()

()

()

PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

FINANCIAL STATEMENTS
June 30, 2013



)

PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

SCHOOL DISTRICT OFFICIALS
June 30, 2013

BOARD OF EDUCATION

President Suzanne Spears
Vice-President Dr. Gene Evans
Member Vic Bruns
. Member Gary Vance, Jr.
() Member J.C. Higgins

CLERK OF BOARD OF EDUCATION

Gary Vance, Jr.

SCHOOL DISTRICT TREASURER

Cheryl Ryan

SUPERINTENDENT OF SCHOOLS

Ned R. Williams

()




®

)

PAWNEE SCHOOL DISTRICT NUMBER [
Pawnee County, Oklahoma

CONTENTS

Independent Auditor's Report
Financial Statements:

Combined Statement of Assets, Liabilities and Fund Balances
All Fund Types and Account Groups — Regulatory Basis

Combined Statement of Revenues, Expendiiures and Changes
in Fund Balances — All Governmental Fund Types — Regulatory Basis

Statement of Revenues, Expenditures and Changes in Fund
Balances — Budget and Actual — General, Special Revenue and
Debt Service Funds — Regulatory Basis
Notes to the Financial Statements - Regulatory Basis

Other Information:

Combining Statement of Changes in. Assets and Liabilities
Fiduciary Funds — Regulatory Basis

Schedule of Expenditures of Federal Awards
Reports Required by Government Auditing Standards:
Independent Auditor’s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

Independent Auditor's Report on Compliance for Each Major Program and on
Internal Control Over Compliance Required by OMB Circular A-133

Schedule of Findings and Questicned Costs
Summary Schedule of Prior Audit Findings

Other Department of Education Required Information:
Accountant’s Professional Liability Insurancé Affidavit

Audit Acknowledgement

Page No.

8-19

20-21

22

23-24

25-26
27

28

29



- ‘repared by‘the F'awnee School DlstrlctN 'm‘ber 1, 1 s

' 'ns of the, Okiahorna State. Department of Educafion ‘whichis: 3 baslsiof. accounﬂng
'other than accounﬁng prmclp & generally acr‘epted in the United: States’of America;to comply with the‘reqmrements of..
" the Oklahoma State. Department of. Eduaatlon -The. effe € n’:fhe fmancial staterments of the variances between the.

: regulatary basis of accounting. desaribed ifi Note 1'aind decounting principles generally accepted 5% he-Uhlted States ‘f—", L

‘America '_although‘not reasonabiy _determlne are presurﬂed 40-be materla

stity eandOkEah rﬁg

csety of CFA’# and lnpact Amcncas, an [n " :nat1onal Network of Independent accountmg ﬁrms
crvmg Our Cl:enls Smce l960" L




pe "1ng qnd recohm
rdlé Lised: to'prepare the basm‘flnanclal statements‘orto
onalpracedties in accordance With-auditing standards *
the combinln ,_statements—-regulatoryb sisrand
cts m'-rel ation. 1o the baé[‘

accordarice with Governmen d.'tmg-. 1da
conslderatuon of the D stnct’s internal cont_rn_jl over fi‘nanmal repprtl_ng ahd 'on our tests

-anilntegral part ofan audltperformed \GCQ
[ glelF reportmg_and'compllaﬂce .




€

“SJUAWIBIE]S [EIDUBUY sl Jo Med [eibsjul ue are sejou BulAuedwioooe sy L

ov6'¥2ZL ¢ L20080F ¢ SeTelo’s $ oles|ll $ 86E $ 826 VE $ 09i'ceed %
fAZASS 096'929 - - 868 899°cl ¥68'C1E
806'90/ ¥68°Z19 - - - . - ¥68°Z1€
Gee'ag go9'cl - - - 8999°¢g) -
! 26¢ - - g6¢ - -
869°'LES LO0'CO¥'E GZZ'el0'e 0LE'8LL - 092'L2 09z '0LE

- Ivv'eov's L¥P'B0¥'C - - - -

- 000'00€ 000°00¢ - - - -

- 81/°%0€ Q.1y0g - - - -
689°8. oLe'gLl - oLesLl - - -
BoO'eSy ¢ agzs'les § - $ - $ - $ 097'LT $ a9gZ'0le %

SIAINYTYA ANN- GNV STLLITEVYI

O¥6'v/Z1 $ L0060y $ SZZ'EL0'E $ 0le'sll  $ 86E $ Q76'¥E $ ooL'gee %
(B leg‘zio’'s  12g'zlo'e - - - -

I 896% 26¢ - - - -
o¥6'viz’L $ 962901 $ - ¢ oie'sll  $ 86E $ 8ZB'¥E $ oot'ezg 9%
zLoT £1oe geqg Asusby 8IIAI9G anusAdy jereusg

o¢ ‘sungp ‘og sunp wus]-Buo  pueisni] 1edg |eioadg
{AjuQ WNpUBIOWSA) [BIBUDLY
s|e10). dnolg sadAl pund sadA} pun4 [PIUBLLLIBAOLS)
uneay Aeonpld

()

S13ssyY

€102 ‘0g sunr

SISVE ANOLYVINDTY - S4NOYUD LINNOJIDJV ANV STdAL ANNd TV

SIONVIVE ANNd ANV SALLITIEVIT ‘SLASSY 0 SINIWILVLS a3NIGN0D

BWIOURHKO ‘AWIN09) aaumed
1-1 YASNNN LO1™1SId TO0HIS aNMYd
TN

H

N

sdauejeq pun} pue SSI|Iqe] [EJ0L
sooue[eq punj [B10},
peubisseun
Buipng
|0IJ9S IJ0J
:10) pPa1oLISaY
:soouefeq pung

salljiqe) jejol

aigeied soseo

sjqeAed spuoq ucneBqO [BleUlD)
:senigel wie-buon
ajgeAed sasgeT]
aqeied spuog uonefiqo [eseuss
SIBUl0 o) sng
spuny Jeuio c18ng
s|geAed SJUBLEBAA

