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Love County Justice Authority
Management’s Discussion and Analysis (unaudited)
June 30, 2019

For the Love County Justice Authority (The Authority), this is our presentation of Management's
Discussion and Analysis (MD&A). This analysis serves as an introduction to the financial statements for
users to facilitate whether overall financial health has improved or deteriorated as a result of the past
year's operations. A required component of MD&A is to briefly describe the reasons for change in our
revenue, liability, asset and expenditure balances compared to the previous year.

Contents of Audited Financial Statements:
The Authority’s audited financial statements include the following:

Statements of Nef Position — this statement provides information about the Autherity’s
investments in resources (assets) and its obligations to creditors (liabilities), with the difference
between them reported as net position.

Statement of Revenues, Expenses and Changes in Net Position — this statement demanstrates
changes in net position from one fiscal period to another by accounting for revenues and
expenses and measuring financial results of operations. The information may be used fo
determine how the Authority has funded its costs.

Statement of Cash Flows — this statement provides information concerning the Authority's cash
receipts and payments, as well as changes in cash resulting from operations, capital and related
financing and investing activities.

Noftes to Financial Statements — notes to the financial statements contain information essential to
understanding them, such as the Authority's accounting methods and policies.

Activities:
During the year, the Love County Justice Authority continued construction of the jail facility started in the
previous year.



Love County Justice Authority

Management’s Discussion and Analysis (unaudited)

June 30, 2019

Financial Highlights:
For the Year For the Year
Ended June 30, Ended June 30,
2019 2018
Summary:
Revenues, expenses and changes in net position
Operating Revenues
Rewvenue from Love County (sales and use tax) $ 945,459 $ 769,046
Operating Expenses
General and Administrative - -
Trustee Fees 3,500 3,500
Total Operating Expenses 3,500 3,500
Operating Income 941,959 765,545
Nonoperating Revenues (Expenses)
Other Income 14,350 -
Bond Issuance Cost - -
Total Nonoperating Revenues (Expenses) 14,350 -
Change in Net Position 956,309 765,546
Net Position - Beginning of Year 1,272,819 507,273
Net Position - End of Year $ 2,229,128 $ 1,272,819

The Authority had an increase in net assets for the year. The Authority’s total revenue increased
$176,413 and operafing expenses remained the same compared to the prior year. The Authority has an
increase in operating income of $176,413 compared to the prior year.



Love County Justice Authority
Management’s Discussion and Analysis (unaudited)
June 30, 2019

June 30,

Summary: 2019 2018
Net Position
Current Assets $ 601,088 $ 310,744
Noncurrent Assets, net 9,525,062 9,443 228

Total Assets $10,128,150 $9,753,972
Current Liabilities 518,371 667,945
Noncurrent Liabilities 7,378,651 7,813,208

Total Liabilities 7,897,022 8,481,153
Net Position

Invested in Capital Assets, net of related debt 312,931 (3,504,558)

Restricted 1,466,890 4,584,518

Unrestricted 449,307 192,859

Total Net Position 2,229,128 1,272,819
Total Liabilities and Net Position $10,126,150 $9,753,972

The Authority currently has construction in progress with a book value of $8,033,046 and increase of
$3,407,932 from the prior year. For the year ended June 30, 2019, total assets exceeded liabilities by
$2,229,128. The Authority has outstanding debt of $7,838,651 on June 30, 2019,
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INDEPENDENT AUDITOR’S REPORT

To the County Commissioners
Love County Justice Authority
Marietta, Oklahoma

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, which includes a
single proprietary fund of the Love County Justice Authority, component unit of Love County as of and for
the year ended June 30, 2019, and the related notes to the financial statements, which collectively
comprise the Love County Justice Authority’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal controf relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial staternents based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the proprietary fund information of the Love County Justice Authority, as of
June 30, 2019, and the respective changes in financial position, and, where applicable, cash flows thereof
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.



Other Matters
Required Supplementary Informaltion

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages 3-4 be presented to supplement the basic financial statements.
Management has omitted budgetary comparison information that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. Qur opinion on the basic financial statements is not affected by this missing information.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 14,
2020, on our consideration of the Love County Justice Authority’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control aver financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Authority’s
internal control over financial reporting and compliance.

