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Marietta Public Works Authority
Management’s Discussion and Analysis (unaudited)
June 30, 2024

For Marietta Public Works Authority, Marietta, Oklahoma, this is our presentation of
Management's Discussion and Analysis (MD&A). This analysis serves as an introduction to the
financial statements for users to facilitate whether overall financial health has improved or
deteriorated as a result of the past year's operation. A required component of MD&A is to briefly
describe the reasons for change in our revenue, liability, asset, and expenditure balances
compared to the previous (2023) year.

Contents of Audited Financial Statements:
The Authority’s audited financial statements include the following:

= Statement of Net Position — Modified Cash Basis — this statement provides information
about the Authority’s investments in resources (assets) and its obligations to creditors
(liabilities), with the difference between them reported as net position.

= Statement of Revenues, Expenses and Changes in Net Position — Modified Cash Basis —
this statement demonstrates changes in net position from one fiscal period to another by
accounting for revenues and expenditures and measuring the financial results of
operations. The information may be used to determine how the Authority has funded its
costs.

= Statement of Cash Flows — Modified Cash Basis — this statement provides information
concerning the Authority’s cash receipts and payments, as well as changes in cash
resulting from operations, capital and related financing, and investing activities.

= Notes to Financial Statements — notes to the audited financial statements contain
information essential to understanding them, such as the Authority’s accounting methods
and policies.

Business Activities:

During the year the Marietta Public Works Authority continued emphasis on maintenance of
plant and customer waterlines. The customers of the Authority are business and residential
customers within the City of Marietta.



Marietta Public Works Authority

Management’s Discussion and Analysis (unaudited)
June 30, 2024

Financial Highlights:

Summary:

Revenues, expenses and changes in net position

Operating Revenues
Water
Sewer
Garbage Collection Fee
Other

Total Operating Revenues

Operating Expenses
Salaries and Benefits
Depreciation
Other

Total Operating Expenses

Net Operating Income (Loss)

Nonoperating Revenues (Expenses), net

Change in Net Position

Total Net Position, Beginning
Total Net Position, Ending

For the Year Ended June 30,

2024 2023
$ 883,101 $ 844,938
291,681 275,900
13,044 12,543
67,997 33,404
1,255,823 1,166,785
543,228 498,652
145,133 145,357
453,847 534,893
1,142,208 1,178,902
113,615 (12,117)
6,303 (111)
119,918 (12,228)
2,181,480 2,193,708
$ 2,301,398 $ 2,181,480

The Authority had an increase in net position for the year. The Authority’s total revenue
increased by $89,038 compared to 2023. Operating expenses decreased $36,694 when compared
to 2023. The Authority has an overall increase in operating income of $125,732, with net
operating income of $113,615 in 2024 compared to net operating loss of $12,117 in 2023.



Marietta Public Works Authority
Management’s Discussion and Analysis (unaudited)
June 30, 2024

June 30,
Summary: 2024 2023
Net Position
Current Assets $ 1,372,509 $ 1,345,345
Noncurrent Assets, net 1,100,342 1,041,163
Total Assets 2,472,851 2,386,508
Current Liabilities $ 45,502 $ 47,978
Noncurrent Liabilities 125,951 157,050
Total Liabilities 171,453 205,028
Net Position
Invested in Capital Assets, net of related debt 969,896 880,568
Unrestricted 1,331,502 1,300,912
Total Net Position 2,301,398 2,181,480
Total Liabilities and Net Position $ 2,472,851 $ 2,386,508

The Authority currently has plant and equipment with a net book value of $1,100,342, an
increase of $59,179 from last year. See Note B on page 13 for details of this change.

For the year ended June 30, 2024, total assets exceeded liabilities by $2,301,398. The Authority
has debt outstanding of $130,446 at June 30, 2024.

Overall Outlook:

We continue working to improve the distribution system. The Authority remains financially
strong as we make improvements system-wide, meeting the EPA and DEQ standards, and paying
our bills.

The economy still impacts our efforts. Costs of chemicals, pipe, fuel, etc. continue to fluctuate.
This is all out of our control; however, it has not stopped our progress.



&
Smith Carney..

