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Independent Auditor's Heport

The Honorahle Board of Fdocation
Moseley Dependent School District No, C-34
Crelaware County, Oklalioma

Wi have gudited the accompanying combined fund type and account group financial statements-regulatory
hasis of Meseley Schoal Distrnicl No, ©-34, Delaware County. Oklahoma, as hsted i the table of contents as
cominned Onancial statetrents, as ol amd tor the vear ended Tune 300 201 1. These financial stalements are the
respansibility of the Moseley School Distriet Moo C-34, Delaware County, Oklahoma, Our responsibility is 1o
express an epition on these financial stalements based on our audit.

W conducted our audit in accordance wih awditing standards eenerally accepted in the United States of
Aamerica and Governaens Auditing Stendards, 15sued by the Comptroller General of the United States. Those
standards require that we plan and perform the amdit 10 abtain reasonable assurance about whether the financial
slatements are free of material nusstatement, Anwshtimeludes examnimg, on a test basis, evidence supporting
the amopnes amd disclosures i the combimed Bnancial siaiements. An audic also includes assessing the
avcaunting principles used and signileant estimares made by management, as well as evaluating the averall
financial statcment presentation, We believe that our audit provides a reasonable basts for our opinton.

As discussed in Note 1, these financial statements are prepared in conformity with the accounting and finaneial
reporting regulations preseribed or permutted by the Oklahoma State Department of Education, which 15 &
comprehensive basis ol accounting other than accounting prineiples generally accepted in the United States of
Amence, The effecs on the [nanctal statements resulting from the vse of this regulatory basis of sccounting
and presentation as compared o accounting principles generally accepted in the United Stae of America
cannaot be reasonably determined, but 15 considered material,

I cur opiian: because the [istriet’s policy s o prepare its combined nancial statements on the basis ol
aceounting discussed i the third paragraph. the combimed financial staternents referred 1o in the first paragraph
da not present fairly. m conformity with accounting principles generally accepied m the Uniled States of
America. the financial position of the governmenial activities. each major fund, and the aggrepate remaining
{und information of the Maseley School Distniet No. =34, Delaware County, Oklahoma as of June 30, 2011,
and the respective changes in financial position thereof for the year then ended.

The financial statements relerred 1o above do not include the general fixed asset secount group, which should
be mneluded w order 1o conform with the accountng and financial reporting regulations presenbed or permitted
by the Oklahoma State Department of Educaton noted above, The amount that should be recorded i the

peneral fined asset account group is not knowin.



lundependent Auditor's Report (continued)

Flowever, in our opimion, except for the effects of the omussion of the general fxed assel account group as
discussed in the fourth paragraph, the combimed Anancial statements refemed toan the first paragraph present
farrly, inall material respects. the assets, habibioes and fund balances ansmg trom regulatory basis transactions
of each fund 1ype and account group of Moseley Schoal District No, C-34, Delaware Counly, Oklahoma, as of
Tune 30, 2011, and the revenues collected and expenditures pmd and encumbered of ench fund type [or the
vear then ended, on the regulatory basis of accounting desenibed in Note 1.

[n accordance with Government Auditing Standards, we have also ssued our report dated December 8, 207 |
on our consideration of Moseley School Disiriet No. C-34, Delaware County, Okluhoma's miternal control over
financial reparting and on our lesis of 1 comphianes with certam pravisions of lows, regulations, contracts,
grant agreements, and other matters. The purpose of that report 15 w desenbe the scope of ow' tesung of
mternal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the mternal contrel ever financial reporting or on comphance. That report 15 an integral part of an
audit performed in accordance with Government Auditing Standardys and should be considered in assessing the
results ol owr audil,

Our andir was conducted for the purpose of formmg opimons on the Tund type and account group financial
statements within the combined financial statement, The comlumng fund statements and schedules and other
schedules as listed in the table of contents, under other supplementary inlormation, are presented for purposes
ofadditional analvsis and 15 nota required part of the combined Onancial statements of the Distrct. Alse, the
accompanyving schedule of expenditures of federal awards 15 presented for purposes of addinonal analysis as
requited by United States Otfice of Munagement and Budget Crrenlar A-133; Audils of States, Local
Governments, and Non-Profit Organizations, and 5 also nota reguired part ol the combined linancal
statements. This other supplementary information and the scheduole of expenditures of Tederal wwards have
heen subjected to the auditing procedures apphed in the audi of the Tund type and aceount group financial
staternents within the combined financial statemenis and, in our opimon, 15 farly stated moall matenal respects
in relation 10 the combined financial statements 1aken as @ whole on the regulstory basis of accounting

deseribed tn Nate 1.

December 8, 2011 5 3_ [ f é ?E‘

Steven o Cunddf, CPAL Inc.



COMBINED FINANCIAL STATEMENTS - REGULATORY BASTS
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NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS




MOSELEY SCHOOL DISTRICT €°-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2011

1. Summary of Sienificant Accountine Policies

The tinancial statements of the Moseley School District Number C-34 (the "District’) have been prepared in
conformity with the accounting and financial reparting regulations prescribed or permitted by the Oklahoma State
Department of Education. which 1s an other comprehensive basis of accounting other than gencrally accepted
accounting principles. Accordingly, the accompanying linancial statements are not intended to present financial
position and resulis of operations in conformity with accounting principles generally accepted in the United States

of America, The following 15 a summary of the more significant accounting policies:

AL Reporting Entity

The District s a corporate body for public purposes created under Tule 70 of the Oklahoma Stalutes and
accordingly is a separate enlity [for operating and Onancial reporiing purposes. The Distriet is part of the public
school system of Oklahoma under the gencral direction and control of the State Board of Education and 1s
financially dependent on State of Oklaboma support. The general operating authorty for the public school svstem
is the Oklahoma School Code conlwined in Tatle 70, Oklahom: Statules,

The governing body of the District 13 the Board of Education composed of five elected members. The appointed

superintendent is the executive officer of the Dhstrict.

