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PAWNEE SCHOOL DISTRICT NUMBER 1-1

Pawnee County, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - REGULATORY BASIS

GENERAL FUND -

For the Fiscal Year Ended June 30, 2012

Revenues:
Local sources $
Intermediate sources
State sources
Federal sources

Total revenues

Expenditures:
Instruction
Support services
Non-instructional services
Capital outlay
Other outlays
Repayments

Total expenditures

Net change in fund balance
Adjustments fo prior year encumbrance
Beginning fund balance

Ending fund balances $

Variance with
Budgeted Amounts Final Budget
Qriginal Final Favorable
Budget Budget Actual (Unfavorable)
1,232,766 $ 1,232,786 § 1,374,958 $ 142,192
73,785 73,785 84,951 11,166
3,245,153 3,245,153 3,288,109 42,956
1,004,015 1,004,015 1,065,157 61,142
5,555,719 5,555,719 5,813,175 257,456
3,632,335 3,632,335 3,401,874 230,661
2,094,243 2,094,243 1,890,701 203,542
293,767 293,767 293,767 -
6,020,345 6,020,345 5,586,142 434,203
(464.,626) (464,626) 227,033 691,659
- - 15,247 186,247
464,626 464,626 464,626 -
- % - $ 708,906 $ 706,906

The accompanying notes are an Integral part of these financial statements.
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PAWNEE SCHOOL DISTRICT NUMBER I-1

Pawnee County, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - REGULATORY BASIS

SPECIAL REVENUE FUND - BUILDING FUND
For the Fiscal Year Ended June 30, 2012

Variance with
Budgeted Amounts Final Budget
Original Final Favorable
Budget Budget Actual {Unfavorable)
Revenues:
Local sources $ 108,367 § 108,367 $ 117,841 § 0,474
intermediate sources - - - -
State sources - - - -
Federal sources - - - .
Total revenues 108,367 108,367 117,841 9,474
Expenditures:
Instruction - - - -
Support services 121,048 121,048 99,148 21,900
Non-instructional services - - - -
Capital outiay 25,228 25,228 25,228 -
Other outlays - - - -
Repayments - - - -
Debt service:
Principal retirement - - - -
Interest & fiscal agent charges - - - -
Total expenditures 146,276 146,276 124,378 21,900
Net change in fund balance (37,909) (37,909) (6,535) 31,374
Adjustments to prior year encumbrance - - 4,961 4,961
Beginning fund balance 37,909 37,909 37,909 -
Ending fund balances $ - - % 36,335 $ 36,335

The accompanying notes are an integral part of these financial statements.
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PAWNEE SCHOOL DISTRICT NUMBER I-1

Pawnee County, Oklahoma

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL - REGULATORY BASIS

DEBT SERVICE FUND
For the Fiscal Year Ended June 30, 2012

Variance with
Budgeted Amounts Final Budget
Original Final Favorable
Budget Budget Actual (Unfavorable)
Revenues: _
Local sources $ 1,678 $ 1,678 § 1,679 § 1
Intermediate sources - - - -
State sources - - - -
Federal sources - - - -
Total revenues 1,678 1,678 1,679 1
Expenditures:
Instruction - - - -
Support services - - - -
Non-instructional services - - - -
Capital outlay - - - -
Other outlays 29,660 29,660 29,660 -
Repayments - - - -
Debt setvice:;
Principal retirement - - - -
interest & fiscal agent charges - - - -
Total expenditures 29,660 29,660 29,680 -
Net change in fund balance (27,982) (27,982) (27,981) 1
Beginning fund balance 27,8982 27,982 27,982 -

Ending fund balances $ -

1

The accompanying notes are an Integral part of these financial statements.
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PAWNEE SCHOOL DISTRICT NUMBER I1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Pawnee School District Number 1-1, Pawnee, Pawnee County,
Oklahoma (the “District”) conform to the regulatory basis of accounting, which is another comprehensive basis of
accounting prescribed by the Oklahoma State Department of Education and conforms to the system of accounting
authorized by the State of Oklahoma. Accordingly, the accompanying financial statements are notintended to present
financial position and results of operations in conformity with accounting principles generally accepted in the United
States of America. The District's accounting policies are described in the following notes that are an integral part of the
District's financial statements.

Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly is a separate entity for operating and financial reporting purposes. The District is part of the public
school system of Oklahoma under the general direction and contro! of the State Board of Education and is
financially dependent on state of Oklahoma support. The general operating authority for the public school system
is the Oklahoma School Code contalned in Tifle 70, Oklahoma Statutes.