Rl (|

S]8SSE [2)0]
1q9p wuei-6uo] eieusb jo
Juawalial 1o} papiacld &g O} JUNOWY
pun} A9IAISS 1G9 Ul B|de|[EAR JUNOWY
Spury Jaljo woy sng
SIUBLNSBAUL PUB UYSED)
1§)85SY




¥

‘guslUIgIE)s [elueul asay) Jo Hed [eibau pue aIe sejou BulAueduloooe eyl

fa A=l $ 096'929 - $ 86g $ 899'¢c) $ ve8'Zle $
L1G°08S O¥Z'evL - 1 zeg'oe 106°904
80Z'0Z 2} 7l 4 - - - evZ'y
115261 (gzg'oz1) - 16¢ (#99°22) (192'86%)
8/10vL'S Z0¥'265°'G - - o5l'es) OvZ'6EY'S
099°62 11¥'G - - - 1i¥'s
Qzz'aZ - - - - -
197°¢62 ¥88°g2¢ - - - $25°82¢
6¥8'686°1 Z06°L48°1 - - 9GL'cs) ov.'8Ll’)
¥l9'l0¥'e 6£8'08E°E - - - B6£9'08¢'e
569'286'G ¥18'1 V'S - 16¢ Z6%'0EL G86'0%0°S
1G1°690°1 0v6'8ls - - - ore'sls
601L°882'¢ zay'sie’s - - - zev'slz'e
1G6'78 £15'63 - - - £15'68
s8lv'ver’l $ B6S6PYEL - $ 1682 $ Z6Y'08l $ 0L0'%L6 $

r4 X174 €102 1snit S01A18S wzcm>wm._ |elauss)
‘0g aunp ‘gg sunp a|qepuadxg 199Q Jeloedsg

(Ajuo winpuelowspy) adA] pung sodA] pund |BJUSUILISAOL)

s[ejoL Areanpld

. SISVE AMOLYINDTY - S3dAL ANNA TV.INIWNIIAOD TV
SIONVIVE ANNA NI SSONVHI ANV STENLIANIAXT ‘SINNIATH 40 INJWILVLS a3NIGNOD

£10Z ‘0€ sunp papus fes ) [edsly 9y} o4

BWIOYRRO ‘Aluno) ssumed

I ¥3ENNN 1O141S1a TOOHDS 3aNMVd

seouejeq puny Buipug
saauejeq puny buluuibsg
seoueIqUNIUS feak toud o} siususnipy

seinypuadxs (1opun)
J8A0 SanuUeAsl Jo SS89x3

seinjpusadxs |e10]
safieyo wsbe [B2s1) pue 1sa1alU|
wawsael redisund
[901AJ85 108
sAejno JsUl0
Aepno exded
SO0IAJOS [EUOIONASU-UON
saoes uoddng
LORaNISY|
:salnypuadxg

Po129]|02 SONUSBASI |BJOL
$90IN0S [RI8pe4
$30IN0S SIS
$O0IN0S SIEIpALLISIU]|
$50.N0S 8007
1SaNUBASY




PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL ~ REG:ULATORY BASIS

GENERAL FUND
For the Fiscal Year Ended June 30, 2013

Variance with

Budgeted Amounts Fina! Budget
Original Final Favorable
Budget’ Budget Actual (Unfavorable)
Revenues: :
Local sources $ 1,375,704 $ 1,375,704 § 914,070 § {461,634)
Intermediate sources 73,143 73,143 89,513 16,370
State sources ¢ 3,250,783 3,250,783 3,218,462 (32,321)
Federal sources 1,040,189 1,040,189 818,940 (221,249)
Total revenues 5,739,819 5,739,819 5,040,985 (698,834)
Expenditures:
Instruction 6,446,726 6,446,726 3,386,639 3,060,087
Support services : . - 1,718,746 {1,718,746)
Non-instructional services - - 328,384 (328,384)
Capital outlay - - - -
Other outlays ' - - : 5,477 . (BATT)
Repayments - - - -
Total exp_el_1ditu res o 6,446,726 6,446,726 5,439,246 1,007,480
Net change in fund balance (706,907) (706,907) (398,261) 308,646
Adjustments to prior year encumbrance - - 4,248 4,248
Beginning fund balance 706,907 706,007 706,907 ;
Ending fund balances $ = % - % 312,894 $ 312,894

The accompanying notes are an integral' part of these financial statements.
5
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

BUDGET AND ACTUAL - REGULATORY BASIS

SPECIAL REVENUE FUND - BUILDING FUND
For the Fiscal Year Ended June 30, 2013

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

Variance with

Budgeted Amountis Final Budget
Original Final Favorahle
Budget Budget Actual {Unfavorable)
Revenues:
l.ocal sources $ 117,196 § 147,196 $ 130,492 % 13,296
Intermediate sources - - - -
State sources - - - -
Federal sources - - - -
Total revenues 117,196 117,196 130,492 13,296
Expenditures:
Instruction . - - - -
Suppart services 153,528 163,528 153,156 372
Non-instructional services - - - -
Capital outlay - - - -
Other outlays - - - -
Repayments - - - -
Debt service:
Principal retirement - - - -
Interest & fiscal agent charges - - - -
Total expenditures 153,528 153,528 153,156 372
Net change in fund balance (36,332) (36,332) {(22,664) 13,668
Adjustments to prior year encumbrance - - - -
Beginning fund balance 36,332 36,332 36,332 -
Ending fund balances $ - 3 - 13,668 § 13,668

The accompanying notes are an integral part of these financial statements.