In evaluating how to define the district, for financial reporting purposes, management has considered all potential
component units, The decision to include a potential component unit in the reporting entity was made by applying
the eriteria established by the Governmental Accounting Standards Board (GASB). The basie--but not the onlv--
criterion for including & potential component unit within the reporting entity is the governing body's ability to
exercse oversight responsibility, The most signilicant manifestation of this ability is [inancial interdependency.
Orher manifestatians of the ability 1o exercise oversight responsibility included, but are not inuted to, the selection

{ soverning authority, the designation of management, the ability to significantly mfluence operation. and
accountability for fiscal matters. A second criterion used in evaluating potentizl component units is the scope of
public service, Application of this criterten invalves considering whether the activity benelits the Distniet and/or its
citizens, or whether the activity 1s conducted within the geographic boundanes ot the District and 15 generally
available to 1ts patrons, A third ¢riterion used to evaluate potential component units for inclusion or exclusion from
the reporting entily 1s the existence of special financing relalionships, regardless of whether the District s able to
cxercise oversighl responsibilities, Based upon the application of these eritena. there are ne potential component
unils ineluded i the District's reporting entity.

The Board of Education (Board). an elected five member group constituting an on-going entity, 1s the level al
government which has govermance responsibilities ever all aetivities related to public elementary and sccondary
school education within the jurisdichion ofthe Local Dependent School District. The Board recerves lunding from
local, state and federal government sources and must comply with the requirements of these funding source enlilies.
However, the Board is not included 1n any ather governmental "reporting entity” as delined 1n Section 2100,
the public and have decision making authonity, the power o designate management, the responsibility o
significantly mfluence operations and primary accountability for fiscal matiers,




MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

Summary of Significant Accounting Policies {continued)

B, Mcesurement Focus

The District uses funds and account groups Lo report on ils financial position and the results of s operations, Fund
accounting s designed to demonstrate legal comphance and to wid Onancial management by scgregaung
transactions related to certain district funclions or sctivities.

A fund is a separate accounting entity with a sell-balancing set ol secounts. An account group, on the other hand.
is a financial reporting device designed to provide sccountability for certain asscls and habilitics thal arc not

recorded in the funds because they do not directly affect net cxpendable available Onancal resources.

Funds are classified into three categories: governmental, proprictary and Oduciary, Each calegory, in wum, 1s
divided mio separate "fund tvpes.”

Covernmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the collection
and dishursement of earmarked monies {special revenue funds), the acquisition or construction of general fixed
assetls (capital projects funds), and the servicing of general long-term debt (debt service funds).

General Fund - The General Fund 15 used to account for all fingncial transactions except these required to be
accounted for im another fund. Major revenue sources include state and local property taxes and state funding
under the Foundation and Incentive Aid Program.  Expenditures melude all costs associated with the daily
aperations of the schools except for programs funded Tor building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The General Fund includes federal and state restnicied monies that
must be expended for specific programs, The General Fund meludes all operations of the Child Nuirition Program.
The Child Nutntion Program accounts for monies derived from federal and state reimbursement and local food
service collections and 15 expended on food, supplies, and salanes to operate the breakfast and lunch programs.

Special Revenue Funds - The Special Revenue Funds consists of the Building Fund.

Building Fund - The Building Fund consists of moenies derived trom property taxes levied for the purpose
ol erecting, remodeling, or repainng buildings and for purchasing furmiture and equipment.

Dieht Service Fund - The debt service fund is the District's Sinking Fund and i1s used to account for the
accumulation of financial resources for the payvment of general long-term debt principal. interest and related costs,
The primary revenue sources are local property taxes levied specifically for debt service and interest carmings [ron
temporary mvestments.

Capital Projects Fund — The capital projects fund 15 the Distriet’s Bond Fund and 15 used to account for the

proceeds of bond sales to be used exclusively for acquiring school sites, constructing and equipping new school
facilities. renovating existing facilities, and acquinng transportation eguipment. The District does not have a

capital projects lund.



MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 34, 2011

Summary of Sienificant Accounting Policies (continued)

Proprietary Fund 1ypes

Proprictary Tunds are used to account for activities similar to those found in the privile sector, where the
determimanon ol net income 15 necessary or uselul to sound nancial admimstretion, Goods or services from such
activities can be provided enther (o cutside parties (enterprise [unds) or 1o other departments or agencles primartly
within the District {internal service funds). The District does not have any proprictary funds.

Fiduciary Fund Twvpes

Frdueiary funds are used to account for asscls held on behalf of outside parties, including other governments, ar an
behall of other funds withim the Distriet, When these assets are held under the terms of a formal trust agreement,
either a nenexpendable trust fund or an expendable trust fund is used.  The terms "nonexpendable” and
"expendable” refer to whether or not the District 1s under an obligation te maintain the trust principal, Agency
tunds generally are used to account for assets that the District holds on behall of others as ther agent and Jdo not
involve measurement of results of operations,

Agency Fund - The Agency fund is the School Activities Fund, which 18 used 10 account for monies collected
principally through fund-raising efforts of the students and District-sponsored groups. The admimistration 1s
responsible, under the authority of the Board. (or collecting, disbursing and accountng for these activity funds.

Account Ciroups

Account groups are not funds and consist of a self-balancing set of accounts used only to establish accounung
controel over long-term debt and general tixed assets not accounted for in proprietary funds,

debt of the District, which is offset by the amount available in the debt service fund and the amount 1o be
provided in future vears to complete retirement of the debt principal. It is alse used to account for liabilities
for compensated absences and earlv retirement meentives, which are to be patd from funds provided in future
VEars.

Generil Fixed Assel Account Group - This account group 15 used o account for property, plint and
equipment of the School Distnet. The [hstrict does not manntam o record of s general Dxed assets, and

gecordingly., a staternent of general Nixed assets, required by generslly aceepled accounting principles, 15 not
included i the financial statements, Land, buildings, nonstructural improvements, and all other physieal
assels i all funds are consudered expenditures in the vear of aeguisition and are not recorded as assets for

Moancrat statement PUTTHOSCS.

Memorandum Only - Tetal Column

The total column on the financial statements is captioned "memorandum only” to indicate that it is presented only
10 facilitate financial analysis. Data i this column does not present financial position or results of operations n
conformity with generally accepted accounting principles. Neither s such data comparable to a consolidation.
[nterfund eliminations have not been made i the ageregation of this data,

10



MOSELEY SCHOOL DISTRICT -34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30. 2011

Summary of Sienificant Aceountine Policies (continued)

The Tistrict prepares its Onancial stalcments noa presenlation format that s prescribed by the Oklahoma Siae
Department of Education. This format is essentially the generally accepted form of presentation used by state and
local governments prior 1o the ellfective date of GASB Statement Noo 34, Basie Fisancial Statemenis-
Management s Disenssion and Analvsis-for State and Loca! Governnenes. This format sigmBcantly differs from
that required by GASHE 340

[ basie Onancial staements are essentally prepared on a basis of cash receipts and disbursements maodifed g
reguired by the regulations of the Oklahoma State Department of Education (OSTYE) as follows:

¢ Encumbrances represented by purchase orders, contracts, and other commitments for the expenditure of
monies and are recorded as expenditures when approved,

o Investments and mventenes are recorded as assets when purchased,

e Inventorics of school supplies are recorded as expenditures and not as assels,

o Warrants pavable are recorded as labilities when issued.

