THE TOWN OF OKARCHE, OKLAHOMA
ANNUAL FINANCIAL STATEMENT
AND ACCOMPANYING
INDEPENDENT AUDITOR'S REPORTS
FOR THE FISCAL YEAR ENDED
JUNE 30, 2010

Audit By
STORM & HAUSER, P.C.
Certified Public Accountants
Kingfisher, Oklahoma




TOWN OF OKARCHE, OKLAHOMA

TABLE OF CONTENTS

For the fiscal year en?ed June 30, 2010
1

LIST OF PRINCIPAL OFFICIALS
INDEPENDENT AUDITOR'S REPORT
BASIC FINANCIAL STATEMENTS:
Government-Wide Financial Statements:
Statement of Net Assets — Cash Basis
Statement of Activities — Cash Basis
Fund Financial Statements:
Statement of Cash Basis Assets and Fund Balances - Governmental Funds

Statement of Cash Receipts, Disbursements and Changes in
Fund Balances - Governmental Funds

Statement of Net Assets - Proprietary Funds

Statement of Cash Receipts, Disbursements and Changes in
Net Assets - Proprietary Funds

Notes to Basic Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION:

Budgetary Comparison Schedule - General Fund

INTERNAL CONTROL AND COMPLIANCE:

Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of the Financial Statements Performed
In Accordance with Government Auditing Standards

|

g
o
(]

10-24

25-27

28




TOWN OF OKARCHE, OKLAHOMA

LIST OF PRINCII

PAL OFFICIALS
June 30, 2010

Town Board
Richard Raupe, Mayor
Linda Miller

Mike Mendel

Clerk

Elise Turner

Treasurer

Brian Schieber




Storm & ?[auser, P.C.

Certified Public Accountants

John R. Storm, C.P.A.
Karen L. Hauser, C.P.A.

405.375.4152
FAX 405.375.5023

213 N. Main - P.O. Box 449 - Kingfisher, OK 73750

stormhauser@pldi.net

INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Town Board
Town of Okarche, Oklahoma

We have audited the accompanying financial statements of the governmental
business-type activities, each major fund, and the aggregate remaining fund inf
Town of Okarche, Oklahoma, as of and for the year ended June 30, 2010, w

comprise the Town’s basic financial statements as listed in the table of contents.
statements are the responsibility of the Town of Okarche's management. Our res
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepte
States of America and the standards applicable to financial audits contained
Auditing Standards, issued by the Comptroller General of the United States.
require that we plan and perform the audit to obtain reasonable assurance ab
financial statements are free of material misstatement. An audit includes ex

activities, the
rmation of the
ch collectively
hese financial
onsibility is to

in the United
Government

ose standards
t whether the

ining, on a test

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,

as well as evaluating the overall financial statement presentation. We believe
provides a reasonable basis for our opinions.

As discussed in Note 1C, the Town of Okarche, Oklahoma, prepares its financial
the basis of cash receipts and disbursements, which is a comprehensive basis of a¢

than accounting principles generally accepted in the United States of America.

that our audit

statements on
counting other

In our opinion, the financial statements referred to above present fairly, in all maL:erial respects,

the cash basis financial position of the governmental activities, the business-type

ctivities, each

major fund, and the aggregate remaining fund information of the Town of Okarche, Oklahoma, as

of June 30, 2010, and the respective changes in the cash basis financial position
year then ended in conformity with the basis of accounting described in Note 1C.

thereof for the




Honorable Mayor and Town Board
Town of Okarche, Oklahoma
Page 2 of 2

In accordance with Government Auditing Standards, we have also issued our report dated June
28, 2012, on our consideration of the Town of Okarche’s internal control over fingncial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe
testing of internal control over financial reporting and compliance and the results| of that testing,
and not to provide an opinion on the internal control over financial reporting or pn compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Town of Okarche, Oklahoma, has not presented Management’s Discussion and Analysis and
historical pension information that accounting principles generally accepted in the United States
has determined is necessary to supplement, although not required to be part of, the basic financial
statements. '

General Fund Budgetary Comparison Schedule as listed in the table of contents, are not a
required part of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. We have applied certain limited pracedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did|not audit the
information and express no opinion on it.

St b o 172

June 28,2012
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TOWN OF OKARCHE, OKLAHOMA
STATEMENT OF NET ASSETS - CASH BASIS

June 30, 2010
Governmental Business-Type
Activities Activities Total

ASSETS:

Cash $ 1,051,451 $ 170,388 1,221,839

Cash Equivalents - 171,783 171,783

Total assets 1,051,451 342,171 1,393,622

NET ASSETS:
Restricted for:

Debt service 171,783 171,783

Construction Projects - -

Public safety 125,124 - 125,124

Other purposes 20,160 - 20,160

Meter Deposits - 23,813 23,813
Unrestricted 906,167 146,575 1,052,742
Total net assets $ 1,051,451 $ 342,171 1,393,622

See accompanying notes to the basic financial statements
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TOWN OF OKARCHE, OKLAHOMA
STATEMENT OF CASH BASIS ASSETS AND FUND BALANCES
GOVERNMENTAL FUNDS

June 30, 2010
Other Total
*Governmental Governmental
General Funds Funds
ASSETS: .
Cash and cash equivalents $ 906,167 7 $ 145,284 $ 1,051,451
Total assets $ 906,167 $ 145,284 $ 1,051,451
LIABILITIES AND FUND BALANCES:
Liabilities N N ~
Fund Balances:
Unreserved, reported in nonmajor:
Special revenue funds - 145,284 145,284
] Debt Service - - -
5 Unreserved:
] Undesignated 906,167 . 906,167
Total fund balances 906,167 145,284 1,051,451
Total liabilities and fund balances $ 906,167 $ 145,284 $ 1,051,451