6



PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - REGULATORY BASIS

Revenues:
Local sources
Intermediate sources
State sources
Federal sources

Total revenues

Expenditures:
Instruction
Support services
Non-instructional services
Capital outiay
Other outlays
Repayments
Debt service:
Principal retirement
Interest & fiscal agent charges

Total expenditures
Net change in fund balance
Beginning fund balance

Ending fund balances

The accompanying notes are an integral part of these financial statements.

DEBT SERVICE FUND
For the Fiscal Year Ended June 30, 2013

Variance with
Budgefed Amounts Final Budget
Original Final Favorable
Budget Budget Actual {Unfavorable)
- % - 397 § 397
- - 397 397
- - 397 397
1 1 -
16 398 397

7
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financlal statements of the Pawnee School District Number i-1, Pawnee, Pawnee County,
Oklahoma (the “District") conform to the regulatory basls of accounting, which Is another comprehensive basis of
accounting prescribed by the Oklahoma State Department of Education and conforms to the system of accounting
authorized by the State of Oklahoma. Accordingly, the accompanying financial statements are notintended to present
financial position and results of operations in conformity with accounting principles generally accepted in the United
States of America. The District’s accounting policies are described in the following notes that are an Integral part of the
District's financial statements.

A,

Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the public
school system of Oklahoma under the general direction and control of the State Board of Education and is
financially dependent on state of Oklahoma support. The general operating authority for the public school system
is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education (Board) composed of five elected members. The
appointed superintendent is the exacutive officer of the District. The Board, constituting an cn-going entity, is the
level of government, which has governance responsibilities over all activities, related to public elementary and
secondary school education within the Jurisdiction of the Local Independent School District. The District receives
funding from local, state and federal government sources and must comply with the requiremenis of these funding
source entities. However, the District is not included in any other governmental "reporting entity” as defined in
Section 2100, Codification of Governmental Accounting and Financial Reporting Standards, since Board members
are elected by the public and have decision making authority, the power to designate management, the
responsibility to significantly influence operations and primary accountability for fiscal matters.

These financial statements present only the activities of the District. There are no component units {entities
considered to be financially accountable to the District).

Measurement Focus

The accounts of the District are organized and operated on the basis of funds and account groups. A fund is an
independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is maintained consistent with legal and
managerial requirements. The Account Groups are reporting devices fo account for certain assets and liabilities of
the governmental funds not recorded directly in other funds.

The District has the following fund types and account groups:

Governmental funds - are used to account for most of the District’s general activities, including the collection
and disbursement of earmarked monies (special revenue funds), the acquisition or construction of general
fixed asseis (capital projects funds), and the servicing of general long-term debt (debt service funds). Basis
of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus applied. Al governmental type funds are accounted for using the
Regulatory {Statutory) basis of accounting. All revenues from all sources, including property taxes,
entittements, grants, and shared revenues are recognized when they are received rather than earned.
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" PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
B. Measurement Focus (Continued)

Expenditures are generally recognized when encumbered or reserved rather than at the time the related
liability Is incurred. Unmatured interest for debt service is recognized when due and certain compensated
absences and claims and judgments are recognized when the obligations are expected to be liquidated with
expendable avaiiable financial resources. Fiduciary type funds are accounted for using the cash basis of
accounting. These practices differ from generally accepted accounting principles.

Governmental funds include the following fund types:

General fund - is the general operating fund of the District. It accounts for all financial resources of the
general government, except those required to be accounted for In another fund. This is a budgeted fund,
and any fund balances are considered as resources available for use. Major revenue sources include
local property taxes and federal and state funding. Expenditures include all costs associated with the daly
operations of the schools except for programs funded for building repairs and maintenance, school
construction, and debt service on bonds and other long-term debt. The General Fund also accounts for
federal and state financed programs where restricted monies must be expended for specific programs.
Project accounting is employed to maintain integrity for the various sources of these funds. The operation
of the District's school cafeteria is reported as part of the General fund and consists of monies derived
from federal and state financial assistance and food sales.

Special Revenue funds - account for revenue sources that are restricted to expenditures for specific
purposes (not including expendable trusts or major capital projects). The special revenue fund is
composed of the District's Building Fund. These are budgeted funds and any fund balances are
considered as resources available for use.

Building fund - consists mainly of monies derived from property taxes levied for the purpose of
erecting, remodeling, repairing, or maintaining school buildings and for purchasing furniture,
equipment and computer software to be used on or for school district property, for paying energy and
utility costs, for purchasing telecommunications services, for paying fire and casualty insurance
premiums for school facitities, for purchasing security systems, and for paying salaries of security
personnal.

Deht Service fund - consists of the District’s Sinking Fund and accounts for the accumulation of financial
resources for servicing of general long-term debt (principal, interest and related costs). This is a budgeted
fund. The primary revenue sources are local property taxes levied specifically for debt service.

Capital Project fund - consists of the District’s Bond Fund and accounts for the proceeds of bond sales
used exclusively for acquiring school sites, constructing and equipping new school facilties, renovating
existing facllities, and the acquisition of transportation equipment.
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

1. SUMMARY OF SIGN!FICANT ACCOUNTING POLICIES (Continued)
B. Measurement Focus (Continued)

Fiduciary funds - account for assets held by the District in a trustee capacity or as an agent on behalf of
others.

