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KERRY JOHN PATTEN, C.P.A.

2101N. Willow Ave.
Broken Arrow, OK 74012
Phone Number (918) 250-8838
FAX Number (918) 250-9853

The Honorable Board of Education
Morris School District No. 1-3
Morris, Okmulgee County, Oklahoma

Independent Auditor's Report

audited the sfcompanvino f'^^^^SS&T^^^^'^^of the Morns School Wstnct No. 1-3,°^fe^"Xffiu^& 2011 These financial statements are the
^^T^^^^^ P^^^^ar^"k^onmese*nanaal
statements based on my audit.

,conducted my audit in accordance ^ «W-*S^^ sS^*££*and Government AuoWngStandards.issued by fjCoinpWtor^w^ or we unueo ^^ statements
require that Iplari and Perform the auditto^ basiS. evidence supporting theare free of material misstatement An ^tincluo^s exam
amounts and disclosures in the combined evaluating the overall combined

KcM^
As discussed in Note 1(C). these ^3! |tatemente

isris^s^v^ Aun& states of AmericaSno? be reasonable determined, but is considered material.
,n my opinion, because the, District^cy jsaccounting discussed in the mird paragraph the com^ . the United states of
do not present fairy in corilbiTO^wttiaco^^ he aggregate remain ng
America; the financial position of the governmental actofle*f^™. ™a^uuntin'g principles generally accepted
sas?^^ °k,ahoma - °f June 3o-2012-andSe respective changes in financial position thereof for the year then ended.

sssffiassffiSBsssssssas1"**
Howler, in my polnton, exceptforthe ejects of feom^onof gffQ*" SZEStt&Z SS
combined financial statements referred to '"J"'"™j^fK? trarSacUons of each fund type and account
assets, liabilities and fund balances anano| fromjX^oSc^ aTofjUne MT2012, and the revenues

described in Note 1.

I have



My audit was conducted for the purpose of forming opinions on the fund type and account group financial
statements within the combined financial statements. The accompanying Schedule of Expenditures of Federal
Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133,Audits of States, Local Governments, and Nonprofit Organizations, and is not a required part of
the combined financial statements. The Combining Statement of Changes in Assets and Liabilities of the
Fiduciary Funds—Regulatory Basis and other schedules listed as Supplemental Information in the Table of
Contents are presented for purposes ofadditional analysis and are not a required part of thecombined financial
statements of the District. The Combining Statement of Changes in Assets and Liabilities of the Fiduciary
Funds—Regulatory Basis and other schedules listed as Supplemental Information in the Table of Contents are
the responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the fund type and account group financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States ofAmerica.
In my opinion, the information is fairly stated in all material respects in relation to the financial statements as a
whole

In accordance with Government Auditing Standards, I have also issued my report dated February 5 2013, on
my consideration of the District's internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters The purpose ofthat
report is to describe the scope of my testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of my audit.

Kerry Jo
Februai
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ASSETS

Cash

Investments

Amounts available in debt service fund
Amounts to be providedforretirement

of general long-termdebt

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:

Outstanding warrants

Encumbrances

Long-term debt
Capitalized leaseobligations payable

Bonds payable

Interest payable

Total liabilities

Fund Balances

Designated forcapital projects

Designatedfordebt service

Cash fund balances

Total fund balances

Total liabilities and fund balances

MORRIS SCHOOL DISTRICT NO. 1-3
COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

ALL FUND TYPES AND ACCOUNT GROUPS - REGULATORY BASIS
JUNE 30.2012

Govemmental Fur

$

$

id Types

Fiduciary Fund
Types

$

$

Account

Groups

$

$

Total

(Memorandum
Only)

General

$

$

Special
Revenue Debt Service

Capital
Projects

Trust and

Agency

General

Long-term Debt

39,890.63

3,015,636.07

3.055,526.70

June 30,2012

$ 1,740,104.59 434,167.29 39,890.63 $

$

55,293.05 $ 111.212.87 2,380.668.43

39,890.63

3,015.636.07

$ 1,740,104.59 434,167.29 39.890.63 55.293.05 $ 111.212.87 5.436,195.13

290.648.88

140,971.86

431,620.74

1,308,483.85

$ 1,308.483.85

18,683.03

84.827.41

$ 103,510.44

$

330.656.85

$ 330.658.85

$ 1,740,104.59 $ 434,167.29

55,293.05 $

39.890.63

4,617.43

2,380,526.70

675,000.00

4.617.43 $ 3,055.526.70

$

106.595.44 -

$ 39.890.63 $ 55.293.05 $ 106.595.44 $ ^_

$ 39,890.63 $ 55.293.05 $ 111,212.87 $ 3.055.526.70

313.949.34

225,799.27

2,380.526.70

675,000.00

$ 3,595,275.31

$ 55,293.05

39,890.63

1,745,736.14

$ 1,840,919.82

$ 5.436.195.13

The notes to the financial statements are an integral partof this statement.



Revenues collected:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

Expenditures paid:
Instruction

Support services
Non-instructional services

Capital outlay
Other outlays
Other uses

Repayments
Debt service:

Principal retirement

Interest

Total expenditures paid

Excess of revenues collected over (under)
expenditures paid beforeadjustments to
prioryear encumbrances

Adjustments to prioryearencumbrances

Other financing sources (uses):

Bond sale proceeds

Operating transfersin/(out)
Bank charges

Total other financing sources (uses)

Excess of revenues collected over (under)
expenditures paidand other
financing sources (uses)

Fund balances, beginning of year

Fund balances, end of year

MORRIS SCHOOL DISTRICT NO.I-3
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

ALLGOVERNMENTAL FUND TYPES - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

General

602,130.14
98,592.38

4,819,70626
624,223.16

Governmental Fund Types

Special
Revenue Debt Service

$ 128,689.47 $ 286,214.96
216.9480,497.78

32,704.91
422.452.24

Capital
Projects

$ 6,144,651.94 $ 664,344.40 $ 286,431.90 $_

Total

(Memorandum
Only)

June 30, 2012

1,017,034.57
179.307.10

4,852,411.17
1,046,675.40

7,095,428.24

3,821,810.40
2,518,597.51

441,914.32
390,792.23

694.02

809.66

265,000.00

25,712.50

3,817,960.40
2,412,974.39

1,038.15
60,829.46

441.52

3,850.00
105,623.12
440,876.17
159,962.77

252.50

4,826.81
809.66

265,000.00

25,712.50

170,000.00

$ 6.293.243.92 $ 716.201.03 $ 290,712.50 $ 170,000.00 $ 7,470,157.45

$ (148,591.98) $_

$ 8,583.10 $_

$ (140,008.88) $_

$ 1.448,492.73 $_

$ 1.308,483.85 $

(51,856.63) $_

684.29 $

$

(51.172.34) $_

381,829.19 $_

330,656.85 $

(4,280.60)

(4,280.60)

44.171.23

39.890.63

$

(170,000.00) $_

$

220,000.00 $

$ 220,000.00

$ 50,000.00

$ 5,293.05

$ 55,293.05

(374,729.21)

9,267.39

220,000.00

220,000.00

(145,461.82)

1,879,786.20

1,734,324.38
• • .... I. ... • .LJJ

The notesto the financial statementsarean integral partof this statement.



