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. Jack H. Jenkins

5 CPA. - .A'Pfé}e.-s,'sibnﬁf C'orporaﬁ'on:- S
, : R N N . Ty . .

" INDEPENDENT AUDITOR'S REPORT . -

" The Honor_a_bie Board of Education . o

~ Poteau School District No, 1:029

" Potea, Oldahoma 74953-2602 .

. Lhave audited the accompanymg regulatory basis financial statements of Poteau School District

L No. 1-029, Poteau, Oklakioma; as listed in the table of confents asof and for the year ended June

- 30, 2012 These financial staterments are'the responsibility of the District’s management, My -

.+ ~responsibility is to express anopinion on these financial statéments based onmy audit, -

e ‘I'condﬁ'cte'd; 'mjf audit ,ih.'e_t_éccr_dé.nq'e uzith':au,dif'inﬁg"st‘andar&s geﬁei:a_l-ljr'acccpi_;ec:ij 1n the United- '

' Statés of America and Government Auditing Standards, issted By the Comptroller General-of the .
. United States. These standards require. that I plan and perform the audit to obtain reasonable’ "

- assurance about whether the' financial statements are free of matérial misstatement. - An audit - "
* .includes examining, on a test basis, evidence supporting the' amounts and disclosures in the -

. financial statements, " An-audit also includes -assessing ‘the accouriting. principles used ‘and . |
-7 significant estimates made by management, a§ well as evaluating the overall combined financial
.. statement presentation. .I'believe that iny audit provides a reasonable basis for my opinion. * - -

" As discussed in Note .1, ‘ﬂiése-ﬁnancial_ statements were prepared in conformity with the

. “accounting and financial reporting regulations prescribed by the Oklakioma- State Department of . -
- Education - that. demonstrates. compliance. with the cash basis and- budget laws of Oklahoma,,

. which is & comprehersive basis of accounting. other' than accounting principles ‘gevierally -

. -accepted in the Uhited States of America, The differences between the regulatory” basis of
* " accounting and accounting principles generally dccepted in the United States of America are-alio
.- deseribed inNote1.” .~ . 0 T T N e

. Also, as.discussed in'Note 1, the regulatory basis fisingial stateménts referred to above do not

. include the peneral fixed asset account group. : The amount that should be récorded in the general -~~~

. fixed assets group is not kriown. If the general fixed asgets account' group had Been included, the
~ ¢ "amounit of the adjustments to the regulatory basig financial statemients is not known. o

* T my opinion, because of the District’s policy to prepare its financial stateiﬁéﬁts{ on the basisof

. accounting' discussed in the third paragraph, the' financial statements referred to abave do not. 8

present fairly in. all -material respects; in conformity with accounting principles generally
~ aceepted in the United States of Anierica, the financial position of Poteau School District No. I- -

029, Poteau, Oklahoma as of June 30, 2012, and the results of its operations for the year then . . .
Jended. S S N

. 10026 - A Sowth Mings Rd, # 309 » Tulsa, OK 74133-5700 . N
" Tulsy local phone (918} 366-4440 + Toll Free 1-866-536-5272 + Fax (918) 366-4443
L . wwwjackhjenkinscpa.com - 7 !



'”"However in my opmmn except fe: the onnssmn of the generel ﬂxed assets aecbunt greup,'-j RET
Which results in zn meomplete presentahon as explamed in:the fourth paragraph, the fmanclal'-‘ SRR
staterients refetred. to above present faitly, in all matenal respeots, the dssets; liabilities; and .= 7 .. -
equity arising fiom,; regulatory basis-transdctions.of ¢ach fund type-and-accoynt group, ‘where v : L0
- -applicable; of. Poteat ‘School District No. 1-029, Poteau, Oklghoma; as of June30, 2012, and the * 77

- revenyes collected and expendltures paxd for the year then ended on the regulatery basns of SRR

o - aceountmg desenbed in Note 1.

