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 FINANCIAL SECTION 



INDEPENDENT AUDITOR’S REPORT 

To the Honorable Mayor and Members of the City Council
City of Marietta, Oklahoma

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying modified cash basis financial statements of the governmental 
activities, the business-type activities, the discretely presented component unit, each major fund, and the 
aggregate remaining fund information of the City of Marietta, Oklahoma (the “City”), as of and for the 
year ended June 30, 2022, and the related notes to the financial statements, which collectively comprise 
the City’s basic financial statements as listed in the table of contents. 

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to 
above present fairly, in all material respects, the respective modified cash basis financial position of the 
governmental activities, the business-type activities, the discretely presented component unit, each major 
fund, and the aggregate remaining fund information of the City, as of June 30, 2022, and the respective 
changes in modified cash basis financial position, and where applicable, cash flows thereof for the year 
then ended in accordance with the modified cash basis of accounting described in Note 1.

We did not audit the financial statements of the Marietta Public Works Authority (the “Authority”), a 
discretely presented component unit of the City. Those statements were audited by other auditors whose 
report has been furnished to us, and our opinion, insofar as it relates to the amounts included for the 
Authority, are based solely on the report of the other auditors. 

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the City, and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter—Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting 
other than accounting principles generally accepted in the United States of America. Our opinions are not 
modified with respect to this matter.



Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 1, and for determining that the 
modified cash basis of accounting is an acceptable basis for the preparation of the financial statements in 
the circumstances. Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in 
the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the City's internal control. Accordingly, no such opinion is 
expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable 
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.

Other Matters

Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s basic financial statements. The accompanying supplemental combining schedules – 
modified cash basis, and schedule of grant activity – modified cash basis, as listed in the table of contents, 
are presented for purposes of additional analysis and are not a required part of the basic financial 
statements. Such information is the responsibility of management and was derived from and relates 



directly to the underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the combining schedules 
and schedule of grant activity are fairly stated, in all material respects, in relation to the basic financial 
statements as a whole. 

Other information

Management is responsible for the other information included in the annual report. The other information 
comprises the budgetary comparison information  but does not include the basic financial statements and 
our auditor's report thereon. Our opinions on the basic financial statements do not cover the other 
information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and the 
basic financial statements, or the other information otherwise appears to be materially misstated. If, based 
on the work performed, we conclude that an uncorrected material misstatement of the other information 
exists, we are required to describe it in our report. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated May 4, 2023, 
on our consideration of the City’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is solely to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness 
of the City’s internal control over financial reporting or on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards in considering the City’s internal 
control over financial reporting and compliance. 

May 4, 2023
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 Component Unit 

Governmental Business-Type Marietta Public
Activities Activities Total Works Authority

Assets
Current Assets

Cash and Cash Equivalent 1,748,960$           36,599$                 1,785,559$         1,141,370$             
Restricted Cash and Cash Equivalent 51,016                 -                           51,016               32,558                   
Interfund Balances (9,075)                 9,075                     -                        -                           

Inventory -                         -                           -                        136,668                 

Total  Current Assets 1,790,901             45,674                   1,836,575           1,310,596               

Noncurrent Assets
Capital Assets, Non-Depreciable 496,611               -                           496,611              21,395                   
Capital Assets, Net of Depreciation 1,598,279             512,205                 2,110,484           1,090,584               

Total Noncurrent Assets 2,094,890             512,205                 2,607,095           1,111,979               

Total Assets 3,885,791             557,879                 4,443,670           2,422,575               

Liabilities
Current Liabilities

Accrued Expenses -                         -                           -                        6,532                     
Refundable Meter Deposits - Current -                         -                           -                        4,228                     
Notes Payable, Current Portion 110,834               75,170                   186,004              29,182                   

Total Current Liabilities 110,834               75,170                   186,004              39,942                   

Noncurrent Liabilities
Refundable Meter Deposits -                         -                           -                        28,330                   
Notes Payable 612,829               151,134                 763,963              160,595                 

Total Noncurrent Liabilities 612,829               151,134                 763,963              188,925                 

Total Liabilities 723,663               226,304                 949,967              228,867                 

Net Position
Invested in Capital Assets 1,371,227             285,901                 1,657,128           951,384                 
Restricted for Other Purposes 79,297                 -                           79,297               -                           
Unrestricted 1,711,604             45,674                   1,757,278           1,242,324               

Total Net Position 3,162,128$           331,575$               3,493,703$         2,193,708$             

Primary Government
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Net (Expense) Revenue and
   Changes in Net Position

Operating Capital Primary Government
Charges for Grants and Grants and Governmental Business-Type Component

Expenses Services Contributions Contributions Activities Activities Total  Unit 

Functions/Programs
Primary Government

Governmental Activities
General Government 576,525$                 26,682$                   -$                               -$                               (549,843)$               -$                              (549,843)$             -$                    
Highways and Streets 380,474                   -                              -                                 241,723                     (138,751)                 -                                (138,751)               -                      
Public Safety 912,643                   172,716                   55,561                       -                                 (684,366)                 -                                (684,366)               -                      
Cemetery and Parks 140,105                   28,963                     -                                 -                                 (111,142)                 -                                (111,142)               -                      
Culture and Recreation 14,667                     -                              -                                 -                                 (14,667)                   -                                (14,667)                 -                      
Interest Expense 8,962                       -                              -                                 -                                 (8,962)                     -                                (8,962)                   -                      

Total Governmental Activities 2,033,376                228,361                   55,561                       241,723                     (1,507,731)              -                                (1,507,731)            -                      

Business-Type Activities
Sanitation 332,493                   344,981                   -                                 -                                 -                              12,488                      12,488                  -                      
Transfer Site 116,035                   107,543                   -                                 -                                 -                              (8,492)                       (8,492)                   -                      

Total Business Type Activities 448,528                   452,524                   -                                 -                                 -                              3,996                        3,996                    -                      

Total Primary Government 2,481,904$              680,885$                 55,561$                     241,723$                   (1,507,731)              3,996                        (1,503,735)            -                      

Component Unit
Marietta Public Works Authority 894,022$                 1,174,919$              -$                               -$                               -                              -                                -                            280,897          

General Revenues
Taxes:
     Sales Tax 1,293,297 -                                1,293,297             -                      
     Use Tax 195,988 -                                195,988                -                      
     Franchise Tax 100,672 -                                100,672                -                      
     Alcohol Beverage Tax 99,868 -                                99,868                  -                      
     Other Taxes 41,695                     -                                41,695                  -                      
Interest 503                          9                               512                       598                 
Miscellaneous 224,668                   -                                224,668                -                      
Gain (Loss) on Sale of Assets 8,802                       9,075                        17,877                  -                      
Transfers 9,154                       (9,154)                       -                            -                      