¢ Long-term debt is recorded when incurred.

Accrued compensated absences are recorded as an expenditure and Tiability when the obligation 15 patd.

» A General Fixed Asset Account Group is reguired or expected by the Department of Education and is
presented in such an account group but is not depreciated.

This regulatory basis of accounting differs from accaunting principles generally accepted i the United States of
Amertca, which require revenues to be recogmized when they become available and measurable, or when they are
earned, ard expenditures or expenses 10 be recogmized when the related lizbihinies are inewrred for povernmental
fund types: and, when revenues are earned and habihities are incurred for proprictary fund types and trust funds,

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the
financial statements.  Basis of accounting relates to the tming of messurements made, regardless of the
measurement focus applied.

All governmental ype funds are accounted for using the Regulatory (Statutory) basis of accounting. Revenues are
recopnized when they are received rather than carned. Under the Statutory basis of accounting, expenditures are
generally recognized when encumbered/reserved rather than w the tme the related fund hability is incurred,
Fiduciary type funds are accounted for using the cash hasis of accounting. These practices differ from generally
accepled accounting principles.

1. Budeets and Budeetary Accounting-Fstimate of Needs

The Distriet 15 required by state Livw to prepare an annual budget. A preliminary budget must be submitted to the
Board of Education by December 31 for the fiscal vear beginning the following July 1. [T the preliminary budgel
requires an additional levy, the District must hold an election on the lirst Tuesday in February Lo approve the levy,
[f the preliminary budger does not reguire an additional levy, 1t becomes the legal budget. If

11



MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2011

Summnuary of Sienificant Aceounting Policies (continued)

Budgets and Budgetary Accounting (continued)

an election 1s held and the taxcs are approved, then the preliminary budget becomes the legal budget. If voters
reject the additional taxes, the Distriet must adopt a budget within the approved tax rate. A budget 15 legally
adopted by the Board of Education for the General Fund, Special Revenue Funds (Building Tund and Child
Nutritten Fund) and the Debt Service Fund, that mcludes revenues and expenditures,

[he 2010-2011 Estimate of Needs was approved by the Board und subsequently filed wath the County Clerk, The
Estmite of Needs was approved by the excise board and the requested levies were mude,

E. Encumbrances

Encumbrances represent. cammitmenis telated o unperformed contracts for goods or services. bncumbrance
accounting--under which purchase orders and other commitments af resources arg recorded as expenditures of the
applicable tund--1s utihzed n all governmental funds of'the District. Appropriations not used or encumberad will

lupsc at the end of the vear.

I, Assets, Ligbilines and Fund Eguity

Cash and Cash Equivalents - Dhstrict considers all eash on hand, demand deposus and highly hguid myvestments.
with an original maturity of three months or less when purchased, to be cash and cash equivalents.

Investments - Investiments consist of hank certificates of depostt with maturities greater than three months when
purchased. Al investments are recorded at cost, which approximates market value,

Property Tax Revenues - The Mhstriet 15 authorized by state law to levy property taxes which consist of ad valorem
taxes on real and personal property withm the Distriet. The County Assessor, upon receipl of the certification of
tax levies from the County Exctse Board, extendsthe tax levies on the roll for submussion Lo the County Treasurer
prior o October 1. The County Treasurer must commienee tax collection within fifteen days of receipt of the Lux
rolls, The first half of taxes 1s due prior to January 1. The sceand halfis due prior to Apnil 1.

I the first pavment is not made umely, the entire tax becomes due and payvable on January 2. Second half taxes
become delinguent on April 1 of the year following the year of assessment. 1not paid by the following October 1,
the property is offered for sale for the amount of taxes due. The owner has two years Lo redeem the property by
paving the taxes and penulty owed. 1f at the end of two years the owner has not done so, the purchaser is issued a
deed to the properly

[mventaries - The value of consumable ventories for the Cluld Nuwrition Fund at June 30, 20101 15 52 389,00
Purchases for inventory items are considered expenditures at the time the 1tems were encumbered.

Fixed Assets and Property. Plant and Equipment - The General Fixed Assct Account Group s not presented, The
amount that should be recorded in the General Fixed Asset Account Group 1s not known,




MOSELEY SCHOOL DISTRICT €-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2011

Summary of Sienificant Accounting Policies {continued)

Oklahoma Statutes, Article 6-104. which provides for annual sick leave and personal business davs, Distnet poliey
allows certified emplovees to accumulate such days 10 a maximum number of days. None ol the benelits are
payable upon retirement or death. Accrued vacation and sick leave benefits are not reflected in the financial
statemients because such statements are prepared on the regulatory basis of accounting. This practice differs from
generally accepted accounting principles.

Long-term Debt - Long-term debt 1s recognized as 2 hebhitv of a governmental fund when due. or when resources
have been accumulated in the debt service fund or payment early in the following year. For other long-term
abligations, only that portion expected to be Ananced from expendable available financial resources iz reported as a
lund liability of a governmental fund, The remaiming portion of such obligations 15 reported in the General Long-
term Debt Account Group,

Fund Balance - Fund balance represents the funds not encumbered by purchase order, legal contracts, and
ouistanding warranis.

(. Bevenue, Expenses and Expenditures

State Revenues - Bevenues from state sources for current operations are primarily coverned by the state aid formula
under the provisions of Article XV Title 70, Oklahoma Statutes. The State Board of Education administers the
allecation of state a1d funds to schoal districls bused oninformation accumulated trom the districts,

Atter review and verification of reports and supporting decumentaton, the State Department of Edvcaton may
adjust subsequent fiscal period allocations of money [or prior year errors disclosed by review, Nomually, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment 1s made.