MR __'Standards' and should be eons1dered in} assessmg the results of my aud:t

2 5 _":",Septembef 7 2012

In accordance w1th Government Aud:tzng Sz‘andards I have elso 1ssued a report dated September_ Sl
7 2012, on iy considération. of the: D1str10t s 1nternel eontrol ofer ﬁnancml reportmg andmy - o
tests of its'. compliance " with ceitain provisions. of: laws, regulations,  contracts” and grant ~ ..
& -i_agreements and othes matters, " The | “purpesc of that repert is;to desciibe the, scope of my testing . - .
“.+‘of internal control over ﬁnanmal reportmg and: comphance and the tesults.of that testing . and not. - o
o prowde af opinicn on the internal control ‘over ﬁnanelal reporhng or:on compliance, That ;. " -
“.feport is ‘an ‘integral.part. of an audit performed i’ accordance with: Governmenr Audzrmg; R

‘.'."-'-- My eudit Was conducted for the purpose of formmg an eplmon on the regulatory bas1s ﬁnanmal; i
" statements that - eolleetwely conprise : Potean - Schoo} District”No. 1-029'5 basic financal - """’

- statements, - The- accompanying Schedule’ of Expendxtures -of Federal Awards is’ presented-for <.
o - additional analysis ds requlred by U.S. Office-of Management and Budget Cn‘tmlar A-133, dudits -

. . of States, Local Gavemments and Nonproﬁt Orgamzatlens and is'not & reqmred ‘part.of thie TR

o '_‘cembmed finahcial statements “The- combining fund statements and supporting schedules listsd, = -

_. ¢ .in the table of - contents afe presented for. purposes ‘of "addifional - analysis, ‘This' other -~ S
L suppIementary mformatmn has been subJected 16 the. audltmg procedures applied i the anditof = .

Tl _the ﬁnanelal statements taken asa Whele

"T-Certlﬁed : ubhc Accounta.nt P C

. the financial statements and, in iny. opiiiion, is fa1r1y stetecl in all matenal respeets i relatwn to. 7



COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
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INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

REGULATORY BASIS - BUDGETED GENERAL FUND

Revennes
Local sources
Intermediate sources
State sources
Federal sources
Non-revenue receipts
Total revennes

Expenditures
Instruction
Support services
Operation of non-instructional services
Other ouflays
Repayments
Total expenditures

Revetnies over (under) expenditures
Other financing sources (uges)
Lapsed appropriations
Estopped warrants

Total other financing sources (uses)

Revenue and other sources over (under)
expendifures and other uses

Cash fund balance, begintiing of year

Cash fund balance, end of year

‘The notes to the combined financial statements are an integral part of this statement

JUNE 30,2012 '
GENERAL FUND
ORIGINAL FINAL
BUDGET . BUDGET ACTUAL
$ 1913414 1913 414 2,172,057
208,583 208,583 248 581
10,389,076 10,389,076 11,149 625
1,788,170 1,789,170 2 051,894
20,000 20,000 105,391
14,320,243 14,320,243 15,727 548
10,051,932 10,951,832 10,317,353
5,841,388 5,841,388 5,341,767
2 400 2,400 413
105,372 105,372 43.270
86,717 86,717 46717
16,087 809 16,987 809 15,749 520
(2,667 566) (2,667,566) 21972)
13,955
2,028
15 083
(2867.566) - (2,667 566) (5,989)
2,667,566 2 667,566 2,667 566
$ - - 2,661,577

e



INDEPENDENT SCHOOL DISTRICT NO. I-29, LRFEORE
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -

REGULATORY BASIS - ALL BUDGETED SPECIAL REVENUE FUNDS

JUNE 30, 2012
SPECIAL REVENUE FUNDS
ORIGINAL FINAL
. BUDGET . BUDGET . ACTUAL
Revenues o
Local sources 534,008 534,006 631,399
 State sources 145617 - 160,825 . 164,008
. Federal sourcas - 632,581 632,581 690,791
Non-revenue receipts . - 1,001
Total revenues 1,312,204 1,327,512 1,487,289
Expenditures :
Instruction - 43,202 43,202 43202
Support services 64,331 $9,639 87,095
' Operaﬁon of non-instructional services 1,289,930 1,289,930 1,063,200
Facilities acquisitions and construction 437,894 - 437,894 128,677
Other outlays 768 768 868
Repayments 329 329 328
Non-categotical : .
Total expenditures 1,856 454 {871,762 1,323,261
Revenues over (wider) expenditures (544,250) (544,250) 164,028
Other ﬁn’anciﬁg sources (uses)
Lapsed appropriations 84,221
Total other financing sources (uses) 84,221
Revenue and other sources over (under) 7 o
" gxpenditures and other uses ' {544,250} . (544,250) 248,248
Cash fund balance, beg'inniﬁg' of year 544,250 .. 544,250 544,250
Cash fumd balance; end of year - o 792 489

The notes to the combined ﬁnanc_ial'statements are an htégd part of this staterent

-
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- . INDEPENDENT SCHOOL DISTRICT NO, 1-29, LEFLORE
i ‘ ' . COMBINED STATEMENT OF REVENUES, EXPENDITURES
i c : zﬂﬂDCBANGESENFUNDBALANCES BUDGET AND ACTUAL -
' : REGHLATORYBASE DEBT SERVICE FUNDS
JUNE 30, 2012
DEBT SERVICE FUND
ORIGINAL FINAL : :
BUDGET __ __ BUDGET ACTUAL
Revenues . _
Local sources o $ 530,795 . 530,785 560,717
Expenditures
Other outlays ‘ :
Debt service ' 548,843 546,843 546,843
Reverues over (under) ey;péﬁdifurés oL (16,048) (16,048) 13,874
Cash fund balance, beginning of year 16,048 16,048 16,048 -
; Cash fund balance, end of year - $ : - - . 28,022

The notes to the‘i:cmb_ined financial statements are an integral patt of this statement

-10-




NOTES TO COMBINED FINANCIAL STATEMENTS -
* REGULATORY BASIS



INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
‘ FOR THE YEAR ENDED JUNE 30, 2012

Summary of Slgmﬁcant Accountmg Pohcles

The basic financial statements of the Poteau Public Schools Independent District No. 1-29
(the “District”) have been prepared in conformity with another comprehensive basis of.

accounting as prescribed by the Oklahoma State Department of Education. The ‘more
s1gn1ﬁcant of the DLStnct’s accountmg policies are described below

_A. Repomng Enmy

The District is a cutporate body. for pubhc putposes cteated under Title 70 of the Oklahoma
Statutes and accordingly is a separate entity for operating and financial reporting purposes.

The District is part of the public school system of Oklahoma under the general direction

and control of the State Board of. Education and is financially dependent on’ state of

. OKlahoma support, The general operating authority for the public school system is the
- Oklahoma Schoo! Code contamed in Title 70, OkIahoma Statutes.

The governing body. of the District s the Board of Educauon composed of elected
members. The appmnted supermtendent is the executive officer of the District.

In evaluaung how to deﬁne the District, for financial reportmg purposes, management has
considered all potential component units. The decision to include a potential component
unit in the reporting entify was made by applying the criferia established by the
Governmental Accounting Standards Board (GASB). The basic, but not the 0111}', criterion
for including a potentlal component unit within the reporting entity is the governing body’s
ability- to exercise oversight responsibility. The. most significant mamfestatmn of this
ability is financial interdependency. Other manifestations of the ablhty to "exercise
oversight responsibility include, but are not limited to, the selection of governing authority,
the designation of management, the ability to significantly influence operations, and
accountability for fiscal matters. A second criterion used in evaluating potential
- componént units is the scope of public service. Application of this criterion involves
consmlermg whether the activity benefits the District and/or its citizens, or whether the
activity is conducted within the geographic boundaries of the District and is generaily
available to its patrons. A third criterion used to evaluate potential component units for
inclusion . or exclusion from the reporting entity is the existence: of specml financing
relationships, tegardless of whether the Disirlet is able to exercise ovetsight
responsibilities. Based upon the application . of these criteria, there ate no potential
component units included .in the District’s rcportmg entity, . The ‘Parent Teacher
Association (PTA) is not included in the reporting entity. The District does not appoint any
of the board members of exercise any overaght authonty ovér the PTA