Agency fund - s custodial in nature and does not present results of operations or has a measurement
focus. Agency funds are accounted for using the cash basis of accounting. This fund is the School
Activities Fund used to account for monies collected principally through fundraising efforts of the students
and District-sponsored groups. This is an unbudgeted fund. The administration is responsible, under the
authority of the Board, of collecting, disbursing and accounting for these activity funds. These funds have
no equity, assets are equal to liabilities, and do not include revenues and expenditures for general
operation of the District.

Account groups — are not funds and consist of a self-balancing set of accounts used only to establish
accounting control over long-term debt.

General Long-term Debt Account Group - accounts for the outstanding principal balances of all long-term
debt of the District, which is offset by the amount available in the debt service fund and the amount to be
provided in future years to complete retirement of the debt principal.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State
Department of Education. This format is essentially the generally accepted form of presentation used by state and
local governments prior to the effective date of GASB Statement No. 34, Basic Financial Statements-
Management's Discussion and Analysis for State and Local Governments with certain modifications. This format
differs significantly from that required by GASB 34.

The financial statements are essentially prepared on the basis of cash receipts and dishursements modified as
required by the regulations of the Oklahoma State Department of Education as follows:

e Encumbrances represented by purchase orders, contracts, and other commitments for the

expenditure of monies are recorded as expenditures when approved.

Investments are recorded as assets when acquired.

School supplies are recorded as expenditures and not as inventory assets.

Warrants payable are recorded as liabilities when issued,

L ong-term debt is recorded in the General Long-Term Debt Account Group and not in the basic

financial statements.

Compensated absences are recorded as expenditure when paid and not recorded as a llabllity.

e Fixed assets are recorded In the Genera) Fixed Asset Account Group and not in the basic
financial statements. Fixed assets are not depreciated.

*e & = @

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of
America, which require revenues to be recognized when they become avaitable and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related liabilities are incurred for governmental
fund types; and, when revenues are earned.

10
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Liahilities, Fund Balance, Revenue and Expenditures

1.

Deposits and Investments

State statutes govern the District's investment policy. Permissible investments include direct obligations of the
United States Government and Agencies; certificates of deposit of savings and loan associations, and bank.
and trust companies; and savings accolnts or savings ceriificates of savings and loan associafions, and trust
companies. Collateral is required for demand deposits and certificates of deposit for all amounts not coverad
by federal deposit insurance. Investments are stated at cost. The School District invests entirely in
certificates of deposit, U.S. Treasury Securities, and participates in the Secured Investment Program of
QOklahoma State School Boards Association, as authorized by Oklahoma Statutes Title 62, Section 348,

Fair Value of Financial Instruments

The District's financial instruments include cash and investments. The District’s estimate of the fair value of all
financial instruments does not differ matarially from tha aggregate carrying values of its financial instruments
recorded in the accompanying statement of assets, liabilities and fund balances. The carrying amount of these
financial Instruments approximaies fair value because of the short maturity of these instruments.

Estimates

The preparation of financlal statements in conformity with the regulatory basis of accounting requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Interfund Transactions

Interfund transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute
reimbursements to a fund or expenditures/expenses initially made from it that are properly applicable to
another fund are recorded as expenditures/expenses in the fund that is reimbursed. Non-recurring ar non-
routine permanent transfers of equity are reported as residual equity transfers.

Inventories

Inventories consist of minimal amounts of expendable supplies held for consumption. The value of
consumable inventories at year-end is not material to the District's financial statements, The costs of
inventories are recorded as expenditures when encumbered and purchased rather than when consumed.

Fixed Assets

The District has not maintained a record of its general fixed assets, and, accordingly, a General Fixed Asset
Account Group required by the regulatory basis of accounting prescribed by the Oklahoma State Board of
Education is not included in the financial statements. General fixed assets purchased are recorded as
expenditures In the various funds at the time of purchase.

1
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PAWNEE SCHOOL DISTRICT NUMBER [-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
D. Assets, Liabilities, Fund Balance, Revenue and Expendritures (Continued)

7. Compensated Absences

The District provides vacation and sick leave benefits in accordance with Title 70 of the Oklahoma Statutes,
Article 6-104, which provides for annual sick leave and personal business days. District policy allows certified
employees to accumulate such days to 2 maximum number of days. None of the benefits are payable upon
retirement or death. Accrued vacation and sick leave benefits are not reflected in the financial statements
because such statements are prepared on the regulatory basis of accounting. This practice differs from
generally accepted accounting princlples.

Long-term Obligations

The District reports Jong-term debt at face value in the general long-term debt account group. Certain other
lease obligations not expected to be financed with current available financial resources are alsoreported in the

general long-term debt account group.

Fund Balance

In the fund financial statements, governmental funds report the hierarchy of fund balances. The hierarchy is
based primarlly on the degree of spending constraints placed upon use of resources for specific purposes
versus availability of appropriation. An important distinction that is made in reporting fund balance is between
amounts that are considered nonspendable (l.e., fund balance associated with assets that are not in
spendable form, such as inventories or prepaid items, long-term portions of loans and notes receivable, or
items that are legally required to be maintained intact (such as the corpus of a permanent fund}) and those
that are spendable (such as fund balance associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classifled as restricted, comimitted, assigned or
unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externally by creditors (such as
debt covenants), grantors, contributors or laws or regulations of other governments; or by law, through
constitutional provisions or enabling legisfation.

Committed fund balance represents amount that are useable only for specific purposes by formal action
of the government's highest level of decision-making authority. Such amounts are not subject to legal
enforceabllity (like restricted amounts}, but cannot be used for any other purpose unless the government
removes or changes the limitation by taking action similar to that which imposed the commitment.