MORRIS SCHOOL DISTRICT NO. 1-3
COMBINED STATEMENT OF RB^HIES. EXPEND^S AND^

BUDGETED GOVERNMENTAL FUND TYPES - REGULATORY BASIS
FOR THE YEAR ENDEDJUNE 30,2012

General Fund
Original
Budget

Special Revenue Fund

Revenues collected:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

Expenditures paid:
Instruction

Support services
Non-instructional services

Capital outlay
Other outlays

Other Uses

Repayment

Debt service:

Principal retirement

Interest

Total expenditures paid

Excess of revenues collected over (under)
expenditures paid before adjustments to prior
year encumbrances

Adjustments to prior yearencumbrances

Other financing sources (uses):
Operating transfers In/out
Bank Charges

Total other financing sources (uses)
Excess of revenues collected over (under)

expenditures paidand other
financing sources (uses)

Fund balance, beginning of year

Fund balance, end of year

The notes to the financial statements are an integralpartof this statement.

Original
Budget Final Budget

$ 538.31522 $ 538,31522 $
87,18825 87.18825

4.546.168.96 4,546.168.96
608.607.95 608.607.95

$ 5.780280.38 $ 5.780.280.38 $,

$ 4,752,639.39 $ 4,752.639.39 $
2,413.824.59 2.413.824.59

1,038.15 1,038.15

60.829.46 60,829.46

441.52 441.52

Actual

602,130.14

98.592.38

4,819.70626

624.223.16

6.144.651.94

3,817.960.40

2,412.974.39

1.038.15

60.829.46

441.52

$ 7.228.773.11 $ 7228.773.11 $ 6.293.243.92

$ (1.448,492.73) $ (1.448.492.73) $ (148.591.98)

$ ._ $ -_ $ 8,583.10

$ (1.448.492.73) $ (1.448,492.73) $ (140.008.88)

$ 1.448.492.73 $ 1.448.492.73 $ 1.448.492.73

$ , $ $ 1.308.483.85

Final Budget

155.116.66 $ 235.116.66 $

Actual

29.105.81

236265.84

$ 420.488.31

128,791.07

105.623.12

401.84427

159,962.77

252.50

4.826.81

809.66

$ 802.11020

$ (381.621.89)

$ .

$ -

$ .

$ (381.621.89)

$ 381.829.19

$ 207.30

29,105.81

236.265.84

500.488.31 $.

128,791.07

105,623.12

481,84427

159,962.77

252.50

4.826.81

809.66

128,689.47

80,497.78

32,704.91

422.45224

664.344.40

3,850.00

105,623.12

440.876.17

159.962.77

252.50

4.826.81

809.66

$ 882.11020 $ 71620103

$ (381.621.89) $ (51.856.63)

$ -_ $ 68429

$ (381.621.89) $ (51.172.34)

$ 381.829.19 $ 381.829.19

$ 207.30 $ 330.656.85
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS-REGULATORY BASIS
" FOR THE YEAR ENDED JUNE 30, 2012

1 Summary of Significant Amounting Policies

are an integral part of the District's financial statements.

A. Reporting Entity

The governing body of the District is the Board of Education composed of elected members. The
IJpoirtedTuplrintendent is the executive officer of the D.stnct.
in evaluating how to define ft., Distr^ for*^"^ffl^^
potential component unite. The decision tc»include a PyemiaJ?™^" standards Board (GASB . The
made by applying the criteria' e£a^ Sn the reporting entity is the
basic -but not fte only -cnterionifor^^ J^jS,^1^ most significant manifestation of thisgoverning body's ability to exercise oversight respo^
ability is financial interdependency. ™«™!f^ of management, the
include, but are not limited to. J^he selefon ofJg^Sf^ifty Srfflc^iTwttBr£ Asecond criterion.used in
ability to significantly influence operations anc[^S^l^^1 f^^cation of this criterion involves
evaluating potential component unitsisfte »§• <Jfgg*5^JKk^K5hellier the activity is conducted
considering whether the acuity benefits ^^S^SSSSS&b to its patrons. Athird criterion
within the geographic.boundarieslof the ^%f^^e^l^s\on from the reporting entity is the

&SSS&JS&ttaP&ffiKS^W-he acis o, the Dis.nct
B. Measurement Focus

The District uses funds and account youp. to ffiortonte f™"*^™^ ^HcW

recorded directly inthe funds.

fs««^^^
nnx/PTnmental Funds

Governments funds are used to account for all or ™st <* ^collection and disbursement of earmarked mon,es(s^ debt (deM servics
of general fixed assets (capital project funds) and the se^ngoT genera^ o a r^less of tne
funds). Basis of accounting relates to thes tmmg of the ^asuremenis m . a Regu,at0rv
measurement focus applied. All.fi^Jjnente]^^^JSSlS^iop^ taxes, entitlements.(Statutory) basis of accounting. All revenues from• all sources, >J"u™JjMj» k ^arned. Expenditures

SK& fa JWSStfS £&£SffiS*.^5—»be l.uBated



'SSSZ&SttSSKXg^ BAS1S

summary of Skr""""* Accounting Policies (continued)

States of America.

^^^hrr^'^^!^^^^^^^"-"'-ma'must be
expended for specific programs.
Snecial Revenue Fund -The special revenue funds are used for proceeds of specific revenue sources that
iSSSSS^SiS expenditures for specified purposes.

^ina^und - The building fund consists mainly*™^pu pose ot erecting, remodeling repajring or ^interning school ^'^9 Q&riUr *^ for
Furniture, equipment ^^^^^SS^^SSSn^B^ services, for payjgfire and
o^T^iEn^ p-chasi"9security systems-and for pay,ng
salaries of security personnel.

provided for In Oklahoma Statutes.

MZ&Ute^ -The deb. ^&"£Sfi£XS2lSi& pWaS^.^ggKSS.a^Sp^ffit^sptctW for deb. service and Interes. ean»gs
from temporary investments.

Firindary Funds .

IrLlcSA^setta?ftttfi &*» of Che?, as Mr agent and do no. mvofce
measurement of results ofoperations.

tssmIu!M -The agency fund is *e schcgl «»»^«g>£S&$££*££*&
accounting for these activity funds.



MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
NU FOR THE YEAR ENDED JUNE 30, 2012

Summary ofSignificant Accenting Policies (continued)

Ar.r.nunt GrQUDS

Account groups are not funds and consist of aself-balancing set of accounts used only to establish
hunting[control over long-term debt and general fixed assets.

group in its combined financial statements.
C Rasis Qf Accounting and Presentation

The District prepares £s financial -j»VfiS*CEEac^SWo^re^S,
Sate Department of ««*'l<>^™l!^nVs«SIe«B^S5sB aa.emen.No. 34, Basfcfinanaa
'sssssss^srw^^^1^ -«- g°—Th,s *»*
significantly differs from that required by GASB 34.

Kfrl^^

: EEfe^^^arre^uad.
. Long-term debt is recorded when mcurred. ^^^ihlre ^^the obligation Is paid.

sWements. Fixed assets are not depreciated.

