in the
circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free of
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly we express no such opinion An audit also includes evaluation the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets, liabilities, and net assets of Lake Tenkiller Association, Inc. as of June 30, 2014 and 2015, and it
support, revenue, and expenses for the year then ended in accordance with the cash basis of accounting

described in Note B,

Other Matters

We draw attention to Note B of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the cash basis of accounting, which is a basis of accounting other
than accounting principles generally accepted in the United States of America. Our opinion is not
modified with respect to that matter.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have issued a report dated September 16, 2013,
on our consideration of Lake Tenkiller Assaciation, Inc.'s, internal controls over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Lake Tenkiller Association, Inc.'s internal

control over financial reporting and compliance

Robert St. Pierre, C.P.A., P.C.
September 16, 2015
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LAKE TENKILLER ASSOCIATION, INC.
STATEMENT OF ASSETS, LIABILITIES AND NET ASSETS - CASH BASIS
June 30, 2014 and 2015

2015 2014
ASSETS
CURRENT ASSETS
Cash (Note C) b 36,844 3 45,319
TOTAL ASSETS 36,944 45,319
LIABILITIES AND NET ASSETS
NET ASSETS
Unrestricted Net Assets 36,944 45319
TOTAL LIABILITIES AND NET ASSETS 5 36,944 3 45,319

The Accompanying Notes and Auditor's Report are an Integral Part of These
Financial Statements.




LAKE TENKILLER ASSOCIATION, INC.
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN NET ASSETS - CASH BASIS
FOR THE YEAR ENDED JUNE 30, 2014 and 2015

2015 2014
REVENUE AND SUPPORT
State Matching $ 45 362 $ 49,063
Advertising Sales 65,682 75,283
Co-op Media Advertising 7,196 20,429
Special Event Revenue 16,135 15,409
Membership Dues 5,850 6,485
Miscellaneous Income
TOTAL REVENUE AND SUPFPORT 138,225 166,669
EXPENSES
Administrative Expense 33415 31,998
Administrative Matched 9,072 9,100
Media Advertising 20,303 32,867
Literature Distribution 3,995 8,895
Print Production 55,667 55,402
Travel Shows 4,547 4,517
Special Events 20,601 20,804
TOTAL OPERATING EXPENSES 147 600 163,683
INCREASE IN UNRESTRICTED NET ASSETS {8,375) 2,986
NET ASSETS BEGINNING OF PERIOD 45319 42,333
NET ASSETS END OF THE PERIOD 5 36,944 3 45,319

| The Accompanying Notes and Auditor's Report are an [ntegral Part of These
| Financial Statements.
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LAKE TENKILLER ASSOCIATION INC.
NOTES TO THE FINANCIAL STATEMENTS
June 30, 2015

NOTE A: NATURE OF THE ORGANIZATION

Lake Tenkiller Association, Inc. was organized in 1978 to aid in marketing and
developing the full potential of the Lake Tenkiller area through the promaotion of tourism.

NOTE B: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Lake Tenkiller Association, Inc., included in the financial
statements conform to FASB SFAS No. 117 — Cash Basis. The following represent the
more significant accounting policies and practices of the association:

1. BASIS OF ACCOUNTING

The financial statements of Lake Tenkiller Association, Inc. are presented under the
cash basis of accounting as requested by the regulatory agency. Revenues are
recognized when received rather than when earned and expenses are recorded when

paid rather than when incurred.
2. CASH AND CASH EQUIVALENTS

The association considers all unrestricted highly liquid investments with an initial
maturity of three months or less to be cash equivalents.

3. PROPERTY AND EQUIPMENT

All equipment has been expensed, and at the date of the statement of financial position
the association did not own any land, buildings or property.




4. INCOME TAXES

Lake Tenkiller Association, Inc., is a non-profit organization under section 501 (C) (6) of
the Internal Revenue Code.

The Organizations Forms 990, Return of Organization Exempt from Income Tax, for the
years ending 2013, 2014 and 2015 are subject to examination by the IRS, generally for

three years after they were filed.

5. GRANT

Lake Tenkiller Association, Inc. receives third party reimbursement funds from the
Oklahoma Tourism and Recreation Department in the amount of 49,063 for FY 2014 and
45362 for FY 2015. The Oklahoma Tourism and Recreation Department reimburse
expenses to the association for tourism, promotion and administrative functions.

6. Evaluation of Subsequent Events

The Company has evaluated subsequent events through September 16, 2015 the date
which the financial statements were available to be issued.

NOTE C: CASH IN BANK

As of June 30, 2014 and 2015 cash in bank consisted of the following:

2015 2014
Armstrong Bank Operating Account 36,944 45,319
TOTAL CASH ON HAND 36,944 45,319

All deposits were FDIC insured.