See accompanying notes to the basic financial statements




TOWN OF O

RCHE, OKLAHOMA

CASH RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH BASIS FUND BALANCES
GOVERNMENTAL FUNDS

For the fiscal yea

ended June 30, 2010

Receipts:
Taxes
intergovernmental
Charges for services
Fines and forfeitures
Licenses and permits
Investment income
Rents & Royalties
Miscellaneous

Total Receipts

Disbursemments:
General govemment
Public safety
Highways and streets
Culture and recreation
Sanitation
Water replacement
Grant disbursements

Total Disbursements

Excess (deficiency) of receipts over disbursements
Other Financing Sources (Uses):

Transfers in
Transfers out

Total Other Financing Sources (Uses)
Net change in cash basis fund balances

Cash basis fund balances - beginning

Cash basis fund balances - ending

See accompanying notes to the basic financial statements

Other Total
General Governmental Governmental
Fund Funds Funds

$ 651,917 $ - $ 651,917
60,548 117,176 177,724

4,318 - 4,318

55,535 - 55,535

1,359 - 1,359

4,901 - 4,901

6,266 - 6,266

10,461 - 10,461
795,304 117,176 912,480
165,178 - 165,178
290,171 5,854 206,025
40,963 - 40,963
102,707 - 102,707
599,019 5,854 604,873
196,285 111,322 307,607
617,737 - 617,737
(617,737) - (617,737)
196,285 111,322 307,607
709,882 33,062 743,844

$ 906,167 $ 145,284 $ 1,051,451




TOWN OF OKARCHE, OKLAHOMA
STATEMENT OF NET ASSETS - CASH BASIS
PROPRIETARY FUNDS

June 30, 2010

Okarche Okarche
Public Works  Economic Dev
Authority Authority Total
ASSETS:
Current Assets:
Cash and cash equivalents $ 51,067 $ 119,321 $ 170/388
Restricted cash and cash equivalents 171,783 - 171,783
Total current assets 222 850 119,321 342171
Total assets 222,850 119,321 342171
LIABILITIES:
Total liabilities - - -
NET ASSETS:
Restricted for:
Debt service 171,783 - 171,y83
Construction Projects . - L
Meter Deposits 23,813 - 23,813
Unrestricted 27,254 119,321 146,575
Total net assets $ 222 850 $ 119,321 $ 345__7;_

See accompanying notes to the basic financlal statements




TOWN OF OKARCHE, OKLAHOMA
CASH RECEIPTS, DISBURSEMENTS, AND CHANGES IN CASH FUND BALANCES
PROPRIETARY FUNDS

For the fiscal year ended June

30, 2010

Okarche Okarche
Public Works Economic Dev
Authority Authority Total
Operating Recelpts:
Charges for services:
Water & sewer $ 524,724 $ - $ 524,724
Donations : - - -
Rent - - -
Other - 17,656 17,656
Total operating revenues 524,724 17,656 542,380
Operating Disbursements:
Water 299,627 - 299,627
Sewer 94,370 - 94,370
Economic devalopment - - -
Capital Outlay §0,29% - 50,291
Total operating expenses 444,288 - 444,288
Operating income (loss) 80,436 17,656 98,002
Non-Operating Revenues (Expenses):
Investment income 56 571 627
Bond proceeds - net - - -
Other capital outlay - - -
Fiscal agent fees - - -
Principai and interest on indebtedness {97,508) - (97,508)
Total non-operating revenues (expenses) (97,452) 571 (96,881)
Net income (loss) before contributions and transfers (17.016) 18,227 1,211
Capital contributions - - -
Transfers in 817,737 - 617,737
Transfers out (617,737) - (617,737)
Change in net assets (17,016) 18,227 1,211
Total net assets - beginning 239,867 101,003 340,960
Prior Period Adjustments -
Total net assets - ending $ 222,851 $ 119,320 $ 342,171

See accompanying notes to the basic financial statements.
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TOWN OF OKARCHE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENT

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town operates under the "Town Board of Trustees” form of ¢
provides the following services: public safety (police and fire)
streets, sanitation, culture-recreation, public improvements

June 30, 2010

overnment and
highways and
and general

administrative services. A summary of the government's significant accounting

policies are described below.
1.A. - FINANCIAL REPORTING ENTITY
The Town's Financial reporting entity is comprises of the follow]

Primary Government: Town of Okarche
Component Unit: The Okarche Public Works Authority

The Okarche Economic Development Author

In determining the financial reporting entity, the Town compl
provisions of Governmental Accounting Standards Board Statement
Financial Reporting Entity" and includes all component units of v
appointed a voting majority of the units' board and the Town is ¢
impose its will on the unit or a financial benefit or burden relati

The component unit is a Public Trust established pursuant to Title
Stat Law. A Public Trust (Authority) has no taxing power. The
generally created to finance Town services through issuance of rey
other non-general obligation debt and to enable the Town Boar
certain functions to the governing body (Trustees) of the Aut
Authority generally retains title to assets which are acquired g
with Authority debt or other Authority generated resources. In
Town has leased certain existing assets at the creation of the Aut
Trustees on a long-term basis. The Town, as beneficiary of the
receives title to any residual assets when a Public Trust is diss

Blended Component Unit

A blended component unit is a separate legal entity that meets g
criteria described above and whose governing body is the same or
the same as the Town Board or the component unit provides servics
the Town. The component unit fund is blended into those of
appropriate fund type to comprise the primary government presenty

The component unit that is blended into the reporting fund types
report is presented below:

Component Unit Brief Description/Inclusion Criteria Rex

ng:

ity

ies with the
No. 14, "The
vhich the Town
rither able to
bnship exists.

