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INDEPENDENT AUDITOR'S REPORT 
 
Members of the Town Board 
Town of Maysville, Oklahoma 
 
Report on the Financial Statements 

 
We have audited the accompanying modified cash basis financial statements of the government activities, 
the business-type activities, each major fund, and aggregate remaining fund information of the Town of 
Maysville, Oklahoma as of and for the year ended June 30, 2015, and the related notes to the financial, 
which collectively comprise the Town’s basic financial statements as listed in the table of contents. 
 
Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting described in Note 1.C; this includes determining 
that the modified cash basis of accounting is an acceptable basis for preparation of the financial statements 
in the circumstances.  Management is also responsible for design, implementation, and maintenance of 
internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to error or fraud. 
 
Auditor’s Responsibility 

 
Our responsibility is to express opinions on these financial statements based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Governmental Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free of material misstatement. 
 
An audit involves procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control.  Accordingly, we express no such opinion.  An audit also includes evaluating the appropriateness 
of accounting principles used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
Opinions 

 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position—modified cash basis of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Town of Maysville, 
Oklahoma, as of June 30, 2015, and the respective changes in financial position—modified cash basis, and 
cash flows, where applicable, thereof for the year then ended in accordance with the basis of accounting 
described in Note 1.C. 
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Basis of Accounting 

 
We draw your attention to Note 1.C.of the financial statements, which describes the basis of accounting. 
The financial statements are prepared on a modified cash basis of accounting other than accounting 
principles generally accepted in the United States of America. Our opinion is not modified with respect to 
that matter. 
 
Other Matters 

 

Supplemental Information 

 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Maysville, Oklahoma basic financial statements. The budgetary comparison 
information and the schedule of federal and state awards are presented for additional analysis and are not a 
required part of the basic financial statements.  The budgetary comparison information and the schedule 
federal and state awards are not a required part of the financial statements. 
 
The schedule of federal and state awards are the responsibility of management, derived from and related 
directly to the underlying accounting and other records used to prepare the basic financial statements.  Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America.  In our opinion the schedule of federal and 
state awards are fairly stated, in all material respects, in relation to the basic financial statements as a 
whole. 
 
Disclaimer of Opinion on Supplemental Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Town of Maysville’s basic financial statements. The budgetary comparison information on 
page C-1, which is the responsibility of management, is presented for purposes of additional analysis and is 
not a required part of the basic financial statements Such information has not been subjected to the auditing 
procedures applies in the audit of the basic financial statements and accordingly, we do not express an 
opinion or provide any assurance on it. 
 
 
Other Reporting Required by Governmental Auditing Standards 

 
In accordance with Government Auditing Standards, we have also issued our report dated February 25, 
2016, on our consideration of the Town’s internal control over financial reporting and on our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the internal control over 
financial reporting or on compliance.  That report is an integral part of an audit performed in accordance 
with Government Auditing Standards in considering the Town’s internal control over financial reporting 
and compliance. 
 

Chickasha, Oklahoma 
February 25, 2016 



Town of Maysville, Oklahoma

Statement of Net Position-Modified Cash Basis

June 30, 2015

Governmental Business-Type  

Activities Activities Total

Assets

Current Assets:

 Cash and Cash Equivalents $ 524,670 229,307 $ 753,977 

 Restricted Cash and Cash Equivalents - 13,535 13,535 

 Investments 91,778 21,223 113,001 

 Restricted Investments - 19,742 19,742 

 Deposits with Insurance Pool 12,379 10,545 22,924 

 Internal Balances (75) 75 - 

 Total Current Assets 628,752 294,427 923,179 

Noncurrent Assets:

 Land and other non-depreciable assets 46,000 - 46,000 

 Other capital assets, net of accumulated depreciation 466,221 1,665,586 2,131,807 

 Total Noncurrent Assets 512,221 1,665,586 2,177,807 

 Total Assets  1,140,973  1,960,013  3,100,986 

   

Liabilities

 Deposits Subject to Refund - 31,515 31,515 

 Long-Term Liabilities:

 Due within one year 8,928 4,563 13,491 

 Due in more than one year 3,033 - 3,033 

 Total Liabilities 11,961 36,078 48,039 

Net Position

Invested in Capital Assets, net 

 of related debt 500,260 1,661,023 2,161,283 

Restricted for:

 Nonexpendable Permanent Fund Principal 63,248  63,248 

 Expendable:

 Capital Projects  5,274 64,611  69,885 

 Street & Alley 267,474  267,474 

 Library 2,487  2,487 

 Cemetery 22,414  22,414 

 Emergency Services (Enabling Legislation) 66,757 66,757 

 Fire 12,036  12,036 

Unrestricted 189,062 198,301 387,363 

 Total Net Position $ 1,129,012  $ 1,923,935  $ 3,052,947  

The notes to the financial statements are an intergral part to this statement
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Program Revenues   

 Operating Capital  

  Charges for Grants and Grants and Governmental Business-Type

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total

Primary Government:

 Governmental Activities:

 General Government $ 106,316 $ 28 $ 500 $ - $ (105,788) $ - $ (105,788) 

 Public Safety 295,027 102,060 8,361 - (184,606) - (184,606) 

 Streets 75,197 - - - (75,197) - (75,197) 

 Cemetery 4,737 3,905 - - (832) - (832) 

 Culture and Recreation 57,471 5,219 2,438 - (49,814) - (49,814) 

 Interest on Long Term Debt 530 - (530) (530) 

 Total Governmental Activities  539,278  111,212  11,299  -  (416,767)  -  (416,767) 

      

 Business-Type Activities:

 Water 310,365 264,314 335,190 - 289,139 289,139 

 Sewer 119,720 97,962 - (21,758) (21,758) 

 Solid Waste 104,357 126,359 - 22,002 22,002 

 Total Business-Type Activities  534,442  488,635  -  335,190  -  289,383  289,383 

       

 Total Primary Government  1,073,720   599,847   11,299   335,190   (416,767)   289,383   (127,384)  

General Revenues:

 Taxes:

 Sales Tax 355,218 - 355,218 

 Franchise Tax 41,061 - 41,061 

 Intergovernmental Revenue 26,198 - 26,198 

 Investment Income 861 422 1,283 

 Miscellaneous 6,127 5,127 11,254 

 Royalties 3,974 - 3,974 

 Transfers - Internal Activity (2,012) 2,012 - 

 Total General Revenues and Transfers 431,427 7,561 438,988 

 Change in Net Assets 14,660 296,944 311,604 

 Net Position - Beginning - Restated 1,114,352 1,626,991 2,741,343 

 Net Position - Ending $ 1,129,012  $ 1,923,935  $ 3,052,947  

Town of Maysville, Oklahoma

Statement of Activities-Modified Cash Basis

For the Year Ending June 30, 2015

Net (Expenses) Revenue and Changes in Net Position

The notes to the financial statements are an intergal part of this statement
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Total

 Non-Major Governmental

General Cemetery Street Library Funds

Assets

 Cash and Cash Equivalents $ 210,583 25,534 268,078 20,475 $ 524,670 

 Investments  - 91,778 - -  91,778 

 Deposits with Insurance Pool  12,379 - - -  12,379 

 Due from Other Funds  196 - - -  196 

 Total Assets  223,158  117,312  268,078  20,475  629,023 

     