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Marietta Public Works Authority
Marietta, Oklahoma

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying modified cash basis financial statements of Marietta
Public Works Authority (a component unit of the city of Marietta, Oklahoma), as of
and for the year ended June 30, 2024 and the related notes to the financial statements,
which collectively comprise the Authority’s basic financial statements as listed in
the table of contents.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the respective modified cash basis financial position of Marietta
Public Works Authority (a component unit of the City of Marietta, Oklahoma), as of
June 30, 2024, and the respective changes in modified cash basis financial position,
and where applicable, cash flows thereof for the year then ended in accordance with
the modified cash basis of accounting as described in Note I (B).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America (GAAS) and the standards applicable to financial audits
contained in Government Auditing Standards (GAS). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of
Marietta Public Works Authority (a component unit of the city of Marietta, Oklahoma),
and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter - Basis of Accounting

We draw attention to Note I(B) of the financial statements, which describes the basis
of accounting. The financial statements are prepared on the modified cash basis of
accounting, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. Our opinions are not modified with respect
to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the modified cash basis of accounting described in Note
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I(B); and for determining that the modified cash basis of accounting is an acceptable
basis for the preparation of the financial statements in the circumstances.
Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with GAAS and GAS will always
detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is
a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and GAS, we:

e Exercise professional judgment and maintain professional skepticism throughout
the audit.

e Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, and design and perform audit
procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of Marietta Public
Works Authority’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered
in the aggregate, that raise substantial doubt about Marietta Public Works
Authority’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit, significant audit findings,
and certain internal control-related matters that we identified during the audit.

Other Information

Management is responsible for the other information included in the annual report.
The other information comprises Management’s Discussion and Analysis and the Oklahoma
Municipal Retirement Fund Schedule of Funding Progress on pages 1-3 and 19 but does
not include the basic financial statements and our auditor's report thereon. Our
opinions on the basic financial statements do not cover the other information, and we
do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is
to read the other information and consider whether a material inconsistency exists



between the other information and the basic financial statements, or the other
information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other
information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
March 18, 2025 on our consideration of the Authority’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Authority’s internal control over

financial reporting and compliance.
Vd \\ ? . p /
7 \ / - 2 A
7 ) ; £ Lo, F.Co

Oklahoma City, Oklahoma
March 18, 2025
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Marietta Public Works Authority
Statement of Net Position — Modified Cash Basis
June 30, 2024

ASSETS
Current Assets
Cash and Cash Equivalents $ 905,059
Certificates of Deposit 283,425
Restricted Cash 29,607
Restricted Certificate of Deposit 2,401
Inventory 152,017
Total Current Assets 1,372,509

Noncurrent Assets

Capital Assets, not being depreciated 50,609
Capital Assets, being depreciated 1,049,733
Total Noncurrent Assets 1,100,342
Total Assets $ 2472851
LIABILITIES AND EQUITY
Current Liabilities
Payroll Withholdings Payable $ 8,999
Refundable Meter Deposits - Current 5,354
Notes Payable - Current 31,149
Total Current Liabilities 45,502

Noncurrent Term Liabilities

Refundable Meter Deposits 26,654
Notes Payable 99,297
Total Noncurrent Liabilities 125,951

Total Liabilities 171,453

Net Position

Invested in Capital Assets, net of related debt 969,896
Unrestricted 1,331,502
Total Net Position 2,301,398
Total Liabilities and Net Position $ 2,472,851

The notes to the financial statements are an integral part of this statement.
7



Marietta Public Works Authority
Statement of Revenues, Expenses and Changes in Net Position — Modified Cash Basis
For the Year Ended June 30, 2024

Operating Revenues:

Charges For Services

Water $ 883,101
Sewer 291,681
Garbage Collection Fee 13,044
Penalties 15,779
Rental 12,000
Miscellaneous 40,218
Total Operating Revenues 1,255,823
Operating Expenses:
Salaries and Benefits 543,228
Contract Labor 5,250
Utilities 71,816
Repairs and Maintenance 101,040
Miscellaneous 14,529
Office Expense 5,371
Postage 7,474
Vehicle Operations 13,976
Supplies and Parts 85,433
License 7,504
Professional Fees 78,960
Lab Fees 20,481
Insurance 42013
Depreciation and Amortization 145,133
Total Operating Expenses 1,142,208
Operating Income (Loss) 113,615
Nonoperating Revenues (Expenses):
Interest Revenue 11,643
Interest Expense (5,340)
Net Nonoperating Revenues (Expenses) 6,303
Change in Net Position 119,918
Total Net Position - Beginning 2,181,480
Total Net Position - Ending $ 2,301,398