60 of Oklahoma
Authority is
venue bonds or
1 to delegate
hority. The
r constructed
addition, the
thority to the
Public Trust,
olved.

omponent unit
substantially
s entirely to
the Town's by
tion.

of the Town's

orting Fund Type

The Okarche Public
Works Authority develop and operate the water and

sewer activities. The current Town

Board serves as entire governing body

(Trustees) .

Created August 18, 1999 to finance, Enterprise Fund

The Okarche Economic Created in 1998 to furnish services Enterprise Fund

and facilities. Promote local development,

Dev Authority
assist in financing and constructing other

facilities.

10
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TOWN OF OKARCHE, OKLAHOMA
NOTES TO BASIC FINANCIAIL STATEMENT
June 30, 2010

1.B. - FUND ACCOUNTING

The accounts of the Town are organized into funds, each of which|is considered
to be a separate accounting entity. Each fund is accounted for by providing a
separate set of self-balancing accounts which constitute its assets}, liabilities,
fund equity, revenues, and expenditure/expenses. Funds are organiped into three
major categories: governmental, proprietary, and fiduciary. Funds within each
major category are grouped by fund type in the financial statements.

The major fund categories and fund types of the Town are described below:

GOVERNMENTAL FUND TYPES

General Fund

The General Fund is the primary operating fund of the Town. It is used to
account for all activities except those legally or administratively required to
be accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of spegcific revenue
sources that are legally or administratively restricted to expenditures for
certain purposes. The reporting entity includes the following special revenue

funds:

FUNDS BRIEF DESCRIPTION

Street and Alley Accounts for commercial vehicle tax
and gasoline excise tax legally
restricted for street and alley
repairs and maintenance

Street Improvements Accounts for funds restricted for
street curbing projects

Sewer Fund Accounts for funds restricted for
‘ sewer projects

Fire Department Fund Accounts for funds restricted for
the fire department

Grant Fund Accounts for grants funds received
and restrict for the specific grant purpose

PROPRIETARY FUND TYPES

Enterprise Fund

Enterprise funds are used to account for business-like activities provided to the
general public. These activities are financed primarily by user charges and the
measurement of financial activity focuses on net income measurement similar to
the private sector. The reporting entity includes the following entjerprise fund:

11 !




R

TOWN OF OKAR
NOTES TO BASIC FINAN(Q

FUND BRIEF DESCRIPTION

Accounts for activities of the public §
in providing water and wastewater se

Okarche Public
Works Authority
public

Accounts for activities that furnish sex
facilities for the Town, including asg
financing and constructing other facili

Okarche Economic
Development Authority

FIDUCIARY FUND TYPES

Agency Funds

Agency funds are used to account for assets held by the Town as an :
funds are custodial in nature (assets equal liabilities) and d
measurement of results of operations. The reporting entity
following agency funds:

FUND BRIEF DESCRIPTION

Accounts for deposits received by new
Water Utility customers. Such
deposits are non-interest bearing to
the customer and are returned when the
account is closed.

Meter Deposit

Accounting for General Fixed Assets

As the Town acquires fixed assets such as land, buildings and &
related costs are charged as expenditures of the respective funds
purchase. Because detailed fixed asset records have not been maint
assets which are still in service, accounting for the Town's genera
does not presently exist.  As a result, a Statement of General

ICHE, OKLAHOMA
IAL STATEMENT
June 30, 2010

rust
rvices to the

vice and
sistance in
ties

agent. Agency
O not involve
includes the

quipment, the
at the time of
ained for such
1 fixed assets
Fixed Assets,

required by generally accepted accounting principles, could not be prepared for

inclusion in the financial statements.

1.C. - BASIS OF ACCOUNTING

Basis of accounting refers to the time when revenues and exp

enditures are

recognized in the accounts and reported in the financial statements. Basis of
accounting is related to the timing of the measurement made, regardless of the

measurement focus applied.

The cash basis of accounting is followed by all funds of the Town, which is a

comprehensive basis of accounting other than generally accept
principles. Under the cash basis of accounting, revenues are

ed accounting
recorded when

received and expenditures are recorded when paid. In accordance with generally
accepted accounting principles, governmental fund types, expendable trust funds

12
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TOWN OF OKAH
NOTES TO BASIC FINANC

and agency funds would utilize the modified accrual basis of &
proprietary fund types would utilize the accrual basis of account

If the books of the governmental fund types, proprietary and simil;
were maintained on the basis of accounting required by gener
accounting principles, revenues would be recorded when susceptib
(i.e. both measurable and available) and expenditures would be rec
current fund liability is incurred.

1.D. - BUDGETARY ACCOUNTING AND CONTROL

Budget Law

tCHE , OKLAHOMA
'TAL, STATEMENT
June 30, 2010

ccounting and
ing.

ar trust funds
nlly accepted
le to accrual
brded when the

The Town prepares its annual operating budget under the provisioné of Titles 62

In ac

and 68 of the Oklahoma Statutes (Estimate of Needs law).

cordance with

those provisions, the following process is used to adopt the annual budget:

a. After year end, June 30, a financial statement is prepgred on
State prescribed forms for use in determining cash suyplus of

the General Fund and other "cash" funds of the Town.

b. Using the State prescribed forms, an estimate of appropgriation

needs of the General Fund is prepared which is lim
total

revenue plus cash surplus.

ited in

to no more than 90% of prior year actual recurring

¢. The estimate of need forms are approved by the Town Board and

submitted to the County Excise Board.

d. The budget for the General Fund becomes final upon County Excise

Board approval.