This regular basis of account dfflers ^,E^jg^Jgg!US2B2*IrJSiSR

D RnHgftts and poHgAtary Accounting

Prior to Juiy 1each year, the governing beard oHhegjflJWffgW SSS S8fiS?B3STnMds of me schoo district and submits the appjKatrari toKJnS Trwtomporary appropriations

approved. . th

^rtoOctoberleachvear^^^
B^JSffi*aSS?nSd?S£&%£.!»»* soirees tor the fiscal year.



MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FWANCIAL STATEMENTS-REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2012

Summary of Significant Accounting Policies (continued)

Abudget is legally adopted by the Board of Education for the general fund and special revenue fund(s) of
the school district.

Encumbrances represent «nmlm^jb^^
SSf unSm^ lapse at the end of the year.
E. Assets. Liabilffipg and Fund Equity

Memorandum Qnlv - Total Column

The total column on the 9*"?^^^
that it is presented only to ^^^^^J^SSL^^SiS accepted accounting principles.KBMSr flKZSSKtt SSASSSTSLSA SSiL.&. no. bean made on ft.
aggregation of this data.
Cash -Cash consists of cash on hand, demand deposit accounts, and interest bearing checking accounts.
moments - State statutes govern the ^^^^direct obligations of ^e fl^ited Sta^^^ <Srtif.cates of sW
loan associations, and bank and trust companies, ana ^"nyj demand deposits and certificates of

dSc-sX?a1!»
^gfles. - inventories oonslst of minima, ffSS^UffS^SSSfS^ SEKSflS«*
SSEff^K^5^ - >urchased'rather *""NB
consumed.

, ^ Absences-Vested or accumulated^vacationJeavejhat ±<^*»&2tt'&
expendable, available financia resources is ^^JiJS^mmiM vacation leave that are
governmental fund that wdl pay ^.™^SJSirSSSbS financial resources. Vested or accumulatedbf£W^SA^»K%o. those funds as ft. bene*
accrue to employees.

No .lability is recorded for n°rA5Ka»^^^n^X^^^^^^^^^^expendable, avaifcble financal
resources.

•KSSSSSSSSSSEgHEgE0"*1"
•nn0-TermDebt - Long-term debt is -o^^
resources have been accumulated 'nj^^JSffto S financed from expendable, available financial
ssjssss^^ portion of such obligatoonsis Reported in the general long-term debt account group.
fi-h Fund Balance - Cash fund balance represents the funds not encumbered by purchase order, legal
contracts, and outstanding warrants.

F Revenues. Evp«nses and Fvnenditures

ffiffiorem^es* tt«S«CiW«^
authorized by the school board.



MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FORTHEYEAR ENDED JUNE 30, 2012

Summaryof Significant Accounting Policies (continued)

ScfoSs°TM,hIiTy^hS Prior to January 1. The second half is due prior to Apnl 1.

done so, the purchaser isissued adeed to the property.

to the school district.

St^BsyjDujS - Revenue from •*•»<»£^^SSSSTflSS t!SStS E&rdtf
l£ucTo«£ ^^^^^^ "»ased on intormafcn
accumulated from the districts.

After review and verification of reports «d,supping dooumenteUoroh.,«*0j»j^.M5^

adjustment is made.

accounted for in the general fund.

State Department of Education.

The Federal governmentalso makes ^£3^J^W2SE5£S&£3
&ZES!tf8££^°2S2£27E«n advocates Casing such amoun* as
revenue from Federal sources.

between teacfiers and studentsTeachm( n^f"™*fsKons; sue"•those involving co cunicular

would be included here.

eeaegesEsssaESSSsas
as entitles within them.

rwmHnn of NonJninriinnri Serves Expenditures - Activities concerned with providing non-
instructional services to students, statt, ana fte community.

10



MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FORTHEYEAR ENDED JUNE 30,2012

summary of Significant Accounting Policies (continued.

BEfflBHBBE«ggaH5gB3SS3
to sites.

These include debt service payments (principal and interest).

msaasas&gxmssasB'*
expenditures, and other refunds to be repaid from District funds.

is reimbursed.

transfers.

RiiHqfttary Information

2. Deposit Categories ofCredit Risk

investments include:

1. Direct obligations of the United States Government to the payment of which the full faith and credit
of thegovernment is pledged.

2. Obligations to fte payment of which the full faith and credit of fte state is pledged.
3. Certificates of deposits of banks when such certificates of deposits are secured by acceptable

collateral as in fte deposit of other public monies.

a Savinas accounts or savings certificates of savings and loan associations to the extent that such^Z^Sb^^i insured by the Federal Savings and Loan Insurance Corporation.
•5 Reourchase aoreements that have underlying collateral consisting of those items specified in^SS^^STT^tiB^ including obligations of fte United States, its agencies and

iSSntalitiesand where collateral has blen deposited with atrustee of custodian bank in an
irrevocable trust orescrow account established for such purposes.

11



MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEECOUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FORTHEYEAR ENDED JUNE30,2012

2. Denosit Categories of Credit Risk (continued)

6 County municipal or school district direct debt obligations for which an ad valorem tax may be
levied or bond and revenue anticipation notes, money judgments against such county, municpa ity
or school district ordered by a court of record or bonds or bond and revenue anticipation notes
issued by apublic trust for which such county, municipality or school district is abeneficiary thereof.
All collateral pledged to secure public funds shall be valued at no more than market value.

7 Money market mutual funds regulated by the Securities and Exchange Commission and which
inveSmeTconsist of obligations of the United States, its agencies and instrumentalities, and
investments in those items listed above.

8. Warrants, bonds or judgments ofthe school district.

9 Qualified pooled investment programs, fte investments of which consist f^Jj^S^rilabove, as well as obligations of the United States agencies and instrumentalities, iregardless of fte
size of the district's budget. To be qualified, apooled investment program for school funds must beglve^Sgl an Interlocal cooperative agreement formed pursuant to Title 70 Section 5117b
and the program must competitively select its investment advisors and other professionals. Any
pooled investment program must be approved by the Board of Education.

Custodial Credit Risk:

Deposits and Investments -The District's demand deposits are required by law to be collateralized by the
amount thatis not federally insured.

Certificates of deposit are collateralized at least by the amount not federally insured. As of June 30. 2012.
fte District had no deposits exposed to custodial credit risk.

The District's investments consist of direct obligations of the U.S. government and agencies' securities.

interest Rate Risk:

Sd^m^^
interest rate risk.

Credit Risk:

The District has no formal written policy addressing credit risk.

At June 30, 2012, the District has no investments that are not guaranteed by the full faith and credit of the
United States Government.

3. General Long-Term Debt

fully paid serially within 25 years from the date of issue.
General long-term debt of the District consists of bonds payable Debt service requirements for bonds are
payabfe solely from fund balance and future revenues of the debt service fund.
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TOTHE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

General Long-Term Debt (continued)

Abrief description of the outstanding general obligation bond issues at June 30, 2012, is set forth below:
Amount

Outstanding

School DistrictNo. I-3 Building Bonds,
Series 2011, original issue

$220,000, average interest rateof2.36%,
first installment of$55,000.00 due on July 1,2013, and
annual installments of $55,000.00 due thereafter

final payment of $55,000.00 due on July 1,2016. $ 220.ooo.ou

School District No. I-3 Building Bonds,
Series 2008, original issue

$500,000, average interest rateof3.59%,
first installment of$65,000.00 due on Juy1.2011, and
annual installments of$145,000.00 due thereafter I4&,uuu.uu

final payment of$145,000.00 due on July 1,2013.