Liabilities and Fund Balances

 Liabilities:

 Payroll Liabilities - 

 Due to Other Funds  75 - 196 -  271 

 Total Liabilities  75  -  196  -  271 

     

 Fund Balances:

 Non Spendable  63,248  63,248 

 Restricted  78,793 27,688 267,474 2,487  376,442 

 Committed - - 

 Assigned 5,209 26,376 408 17,988 49,981 

 Unassigned  139,081  139,081 

 Total Fund Balances  223,083  117,312  267,882  20,475  628,752 

 Total Liabilities and Fund Balances $ 223,158 $ 117,312 $ 268,078 $ 20,475 $ 629,023 

Town of Maysville, Oklahoma

Balance Sheet - Modified Cash

Governmental Funds

June 30, 2015

The notes to the financial statement are an intergral part of this statement
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Total

Non-Major Governmental

General Cemetery Street Library Funds

Revenues

 Taxes $ 307,474 67,850 33,302 $ 408,626 

 Intergovernmental 13,851 13,851 

 Fines & Forfeitures 73,313 73,313 

 Charges for Services 28,775 3,905 32,680 

 Investment Income 277 191 232 161 861 

 Grant Revenue 4,484 2,438 6,922 

 Miscellaneous 11,025 3,180 5,492 19,697 

 Total Revenues  439,199  7,276  68,082  41,393  555,950 

     

Expenditures

 Current:

 General Government  105,015  105,015 

 Fire 15,491 15,491 

 Police 247,018 247,018 

 Streets 52,860 10,104 62,964 

 Cemetery 4,676 4,676 

 Recreation 6,330 6,330 

 Library 48,416 48,416 

 Debt Service - Principal 8,668 8,668 

 Debt Service - Interest 530 530 

 Capital Outlay 27,968 2,433 30,401 

 Total Expenditures  463,880  7,109  10,104  48,416  529,509 

Excess (Deficiency) of Revenues over      

 Expenditures  (24,681)  167  57,978  (7,023)  26,441 

Other Financing Sources (Uses)

 Loan Proceeds - 

 Transfers In  10,000  10,000 

 Transfers Out (12,012) (12,012) 

 Total Other Financing Sources (Uses)  (12,012)  -  -  10,000  (2,012) 

   

Net Change in Fund Balances  (36,693)  167  57,978  2,977  24,429 

Fund Balances - Beginning - Restated 259,776 117,145 209,904 17,498 604,323 

Fund Balances - Ending $ 223,083 $ 117,312 $ 267,882 $ 20,475 $ 628,752 

Town of Maysville, Oklahoma

Statement of Revenues, Expenditures and Changes in Fund Balances-Modified Cash Basis

Governmental Funds

For the Year Ending June 30, 2015

The notes to the financial statements are an intergral part of this statement
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Reconciliation to Statement of Net Assets:

Fund balances of governmental funds $ 628,752

Amounts reported for governmental activities in the Statement of Net Assets are different because:

 Capital assets used in governmental activities are not financial resources and, therefore are not 

 reported in the funds:

 Capital assets, net of accumulated depreciation 512,221

 Some liabilities are not due and payable from current financial resources and, therefore are not 

 reported in the funds:

Capital lease payable (11,961) 

Net assets of governmental activities $ 1,129,012

Reconciliation to Statement of Activities:

Net change in fund balances of governmental funds $ 24,429

Amounts reported for governmental activities on the Statement of Activities are different because:

 Governmental funds report capital outlays as expenditures while governmental activities report 

 depreciation expense to allocate those expenditures over the life of the assets:

Capital asset purchases capitalized in governmental funds 30,401 

Depreciation expense (48,838)

 Repayment of debt principal is an expenditure in the governmental funds, but the repayment 

 reduces long-term liabilities in the Statement of Net Assets:

Capital lease principal payments 8,668

Change in net assets of governmental activities $ 14,660

Town of Maysville, Oklahoma

Reconciliation of Governmental Fund and Government-Wide Financial Statements

Governmental Funds

June 30, 2015

Modified Cash Basis

The notes to the financial statemenst are an intergral part of this statement
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Maysville Municipal

Authority

Assets

Current Assets:

 Cash and Cash Equivalents $ 229,307 

 Investments 21,223 

 Restricted:

 Cash and Cash Equivalents 13,535 

 Investments 19,742 

 Deposits with Insurance Pool 10,545 

 Due from other Funds 75 

 Total Current Assets 294,427 

Noncurrent Assets:

 Capital Assets, net of accumulated depreciation 1,665,586 

 Total Noncurrent Assets 1,665,586 

 Total Assets  1,960,013 

 

Liabilities  

Current Liabilities:

 Due to Depositors  31,515 

 Due to Other Funds - 

 Notes Payable-Current Portion  4,563 

 Total  Current Liabilities  36,078 

Noncurrent Liabilities:

 Notes Payable - 

 Total Noncurrent Liabilities - 

 Total Liabilities  36,078 

Net Position

 Invested in Captial Assets, net of related debt 1,661,023 

 Restricted for Capital Projects 64,611 

 Unrestricted 198,301 

 Total Net Position $ 1,923,935  

Town of Maysville, Oklahoma

Statement of Net Position-Modified Cash Basis

Proprietary Funds

June 30, 2015

The accompanying notes are an intergal part of this statement
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Total

Maysville Municipal

Authority

Operating Revenues

 Water $ 264,314 

 Sewer 97,962 

 Solid Waste 126,359 

 Miscellaneous Charges  5,127 

 Total Operating Revenues 493,762 

Operating Expenses

 Water 225,452 

 Sewer 68,333 

 Solid Waste 79,249 

 General Government 89,349 

 Depreciation 71,628 

 Total Operating Expenses 534,011 

Operating Income (Loss) (40,249) 

Non-Operating Revenues (Expenses)

 Investment Income 422 

 Grants 335,190 

 Interest Expense and Fees - Water/Sewer (431) 

 Total Non-Operating Revenues (Expenses) 335,181 

Net Income (Loss) Before Contributions and Transfers 294,932 

Transfers

 Transfers In 2,012 

 Transfers Out - 

 Change in Net Position 296,944 

Net Position - beginning - restated 1,626,991 

Net Position - ending $ 1,923,935  

Town of Maysville, Oklahoma

Statement of Revenues, Expenses, and Changes in Net Position

Proprietary Funds

For the Year Ending June 30, 2015

Modified Cash Basis

The accompanying notes are an intergal part of this statement
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Maysville Municipal

Authority

Cash Flows from Operating Activities:

 Receipts from customers $ 493,762 

 Payments to suppliers (232,914) 

 Payments to employees (222,699) 

 Customer meter deposit receipts/refunds 975 

 Net Cash Provided by (Used in) Operating Activities 39,124 

Cash Flows from Noncapital Financing Activities:

 Change in Due to/from other funds (9,284) 

 Transfers, net 2,011 

 Net Cash Provided by (Used in) Noncapital 

 Financing Activities (7,273) 

Cash Flows from Capital and Related

 Financing Activities:

 Purchases of capital assets (2,433) 

 Debt service principal (7,617) 

 Debt service interest (431) 