The General Fund and all "cash" funds as defined by State

required to have annual budgets. The legal level of con
which expenditures may not legally exceed appropriations
object category level by department within a fund. State s

law are
rrol at
is the
tatutes

recognize the following object categories as the minimum leggl level

of control by department:

- Personal Services
- Maintenance and Operations
- Capital Outlay

RAll transfers of appropriations between departments and
categories and all supplemental appropriations require the a
of the Town Board and the County Excise Board.

Budgetaryv Accounting

The annual operating budgets are prepared and presented on t
basis of accounting.
The Town utilizes encumbrance accounting under which p
orders, contracts,
funds are recorded in order to reserve a portion of the app

object
pproval

he cash

Lurchase

and other commitments for the expenditure of

Licable

13




i TOWN OF OKARCHE, OKLAHOMA
1 NOTES TO BASIC FINANCIAL STATEMENT
June 30, 2010

appropriation. Encumbrances are not the equivalent of expenditures.
Any open purchase orders, if any, to be honored in the subsequent
budget year are reserved as a portion of fund equity |in the
governmental fund types.

1.E. - ASSETS, LIABILITIES AND EQUITY

Investments - Cash Equivalents

As of June 30, 2010, the Town had funds invested in shqgrt-term
certificates of deposits. Since these can be converted into cash on
a relative short notice they are being considered a cash egquivalent
and presented as cash.

The balance of the Town's funds are held jointly in an interest
bearing checking account.

The interest earnings on the jointly held funds are deposited to the
General Fund.

Inventories

The Town records materials and supplies inventory as expenditures at
the time the inventory is purchased; therefore, no inventory
balances for materials and supplies not yet consumed are repgrted in
the combined balance sheet.

1.F. - REVENUES, EXPENDITURES AND EXPENSES

Sales Tax

The Town presently levies a 4.5-cent sales tax on taxable sales
within the Town. The sales tax is collected by the Oklahoma Tax
Commission and remitted to the Town in the month following |receipt
by the Tax Commission. The entire sales tax is recorded| in the
General Fund when received. During 2002 the Town approprigted the
proceeds of the sales tax to the Okarche Public Works Aufthority.
The Authority transfers any amount not needed to the Town.

)

4
3
4
9

Property Tax

At the present time the Town levies no property tax. Under State
law, municipalities are limited in their ability to levy a property
tax. Such tax may only be levied to repay principal and interest on
general obligation bonded debt approved by voters and any court-
assessed judgements.

Expenditures/Expenses

For the purposes of the combined operating statements,
expenditures/expenses are classified as follows:

Governmental Fund Types - By Character: Current (further
classified by function)

14




TOWN OF OKARCHE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENT
June 30, 2010

Proprietary Fund Types - By Operating and Non-Operating

Governmental fund types report expenditures of financial repources.
Proprietary fund types report expenses relating to use of economic

resources.

Interfund Transfers

Permanent re-allocation of resources between funds of the reporting
entity are classified as interfund transfers. Recurring transfers
for operational purposes are classified as "operating trapsfers",
while non-recurring transfers of equity are reported as "residual

equity transfers".
1.G. - DEPARTURES FROM GAAP

General Fixed Assets

As discussed in Note 1.B., due to the lack of detail fixed asset

records, no General Fixed Asset Account Group is preser
governmental fund type fixed assets still in service.

Basis of Accounting

ted for

As discussed in Note 1.C., the cash basis of accounting is followed

by all funds to the Town.

NOTE 2 — DEPQSITS, INVESTMENTS AND COLLATERAL

2.A. Oklahoma State Law, Title 62, Section 348.1 alllows for

investment of funds in the following:

1. Direct obligations of the United States Governmenty

to the

payment of which the full faith and credit of the Government of the

United States or of this state is pledged.

2. Certificates of deposit of savings and loan associations,
banks, trust companies when the certificates of deposit are|secured
monies.

by acceptable collateral as in the deposit of other public

3. Savings accounts or savings certificates of savings and loan

associations, banks, and trust companies, to the extent
accounts or certificates are fully insured.

4. Negotiable certificates of deposit, prime

hat the

bankers

acceptances, commercial paper and repurchase agreements with

certain limitations. Any investments in these instruments

must be

fully collateralized with investments specified 1in previous
paragraphs 1 through 3, where the collateral has been deposited with

a trustee or custodian bank in an irrevocable trust on
account.

esCrow

2.B. According to State Law, Title 62, Section 516.3, collatkeral to

secure deposits of public funds must be:

15




TOWN OF OKARCHE, OKLAHOMA
NOTES TO BASIC FINANQIAL STATEMENT
June 30, 2010

1. U.S. Treasury bonds, notes or certificates payable |by the
Treasurer of the United States, i1ssued by an agency of the| United
States under authority of an Act of Congress where the fulll faith
and credit of the United Sates is pledged to the payment.

2. State of Oklahoma bonds, notes or certificates payable| by the
State Treasurer, issued by an agency of the State under authqrity of
an act of the legislature where full faith and credit is plgdged to
the payment.

3. Bonds issued by any county in Oklahoma.

4, Bonds issued by any school district or board of educaftion in
Oklahoma.

5. Bonds issued by any city or town where an ad valorem tax |[levy is
pledged to the payment, with certain restrictions of sinking fund
indebtedness of the issuing city or town.