Ja‘,zv\’/,é;u J Z’cﬁ’"/l"\ e

Ardmore, Oklahoma
December 14, 2020



Love County Justice Authority
Statement of Net Position
June 30, 2019

ASSETS
Current Assets
Cash and cash equivalents % 449, 307
449,307
Noncurrent Assets
Restricted assets
Investments 1,370,849
Sales tax receivable 151,781
Accrued interest receivable 2,831
1,525,261
Capital Assets
Capital assets not being depreciated 8,151,582
Capital assets being depreciated, net -
8,151,582
Total Assets $ 10,128,150
LIABILITIES AND NET POSITION
Current Liabilities
Accounts payable $ 40,636
Accrued interest payable 17,735
Current maturities of bonds payable 460,000
518,371
Noncurrent lizbilities
Bond discount, net of accumulated amortization {171,350)
Bonds payable less current maturities 7,550,000
7,378,650
Total Liabilities 7,897,021
Net Position:
Net investment in capital assets 312,932
Unrestricted 449,307
Restricted 1,466,890
Total Net Position 2,229,128
Total Liabilities and Net Position $ 10,126,150

The accompanying notes are an integral part of these financial statements.



Love County Justice Authority
Statement of Revenues, Expenses and Changes in Net Position
For the Year Ended June 30, 2019

Operating Revenues

Revenue from Love County $ 945,459
Total Operating Revenues 945,459
Operating Expenses

Trustes fees 3,500
Operating Income $ 941,959

Non-Operating Revenues (Expenses)

Other income 14,350
Change in Net Position $ 956,309
Net Position, July 1, 2018 1,272,819
Net Position, June 30, 2019 $2,229,128

The accompanying notes are an integral part of these financial statements.



Love County Justice Authority
Statement of Cash Flows
For the Year ended June 30, 2019

Cash filow from operating activities:

Receipts of sales tax from Love County 914,102
Payments to vendors for trustee fees and administrative costs {177,349)
Net cash provided (used) by operating activities 738,760
Cash flows from capital and related financing activities:
Proceeds from capital debt 25443
Purchase of capital assets/construction (3,407,932)
Principal paid on capital debt (435,000}
Interest paid on capital debt =
Other receipts (payments) 14,350
{3,803,139)
Cash flows from investing activities:
Purchase of investments (723,640)
Sale of investments 4,046,467
Net cash provded (used) by investing activities 3,322,827
Net Increase {Decrease) in Cash 256,448
Cash and ceriificate equivalents July 1, 2018 192,859
Cash and certificate equivalents June 30, 2019 $ 449,307

Reconciliation of operating income to cash flows from operating activities
Operating income {loss) 841,959
Adjustment to reconcile operating revenues to net cash provided by
operating activties
Depreciation and amortization -
{Increase) Decrease sales tax receivable (33,896)

{Increase) Decrease accrued interest receivable 3,271

Increase (Decrease) accounts payable (173,849)
Increase (Decrease) accrued interest payable (725)
Total adjustments (205,199)

Net cash provided (used) by operating activities § 736,760

The accompanying notes are an integral part of these financial statements.
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Love County Justice Authority
Notes to Financial Statements
June 30, 2019

Note 1 - Nature of Qperations

The Love County Justice Authority (the Authority) is a public trust and agency of the State of Oklahoma.
It was created by a Trust Indenture dated November 30, 2015, (the “Trust Indenture”) for the furtherance
of public purposes and the benefit of Love County, Oklahoma (Beneficiary), pursuant to the provisions of
Title 60, Oklahoma Statutes 2001, Section 176 et seq., as amended (the "Public Trust Act"), Title 60,
Oklahoma Statutes 2001, Section 175.1 et seq, as amended (the "Oklahoma Trust Act™} and other
applicable statutes and laws of the State of Oklahoma. The financial operations of the Authority began in
February of 2016 with the issuance of the Love County Justice Authority Sales Tax Revenue Bonds
Series 2016.