 Net Cash Provided by (Used in) Capital and

 Related Financing Activities (10,481) 

Cash Flows from Investing Activities:

 Interest received 422 

 Purchase of investments (60) 

 Net Cash Provided by (Used in) Investing Activities 362 

Net Increase (Decrease) in Cash and Cash Equivalents 21,732 

Cash and Cash Equivalents - Beginning of Year- 221,110 

Cash and Cash Equivalents - End of Year $ 242,842 

Reconciliation to Statement of Net Position:

 Cash and cash equivalents $ 229,307 

 Restricted cash and cash equivalents-current 13,535 
 Total cash and cash equivalents, end of year $ 242,842 

Reconciliation of Operating Income (Loss) to

 Net Cash Provided by Operating Activities:

 Operating income (loss) $ (40,249) 

 Depreciation expense 71,628 

 Change in assets and liabilities

 Deposits with insurance pool 7,022 

 Payroll liabilities (252) 

 Due to depositors 975 

 Net Cash Provided by Operating Activities $ 39,124 

Town of Maysville, Oklahoma

Statement of Cash Flows-Modified Cash Basis

Proprietary Funds

For the Year Ending June 30, 2015

The notes to the financials statements are an intergral part of this statement
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Note 1 - Summary of Significant Accounting Policies 

 

A.  Financial Reporting Entity 

 
The Town’s financial reporting entity includes the primary government (Town of Maysville), and its blended 
component unit, the Maysville Municipal Authority.  This report includes all activities for which the Town of 
Maysville’s Town Council is fiscally responsible.  In determining the financial reporting entity, the Town 
complies with the provisions of Governmental Accounting Standards Board Statement No. 14, “The Financial 
Reporting Entity”, as amended by Statement 61 and includes all component units for which the Town is 
financially accountable. 

 

The Town of Maysville, Oklahoma is incorporated under the laws of the state of Oklahoma.  The Town 
operates under a form of government that comprises of an elected Town Council and Mayor. The Town 
provides its citizens with public safety, streets and highways, sanitation, social services, culture and recreation, 
public improvements, utilities, planning and zoning, and general administrative activities. 

 

Blended Component Unit 

 
 Blended component units are separate legal entities that meet the GASB 14, as amended by Statement 

61, component unit criteria and whose governing body is the same or substantially the same as the Town 
Council or the component unit provides services entirely to the Town.  These component units’ funds are 
blended into the Town’s by appropriate fund type to comprise part of the primary government 
presentation. 

 

Maysville Municipal Authority - The Maysville Municipal Authority (MMA) is a public trust created 
under authority of and pursuant to the provisions of Title 60, Oklahoma Statutes 1061 Section 176 to 
180, for the use and benefit of the Town of Maysville, Oklahoma.  The trust has as its purpose to 
develop, construct, plan, establish, install, enlarge, improve, maintain, equip, operate, control and 
regulate utility facilities whether water or sewage types of public and municipal services within or 
without the corporate boundaries of the Town of Maysville, Oklahoma. 

 
The MMA is empowered to lease, acquire or construct the properties necessary to provide and maintain 
these services.  It is also empowered to obtain funds for these purposes and in so doing, to incur 
indebtedness whether unsecured or secured by all or any part of the Trust Estate and its revenues.   The 
MMA is also permitted to transfer monies to the Town of Maysville for the use of the Town.  The Town 
Council of the Town of Maysville acts as Trustees of the MMA. 

 

B.  Basis of Presentation 

 
Government-Wide Financial Statements - The Statement of Net Position and Statement of Activities report 
information on all of the nonfiduciary activities of the primary government and its component unit.  For the 
most part, the effect of interfund activity has been removed from these statements.  Governmental activities, 
which normally are supported by taxes, intergovernmental revenues, and license and fine revenue, are reported 
separately from business-type activities, which rely, to a significant extent on fees and charges for support. 
 
The Statement of Activities demonstrates the degree to which the direct expenses of a given function or 
segment is offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific 
function or segment.  Program revenues include 1) charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular function or 
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segment.  Taxes and other items not properly included among program revenues are reported instead as 
general revenues. 
 
Fund Financial Statements - Separate financial statements are provided for governmental funds, proprietary 
funds, Major individual governmental funds and major individual enterprise funds are reported as separate 
columns in the fund financial statements. 

 

C.  Basis of Accounting, and Financial Statement Presentation 

 
Basis of accounting refers to when revenues and expenditures/expenses are recognized and reported in the 
financial statements.  This relates to the timing of the revenues, expenditures/expenses regardless of the 
measurement focus applied 
 
Both governmental and business-type activities in the government-wide financial statements and the fund 
financial statements are presented using a modified cash basis of accounting.  This modified cash basis of 
accounting is based on the recording of cash and cash equivalents and changes therein, and only recognizes 
revenues, expenses, assets and liabilities resulting from cash transactions adjusted for modifications that have 
substantial support in generally accepted accounting principles.  These modifications include adjustments for 
the following balances arising from cash transactions: 
 

• capital assets and the depreciation of those assets, where applicable 

• long-term debt 

• cash-based interfund receivables and payables 

• investments and other deposits 

• utility deposit liabilities 
 
This basis is a comprehensive basis of accounting other than accounting principles generally accepted in the 
United States of America.  As a result of the use of the modified cash basis of accounting, certain assets, 
capital assets and their related revenues (such as accounts receivable and revenue for billed or provided 
services not yet collected, and accrued revenue and receivables) and certain liabilities and long-term debt and 
their related expenses (such as accounts payable and expenses for goods or services received but not yet paid, 
and accrued expenses and liabilities) are not recorded in these financial statements. 
 
If the Town used the basis of accounting required by generally accepted accounting principles, the fund 
financial statements for governmental funds would use the modified accrual basis of accounting and the fund 
financial statements for proprietary fund types would use the accrual basis of accounting.  All government-
wide financial statements would be presented on the accrual basis of accounting.  Under the modified accrual 
basis of accounting, revenues would be recognized when susceptible to accrual (i.e. both measurable and 
available) and expenditures would be recorded when the current liability is incurred.  Under the accrual basis 
of accounting, revenues are recognized when earned and expenses are recorded when the liability is incurred. 

 
The Town reports the following funds: 
 

Governmental Funds 

 

Major Governmental Funds: 

 

• General Fund - is the general operating fund of the Town.  It is used to account for all financial 
resources except those required to be accounted for in another fund. 
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• Special Revenue Funds- used to account for and report the proceeds of specific revenue 
sources that are restricted or committed to expenditures for specific purposes other than debt 
service or capital projects.  The Town’s other funds governmental funds are Special Revenue 
Funds.  Also the Town has elected to report them as major funds. They are as follows: 

• Street & Alley Fund – accounts for revenues from state gasoline and vehicle taxes restricted for 
street projects.  Also sales tax restricted for streets. 

• Cemetery Fund – accounts for the maintenance and operations of the cemetery. Included in this 
fund is Cemetery Perpetual Care which accounts for 12.5% of cemetery revenues restricted for 
cemetery capital purposes and donations received for permanent fund principal. 

 

Non Major Governmental Fund: 

 

• Library – accounts for the operations of the Public Library. Also sales tax restricted for library. 
 