6. A surety bond.
The following is a table of deposits for the Town at June 30, 2010
by risk category.

RISK CATEGORY

(1) (2) (3)
Cash, including

time deposits $ .00 $1,121,839.00 S .00

RISK CATEGORIES:

Category 1 - Deposits that are insured or collateralized wilth securities
held by the Town or its agent in the Town's name.

Category 2 - Deposits that are collateralized with securities held by
the pledging financial institution's trust department or agent in the
Town's name.

Category 3 - Deposits that are uncollateralized or |secured with
securities held by the pledging financial institution or by its trust
department or agent but not in the Town's name.

NOTE 3 - OTHER NOTES

3.A. - Employee's Pension Plans

The Town participates in two employee systems as follows:

16
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Name of Plan/System

Oklahoma Firefighters Pension
and Retirement Fund

Oklahoma Public Employees
Retirement Plan

QOklahoma Firefighter and Public Employvee's Pension and Retixd

TOWN OF OKARCHE, OKLAHOMA

NOTES TO BASIC FINANC

Type of

IAL, STATEMENT
June 30, 2010

Plan

Cost Sharing Multig
Defined Benefit

Cost Sharing Multip
Defined Benefit

le Employer -
Plan

le Employer -
Plan

ement Systems

The Town of Okarche, as the employer, participates in two st
sharing multi-employer defined benefit plans on behalf of

atewide cost-

the volunteer

firefighters and other full-time public employees. The systems are funded
by contributions from participants, employers, insurance premium taxes,

and state appropriations, as necessary. The following is
eligibility factors, contribution methods, and benefit prov

A. Eligibility Factors, Contribution Methods, and Benefit

Oklahoma

Pension and
Retirement System Retir

Firefighters Okl

a summary of

isions.

Provisions

ahoma Public
Employees

ement System

Obtaining Separately issued

4545 N. Lincoln Blvd., 2101 N. Lind

Financial statements Suite 265

Oklahoma City,

73105

Eligibility to
participate

Authority establishing State Statute
contribution obligations
and benefits

Employee's contribution
rate 0

Town's contribution

rate $60 per year per

volunteer

State obligation

liability

All full-time or
voluntary firefighters
of a participating
municipality and
hired before age 45.

State appropriation
to fund the unfunded
actuarial accrued

Room 580
OK Oklahoma Cit

All full-tim
employees of
participating

oln Blvd.,

y, OK 73105

e permanent
a
municipality.

State Statufe

3.5% (of covered payroll)

to fund the

liability

15.5% (of covilered payroll)

State appropriation

unfunded

actuarial adcrued
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TOWN OF OKARCHE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENT

Period required to
vest 10 years

Eligibility and

benefits 20 years credited

for distribution service, 2 %% of
final average salary
multiplied by the
years of credited
service with a maximum
of 30 years considered
if vested, at or after
age 50, or after 10
but before 20 years of
credited services, with
reduced benefits.

Eligibility and benefits20 years credited service -
equal to $5.46 per month
per year of service, with

for distribution
(volunteer)
a maximum of 30 years
considered.

A. Eligibility Factors, Contribution Methods,
Cont'd

June 30, 2010

8 years

2% of the average

highest 3 ye¢ars

annual covered com-
pensation received
during the last 10

years of participating
service multiplied by the
number of years of
credited service.

and Benefit| Provisions -

Oklahoma Firefighters Oklahpma Public

Pension and
Retirement System

Deferred retirement

option Yes, 20 years credited
service with continued
service for a maximum
of 30 or more years.

Provisions for:
Cost of living
adjustments Yes, if vested by
(normal retirement) 5/83

Death (duty, non-duty, Yes
post retirement)

Disability (duty, Yes
non-duty)

Cost of Living
Allowances Yes

Emplloyees
Retirement System

No

Yes

Yes

Yes

No

18
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TOWN OF OKAF
NOTES TO BASIC FINANC

B. Trend Information

Contributions required by State statute:

tCHE , OKLAHOMA
[TAL STATEMENT
June 30, 2010

Oklahoma Firefighters Oklahoma Public
Pension and Employees

Retirement System Retirement Svystem
Fiscal Required Percentage Required Percentage
Year Contribution Contributed Contribution Contributed
2008 840 100% $34,728 100%
2009 840 100% $43,088 100%
2010 1020 100% $49,705 100%

Trend information showing the progress of the System in
sufficient assets to pay benefits when due is presented in the
separate annual financial reports.

C. Related Party Investments

accumulating
ir respective

As of June 30, 2010 the Systems held no related-party investments of the

Town or of its related entities.

Other Post-Employment Benefits

For the year ended June 30, 2010, the Town provided no pojst-employment

benefits (other than pension) to terminated employees.

3.B. - Deferred Compensation Plan

The Town offers its employees a deferred compensation pla
accordance with Internal Revenue Code Section 457. The plan,
all Town employees, permits them to defer a portion of their
future years. Participation in the plan is optional and parti
how their salary deferrals are invested. The deferred compen
available to employees until termination, retirement

unforeseeable emergency.

Investments are managed by the plan trustees under one of varj
investment options offered by PEBSCO.

All amounts of compensation deferred under the plan, all
rights purchased with those amounts, and all income attribut

n created in
available to
salary until
cipants elect
sation is not
A death or

ious pools of

property and
able to those

amounts, property, or rights are (until paid or made availlable to the

employee or other beneficiary) solely the property and right

5 of the Town

{(without being restricted to the provisions of benefits under the plan),

subject only to the claims of the Town's general creditors.
rights under the plan are equal to those of general creditor

Participants’
s of the Town

in an amount equal to the fair market value of the deferredqd account for

each participant.