Total General Revenues and Transfers 1,974,647                (70)                            1,974,577             598                 

Change in Net Position 466,916                   3,926                        470,842                281,495          

Net Position - Beginning 2,695,212                327,649                    3,022,861             1,912,213       

Net Position - Ending 3,162,128$              331,575$                  3,493,703$           2,193,708$     

Program Revenues
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Other
General Governmental Total

Assets

Cash and Cash Equivalents 1,703,650$      45,310$           1,748,960$    
Restricted Cash and Cash Equivalents -                       51,016             51,016           
Due from Other Funds 17,029             -                       17,029           

Total Assets 1,720,679$      96,326$           1,817,005$    

Liabilities

Due to Other Funds 9,075$             17,029$           26,104$         

Total Liabilities 9,075               17,029             26,104           

Fund Balances

Restricted -                       79,297             79,297           
Assigned 104,177           -                   104,177         
Unassigned 1,607,427        -                   1,607,427      

Total Fund Balances 1,711,604        79,297             1,790,901      

Total Liabilities
and Fund Balances 1,720,679$      96,326$           

2,094,890      

(723,663)        

3,162,128$    

 Amounts reported for governmental activities in the statement 
of net position are different because:

Capital assets used in governmental activities are not financial resources and, 
therefore, are not reported in the fund.

Long term liabilities are not due and payable in the current period and, 
therefore, are not reported in the funds.

Net position of governmental activities.
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Other
General Governmental Total

REVENUE
Taxes 1,731,520$       -$                       1,731,520$       
License and Permits 26,682             -                         26,682             
Miscellaneous 235,763           2,287                  238,050           
Fines and Forfeitures 172,716           -                         172,716           
Grant Revenue 297,284           -                         297,284           
Charges for Services 23,657             5,306                  28,963             
Interest 393                 110                     503                 

Total Revenue 2,488,015         7,703                  2,495,718         

EXPENDITURES
Current

General Government 565,303           -                         565,303           
Highways and Streets 304,477           -                         304,477           
Public Safety 776,038           1,541                  777,579           
Cemetery and Parks 107,708           1,600                  109,308           
Culture and Recreation 7,296               -                         7,296               

Capital Outlay
General Government 425,997           -                         425,997           
Cemetery and Parks 208,823           4,018                  212,841           
Public Safety 40,427             -                         40,427             
Highways and Streets 24,616             -                         24,616             

Debt Service
Principal 82,912             82,912             
Interest 5,616               -                         5,616               

Total Expenditures 2,549,213         7,159                  2,556,372         

Excess (Deficiency) of Revenues
Over (Under) Expenditures (61,198)            544                     (60,654)            

Other Financing Sources
Debt Proceeds 500,000           -                         500,000           
Transfers In 9,154               50,907                 60,061             
Transfers Out (50,907)            -                         (50,907)            

Total Other Financing Sources 458,247           50,907                 509,154           

Net Change in Fund Balances 397,049           51,451                 448,500           

Fund Balances - Beginning 1,314,555         27,846                 1,342,401         

Fund Balances - Ending 1,711,604$       79,297$               1,790,901$       



City of Marietta, Oklahoma 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balances 
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Amounts reported for governmental activities
 in the statement of activities are different because:

Net change in fund balances - total governmental funds 448,500$    

Governmental funds report capital outlays as expenditures. However, in the statement 
of activities the costs of those assets is allocated over their estimated useful lives and 
reported as depreciation expense.
      Capital Asset Purchases 700,535      
      Depreciation Expense (260,451)     

The issuance of long-term debt (e.g., leases) provides current financial resources to 
governmental funds, while the repayment of the principal of long-term debt consumes 
the current financial resources of governmental funds.
      Debt Repayment 82,912        
      Debt Proceeds (500,747)     

In the statement of activities, only the gain on the sale of assets is reported, whereas, in 
the governmental funds, the proceeds from the sale increases financial position. The 
change in net position differs from the change in fund balance by the net book value of 
the assts sold. (3,833)         

Change in net position of governmental activities. 466,916$    
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Sanitation
Transfer Site

ASSETS
Current Assets

Cash and Cash Equivalents 36,599$                      
Due From Other Funds 9,075                          

Total Current Assets 45,674                        

Noncurrent Assets
Machinery and Equipment 774,116                      
Infrastructure 81,600                        
Accumulated Depreciation (343,511)                     

Total Noncurrent Assets 512,205                      

Total Assets 557,879                      

LIABILITIES

Current Liabilities
Notes Payable, Current 75,170                        

Total Current Liabilities 75,170                        

Noncurrent Liabilities

Notes Payable 151,134                      

Total Noncurrent Liabilities 151,134                      

Total Liabilities 226,304                      

NET POSITION
Invested in Capital Assets 285,901                      
Unrestricted 45,674                        

Total Net Position 331,575$                    
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Sanitation
Transfer Site

Operating Revenues:
Sanitation Revenue 344,981$        
Transfer Site Revenue 107,543          

Total Operating Revenue 452,524          

Operating Expenses:
Sanitation

Personnel Services 168,850          
Materials and Supplies 61,264            
Tipping Fees - SORD 61,731
Depreciation Expense 38,523            

Transfer Site
Personnel Services 54,490            
Materials and Supplies 20,807            
Tipping Fees - SORD 29,805            
Depreciation Expense 10,933            

Total Operating Expenses 446,403          

Operating Income (Loss) 6,121              

Nonoperating Revenues (Expenses):
Gain on Disposal of Assets 9,075              
Interest Revenue 9
Interest Expense (2,125)             

Total Nonoperating Revenues (Expenses) 6,959              

Income (Loss) before Transfers 13,080            

Other Financing Sources (Uses):
Transfers Out (9,154)             

Total Other Financing Sources (9,154)             

Net Change in Net Position 3,926              

Total Net Position - Beginning 327,649          

Total Net Position - Ending 331,575$         
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CASH FLOWS FROM OPERATING ACTIVITIES
Operating Revenues Received 452,524$            
Vendors and Others Paid (396,947)             

Net Cash Provided by Operating Activities 55,577                

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers, Net (9,154)                

Net Cash Used by Noncapital Financing Activities (9,154)                

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Payment of Debt (40,063)              
Debt Proceeds 178,008              
Purchase of Property, Plant and Equipment (261,009)             

Net Cash Used by Capital Financing Activities (123,064)             

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Expense (2,125)                
Interest Income 9                       

Net Cash Used by Investing Activities (2,116)                

Change in Cash and Cash Equivalents (78,757)              

Cash and Cash Equivalents, July 1, 2021 115,356              

Cash and Cash Equivalents, June 30, 2022 36,599$              

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities

Operating Income 6,121$                
Adjustments to Reconcile Operating Income to Net Cash Provided
by Operating Activities

Depreciation and Amortization 49,456                

Net Cash Provided by Operating Activities 55,577$              
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

A. The Reporting Entity 
The City of Marietta is an aldermanic government created under Title 11 of the Oklahoma 
Statutes.  The governing body of the City is the City Council comprised of eight elected 
members.  The City Clerk, Treasurer and Mayor are also elected.   
 