The Authority by virtue of common control and dependence is a component unit of Love County,
Oklahoma. The Trustees of this Trust shall be duly elected Commissioners of Love County and their
successors in office. Each successor in office shall without any further act, deed or conveyance,
automatically becomes a Trustee of this trust, as set forth in the Trust Indenture. The financial activities
of Love County and its other component units are not included in the financial statements of the Authority.

This Trust shall have duration for the term of duration of the beneficiary and until such time as its
purposes shall have been fully fulfilled or until it shall be terminated as provided by the Trust Indenture.

Purposes of the Trust

To assist the Beneficiary, the State of Oklahoma, its Governmental Agencies, and private entities,
agencies and citizens in making the most efficient use of all their economic resources and powers in
accord with the needs and benefit of the Beneficiary in order to lessen the burdens on government and to
stimulate economic growth and development;, to promote the public safety of the citizens of the
Beneficiary; to promote the economic well-being of the Beneficiary by improving available resources,
increasing meaningful job opportunities, promoting entrepreneurism and capital investment, while
maintaining the Beneficiary’s quality of life.

To promote and develop any and al! public works projects or facilities of any type or description including
but not limited to juvenile development programs, law enforcement and correctional facilities, water,
sewer, solid waste, recycling, recovery, materials reduction, communication, power, natural gas or other
public utilities of any type or description.

To promote, develop and finance projects or facilities relating to the development of law enforcement and
corrections within and near the jurisdictional boundaries of the Beneficiary including but not limited to, jail
facilities, law enforcement and other government facilities, parking facilities, housing and any and all other
facilities whose purpose is to promote law enforcement and other governmental functions.

To promote, finance and develop projects, facilities and services pertaining to governmental institutions
and the furtherance of governmental opportunities at all levels and all programs related to the foregoing.

To promote, finance and develop any other projects or facilities, which will provide pubtic facilities and/or
aid the Beneficiary or any other level of government.

To plan, establish, develop, construct, finance, enlarge, remodel, acquire, improve, make aiterations,
extend, maintain, equip, operate, lease, furnish and regulate any facilties related to any of the foregoing,
and, if desired, to lease such facilities and to operate the same in conneclion therewith,, and to do,
perform, own, acquire, construct or engage in or finance any other enterprise or activity, project or facility
so such extent and in such manner as now is or may be considered a proper and lawful function of public
frust entities within the State of Oklahoma.
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Love County Justice Authority
Notes to Financial Statements
June 30, 2019

Note 2 — Summary of Significant Accounting Policies
Financial Statemen! Presentation

The accompanying financial statements have been prepared in conformity with generally accepted
accounting principles as prescribed by the Government Accounting Standards Board (GASB). Pursuant
to the Authority’s bond obligation resolutions, separate funds are established by each trustee bank to
record all transactions relating to the Authority’s programs financed under each resolution. Within each
fund, there is a group of accounts required by the respective resolutions.

Basis of Accounting

The Authority accounts for its activities within a proprietary fund. As a financing authority for Love
County, the Authority may use enterprise fund accounting and financial reporting as allowed by GASB 34.
Thus, the Authority uses the proprietary fund type to account for its activities.

The proprietary fund type is accounted for on a flow of economic resources measurement focus. With
this measurement focus, all assets and all liabilities associated with the operation of this fund are included
on the statement of net assets. Proprietary fund operating statements present increases (e.g., revenues)
and decreases (e.g., expenses) in fotal net assets. The accrual basis of accounting is utilized by the
proprietary fund. Under this basis of accounting, revenues are recognized when earned and expenses
are recognized when the liability is incurred.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services in connection with a proprietary fund’s
principal ongoing operations. Revenues and expenses not meeting this definition are reported as non-
operating revenues and expenses.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents

The Authority has defined cash and cash equivalents to include demand deposits, and highly liquid
investments with original maturities of three months or less. Cash held with trustees is treated as
investments.