 

Proprietary Funds 

 

Enterprise Funds: 

 Major Enterprise Fund: 

 

• Maysville Municipal Authority – accounts for the operation of the water and wastewater 
systems. 

 

 
The Town’s policy is to eliminate interfund transfers and balances in the statement of activities and net 
position to avoid the grossing up of balances.  Only the residual balances transferred between governmental 
and business-type activities are reported as internal transfers and internal balances and then offset in the total 
column in the government-wide statements.  Interfund transfers and balances between funds are not eliminated 
in the fund financial statements. 
 
Amounts reported as program revenues include 1) charges to customers or applicants for goods, services, or 
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions, including 
special assessments.  Internally dedicated resources are reported as general revenues rather than as program 
revenues.  Likewise, general revenues include all taxes. 
 
Proprietary funds distinguish operating revenues and expenses from non-operating items.  Operating revenues 
and expenses generally result from providing services and producing and delivering goods in connection with 
a proprietary fund’s principal ongoing operations.  The principal operating revenues of the Town’s enterprise 
fund are charges to customers for sales and services.  Operating expenses for the enterprise fund include the 
cost of sales and services, administrative expenses, and depreciation on capital assets.  All revenues and 
expenses not meeting this definition are reported as non-operating revenues and expenses. 
 

 

D.  Assets, Liabilities, Fund Equity and Net Position 
 
Cash and Cash Equivalents - The Town considers all cash in hand, demand deposit accounts, interest bearing 
checking accounts and time deposit accounts including certificates of deposit with maturities of three months 
or less to be cash and cash equivalents.  Investments in open-ended mutual funds held in the trustee accounts 
are also considered cash equivalents. 
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Investments - Investments consist of certificate of deposits maturing beyond three months and direct 
obligations of the United States government and agencies.  Investments are stated at cost, which approximates 
market value. 
 
Capital Assets – The accounting and reporting treatment applied to capital assets depends on whether the 
assets are used in governmental fund operations or proprietary fund operations and whether they are reported 
in the government-wide or fund financial statements. 
 
Inventories – The Town has chosen to record inventory items as expenditures/expenses at the time of 
purchase.  Thus, an inventory amount has not been presented. 
 
Government-Wide Statements - In the government-wide financial statements, capital assets are accounted for 
as assets in the Statement of Net Assets.  All capital assets are valued at historical cost or estimated historical 
cost if actual is unavailable, except for donated capital assets which are recorded at their estimated fair value at 
the date of donation.  Estimated historical cost was used to value the majority of the assets acquired prior to 
July 1, 2001.  Prior to July 1, 2001, governmental funds’ infrastructure assets were not capitalized. 
Infrastructure assets acquired since July 1, 2001 are recorded at cost. 
 
Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of Activities, 
with accumulated depreciation reflected in the Statement of Net Assets.  Depreciation is provided over the 
assets’ estimated useful lives using the straight-line method of depreciation. The range of estimated useful 
lives by type of asset is as follows: 

 
Buildings                                                        40 years 
Improvements other than buildings           20-30 years 
Machinery and equipment                           5-12 years 
Vehicles                                                       8-16 years 
Infrastructure                                             25-40 years 

 
 
Restricted Assets - Restricted assets include assets that are legally restricted as to their use.  The primary 
restricted assets are related to utility customer deposits, permanent fund principal of the cemetery perpetual 
care fund, and trustee accounts restricted for debt service and construction purposes. 
 
Refundable Deposits - Represents the funds received from customers for their water utility deposits.  These 
deposits are refunded or credited to the customer upon termination of the utility service and payment of all 
charges due and connected with the service. 
 
Long-Term Obligations – In the government-wide financial statements, and proprietary fund types in the fund 
financial statements, long-term debt and other long-term obligations are reported as liabilities in the applicable 
governmental activities, business-type activities, or proprietary fund type statement of net assets. 
 
Compensated Absences – The Town permits employees to accumulate earned but unused vacation and sick 
pay benefits and compensatory time in varying amounts according to policies and contracts.  As a result of the 
use of the modified cash basis of accounting, accrued liabilities related to compensated absences (accumulated 
but unused vacation leave and compensatory time earned but unpaid at year-end), are not reflected in the 
financial statements.  Expenditures/expenses related to compensated absences are recorded when paid.  The 
amount of accrued compensated absences has been reported as a commitment in Note 4. 
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Fund Balances and Net Position – 
 
Fund Statements: 
 
Governmental fund equity is classified as fund balance. The Town has implemented GASB Statement 54, fund 
balance is further classified as nonspendable, restricted, committed, assigned and unassigned. These 
classifications are defined as: 
 

a. Nonspendable – includes amounts that cannot be spent because they are either (a) not in spendable 
form or (b) legally or contractually required to be maintained intact. 
 

b. Restricted – consists of fund balance with constraints placed on the use of resources either by (1) 
external groups such as creditors, grantors, contributors, or laws or regulations of other governments, 
or (2) laws through constitutional provisions or enabling legislation. 

 
c. Committed – included amounts that can only be used for specific purposes pursuant to constrains 

imposed by formal action of the Town’s highest level of decision-making authority. The Town’s 
highest level of decision-making authority is made by ordinance. 

 
d. Assigned – includes amounts that are constrained by the Town’s intent to be used for specific purposes 

but are neither restricted nor committed. Assignments of fund balance may be made by Town council 
action or management decision when the Town council has delegated that authority. Assignments for 
transfers and interest income for governmental funds are made through budgetary process. 

 
e. Unassigned – represents fund balance that has not been assigned to other funds and has not been 

restricted, committed, or assigned to specific purposes with in the general fund. 
 

 
It is the Town’s policy to first use restricted fund balance prior to the use of unrestricted fund balance when an 
expense is incurred for purposes for which both restricted and unrestricted fund balances are available. The 
Town’s policy for the use of unrestricted fund balance amounts require that committed amounts would be 
reduced first, followed by assigned amounts and then unassigned amounts when expenditures are incurred for 
purposes for which amounts in any of those unrestricted fund balance classifications could be used. The only 
exception to this policy is for assigned interest income in governmental funds other than the General Fund to 
be spent prior to restricted fund balance. In those funds, interest income is used first before other revenues. 
 
Net Positions: 
 
Net position is displayed in three components: 
 

a. Restricted net position – Consists of net position with constraints placed on the use either by 1) 
external groups such as creditors, grantors, contributors, or laws and regulations of other governments, 
or 2) law through constitutional provisions or enabling legislation. 

 
b. Unrestricted net positions – All remaining net position that do not meet the definition of “restricted” . 

 
It is the Town’s policy to first use restricted net position prior to the use of unrestricted net position when an 
expense is incurred for purposes for which both restricted and unrestricted net position are available. 
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E.  Internal and Interfund Balances and Activities 
 
Interfund Activity – Interfund activity is reported as either loans, services provided, reimbursements or 
transfers.  Loans are reported as interfund receivables and payables as appropriate and are subject to 
elimination in the government-wide financial statements.  Services provided are treated as revenues and 
expenditures/expenses.  Reimbursements are when one fund incurs a cost, charges the appropriate benefiting 
fund and reduces its related cost as a reimbursement.  Transfers are the flow of assets from one fund to another 
where repayment is not expected and is reported as transfers in and out.  Transfers between governmental or 
proprietary funds are netted as part of the reconciliation to the government-wide financial statements. 
 