For financial reporting purposes the financial statements includes all funds over which the 
City Council exercises oversight responsibility.  The criteria used to determine whether or 
not to include other entities in the financial statements were (1) the selection of governing 
authority, (2) designation of management, (3) ability to significantly influence operations, 
and (4) accountability for fiscal matters.  Based on this criteria, the Marietta Public Works 
Authority is included. 
 
The Marietta Public Works Authority (the Authority) is a Title 60.O.S. public trust created 
June 15, 1959.  The City Council appoints members to the Marietta Public Works Authority 
governing body.  The Marietta Public Works Authority is a discretely presented component 
unit.  Separate audited financial statements are produced for the Marietta Public Works 
Authority and may be obtained at their office located at 303 W. Main, Marietta, Oklahoma. 
 
B. Government-wide and Fund Financial Statements 
Government-Wide Financial Statements 
The government-wide financial statements (i.e., the statement of net position and the 
statement of activities and changes in net position) report information on all of the 
nonfiduciary activities of the primary government.  For the most part, the effect of interfund 
activity has been removed from these statements.  Governmental activities, which normally 
are supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support.  
 
The statement of activities demonstrates the degree to which the direct expenses of a given 
function or segment is offset by program revenues.  Direct expenses are those that are clearly 
identifiable with a specific function or segment.  Program revenues include 1) charges to 
customers or applicants who purchase, use, or directly benefit from goods, services, or 
privileges provided by a given function or segment and 2) grants and contributions that are 
restricted to meeting the operational or capital requirements of a particular function or 
segment.  Taxes and other items not properly included among program revenues are reported 
instead as general revenues. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued 
 

B. Government-wide and Fund Financial Statements - continued 
Fund Financial Statements 
Separate financial statements are provided for governmental funds and proprietary funds.  
Major individual governmental funds and major individual enterprise funds are reported as 
separate columns in the fund financial statements. 
 
C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation 
The governmental funds are reported on a modified cash basis of accounting and current 
financial resources measurement focus.  Only current financial assets and liabilities resulting 
from cash transactions are included on the fund balance sheets.  The operating statements 
present sources and uses of available spendable financial resources during a given period.  
These fund financial statements use fund balance as their measure of available spendable 
financial resources at the end of the period.  The reconciliation of the governmental funds 
financial statements to the governmental activities presentation in the government-wide 
financial statements is the result of the use of the economic resources measurement focus at 
the government-wide level.   
 
The statement of net position and activities and the fund financial statements are reported on 
a modified basis of accounting.  The modified cash basis of accounting is based on the 
recording of cash and cash equivalents and changes therein, and only recognizes revenues, 
expenses, assets and liabilities resulting from cash transactions adjusted for modifications 
that have substantial support in generally accepted accounting principles. These 
modifications include adjustments for the following balances arising from cash transactions: 

 Capital assets and the depreciation of those assets, where applicable 

 Inventory 

 Long-term debt 

 Cash-based interfund receivables and payables 

 Other cash-based receivable and payables 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation – 
continued 

As a result of the use of this modified cash basis of accounting, certain assets and their 
related revenues (such as accounts receivable and revenue for billed or provided services not 
yet collected, and accrued revenue and receivables) and certain liabilities and their related 
expenses (such as accounts payable and expenses for goods or services received but not yet 
paid, and accrued expenses and liabilities) are not recorded in these financial statements. 
 
The government reports the following major government funds:  
 

General Fund - is the government’s primary operating fund.  It accounts for all financial 
resources of the general government, except those required to be accounted for in another 
fund. 
 

The government reports the Sanitation / Transfer Site as a major proprietary fund.  It 
accounts for activities related to operating the residential and commercial sanitation systems, 
and the public transfer site. 
 
The government reports the following nonmajor governmental funds: 
 Special Revenue Funds 
 Cemetery Care 
 Grant 
 Volunteer Fire  
 
As a general rule the effect of interfund activity has been eliminated from the government-
wide financial statements.  Exceptions to this general rule are payments-in-lieu of taxes and 
other charges between the government’s sanitation and transfer site function and various 
other functions of the government.  Elimination of these charges would distort the direct 
costs and program revenues reported for the various functions concerned. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 
 

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation – 
continued 

Amounts reported as program revenues include 1) charges to customers or applicants for 
goods, services, or privileges provided, and 2) operating grants and contributions, including 
special assessments.  Internally dedicated resources are reported as general revenues rather 
than as program revenues.  Likewise, general revenues include all taxes. Proprietary funds 
distinguish operating revenues and expenses from nonoperating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in 
connection with a proprietary fund’s principal ongoing operations.  The principal operating 
revenues of the City’s enterprise fund are charges to customers for sales and services.  
Operating expenses for enterprise funds include the cost of sales and services, administrative 
expenses, and depreciation on capital assets.  All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. 
 
When both restricted and unrestricted resources are available for use, it is the government’s 
policy to use restricted resources first, then unrestricted resources as they are needed. 
 
D. Assets, Liabilities and Net Position or Equity 

 Deposits and Investments 
The government’s cash and cash equivalents are considered to be cash on hand, demand 
deposits, and short-term investments with original maturities of three months or less from the 
date of acquisition. 
 
The City does not have a written investment policy that limits its investment choices other 
than the limitations stated in the Oklahoma Statutes.  Oklahoma Statutes allow the City to 
invest in bonds of cities, school districts, or counties within the State of Oklahoma; public 
trust bonds whose beneficiary is a county, municipality or school district, except industrial 
development bonds; direct obligations of the United States; and certificates of deposit.  
Public trusts created under O.S. Title 60, are not subject to the above investment limitations 
and are primarily governed by any restrictions in their trust or note indenture. 
 
Investments for the government, as well as for its component units, are reported at cost, 
which approximates fair value. 
 
Inventory – Component Unit 
All inventories are valued at cost using the first-in / first-out (FIFO) method.  Inventories are 
recorded as expenditures when consumed rather than when purchased. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

 
D. Assets, Liabilities and Net Position or Equity – continued 
Capital Assets 
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., 
roads, sidewalks, and similar items), are reported in the applicable governmental or business-
type activities columns in the government-wide financial statements.  Capital assets are 
defined by the government as assets with an initial individual cost of more than $1,500 
(amount not rounded) and an estimated useful life in excess of one year.  Such assets are 
recorded at historical cost or estimated historical cost if purchased or constructed.  
 