The Distriet receives revenue from the State to admimister certain categorical educational programs. State Board of
Education rules require that revenue garmarked [or these programs be expended only for the program for which the
money is provided and require that the nioney not expended as of the close of the fiscal year be carried Torward mio
the following vear 1o be expended for the same categoneal programs, The State Depariment of Education requires
that ¢ategorical educational program revenues be accounted for inthe General Fund.

Interfund Transactions - Quasi-external transactions are accounted for as revenues, cxpenditures or cxpenscs.
Transactions that constitute reimbursements to a fund or expenditures/expenses mitially made from it that are
properly apphcable to another fund, are recorded as expenditures/expenses in the fund that is rembursed.

All other interfund transactions, except quasi-external transactions and resmbursements. are reported as transfors,
Nonrecurming or nonrouting permanent transfers of equity are reported as residual equity transfers. All other
interfund transfers are reported as operating transters. There were no operating transfers or residual equity transfers
during fiseal year 2011,



MOSELEY SCHOOL DISTRICT =34
SOTESTO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAIR ENDED JUNE 30, 2011

Summary al Significant Accounting Policies (continued)

Fevenue, xpenses and Expendiiures (continued)

Use of Estimates - The preparation of financial statements i conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affeet the reported amounts ol assets and
labilities and disclosure of contingent assets and habiliies at the date ol the [nancial statements and the reported
amounts of revenuces and expenses during the reparting periad. Accordimgly, actual resulis could differ from those
estlmates.

Risk Management - The District parhieipates in a risk pool for Workers' Compensation coverage in which there isa
tranafer or poaling of risks amoeng the parucipants of that pool. In accordance with professional standards. the
Istrict reports the required contribution to the pool. net of refunds, as insurance expense.

Cash and Investments

he District's mvestment policies are governed by state statute. Permmssible investments include direct abligations

of the United States Government and Agencies: certificates of deposit of suvings and loan associations, and bank
and trust companies; and savings accounts or savings cerlificates of savings and loan associations, and trust
companies, Collateral 1s required for demand deposits and certificates of deposit for all amounts not covered by
lederal deposit insurance. In accordance with state statutes and the District’s investment policy. the District mvests
n bank certificates of deposil.

Deposits and [nvestments — The District’s cash deposits and imvestments ut June 30, 2011, were completely insured
ar collateralized by federal deposit insurance, direet obhigations of the U5, Government, or secunities held by the
Dhstrict or by its agent in the District’s natme. The Dhstriet’s cash deposits and investments at Tune 30, 2011 are
classified 1n the following categories:

Uninsured by FDIC

Total Insured Collaeralized
Deposits by FDIC by Secunties  Dncollateralized

Cash and cash equivalents 5§ 532.433.05 5 250,000,100 S 1000o.00 5 IR2A455.05
Invesiments (.00 R 0,00 {.0¢
a0

LN
L]

lotal S 532,455.05 5 250,000,010 510000000 51824

Interfund Heceivables and Pavahbles

There were no wterfund receivables or payables at June 30, 2011
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 36, 2011

CGeneral Lone-term Debt

State statutes prohibit the District from becoming indebied in an amount exceeding the revenue (o be received lor
any fiscal year without approval by the Dhstriet's voters, Generad long-1erm debt ol the Distriet can consist of bonds
pavable, obligations for compensated absences, and capital leases. Debt service requirements for bonds are pavable
solely from fund balance and future revenues of the debt service fund. The District had no outstanding bond as of
June 30, 2011,

The following is a sumemary of the long-term debt transactions of the District [or the vear ended June 30, 2011:

Capital Tease

__Obligation
Balance, Tuly 1, 2010 S 6l2l8.08
Addiions (OG0
Retirements (47,859.12)
Balance, June 30, 2011 5 13,338.96

The District has entered into one lease agreement as lessee for financing the acquisition of a modular ¢lassroom,
The lease agreement qualifies as a capital lease for accounting purposes since title transfers at the end of the lease
terms and it has been recorded al the present value of the future minimum lease payments. The lease contains the
clause which gives the District the ability to terminate the lease agreement at the end of each fiscal year.

As disclosed i Note 1 to the financial statements, the District does not record fixed assets m the Onancial
staternents. Conststent with this, the Distriet has not recorded the leased equipment as assels m the General Fixed
Assets Account Group. The District has recorded the hability for future lease payments i the General Long-Term
Diebt Account Group.

Lease One
Crrand Savings Bank

Muodular Classtoom
Ioly 27, 2007

Lessor:
Lquipment:
Drate ol lease:

Terms of lease: 4 vuars

Tatal cost:
Payment:
Interest rate

2011-12
2012-13

lotal Minimum lease pavmenis:

Annual commutment

|'I'ITL"'I'L‘:1'|. Armanl;
Present value:

54902200
14, 160.30 per vear
0.0%

Lease One

L 1ad.50
{).00

5 14,1060.50
_(&O1.54)
313,358,096

15
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

Other Post Emplovment Benefiis

The District does not offer any early retirement incentive plans.

Emplovee Retirement Svsiem

The District participates in the state-admimstered Oklaboma Teachers' Retrement System (the "System”), which is
a cost-sharing. multiple-emplover public emplovee retirement system (PERS ), Under the system, contnbunions are
made by the District. the State of Oklihoma, and the participating emplovees,

Participation is required lor all wachers and other certified employees and 15 opuonal for all other regular
emplovees of public ¢ducational institutions who work at least 20 hours per week. A participant’s date of
membership 1s the date the first contribution is made to the System. The Svstem is administered by a Board of
Trustees which acts as 4 Nduciary for mvesting the funds and goverming the admimsiration of the System. The
District has no responsibility or authority for the operation and admimistration of the System nor has it any hability,
except for the cwrent contribution requirements,

A participant with five vears of ereditable service may retire with a normal retirement allowance at the age ol sixty-
two or with reduced benefils as carly asage fifty-five.. The normal retirement allowance patd monthly Lor life and
then to beneficianes, il certain oplions are exercised. equals bwo percent or the average of the hughest earning years
on contributory service multiplied by the number of years credited service. A participant leaving employment
hefore attaining retirement age, but completing ten years of service, may elect 1o vest his accumulated contributions
and defer receipt of a retirement annuily untl a later date,