F.  Sales Tax Revenue 
 
Sales Tax - The Town presently levies a four-cent sales tax on taxable sales within the Town.  The sales tax is 
collected by the Oklahoma Tax Commission and remitted to the Town in the month following receipt by the 
Tax Commission.   Three cents is for General Fund operations.  The other one cent is required to be divided 
62.5% for the streets and 37.5% for the library. 

 

G.  Use of Estimates 
 
In preparing the Town of Maysville’s financial statements, management is required to make estimates and 
assumptions that affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates. 
 

Note 2 – Stewardship, Compliance, and Accountability 

 

A.  Budgetary Information 
 
Annual budgets are adopted for all governmental funds.  All annual appropriations lapse at fiscal year end. 
Actual expenditures within a fund may not legally exceed the adopted budget. 
 

Note 3 – Detailed Notes on all Funds 

 

A.  Deposits and Investments Risk 

 
At June 30, 2015, the reporting entity had the following deposits and investments: 

 
Type of Deposits and Investments   Carrying Value 

    

Deposits:    
 Petty Cash    $                522 
 Demand deposits    766,990 

Total Deposits     767,512 
  Credit  

Investments: Maturities Rating  
 Certificates of Deposit < 6 months  113,001 
 Certificates of Deposit > 6 months   19,742 
    132,743 
    

Total Deposits and Investments   $        900,255 
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Custodial Credit Risk - Deposits – Custodial credit risk is the risk that in the event of a bank failure, the 
government deposits may not be returned to it.  The Town is governed by the State Public Deposit Act which 
requires that the Town obtain and hold collateral whose fair value exceeds the amount of uninsured deposits. 
Investment securities are exposed to custody credit risk if the securities are uninsured, are not registered in the 
name of the government and if held by either counterparty or a counterparty’s trust, department or agent but 
not in the government’s name. 
 
As of June 30, 2015, the Town was exposed to custodial credit risk as defined above, in the amount of 
$10,124. 
 
Investment Credit Risk – The Town does not have a written investment policy that limits its investment choices 
other than the limitations stated in the Oklahoma Statutes. Oklahoma Statutes allow the Town to invest in: (1) 
full faith and credit, direct obligations of the U. S. Government, its agencies and instrumentalities, and the 
State of Oklahoma and certain mortgage insured federal debt; (2) certificates of deposits or savings accounts 
that are either insured or secured with acceptable collateral; (3) negotiable certificates of deposit, prime 
bankers acceptances, prime commercial paper and repurchase agreements with certain limitations; (4) county, 
municipal or school district tax supported debt obligations, bond or revenue anticipation notes, money 
judgements, or bond or revenue anticipation notes of public trusts whose beneficiary is a county, municipality, 
or school district; and government money market funds regulated by the SEC.  Public trusts created under O.S. 
Title 60, are not subject to the above investment limitations and are primarily governed by any restrictions in 
their trust or note indenture. 
 

Investment Interest Rate Risk – The Town does not have a formal investment policy that limits investments 
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates. 
 

Concentration of Credit Risk – The Town places no limit on the amount it may invest in any one issuer. 

 

B. Restricted Assets 
 
The amounts reported as restricted assets consist of cash and investments held for the expenditure of capital 
improvements and amounts due to depositors related to utility deposits.  The restricted assets as of June 30, 
2015 were as follows: 
 

 Current Cash and  Current 
Type of Restricted Assets Cash Equivalents Investments 
Capital Improvements-MMA $           1,763 $              - 
Customer Utility Deposits-MMA  11,772 19,742 
Total Restricted Assets $        13,535 $   19,742 

 

D. Internal and Interfund Transfers and Balances 

 
The Town’s policy is to eliminate interfund receivables and payables between funds in the Statement of Net 
Position to avoid the grossing up of balances. Only the residual balances due between governmental and 
business-type activities are reported as internal balances and then offset in the total column. 
 
At June 30, 2015, internal balances between funds and legal entities are comprised of the following: 
 

  Due From   Due To  Net Internal Balances 

Governmental Funds $                -  $          (  75)  $                (  75) 
Proprietary Funds 75  -  75 

 Total $ 75  $          (  75)  $                       - 
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Transfers between funds and legal entities are comprised of the following: 
 

Transfer From  Transfer To  Amount  Purpose of Transfer 

General Fund  Library Fund  $     10,000   Operating Expenses 
General Fund  MMA  2,012  Debt Service 

 Total    $  12,012  

 
Reconciliation to Fund Financial Statements: 
 

  Transfer In  Transfer Out  Net Transfers 

Governmental Funds $       10,000  $      (12,012)  $       ( 2,012) 
Proprietary Funds  2,012  -  2,012 

 Total $    12,012  $    (  12,012)  $                  - 

 

G. Fund Balance and Net Position 
 
 The following tables show the fund balance classifications as shown on the Governmental Funds Balance 
 Sheet and Proprietary Fund Statement of Net Position: 

 

  General  Cemetery  Street  Library  Total 
Fund Balances           

 Nonspendable: $  $  $  $  $  
 Permanent Endowment    63,248      63,248 

           

 Restricted for:           
 Capital Improvements    5,274      5,274 
 Street & Alley      267,474    267,474 
 Library        2,487  2,487 
 Cemetery    22,414      22,414 
 Fire  12,036        12,036 
 Emergency Services 
(Enabling Legislation) 

 
 

 66,757        66,757 
 
 

 Committed for:           
           

 Assigned to:           
 Cemetery    26,376      26,376 
 Street      408    408 
 Library        17,988  17,988 
 Parks & Recreation  1,372        1,372 
 Court  3,837        3,837 
           

 Unassigned  139,081        139,081 

           
Total Fund Balances $ 223,083 $ 117,312 $ 267,882 $ 20,475 $ 628,752 

           

 
One cent of the sale tax is restricted by the citizens 62.5% for streets and 37.5% for library. 
 

Restricted for: 

 Capital Projects    $ 64,611 
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 Total Enterprise Fund Restrictions  $ 64,611 
 
 
 

Restatement of Net Position: 

 
Beginning net position was restated as of June 30, 2015 as follows: 
 
 Government-Wide              Governmental        Enterprise 

 

 

H.  Capital Assets 
Capital asset activity resulting from modified cash basis transactions for the fiscal year ended June 30, 2015, 
was as follows: 
  

 
 

Balance 

6/30/14 

  

Additions 

  

Disposals 

 Balance 

6/30/15 

Governmental Activities:        
Non-depreciable assets:        
 Land $       46,000 $                 - $                 - $       46,000 
 Construction in progress  -   -   -   - 
 Total non-depreciable assets  46,000   -   -   46,000 

        
Depreciable assets:        
 Buildings 384,876 - - 384,876 
 Vehicles and equipment 748,399 30,402 - 778,801 
 Infrastructure  359,165   -   -   359,165 
 Total depreciable assets 1,492,440   30,402   -  1,522,842 
        