The costs of normal maintenance and repairs that do not add to the value of the asset or 
materially extend assets lives are not capitalized. 
 
Major outlays for capital assets and improvements are capitalized as projects are constructed. 
 
Property, plant, and equipment of the primary government, as well as the component units, is 
depreciated using the straight line method over the following estimated useful lives: 
 
 Assets Years 
 Buildings 50 
 Infrastructure 30 
 Vehicles 5 
 Computer Equipment 5 
 Machinery and Equipment 10 
 
Capital Assets - Component Unit 
Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., water 
and sewer systems), are defined by the Authority as assets with an initial individual cost of 
more than $1,000 (amount not rounded) and an estimated useful life in excess of one year.  
Such assets are recorded at historical cost or estimated historical cost if purchased or 
constructed. The costs of normal maintenance and repairs that do not add to the value of the 
asset or materially extend assets lives are not capitalized. Major outlays for capital assets and 
improvements are capitalized as projects are constructed. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

 
D. Assets, Liabilities and Net Position or Equity – continued 
Component Unit – Capital Assets - continued 
Property, plant, and equipment of the Authority are depreciated using the straight-line 
method over the following estimated useful lives: 
 Assets  Years 
 Water System  40 
 Sewer System  40 
 Equipment  10 
 Computers & Electronics  5 
 Automobiles 5 
 
Long-Term Obligations 
In the government-wide financial statements, and proprietary fund types in the fund financial 
statements, long-term debt and other long-term obligations are reported as liabilities in the 
applicable governmental activities, business-type activities, or proprietary fund type 
statement of net position. 
 
Long-Term Obligations – Component Unit 
Long-term debt and other long-term obligations are reported as liabilities in the statement of 
net position. 
 
Fund Equity 
Government-wide Statements 

 Equity is classified as Net Position and displayed in three components: 
1. Invested in capital assets – consists of capital assets net of accumulated 

depreciation reduced by the outstanding balances of notes or other borrowings 
that are attributable to the acquisition, construction, or improvement of those 
assets. 
 

2. Restricted Net Position – consists of net position with constraints on the use either 
by (1) external groups or (2) law through constitutional provisions or enabling 
legislation.  The City typically uses restricted assets first, as appropriate 
opportunities arise but reserves the right to selectively defer the use until a future 
project. 

 
3. Unrestricted Net Position – All other net position that do not meet the definition 

of “restricted” or “invested in capital assets”.  The City Council has the authority 
to revise or alter this designation. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

 
D. Assets, Liabilities and Net Position or Equity – continued 
Fund Equity – continued 

Fund Statements 
The governmental fund financial statements present fund balances based on 
classifications that comprise a hierarchy that is based primarily on the extent to which 
the City is bound to honor constraints on specific purposes for which amounts in the 
respective governmental funds can be spent. The classifications used in the 
governmental fund financial statements are as follows: 

 Nonspendable – consists of amounts that cannot be spent because they are either (a) 
not in spendable form or (b) are legally or contractually required to be maintained 
intact.  
 

 Restricted – consists of amounts for which constraints have been placed on the use of 
the resources either (a) externally imposed by creditors (such as through a debt 
covenant), grantors, contributors, or laws or regulations of other governments, or (b) 
imposed by law through constitutional provisions or enabling legislation.  

 
 Committed – consists of amounts that can be spent only for specific purposes because 

of constraints imposed by formal action of the City Council. These amounts cannot be 
used for any other purpose unless the City Council removes or changes the specified 
use by taking the same type of action (resolution) that was employed when the funds 
were initially committed.  This classification also includes contractual obligations to 
the extent that existing resources have been specifically committed for use in 
satisfying those contractual requirements. 

 

 Assigned: This classification includes amounts that are constrained by the City’s 
intent to be used for a specific purpose but are neither restricted nor committed. This 
intent can be expressed by the Council or through the Council delegating this 
responsibility to the Mayor through the budgetary process. This classification also 
includes the remaining positive fund balance for all governmental funds except for 
the General Fund. The City has assigned interest earnings to the funds where earned 
for the purposes defined by the fund. 
 

 Unassigned: This classification includes the residual fund balance for the General 
Fund. The Unassigned classification also includes negative residual fund balance of 
any other governmental fund that cannot be eliminated by offsetting of Assigned fund 
balance amounts. 
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES – continued 

 
D. Assets, Liabilities and Net Position or Equity – continued 
Fund Equity – continued 
The City would typically use Restricted fund balances first, followed by Committed 
resources, and then Assigned resources, as appropriate opportunities arise, but reserves the 
right to selectively spend Unassigned resources first to defer the use of these other classified 
funds. 
 
Estimates 
Certain estimates are made in the preparation of the financial statements, such as estimated 
lives for capital assets depreciation.  Estimates are based on management’s best judgments 
and may vary from actual results. 
 

II. DETAILED NOTES ON ALL FUNDS  
 

A. Deposits and Investments 
Custodial Credit Risk – Deposits 
Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may not 
be returned to it.  The City does not have a written deposit policy for custodial credit risk, but 
Oklahoma Statutes required collateral for all uninsured deposits of municipal funds in 
financial institutions.  As of June 30, 2022, the City’s bank balances of $1,457,866 were fully 
insured or collateralized. 
 

At June 30, 2022, the primary government reporting entity had the following deposits:

 Carrying Value 

Primary Government 

Carrying Value 

Component Unit 

Deposits:
Demand Deposits 1,655,112$                   1,091,258$       
Time Deposits 181,463                        82,670              

1,836,575$                   1,173,928$       

Reconciliation to Statement of Net Position:
Cash and cash equivalents 1,785,559$                   1,141,370$       
Restricted Cash 51,016                          32,558              

1,836,575$                   1,173,928$       

Type of Deposits

 
Component Unit: At June 30, 2022, MPWA had a bank balance of $1,173,928. This amount 
was insured or fully collateralized. 
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II. DETAILED NOTES ON ALL FUNDS - continued 

 
A. Deposits and Investments – continued 
Investment Interest Rate Risk 
The City does not have a formal investment policy that limits investment maturities as a 
means of managing its exposure to fair value losses arising from increasing interest rates. 
 