Investments

The investments within the bond programs are generally restricted by the various bond resclutions as to
authorized investments. Authorized investments include cash, obligations of the U.S. government,
agency or instrumentality that are backed by the full faith and credit of the U.S. Certificates of deposit of
any bank whose short-term debt obligations are rated A-1 by S & P or P-1 by Moody’'s and mature no
more than 360 days after purchase, money market funds rated AAAmM or AAm-G by S & P. Shori-term
investments are held in guaranteed investment contracts or money market accounts collateralized by
government securities. These short-term investments are reported at cost, which approximates market
values as allowed by GASB State 31, “Accounting and Financial Reporting for Certain Investments and
for External Investment Pools."
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Love County Justice Authority
Notes to Financial Statements
June 30, 2019

Fixed income investments are reported at fair value as determined by trustee bank based on published
market data for publicly traded securities. Security transactions and any resulting gains or losses are
accounted for by the specific identification method on a trade date basis.

Bond Premium and Discount

Bond premiums and discounts are deferred and amortized over the life of the bonds using the effective
interest method.

Restrictions of Net Assefs

The use of assets of each bond program fund is restricted by the related bond resolution. Certain
amounts in the program funds are considered subject to the restriction that they may by applied to the
financing of construction of a new detention center in Love County, Oklahoma {Project) or to the
retirement of obligations issued for such purposes. A depository agreement creates a revenue fund-to
receive 100% of pledged sales tax revenue, bond fund-to receive amounts from the revenue fund
sufficient to provide for the semi-annual interest and annual principal payments; project fund - to receive
a portion of the proceeds received from the sale of the Bonds to be used for construction of the Project;
debt service fund — to receive from the proceeds of the Bonds an amount equal to 50% of the Average
Annual Debt Service. Any remaining funds may be used for redemption of bonds or any proper purpose
of the Authority. When the Authority incurs an expense for which it may use either restricted or
unrestricted net assets, it uses restricted net assets first.

Capital Assels

Capital assets are carried at cost. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets. Maintenance and repairs are expensed as incurred. Interest costs
are capitalized as part of the cost of constructing assets. Interest earned on proceeds of tax-exempt
borrowing arrangements restricted to the acquisition of gualifying assets is offset against interest costs in
determining the amount to be capitalized.

Deferred Outflow of Resources

The Authority reports decreases in net assets that related to future periods as deferred ouiflows of
resources on the statement of net position. No amounts have been reported as deferred outflows.

Deferred Inflow of Resources

The Authority's statement of net position reports a separate section for deferred inflows of resources.
This separate financial statement element refiects an increase in net position that applies to a future
period. No amounts have been reported as deferred inflows.

Operating and Non-operating Revenues

Proprietary fund operating revenues result from exchange transactions related to the operations.
Exchange transactions are those in which each party receives and gives up essentially equal values. The
Authority also reports pledged sales tax revenues from Love County, Oklahoma as operating revenues.
Operating expenses includes costs of operations of the project, contractual services, and depreciation
expense. Non-operating revenue and expenses are investment income, and interest paid on debt.
Budgetary Comparison

Budgetary comparison information is required to be presented for the general fund with legally adopted
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Love County Justice Authority
Notes to Financial Statements
June 30, 2019

budget. The Authority is not legally required to adopt a budget. Therefore, budget comparison
information is not included in the Authority’s financial statements.

Note 3 — Cash and Investments
Custodial Credit Risk

For deposits, custodial credit risk is the risk that in the event of a bank failure, The Authority's deposits
may not be returned to it. The Authority does not have a policy for custodial credit risk but foliows state
and local laws. The Authority was not exposed to deposit custodial credit risk as of June 30, 2019.

As of June 30, 2018, $1,370,649 cash restricted for bonds consists of money market mutual funds held at
trustee banks. These funds are classified as investments for purposes of GASB Statement 40 Deposit
and investment Risk Disclosure requirements and therefore are not subject to custodial credit risk. For
presentation on the statement of net position, these funds are classified as investments. Additionally,
these amounts are not insured by the FDIC and are not obligations of or guaranteed by the trustee bank.

For investments, custodial credit risk is the risk that, in the event of the failure of the counterparty, the
Authority will not be able to recover the value of its investments or collateral securities that are in
possession of an outside party. The Authority does not hold any investments subject to custodial credit
risk.

Concentration of Investment Credit Risk

The Authority places ne limit on the amount that may be invested in one issuer. The Authority's
investments are concentrated in money market mutual funds and guarantee investment contracts held by
trustee banks that are not evidenced by securities; therefore, they are not subject to custodial credit risk.
The credit quality rating for the money market mutual funds was AAAm by S& P and Aaa by Moody's.