Less accumulated depreciation:        
 Buildings 260,379 5,013 - 265,392 
 Vehicles and equipment 610,723 30,692 - 641,415 
 Infrastructure  136,680   13,134   -   149,814 
 Total accumulated depreciation  1,007,782   48,839   -   1,056,621 
        
Net depreciable assets  484,658   (18,437)   -   466,221 
        
Net governmental activities capital assets $    530,658  $    (18,437)  $              -  $    512,221 

 

   
Governmental 

 Business-
Type 

  
General 

 Maysville 
Municipal 

  Activities  Activities Fund  Authority 

         
Beginning net position, as previously 
reported 

 
$ 

 
1,131,918 

 
$ 

 
1,609,425 

 
$ 

 
277,342 

 
$ 

 
1,609,425 

         
Overstatement (understatement) insurance 
deposit pool 

  
(17,566) 

  
17,566 

  
(17,566) 

  
17,566 

         
Beginning net position, restated $ 1,114,352 $ 1,626,991 $ 259,776 $ 1,626,991 
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Balance 

6/30/14 

  

Additions 

  

Disposals 

 Balance  

6/30/15 

Business-Type Activities: 

Non-depreciable assets: 
 

- 
 

  
- 

  
- 

  
- 

Depreciable assets:        
 Buildings $     398,903 $                 - $                 - $     398,903 
 Vehicles and equipment 895,521 2,434 - 897,955 
 Sewer System 582,691 - - 582,691 
 Water Plant  1,215,023   335,190   -   1,550,213 
 Total depreciable assets  3,092,138   337,624   -    3,429,762 
        
Less accumulated depreciation:        
 Buildings 307,209 9,973 - 317,182 
 Vehicles and equipment 850,287 8,981 - 859,268 
 Sewer System 275,024 14,644 - 289,668 
 Water Plant  260,027   38,030   -   298,057 
 Total accumulated depreciation 1,692,548   71,628   -   1,764,175 
        
Net depreciable assets  1,399,590   265,996   -   1,665,586 
        
Net business-type activities capital assets $  1,399,590  $     265,996  $              -  $  1,665,586 
      

 
Depreciation expense was charged to functions as follows in the Statement of Activities: 
 

Governmental Activities:  
 General Government $          1,301 
 Fire 14,407 
 Police  18,111 
 Library 
 Streets 

1,494 
12,233 

 Cemetery 61 
 Park & Recreation  1,231 
  
Total depreciation expense for governmental activities $        48,838 

 

Business-Type Activities:  
 Water $        36,366 
 Sewer 33,259 
 Solid Waste  2,003 
  
Total depreciation expense for business-type activities $        71,628 
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The following capital assets were purchased by capital lease that were considered in-substance cash 
transactions.  The table discloses the amount capitalized and the related depreciation expense through June 30, 
2015. 
 

     Accumulated 
Date  Capital Asset  Amount Depreciation 

  Governmental:    
10/22/2012 2 - 2012 Police Vehicles $ 46,272 $ 15,424 

      
  Proprietary:    

2/1/2012 2012 Ford F 350 Truck $ 29,119 $ 14,213 

 
 

I.  Long Term Debt 

 
Long Term Debt - The reporting entity’s long-term debt is segregated between the amounts to be repaid from 
governmental activities and amounts to be repaid from business-type activities. 

 

 The following is a summary of changes in long-term debt for the year ended June 30, 2015: 
 

     Amounts 

 Balance   Balance Due Within 

 6/30/14 Additions Deductions 6/30/15 One Year 

Governmental Activities:      
 Capital Lease Payable $       20,629 $               - $           8,668 $      11,961 $        8,928 
      

Business-Type Activities:      
 Capital Debt Obligations $       12,180 $               - $           7,617 $        4,563 $        4,563 

 
 
Governmental Activities - State statutes prohibit the Town from incurring any indebtedness or obligations that 
would require payment from resources beyond the current fiscal year revenue, without first obtaining voter 
approval.  As of June 30, 2015, the long-term debt payable from governmental fund resources consisted of the 
following: 
 
Capital Debt Obligations: 

 
Capital debt obligation in the amount of $26,273 with First American Bank for two 
police cars, dated October 2013, interest rate of 2.9%, 36 monthly installments 
of $763.37, final payment due October 2016.                                                               $      11,961 
 

Current portion  8,928 
Non-current portion  3,033 
 Total Capital Debt Obligations $      11,961 
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Business-Type Activities – As of June 30, 2015, the long-term debt payable from proprietary fund resources 
consisted of the following: 
 
Notes Payable: 

 
Lease purchase obligation in the amount of $29,119 with Farmers & Merchants Bank 
for a 2012 Ford Pickup, dated February 2012,  interest rate of  5.00%, 48 monthly 
payments of $607.65, final payment February  2016.                                                    $       4,563 
 

Current portion  4,563 
Non-current portion  - 
 Total Notes Payable $        4,563 

 
 
The annual debt service requirements to maturity are as follows: 
 

Governmental Activities:  Capital Debt Obligations 

Year Ending June 30 Principal Interest 

2016 $             8,928 232 
2017  3,033  22 
Total $           11,961 $              255 

 

Business-Type Activities:  Notes Payable 

Year Ending June 30 Principal Interest 

 2016 
2017 

4,563 
 - 

123 
 - 

Total $           4,563 $            562 

 
Interest expense was charged to functions as follows in the Statement of Activities: 
 

Governmental Activities:  
 Police $             530 
 Total Governmental Activities  $             530 

  

Business-Type Activities:  
 Water $            216 
 Sewer  216 
 Total Business-Type Activities  $             431 

 

 

Note 4 – Other Notes 

 

A. Pension Plan Participation 
 

The Town of Maysville participates in two pension or retirement plans: 
 

1 Oklahoma Firefighters Pension and Retirement System – a statewide cost-sharing plan 
2 Oklahoma Municipal Retirement Fund (OMRF) – a defined contribution plan 
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Oklahoma Firefighters Pension - Pursuant to the requirements of Title 11, section 22-102, the Town of 
Maysville participates in the statewide cost-sharing multi-employer defined benefit plan administered by the 
Oklahoma Firefighter’s Pension and Retirement System (OFPRS) on behalf of volunteer firefighters.  The 
Town has no responsibility or authority for the operation and administration of the pension program nor has it 
any related liability, except for the current contribution requirements. 

 

The contribution rate for the Town is established by Statute.  The Town is required to contribute $60 per 
active volunteer fireman for the year ended June 30, 2015.  The plan is funded by contributions from 
participants, employers, insurance premium taxes, and state appropriations, as necessary. 
 
The OFPRS issues a publicly available financial report that includes financial statements and required 
supplementary information.  That report may be obtained by writing to OFPRS, 4545 N. Lincoln Blvd., Suite 
265, Oklahoma City, OK  73105-3414. 
 