The governing body of the District is the Board of Education (Board) composed of five elected members. The
appointed superintendent is the executive officer of the District. The Board, constituting an on-going entity, is the
leve! of government, which has governance responsibilities over all activities, related to public elementary and
secondary school education within the jurisdiction of the Local Independent School District. The District receives
funding from local, state and federal government sources and must comply with the requirements of these funding
source entities. However, the District is not included in any other governmental "reporting entity” as defined in
Section 2100, Codification of Governmental Accounting and Financial Reporting Standards, since Board members
are elected by the public and have decision making authority, the power to designate management, the
responsibllity to significantly influence operations and primary accountability for fiscal matters.

These financial statements present only the actlvities of the District. There are no component units (entities
considered to be financially accountable to the District).

Measurement Focus

The accounts of the District are organized and operated on the basis of funds and account groups. Afundis an
independent fiscal accounting entity with a self-balancing set of accounts. Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is maintained consistent with legal and
managerial requirements. The Account Groups are reporting devices to account for certain assets and liabilities of
the governmental funds not recorded directly in other funds.

The District has the following fund types and account groups:

Governmental funds - are used to account for most of the District's general activities, including the collection
and disbursement of earmarked monies (special revenue funds), the acquisition or construction of general
fixed assets (capital projects funds), and the servicing of general long-term debt (debt service funds). Basis
of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements. Basis of accounting relates to the timing of the measurements made,
regardless of the measurement focus applied. All governmental type funds are accounted for using the
Regulatory (Statutory) basis of accounting. All revenues from all sources, including property taxes,
entitlements, grants, and shared revenues are recognized when they are received rather than earned.
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANGIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus {Continued)

Expenditures are generally recognized when encumbered or reserved rather than at the time the related
liability is incurred. Unmatured interest for debt service is recognized when due and certain compensated
absences and claims and judgments are recognized when the obligations are expected to be liquidated with
expendable available financial resources. Fiduciary type funds are accounted for using the cash basis of
accounting. These practices differ from generally accepted accounting principles.

Governmental funds include the following fund types:

General fund - is the general operating fund of the District. It accounts for all financial resources of the
general government, except those required to be accounted for in another fund. This is a budgeted fund,
and any fund balances are considered as resources available for use. Major revenue sources include
local property taxes and federal and state funding. Expenditures include all costs associated with the daily
operations of the schools except for programs funded for building repairs and maintenance, school
construction, and debt service on bonds and other long-term debt. The General Fund also accounts for
federal and state financed programs where restricted monies must be expended for specific programs.
Project accounting Is employed to maintain integrity for the various sources of these funds. The operation
of the District’s school cafeteria is reported as part of the General fund and consists of monies derived
from federal and state financial assistance and food sales.

Special Revenue funds - account for revenue sources that are restricted to expenditures for specific
purposes (not including expendable trusts or major capital projects). The special revenue fund is
composed of the District’s Building Fund. These are budgeted funds and any fund balances are
considered as resources available for use.

Building fund - consists mainly of monies derived from property taxes levied for the purpose of
erecting, remodeling, repairing, or maintaining school buildings and for purchasing furniture,
equipment and computer software to be used on or for school district property, for paying energy and
utility costs, for purchasing telecommunications services, for paying fire and casualty insurance
premiums for school facilities, for purchasing security systems, and for paying salaries of security
parsonnel.

Debt Service fund - consists of the District's Sinking Fund and accounts for the accumulation of financial
resources for servicing of general long-term debt (principal, interest and related costs). This is a budgeted
fund. The primary revenue sources are local property taxes levied specifically for debt service.

Capital Project fund - consists of the District's Bond Fund and accounts for the proceeds of bond sales
used exclusively for acquiring school sites, constructing and equipping new school faciiities, renovating
existing facilities, and the acquisition of transportation equipment.
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Measurement Focus (Continued)

Fiduciary funds - account for assets held by the District in a trustee capacity or as an agent on behalf of
others.

Agency fund - Is custodial in nature and does not present results of operations or has a measurement
focus. Agency funds are accounted for using the cash basis of accounting. This fund is the School
Activities Fund used to account for monies collected principally through fundraising efforts of the students
and District-sponsored groups. This is an unbudgeted fund. The administration is responsible, under the
authority of the Board, of collecting, disbursing and accounting for these activity funds. These funds have
no equity, assets are equal to liabilities, and do not include revenues and expenditures for general
operation of the District.

Account groups — are not funds and consist of a self-balancing set of accounts used only to establish
accounting control over fong-term debt.

General Long-term Debt Account Group - accounts for the outstanding principal balances of all long-term
debt of the Dlstrict, which is offset by the amount available in the debt service fund and the amount to be
provided In future years to complete retirement of the debt principal.

C. Basis of Accounting and Presentation

( ) The District prepares Its financlal statements in a presentation format that is prescribed by the Oklahoma State

Department of Education. ‘This format Is essentially the generally accepted form of presentation used by state and
local governments prior to the effective date of GASB Statement No. 34, Basic Financial Statements-
Management’s Discussion and Analysis for State and Local Governments with certain modifications. This format
differs significantly from that required by GASB 34.