NOTE D: MANAGEMENTS USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principals requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

NOTE E: COMMITMENTS AND CONTINGENCIES

Lake Tenkiller Association, Inc., currently contracts with the Oklahoma Tourism and
Recreation Department to provide services on a fee-for-service arrangement. This
program is subject to audit by the contracting agency or their representatives. Such
audits could lead to requests for reimbursement to the grantor agency for services
disallowed under the terms of the contract. Presently Lake Tenkiller Association, Inc.,
has no such requests pending, and in the opinion of management, any such amounts
would not be considered material.

Lake Tenkiller Association, [nc. receives substantially all its revenues from the
Oklahoma Tourism and Recreation Department. In the event this agency discontinues
support under this contract, the association's net assets could be materially affected.




SUPPLEMENTARY

SCHEDULES



LAKE TENKILLER ASSOCIATION, INC.
SCHEDULE OF REVENUES AND EXPENDITURES BY SOCURCE
FOR THE YEAR ENDED JUNE 30, 2015

2015 ALLOWABLE DISCRETIONARY
TOTAL STATE OTHER

REVENUES

State Matching 45,362 45,362 -

Advertising Sales 65,682 - 65,682

Co-op Media Advertising 7.196 - 7,196

Special Event Revenue 15,136 - 15,136

Membership Dues 5,850 - 5,850

Activities Other - - -
TOTAL REVENUES 139,226 45,362 93,864
EXPENDITURES

Administrative 42 487 8,072 33,415

Promotional 84,512 36,290 48,222

Total Promotional -

& Administrative 126,999 45,362 81,637

Cther:

Activities 20,601 - 20,601

Interest - - -

Other - - -

Total Other 20,601 - 20.601
TOTAL EXPENDITURES 147,600 45,362 102,238

Excess Revenues over
{under) Expenditures (8,374) - {8,374)




ROBERT ST. PIERRE C.P.A., P.C.

s

Certified Public Accountant 1113 N. Second St.
Stilwell, Oklahoma 74960

Phone: (918) 696-4983
Fax: (918) 696-4867

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL.
REPORTING AND ON COMPLAINCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Lake Tenkiller Association, Inc.
Cookson, OK 74427

We have audited in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptrolier General of the United States, the financial statements of Lake Tenkiller Association, Inc.'s
(a nonprofit organization) which comprise the statement of assets, liabilities and net assets-cash basis as of
June 30, 2014 and 2015, and the related statement of support, revenue and expenses-cash basis for the
year then ended, and the related notes to the financial statements, and have issued our report thereon dated
September 16, 2015. The financial statements of Lake Tenkiller Association have been prepared on the

cash basfs of accounting.

internal Confrol Over Financial Reporting

In ptanning and performing our audit, we considered Lake Tenkiller Association, In¢.'s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Lake Tenkiller Association, Inc.'s internal control.
Accordingly, we do not express an opinion on the effectiveness of Lake Tenkiller Association, Inc.'s

internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged

with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies
in internal control that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified. We did identify certain deficiencies in internal control, described in the
accompanying schedule of findings and questioned cost that we consider to be significant deficiencies.

201541




Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lake Tenkiller Association, Inc. financial
statements are free from material misstatement, we performed tests of its compliance with certain
pravisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Gavernment Auditing Standards.

L ake Tenkiller Association, Inc.’s Response to Findings

Lake Tenkiller Association, Inc. response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. Lake Tenkiller Association, Inc. response was
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly,

we express no opinion on it.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's intemal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Robert St. Pierre C.P.A., P.C.
Certified Public Accountant
September 16, 2015




SCHEDULE OF FINDINGS AND QUESTIONED COSTS

X-1

The inherent limitation resulting from a small number of employees performing functions that would
normally be divided among several employees were a larger number available presents a proper
segregation of accounting functions deficiency. A much larger staff would be necessary in order to
assure adequate internal accounting controls. This deficiency requires the board to remain actively
involved in the day to day activities of the water district.

Managements Response

Management's response to the lack of segregation of duties is to closely monitor the day to day activities
as well as all financial transactions to ensure that financial statements are free or material errors or fraud.