Schedule of Retirement Plan Contributions – OFPRS 

 

Fiscal Required Amount 

Year Contribution Contributed 

   
2011 $   960 $   960 
2012 $1,200 $1,200 
2013 $1,980 $1,980 
2014 $1,080 $1,080 
2015 $1,020 $1,020 

 

 

Municipal Retirement Plan - The Town has provided a defined contribution plan and trust known as the 
Town of Maysville Plan (the “Plan”) in the form of The Oklahoma Municipal Retirement Fund Master 
Defined Contribution Plan (OMRF).  OMRF operations are supervised by a nine-member Board of Trustees 
elected by the participating municipalities.  The Plan is administered by OMRF and plan assets are supervised 
by OMRF.  The defined contribution plan is available to all full-time employees not participating in another 
plan.  Each employee shall be required to contribute to the Plan 3% of his or her compensation.  The Town 
Council determines the Town’s contribution rate each year.  For the 2014-15 the employer rate was 3%. Town 
contributions for each employee begin vesting immediately. The authority to amend the provisions of the plan 
rests with the Town Council. For the year ended June 30, 2015, employee contributions were $9,363 and the 
employer contributions were $9,363.  The contribution met the plans funding requirements. 

 

 

B. Risk Management 

 
The Town and its public trusts are exposed to various risks of loss related to torts, theft of, damage to, or 
destruction of assets; errors and omissions; injuries to employees; employee health and life; and natural 
disasters.  The Town manages those various risks of loss as follows: 
 

General Liability, Fleet Coverage and Physical Property - All general liability, physical property, and 
automobile liability/physical damage are insured through the Oklahoma Municipal Assurance Group risk 
entity pool.  Deductibles range from $0-$5,000. Risk of loss retained is limited to the excess of insurance 
liability coverage limits set by OMAG. 
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Workers’ Compensation - Workers’ compensation is covered through participation in the Oklahoma 
Municipal Assurance Group risk entity pool.  CompSource Oklahoma provides coverage in excess of the total 
Loss Fund balance. 
 
Management believes the insurance coverage listed above is sufficient to preclude any significant uninsured 
losses to the Town.  Settled claims have not exceeded this insurance coverage in any of the past three fiscal 
years. 

 

C.  Commitments and Contingencies 

 
Grant Programs - In the normal course of operations, the Town participates in various federal and state grant 
programs from year to year.  Amounts received or receivable from grantor agencies are often subject to audit 
and adjustment by the grantor agency.  Any disallowed claims, including amounts already collected, may 
constitute a liability of the applicable fund.  The amount, if any, of expenditures which may be disallowed by 
the grantor agency cannot be determined at this time, although the Town expects such amounts, if any, to be 
immaterial. 

 

Litigation - The Town is a party to various legal proceedings that normally occur in the course of 
governmental operations.  The financial statements do not include accrual or provision for loss contingencies 
that may result from these proceedings.  State statutes provide for the levy of an advalorem tax over a three-
year period by a Town Sinking Fund for the payment of any court-assessed judgement rendered against the 
Town.  While the outcome of the above noted proceedings cannot be predicted, due to the insurance coverage 
maintained by the Town and the State statute relating to judgments, the Town feels that any settlement or 
judgement not covered by insurance would not have a material adverse effect on the financial condition of the 
Town. 
 

Compensated Absences – As a result of the Town’s use of the modified cash basis of accounting, accrued 
liabilities related to compensated absences (accumulated but unused vacation leave and compensatory time 
earned but unpaid at year-end) are not reflected in the financial statements.  Governmental funds obligation for 
accrued compensated absences is $2,562, while the General Fund unassigned fund balance is $139,801 at June 
30, 2015.  Proprietary funds obligation for accrued compensated absences is $7,739, while the MMA 
unreserved fund balance is $198,301 at June 30, 2015. 
 

Commitments-Construction – At June 30, 2015, the Town had no pending construction project contracts in 
progress. 
 
 



Variance with

Actual Final Budget

Original Final Amounts Positive (Negative)

Beginning Budgetary Fund Balance $ -  $ - $ 259,776  $ 259,776 

Resources (inflows)      

 Taxes 356,200 356,200 321,325 (34,875) 

 Fines and Forfeitures 86,309 86,309 73,313 (12,996) 

 Misc.,Permits, Royalties, Leases 7,500 7,500 11,253 3,753 

 Emergency Services  27,600 27,600  28,547  947 

 Other Financing Sources:

 Interest 75 75 277 202 

 Grant Revenue - - 4,484 4,484 

 Other - - - - 

 Transfers from other funds - 10,000 - (10,000) 

Amounts Available for Appropriation  477,684  487,684  698,975  211,291 

Charges to Appropriations (outflows)

 General Government  99,584 108,300 105,014  3,286 

 Fire/Ambulance  37,000 37,000 26,281 10,719 

 Police 286,000 261,784 270,961 (9,177) 

 Pool & Park 12,000 12,000 8,764 3,236 

 Street 41,500 57,000 54,872 2,128 

 Transfers to other funds 10,000 10,000  - 

 Total Charges to Appropriations  476,084  486,084  475,892  10,192 

Ending Budgetary Fund Balance $ 1,600  $ 1,600  $ 223,083  $ 221,483  

Footnotes to Budgetary Comparison Schedule:

1. The budgetary comparision schedule is reported on the same modified cash basis as governmental funds within the

 basic financial statements.

2. The legal level of appropriation control is the department level within a fund. Transfer appropriations require the

 Town Council's approval and supplemental appropriations require the Town's Council's approval.

Budgeted Amounts

City of Maysville, Oklahoma

Budgetary Comparison Schedule

General Fund - Modified Cash Basis

For the Year Ending June 30, 2015
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Grantor/Program Title

Federal 

CFDA 

#

Award 

Amount

Prior Year 

Revenues

Current 

Year 

Revenues

Prior Year 

Expenditures

Current Year 

Expenditures

Federal Awards:

 Department of Transportation 20.205 $ 461,176 $ - $  335,190 $ - $  335,190 

 Total Federal Awards $ 461,176 $ - $ 335,190 $ - $ 335,190 

State Awards:

 Department of Agriculture-Fire $ 4,484 $ - $ 4,484 $ $ 4,484 

 ODL - Annual State Aid - C&R 2,570 2,570 - 1,241 1,329 

 ODL - Annual State Aid - C&R 2,438 - 2,438 - 883 

 Total State Awards $ 7,054 $ 2,570 $ 4,484 $ 1,241 $ 5,813 

MAYSVILLE, OKLAHOMA

Schedule of Federal and State Awards

Modified Cash Basis

For the Year Ending June 30, 2015
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF THE ACCOMPANYING FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
Members of the Town Council 
Town of Maysville, Oklahoma 

 
 
We have audited audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the accompanying modified cash basis financial 
statements of the governmental activities, the business-type activities, each major fund, and the aggregate 
remaining fund information of the Town of Maysville, Oklahoma, as of and for the year ended June 30, 
2015, and the related notes to the financial statements, which collectively comprise the Town’s basic 
financial statements and have issued our report thereon dated February 25, 2016.  Our report included an 
emphasis of matter paragraph on the Town’s use of the modified cash basis of accounting. 
 
Internal Control Over Financial Reporting 

 
In planning and performing our audit of the financial statements, we considered the Town's internal control 
over financial reporting (internal control) to determine auditing procedures that are appropriate in the 
circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Town’s internal control.  Accordingly, we do 
not express an opinion on the effectiveness of the Town’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination of 
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the 
entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A 
significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 
not  identified. Given these limitations, during our audit we did not identify any deficiencies in internal 
control that we consider to be material weaknesses. We did identify certain deficiencies in internal control, 
described in the accompanying Schedule of Findings and Responses to be significant deficiencies identify 
as items 15-1, 15-2, 15-3, 15-4, and 15-5. 
 