When a participant dies in active service and has completed ten vears of credited service. the beneficiary is entitled
to.a death henefit of 518, 000,00 and the participant’s contributions plus interest. [T1he beneficiary is a surviving
spouse, the surviving spouse may, i liew of the death benefir, elect 1o receive, subject to the surviving spousal
aptions. the pariicipant’s retirement benefits acerued at the tme of death:

The contribution rates for the District, which are not actuanal determined. and 1ts employees are established by
statute and apphed 1o the employee's earnings. plus employer-pad finge benefits. The Dastricet 1s required by
statute to contribute 9.0% of applicable compensation for the year ended June 30, 2011, The Districtis allowed by
the Oklahoma Teacher's Retirement System to make the required contributions on behalf of the participating
members. The required contnbution for participating members is 7%,

Mew legislation effective July 1, 2006, included the following changes to the System, as follows:

|, Tt established the EESIP whereby active members are eligible for the EESIP if they have service prior to
July 1, 1995, are active on or after July 1, 2006, and are not employed by one of the comprehensive or
regional four-year universities. The EESIF allows for two years of serviee prior 1o July 1, 1995 w be
computed al an enhanced or eliminated cap for each year that the employee has worked beyond normal
retirement age at the tme of retirement. The $40,000 cap applicable to service before July 1, 199515
increased to $60,.000 for the year ended June 30, 2007, to 580,000 for the year ended June 30, 2008, and
the cap 15 removed beginning July 1, 2008 for service that qualifies for the enhancement provided by
EESIP. The employee that elects the enhanced benelit must pay the accumulations, at 10% interest, of
contrrburions that would have been required but Tor the cap then in place. Payment s requoed Tor those



MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2011

Fmplovee Retirement System (continued )

vears nf service that are compuled al an elevatéd or ehiminated cap, For those members electing the
enhanced benetit, the pavment required 15 30% of the accumuliated balance if'the retirement pccurs during
the year ended June 30, 2007, 75% of the accumulated balance 1f retirement occurs dunng the year ended
June 30, 2008 and 100% of the accumulated balance for members who retire on or after July 1, 2008,

2. The employer contribution rate incrensed (o 7.85%, effective July 1. 2007, Further scheduled increases
were 83508, 3% i 2008, 9% in 2008, and 2.5% m 2010,

The District’s contributions to the Svstem Tor the years ending;

June 30, 2011 S5 211.347.58
Juse 30, 2010 5 233, 106,00
June 30, 2009 S 10O OR300

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits, This
pension valuation method relleets the present value of estimated pension beriefits that will be paid in future vears as
aresult of employee services pertormed to date and 13 adjusted for the effect of projected salary increases. There
arc no actuarial valuations pertormed on mdividuzl school distnets, The Oklahoma Teacher Retirement Svstem
issues a publichy availzble financal report that inclwdes Ananeal statements amd requared  supplementary
information tor the System, The system ssues an independent financial report, finaneial statements, and requred
supplementary information that miry be obtamed by writing to the Oklahoma Teachers” Betirement System, B,
Box 33624, Oklahoma City, OK 73132 or by calling 405-321.2387.

Ten year historical trend intormation is presented in the Teacher's Retirement System of Oklahoms Annual Report
for the vear ended June 30, 2009, This information 18 useful in assessing the pension plan’s aceumulation of

sufficient assets Lo pay pension benetits as they become due,

ule of Funding Progress (dollars in millions) (unaudited )

Avtuarial Accrucd lFender Anniuil UAAL as "ol
Libility(UAALHb-ay  Ratjpla'hy Covered Payzollizd Coversd Pavtellih-p(e)
56301 3|, 4% 2B TER.3
Jansd 3.4t 1T
54883 S0 10457

[ R

A0.5%, 1

B W) 595
70025 320k 2|k 2%
b, | 50055 34230
5120 4U. 8% 3 240 5"
L 4i40 a7 N LA B 2T0.20%

The employer contribution rates are established by the Oklahoma Legislature and are less than the annual required
contribution, which 1s performed 1o determine the adequacy of such contribution rates.
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MOSELEY SCHOOL DISTRICT C-34
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOIRRTHE YEAR ENDED JUNE 30, 2011

Contineencies and Other Commitments

Amounis received or recetvable from grantor agencies are subject to audit and adjustment by grantor agencics. Any
disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, 1l any, of expenditures which may be disallowed by the grantor cannot be determined at this time although

the District expects such amounts, 1 any, 10 be immateriz],

The District has entered into one operating lease,

[Lessor: Protessiomal Business Syslems

Equipment: 4 comers lease and manmtenance

Date of lease; September LG, 2000

Terms of lease: 32 maonths

Tolal cost; 369,340,568

Pavment: 51,332.5% per month

Anpual commtment; 2011-12 16,003 08
201213 16.003 .08
12-13 16,003 (18
2014-15 .54

Tuotul Lesse paymenis S OA0010.78

Insurance Coverape

The District purchases commercial insurance policies covering property casualty loss, public liability, school board

member and adnunistrator lzbilitv, and workers compensation. The District also purchases surety bonds for
emplovees inall positions required by state law to be bonded. Management belicves such coverage is sufficient o

preclude any stgnificant uninsured losses to the Thstne

Aceumulated Unpaid Vaeation, Sick Leave Benetits, and Health Care Coverage

The District provides sick leave benetits to the certilied staft in accordance with Title 70, Article 6-104, of the
Oklahoma Starutes. which provides for an annual acerual of sick leave of ten days and personal business days
accrual of three davs. Ten days are allowed to sccumulate up to a total of sixty davs per emplovee. None of the
benefits are pavable upon retirement or death.

Subsequent Events

subsaquent events have been evalusted through November 20, 2011, which 15 the date the finaneial statements

were availablzs to be issued
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MOSELEY SCHOOL DISTRICT C-34

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS

FIDUCIARY FUNDS
JUNE 30, 2011

Agency
Fund
Activity
Funds
ASSETS
Cash $ 3,276.53
Investments -
Due from other funds -
Total assets 5 3.276.53
LIABILITIES AND FUND EQUITY
Liabilities:
Due to student, parent and booster 5 327653
activities
Cue to adminisirative activities
Total liabilities 3.276.53
Fund balance:
Reslricted
Unassigned
Total fund balance
Total liabilities and fund balances 3 3276853

The notes to the financial statements are an integral part of this statement.
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MOSELEY SCHOOL DISTRICT C-34

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS
FIDUCIARY FUNDS

ACTIVITIES
Athletics
General activities
Child Mutrition
Bth Grade

TOTAL - ALL AGENCY FUNDS

ASSETS
Cash - all funds
Investments

Tolal assets

LIAEILITIES

Due to activitizs
and administrative

Total liabilities

The notes to the financial statements are an inlegral part of this statement.