School DistrictNo. I-3 Building Bonds,
Series 2010,original issue

$250,000, average interest rateof2.36%,
first installment of$60,000.00 due on July 1,2012, and
annual installments of $60,000.00 due thereafter 00

final payment of $70,000.00 due on July 1,2015. isu.uuu.uu

School District No. 1-3 Building Bonds,
Series 2010, original issue

$155,000, average interest rateof2.48%, ^__ .
first installment of$35,000.00 due on June 1,2012, and
annual installments of $40,000.00 due thereafter QQ 0Q

final payment of $40,000.00 due on June 1,2015. i^u.uuu.uu

Total Bonds Outstanding * . 675'00000
The annual debt service requirements for retirement of bond principal and payment of interest are as
follows:

Yjaunr3d0in9 Principal Interest Total
2013 40,000.00 6,591.25 46,591.25
204 30000000 16,'l98.75 ?2'oftS2015 155000.00 4,945.00 ^9,945.00
2016 125000.00 2,041.25 1g'?2Hi

55.000.00 453.75 55.453.752017-18

Total $ 675.000.00 $ 30.230.00 $ 705.230.00

Interest expense incurred on bonds payable during the current year totaled $25,712.50.
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FORTHEYEAR ENDED JUNE 30, 2012

General Long-Term Debt (continued)

The school district has obligations under certain lease-purchase agreements at.June 30 2°^consisting
of Lighting &Energy Management, Copiers, Land Purchase and construction of school buildings. The
annual payments under these lease-purchase obligations are as follows:

^ZSxF Principal interest Total
2013 $ 493,030.21 $ 117,659.11 $ 610,689.32
2014 11515714 93,316.15 208,473.29
im% 32254431 87 905.92 410,450.233KS St^TS 72',132.50 305,449.83
2017 429176.11 60.823.89 49°.002°°£SL7ig 787:301.60 67:698.40 855,000.00

$ 2.380.526.70 $ 499.535.97 $ 2.880.062.67
2018-19

Total

The above leases contain aclause that gives fte District the ability to terminate fte lease agreements at^S^SS^SS^.tS^MA las recorded the liability for future lease payments in fte General
Long Term Debt Account Group.

The lease payments are appropriated annually from school district funds.
The following is asummary of the long-term debt transactions of the District for the year ended June 30,
2012:

Bonds Payable Lease Payable Total Payable

Balance, July 1.2011 $ 720.000.00 $ 2,513.045.99 $ 3.233.045.99
Additions 220.000.00 0.00 220.000.00
Retirements 265.000.00 132,519.29 397,519.29

Balance, June 30, 2012 $ 675.000.00 $ 2.380.526.70 $ . 3,055,526.70

4. Lease Commitments

crops maturing onthe leased property.

The District also leases certain busses under operating leases where nc> option to purchase exists. During
fte FY 2011-12 year the school paid $51,375.00 under these operating agreements.

14



MORRIS SCHOOL DISTRICTNO. 1-3
OKMULGEE COUNTY,OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FORTHEYEAR ENDED JUNE 30, 2012

5. Employee Retirement System

Description of Plan

Th* q^tem is a Qualified governmental defined benefit retirement plan. For GASB purposes it is acost-

Oklahoma City, Oklahoma 73152.

Rasis of Accounting

are recognized when due and payable.

dated June 30,2012, is as follows:
Dollars in Millions

Actuarial Accrued Liability $ $588
Actuarial Value of Assets 1U-1W

Unfunded Actuarial Accrued Liability $ 8,398

Funding Policy

pt,ffonSly foMlfe and then to beneficiaries, if certain options are exerase,cl equa*£?£%?£%

SKent annuity until alater date. When aparticipant dies in active service and has completed ten yearsTSSSiiZS^v£ bene^ciary is entitled to adeath benefit of $18,000.00 and the Participants£ft^*3& If the beneficiary is asurviving spouse the^^
death benefit elect to receive, subject to the surviving spousal options, the participants re™*1*"^/*?accnjedTthe time of death. The contribution rates for the Districts, which are not actuanally determined
S empfoyeeseara established by statute and applied to the employee's['^S^fStl^^fringe benefits. The employers' contribution rate is 9.5%. Employees contnbute 7.0 Aof covered
compensation.
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FORTHEYEAR ENDED JUNE 30,2012

Fmplovee Retirement System(continued!

Annual Pension Cost

The District's total contribution for 2012. 2011 and 201C.were• $414,413 53, $432>,582.58 and $417,457.87,
respectively. The Districts total payroll for fiscal year 2011 -12 amounted to $3,691,741.30.

6. Litigation

The District is contingently liable for lawsuits and other claims in the ordinary course of its operettans. The
lette^of^SaaSngen^ under the budgetary process would WfJfPOT yettofbe realized, and would not materially affect the financial position of the District at June 30, 2012.

7. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to and deduction of

any ofthe past three fiscal years.
The School also participates in arisk pool for Workers' Compensator'coverage in, which there is; transfer

their loss fund in three years, it is returned to them with no interest.

8. Surety Bonds

fte penal sum of $100,000.00 for the term July 1,2011, to July 1,2012.
(1) High School Principal - High School Activity Fund Custodian
m High School Assistant Activity Fund Custodian
1 ffile School Principal - Middle School Activity Fund Custodian

(1) Middle School Assistant Activity Fund Custodian ^n.^^ian
1 Elementary School Principal - Elementary School Activity Fund Custodian

(1) Elementary School Assistant Activity Fund Custodian
The Treasurer is bonded by Western Surety Company Bond Number 69540094, for the penal sum of
$75,000.00 for fte term ofJuly 1,2011, toJuly 1,2012.

2012.

9. Subsequent Event

On July 1 2012 the School District issued $525,000.00 in General obligation Building Bonds. The bonds
begin maturing July 1, 2014 at $130,000.00 per year for four (4) years.
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

NOTES TOTHE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

10. Earlv Retirement Benefit

The School District provides eariy retirement benefits, under certain guide ines, which provides upJo
$4 000 00 for certified employees meeting the plan guidelines. Certified employeesimushave competed
ten (10) years of service in the Morris School District The employee must be eligible for fuH retiremen
under the Oklahoma Teacher Retirement System. Eligible empoyees receive a one (1).time payment
made wtth the June payroll or upon documentation of retirement by the Oklahoma Teacher Ret remen
System wh chever islater. The incentive option requires an annual Board of Education approval in order
to meet the standards of Oklahoma law arid to allow the board to assess the availability of funds each
fiscal year.
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COMBINING FINANCIAL STATEMENTS



ASSETS:

Cash

Investments

Total assets

LIABILITIES AMD FUND BALANCES:

Liabilities:

Outstanding warrants
Encumbrances

Total liabilities

Fund balances:
Cash fund Balances

Total fund balances

Total liabilities and fund balances

MORRIS SCHOOL DISTRICT NO. 1-3
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