The financial statements are essentially prepared on the basis of cash recsipts and disbursements modified as
required by the regulations of the Oklahoma State Department of Education as follows:

Encumbrances represented by purchase orders, contracts, and other commitments for the
expenditure of monies are recorded as expenditures when approved.

Investments are recorded as assets when acquired.

School supplies are recorded as expendltures and not as inventory assets.

Woarrants payable are recorded as liabilities when Issued.

Long-term debt is recorded in the General Long-Term Debt Account Group and not in the basic
financial statements.

Compensated absences are recorded as expenditure when paid and not recerded as a liability.
Fixed assets are recorded in the General Fixed Asset Account Group and not in the baslc
financial statements. Fixed assets are not depreciated.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of
America, which require revenues to be recognized when they become available and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related liabilities are incurred for governmental
fund types; and, when revenues are earmed.

10
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

D. Assets, Liabilities, Fund Balance, Revenue and Expenditures

1.

Deposits and Investmants

State statutes govern the District's investment policy. Permissible investments include direct obligations of the
United States Government and Agencies; certificates of deposit of savings and loan associations, and bank
and trust companies; and savings accounts or savings certificates of savings and loan associations, and trust
companles. Collateral is required for demand deposits and certificates of deposit for all amounts not covered
by federal deposit insurance. Investments are stated at cost. The School District invests entirely in
certificates. of deposit, U.S. Treasury Securities, and participates in the Secured Investment Program of
Oklahoma State School Boards Association, as authorized by Oklahoma Statutes Title 62, Section 348.

Fair Value of Financial Instruments

The District’s financial instruments include cash and investments. The District’s estimate of the fair value of all
financial instruments does not differ materially from the aggregate carrying values of its financial instruments
recorded in the accompanying statement of assets, liabilities and fund balances. The carrying amount of these
financia! instruments approximates fair value because of the short maturity of these instruments.

Estimates

The preparation of financial statements in conformity with the regulatory basis of accounting requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Interfund Transactions

Interfund transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute
reimbhursements to a fund or expenditures/expenses initially made from it that are properly applicable to
another fund are recorded as expenditures/expenses In the fund that is reimbursed. Non-recurring or non-
routine permanent transfers of equity are reported as residual equity transfers.

Inventories

Inventories consist of minimal amounts of expendable supplies held for consumption. The value of
consumable inventories at year-end is not material to the District’s financial statements. The costs of
inventories are recorded as expenditures when encumbered and purchased rather than when consumed.

Fixed Assets
The District has not maintained a record of its general fixed assets, and, accordingly, a General Fixed Asset
Account Group required by the regulatory basis of accounting prescribed by the Oklahoma State Board of

Education Is not included in the financial statements. General fixed assets purchased are recorded as
expenditures in the various funds at the time of purchase.

11
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PAWNEE SCHOOL DISTRICT NUMBER 11
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Assets, Liabilities, Fund Balance, Revenue and Expenditures (Continued)

7.

10.

11.

Compensated Absences

The District provides vacation and sick leave benefits in accordance with Title 70 of the Oklahoma Statutes,
Article 6-104, which provides for annual sick leave and personal business days. District policy allows certified
employees to accumulate such days to a maximum number of days. None of the benefits are payable upon
retirement or death. Accrued vacation and sick leave benefits are not reflected in the financial statements
because such statements are prepared on the regulatory basis of accounting. This practice differs from
generally accepted accounting principles.

Long-term Obligaticns

The District reports long-term debt at face value in the general long-term debt account group. Certain other
lease obligations not expected to be financed with current available financial resources are also reported inthe
general long-term debt account group.

Reserved Fund Balances

Reservations of fund balance represent amounts that are legally restricted for a specific purpose. The
purpose for each reservation is indicated by the account title on the face of the financial statements.

Property Taxes and Other Local Revenues

The District is authorized by state iaw to levy property taxes, which consist of ad valorem taxes on real and
personal property within the District. The County Assessor, upon receipt of the certification of tax levies from
the County Excise Board, extends the tax levies on the tax roll for submission to the County Treasurer.
Property taxes are levied on November 1 and are due on receipt of the tax bill.. The first half of taxes is due
prior to January 1. The second half is due prior to April 1. If the first payment is not made timely, the entire
tax becomes due and payable on January 2. Second half taxes become delinquent on April 1 of the year
following the assessment. If not paid by the following October 1, the property is offered for sale for the amount
of the taxes due. The owner has two years to redeem the property by paying the taxes and penalty owed. If
at the end of two years the owner has not done so, the purchaser is issued a deed to the property. No
provision has been made for uncoilected taxes, as all taxes are deemed collectible. Cther local sources of
revenues include tuition, fees, rentals, disposals, commissions and reimbursements.