Investment Credit Risk 
The City has no investment policy that limits its investment choices other than the limitations 
of state law that generally authorize investments in: (1) full faith and credit, direct obligations 
of the U.S. Government, its agencies and instrumentalities, and the State of Oklahoma and 
certain mortgage insured federal debt; (2) certificates of deposit or savings accounts that are 
either insured or secured with acceptable collateral; (3) negotiable certificates of deposit, 
prime bankers acceptances, prime commercial paper and repurchase agreements with certain 
limitations; (4) county, municipal or school district tax supported debt obligations, bond or 
revenue anticipation notes, money judgments, or bond or revenue anticipation notes of public 
trusts whose beneficiary is a county, municipality or school district; and government money 
market funds regulated by the SEC.  These investment limitations do not apply to the City’s 
component unit.  The City’s investments at June 30, 2022 consisted of certificates of deposit. 
The Marietta Public Works Authority, is a Public Trust under Oklahoma Statutes Title 60 
and is not subject to investment limitations.  The Authority is primarily governed by any 
restrictions in its trust or note indenture. 
 
Concentration of Credit Risk 
The City places no limit on the amount it may invest in any one issuer. 
 
Restricted Cash 
Restricted cash in the Governmental Funds at June 30, 2022 consists of the Cemetery 
Donation Fund in the amount of $51,016. 
 
Investments at June 30, 2022 for the City and Authority consisted of certificates of deposit. 
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II. DETAILED NOTES ON ALL FUNDS - continued 
 

B. Capital Assets 
Capital asset activity of the Primary Government for the year ended June 30, 2022 was a 
follows: 
 

 Beginning 

Balance  Additions  Disposals 

 Ending 

Balance 

Governmental Activities:
Capital Assets, not being depreciated:

Land 58,038$             -$                       -$                       58,038$             
Construction in Progress -                         438,573             -                         438,573             

Total Capital Assets, not being depreciated 58,038               438,573             -                         496,611             

Capital Assets, being depreciated:
Buildings 548,585             3,306                 -                         551,891             
Machinery and Equipment 1,585,557          23,817               35,000               1,574,374          
Vehicles 404,232             21,998               -                         426,230             
Furniture and Fixtures 10,178               -                         -                         10,178               
Land Improvements 226,276             212,841             -                         439,117             
Infrastructure 990,176             -                         -                         990,176             

Total Capital Assets, being depreciated 3,765,004          261,962             35,000               3,991,966          

Less Accumulated Depreciation 2,164,403          260,451             31,167               2,393,687          

Total Capital Assets, being depreciated, net 1,600,601          1,511                 3,833                 1,598,279          

Governmental Activities Capital Assets, net 1,658,639$        440,084$           3,833$               2,094,890$        

Business Type Activities:
Capital Assets, being depreciated:

Machinery and Equipment 648,546$           261,008$           135,438$           774,116$           
Infrastructure 81,600               -                         -                         81,600               

Total Capital Assets, being depreciated 730,146             261,008             135,438             855,716             

Less Accumulated Depreciation 429,494             49,455               135,438             343,511             

Total Capital Assets, being depreciated, net 300,652             211,553             -                         512,205             

Business Type Activities Capital Assets, net 300,652$           211,553$           -$                       512,205$           
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II. DETAILED NOTES ON ALL FUNDS - continued 
 

B. Capital Assets – continued 
Capital asset activity of the Component Unit for the year ended June 30, 2022 was a follows: 
 

 Beginning 

Balance  Additions  Disposals 

 Ending 

Balance 

Component Unit:
Capital Assets, not being depreciated:

Land 12,854$             8,541$               -$                       21,395$             

Total Capital Assets, not being depreciated 12,854               8,541                 -                         21,395               

Capital Assets, being depreciated:
Buildings 329,328             -                         -                         329,328             
Machinery and Equipment 320,185             -                         -                         320,185             
Vehicles 102,217             -                         -                         102,217             
Furniture and Fixtures 50,567               -                         -                         50,567               
Infrastructure 4,530,499          39,361               -                         4,569,860          

Total Capital Assets, being depreciated 5,332,796          39,361               -                         5,372,157          

Less Accumulated Depreciation 4,142,214          139,359             -                         4,281,573          

Total Capital Assets, being depreciated, net 1,190,582          (99,998)              -                         1,090,584          

Component Unit Capital Assets, net 1,203,436$        (91,457)$            -$                       1,111,979$        

Depreciation expense was charged to functions/programs of the primary government as 
follows: 

Governmental Activities:
General Government 12,459$             
Highways and Streets 75,997               
Public Safety 133,828             
Cemetery and Parks 30,797               
Culture and Recreation 7,370                 

Total Depreciation Expense - 
Governmental Activities 260,451$           

Business Type Activities:
Sanitation 38,523$             
Transfer Site 10,932               

Total Depreciation Expense - Business 
Type Activities 49,455$             

 
 



City of Marietta, Oklahoma 
Notes to the Financial Statements 

June 30, 2022 

22 
 

 
II. DETAILED NOTES ON ALL FUNDS - continued 

 
C. Interfund Receivables, Payables and Transfers 
The composition of interfund balances as of June 30, 2022 is as follows: 
 
Interfund Transfers 

 Enterprise  General  Total 

Transfers In:

General Fund 9,154$           -$              9,154$           

Cemetery Care -                    50,907           50,907           

9,154$           50,907$         60,061$         

Transfers Out:

 
Reason / Purpose – Budgeted operating transfers. 
 
Due To – Due From 

Due From Due To

Grant Fund General Fund 17,029$  
General Fund Sanitation Fund 9,075      

 
 

D. Long Term Debt  
 

Governmental Activities, Direct Placement

The City has entered into a $202,516 debt agreement with a bank 
through December 2024, with interest at 3% for the purchase of a 
2020 Fire Truck. Principal and interest are payable monthly. 146,820$      

The City has entered into a $103,312 debt agreement with a bank 
through June 2025, with interest at 3% for the purchase of a 2020 
Dump Truck. Principal and interest are payable monthly. 78,643          

The City has entered into a $500,747 debt agreement with a bank 
through May 2037, with interest at 2.5% for the purchase of the 
new municipal building. Principal and interest are payable monthly. 498,200        

723,663$      
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II. DETAILED NOTES ON ALL FUNDS – continued 
 

D. Long Term Debt – continued 
 

Business-Type Activities, Direct Placement

The City has entered into a $88,359 debt agreement with a bank 
through August 2023, with interest at 3% for the purchase of a 2018 
Trash Truck. Principal and interest are payable monthly. 48,296$        

The City has entered into a $178,008 debt agreement with a bank 
through June 2027, with interest at 2.5% for the purchase of a 2023 
Trash Truck. Principal and interest are payable monthly. 178,008        

226,304$      

Note Payable - Component Unit
The Authority has entered into a $346,800 debt agreement through 
2032, with interest at 3.315% for the purchase of auto read meters. 
Principal and interest are payable annually. 189,777$      