ALL SPECIAL REVENUE FUNDS - REGULATORY BASIS
JUNE 30, 2012

Building Fund

Child Nutrition

Fund Coop Fund

Insurance

Fund

Total

June 30, 2012

$ 325,341.10 $ 108,618.89 $ 46.11 $ 161.19 $ 434,167.29

$ 325,341.10 $ 108,618.89 $ 46.11 $ 161.19 $ 434,167.29

1,622.99 $ 17,060.04 $
84,349.61 477.80 _

85,972.60 $ 17,537.84 $_

18,683.03

84,827.41

$ 103,510.44

$ 239 368 50 $ 91,081.05 $ 46.11 $ 161.19 $ 330,656.85
$ 239,,368.50 $ 91,081.05 $ 46.11 $ 161.19 $ 330,656.85

$ 325,341.10 $ 108,618.89 $ 46.11 $ 161.19 $ 434,167.29
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COMBINING STA! twitw ^^ spEC|AL REVENUE FUNDS -REGULATORY BASIS
FOR THEYEAR ENDED JUNE 30, 2012

Revenues collected:
Local sources
Intermediate sources
State sources

Federal sources

Total revenue collected

Expenditures paid:
Instruction
Support services
Non-instructional services
Capital outlay
Other outlays
Other uses

Repayments
Debt service:

Principal retirement
Interest

Total expenditures paid

Excess of revenues collectedover (under)
expenditures paid before adjustments toprior
year encumbrances

Adjustmentsto prior yearencumbrances
Other financing sources (uses):

Operating transfers in/(out)
Bank charges

Total other financing sources (uses)

Excess of revenues collected over(under)
expenditures and other financing sources (uses)

Fund balances, beginning of year

Fund balances, end of year

Building Fund

$
80,497.78

107,290.39

$ 187,788.17

$ 3,850.00
105,623.12

159,962.77

$ 269,435.89

$ (81.647.72)

$ 684.29

$ -

$ -

$ (80.963.43)

$ 320.331.93

$ 239.368.50
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Child Nutrition

Fund Coop Fund

Insurance

Fund

$

$

Total

June 30,2012

$ 3,636.81 128,689.47
80,497.78
32,704.91

422,452.24

$ 3,636.81 664,344.40

$

-

$ 3,850.00
105,623.12
440,876.17
159.962.77

252.50

4,826.81 4,826.81
809.66

5.

$

125,052.66 $

32,704.91
315,161.85

472,919.42 $

- $

440,876.17

252.50

809.66

441,938.33 $

$ 30,981.09 $

$ - $

$

$

$

30,981.09 $

60,099.96 $

91,081.05 $

$

$

46.11 $

46.11 $

4.826.81 $

(1.190.00) $

$

$

$

(1.190.00) $

716.201.03

(51.856.63)

684.29

(51.172.34)

1.351.19 $ 381.829.19

161.19 $ 330.656.85



ASSETS

Assets:

Cash

Investments

Total assets

LIABILITIES AMH FUND BALANCES

Liabilities:

Outstanding warrants

Encumbrances

Total liabilities

Fund balances:

Designated forcapital projects
Undesignated

Total fund balances

Total liabilities and fund balances

MORRIS SCHOOL DISTRICT NO. 1-3
COMBINING STATEMENT OF ASSETS, LIABIUTIES AND FUND BALANCES

CAPITAL PROJECT FUNDS - REGULATORY BASIS
JUNE 30, 2012

Bond Fund 31 Bond Fund 33 Bond Fund 38 Bond Fund : Total

1,230.01 $ 50,000.00 $ 3,148.72 $ 914.32 $ 55,293.05

$ 1,230.01 $ 50,000.00 $ 3,148.72 $ 914.32 $ 55,293.05

1,230.01 $ 50,000.00 $ 3,148.72 $ 914.32 $ 55,293.05

$ 1,230.01 $ 50,000.00 $

$ 1,230.01 $ 50,000.00 $
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3,148.72 $

3,148.72 $

914.32 $ 55,293.05

914.32 $ 55,293.05



MORRIS SCHOOL DISTRICT NO. 1-3
COMBINING STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BALANCES

CAPITAL PROJECT FUNDS - REGULATORY BASIS
FORTHE YEAR ENDED JUNE 30,2012

Revenues collected:

Local sources
Intermediate sources

State sources

Federal sources

Total revenues collected

Expenditures paid:
Instruction

Support services
Non-instructional services

Capital outlays
Other outlays

Repayments

Total expenditures paid

Excess of revenues collected over (undei

expenditures

Adjustments to prior yearencumbrances

Other financing sources (uses):

Bond sale proceeds

Operating transfers in/(out)

Bank charges

Total other financing sources (uses)

Excess of revenues collected over (undei

expenditures and other financing sources (uses)

Fund balances, beginning of year

Fund balances, end of year

Bond Fund 31 Bond Fund 32 Bond Fund 38 Bond Fund 39 Total

- $ - $

$ - $ - $ - $ - $ -

$ - $ - $

170,000.00

- $ - $

170,000.00

$ - $ 170,000.00 $ - $ - $ 170,000.00

$ . $ (170,000.00)$

- $

- $ - $ (170,000.00)

$ - $ - $ - $ -

$ - $ 220,000.00 $ - $ - $ 220,000.00

$ - $ 220,000.00 $ - $ - $

- $

220,000.00

$ . $ 50,000.00 $ - $ 50,000.00

$ 1,230.01 $ - $

50,000.00 $

3,148.72 $ 914.32 $ 5,293.05

$ 1,230.01 $ 3,148.72 $ 914.32 $ 55,293.05
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ASSETS:

Cash

Investments

Totalassets

LIABILITIESANDFUNDBALANCES:

Liabilities:

Outstandingwarrants

Encumbrances

Totalliabilities

Fundbalances:

CashfundBalances

Totalfundbalances

Totalliabilitiesandfundbalances

MORRISSCHOOLDISTRICTNO.1-3
COMBININGSTATEMENTOFASSETS,LIABILITIESANDFUNDBALANCES

FIDUCIARYFUNDS-REGULATORYBASIS
JUNE30,2012

Elementary
ActivityFund

FiduciaryFundTypes

AgencyFunds

HSActivity

MSActivityFundFundTotal

.,453.11$9,236.27$61,523.49$111.212.87 40,

22

.11$9,236.27$61,523.49$111,212.87 40,453.

539.38$40.00$4,038.05$4,617.43

539.38$40.00$4,038.05

$39,913.73$9,196.27$57,485.44
$39.913.7T$9,196.27$57,485.44

$40,453.11$9,236.27$61,523.49

$4.617.43

$106.595.44

$106.595.44

$111.212.87



SUPPLEMENTALINFORMATION



Revenues collected:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

Expenditures paid:
Instruction

Support services
Non-instructional services

Capital outlay
Other Outlays

Other Uses

Repayment

Total expenditures

Excess of revenues collectedover (under)
expenditures paid before adjustments to
prior year encumbrances

Adjustmentsto prior yearencumbrances

Other financing sources (uses):
Operating transfers in/out
Bank charges

Total other financing sources (uses)
Excess of revenuescollected over (under)

expenditures paid andother
financing sources (uses)

Fund balances, beginning of year

Fund balance, end of year

MORRIS SCHOOL DISTRICT NO. 1-3
BUDGETARY COMPARISON SCHEDULE - REGULATORY BASIS

BUILDING FUND

FORTHE YEAR ENDEDJUNE 30,2012
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Original Budget Final Budget Actual