Intermediate Revenues
Revenue from intermediate source is the amount of money from funds collected by an intermediate

administrative unit, or a political subdivision between the district and the state, and distributed to districts in
amounts that differ in proportion to those which were collected within such systems.

12
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PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

D. Assets, Liabilities, Fund Balance, Revenue and Expenditures {Continued)

12.

13.

14.

15.

16.

State Revenues

Revenues from state sources for current operations are primarily governed by state aid formula under the
provisions of Article XVIil, Title 70, Oklahoma Statutes. The State Board of Education administers the
allocation of state ald funds to school districts based on information accumulated from the districts. After
review and verification of reports and supporting documentation, the State Depariment of Education may
adjust subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally, such
adjustments are treated as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State
Board of Education rules require that revenue earmarked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the fiscal
year be carried forward into the following year to be expended for the same categorical programs. The State
Department of Education requires that categorical educational program revenues be accounted for in the
general fund.

Federal Revenues

Federal revenues consist of revenues from the federal government in the form of operating grants or
entilements. An operating grant is a contribution to be used for a spegific purpose, activity or facility. A grant
may be received either directly from the federal government or indirectly as a pass through from another
government, such as.the state. Entitlement is the amount of payment to which the District is entitled pursuant
to an allocation formula contained in applicable statutes. The majority of the federal revenues received by the
District are apportioned to the general fund, The District maintains a separate child nutrition fund and the
federal revenues received for the child nutrition programs are apportioned thers.

Non-Monetary Transactions

The District receives commodities fram the U. S. Department of Agriculture. The value of these commodities
has been included in the Schedule of Expenditures of Federal Awards; however, they have not been reflected
in the combined financial statements as either revenue or expense since they are not reported under the
regulatory basis of accounting.

Memorandum Only - Total Columns

Total columns on the combined financial statements are captioned "memorandum only” because they do not
represent consolidated financial information and are presented only to facilitate analysis. The columns do not
present information that reflects financial position or results of operations in accordance with generally
accepted accounting principles. Inter-fund eliminations have not been made in the aggregation of this data.

Comparative Data

Comparative total data for the prior year has been presented in the accompanying financial statements in
order to provide an understanding of changes in the District's assets, liabilities, fund balance, revenues and
expenses. However, complete comparative date (i.e., presentation of prior year fotals by fund type in each of
the statements) has not been presented since their inclusion would make the statements unduly complex and
difficult to read. Certain previously reported amounts have been reclassified to conform to current year
classifications.

13
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary Information

The District is required by state law to prepare an annual budget. A preliminary budget is submitted to the Board of
Education by December 31 for the fiscal year beginning the following July 1. The electors of the Disfrict have voted on
the question to make the ad valorem levy for emergency levy and local support levy permanent; therefore, an annual
mileage election (normally the first Tuesday in February) Is not necessary. Under current Oklahoma Statutes, a formal
Estimate of Needs (Budget) is required for ali funds except for trust and agency funds. Budgets are presented for all
funds that include the originally approved budgeted appropriations for expenditures and final budgeted appropriations
as adjusted for supplemental appropriations and approved transfers between budget categories. The annual Estimate
of Needs, when approved by the Board and subsequently filed with the County Clerk and approved by the County
Excise Board becomes the legal budget. Supplemental appropriations, if required, were made during the year and are
reflected on the budget vs. actual presentations shown as original budget and final budget.

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting - under which purchase orders and other commitments of resources are recorded as expenditures of the
applicable fund - is utilized in all Governmental Funds of the District. Purchase orders or contracts document
encumbrances for goods or purchased services. Under Oklahoma law, unencumbered appropriations lapse at year-
end.

3. DETAILED NOTES CONCERNING THE FUNDS

A. Deposits and Investments

Custodial Credit Risk

At June 30, 2012, the District held deposits of approximately $1,274,940 at financial instifutions. The District's
cash deposits, including interest-bearing certificates of deposit, are entirely covered by Federal Depository
Insurance (FDIC) or direct obligation of the U.S. Government insured or collateralized with securities held by the
District or by its agent in the District's name.

investment Interest Rate Risk

The District does not have a formal investrment policy that limits investment maturities as a means of managing its
exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk
The District has no policy that limits its investment choices other than the limitation of state law as follows:

a. Direct obligations of the U.S, Government, its agencies and instrumentalities.to which the full faith and credit
of the U.S. Government is pledged, or obligations to the payment of which the full faith and credit of the
State is pledged.

b. Certificates of deposits or savings accounts that are either insured or secured with acceptable collateral with
in-state financial institutions, and fully insured certificates of deposit or savings accounts in out-of-state
financial institutions.

c. With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime commercial
paper and repurchase agreements with certain limitations.