Assigned fund balance represents amounts that are infended to be used for specific purposes, but are
neither restricted nor committed. Intent is expressed by the governing body itself, or a subordinated high-
level body or official who the governing body has delegated the authority to assign amounts to be used for
specific purposes. Assigned fund balances includes all remaining spendable amounts (except negative
balances) that are reported in governmental funds other than the general fund, thatare neither restricted
nor committed, and amounts in the general fund that are intended to be used for specific purpose in
accordance with the provisions of the standard.

12



)

()

", 8

PAWNEE SCHOOL DRISTRICT NUMBER 1-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATCORY BASIS
June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CGontinued)

D. Assets, Liabilities, Fund Balance, Revenue and Expenditures (Continued)

9.

10.

11.

12.

Fund Balance (Continued)

Unassigned fund balance Is the residual classification for the general fund. It represents the amounts
that have not been assigned to other funds, and that have not been restricted, committed, or assigned to
specific purposes within the general fund.

Property Taxes and Other Local Revenues

The District is authorized by state law to levy property taxes, which consist of ad valorem taxes on real and
personal property within the District. The County Assessor, upon receipt of the certification of tax levies from
the County Exclse Board, extends the tax levies on the tax roll for submission to the County Treasurer.
Property taxes are levied on Novernber 1 and are due on receipt of the tax bill. The first half of taxes is due
prior to January 1. The second half is due prior to April 1. If the first payment is not made timely, the entire
tax becomes due and payable on January 2. Second half taxes become delinquent on April 1 of the year
following the assessment. If not paid by the following October 1, the property is offered for sale for the amount
of the taxes due. The owner has two years to redeem the property by paying the taxes and penalty owed. if
at the end of two years the owner has not done so, the purchaser is issued a deed to the property. No
provision has been made for uncollected taxes, as all taxes are deemed collectible. Other local sources of
revenues include tuition, fees, rentals, disposals, commissions and reimbursements.

Intermediate Revenues

Revenue from intermediate source is the amount of money from funds collected by an intermediate
administrative unit, or a political subdivision between the district and the state, and disfributed to districts in
amounts that differ in proportion to those which were collected within such systems.

State Revenues

Revenues from state sources for current operations are primarily governed by state aid formuta under the
provisions of Article XVIII, Title 70, Oklahoma Statutes, The State Board of Education administers the
allocation of state aid funds to school districts based on information accumulated from the districts. After
review and verification of reports and supporting documentation, the State Department of Education may
adjust subsequent fiscal period allocations of money for prior year errors disciosed by review. Normally, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue earmarked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the fiscal
year be carried forward into the following year to be expended for the same categorical programs. The State
Department of Education requires that categorical educational program revenues be accounted for in the
general fund.
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Liabilities, Fund Balance, Revenue and Expenditures {Continued)

13.

14.

15.

16.

17.

Federal Revenues

Federal revenues consist of revenues from the federal government in the form of operating grants or
entitlements. An operating grant is a contribution to be used for a specific purpose, activity or facility. A grant
may be recelved either directly from the federal government or indirectly as a pass through from another
government, such as the state. Entitlementis tne amount of payment to which the District is entitled pursuant
to an allocation formula contained in applicable statutes. The majority of the federal revenues received by the
District are apportioned to the general fund. The District maintains a separate child nutrition fund and the
federal revenues received for the chitd nutrition programs are apportioned there,

Non-Monetary Transactions

The District receives commodities from the U. S. Department of Agricuiture. The value of these commoditios
has been Included in the Schedule of Expenditures of Federal Awards; however, they have not been reflected
in the combined financial statements as elther revenue or expense since they are not reported under the
regulatory basis of accounting. :

Memorandum Only - Total Columns

Total columns on the combined financial statements are captioned "memarandum only" because they do not
represent consolidated financial information and are presented only to facilitate analysis. The columns do not
present information that reflects financial position or results of operations in accordance with generally
accepted accounting principles. Inter-fund eliminations have not been made in the aggregation of this data.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial statements in
order to provide an understanding of changes in the District's assets, liabilities, fund balance, revenues and
expenses. However, complete comparative dats (l.e., presentation of prior year totals by fund type in each of
the statements) has not been presented since their inclusion would malke the statements unduly complex and
difficult to read. Certain previously reported amounts have been reclasslfied to conform fo current year
classifications.

Resource Use Policy

it is in the District’s policy for all funds that when an expenditurefexpense is incurred for purposes for which
both restricted and unrestricted resources, including fund balances, are available, the District considers
restricted amounts to be spent first before any unrestricted amounts are used. Furthermore, it is the District's
policy that when an expenditure/expense is incurred for purposes for which commitied, assigned, or
unassigned resources, including fund balances, are available, the Schoo! considers commitied amounts to be
spent first, followed by assigned amounts and lastly unassigned amounts.

14



PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

(“) NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
. June 30, 2013

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Budgetary Information

The District is required by state law to prepare an annual budget. A preliminary budget is submitted to the Board of
Education by December 31 for the fiscal year beginning the following July 1. The electors of the District have voted on
the guestion to make the ad valorem levy for emergency levy and local support levy permanent; therefore, an annual
mileage election (normally the first Tuesday in February) is not necessary. Under current Oklahoma Statutes, aformal
Estimate of Needs (Budget) Is required for all funds except for trust and agency funds. Budgets are presented for all
funds that include the originally approved budgeted appropriations for expenditures and final budgeted appropriations
as adjusted for supplemental appropriations and approved transfers between budget categories. The annual Estimate
of Needs, when approved by the Board and subsequently filed with the County Clerk and approved by the County
Excise Board becomes the legal budget. Supplemental appropriations, if required, were made during the year and are
reflected on the budget vs. actual presentations shown as orlginal budget and final budget.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting ~ under which purchase orders and other commitments of resources are recorded as expenditures of the
applicable fund - is utiized In all Governmental Funds of the District. Purchase orders or contracts document
encumbrances for goods or purchased services. Under Oklahoma law, unencumbered appropriations |apse at year-
end.