Variance with

Final Budget
Favorable

(Unfavorable)

$ 74 045.03 $ 74.045.03 $ - $ (74.045.03)
80,497.78 80,497.78

107,290.39 107,290.39

$ 74.045.03 $ 74.045.03 $ 187.788.17 $ 113.743.14

$ 128,791.07 $ 128.791.07 $ 3,850.00 $ 124,941.07
105,623.12 105,623.12 105.623.12

159.962.77 159.962.77 159.962.77

$ 394.376.96 $ 394.376.96 $

(320.331.93) $

- $

269.435.89 $ 124.941.07

$

$

(320.331.93) $

- $

(81.647.72) $

684.29 $

238.684.21

684.29

$ - $ - $ - $ -

$ - $ - $ - $ -

$

$

$
1

(320.331.93) $

320.331.93 $

- $

(320.331.93) $

320.331.93 $

- $

(80.963.43) $

320.331.93 $

239.368.50 $
as—arr==xr== =

239,368.50

239.368.50



Revenues collected:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

Expenditures paid:
Instruction

Support services
Non-instructional services

Capital outlay
Other Outlays

Other Uses

Repayment

Debt service:

Principal retirement
Interest

Total expenditures

Excess of revenues collected over (under)
expenditures paidbefore adjustmentsto
prioryear encumbrances

Adjustments to prior yearencumbrances

Other financing sources (uses):
Operatingtransfers in/out
Bank charges

Total other financing sources (uses)
Excess of revenues collectedover (under)

expenditures paidand other
financing sources (uses)

Fund balances, beginning of year

Fund balance, end of year

MORRIS SCHOOL DISTRICT NO. 1-3
BUDGETARY COMPARISON SCHEDULE - REGULATORY BASIS

CHILD NUTRITION FUND

FOR THE YEAR ENDED JUNE 30,2012

24

Original Budget Final Budget Actual

Variance with

Final Budget
Favorable

(Unfavorable)

$ 77.434.82 $ 157.434.82 $ 125.05266 $ (32.38216)

29.105.81 29,105.81 32,704.91
236.265.84 236.265.84 315,161.85 m

$ 342.806.47 $ 422.806.47 $ 472.919.42 $

$ - $ - $ - $

401.844.27 481.844.27 440,876.17

252.50 252.50 252.50

809.66 809.66 809.66

3.599.10

78.896.01

50.11295

40,968.10

$

$

402.906.43 $

(60.099.96) $

482.908.43 $ 441.938.33 $ 40.968.10

(60.099.96) $

- $

30.981.09 $

$

$

91.081.05

$ - $ -

$ - $ - $ -
-

$ - $ - $

30.981.09

$

$

$

-

$ (60.099.96) $

60.099.98 $

(60.099.96) $ 91.081.05

$ 60.099.96 $ 60.099.96 .

$ - $ - $ 91,081.05 $ 91.081.05



Revenuescollected:

Localsources

Intermediatesources

Statesources

Federalsources

Totalrevenuescollected

Expenditurespaid:
Instruction

Supportservices
Non-instructionalservices

Capitaloutlay
OtherOutlays

OtherUses

Repayment
Debtservice:

Principalretirement
Interest

Totalexpenditures

Excessofrevenuescollectedover(under)
expenditurespaidbeforeadjustmentsto
prioryearencumbrances

Adjustmentstoprioryearencumbrances

Otherfinancingsources(uses):
Operatingtransfersin/out
Bankcharges

Totalotherfinancingsources(uses)
Excessofrevenuescollectedover(under)

expenditurespaidandother
financingsources(uses)

Fundbalances,beginningofyear

Fundbalance,endofyear

MORRISSCHOOLDISTRICTNO.1-3
BUDGETARYCOMPARISONSCHEDULE-REGULATORYBASIS

COOPFUND

FORTHEYEARENDEDJUNE30,2012

OriginalBudgetFinalBudget
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$

$

$

$

46.11$

46.11$

$

$

46.11$

46.11$

Actual

Variancewith

FinalBudget
Favorable

(Unfavorable)

.$-

$

$

46.11$

46.11$



Revenues collected:

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

Expenditures paid:
instruction

Support services
Non-instructional services

Capital outlay

Other Outlays

Other Uses

Repayment

Debt service:

Principal retirement

Interest

Total expenditures

Excess of revenues collected over (under)
expenditures paid before adjustments to
prior year encumbrances

Adjustments to prior year encumbrances

Other financing sources (uses):
Operating transfersin/out
Bank charges

Total other financing sources (uses)
Excess of revenues collected over (under)

expenditures paidand other
financing sources (uses)

Fund balances, beginning of year

Fund balance, end of year

MORRIS SCHOOL DISTRICT NO. 1-3
BUDGETARY COMPARISON SCHEDULE -REGULATORY BASIS

INSURANCE FUND

FOR THE YEAR ENDEDJUNE 30,2012

26

Original
Budget Final Budget Actual

Variance with

Final Budget
Favorable

(Unfavorable)

$ 3,636.81 $ 3,636.81 $ 3,636.81 $

$ 3.636.81 $ 3.636.81 $ 3,636.81 $

$ - $ - $ - $

4,826.81 4.826.81 4,826.81

4826.81 $ 4.826.81 $ 4.826.81 $

$ (1.190.00) $ (1.190.00) $ (1.190.00) $

- $ - $ - $

$

$

$

$

$

$

$

$

$

(1.190.00) $ (1.190.00) $ (1.190.00) $

1.351.19 $ 1,351.19 $ 1.351.19 $_

161.19 $ 161.19 $ 161.19 $



MORRIS SCHOOL DISTRICT NO. 1-3

SCHEDULE OF FEDERAL AWARDS EXPENDED

FOR THE YEAR ENDED JUNE 30.2012

Federal Grantor/Pass-Through Grantor/
Program Title

Federal

CFDA#

Grantor's

Number

U.S. Department of Education

Direct Programs:

2011-2012 Programs

Impact Aid
Title VII. Indian Education

• 84.041A

84.060A

S041B20124099

S060A111091

Sub-Total

Passed-Through State Department of Education

2011-2012 Proarams

* Title I, Basic

* IDEA-B Flow Through

Title II. Part A Training & Recruiting Fund
* Rural and Low Income

Preschool

84.010

84.027

84.367

84.358

84.173

N/A

N/A

N/A

N/A

N/A

Sub-Total

U.S. Department of Health and Human Services

Passed-through Oklahoma Health Care Authority

2011-^012 proarams

Medicaid Assistance Program 93.778 N/A

Sub- Total

U. S. Department of AqricuKure

Passed-Through State Department

of Education:

Child Nutrition Cluster:

Non-Cash Assistance (Commodities):
National School Lunch Program 10.555 N/A

Non-Cash Assistance Sub-Total

Cash Assistance:

School Breakfast Program

* National School Lunch Program

Summer Food

10.553

10.555

10.559

N/A

N/A

N/A

Cash Assistance Sub-Total

Sub- Total for Child Nutrition Cluster

Other Federal Assistance

2011-2012 Proarams

Johnson O'Malley 15.130 N/A

Sub-Total

TOTAL FEDERAL ASSISTANCE

* Major program

The accompanyingnotes are an integralpart of this schedule
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Balance at

July 1.2011 Receipts Expenditures

Balance at

June 30.2012

$ 52.710.03 $

$

$

$

188.306.39

64.757.79

253.064.18

152.214.20

204.915.89

25.617.38

20.096.22
6.956.56

409.800.25

$

$

$

$

137,741.72

78.261.00

216.002.72

186.422.59

204.915.89

25.617.38

20.615.95
6.956.56

444.528.37

$

$

$

103,274.70

(13.503.21)

$

$ .