 
 
Annual principal and interest payments to maturity as of June 30, 2022 are as follows: 

Year Ending June 30, Principal Interest Principal Interest Principal Interest

2023 57,396$             3,671$               25,423$     2,040$        28,015$     12,135$     
2024 59,161               1,905                 26,204       1,259          28,724       11,427       
2025 30,263               270                    27,016       447             29,450       10,701       
2026 -                         -                         -                -                  30,195       9,956         
2027 -                         -                         -                -                  30,958       9,192         

2028-2032 -                         -                         -                -                  166,938     33,815       
2033-2037 -                         -                         -                -                  183,920     11,616       

Total 146,820$           5,846$               78,643$     3,746$        498,200$   98,842$     

Governmental Activities

 
 

Year Ending June 30, Principal Interest Principal Interest Principal Interest

2023 41,291$             897$                  33,879$     4,064$        29,182$     6,307$       
2024 7,005                 27                      34,736       3,207          30,149       5,340         
2025 -                         -                         35,614       2,329          31,149       4,340         
2026 -                         -                         36,515       1,428          32,181       3,308         
2027 -                         -                         37,264       504             33,248       2,241         

2028 -                         -                         -                -                  33,868       1,137         

Total 48,296$             924$                  178,008$   11,532$      189,777$   22,673$     

Business-Tpye Activities Component Unit
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II. DETAILED NOTES ON ALL FUNDS – continued 

 
D. Long Term Debt – continued 

 
 Changes in Long-Term Liabilities 
 Long term liability activity for the year ended June 30, 2022, was as follows: 
 

 Beginning 

Balance  Additions  Reductions 

 Ending 

Balance 

 Due Within 

One Year 

Governmental Activities:
Notes Payable 305,828$           500,747$           82,912$             723,663$           110,834$           

Total Long Term Liabilities 305,828$           500,747$           82,912$             723,663$           110,834$           

Business Type Activities:
Notes Payable 88,359$             178,008$           40,063$             226,304$           75,170$             

Total Long Term Liabilities 88,359$             178,008$           40,063$             226,304$           75,170$             

Component Unit:
Notes Payable 218,023$           -$                       28,246$             189,777$           29,182$             

Total Long Term Liabilities 218,023$           -$                       28,246$             189,777$           29,182$             

 
 

E. Fund Equity 
Net Position Restricted by Enabling Legislation 
The government-wide statement of net position reports $79,297 of restricted Net Position, of 
which $63,120 is restricted by enabling legislation. 
 

63,120$           
Enabling Legislation:
Cemetery Care Fund

 
Governmental Fund Balance Classifications 

 As of June 30, 2022, fund balances of the Governmental Funds were classified as follows: 
Other

General Governmental Total

Restricted
-$                             63,120$          63,120$          
-                               16,177            16,177            

Assigned
Public Safety 104,177                   -                     104,177          
Unassigned 1,607,427                -                     1,607,427       

1,711,604$              79,297$          1,790,901$     

Cemetery Capital Purchases
Public Safety

 



City of Marietta, Oklahoma 
Notes to the Financial Statements 

June 30, 2022 

25 
 

 
II. DETAILED NOTES ON ALL FUNDS – continued 

 
F.  Pension Plans 
Primary Government - Municipal Retirement Plan 
Plan Description:  The City and its employees participate in a cost sharing, multiple 
employer defined benefit pension plan administered by the Oklahoma Municipal Retirement 
Fund.  Participation in the plan is mandatory for all full time employees, and each employee 
is required to contribute a percentage of his or her salary.  Employees are vested at 7 years. 
OMRF provides retirement, disability and death benefits to plan members and their 
beneficiaries. OMRF is authorized to establish and amend all plan provisions.   
 
The OMRF issues a publicly available financial report that includes financial statements and 
the required supplementary information that can be obtained by requesting a copy at OMRF, 
P.O. Box 25848, Oklahoma City, OK 73125. 

 
Funding Policy: The contribution requirements of the City and its employees are established 
and may be amended by the OMRF board.  Employees are required to contribute 5.25 
percent of their annual covered salary.  The City is required to contribute at an actuarially 
determined rate of 7.15 percent.  The required contribution was determined as part of the 
March, 2022 actuarial valuation using the entry age normal actuarial cost method.  The 
actuarial assumptions included (I) 7.5 percent investment rate of return, (II) projected salary 
increases due to inflation of 3 percent, compounded annually, and (III) projected salary 
increases due to age/seniority, compounded annually.  Funding requirements may increase in 
the future as benefits accrue. 
 
Annual Pension Cost: For City of Marietta’s annual pension cost for 2022, 2021 and 2020 
were $59,008, $50,651, and $36,425, respectively.  
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II. DETAILED NOTES ON ALL FUNDS – continued 

 
F. Pension Plans – continued 
Component Unit – Municipal Retirement Plan 
Plan Description:  The Authority participates in a cost sharing, multiple employer defined 
benefit pension plan administered by the Oklahoma Municipal Retirement Fund.  
Participation in the plan is mandatory for all full time employees, and each employee is 
required to contribute a percentage of his or her salary.  Employees are vested at 10 years. 
OMRF provides retirement, disability and death benefits to plan members and their 
beneficiaries.  
 
Funding Policy: The contribution requirements of the Marietta Public Works Authority and 
its employees are established and may be amended by the OMRF board.  Employees are 
required to contribute 5.00 percent of their annual covered salary after tax.  The Authority is 
required to contribute at an actuarially determined rate of 23.41% percent. The required 
contribution was determined as part of the July 1, 2021 actuarial valuation using the entry 
age normal actuarial cost method.  The actuarial assumptions included (I) 7.25 percent 
investment rate of return, (II) projected salary increases due to inflation of 3 percent, 
compounded annually, and (III) projected salary increases due to age/seniority, compounded 
annually. Funding requirements may increase in the future as benefits accrue. 
 
Annual Pension Cost: Marietta Public Works Authority’s annual pension cost for 2022, 2021, 
and 2020 were $57,439, $55,859, and $49,353, respectively.   

 
Firefighters’ Retirement Plan 
Pursuant to the requirements of Title 11, section 22-102, the City of Marietta participates in 
the statewide cost-sharing multi-employer defined benefit plan administered by the 
Oklahoma Firefighter’s Pension and Retirement System (OFPRS) on behalf of volunteer 
firefighters. The City has no responsibility or authority for the operation and administration 
of the pension program not has it any related liability, except for the current contribution 
requirements. 
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II. DETAILED NOTES ON ALL FUNDS – continued 

 
F. Pension Plans – continued 
Firefighters’ Retirement Plan - continued 
The contribution rates for the City and its volunteers are established by Statute. The City is 
required to contribute $60 per volunteer for the year ended June 30, 2021. This contribution 
covers a portion of the cost of benefits that will be paid to vested firemen.  Additional 
funding comes from a percentage of all taxes on premiums collected by insurance companies 
and appropriated by the State of Oklahoma. 
 