The notes to the financial statements are an integral part of this statement.
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Marietta Public Works Authority
Statement of Cash Flows — Modified Cash Basis
For the Year Ended June 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Customers
Payments to Employees for Services
Payments to Vendors and Customers for Goods and Services

Net Cash Provided by Operating Activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Purchase of Fixed Assets
Principal Paid on Capital Debt
Interest Paid on Capital Debt

Net Cash Used in Capital Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest Income
Investment in Certificates of Deposit

Net Cash Provided by Investing Activities

Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents and Restricted Cash, June 30, 2023
Cash and Cash Equivalents and Restricted Cash, June 30, 2024

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities
Operating Income (Loss)
Adjustments to Reconcile Operating Income (Loss) to
Net Cash Provided by Operating Activities
Depreciation
Increase in Inventory
Increase in Accrued Expenses
Decrease in Customer Deposits
Total Adjustments

Net Cash Provided by Operating Activities

1,255,823
(546,705)
(462,027)

247,091

(204,311)
(30,149)
(5,340)

(239,800)

11,643
(202,888)

(191,245)

(183,954)

1,118,620

$

934,666

113,615

145,133
(8,230)
(3,477)

50

133,476

247,091

The notes to the financial statements are an integral part of this statement.
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I.

Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. The Reporting Entity

The Marietta Public Works Authority is a public trust created July 15, 1959, under and
pursuant to the laws of the State of Oklahoma now in force and effect (generally, but not
exclusively, Sections 176 and 180, inclusive, of Title 60, Oklahoma Statutes 1951, as
amended, and the Oklahoma Trust Act.) The Authority is a component unit of its
Beneficiary, the City of Marietta.

B. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation

Marietta Public Works Authority (MPWA), is a proprietary fund that accounts for
activities related to the provision of water and sewer services to businesses and residents.
It operates water and sewer treatment plants, water distribution system, sewer collections
systems, and pump stations.

Proprietary funds are accounted for using the cash basis of accounting modified as
follows:
e Capital assets are recorded as assets when purchased and related depreciation is
recorded.
e Long-term debt is recorded when incurred.
e Employee withholding taxes that have not been deposited with the IRS but relate
to compensation paid and retirement contributions not remitted are recorded as
liabilities.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the enterprise funds are charges to
customers for sales and services. Operating expenses for enterprise funds include the
cost of sales and services, administrative expenses, and depreciation on capital assets. All
revenues and expenses not meeting this definition are reported as nonoperating revenues
and expenses.

When both restricted and unrestricted resources are available for use, it is the

government’s policy to use restricted resources first, then unrestricted resources as they
are needed.

10



I.

Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (continued)

B. Measurement Focus, Basis of Accounting, and Financial Statement
Presentation - continued

The Authority is not legally required to adopt a budget for the general fund. Therefore,
budget comparison information is not included in the Authority’s financial statements.

C. Assets, Liabilities and Net Position

Deposits and Investments

For purposes of the statement of cash flows, the Authority considers short-term
investments with original maturities of three months or less from the date of acquisition
to be cash equivalents. Certificates of deposit are recorded at cost basis.

Public trusts created under Oklahoma Statutes Title 60 are not subject to investment
limitations and are primarily governed by any restrictions in their trust or note indenture.

Inventories
All inventories are valued at cost using the first-in / first-out (FIFO) method. Inventories
are recorded as expenditures when consumed rather than when purchased.

Restricted Assets
Amounts held for customer utility deposits are reported as restricted assets.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g.,
water and sewer systems), are defined by the Authority as assets with an initial individual
cost of more than $1,000 (amount not rounded) and an estimated useful life in excess of
one year. Such assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market
value at the date of donation. The costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets lives are not capitalized. Major
outlays for capital assets and improvements are capitalized as projects are constructed.