FOR THE YEAR ENDED JUNE 30, 2011

Agency Funds

Balance Balance

July 1, 2010 Additions Deletions June 30, 2071
2,994 47 20,571.64 21,278.45 2,287.68
75542 14,840,785 14 634 57 961.63
- 13,851.47 13,949.47 2.00

15.95 457243 4953 14 25.2
& 376584 54.336.32 5 54,825.83 £ 327653
5 3.765.84 54.336.32 § D54,82583 5 3.276.53
3.765.84 5433532 54,82563 3,276.53
3,785.84 54,336.32 54 82563 3,276.53
3 3,755.84 54,336.32 5  b482563 $ 327653
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Steven F. Cundift
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208 West Sevench, Suite 201-A, PO, Box 187
Stillwarer, Oklahoma 74076
(405) 3724822 FAX (405) 372-4828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE ANDOTHER MATTERS BASED ON
AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNUENT AUDITING STANDARDS

Lhe Honorable Board of Education
Waseley Schoel Distriet Na, C-24
Calcord, Delaware County, Oklalioma

We hyve audied the accompanying tund type and account group Onancial statements-regulatory basis of
Mosley Schoal District Noo C-34, Oklahama as listed i the Table of Contents, as of and for the vear ended
June 30, 2001, and have issued our report thereon dated December ¥, 2011, which was adverse with respect to
the presematan ol the linancial statements in conflormity with accounting principles generally aceepted in the
Uruted States because the presentation Tolleaved the regulatory hasis of accounting for Oklahoma school
districts and did not contorm to the presentation reguirements of the Governmental Accounting Standards
Board. However, our report was qualilied due toa departure related to the omission of general fixed assel
aecount groups with respect o the presentation of financial statements on the regulatory basis of accounting
authorized by the Oklahoma State Board of Education, We conducted our andit in aceordance with anditing
standards cenerally accepted m the Ulnited States of America and the standards applicable te financial audits
contatned 1 Goverament Auditine Stesdards, tssued by the Comptraller General of the United Srates.

Internal Control Over Financial Reporting
I planming and perlformamg owraudit, weconsidered Moscley School Distnet No, C-34%s intemal control over
maneial reparting as o basis for designing our auditng procedures for the purpose of expressing our opmion
o the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Moseley
School Distriet No, C-347s internal control over finaneial reporting. Accordingly, we do not express an
opimion on the effectiveness of the Moseley School District No, C-34s internal control over financial
reportmg.

A delicieney mimernal control exists when the design or operation of 2 control does not allow management or
nwdd functions, 1o prevent of detect misstaterments on i

emplavees, inthe normal course of perfornung their assig

timely basis. A materal weakness is @ sigmificant delicieney, or combination of deficiencices, in internal control
such that there 15 a reasonable possibility that o material mmsstatement ol the entity’s financial statements will

not be prevented. or deteeted and cormected on i timely basis.

Our consideration of the intermal control over inancial reporting was [or the mited purpose described in the
first paragraph of this section and was not designed to dentify all deliciencies minternal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identily any
deficiencies in internal contral over financial reporting that we consider to be material weaknesses. as defined
above,

P
r



Compliance and Other Matters

As part of abtaining reasonable assurance about whether Moscley School District Nao, C-34's financial
statements are free of material misstatement, we performed Lests of iLs compliance sith certain provisions of
laws, regulations. contracts, and grant agreements, noncompliance with which could have a direct and material
ellect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion,
The results of our tests disclosed no instances of noncompliance or ather matters that are required 1o he

reported under Governnrent dudining Standards

This report 1s mtended solely for the information and use of the Board ol Education and management, all
applicable federal and state agencies, and those other Governments Trom which federal nancial assistance was
received and 1s not intended 10 be and should not be used by anyone ather than these specified partics,

Drceember 8, 2011

i 1 Cdt]

Steven Fo Cundidf OFA Ine
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Member of the American Insiitute Member of the Oklohomn Soclety

of Certified Public Accountants aof Cerfied Public Aceousitants
Steven F. Cundiff
Certified Putilic Accatntant, Inc
208 West Seventh, Suite 201-A, PO Tox 187
Stillwarer, Oklzhoma 74076
(405) 372-4822  FAX (405) 372-4828

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJTOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMEB CIRCULAR A-133

The Honorahle Bowrd of Education
Moseley Schonl Dnstrien, Mo, O34
Coleard, Delaware County, Oklahoma

Compliance

We have audned the compliance of Moseley School District No, C-34 with the types of compliance requirements
deseribed in the U8 Ofice of Managenteni and Budget (OMB) Civerdar A-133 Compliance Supplement that are
applicable w cach of its major federal programs for the year ended June 30, 2001, Moscley School Distnet No. C-
s prsgor Tederal programs are identiticd 1 the summary ol awditor's results section of the accompanying schedule
of findings and questioned costs. Complianee with the requirements of laws, regulations, contracts and grants
apphicable o each of s major federal programs s the responsitihity of Moseley School Bhistrict No. C-3475
management. Our responsibility 15 to express an opinion on Moseley School Drisirict No. C-34's compliance based

ome o andin,

We comducted owr audit of complianee inaccordance with auditing standards generally aceepted i the United
States of America: the standards appheable 1w Onanaal audits contained in Gevernmend Avditing Siandards, 1550ed
by the Compiroller General of the United States. and OMBE Cirowlar A-133, Audits of States. Local Governments,
ad Non-Profit Organizations, Those stundards and OMB Cireular A-133 reguire that we planand pertorm the
adit o abram reasonable assuranee about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and matenal etfect on a major federal program occurred,  An audn
includes examimng. on a tesl basis, evidence about Moseley Schoel District Mo, ©-34% complianece with those
reouiremenis and performune such other procedures as we considered necessary in the cireumstances. We beheve
that our audie provides a reasonable basis Tor our opinion, Our audit does nol provide a legal determimation of
Moseley School District Moo C-34' compliance wih those requirements,

I cur opinion, Maseley School District No. C-34 complied, in all material respeets, wath the requirements referred
1o above that are applicable 1o cach of its major federal programs for the year ended June 30, 2011,