The OFPRS issues a publicly available financial report that includes financial statements and 
required supplementary information. That report may be obtained by writing to OFPRS, 454 
North Lincoln Blvd., Suite 265, Oklahoma City, OK 73105-3414.  
 
The City contributed $1,020 in 2021-22; $840 in 2020-21; and $2,040 in 2019-20. 
 
G. Sales Tax 
The City levies a 3% sales tax on gross receipts derived from all sales taxable under the state 
sales tax code, 68 O.S. § 1350.  The levy of sales tax of 3%, is an increase of 1% from the 
previous amount of 2%, and if not renewed, will expire 5 years from the effective date of 
passage. Upon such expiration, the excise tax will revert to the previous amounts of 2%.  The 
current levy will expire in October 2025. 
 
H. Risk Management 
The City is exposed to various risks of loss (torts, theft of, damage to, or destruction of 
assets, business interruptions, errors and omissions, job-related illnesses or injuries to 
employees, and acts of God) and has established a risk management strategy that attempts to 
minimize losses and the carrying cost of insurance.  There have been no significant 
reductions in insurance coverage from the prior year and settlements have not exceeded 
coverage in the past three years. 
 
General Liability, Physical Property and Automobile Liability/ Physical Damage - general 
liability, physical property and automobile liability/physical damage are insured through the 
Oklahoma Municipal Assurance Group risk entity pool.  Deductibles range from $0 to 
$5,000.  Risk of loss retained is limited to the excess of insurance liability coverage limits set 
my OMAG. 
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II. DETAILED NOTES ON ALL FUNDS – continued 

 
H. Risk Management - continued 
Worker’s Compensation - Workers’ compensation is insured through CompSource 
Oklahoma.  Risk of loss retained is limited to the excess of insurance liability coverage limits 
set by CompSource Oklahoma. 
 
I. Commitments and Contingencies 
Grant Programs 
In the normal course of operations; the City participates in various federal and state grant 
programs from year to year.  Amounts received or receivable from grantor agencies are often 
subject to audit and adjustment by the grantor agency.  Any disallowed claims, including 
amounts already collected, may constitute a liability of the applicable fund.  The amount, if 
any, of expenditures which may be disallowed by the grantor agency cannot be determined at 
this time, although the City expects such amounts, if any, to be immaterial. 
 
Compensated Absences 
 City employees are allowed to accrue a maximum of 160 hours of vacation time. Any 
accrued vacation remaining at the time the employee leaves employment of the City is 
payable to the employee. As a result of the City’s use of the modified cash basis of 
accounting, accrued liabilities related to compensated absences earned but unpaid at June 30, 
2022, are not reflected. The City’s commitment as of June 30, 2022 related to compensated 
absences totals $38,030. 
 
J. Related Party Transactions 
The City’s garbage billing and collection services are performed by Marietta Public Works 
Authority, a component unit of the City. The Authority includes the amount for trash service 
on monthly utility bills. The Authority collects payments and remits the amounts received, 
less a 3% administrative fee to the City each month. 
 
Total Amounts Collected and paid to City of Marietta are as follows: 
 

Garbage Collections 350,289$      
Less: Administrative Fee (12,653)         

337,636$       
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The mayor submits an annual budget to the City Council in accordance with the City Charter 
and the Oklahoma Municipal Budget Act.  In June the City Council adopts annual fiscal year 
appropriated budgets for all city funds. 
 
The appropriated budget is prepared by fund, department and categories (personnel services, 
materials and supplies, other services and charges, capital outlay, debt services and transfers).  
Transfers of appropriations between departments within a fund require the approval of the 
City Manager.  Transfers of appropriations between funds and supplements to the budget 
require City Council approval.  The legal level of budgetary control (i.e., the level at which 
expenditures may not legally exceed appropriations) is the department level. 
 
The budgetary comparison schedules are reported on the same modified cash basis as 
governmental funds within the basic financial statements.  For budgetary comparison 
purposes, the City considers all encumbrances to lapse at year end, therefore, encumbrances 
are not considered expenditures for budgetary comparison purposes.  However, the City will 
re-appropriate these lapsed encumbrances in the subsequent year budget. 
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 Original  Final Budget  Actual 

 Variance 

with Final 

Budget 

REVENUE
Taxes 1,547,000$    1,647,000$    1,731,520$    84,520$        
License & Permits 34,000          34,000          26,682          (7,318)          
Miscellaneous 220,000        1,460,000     235,763        (1,224,237)    
Fines & Forfeitures 139,000        145,203        172,716        27,513          
Grant Revenue -                  725,169        297,284        (427,885)       
Charges for Services 26,000          26,000          23,657          (2,343)          
Interest -                  -                  393              393              

Total Revenue 1,966,000     4,037,372     2,488,015     (1,549,357)    

EXPENDITURES
Current

General Government 634,200 2,654,626 991,300 1,663,326     
Highways and Streets 1,032,000 1,031,000 329,093 701,907        
Public Safety 913,750 932,250 877,531 54,719          
Cemetery and Parks 298,000 348,000 255,465 92,535          
Culture and Recreation 9,000           9,000           7,296           1,704           

Total Expenditures 2,886,950     4,974,876     2,460,685     2,514,191     

Excess (Deficiency) of Revenues
Over (Under) Expenditures (920,950)       (937,504)       27,330          964,834        

Other Financing Sources
Capital Lease Financing -                  500,000        500,000        -                  
Transfers In -                  -                  9,154           9,154           
Transfers Out -                  (483,446)       (50,907)        432,539        

Total Other Financing Sources -                  16,554          458,247        441,693        

Net Change in Fund Balances (920,950)       (920,950)       485,577        1,406,527     

Fund Balances - Beginning 920,950        920,950        1,314,555     393,605        

Fund Balances - Ending -$                -$                1,800,132$    1,800,132$    

General Fund
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 General 

Police 

Improvement Total

Assets

Cash and Cash Equivalent 1,703,070$      580$                1,703,650$      
Due From Other Funds 17,029             -                       17,029             

Total Assets 1,720,099$      580$                1,720,679$      

Liabilities

Due to Other Funds 9,075$             -$                     9,075$             

Total Liabilities 9,075               -                       9,075               

Fund Balances

Restricted -                       -                       -                       
Assigned 103,597 580                  104,177           
Unassigned 1,607,427        -                       1,607,427        