-11-
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INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Slgnlficant Accountmg PO]ICleS- contd

B. Fund Accountmg

The District uses funds and account groups to report on its financial position and the results
of its operations. Fund accounting is ‘designed to demonstrate legal compliance and to aid

financial management by segregating transactmns related to certain d1str1ct functions ot
activities,

A fuﬁd is'a sepatate accounting‘ entity with a self- balancing set of accounts. An account
group, on the other hand, is a financial reporiing device des1gned to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not

-directly affect net expendable available financial resources. Funds are classified into three

categories: governmental, proprietary and ﬁduc:ary Each category, in turn, is divided into
separate “fund types.” .

Gnvemmental Fund Tvpés' 7

Governmental funds are used to account for all or most of a government’s general
activities, including the collection and disbursement of earmarked monies (special revenue
funds), the acquisition or construction of general fixed assets (capital projects funds), and
the servicing of general long-term debt (debt service funds),

General Fund - The general fond is used to account for all financial transactions except
those required to be accounted for in another fund, Major revenue sources include state
and local property taxes and state funding under the Foundation and Tricentive Aid
Program. Expenditures include all costs associated with the daily operations of the schools
except for programs funded for building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The general fund includes federal and
state restricted monies that must be expended for specific programs,

Special Reventie Fund The special revenue funds are the District’s bullchng, co-op and
child nutrition funds .

Building Fund The bmldlng fund consists of monies denved property taxes ievxed
for the purpose of erecting, remodeling, repairing, or maintaining school buildings -
and for purchasing furniture, cqmpment and computer software to be used on or for
the school district property, for paymg energy aud wtility costs, for purchasmg'
telecommunications -serviees, for paying fire and casualty insurance premiums for
school facllmes for purchasing secunty systems, and for paying salanes of securzty
personnel :

-12-
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INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2012

Summaljr of Slgmficant Accountmg Pollcles- contd.

B F und Accounnng contd

Co—og Fund - The co-op fund is established when the boards-of educanon of two or
more school districts enter info cooperative agreements and maintain joint programs.

The revenues necessary to operate a coopetative program can come from federal,
state, or local sources, including the individual contributions of participating school

districts. The expenditures for this fund would consist of those necessary to operate
. and maintain the joint programs. -

Child Nutrition Fund - The child nutnﬁon fund consists of ﬁomes derived from '
federal and state financial assistance and food sales. This fund is used to account for
the. various nutntlon programs provided to students.

Debt Service Fund - The debt service fund is the D1stnct’s smkmg fund and is used to
account for the accumulation of financial resources for the payment of general long-term
(including judgments) debt principal, interest and related costs, The primary revenue
sources are local property taxes levied specifically for debt servme and interest earnings
from temporaty investments. .

- Capital Projects Funds -~ The capital projects fund is the District’s bond fund and is used to

account for the proceeds of bond sales to be used exclusively for acquiring school sites,
constructmg and equipping new school facilities, fenovating existing facilities, and
acqulrlng transportation eqmpment :

. Proprietal_'x Fund Tgpes

‘Proprietary funds are used to account for activities similar to those found in the private
sector, where the determination of net income is necessary or useful to' sound financial -
administration. Goods of services from such activities can be provided either to outside:
parties (enterpnse funds) or to other departments or agencies primarily within the District

' (mternal servme funds) The District has no proprzetary fund types.

_ Flduma;x Fund Type e ' . ‘
. Fiduciary funds are used to acceunt for assets held on beha]f of out31de part1es including

~ other governments, or on behalf of other funds within the District, When these assets are

‘held under a trust agreement, either a nonexpendable trust find or an expendable trust fimd
is used dependmg on whether there is an obhga‘uon to malutam trust prznclpal Agency

_13-'f



: INDEPENDENT SCHOOL DISTRICT NO, 1-29, LEFLORE COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30, 2012

‘Summary of Sigmﬁcant Accountmg Policies- oon_.td.

