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INDEPENDENT AUDITOR�S REPORT 

 
To the Board of Trustees 
Marietta Public Works Authority 
Marietta, Oklahoma 
 
Report on the Financial Statements 
 
We have audited the accompanying modified cash basis financial statements of Marietta 
Public Works Authority (a component unit of the city of Marietta, Oklahoma), as of 
and for the year ended June 30, 2022 and the related notes to the financial statements, 
which collectively comprise the Authority�s basic financial statements as listed in 
the table of contents. 
 
In our opinion, the financial statements referred to above present fairly, in all 
material respects, the respective modified cash basis financial position of Marietta 
Public Works Authority (a component unit of the City of Marietta, Oklahoma), as of 
June 30, 2022, and the respective changes in modified cash basis financial position, 
and where applicable, cash flows thereof for the year then ended in accordance with 
the modified cash basis of accounting as described in Note I(B). 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. Our responsibilities under those standards are further described in 
the Auditor's Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of Marietta Public Works Authority (a 
component unit of the city of Marietta, Oklahoma), and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinions. 
 
Emphasis of Matter - Basis of Accounting 
 
We draw attention to Note I(B) of the financial statements, which describes the basis 
of accounting.  The financial statements are prepared on the modified cash basis of 
accounting, which is a basis of accounting other than accounting principles generally 
accepted in the United States of America.  Our opinions are not modified with respect 
to this matter. 
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with the modified cash basis of accounting described in Note 
I(B); and for determining that the modified cash basis of accounting is an acceptable 
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basis for the preparation of the financial statements in the circumstances.  
Management is also responsible for the design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error.  
 
Auditor�s Responsibility 
 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinions. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement 
when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards and 
Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

 Identify and assess the risks of material misstatement of the financial 
statements, whether due to fraud or error, and design and perform audit 
procedures responsive to those risks. Such procedures include examining, on a 
test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of Marietta Public 
Works Authority�s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness 
of significant accounting estimates made by management, as well as evaluate the 
overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered 
in the aggregate, that raise substantial doubt about Marietta Public Works 
Authority�s ability to continue as a going concern for a reasonable period of 
time. 
 

We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit, significant audit findings, 
and certain internal control-related matters that we identified during the audit. 
 
Other Information 
 
Management is responsible for the other information included in the annual report. 
The other information comprises Management�s Discussion and Analysis and the Oklahoma 
Municipal Retirement Fund Schedule of Funding Progress on pages 1-3 and 18 but does 
not include the basic financial statements and our auditor's report thereon. Our 
opinions on the basic financial statements do not cover the other information, and we 
do not express an opinion or any form of assurance thereon. 
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In connection with our audit of the basic financial statements, our responsibility is 
to read the other information and consider whether a material inconsistency exists 
between the other information and the basic financial statements, or the other 
information otherwise appears to be materially misstated. If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated 
January 9, 2023, on our consideration of the Authority�s internal control over 
financial reporting and on our tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters. The purpose of 
that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the Authority�s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the Authority�s internal 
control over financial reporting and compliance.

Oklahoma City, Oklahoma 
January 9, 2023 



BASIC FINANCIAL STATEMENTS 









A. The Reporting Entity 

B. Measurement Focus, Basis of Accounting, and Financial Statement   
Presentation 

operating nonoperating



B. Measurement Focus, Basis of Accounting, and Financial Statement   
Presentation - continued 

C. Assets, Liabilities and Net Position 

Deposits and Investments 

Inventories 

Restricted Assets 

Capital Assets



C. Assets, Liabilities and Net Position – (continued) 

Capital Assets – (continued) 

    Assets Years 

Long-term Obligations 

Net Position 

Invested in Capital Assets, net of related debt

Restricted

Unrestricted 

Subsequent Events



A. Deposits

Deposit Custodial Credit Risk 

B. Capital Assets 

Beginning 
Balance Increases Decreases

Ending 
Balance

Capital Assets, not being 
depreciated:

Total Capital Assets, not being 
depreciated

Capital Assets, being 
depreciated:

Total Capital Assets, being depre

Total Capital Assets, being 
depreciated, net

Total Capital Assets, net



C. Long-Term Liabilities 

Government Capital Corporation Capital Lease

Year Ended

Changes in Long-Term Liabilities 

Additions Reduction
Ending 
Balance

 Due Within 
One Year 



D. Restricted Assets 

E. Pension Plan

Municipal Retirement Plan - Defined Benefit Plan 
Plan Description



E. Pension Plan – (continued) 

Funding Policy:

Annual Pension Cost

F. Risk Management 

General Liability, Physical Property and Automobile Liability/Physical Damage 



Worker’s Compensation 

G. Related Party Transactions 



OTHER
INFORMATION



Actuarial 
Valuation 

Date

Actuarial 
Value of 

Assets     (a)

Actuarial 
Accrued 
Liability 
(AAL) 

Entry Age 
(b)

Unfunded 
AAL (UAAL)   

(b-a)

Funded 
Ratio 
(a/b)

Covered 
Payroll      

(c )

UAAL as a 
Percentage 
of Covered 

Payroll      
(b-a)/c

Year 
Ended

June 30,
Contribution 

Rate Cost (ARC) Contributed

 Net 
Pension 

Obligation 



REPORT
ON INTERNAL CONTROL

AND COMPLIANCE 



 

Smith, Carney & Co., P.C. 

                                                                     

INDEPENDENT AUDITOR�S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
To the Board of Trustees 
Marietta Public Works Authority 
Marietta, Oklahoma 

We have audited, in accordance with the auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards issued by the Comptroller General of the 
United States, the financial statements of Marietta Public Works Authority (the 
Authority) as of and for the year ended June 30, 2022, and the related notes to the 
financial statements, and have issued our report thereon dated January 9, 2023. The 
financial statements of the Authority were prepared on the modified cash basis of 
accounting.  

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the 
Authority�s internal control over financial reporting (internal control) to 
determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Authority�s internal 
control. Accordingly, we do not express an opinion on the effectiveness of the 
Authority�s internal control. 

A deficiency in internal control exists when the design or operation of a control 
does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material 
misstatement of the entity�s financial statements will not be prevented or detected 
and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with 
governance. 

Our consideration of internal control was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies 
in internal control that might be material weaknesses or significant deficiencies 
and therefore, material weaknesses or significant deficiencies may exist that were 
not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  We 
identified certain deficiencies in internal control, described in the accompanying 
schedule of findings and responses that we consider to be significant deficiencies.    
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority�s financial 
statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards.  

Marietta Public Works Authority�s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on 
Marietta Public Works Authority�s response to the findings identified in our audit 
and described in the accompanying schedule of findings and responses. Marietta 
Public Works Authority�s response was not subjected to the other auditing 
procedures applied in the audit of the financial statements and, accordingly, we 
express no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of 
internal control and compliance and the results of that testing, and not to provide 
an opinion on the effectiveness of the entity�s internal control or on compliance. 
This report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the entity�s internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Oklahoma City, Oklahoma 
January 9, 2023 
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