11



I.

Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (continued)
C. Assets, Liabilities and Net Position — (continued)
Capital Assets — (continued)

Property, plant, and equipment of the Authority, are depreciated using the straight line
method over the following estimated useful lives:

Assets Years
Water System 40
Sewer System 40
Equipment 10
Computers and Electronics 5
Automobiles 5

Long-term Obligations
Long-term debt and other long-term obligations are reported as liabilities in the statement
of net assets.

Net Position
Net assets are divided into three components:

e Invested in Capital Assets, net of related debt — consists of the historical cost of
capital assets less accumulated depreciation and less any debt that remains
outstanding that was used to finance those assets.

e Restricted — consist of net assets that are restricted by creditors through debt
covenants laws, or regulations of other governments.

e Unrestricted — all other net assets are reported in this category.

Subsequent Events

Management has evaluated subsequent events through the report date which was when
the financial statements were available to be issued.

12



Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

II. DETAILED NOTES ON ALL FUNDS
A. Deposits

Deposit Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the government’s
deposits may not be returned to it. The Authority policy regarding custodial credit risk
requires collateral for all deposits in excess of Federal Deposit Insurance. At June 30,
2024, the unreconciled bank balance was $1,238,976. This entire amount was insured and
collateralized.

B. Capital Assets

Capital asset activity for the year ended June 30, 2024 was as follows:

Beginning Ending
Balance Increases Decreases Balance

Capital Assets, not being
depreciated:
Land $ 21,395 § -3 -3 21,395
Construction in Progress - 29214 - 29214
Total Capital Assets, not being
depreciated 21,395 29,214 - 50,609
Capital Assets, being
depreciated:
Buildings 339,818 8,308 - 348,126
Equipment 315,187 64,386 - 379,573
Furniture and Fixtures 51,296 - - 51,296
Computers and Electronics 17,145 - - 17,145
Automobiles 153,392 - - 153,392
Water System 2,147,981 - - 2,147,981
Plant 2,421,878 102,405 - 2,524,283
Total Capital Assets, being depre 5,446,697 175,099 - 5,621,796
Less: Accumulated Depreciation 4,426,930 145,133 R 4,572,063
Total Capital Assets, being
depreciated, net 1,019,767 29,966 - 1,049,733
Total Capital Assets, net § 1,041,162 § 59,180 § - § 1,100,342

Depreciation expense was charged to functions/programs of the primary government as
follows:

Water $ 48,906
Sewer 66,412
Administration 29,815
Total Depreciation Expense $ 145,133

13



Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

II. DETAILED NOTES ON ALL FUNDS — (continued)
C. Long-Term Liabilities
Government Capital Corporation Capital Financing
The Authority entered into a $346,800, 12 year, 3.315% interest rate capital financing
with the Government Capital Corporation dated October 20, 2015. Principal and interest

are payable annually on October 28th.

Assets acquired through financing and included in capital assets, being depreciated are as
follows:

Digital Water Meters $ 346,800
Less: Accumulated Depreciation (297,670)
$ 49,130

The future minimum financing obligations and the net present value of these payments as
of June 30, 2024 were as follows:

Year Ended Principal Interest Total

2025 31,149 4,340 35,489

2026 32,181 3,308 35,489

2027 33,248 2,241 35,489

2028 33,868 1,137 35,005

Total payments $ 130,446 § 11,026 141,472

Less amount representing interest (11,026)

Present value $ 130,446

Changes in Long-Term Liabilities
Long-term liability activity for the year ended June 30, 2024, is as follows:

Beginning Ending Due Within

Balance Additions Reduction Balance One Year
Government Capital Corporation $ 160,595 $ - $ 30,149 $ 130446 $ 31,149
$ 160,595 $ - $ 30,149 $ 130446 $ 31,149

14



Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

II. DETAILED NOTES ON ALL FUNDS — (continued)
C. Long-Term Liabilities — (continued)

Oklahoma Water Resources Board Loan ORF-22-0019-DW

In March 2024, the Marietta Public Works Authority entered into a note payable with
Oklahoma water Resources Board for the construction of a new ground water well and
storage tank. The original issue was $5,750,000 of that amount $800,000 will be
forgiven by OWRB as expended. In June 2024, the original issue was adjusted to the
actual amount need for the project, which is $3,208,172; $2,408,172 loan funds and
$800,000 to be forgiven. At June 30, 2024, none of the loan funds had been drawn down,;
$34,765 of the amount to be forgiven had been drawn down and is included in other
income.