State Grantor/
Program Title

ILAKE TENKILLER ASSOCIATION, INC.
SCHEDULE OF STATE AWARDS
June 30, 2015

Contract Contract Cash/Accrued or Receipts Disbursernants/ Cash/Accrued
Periad Amount {Deferred)Revenue Recognized Expenditures  {Deferred)Revenue

at 7/01/14 6/30/2015 at 6/3072015

OK Dept, of
Tourism and
Recreation

Contract /OK
Lakes &
Counties
Associations
{Multicounty
Crganizations
State
Appropriated
Funds

Total State
Financial Assistance

7172014
6/30/2015 45,362 - 45,362 45,362 -

45,362 - 45,362 45,362 -




LAKE TENKILLER ASSOCIATION, INC.
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN NET ASSETS - CASH BASIS
FOR THE YEAR ENDED JUNE 30, 2015

2015
REVENUE AND SUPPORT
State Matching 5 45,362
Advertising Sales 55,682
Co-op Media Advertising 7,196
Special Event Revenue 15,135
Membership Dues 5,850
Miscellaneous Income
TOTAL REVENUE AND SUPPORT 139,225
EXPENSES
A - Annual Audit 1,950
A - Office Supplies 2,227
A - Contract Services 30,900
A - Insurance 8902
A - Office QOperation 1,412
A - Telephone 1,850
A - Travel 3,154
A - Other 93
B - Print Production 53,873
C - Coop Media Adversting 20,303
D - Literature Distribution 3,995
E - Travel Shows 4 547
F - Other Promotion 1,694
G - Fireworks 18,000
G - Membership Aclivity 385
G - Membership Dues 75
G -0OLCA 438
G - Christmas for Kids 1,702
TOTAL OPERATING EXPENSES 147,600
INCREASE IN UNRESTRICTED NET ASSETS (8,375)
NET ASSETS BEGINNING OF PERIOD 45,319

NET ASSETS END OF THE PERIOD b 36,944




Lake Tenkiller Association- Supplement List of Advertisers.& Ad Income FY2014 Audit

Business NANME ADDRESS City, State, Zip Ad Income
Arrowhead 7704 Highway 10 Tahleguah, Ok 74464 2,450.00
Bryant Management 213 N. Friendwood Drive Friendwood, TX 77546 2,460.00
Cherokee Cultural Tourism Village Center Circle #3-415 las Vegas NV 89134 1,410.00
Cherokee Heritage Center 1930 Village Center Circle #3-415  iLas Vegas, NV 83134 1,410.00
Cookson Bend Resort & Marina PO Box 887 Tahleguah, OK 74465 2,242.50
Del Rancho PO Box 1125 Tahlequah, Ok 74464 470.00
Fin & Feather Resort Route One, Box 194 Gore, Ok 74435 1,845.00
Fishin & Huntin Oklahoma 1911 Valley Road Sapulpa, OK 74066 575.00
Flintridge Grocery 29269 Hwy 82 Park Hill, Ok 74451 862.50
(Gambine's Pizza PO Box 1034 Gore, Ok 74435 780.00
Gore Chamber Of Commerce PO Box 943 Gore, OK 74435 6,450.00
Joe Hill - Big Daddy Café HCR 68 Box 1224 Vian, OK 74962-9151 300.00
Jordan Advertising 311 Quail Springs Parkway Suite 200 |Okiahoma City, OK 73134 3,240.00
Meadow Park/Grand Villa HCR 68 Box 1065 Vian, Ok 74962 1,800.00
Ofi House 2248 E. ABth ST Tulsa, OK 74105-8705 780.00
Paradise Quik Stop And Restaurant 445693 HWY 10A Gore, OK 74435 1,410.00
Payne 5 Communicaitons LLC 24189 E, 865 Rd Welling, OK 74471 2,460.00
Ron Day Photography 30500 S. 533 Road Cookson, OK 74427 1,410,00
Sixshooter Resort 20144 W, Sixshooter Road Cookson, OK 74427 1,750.00
Snake Creek Marina PQ Box 82396 Oklahoma City, OK 73148 780.00
Strayhorn Marina PO Box 257 Gore, OK 74435-0257 1,750.00
Sundown Prop - Parks Investment 4201 S. 69th Strest Tulsa, Ok 74107 470.00
TAhlequah Chamber Of Commerce 123 E. Delaware Tahleguah 74464 4,200.00
Tahlequah Tourism Bureau 123 E, Delaware Tahlequah 74464 12,146.50
Tenkiller Area Community Organization |PO Box 37 Cookson, Ok 74427 2,460.00
Tenkiller Liquor 1005 N. Main Gore, OK 74435 780.00
Tenkiller Lodge 30500 S. 533 Road Park Hill, OK 74451 43750
TenkillerProperty.com HC 68 Box 1471 Vian, OK 74962 3,062.50
Terrapin Creek Enterprises PO Box 307 Cookson, OK 74427 1,750.00
The Wolf At Tenkiller 453579 E 965 Road Vian, OK 74962 §75.00
Timbers At Burnt Cabin 35180 S 497 Road Park Hill, OK 74451 1,410.00
War Eagle Resort 13020 N. Hwy 10 Tahlequah, Ck 74464 575.00
103 Mimosa Lane Tahlequah 74464 780.00

Wright Real Estate

65,681.50