3. DETAILED NOTES CONCERNING THE FUNDS

( ) A. Deposits and Investments

Custodial Credit Risk

At June 30, 2013, the District held deposits of approximately $1,076,796 at financial institutions. The District's
cash deposits, including interest-bearing certificates of deposit, are entirely covered by Federal Depository
Insurance (FDIC) or direct obligation of the U.S. Government insured or collateralized with securities held by the
District or by its agent in the District's name.

Investment Interest Rate Risk

The District does not have a formal investment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk
The District has no policy that fimits its Investment choices other than the limitation of state law as follows:

a. Direct obligations of the .S, Government, its agencies and instrumentalities to which the full faith and credit
of the U.S. Government is pledged, or obligations to the payment of which the full faith and credit of the
State is pledged.

b. Certificates of deposlts or savings accounts that are either insured or secured with acceptable collateral with
in-state financial Institutions, and fully insured certificates of deposit or savings accounts in out-of-state
financial institutions.

c. With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime commercial
paper and repurchase agreements with certain limitations.

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes,
&) money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county,
' " municipality or school district. :

15
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS ~- REGULATORY BASIS
June 30, 2013

3. DETAILED NOTES CONCERNING THE FUNDS (Continued)
A. Deposits and Investments (Continued)
e. Notes or bonds secured by morigage or frust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association.
f. Money market funds regulated by the SEC and in which investments consist of the investments mentioned
in the previous paragraphs (a.-d.).

The cash and investments held at June 30, 2013 are as follows:

Weighted

Average

Maturity Credit Market

Type (Menths) Rating Valug Cost

Investments
Money Market N/A AAAM $ 776,796 $ 776,796
Certificate of deposit 8.00 N/A 300,000 300,000
Total investments $ 1,076,796 $ 1,076,796

Concentration of Investment Credit Risk

The District places no limit on the amount it may invest in any one issuer. The District has the following of credit
risk: 24% in Certificates of deposit ($300,000) and 76% in Money Market funds ($776,7986).

B. Long-term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received for
any fiscal year without approval by the District's voters. Bond issues have been approved by the voters and issued
by the District for various capital improvements. These bonds are required to be fully paid serially within 25 years
from the date of issue. Debt service requirements for bonds are payable solely from fund balance and future
revenues of the debt service fund.

In 2013, the District issued transportation bonds in the amount of $300,000 with an effective interest rate of 0.7%.
Bond maturities begin January 1, 2015 with a final maturity of $300,000.

Annual debt service reguirements to maturity are as follows:

Year General
Ended Obligation Bonds Total
June 30, Principal Interest Requirements
2014 $ - § 2100 § 2,100
2015 300,000 2,100 302,100
Total $ 300,000 § 4200 % 304,200

C. lLeases

The District executed a lease with Armstrong Bank for acquisition of a trailer on December 21,2012, The amount
of the lease Is $22,225 with interest at 3,25%. The payments are $4,778.45 annually.

16



PAWNEE SCHOOL DISTRICT NUMBER I-1
‘ Pawnee County, Oklahoma

- NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
( ) June 30, 2013

3. DETAILED NOTES CONCERNING THE FUNDS (Continued)
C. Leases
The District executed a lease with Arvest Trust Company for construction of the Elementary School Dome-Shaped

Storm Shelter and other various purchases on January 1, 2013. The amount of the lease is $2,691,000. The
payments are varylng annually.

Year Ended
June 30, Payments

2014 $ 304,778
2015 304,778
2018 304,778
2017 304,778
2018 305,303
2019-2023 1,400,000
2024-2025 250,000
Total 3,174,415
Less Interest 461,190
Total 2,713,225

The above leases contain a clause that gives the District the ability to terminate the lease agreements at the end of
..... ‘ each fiscal year. The District has recorded the liability for future lease payments in the generai long-term debt
( ) account group for these leased assets.

D. Changes in General Long-term Debt

General long-term debt consists of bonds payable. The following is a summary of the changes in general long-
term debt fransactions of the District for the fiscal year:

Balance Balance
June 30, June 30,
2012 Additions Retirements 2013
Bonds payable $ - § 300,000 $ - 8 300,000
Capitalized lease payable - 2,713,225 - 2,713,225
Total 3 - $ 3,013,225 § - $ 3,013,225

4. OTHER INFORMATION
A. Risk Management

The District Is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; injuries to employees; or acts of Ged. The District purchases commercial insurance to cover these
risks, including general and auto liability, property damage, and public officials liability. Settled claims resulting
from these risks have not exceeded the commaearcial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is a transfer or

pooling of risks among the participants of that pool. In accordance with GASB No. 10, the School reports the
( ) required contribution to the pool, net of refunds, as insurance expense.
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PAWNEE SCHOOL DISTRICT NUMBER I+
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

4. OTHER INFORMATION {Continued)

A,

Risk Management {Continued)

The risk pool is the Oklahoma School Assurance Group (OSAG), an organization formed for the purpose of
providing workers' compensation coverage to participating schools In the State of Oklahoma. In that capacity,
OSAG is responsible for providing loss control services and certain fiscal activities, including obtaining contract
arrangements for the underwriting, excess insurance agreements, claims processing, and legal defense for any
and all claims submitted to them during the plan year. As a member of OSAG the District is required to pay fees
set by OSAG according to an established payment schedule. A portion of the fees paid by the District goes into a
loss fund for the District. The fee for the loss fund is calculated by projecting losses based on the schools losses
for the last five years. OSAG provides coverage in excess of the Loss Fund so the District's liability for claim loss
is limited to the balance of the loss fund. If the District does not use thelr loss fund in three years it is returned to
them with no interest.