The loan is payable semiannually at an interest rate of 3.58% beginning March 15, 2026
through September 15, 2055.

D. Restricted Assets

Balances of restricted assets at June 30, 2024 are as follows:

Customer Deposits

Cash 29,607
Certificate of Deposit 2,401
Total Restricted Assets $ 32,008

E. Pension Plan

Municipal Retirement Plan - Defined Benefit Plan

Plan Description: The Authority participates in a cost sharing, multiple employer
defined benefit pension plan administered by the Oklahoma Municipal Retirement Fund
(OMRF). OMREF provides retirement, disability and death benefits to plan members and
their beneficiaries. OMRF is authorized to establish and amend all plan provisions.
Participation in the plan is mandatory for all full time employees, and each employee is
required to contribute a percentage of his or her salary. Employees are vested at 10 years.

The OMREF issues a publicly available financial report that includes financial statements
and the required supplementary information that can be obtained by requesting a copy at
OMREF, 100 N. Broadway, Oklahoma City, OK 73102.

15



Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024
II. DETAILED NOTES ON ALL FUNDS — (continued)

E. Pension Plan — (continued)

Employee membership data related to the Plan, as of June 30, 2024 was as follows:

Retired, survivors and deferred vested 5
Active Employees 7
12

Any participant at least 65 years old with 10 or more years of vesting service, may retire
without reduction in their monthly benefit.

The amount of retirement income is established by OMRF and is equal to 2.625% of final
average compensation multiplied by the number of years of credited service. Final
average compensation is the average of the 5 highest consecutive years of salaries out of
the last 10 years of service.

Funding Policy: The contribution requirements of Marietta Public Works Authority and
its employees are established and may be amended by the OMRF board. Employees are
required to contribute 5.0 percent of their annual covered salary after tax. The Authority
is required to contribute at an actuarially determined rate of 20.23 percent; the rate at
June 30, 2024 determined by resolution was 22.42 percent of covered payroll.

Annual Pension Cost: For 2022-2023, Marietta Public Works Authority’s annual pension
cost was $68,281, the required contribution paid and included in salary and benefit
expense as of June 30, 2023. The required contribution was determined as part of the
July 1, 2023 actuarial valuation uses the entry age normal actuarial cost method. The
actuarial assumptions included (I) 7.25 percent investment rate of return, (II) projected
salary increases due to inflation of 2.75 percent, compounded annually, and (III)
projected salary increases due to age/seniority, compounded annually.

The Schedule of Funding Progress of the plan as of July 1, 2023, the most recent
valuation date, has been included as Other Information.

16



Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

II. DETAILED NOTES ON ALL FUNDS - (continued)
F. Risk Management — (continued)

The Authority is exposed to various risks of loss (torts, theft of, damage to, or destruction
of assets, business interruptions, errors and omissions, job-related illnesses or injuries to
employees, and acts of God) and has established a risk management strategy that attempts
to minimize losses and the carrying cost of insurance. There have been no significant
reductions in insurance coverage from the prior year and settlements have not exceeded
coverage in the past three years.

General Liability, Physical Property and Automobile Liability/Physical Damage

General liability, physical property and automobile liability/physical damage are insured
through the Oklahoma Rural Water Assurance Group risk entity pool. Deductibles range
from $0 to $1,000. Risk of loss retained is limited to the excess of insurance liability
coverage limits set by ORWA.

Worker’s Compensation

Workers’ compensation is insured through CompSource Oklahoma. Risk of loss retained
is limited to the excess of insurance liability coverage limits set by CompSource
Oklahoma.

G. Related Party Transactions

The Authority performs billing and collection for the City of Marietta’s garbage
collection services. Amounts for trash service are included on monthly utility bills. The
Authority collects payments, and remits the amounts received, less a 3% administration

fee, to the City of Marietta each month.