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation notes,
money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a county,
municipality or school district.
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PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

3. DETAILED NOTES CONCERNING THE FUNDS {Continued)

A. Deposits and Investments (Continued)

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National Mortgage
Association. ‘

f. Money market funds regulated by the SEC and in which investments consist of the investments mentioned
in the previous paragraphs (a.~d.}.

The cash and investments held at June 30, 2012 are as follows:

Welghted

Average

Maturlty Credit Market

Type {Months) Rating Value Cost

Investments
Money Market N/A AAAM $ 974940 $ 974,840
Certificate of deposit 6.0C N/A 300,000 300,000
Total investments $ 1,274.940 $ 1,274,940

Concentration of Investment Credit Risk

The District places no limit on the amount it may invest in any one issuer. The District has the following of credit
risk: 24% in Certificates of deposit ($300,000) and 76% in Money Market funds ($974,940).

B. Long-term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue tobe received for
any fiscal year without approval by the District's voters. Bond issues have been approved by the voters and issued
by the District for various capital improvements. These bonds are required to be fully paid serially within 25 years
from the date of issue. Debt service requirements for bonds are payable solely from fund balance and future
revenues of the debt service fund.

No bonds were outstanding on June 30, 2012.
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PAWNEE SCHOOL DISTRICT NUMBER 11
Pawnee County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

4. OTHER INFORMATION

A. Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; injuries to employees; or acts of God. The District purchases commercial insurance to cover these
risks, including general and auto liabliity, property damage, and public officials liabliity. Seflled claims resulting
from these risks have not exceeded the commercial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there Is a transfer or
pooling of risks among the participants of that pool. In accordance with GASB No. 10, the School reports the
required contribution to the pool, net of refunds, as insurance expense. The risk pool is the Oklahoma School
Assurance Group (OSAG), an organization formed for the purpose of providing workers' compensation coverage
to participating schooals in the State of Oklahoma. In that capacity, OSAG is responsible for providing loss control
services and certaln fiscal activities, including obtaining contract arrangements for the underwriting, excess
insurance agreements, claims processing, and legal defense for any and all claims submitted to them during the
plan year. As a member of OSAG the District is required to pay fees set by OSAG according to an established
payment schedule. A portion of the fees paid by the District goes into a loss fund for the District. The tee for the
loss fund is calculated by projecting losses. based on the schools losses for the last five years. OSAG provides
coverage in excess of the Loss Fund so the District's liability for claim loss is limited to the balance of the loss
fund. If the District does not use their loss fund In three years it is returned to them with no interest.

The District is also a member of the Oklahoma Public Schools Unemployment Compensation Program. In this
program the District is required to contribute 1.6% of their taxable payroll for unemployment insurance. The funds
for each district are kept separate and districts can contribute more than 1.6% of their payroll if they elect to. The
money contributed by each District earns interest and is fully insured. If the District has claims in excess of the
amount In their account they would be liable for the excess.

. Contingent Liabilities

Amounts received or receivable from grantor agencles are subject to audit and adjustment by grantor agencies,
principally the federal government. Any disatiowed claims, including amounts already collected, may constitute a
iability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot
be determined at this time although the District expects such amounts, if any, to be immaterial.

. Non-Monetary Transactions

The falr market value as determined by the Oklahoma Department of Human Services of the commodities
recelved during the period under audit was $13,948.
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PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnse County, Oklahoma

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
June 30, 2012

4. OTHER INFORMATION (Continued)

D. Employee Retirement System and Plan

Description of Plan

The District participates in the state-administered Oklahoma Teachers' Retirement System, which is a cost
sharing, multiple-smployer defined benefit public employee retirement system (PERS), which Is administered by
the Board of Trustees of the Oklahoma Teachers’ Retirement System (the “System”). The System provides
retirement and disabllity benefits, annual cost-of-living adjustments, and death benefits to plan members and
beneficlaries. Title 70 Section 17 of the Oklahoma Statutes establishes benefit provisions and may be amended
only through legislative action. The Oklahoma Teachers’ Retirement System issues a publicly available financial
report that includes financial statements and required supplementary information for the System. That report may
be obtained by writing to the Oklahoma Teachers’ Retirement System, P.O. Box 53624, Oklahoma City, OK 73152
or by calling 405-521-2387.

Basis of Accounting

The System’s financial statements are prepared using the cash basis of accounting, except for accruals of interest

income. Plan member contributions are recognized in the period in which the contributions are made. Benefits

and refunds are recognized when paid. The pension benefit obligation is a standardized disclosure measure of the
present value of pension benefits. This pension valuation method reflects the present value of estimated pension
benefits that will be paid in future years as a result of employee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial valuations performed on individuaf school districts.
The System has an under-funded pension benefit obligation as determined as part of the latest actuarial valuation.