The Town has no liability for losses under the plan but does

have the duty

of due care that would be required of an ordinary prudent investor. The
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TOWN OF OKARCHE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENT
June 30, 2010

Town believes that it is unlikely that it will use the asskts to satisfy
the claims of general creditors in the future.

3.C. - Vacation, Sick Leave, Compensated Absences

Employees will accrue sick leave at the rate of one calendard day per month
for a period not to exceed 30 days. Annual leave time accrued may be used
to supplement sick leave, but sick leave days may not be used to extend
vacation-annual leave periods. Employees leaving the servite will not be
paid for unused sick leave.

Vacation or annual leave may be accrued at the rate of .833 days per month,
or 10 days per year. Employees may not take vacation-annual leave until
satisfactory completion of the respective probationary periods and the Town
Board shall be notified in advance. Annual leave is nof accumulative
beyond a twelve month period. Upon termination from the service, an
employee will be paid for all unused annual leave not to exceed 10 days.
(Three weeks after ten year, etc., four weeks after twenty years.)

3.E. - Risk Management

The Town is exposed to various risks of loss related to tonts, theft of,
damage to, and destruction of assets; errors and omissions; injuries to
employees; employees health and life; and natural disasters. The Town
manages these various risks of loss as follows:

Risk of Loss

Type of loss Method Managed Retained
a. Torts, errors and
omissions Participation in Oklahoma (1)
: Municipal Assurance Group
M risk pool
b. Injuries to employees Participants in OMAG (2)
(workers Compensation) risk entity pool.
c. Employee health and life Purchased commercial insurance None
asset loss and natural through a commercial carrier.
disasters

The town participates in the Oklahoma Municipal Assurance Grjoup Liability
Protection Plan and Worker's Compensation Plan (risk entity |pools).

(1) Tiability Protection Plan

The basic insurance agreements cover claims against municipallities for all
government functions, utilities, and services covered in the Plan. These
include bodily injury, property damage, wrongful acts, personal injury, and
related torts under the state tort claims law and federal|civil rights
laws. All public officials, employees, services, and municipal functions
are covered unless they are specifically listed as exclusiong in the Plan.

The title to all assets acquired by the Plan are vested in the Group. 1In

20
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TOWN OF OKARCHE, OKLAHOMA

NOTES TO BASIC FINANC

3.E. - Risk Management - Cont'd

IAT, STATEMENT
June 30, 2010

the event of termination of the Group, such property shall belong to the
then members of the Group in equal shares. Each participating Town pays
of all costs, premiums, or other fees attributable to its respective

participation in the Plan, and is responsible for its obligat
contract entered into with the Plan.

Reserves for claim losses include provisions for reported cld
basis and an estimate of claims incurred but not reporte
aggregate and individual loss levels as specified by the Plan’
contracts. These credits, if any, represent contingent liabi

ion under any

ims on a case
d limited by
s reinsurance
lities of the

Plan 1f the reinsurer was unable to meet its obligationhs under the

reinsurance agreement.
The Plan's insurance agreements are reinsured for excess loss

the contract year. The significant components of each reinsur
can be obtained from the Plan's annual financial report.

(2) Worker's Compensation Plan

The title to all assets acquired by the Plan are vested in t
the event of termination of the Plan, such property shall X
then members of the Plan in equal shares. Each participating
all costs, premiums, or other fees attributable to it
participation in the Plan, policy or service establishe
agreement establishing the Oklahoma Municipal Assurance G

es based upon
ance contract

the Plan. In
pelong to the
town pays for
5 respective
d under the
roup, and is

responsible for its obligations under any contract entered into with the

Plan.

Reserves for policy and contract claims provide for reported claims on a

case basis and a provision for incurred but not reported clai

ms limited to

specific retention levels for each member as outlined in the Plan's

reinsurance agreement.
The Plan's worker's compensation coverage is reinsured for los

ses in excess

of respective retention levels. The reinsurance agreement ¢overs losses
incurred within the effective period of the agreement. Each Plan member's

liability for claims losses is limited to their individual ret
as outlined in the Plan's reinsurance agreement.

Management believes such coverage is sufficient to preclude an

ention levels

y significant

uninsured losses to the Town. Settled claims have not exceeded this

insurance coverage in any of the past three fiscal years.
3.F. - Long-Term Debt

Revenue Bonds

Revenue bonds outstanding consist of debt issued by the OKarche Public
Works Authority. This debt does not constitute debt of thel Town and is

payable solely from the resources of the Authority. Revenues

derived from

the Authority are pledged for payment of the revenue bond debt service.

The bond indenture contains significant requirements for
service and flow of funds through various restricted accounts.

annual debt
The Utility

System Revenue Bonds Series 2001 requires maintenance of bond reserve,

21
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R
C

principal (sinking) and construction accounts. The Town hals
the proceeds of a three percent (3%) sales tax levied by t
Authority. The reporting entity is in compliance with al

requirements of the bond covenants.

Enterprise Funds:

$1,180,000.00
2003~2021
4.3% to 5.95%

OPWA Fund Amount of Original Issue
Range of Final Maturity:
Range of Interest Rates:

Balance Outstanding

6-30-2010: $965,000.00
Debt Service Requirements to Maturity:
Year Ending
June 30
2011-2014 412,326.00
2015-2019 563,363.00
2020-2021 380,639.00

Total Principal

and Interest $ 1,356,328.00

Less: Interest 391,328.00

Liability as of
June 30, 2009

$965,000.00

Conduit Debt Obligation of the OEDA:

This debt is considered non-commitment (conduit) debt to
Authority since the debt payments are made solely from dir
lease payments. Payments are made directly by the School
trustee banks that pay the bondholders. In the event of dd
Schools, the Town or Authority has no obligation, legally and
to make any payments on the debt since the lease receivab]
agreements and mortgages on the property with the Schools are
for the debt.