52.710.03 89.771.49

(34.208.39)

(519.73)

$ -
$ (34.728.12)

48.536.53 $

48.536.53 $

33.975.57 $

33,975.57 $

14.560.96

14.560.96

$

$ -

$

$

$

$

$

$

$

22.126.20

22.126.20

95.705.49

218.151.68

1.304.68

315.161.85

337.288.05

20.112.59

20.112.59

1.068.801.60

$

$

$

22.126.20

22.126.20

43.469.87

158.682.60

2,578.14

$

$

$ $

$

$

$

52.235.62

59.469.08

(1.273.46)

$

$

$

-

$

$

$

204.730.61

226.856.81

20.112.59

110.431.24

110.431.24

• $ —

20.112.59

941.476.06

-

$ 52.710.03 ,$_ 180.035.57



MORRIS SCHOOL DISTRICT"NO.JI-3

__ State
State of

resources

garjsasssrsssets:pstw-- .=. *—SKcegenera* is accounted for in the General Fund.
2. The accounting and financial ^«^±$?^^T^'^^measurement focus. The Go^menttl Fund ^ a^cco^ror ua g ^ ^

iS£SRS«3SSagfi?3SHSffiE
e^Wenditures made under the provisions of the grant

3. Positive amounts listed in the ^S^tS^iS^iSSSSAft«2
collected.

' SSBSEgSSESSjg^HSassSaS
rSenSe or expenditures in the school's Financial Statements.

Total revenue per "Schedule of Expenditures of Federal Awards" $ 1W801W
LessCommodities: !—:—

$ 1,046,675.40
Net Total •

Federal program revenues per "Statement of Revenue, Expenditures,
And Changes in Fund Balance" ^ ^ 16
General Fund 107',29o'.39
Building Fund 315,161.85
Child Nutrition Fund

$ 1,046,675.40
NetTotal * •
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Activities

Elementary Sunshine
Elementary
Elementary Library
Elementary Music
JOM
Special Services

Total Activities

MORRIS SCHOOL DISTRICTNO. 1-3
ELEMENTARY SCHOOL ACTIVITY FUND

RECEIPTS, TRANSFERS, DISBURSEMENTS AND SUB-ACCOUNT BALANCES
FOR THE YEAR ENDED JUNE 30, 2012

Balance

7-1-11

$

$

Deposited

533.20

47,518.70
8,396.35

46.50

996.00

1,008.50

58,499.25

$

$

Net

Transfers/

Adjustments

$

$

Disbursed

$

$

Balance

6-30-12

358.42

51,633.55
8,799.97

245.93
1,177.84
1.214.23

63,429.94

i 2,479.91
34,889.48

1,365.41
869.09

1,601.50
3,639.03

2,654.69
30,774.63

961.79

669.66

1,419.66
3,433.30

B 44,844.42 -

39,913.73
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Activities

MS Rainy Day Fund
MS Student Account
MS Art Department
MS Cheerleaders
Chess Club
MS Student Council

Total Activities

MORRIS SCHOOL DISTRICT NO. 1-3
SCHOOL ACTIVITY FUND

RECEIPTS, TRANSFERS, DISBURSEMENTS AND SUB-ACCOUNT BALANCES
FORTHEYEAR ENDED JUNE 30,2012

$

Balance

7-1-11

$

$

Deposited

$

$

Net

Transfers/

Adjustments

$

$

Disbursed

Balance

6-30-12

i 321.11
4,791.45

42.59

3,922.39
245.95

1,778.09

273.60

16,012.23

7,050.23

535.00

87.36

17,996.18

7,404.83

288.00

$

$

507.35

2,807.50
42.59

3,567.79
245.95

2,025.09

t 11,101.58 23,871.06 25,776.37 9,196.27
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Activities

HS Refund/ Reimb
Football
Boys Basketbal
Girls Basketball

Baseball

Track

HS Teacher Fund
Concession

Class of 2015

Class of 2014

Class of 2012

Class of 2013

HS Cheerleaders

FCCLA

FFA

Annual

Band

NHS

Speech
Softball

HS Student Account
Scholarship Account
HS Computer
HS Academic

General Athletics

FFA Booster Club

Athletic Booster Club
Band Booster Club
Spanish Club
Employee Scholarship
Chip in Club
Secondary Vocal Music
Secondary Library
FCA

FFA Alumni
Adminstrative Public Relations

Total Activities

MORRIS SCHOOL DISTRICT NO. I-C
SCHOOL ACTIVITY FUND

RECEIPTS, TRANSFERS. DISBURSEMENTS AND SUBACCOUNT BALANCE
FOR THE YEAR ENDEDJUNE 30.2012

Net

Balance

7-1-11 Deposited
Transfers/

Adjustments

$ - $

Disbursed

Balance

6-30-12

J 20.60 I
1,196.48
1,294.53

703.46

5,854.43

& 17825
3,842.00
5,325.60
7,695.39
2,425.00

198.85 $
4,587.83
4,959.50
7,685.62
3,922.84

450.65

1,660.63
71323

4,356.59
88.11

88.11 -

191.66
191.66

1,605.89

124.50

2,058.14
192.16

3,372.81

20,487.92
198.37

582.26

583.50

5,107.55
28,077.99

-

19,907.04

2,274.66
3,887.11

28,011.25

2,186.77
198.37

706.76

366.98

1,412.60
3,439.55

673.47
673.47

9,785.66
8.018.96
1,318.07

531.38

575.49

3,136.58
7,064.22

49,661.86
18.545.35
16,689.33

3,387.74
149.00

8,520.71
5.196.48 (1,000.00)

57,149.78
16,529.90
15,019.91

2,020.45

9,261.53
7,128.65

2,297.74
10,034.41

2,987.49
1,898.67

724.49

2,395.76
4,132.05

125.00
75.00 50.00

" 47.25
47.25

206.62

9,918.07
4,369.32
1,198.05
1,228.82

50623

35.00

1,995.05
60,420.32

8,814.24
23,994.71

7,261.47
187.12

100.00

-

1,326.67
64,826.61
10,945.65
21,422.41

8,205.76
179.55

75.00

875.00

5,511.78
2,237.91
3,770.35

284.53

513.80

135.00

62.51
137.51

369.04

382.17

790.12

137.50

585.43

1,511.50 _

10.00

560.58

1,322.00

496.54

407.02

979.62

25.00
25.00

959.96 2.951.04 1,000.00 3.812.85 1,098.15

68 054.76 $ 284.662.68 295.232.00 57.485.44
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REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS



KERRY JOHN PATTEN, C.P.A.