Funding Policy

The District, the State of Oklahoma, and the participating employee make contributions. The contribution rates for
the District and its employees are established by and may be amended by Oklahoma Statutes. The rates are not
actuarially determined. The rates are applied to the employee’s earnings plus employer-paid fringe benefits. The
required contribution for the participating members is 7.0% of compensation. Additionally, OTRS receives “faderal
matching contributions” for positions whose funding comes from federal sources or certain grants. The District
and State are required to contribute 14.0% of applicable compensation. Contributions received by the System
from the State of Oklahoma are from 3.54% of its revenues from sales tax use taxes, corporate income taxes and
individual income taxes. The District contributed 9.5% and the State of Oklahoma plus the federal contribution
contributed the remaining 4.5% during this year. The District is allowed by the Oklahoma Teachers’ Retirement
System to make the required contributions on behalf of the participating members,

Annual Pension Cost

The District’s total contributions for 2012, 2011 and 2010 were $301,049, $301,927 and $291,371 respectively.
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PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

. NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
() June 30, 2012

4. OTHER INFORMATION (Continued)

E. Surety Bonds

The Superintendent is bonded by Westemn Surety Company, bond number 18036734, for the penal sum of
$100,000 for the term July 31, 2011 to July 31, 2012.

The activity fund secretary is bonded by Western Surety Company, bond num ber 69351507, for the penal sum of
$2,000 for the term June 4, 2011 to June 4, 2012. This was renewed in June for the next year.

The Finance Director is bonded by Western Surety Company, bond number 14169974, for the penal sum of
$100,000 for the term July 30, 2011 to July 30, 2012. This was renewed in July for the next year.

The Board clerk is bonded by Western Surety Company, bond number 16091778, for the penal sum of $2,000 for
the term March 8, 2011 to March 8, 2012 and renewed for March 8, 2012 to March 8, 2013.

5. SUBSEQUENT EVENTS

Management has evaluated subsequent events through July 13, 2012, which Is the date the financial statements were
available to be issued and have determined that no additional information needs to be added to the financial

statements.

()
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Pawnee County, Oklahoma
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PAWNEE SCHOOL DISTRICT NUMBER 1-1
Pawnee County, Oklahoma

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS - REGULATORY BASIS
June 30, 2012

Agency Funds
Balance Balance
July 1, June 30,
2011 Additions Deletions 2012
Assets:
Cash:
Activity funds $ 70,888 § 265,186 § 257,385 § 78,689
Liabilities:
Due to student groups:

Athletics $ 1,865 § 36,459 § 36,633 §$ 1,691
Language 114 120 - 234
Band 1,512 10,108 10,222 1,398
Petty Cash - - - -
Band Day 595 2,115 1,563 1,147
Scftball Booster 2,142 2,647 2517 2,272
Art Scholarship 2,000 1,000 - 3,000
Class of 2014 25 1,744 850 1,118
Class of 2015 - 145 139 6
Class of 2009 - - - -
Class of 2010 - - - -
Class of 2011 - - - -
Class of 2012 645 6,722 7,367 -
Class of 2013 1,722 11,764 9,351 4,135
Golf 2,428 1,745 1,328 2,844
Science Paper Recycle 159 119 11 267
Linda Majors Memorial 85 - - 85
Elementary Flower Fund 1,051 320 209 1,162
PEFAE 1,738 - 1,237 501
Pani Hope 18 - - 18
Interest 138 66 137 67
FFA 10,079 73,630 68,346 15,363
Annuals 2,344 17,327 19,402 269
FCCLA 2,683 5,004 5,452 2,235
Bearettes 509 3,526 2,783 1,252
Cubettes 1,016 1,437 1,380 1,073
Student Councll 1,568 7,836 8,272 1,132
Beta Club 3,172 2,156 3,069 2,259
Bear Facts 117 8,761 7,706 1,172
French & Spanish Club - - - -
Speech 1,198 346 197 1,347
Library 705 2,282 2,323 664
Elementary 8,611 9,032 10,808 6,835
Art 393 1,524 1,199 718
Elementary Library 2,675 4,274 5,882 1,067
Beareftes BB - 1,552 1,541 11
Middle School 1,188 1,657 2,768 77
FCA - - - -
Wrestling Cheer 6 - - 6
After Prom Party 1,085 4,828 3,519 2,374
High School - - - -
Peacemakers 5 - - 5
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
FIDUCIARY FUNDS - REGULATORY BASIS
June 30, 2012

Agency Funds
Balance Balance
July 1, June 30,
2011 Additions Deletions 2012
Liabilities (Continued):