The Okarche Development Authority has issued revenue bonds
economic development projects. The following bonds were outsta

30, 2010:

$ 6,640,000 of revenue bonds issued for the benefit of the E

CHE, OKLAHOMA
IAL, STATEMENT
June 30, 2010

appropriated

he Town of the
11l significant

the Town and
ect financing
Districts to
fault by the
in substance,
le, financing
the security

for wvarious
nding at June

1 Reno Public
rious annual

Schools, secured solely by lease payments, payable in va
installments, including principal and interest from 2.0% to|3.75%, final
payment due in year 2011.

Balance outstanding at June 20, 2010 $ 2,920,000.
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ICHE , OKLAHOMA
IAT, STATEMENT
June 30, 2010

$ 9,600,000 of revenue bonds issued for the benefit of the Chickasha
Public Schools, secured solely by lease payments, payable in various annual

installments, including principal and interest from 3.5% t
payment due September 2012.

Balance outstanding at June 20, 2010

$ 5,275,000 Build America Bonds and $ 210,000 Federal Taxable
issued for the benefit of the Okarche Public Schools, secu

6 4.0%, final

$ 5,720,Q00.

revenue bonds
red solely by

lease payments, payable in various annual installments, including principal
and interest from 2.031% to 5.294%, final payment due September 2019.

Balance outstanding at June 30, 2010 $ 5,485,000.

3. G. Interfund Transfers

follows:

Interfund transfers for the year ended June 30, 2010 were as

Transfer From Transfer To Amount Nature

General Fund OPWA $ 617,737 Pledged salgs tax per
debt indentpre

OPWA General Fund $ 617,737 Pledged sales tax per

debt indenttre

3. H. Subsequent Event

Various public construction contracts were award after June 3(
amount of 176,756.00.

3. I. Litigation

The Town is party to various legal proceedings which normally
course of governmental operations. The financial statements d

;, 2010 in the

occur in the
o not include

accruals or provisions for loss contingencies that may result from these

proceedings. State statutes provide for the levy of an ad val
a three-year period by a Town "“Sinking Fund” for the payment

prem tax over
of any court

assessed judgement rendered against the Town. These statutory provisions
do not apply to the Town’s public trust authorities. While the outcome of
the above noted proceedings cannot be predicted, due to fhe insurance

coverage maintained by the Town and the State statute
judgments, the Town feels that any settlement of judgement n

relating to
bt covered by

insurance would not have a material adverse effect on the financial

condition of the Town.
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3. J. Federal and State Award Programs

The Town of Okarche participates in various federal or sta
programs from year to year. In 2010, the Town’s involvement 1]
state award programs was not significant. The grant/loan prog
subject to additional audits by agents of the granting or 1d
the purpose of which is to ensure compliance with the specif
of the grant or loan. The Town has not ben notified of any
with federal or state award requirements.

RCHE, OKLAHOMA
LIAL, STATEMENT

June 30, 2010

te grant/loan
In federal and
rams are often
aning agency,
ic conditions
noncompliance

Schedule of Expenditures of Federal and State Awards-Year Ended June 30,

2010

Federal/State
Grantor/Pass
through Agency:

State Award:

Oklahoma
Department of Ag

Rural Fire Grant

Federal Award:

US Department of
Housing/Okla
Dept of Commerce

US Department of
Housing/Okla
Dept of Commerce

Federal CFDA#

N/A

14.228

14.228

Grant #

Operational
Grant

13087 CDBG 07

13361 CDBG-CIP-
08

$ 7,

$ 22

Awards Expended

D04 .

494.

$ 14,500.
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TOWN OF OKARCHE, OKLAHOMA
BUDGETARY COMPARISON SCHEDULE

GENE|

L FUND

For the fiscal year ended June 30, 2010

Beginning getary Fund Bal
Resources (Inflows):
TAXES:

Sales tax

Use tax

Cigarette Tax

Franchise tax

Total Taxes

INTERGOVERNMENTAL:
Alcoholic beverage tax

Total Intergovernmental
CHARGES FOR SERVICES:
Swimming Pool
Fire Runs
Total Charges for Services
FINES AND FORFEITURES
LICENSES AND PERMITS:
Total Licenses and Permits
INVESTMENT INCOME
MISCELLANEOUS:
Rentals and royalties
Miscellaneous

Total Miscellaneous

OTHER FINANCING SOURCES:
Transfers from other funds

Total Other Financing Sources
Total Resources (Inflows)

Amounts avaliable for appropriation

See independent auditors report as it relates to required supplementary information.

Variance with

Budgeted A ts Actual Final Budget
Original Final Amounts Positive (Negative)
$709,882 $709,882 $709,882 -
457,403 457,403 617,737 160,334
47,742 47,742 R 25,685 (22,058)
8,041 6,041 8,495 2,454
42,958 42,958 49,245 6,287
554,145 -554,145 701,162 147,017
10411 10,411 11,302 892
10411 10,411 11,302 892
3,089 3,089 3,918 829
- - 400 400
3,089 3,089 4318 1,229
49,530 49,530 65,635 6,005
1,431 1,431 1,359 (72)
1,431 1,431 1,359 {72)
3,232 3,232 4,901 1,669
5,739 5,739 6,266 527
- - 10,481 10,461
5,739 5,739 16,727 10,988
500,000 500,000 617,737 117,737
500,000 500,000 617,737 117,737
1,127,577 1,127 577 1,413,040 285,464
1,837,459 1,837,459 2,122,922 285,464
(Cantinued)
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TOWN OF OKARCHE, OKLAHOMA