[nternal Contral Owver Complian
The management of the Maseley School Thsimer Mo O-34 s responstible for establishing and mamitaming elfective
internal contral over complimee with requirernents ol laws, regulations, contracts and grants applicable 1o federal

ama [n planming and performing our audit, we considered Moscley School Distniet No. C-34's imtermal control

prO;
over compliance wilh the requiremnents that could have a direct and matenal elleet on a major lederal prograrm m
arder 10 determine our auditing procedures for the purpose of expressing our opimon on comphance but net for the
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly. we do not
cxpress an opinion on the effectiveness of the Disirict’s internal control over compliance,



A deficieney in tnternal control over compliance exists when the design or operation of a control does not allow
management or emplovees. in the normal course of perlforming their assigned functions, o prevent or detect
noncampliance with a type of compliance reguirement of o federal program on a imely basis. A material weakness
in internal contrel over compliance 15 a delictency, or combination of deficiencies i imernal comrol, such that
there 15 reasonable possibibity thut material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected. on a timely basis.

Our constderanien of the internal contral over compliance was for the limited purpose deseribed in the Orst
paragraph of this section and was not designed 1o dentfy all deficiencies in mtemnal control over comphance that
might be deficiencies, significant deficiencies or mutenal weaknesses. We did notidentfy any deliciengies in

internal contral over compliznce that we consider to e material weaknesses, as defined abowve.

This report 15 nlended solely Tor the information and use of the Board of Education. State Depariment of
Education. management and all gpplicable federal and state agencies and 1 not intended to be and should not be

used by anyone other than these specitied parties,

Steven F, Cundiff, CPA Inc,

December 8, 20




MOSELEY SCHOOL DISTRICT C-34
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2011

Federal Crreantor Tass Though GrantorProgeam Title Federal Arnoyintaf
Y ur CEEA Number Fapenditurgs
et Prosoums
litle Vi-amaii Scheol =301 BL35RA 17,7250
Tile VI Inilian Education =301 1 2L U60A 20,0200
Ipact Az PL 374 h-dika] | Aol B, 4343.43
L5 Department of Education
Passeil-thicugh 5 tent of Lducatn
ARRAT wliction Cluster
AREA Education Slainleation e 54,394 A i, s 0

ARRA Cdocation Jobs Fund G- 24410
Pzl for Mrogram (L uster )
REAP Cluysier
REAT - Title ll- Pars D G301 | B4 31R
REAP - Title H-Fart A G311 a4 307
Fotal for Program (Clusier)
Tatle § Cluster:
Tk | Basrs -30-11 54.010
AREA Tile | Fam A =i ] B384
Tt Jur Program {Clester)

Special Education Clhesier

LA L Flosw Triough fi-30-| 3027
IDEA [ Preschoo f=30-1 | 23,172
ARREA DEA Flow Tharough 3| | H330
ARREA DA Proschool fG-30-1 1

Fesal for Prrograove (Cluster)

(LS Departiment of Agriculture

Pissed-through bl Bural Deeelopment Area OfTee. Vinit, ORK
UsDiA Commurily Facilities Goug (-30-11 L0, K50 23 04D
[russed-th fi S Deparent ol Educasign
Freld Munzabne Cluster
Schoal Breakias: Program-ash Assislance =201 141353 3735405
Mangnal-Sehond Lonch Program
{lash Assistanec G-t-T 11555 R RE R i
Moii-cash Assistanee: Commoditics G-20-110 10,323 511324
Mabormal School Lunch Program Subtogad
Tal for Frepram (Cluster)

TOTAL EXPENIMTURES OF FERDERAL AMWARDS

Moted:  Basis of Presentation - The Schedule of Expenditures of Federal Awards includes the Tederal grant uctivity of the
Maszeley Schoal District and 15 presented on an other comprehensive basis of secounting conformimg with the
accounting practices prescrbed o permitted by the Oklshoma Sate Department of Education which 15 a
comprehensive busis ol adeounting other than generally accepted accounting pranciples. Under this metbod,
expenditures are recognized when an approved purchase order is issued.

Mote Bt Commeditics representing non-cash expenditares have been included in the Schedule of Expenditures of Fedarul
Awards which is an exeeption 1o the preseribed basis of secounting,

Mote O There were ne amounts passed 1o subrecipients.

Note I Grantor provides adequate msuranee coverase sgamst Joss on assets purchased with Federal Awards,

The notes 1w the financial statcments are an integral parl of this statement.
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MOSELEY SCHOOL DISTRICT C-34
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FORTHE YEAR EXNDEDJUNE 30, 2011
SECTIONT-SUMMARY OF AUDITOR'S RESULTS
FINANCIAL STATEMENTS

Twpe ol auditor's report issued
WLl respect to conformily with

Generally Accepled Accounting Principles Adverse
With respect to the use of Regulatony basis ol agcounting Chaalificd - due to omissioen
and the omassion of the general fixed asset group of the peneral fised
dssll Eroup
Ioternal control over finuncial reporting
Saterial weakness(es) wentified? Mo
Reportable conditioni s) identificd
not considered to be mntenal weaknesses? None reported
Noncompliance material to linancial statements noted? Mo

FEDERAL AWARDS

Futernal Control over major programs:

Material weaknessies) wentfed? Wi
Reportable condinons) wdentified
not considered 1o be material weaknesses! None repoerted

Type of auditor's report 1ssued on
complance for major programs: Unguailied

Anyv audit findmgs disclosed that are required (o be reported
in accordance with Circulur A-132, Section S10a)? Mone reporied

Identification ol major programs:

Mame of Faderal Program _CFDA Number(s)
Expenditures
Chald Mumrinen Closter
Schoo! Breakfast Program-Cash Assistance 10.353 S 37.359.00
NMatonal school Lunch Program:
Cash Assistance 11333 Soalma4 50
Mon-cash Assistance: Commodilies 10,555 8.113.29
Total Matonal School Lunch Program AUOEE 13
Total for Program (Cluster) 5 126,427.81
IDEA Flow Through m4.027 59,783.54
IDEA Preschool 84173 721,37
ARRA IDEA Flow Through 54281 22,621.88
ABREA [DEA Preschoal 84392 714302
Total for Progeam (Cluster) 83.276.11
AREA BEducation Stabilization Hd 3044 63 7a8. 00
ARRA Educaton Johs a4.410 53.700,00
Total for Program {Cluster) 127 46800