 Compliance and Other Matters 

 
As part of obtaining reasonable assurance about whether the Town's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
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provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed instances of noncompliance or other matters that are required to be reported 
under Government Auditing Standards and which are described in the accompanying Schedule of Findings 
and Responses as items 15-2, 15-4, and 14-5. 
 
Town of Maysville’s Responses to Findings 

 
The Town’s response to the findings identified in our audit is described in the accompanying Schedule of 
Findings and Responses.  The Town’s response was not subjected to the auditing procedures applied in the 
audit of the financial statements and, accordingly, we express no opinion on it. 
 
Purpose of This Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

Chickasha, Oklahoma 
February 25, 2016 
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15-1. Criteria - A good system of internal control provides for a proper segregation of the accounting 
functions. 
 
Condition - The Town has a small number of employees that perform the duties that would 
normally be divided among a large number of employees. 
 
Cause and Effect – A lack of internal control surrounding the accounting functions could result in 
more than a low risk that errors or irregularities may occur and not be detected within a timely 
period. 
 
Recommendation – It may not be cost effective to hire the additional administrative staff that 
would be necessary in order to adequately segregate the responsibilities. However management 
needs to closely monitor accounting records to mitigate the risk. 
 
Management response – Management agrees. 
 

15-2. Criteria – Oklahoma Statues Title 11, Section 17:211A states “No expenditure may be authorized 
or made by any officer or employee which exceeds the appropriation of any fund.” 
 
Condition – Expenditures did not exceed total appropriations in the General Fund. However, the 
departmental expenditures for Police exceeded appropriations by $9,177. 
 
Cause and Effect – A lack of proper procedures and controls for monitoring the Town’s 
expenditures in relations to their approved budget appropriations allowed non-compliance with 
Oklahoma Statutes. 

 
Recommendation – The Town should closely monitor each budget on a monthly basis and not 
approve any expenditure exceeding appropriation until additional amendments have been made 
and approved. The categories of each budgeted fund should be tracked in order to determine the 
remaining budget balance. The Town Council can approve all transfers of appropriations between 
budgeted categories for each fund; however, all supplemental appropriations require the approval 
of both the Town Council and the County Excise Board. 
 
Management response – Management agrees. 
 

15-3. Criteria – Capital outlay should be recorded as an expenditure type in the accounting records and 
be budgeted. 
 
Condition – Capital outlay expenditures are recorded in the accounting records as maintenance and 
supplies. In addition, there were no budget line items for capital outlay. 
 
Cause and Effect – Not correctly recording or budgeting capital outlay expenditures creates the 
potential for misclassification of capital assets and over/under spending or misleading users of the 
financial statements as to types of expenditures the Town is incurring. 

 
Recommendation – The Town should budget and record capital outlay. 
 
Management response – Management agrees. 
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15-4. Criteria – Purchase orders are to be used to initiate the purchasing process. The purchase order 

should be signed by the encumbrance clerk to verify budgeted funds are available; invoices should 
be signed and dated verifying the receipt of goods or services. 
 
Condition – In our expenditure testing we noted eight of thirty purchase orders tested signed after 
date of invoice, two invoices were misclassified, and capital outlay expenditures were not 
classified correctly. 
 
Cause and Effect – There is not a proper implementation of the state purchasing laws. Therefore 
purchasing laws were violated and the budget could not be properly monitored. 
 
Recommendation – The Town needs to follow proper purchase order procedures. 
 
Management response – Management agrees. 
 
 

15-5. Criteria – State statutes require all City funds be either insured or collateralized.  In case of a 
banking failure this insures that the City’s funds are fully protected. 
 
Condition – At year end the Town had $10,124 that was not collateralized or insured at one 
financial institution. 
 
Cause and Effect– Procedures for monitoring coverage did not include the Municipal Authority 
causing the Town’s funds to be exposed due to lack of coverage. 
 
Recommendation – Establish on-going monitoring procedures for proper cash and investment 
coverage that includes all bank accounts. 
 
Management response – Management agrees. 
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14-1. Criteria - A good system of internal control provides for a proper segregation of the accounting 
functions. 
 
Condition - The Town has a small number of employees that perform the duties that would 
normally be divided among a large number of employees. 
 
Disposition – This continues to be an issue, however, it may not be cost effective to hire the 
additional administrative staff that would be necessary in order to adequately segregate the 
responsibilities. In addition, management needs to closely monitor accounting records to mitigate 
the risk. 
 
 

14-2. Criteria – Oklahoma Statues Title 11, Section 17:211A states “No expenditure may be authorized 
or made by any officer or employee which exceeds the appropriation of any fund.” 
 
Condition – Expenditures exceeded appropriations in the General Fund. Total expenditures for the 
General Fund exceeded appropriations by $32,779. 
 
Disposition – This was not noted as a problem in the 2014-15 year. 
 
 

14-3. Criteria – Capital assets (land, building, improvements, utility property/improvements, machinery, 
equipment, vehicles, and infrastructure) should be properly identified for capitalization and 
recorded in a capital asset listing according to a board approved capitalization policy. 
 
Condition – No procedure has been established to track and record capital assets in the capital 
asset listing throughout the year. 
 
Disposition – This was not noted as a problem in the 2014-15 year. 
 
 

14-4. Criteria – All board minutes for the Town and the MMA should be recorded, signed and available. 
 
Condition – For the Town and the MMA there were two special meetings where the board minutes 
were unable to be located. In addition, there were other meetings that did not have minutes, but the 
agenda was provided with actions taken recorded on the agenda. 
 
Disposition – This was not noted as a problem in the 2014-15 year. 
 
 

14-5. Criteria – To verify hours worked per pay period time cards or sheets need to be signed by 
employees and supervisors and retained. 
 
Condition – Time cards were not able to be located. 
 
Disposition – This was not noted as a problem in the 2014-15 year. 
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14-6. Criteria – Purchase orders are to be used to initiate the purchasing process. The purchase order 
should be signed by the encumbrance clerk to verify budgeted funds are available, invoices should 
be signed and dated verifying the receipt of goods or services. 
 
Condition – In our expenditure testing we noted nine of nineteen purchase orders tested signed 
after date of invoice, two invoices were not signed by the receiving agent and one invoice was not 
dated. 
 
Disposition – This is still a recommendation for 2014-15 year. 
 
 

14-7. Criteria – State statute and proper record retention requires all documents be retained by the Town. 
 

Condition – The police citation records and court cash receipts were missing for the period of the 
audit.  We reviewed CLEET fees paid during the year in order to document the police fine activity 
for the year.  More tickets were reported in the 2013-14 as compared to the prior year.  However, 
the revenue reported in the financial statement declined. 
 
Disposition – The records were located in the 2014-15 year, however payments to CLEET we not 
made timely. 
 
 

14-8. Criteria – State statutes require all City funds be either insured or collateralized.  In case of a 
banking failure this insures that the City’s funds are fully protected. 
 
Condition – At year end the Town had $230,067 that was not collateralized or insured at one 
financial institution. 
 
Disposition – This is still a recommendation for 2014-15 year. 