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND
For the fiscal year ended June 30, 2010

Charges to Appropri (O

Clerk
Personal services
Maintenance & Opsration
Capital outlay

Total Clerk

Fire Department
Personal services
Maintenance & Operation
Capital outlay

Total Fire Department

General Govermnment
Personal services
Maintenance & Operation
Capital outlay

Total General Government

Managerial
Personal services
Maintenance & Operation
Capital outlay

Total Managerial

Municipal Court
Personal services

Total Municipat Court

Park
Personal services
Maintenance & Operation
Capital outtay

Total Park

Police
Personal services
Maintenance & Operation
Capital outlay

Total Police
Strest
Personal services
Maintenance & Operation
Capital outlay

Total Street

See independent auditors report as it relates to required supplementary information.

Continued)

Variarjce with

Budgeted Amounts Actual Final Budget
Originat Final A t: Positive [Negative)
$65,000 $65,000 $61,923 3,077
65,000 65,000 61,923 3,077
$1,500 $1,500 $323 1477
30,000 30,000 15,783 14,217
6,000 6,000 1,952 4,048
37,500 37,500 18,058 19,442
$5,000 $5,000 $2,702 2,298
70,000 70,000 54,826 15174
25,000 25,000 6,023 18,977
100,000 100,000 63,551 36,449
$25,000 $25,000 $15,502 9,498
2,000 2,000 839 1,162
27,000 27,000 16,341 10,660
6,000 6,000 4,400 1,600
6,000 6,000 4,400 1,600
$25,000 $25,000 $13,661 11,339
35,000 35,000 17,304 17,696
125,000 125,000 71,743 63,257
185,000 185,000 102,707 82,293
$180,000 $180,000 $173,915 6,085
60,000 60,000 45,775 14,225
50,000 50,000 48,023 1,977
290,000 290,000 267,713 22,287
$0 $0 $0 -
35,000 35,000 23,307 11,693
550,959 550,959 17,656 533,303
685,959 585,959 40,963 544996
(Cgntinued)
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TOWN OF OKARCHE, OKLAHOMA
BUDGETARY COMPARISON §CHEDULE
GENERAL FUND

For the fisca! year ended Juge 30, 2010

Continued)
Varfarjce with
Budgeted A Actual Final Budget
Original Final A Positive [Negative)
Treasurer
Personal services $15,000 $15,000 $9,534 5,466
Maintenance & Operation 1,000 1,000 93 908
Capital outlay - - - -
Total Treasurer 16,000 16,000 9627 6,374
City Attorney :
Personal services 25,000 25,000 13,738 11,263
Total Municipal Court 25,000 25,000 13,738 11,263
OTHER FINANCING USES: ‘
Transfers to other funds 500,000 500,000 617,737 (117,737)
Total Other Financing Uses 500,000 500,000 617,737 (117.737)
Total Charges to Appropriations 1,837,459 1,837,459 1,216,755 620,703
Ending Budgetary Fund Balance (0) (80) $906,167 906,167

See independent auditors report as it relates to required supplementary information. 27




John R. Storm, C.P.A. Storm &" ‘]'[a,uSeY , TC

Karen L. Hauser, C.P.A. Certified Public Accountants
213 N. Main - P.O. Box 449 - Kingfisher, OK 73750

stormhauser@pidi.net

- 405.375.4152
FAX 405.375.5023

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS

Honorable Mayor and Members of Town Board
Town of Okarche, Oklahoma

We have audited the financial statements of the governmental activities, the businesstype activities, each
major fund, and the aggregate remaining fund information of Town of Okarche, Oklah;f%la, as of and for the

year ended June 30, 2010, which callectively comprise the Town’s basic financial state
our report thereon dated June 28, 2012. The Town of Okarche, Oklahoma, prepares its
the basis of cash receipts and disbursements, which is a comprehensive basis of ac

nts and have issued
ancial statements on
tounting other than

accounting principles generally accepted in the United States of America. We coniucted our audit in

accordance with auditing standards generally accepted in the United States of Ameri

applicable to financial audits contained in Government Auditing Standards, issued by the
of the United States.

Internal Control Over Financial Reporting

and the standards
Comptroller General

In planning and performing our audit, we considered the Town’s internal control over fin.

basis for designing our auditing procedures for the purpose of expressing our opini

statements, but not for the purpose of expressing an opinion on the effectiveness ofthe To

cial reporting as a
s on the financial
’s internal control

over financial reporting, Accordingly, we do not express an opinion on the effectiveness offthe Town’s internal

control over financial reporting.

A deficiency in internal control exists when the design or'operation of a control does not
employees, in the normal course of performing their assigned functions, to prevent or dete

OW management or
misstatements on a

timely basis. A material weakness is a deficiency, or combination of deficiencies, in interral control such that

there is a reasonable possibility that a material misstatement of the entity’s financial s
prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over financial reporting was for the limited pu

first paragraph of this section and would not necessarily identify all deficiencies in intern

ements will not be

se described in the
control that might

be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over

financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Okarche, O ahoma’s financial
statements are free of material misstatement, we performed tests of its compliance with ¢

in provisions of

-~




effect on the determination of financial statement amounts. However, providing an opinfon on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

laws, regulations, contracts and grant agreements, noncompliance with which could have“}direct and material

This report is intended solely for the information and use of the Town Board and management of the Town of
Okarche, and pass-through entities and is not intended to be and should not be used by anyane other than these

specified parties.

é‘to-w 4 HM ? p.c.

June 28, 2012
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