Niallar threshold used to distinguish between
Twpe A and Type B programs:

A

J00, 000, 00
Audites qualilied as lovw-risk auditee? Mo

SECTION I - FINANCIAL STATEMENT FINDINGS
Ny matiers were reported,
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MOSELEY SCHOOL DISTRICT NO. C-34
DELAWARE COUNTY OKLAHOMA
SCHEDULE OF CURRENT YEAR AND PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

Thiere were no significant deliciencees or material weakness ndings in the prier vear for follow up.
There were no material weakness Ondings e the current yvear.
We did note the following deliciencies m the prior vear for follow up:

Federal Programs

1. During the prior vear, we noted the Federal expendilures reported on the “claims tor reimbursement”
prepared by the Distriet’s Treasurer and the final "OCAS expenditure report” prepared by the District's
Encombrance Clerk, did not agree. During our follow up and review of the comment, we noted the
Dnstriet had mmplemented o formal " Audit Findings Corrective Action Plan™ with the State Department of
Educstion, However, duning the current year audit we found the same deficiencies as noted below:

Project Expenditure Final OCAS
Expenditures claimed bul not coded Code Claims Lxpenditures Dillerenve
Tile T 511 5 T7.073.96 S 75,827.50 114644
ARRA Tile T, Part A 516 27.469.68 2739146 TE.22
Small Rural Schools SHE 17,729.00 15,121.24 260776

Expenditures nol clammed bul coded

Prle VIE Indian Education 561 5 3080200 § 4042885 5 (9626835
[GEA-B Flow Throush 621 39.788.54 39.028.54 e VRN
AREA [low Through G232 22 62185 R T (fA104d)
ARRA FEducation Stabilization 782 X, 76800 O 87517 (LO7.17)
ARRA Education Jobs Fund a0 SE.TO000 (3.562.94 (262 944

Project eodes &6, 641 and 643 expenditure claims do agree amd reconcile with the Nnal OUCAS
expendiiure report.

The Federal cxpenditures as presented on page 28 are the correct expenditures, [t appears the “Final
OCAS Expenditure Report™ had not been reconciled and adjusted to the final claims.

W rceommend all Federal expenditure claims be reconciled with the final DCAS reports before in1s fled
as the final sccounung, Current vear follow up: this is a repeat deficiency.

General Fund

1. During the prior vear, we note the former Supenntendent’s salary included a 5500 stpend for unused
vacalion. A Superintendent under contract ¢annot recerve any additional compensation outside the
contract since it is a negotiated contract for all services for the year. During our follow up and review of
the camment, we noted the Disiniel had mmplemented a formal “Audit Findings Corrective Action Plan™
with the State Department of Education. During the current vear audit, we found no such deficiencies.
Current year Tollow wp no sueh detficiency noted

Activity Fund

1. Durnng the poior year, we noted cash disbursements in the Activity Fund included three checks written
w the former Superintendent, Principal, and Encumbrance Clerk [or 81,830, 81800, and 5600
respectively Tor unused vacalion pay lor the vear ending June 30, 2010, All pay 1o emplovees should
have been run through pavroll with social securtty taxes withheld and included in the employee’s W-2
form. Employee pay out of the Activity Fund lacks slatutory authority and was a questioned expenditure,
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Also, a Superintendent under contract cannol receive any additional compensation cutside the contract
since it is a nezatiated contract for all services for the vear, Current year follow up: no such deficiency
noted.

2. During the prior vear, we noted the source of funds used to pav the three administrators the additonal
vacation pay compensation was transterred rom the General Fund in order to cover the amount needed
for the three checks written in the amount of 54,230, The General Fund’s documentation for this
expenditure was a teneral Fund PO that was presented to the School Board for approval to reimburse the
Activity Fund for the purchase of two lap top computers in the amount of $4,230. The lap top computers
had not been purchased by the Activity Fund and the money was used instead for the payment of the
unuscd vacanon pay o the three administrators in the amount of 54,230, Current year follow up: no such
deficieney noted,

2

2. During the prior vear, we noted a recep! for 56,500 from the General Fund o the Acuvily Fund.
When we cxamined the General Fund's documentation for this cxpenditure, we noted the General Fund
PO presented o the School Bowrd [or approvil was 1o purchase books from the school sponsared hook
Garr. uubang JOM momes, Mo books were actuglly purchased by the Activily Fund and the Activity
Fund deposited the General Fund's money, i the “Athletics” sub-account and was spent there, Current
vear Tollow up: no such deficiency noted,

Current vear [ollow up: Dunng our follow up and review of the comments gbove, we noted the Disiniet
had implemented a formal “Auwdit Findings Corrective Action Plan™ with the State Department of
Education.



MOSELEY SCHOOL DISTRICT NO. C-34
SCHEDULE OF ACCONTANT'S PROTVESSIONAL LIABILITY INSURANCE
AFFIDANTT
JULY 1. 2010 TOHJUNE 30, 2011

state of Oklahoma

County of Delawire

[he undersigned avditing frm of kew ol age. berng ficst duly swom on oath, says that said 1irm had in
full force and elTect Accountant's Professional Liability Insurance mn accordance with the "Oklahoma

Fublic School Audit Law" at the tme of sudit contraet and during the entire audit engagement with
Iloseley Public Schools for the audit year 2000-201 1.

Steven F. Conddf, CRAL Inc.
Auditmg Firm

Authorized Agent

Subscribed and sworn to belore me this day ol S201 L

Motary Public

My Commuission Expires: 9-27-13 #01016317



Position
Superintendent

Treasurer

Eneumbrance Clerk

Activity Fund
Custodian

Food Service

MOSELEY SCHOOL DISTRICT NO. C-34
Schedule of Statutery, Fidelity, and Honest Bonds

For the Year Ending June 30, 2011

Bonded By
Western Surity

Western Suriy

Western Surity

Western Surity

Weslern Surity

Policy Number
THOTUIH]

LUTTI054

TOT6456]

T0764561]
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derm

T0L-1077-001-11

LO-1-009 1011100
TO=1-T0710-1-11

T-13-1007-13-11

7-24-10/7-24-11

T-07-1007-01-11

Arnount
S 100 050 G0

SO0 a0

FOHELCNOE. D)

L OO0.00

5.,000.00