Total Fund Balances 1,711,024        580                  1,711,604        

Total Liabilities
and Fund Balances 1,720,099$      580$                1,720,679$       

 



City of Marietta, Oklahoma 
Combining Statement of Revenues, Expenditures and Changes in Fund Balances 

General Fund – Modified Cash Basis  
For the Year Ended June 30, 2022 

32 
 

 

 General 

Police 

Improvement Total

REVENUE

Taxes 1,731,520$         -$                     1,731,520$         
License & Permits 26,682               -                       26,682               
Miscellaneous 235,763             -                       235,763             
Fines & Forfeitures 172,716             -                       172,716             
Grant Revenue 297,284             -                       297,284             
Charges for Services 23,657               -                       23,657               
Interest 393                   -                       393                   

Total Revenue 2,488,015           -                       2,488,015           

EXPENDITURES
Current

General Government 565,303             -                       565,303             
Highways and Streets 304,477             -                       304,477             
Public Safety 776,038             -                       776,038             
Cemetery and Parks 107,708             -                       107,708             
Culture and Recreation 7,296                 -                       7,296                 

Capital Outlay
General Government 425,997             -                       425,997             
Cemetery and Parks 208,823             -                       208,823             
Public Safety 40,427               -                       40,427               
Highways and Streets 24,616               -                       24,616               

Debt Service
Principal 82,912               -                       82,912               
Interest 5,616                 -                       5,616                 

Total Expenditures 2,549,213           -                       2,549,213           

Excess (Deficiency) of Revenues
Over (Under) Expenditures (61,198)              -                       (61,198)              

Other Financing Sources
Debt Proceeds 500,000             -                       500,000             
Transfers In 9,154                 -                       9,154                 
Transfers Out (50,907)              -                       (50,907)              

Total Other Financing Sources 458,247             -                       458,247             

Net Change in Fund Balances 397,049             -                       397,049             

Fund Balances - Beginning 1,313,975           580                   1,314,555           

Fund Balances - Ending 1,711,024$         580$                 1,711,604$         
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Cemetery Volunteer
Care Grant Fire Total

Assets

Cash and Cash Equivalent 12,104$      16,703$      16,503$      45,310$      
Restricted Cash 51,016        -                  -                  51,016        

Total Assets 63,120$      16,703$      16,503$      96,326$      

Liabilities

Due To Other Funds -$                17,029$      -$                17,029$      

Total Liabilities -                  17,029        -                  17,029        

Fund Balances

Restricted 63,120        (326)            16,503        79,297        

Total Fund Balances 63,120        (326)            16,503        79,297        

Total Liabilities
and Fund Balances 63,120$      16,703$      16,503$      96,326$       
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 Cemetery 

Care  Grant 

 Volunteer 

Fire  Total 

REVENUE

Miscellaneous 1$                -$             2,286$          2,287$          

Charges for Services 5,306           -                  -                  5,306           

Interest 110              -                  -                  110              

Total Revenue 5,417           -                  2,286           7,703           

EXPENDITURES

Current

Public Safety -                  554              987              1,541           

Cemetery and Parks 1,600           -                  -                  1,600           

Capital Outlay

Cemetery and Parks 4,018           -                  -                  4,018           

Total Expenditures 5,618           554              987              7,159           

Excess (Deficiency) of Revenues

Over (Under) Expenditures (201)             (554)             1,299           544              

Other Financing Sources

Transfers In 50,907          -                  -                  50,907          
Transfers Out -                  -                  -                  -                  

Total Other Financing Sources 50,907          -                  -                  50,907          

Net Change in Fund Balances 50,706          (554)             1,299           51,451          

Fund Balances - Beginning 12,414          228              15,204          27,846          

Fund Balances - Ending 63,120$        (326)$           16,503$        79,297$         
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Revenue
Received Contract

Federal/State Grantor/ Pass-Though Current Disbursed/
Grantor/ Program Title Year Expended

FEDERAL AWARD PROGRAMS

Department of Justice
JAG Grant 797$                  797$           

TOTAL FEDERAL AWARD PROGRAMS 797$                  797$           

STATE & OTHER AWARD PROGRAMS

Okla. Dept. of Agriculture, Food & Forestry
           Volunteer Fire Operational Grant 4,763$               4,763$        

 TOTAL STATE & OTHER AWARD PROGRAMS 4,763$               4,763$        

OTHER FUNDING

ARPA Funds 241,723$           -$           

 



INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

To the Honorable Mayor and Members of the City Council
City of Marietta, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, the discretely presented component unit, each major fund, and the 
aggregate remaining fund information of the City of Marietta, Oklahoma (the “City”), as of and for the 
year ended June 30, 2022, and the related notes to the financial statements, which collectively comprise 
the City’s basic financial statements, and have issued our report thereon dated May 4,  2023. Our report 
included an emphasis-of-a-matter paragraph related to the City’s use of a comprehensive basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
report also included a reference to other auditors who audited the financial statements of the Marietta 
Public Works Authority, as described in our report on the City’s financial statements. This report does not 
include the results of the other auditor’s testing of internal control over financial reporting or compliance 
and other matters that are reported on separately by those auditors. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do 
not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements, on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We did identify a deficiency 
in internal control, described in the accompanying schedule of findings and responses as Finding 2022-
001, that we consider to be a significant deficiency. 



Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.

City’s Response to Finding

Government Auditing Standards requires the auditor to perform limited procedures on the City’s response 
to the finding identified in our audit and described in the accompanying schedule of findings and 
responses. The City’s response was not subjected to the other auditing procedures applied in the audit of 
the financial statements and, accordingly, we express no opinion on the response. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

May 4, 2023



CITY OF MARIETTA, OKLAHOMA
SCHEDULE OF FINDINGS AND RESPONSES 
Year Ended June 30, 2022

Finding 2022-001 Segregation of Duties

Criteria: Controls should properly segregate duties so that a single employee does not have access to 
both the physical asset and the related accounting records or to all phases of a transaction.  

Condition: Controls were not always adequately segregated to prevent employees from having 
incompatible duties. 

Cause: Due to the City’s small staff size, certain duties are performed by personnel that would often be 
segregated to other personnel were a larger staff size available. 

Effect: Unauthorized transactions may occur and not be detected due to employees performing 
incompatible duties. 

Recommendation: Management should remain aware of the risk of any incompatible duties and attempt 
to compensate for that risk with increased oversight to the extent feasible.  

Views of Responsive Officials of Auditee: Management will remain aware of the issues with 
segregation of duties. Management will increase oversite as well as stepping in and helping in situations 
where segregation of duties might be an issue when it is feasible to do so.