Investment interest Rafe Risk

Interest rate risk is the risk that changes in interest rates will reduce the fair value of a government's
investments. The longer the period until an investment matures, the greater the negative impact that
changes in interest rates can have on fair value. The Authority does not have a policy to manage
exposure. The Authority did not have investment balances subject to investment interest rate risk as of
June 30, 2019.

Note 4 — Bonds Payable

The bonds are special limited obligation of the Authority, payable solely from a gross pledge of the one-
half of one percent (1/2%) sales tax revenues, the (“Sales Tax Revenues”), collected by Love County,
State of Oklahoma, (the "County”) pursuant tc a proposition approved by the electorate on November 10,
2015, and the Sales Tax Agreement (the "Sales Tax Agreement”) pledging Sales Tax Revenue, wherein
the County has agreed to pay over the Sales Tax Revenues {o the Authority.

Total interest paid for the year ended June 30, 2019 was netted with investment income and capitalized
as part of construction costs as follows:

Interest expense $216,381
Bond discount ameortization 25,443
Investment income {48,055)

Total capitalized interest, net $193,769
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Love County Justice Authority
Notes to Financial Statements
June 30, 2019

Bonds and notes payable as of June 30, 2019, and changes for the year then ended are as follows:

Sales Average
Revenue Interest Beginning Amount Due
Bond Issued Rate Maturity Balance Additions Reductions Ending Balance In One Year
2016 2/1/2016  2.45%  12/1/2030 8.445,000 006 435,000 8.010.000 460,000
8,445,000 000 435,000 8,010,000 $460,000
(196.792) 000 25,443 (171.349)

§8.248208 3000  $460443 $7.838,651

Debt requirements on bonds payable as of June 30, 2019 are as follows:
Principal and
Interest Less Interest  Principal

2020 668,217 {208,217) 460,000
2021 683,767 (198,767) 485,000
2022 698,817 (188,817) 510,000
2023 717,642 (177,642) 540,000
2024 734,784 (164,784) 570,000
2025-2029 3,940,526 (5670,526) 3,370,000
2030-2031 2,144,375 (69.375) 2,075.000

$9,688,128 $(1.578.128) $8,010,000

Accrued interest payable and bond debt is payable from restricted assets. These bonds are secured by
the property financed.

Note 5 — Capital Assets

As of June 30, 2019, capital assets consisted of the following:

Beginning Ending
Balance Increases Decreases Balance
Capital assets, not being depreciated
Land $ 118,536 $ - 3 - $ 118,536
Construction in progress 4,625,114 3,407,932 - 8,033,046
Total capital assets, not being depreciated 4,743,650 3,407,932 - 8,151,582
Capital assets, net $4,743,650 $3,407,932 3 - $8,151,582

Note 6 - Related Party

The Authority receives pledged sales tax from Love County, Oklahoma which is related as an affiliated
governmental unit. The sales tax revenue received from Love County in 2019 was $945,459 and is
included as income on the statement of activities.
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Love County Justice Authority
Notes to Financial Statements
June 30, 2019

Note 7 — Subsequent Events

Management has evaluated all events subsequent fo the balance sheet date of June 30, 2019 through
the date of issuance of these financial statements, December 14, 2020, and have determined that the
economic and market volatility that took place in March 2020 stemming from the COVID-19 outbreak
were not representative of current conditions as of the balance sheet date of June 30, 2019 and it is
unlikely they would be considered reasonable and supportable in forecasts of future conditions as of that
date.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Love County Justice Authority
Marietta, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, which includes a single proprietary fund of Love County Justice Authority (the Authority),
component unit of Love County, as of and for the year ended June 30, 2019, and the related notes to the
financial statements, which collectively comprise Love County Justice Authority’s basic financial
statements, and have issued our report thereon dated December 14, 2020.

Internal Control lover Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the Authority’s internal control.

A deficiency in internal conifrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A sighificant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify ali deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws;,
regulations, contracts, and grant agreements, noncomnpliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is nof suitable for any other purpose

)duz\’\@“ *, /QMPL

Ardmore, Oklahoma
December 14, 2020
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