Total amounts collected and paid to City of Marietta are as follows:

Garbage Collections $ 348,398
Amounts Sent to City of Marietta (335,354)
Administration Fee, retained by MPWA $ 13,044

17



Marietta Public Works Authority
Notes to the Financial Statements
June 30, 2024

II. DETAILED NOTES ON ALL FUNDS - (continued)

H. Subsequent Events
The Authority entered into a note payable with Oklahoma Water Resources Board for the
construction of a new water well. The approved amount was to be not in excess of
$5,750,000. The actual amount drawn was $3,208,172 of which $800,000 was forgiven,
resulting in $2,408,172 actually financed. The funding and construction of that new well
will begin in 2024-2025.

The Authority purchased land for the location of the new water well for $25,000 on
September 24, 2024.

18
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Marietta Public Works Authority
Oklahoma Municipal Retirement Fund
Schedule of Funding Progress
June 30, 2024

Actuarial
Accrued UAAL as a
Liability Percentage
Actuarial  Actuarial (AAL) Unfunded Funded  Covered  of Covered
Valuation  Value of  Entry Age AAL (UAAL)  Ratio Payroll Payroll
Date Assets (a) (b) (b-a) (a/b) (c) (b-a)/c
7/1/2019 473,817 845,530 371,713 56.0% 213,714 173.9%
7/1/2020 504,946 887,973 383,027 56.9% 220,583 173.6%
7/1/2021 570,911 957,120 386,209 59.6% 249,147 155.0%
7/1/2022 620,326 971,783 351,457 63.8% 225,525 155.8%
7/1/2023 666,606 1,043,367 376,761 63.9% 304,554 123.7%

The schedule of funding progress presented as other information immediately following the
notes to the financial statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the AAL for
benefits.

Year Net
Ended Contribution Pension
June 30, Rate Cost (ARC) Contributed Obligation

2024 2242% $§ 68,281 100% $ -

2023 2242% $ 64,495 100% $ -

2022 22.42% § 57,439 100% $ -
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Smith Carney..

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Marietta Public Works Authority
Marietta, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the
United States (Government Auditing Standards), the financial statements of Marietta
Public Works Authority (the Authority) as of and for the year ended June 30, 2024,
and the related notes to the financial statements, and have issued our report
thereon dated March 18, 2025. The financial statements of the Authority were
prepared on the modified cash basis of accounting.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the
Authority’s internal control over financial reporting (internal control) as a basis
for designing audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Authority’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the
Authority’s internal control.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material
misstatement of the Authority’s financial statements will not be prevented or
detected and corrected on a timely basis. A significant deficiency is a deficiency,
or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies
in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that were
not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. We
identified certain deficiencies in internal control, described in the accompanying
schedule of findings and responses that we consider to be significant deficiencies.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority’s financial
statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing
Standards.

Marietta Public Works Authority’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on
Marietta Public Works Authority’s response to the findings identified in our audit
and described in the accompanying schedule of findings and responses. Marietta
Public Works Authority’s response was not subjected to the other auditing
procedures applied in the audit of the financial statements and, accordingly, we
express no opinion on the response.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of
internal control and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of the entity’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Authority’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

L) 7 r

Oklahoma City, Oklahoma
March 18, 2025
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Marietta Public Works Authority
Schedule of Findings and Responses
June 30, 2024

Deficiencies Communicated in Prior Year Also applicable to Current Year
2024-1 Unclaimed Deposit Refunds

Criteria- Unclaimed property is required to be reported to the State Treasurer or applicable city
annually per Oklahoma Code 60 section 654 or applicable city ordinance.

Condition- During review of the Meter bank account, we noted several uncleared refund checks
dating back to 2011.

Cause- The Authority has maintained these closed account refunds due to previous customers
coming to the Authority to receive the refunds even after an extended time.

Effect — Oklahoma law requires escheating unclaimed property to the State or City.

Recommendation — The Authority should have their legal counsel research the proper method to
handle this unclaimed property.

Management’s Response — We will obtain advice from our legal counsel on how to process these
unclaimed deposits.
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