2101N. Willow Ave.
BrokenArrow, OK 74012
Phone Number (918) 250-8838
FAX Number (918) 250-9853

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
COMPUAN STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education
Morris School District No. 1-3
Morris, Okmulgee County, Oklahoma

Ihave audited the accompanying fund type and account group financial statements-regulatory basis within the
combined financial statements of the Morris School District No.l-3 Morris, Okmulgee County Oklahoma
(District), as of and for the year ended June 30, 20T2, and have issued my report thereon dated February 5
2013 which was adverse with respect to the presentation of the financial statements in conformity with
accounting principles generally accepted in the United States because the presentation followed the regulatory
basis of accounting for Oklahoma school districts and did not conform to the presentation requirements of the
Governmental Accounting Standards Board. However, my report was qualified for the. omission of the general
fixed asset account group with respect to the presentation of financial statements on the regulatory basis of
accounting authorized by the Oklahoma State Board of Education. Iconducted my audit in accordance with
•auditing standards generally accepted in the United States of America and the standards app icable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control overFinancial Reporting ......... , * , „.. fi„«„„iQiIn planning and performing my audit, I considered Morris School Distnct's internal control over financial
reporting as a basis for designing rr.y audit procedures for the purpose of expressing my opinion on the basic
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Morns School
•District's internal control over financial reporting. Accordingly, Ido not express an opinion on the effectiveness
of the District's internal control over financial reporting.

Adeficiency in internal control exists when the design or operation of a control does not allow management or
• employees, in the normal course of performing their assigned functions, to prevent, ordetect and correct

misstatements on a timely basis. Amaterial weakness is a deficiency/or combination of deficiencies, in interna
control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not beprevented, ordetected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose'described in the first
paragraph of this section and was not designed to identify all deficiencies in internal .control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. I did not identify any
deficiencies in internal control over financial reporting that I consider to be material weaknesses, as defined
above.
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Compliance and Other Matters
As part ofobtaining reasonable assurance about whether Morris School District's combined financial statements
are free of material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, Ido not express such an opinion. The results of
my tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone other
than these specified parties.

Februai
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KERRY JOHN PATTEN, C.P.A.

2101N. Willow Ave.
Broken Arrow, OK 74012
Phone Number (918) 250-8838
FAX Number ($18) 250-9853

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT MATERIAL EFFECT ON EACH MAJOR

PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

The Honorable Board of Education
Morris School District No. I-3.
Morris.Okmulgee County, Oklahoma

Compliance
Ihave audited the compliance of Morris School District No. I-3 Okmulgee County, Oklahoma (District) with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of Morris School District's major federal programs for
the year ended June 30, 2012. Morris School District's major federal programs are identified in theSummary of
Audit Results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements oflaws, regulations, contracts, and grants applicable to each of its major federal programs is the
responsibility ofthe District's management. My responsibility isto express an opinion on Morris School District's
J-3 compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards, generally accepted in the United
•States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States Local-
Governments^ and Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a major federal program
occurred. An audit includesexamining, on a test basis, evidence about Morris School District's compliance with
those requirements and performing such other procedures, as I considered necessary in the circumstances. I
•believe that* my audit provides a reasonable basis for my opinion. My audit does not provide a legal
determination on Morris School District's compliance with those requirements.

In my opinion Morris School District complied/in all material respects, with the requirements referred to above
that are applicable to each of its majorfederal programs for the year ended June 30, 2012.

Internal Control over Compliance
The management of Morris School District is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts and grants applicableto federal
programs. In planning and performing my audit, I considered Morris School District's internal control over
compliance with the/requirements that could have, a direct and material effect on a major federal program to
determine the auditing procedures for the purpose of expressing my opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressingan opinion on the effectiveness of internal control over compliance. Accordingly, Ido not express an
opinion on the effectivenessof the Morris School District's internal control over compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions to prevent, or detect and correct, noncompliance with atype of compliance requirement of a federal
program' on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected on, a timely basis.

My consideration of internal control over compliance was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control over compliance that might be
deficiencies, significant deficiencies, or material weaknesses. I did not identify any deficiencies in internal
control over compliance that Iconsidered to be material weaknesses, asdefined above.

This report is intended solely for the information and use of management, others within the entity, and federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other
than the specified parties.

Kerry Jobri/atten, C.P.A
Februa
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2012

A. SUMMARY OF AUDIT RESULTS

1. Theauditor's report expresses an adverse opinion onthe combined financial statements in conformity
with generally accepted accounting principles and a qualified opinion for the omission of the general
fixed asset account group on the combined financial statements in conformity with a regulatory basis
ofaccounting prescribed bythe Oklahoma Department of Education.

2. Therewere no audit findings reported ofdeficiencies in internal control, which the auditor considers to
be "significant deficiencies" as defined in A.I.C.P.A. standards.

3. No instances of noncompliance material to the financial statements of Morris School District which
would be required to be reported in Accordance with Government Auditing Standards, were disclosed
during the audit.

4. There were no audit findings reported of deficiencies in internal control over major programs, which
the auditorconsiders to be "significant deficiencies" as defined by A.I.C.P.A. standards.

5. The auditor's report on compliance for the major federal award programs for Morris School District
expresses an unqualified opinion on all majorfederal programs.

6. There were no audit findings that are required to be reported in Accordance with OMB Circular A-133
relativeto major federal award programsfor Morris School District.

7. The programs tested as major programs included: Title I (84.394); IDEA-B Flow Through (84.027);
IDEA-B Preschool (84.173); Rural and Low Income (84.358); Child Nutrition Cluster- Lunch (10.555),
Breakfast (10.553), Summer Food (10.559) and Commodities (10.555)

8. A threshold for distinguishingTypes A and B programs was $300,000.00.

9. Morris School District did qualify as a low risk auditee.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

1. No matters were reported.

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

1. No matters were reported.

36



MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

SUMMARY OF PRIOR AUDIT FINDINGS
JULY 1,2011 TO JUNE 30, 2012

The summary of prior audit findings is required to report the status of all audit findings reported in the prior
audit's schedule of findings and questioned costs relative to federal awards.

The school district had no prior year audit findings relative to federal award programs.
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

SCHEDULE OF COMMENTS
JULY 1, 2011 TO JUNE 30, 2012

Based on my tests of accounting records and related procedures, I found nothing to indicate that
Morris School District No.l-3 had not complied with significant compliance rules and regulations of the
Oklahoma State Department of Education.

Previous Year's Audit Comments

There were no items in the school's 2010-11 audit report, which required resolution during the year ended June
30,2012.

I would like to express my appreciation for the courtesies and cooperation extended to us by school district
administrators and employees during the course of this audit.
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MORRIS SCHOOL DISTRICT NO. 1-3
OKMULGEE COUNTY, OKLAHOMA

SCHEDULE OF ACCOUNTANT'S PROFESSIONAL LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2011 TO JUNE 30, 2012

State of Oklahoma )
County of Tulsa )

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in full force
and effect Accountant's Professional Liability Insurance in accordance with the "Oklahoma Public School Audit
Law" at the time ofaudit contract and during the entire audit engagement with Morris School District for the audit
year 2011-12.

UNPAKELUCK
NotaryPufadchandtBfths

8tsto ofGldahani

MyCommissionexpires 11/800013

Kerry John Patten, C.P.A
AUDITING FIRM

BY

Subscribed and sworn to before me on this

% dayof Jfeb. , fo/3

NOTARY PUBLIC

My commission expires on:

3o dayof loB
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