The Disfrict is also a member of the Oklahoma Public Schools Unemployment Compensation Program. In this
program the District is required to contribute 1.6% of their taxable payroll for unemployment insurance. The funds
for each district are kept separate and districts can contribute more than 1.6% of their payroll if they elect to. The
money contributed by each District earns interest and is fully insured. If the District has claims in excess of the
amount in their account they would be liable for the excess. )

Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disallowed claims, including amounts already collected, may constitute a
liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the District expects such amounts, if any, to be immateriat.

Non-Monetary Transactions

The fair market value as determined by the Oklahoma Department of Human Services of the commodities
received during the period under audit was $14,163.

Employee Retirement System and Plan

Dascription of Plan

The District participates in the state-acministered Oklahoma Teachers’ Retirement System, which is a cost
sharing, multiple-employer defined benefit public employee retirement system (PERS), which is administered by
the Board of Trustees of the Oklahoma Teachers’ Retirement System (the “System”). The System provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficiaries. Title 70 Section 17 of the Oklahoma Statutes establishes benefit provisions and may be amended
only through legislative action. The Oklahoma Teachers’ Retirement System issues & publicly available financial
report that includes financial statements and required supplementary information for the System. That report may
be obtained by writing to the Oklahoma Teachers’ Retirement System, P.O. Box 53624, Oklahoma City, OK 73152
or by calling 405-521-2387.

Basis of Accaunting
The Systern’s financial statements are prepared using the cash basis of accounting, except for accruals of interest

income. Plan member contributions are recognized in the period in which the contributions are made. Benefits
and refunds are recognized when paid.
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2013

4. OTHER INFORMATION (Continued)
D. Employee Retirement System and Plan (Continued)

The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This
pension valuation method reflects the present value of estimated pension benefits that will be paid in future years
as a result of employee services performed to date and Is adjusted for the effect of projected salary increases.
There are no actuarial valuations performed on individual school districts. The System has an under-funded
pension benefit obligation as determined as part of the latest actuarial valuation.

Funding Policy

The District, the State of Oklahoma, and the participating employee make contributions. The contribution rates for
the District and its employees are established by and may be amended by Oklahoma Statutes. The rates are not
actuarially determined. The rates are applied to the employee’s earnings plus employer-paid fringe benefits. The
required contribution for the participating members is 7.0% of compensation. Additionally, OTRS receives “federal
matching contributions” for positions whose funding comes from federal sources or certain grants. The Disfrict
and State are required to contribute 14.0% of applicable compensation. Contributions received by the System
from the State of Oklahoma are from 3.54% of its revenues from sales tax use taxes, corporate income taxes and
individual income taxes. The District contributed 9.5% and the State of Oklahoma plus the federal contribution
contributed the remaining 4.5% during this year. The District is allowed by the Oklahoma Teachers’ Retirement
System to make the required contributions on behalf of the participating members. The school is required to pay
16.5% for any compensated retired teachers already recelving retirement benefits.

Annual Pension Cost

The District’s total contributions for 2013, 2012 and 2011 were $299,928, $301,049 and $301,927 respectively.
E. Surety Bonds

The Superintendent is bonded by Western Surety Company, bond number 18036734, for the penal surr of
$100,000 for the term July 31, 2012 to July 31, 2013,

The activity fund secretary is bonded by Western Surety Company, bond number 69351507, for the penal sum of
$2,000 for the term June 4, 2012 to June 4, 2013, This was renewed in June for the next year.

The Encumbrance clerk is bonded by Western Surety Company, bond number 61318942, for the penal sutn of
$50,000 for the term April 3, 2012 to April 3, 2013 and renewed for April 3, 2013 to April 3, 2014

The Treasurer Is banded by Westerh Surety Company, bond number 61292210, for the penal sum of $100,000 for
the term July 30, 2012 to July 30, 2013. This was renewed in July for the next year.

The Board clerk is bonded by Western Surety Company, bond number 61292156, for the penal sum of $2,000 for
the term March 8, 2012 to March 8, 2013 and renewed for March 8, 2013 to March 8, 2014.

5. SUBSEQUENT EVENTS
Management has evaluated subsequent svents through July 16, 2013, which is the date the financial statements were

avallable to be Issued and have determined that no additional information needs to be added to the financial
statements.
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PAWNEE SCHOOL DISTRICT NUMBER I-1

Pawnee County, Oklahoma

CCNBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS - REGULATORY BASIS
June 30, 2013

Assets:

Cash:
Activity funds

Liabilities:

Due to student groups:
Athletics

L.anguage

Band

Brensing Scholarship
Band Day

Softball Booster

Art Scholarship

Class of 2014

Class of 2015

Class of 2016

Berg Scholarship

‘Golf Booster

PTO

Class of 2013

Golf

Science Paper Recycle
Linda Majors Memorial

Elementary Flower Fund

PFFAE

Pani Hope
Interest

FFA

Annuals

FCCLA

Bearettes
Cubeftes

Student Council
Beta Club

Bear Facts

Gym Renovations
Drama/Speech
Library
Elementary

Art

Elementary Library
Beareltes BB
Middle School
Basketball Booster
Wrestling Cheer
After Prom Party
Girls BB Program
Peacemakers