Edwards-Art 84 - - 84
Tallgrass Academic Conference 256 1,600 1,661 195
MS Advisory - 2,505 1,304 1,291
General Fund 403 6,259 5,166 1,496
Northern Plains Indian Club 381 4,059 3,689 751
Baseball Booster - 4,450 2,964 1,486
PHS Flower Fund 49 320 187 182
Science Harp 289 420 158 551
MS Sclence - Cheatham 3,185 365 316 3,234
Wrestling Booster Club 5,144 5,936 8,991 3,089

Afhletics Special Projects 1,500 1,445 2,945 -
Cheer Moms Booster 200 - - 200
Cubbettes Basketball 251 345 322 274
Marquee-Senior Gift 2,184 2,487 - 4671
M3 Student Council 261 688 568 381
Title 7 Parent Comimittes 1,809 12,233 12,470 1,572
Health Fair 1,321 740 632 1,429
Total Liabilities $ 70,688 § 265,186 § 257,385 § 78,689

20



L

- gLl'6 oLL'6 - oLlL'6 ey 8¥0'v8 sunyed Hed
uoneasnpg Abojouyade] pue Josle] Jo juswiedaq aels :m:o.:.._w pPosSSEd
(SL1'D) L¥O'10¥ G/¥'¥BE {(6¥9) £Z¥'ery [ejo-qng
- - G¥y (s¥¥) Sh o9¥g 8LE 8 L1-01 @ Hed ‘Jieml
- oee 0ce - 899 ovs 8Le¥8 a ved ‘[ eplL
(5112 1i8'91 ZoP'vl - 68’99 LS 195¥8 v HEd ‘Il SRIL .
- 10971 109'¥1 - 109'vL 185 elet o SWIODU| MO PUE [€INY - § HEd ‘IA SPLL
- 180'821L 180'821 - 180'8Z1 084 oLy ¥8 VN - SQOI uoRednpy
- - Y0l (#ol) - zz9 16€°¥8 11-0l YdHY - spund g Hed “vadi
(000°G) 000G - - 000'G €19 120'%8 spund g Ued ‘v3dl
- tord A JE b W - £zZLey SIS 0LO'¥8 wawsAdwy |00YoS - | SIL
- LIE'61 11e'¥61 - 880°10Z LLG 0108 RN
:uonedanp3 Jo Juswyeasg 2jels Uybnollyi passed
- 1E6°'Ver G29°'GeY {8v2'0L) GOE'vLS [ejol-qng
- 06£'avE 06£'8¥E - - 06E'8be L6S LPO'¥8 ¥.97d - Py yoedul] - [jIA SLL
- - 8¥1'0l . (svro1) 89¢£'68 195 0908 [ 1-01 UOIEINPI UBIPUY| - [IA SNILL
- $ I¥S'9L - 59l § - $ IvSol $ 195 0908 UGCIIEONpI UBIPY] - |IA BIUL

SWEIbold 1093d

TUonEonp4d J0 jusuniedsa ‘S 1

ZL0Z ‘0o eunp  sainjpuadxgy pa1991109 LLOZ “1 AInp JUNOWY JaquinnN JaguinN o]} welbold4/101ueio
Je aguefeg [eloL BNUBASY je asuejeg - plemy Jo j98lo1d vado ysnoanjL ssed/aojuels) |eispad
weiboid SJOJURID) Jeleped JojueIn [e1apad

ybnoiyj}-ssed

Z1LOZ ‘0¢ eun papud .Jeoy {eosid syl log
SAYVMY Tvd3d3d 40 STHUNLANIAXT 40 ITNAIHIS

PWOYENO ‘AlnoD esumed _
Ll J3GINNN LIO-1S1a T00HDS JaNMYd
SN -

t , ]
R e

()




A

"W S]0N UI PS}0OU 92UEISISSE AJRI2UOWILIoU 10}

1deoXa SIUSLLISIE]S [BIDUBUY PAUIGWICD U} Jo uonesedald auyl Y JusisiSucd Buunodoe Jo sIseq AlojeinBal e uo paledsid sem NpaUds siyl - g 210N

"PasSINGSIP PUB POAIROS] SOIIPOLULIOD B 10 SN[2A J93eW Jje) SU) Je SiNpsyos S Ul pauodal S] SJUBISISSE AIBJOUOW-UON UORNQLISIA POO4 - V 810N