$

Agency Funds
Balance Balance
July 1, June 30,
2012 Additions Deletions 2013
78,689 § 373,137 % 333,516 § 118,310
1,601 § 81,668 § 80,031 § 3,328
234 140 76 298
1,396 10,771 8,115 4,052
- 2,000 1,500 500
1,147 2,320 1,240 2,227
2,272 1,743 2,139 1,876
3,000 1,000 2,000 2,000
1,119 12,813 10,300 3,632
6 1,460 200 1,266
- 505 451 54
- 12,550 600 11,850
- 2,529 622 1,907
- 1,970 184 1,786
4135 12,170 16,412 893
2,844 1,835 1,468 3,011
268 111 41 338
85 - - 85
1,162 331 350 1,143
501 1,000 1,346 155
18 - - 18
66 18 52 32
15,363 60,255 65,130 10,488
269 20,626 17,268 3,627
2,235 5,994 6,039 2,180
1,251 6,454 7,518 187
1,073 2,351 975 2,449
1,132 1,531 1,649 1,014
2,258 2,610 4,066 802
1,172 1,782 - 2,954
- 12,637 12,494 43
1,347 339 213 1,473
664 1,684 1,975 373
6,835 7,545 7,528 6,854
718 1,242 1,381 579
1,067 10,306 9,670 1,703
11 765 765 11
77 780 822 35
- 17,199 10,562 6,637
6 - - 6
2,373 6,917 6,303 2,987
- 5,827 1,163 4,664
5 - - 5
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PAWNEE SCHOOL DISTRICT NUMBER 11

Pawnee County, Oklahoma

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS - REGULATORY BASIS
June 30, 2013

Liabilities (Continued):
Edwards-Art
Tallgrass Academic Conference
MS Advisory
General Fund
Northern Plains Indian Club
Baseball Booster
PHS Flower Fund
Science Harp
MS Science - Cheatham
Wrestling Booster Club
Quarterback Club
Pawnee Bill All Star FB
Cheer Moims Booster
Cubbettes Baskethall
Marquee-Senior Gift
MS Student Council
Title 7 Parent Committee
Health Fair

Total Liabilities

$

Agency Funds

Balance Balance
July 1, June 30,
2012 Additions Deletions 2013
84 - - 84
195 1,843 1,413 625
1,292 3,370 3,461 1,201
1,498 3,751 4,283 986
751 4,559 4,923 387
1,486 13,626 7,757 7,355
182 270 - 262 190
551 10 - 561
3,234 823 2,085 1,992
3,089 10,016 7,574 5,531
- 7,700 4,966 2,734
- 1,950 1,809 41
200 - - 200
274 - - 274
4,671 100 - 4,771
381 644 249 7786
1,872 9,726 10,596 702
1,429 1,271 2432 268
373,137 § 333516 $§ 118,310

78,689 $
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS'
June 30, 2013
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PAWNEE SCHOOL DISTRICT NUMBER i-1
Pawnee County, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2013

SUMMARY OF AUDITOR’S RESULTS
Financial Statements:
Type of Auditoi’s Report Issued: Adverse opinion on the combined financial statements in conformity with
generally accepted accounting principles and a qualified opinion for the omission of the general fixed asset
account group on the combined financial statements in conformity with a regulatory basis of accounting
prescribed by the Oklahoma Department of Education.

Internal Control Over Financial Reporting:
Materlal Weakness{es) identified? __ Yes X No

Significant Deficiencies Identified not considered to be material weaknesses? __Yes X No
N'oncompliance material to financlal statements noted? __Yes X No

Federal Awards:
Type of auditors report issued on compliance for major programs: Unqualified

Internal Control Over Major Programs:
Material Weakness{es) identified? __ Yes X No

Significant Deficiencies identified not considered to be material weaknesses?__Yes X No

Audit findings disclosed that are required to be reported in accordance with Circular A-133, Section
510(a)? __Yes XNo

Dollar threshold used to distinguish Type A and Type B programs $300,000
Auditee Qualified as low-risk auditee? __Yes X No

Identification of Major Frograms:

CFDA#
84.010 Title |
84.041 Impact Ald

FINDINGS - FINANCIAL STATEMENT AUDIT

1. None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

1. None
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PAWNEE SCHOOL DISTRICT NUMBER 11
Pawnee County, Oklahoma

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Fiscal Year Ended June 30, 2013
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PAWNEE SCHOOL DISTRICT NUMBER 11
Pawnee County, Oklahoma

SCHEDULE OF ACCOUNTANT’S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT

JULY 1, 2012 TO JUNE 30, 2013

State of Oklahoma )
County of Payne )

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had in
full foree and effect Accountant's Professional Liablity Insurance in accordance with the “Oklahoma
Public School Audit Law” at the time of audit contract and during the entire audit engagement with

Pawnee School District for the audit year 2012-2013.

CBEW Professional Group, LLP

Auditing Firm
Authorized Agent
Subscribed and sworn to before me on this /(0% day of, Mﬁ b . 2013.
U a
¢_ /%J ﬂ; 7 AR J’@z@d‘"
Notary Public
REBECCA T0OPS

Notary Publie, State of Oklahorna
Commission #11007004
My Commlisslon Expires August 02, 2015 |1

ziﬂJ day of Cﬂdjég&, ﬁgjﬂ“ . o

My commission expires on.
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma
June 30, 2013

AUD!T ACKNOWLEDGEMENT

by CBEW Professional Group, LLP

The annual independent audit for the Pawnee Schoo! District Number |-1 was
presented to the Board of Education in an Open Board Meeting on August 5, 2013

The School Board acknowledges that as the governing body of the district
responsible for the district’s financial and compliance operations, the audit findings
and exceptions have been presented to them

A copy of the audit, including this acknowledgement form, will be sent to the
Oklahoma State Department of Education within 30 days from it’s presentation, as
stated in 70 O.S. § 22-108:

“The local beard of education shall forward a copy of the audit report to
the State Board of Education within thirty (30) days after recelpt of said
audit.”
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