(LD $ ¥26'v0'L $ 901'6.0°} $ (262°11) $ 8ge'vie’l $ splemy [e18pa 0 saunjpuadxd [ejoL
- 0£8'6E2 0£8'652 - AR RAL fejol-qng.
- 6¥6'cl 6¥6cl - ££9'01 LGS0l (v 210N) Seo1uSS UBtUny
10 Wsuedag BwoyepO Ybnoiy) passed
- £V6'9Y £¥6'9¥ - ev6oy S8E £85'0} welibold 1sepiealg (00ydg
- 8e6'8/1 226’8l - _ 8e6'8Ll G8E el §] weibold younT [ooyos [BUOHEN
. swelbold uonunN prud
. TuonReonpg o juawpedaq 93els Ybnoliy] pessed
TaIniNoLby JO Juduwipedaq S N
ZLoZ ‘og sunp  sainppuadxg pa)98[j0) LLOZ ‘L Al junowy JaquinN Jequnp 811 welbold/iojuel
1e agsuejeyg [erol BNUBADY 1B souejeq plemy 10 1oloid vado ybnoJit ssed/ojuels) [elepsad
welboid S, Jojuels) jesoped JIOJURIC) [BISPa]
ybBnoay)-ssed
Z10Z ‘0E Sun[ pepu3 JeaA [easld 8l} iod
SQYVYMY TvH3a3d 40 STANLANILXE 40 ITNAIHIS
BLWIOYER O ‘AUNOY) 98UMEd
b1 39NN LORILSIA TOOHIS FANMYd
o SN "
./..ll\ ; . ,

v s




1O

PAWNEE SCHOOL DISTRICT NUMBER 11
Pawnee County, Okiahoma

SCHEDULE OF ACCOUNTANT’S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT

JULY 1, 2011 TO JUNE 30, 2012

State of Oklahoma )
County of Payne )

The undersigned auditing firm of iawful age, being first duly sworn on oath, says that said firm had in
full force and effect Accountant’s Professional Liability Insurance in accordance with the “Oklahoma
Public School Audit Law” at the time of audit contract and during the entire audit engagement with

Pawnee School District for the audit year 2011-2012.

CBEW Professional Group, LLP

Auditing Firm

o Ulabtn UL

Authorized Agent

Subscribed and sworn to before me on this /5 day of, M - , 2012,

W /9 -
’ [ REBECCA TQOPS

Notary Public, Stata of Oklahoma
Commlssion#HOO?OOtI
My Commisslon Expires August 02,2018

Notary Public

e
My commission expires on.

_ﬁﬂ'_ap_ day of ﬁ‘%ﬁ 2065 .
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PAWNEE SCHOOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS
June 30, 2012
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PAWNEE SCHOOL DISTRICT NUMBER [-1
Pawnee County, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2012

SUMMARY OF AUDITOR'S RESULTS

1.

The auditor's report expresses an adverse opinion on the combined financial statements in conformity with
generally accepted accounting principles and a qualified opinion for the omission of the general fixed asset
account group on the combined financial statements in conformity with a regulatory basis of accounting
prescribed by the Oklahoma Department of Education.

No significant deficiencies relating to the audit of the financial statements are reported in the Schedule of
Findings and Questioned Costs.

No instances of noncompliance material to the financial statements of Pawnee School District were reported
during the audit.

No signlficant deficiencies relating to the audit of the major federal award programs are reporied in the
“Independent Auditor's Report on Compliance with Requirements That Could Have a Direct Material Effect on
Each Major Program and Internal Control over Compliance in Accordance with OMB Circular A-133".

The auditor's report on compliance for the major federal award programs for Pawnee School District
expresses an unqualified opinion.

Audit findings relative to the major federal award programs for Pawnee School District are reported in this
Schedule.

The programs tested as major programs included: Education Jobs Fund ARRA —CFDA No. 84.410; National
Schoal Lunch — CFDA No. 10.555, School Breakfast Program — CFDA 10.553 and Supplemental Nutrition
Assistance Program — CFDA No. 10,551 as a cluster; and Impact Aid — CFDA No. 84.041.

The threshold used for distinguishing between Types A and B programs was $300,000.

The Pawnee Schoo! District did not qualify as a low-risk auditee.

FINDINGS - FINANCIAL STATEMENT AUDIT

1.

None
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PAWNEE SCHOOL DISTRICT NUMBER [-1
Pawnee County, Oklahoma

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Fiscal Year Ended June 30, 2012

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

1. None
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PAWNEE SCHOQOL DISTRICT NUMBER I-1
Pawnee County, Oklahoma

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
For the Fiscal Year Ended June 30, 2012
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PAWNEE SCHOOL. DISTRICT NUMBER I-1
. Pawnee County, Oklahoma
' June 30, 2012

1 :
<
N,
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AUDIT ACKNOWLEDGEMENT

The annual independent audit for the Pawnee School District Number -1 was
presented to the Board of Education in an Open Board Meeting on August 6, 2012,

by CBEW Professional Group, LLP.

- The School Board acknowledges that as the governing body of the district,
: responsible for the district’s financial and compliance operations, the audit findings

and exceptions have been presented to them.

A copy of the audit, including this acknowledgement form, will be sent to the
- Oklahoma State Department of Education within 30 days from it's presentation, as

stated in 70 0.S. § 22-108:
“The local board of education shall forward a copy of the audit report to
the State Board of Education within thirty (30) days after receipt of said
audit.” '
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