B. Fund Accounﬁng - contd.

funds are used to aceotint for assets that the District holds on behalf of othets as their agent

“and do not involve measurement of results of operations:

Expendable Trust Funds - Expendable trust funds include the pifts fund, medical insurance
fund, wotkers compensation find and the insurance recovery fund. The Dlstnct d:ld not
maintain any expendable frust funds during the 2011-12 fiscal year.

Gifts Fund Fund - The gifts fund receives its assets by way of philanthropic foundations,

individuals, or private organizations for which no répayment or special service to the

contributor is expected. This fund is used to promote the general Welfare of the
' Dlstnct ‘ :

Medical Insurance Fund - The medical insurance fund accounts fdr'revenﬁes and
_expenditures for all types of self-funded medical insurance cov'erage.

Workers Compensation Fund - The workers compensation ﬁmd accounts for revenues
and expendxtures for workers compensation claims. :

Insurance Recovm Fund The insurance recovery fund accounts for all tj;pes of
insurance recéveries, major reimbursements and reserves for propcrty repairs and
replacerrients.

Nonexpendable Trust Fund — Nonexpendable trust finds account for restricted resources
where' the District is under an obligation to maintain the trust principal. . The
nonexpendable trust fund for the District includes the Kathleen Delmas Scholarship Fund.

Agcncx Fund - The agency fund is the school activities fund which is used to account for
monies collected principally through fundraising efforts of the student and District-
sponsored groups. The administration is responsible, under the authority of the Board in

‘collecting, disbursing and accountmg for these activity funds -

Accnuut Grnup '
Account groups are not funds and consist of a sclf-balancmg set of accounts used only to
establish accounting control over lorig-term debt and fixed assets.

General Long—Term Debt Account Group - This account group was establxshed to account
for all Iong-term debt of the District, which is oﬁ‘set by the amount avaﬂablc in the debt .

14




INDEPENDENT SCHOOL DISTRICT NO. I-39, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Accountiﬁg Policies- contd.

- B. Fuh&Aceaunﬁﬁgrcontd.

service fund and the amount to be prev1ded in futore years 10 complete retirement of the
debt principal. It is also used to account for other liabilities (judgments and lease

' purchases), which are-to be paid from funds provided in future years.

' General Fixed Asséts Account Group This account group is used by governments to

account for the property, plant and equipment of the school district. The Dlstnet does not

* have the information necessary to include this group in its financial statements

Memorandum Only - Total Column

The total column on tlie combined financial statements - regulatory basis is-captioned
“memorandum only” to indicate that it-is presented only to facilitate financial analysis,
Data in this column doés not present financial position, results of operations or cash flows
in conformity with penerally accepted accounting principles. Neither is such data
comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of thig data. ' ‘

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is preseribed by
the Oklahoma State Department of Education. This format is essenhally the generally
accepted form .of presentation used by state and local governments prior to the efféctive
date of GASB Statement No. 34, Basic Financial Statemenis-Management's Discussion

and Analysis-for State and Local Governments. This format mgmﬁeantly dlffers from that
requu'ed by GASB 34, -

The basic financial statements are essentially prepared on 2 basis of cash receipts and
disbursements modified as required by the regulatmns of the Oklahoma State Department
of Edueatmn (OSDE) as follows:

o Encumbrances represented by purchase orders,. contracts, and other comm1tments for

-~ the expenditute of monies and are recorded as expenditures when approved.
- Investments and inventories are recorded as assets when purchased,
- Warrants payable are recorded as ligbilities when issued,

- Long-term debt is recorded when incurred.

- - Accrued compensated absences are recorded as an expend1ture and hablhty When the
obhgatzon is incurred.

-15-
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INDEPENDENT SCHOOL DISTRICT NO I-29 LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS -
- FOR THE YEAR ENDEI) JUNE 30, 2012

Summary of Slgmﬁcant Accountmg Pohcles- contd

C Basrs of Accountmg and Presenmtzon — contd

Tlns regulatory ba51s of accountmg dlffers fmm accountlng prmclples general]y accepted in" .
the United States of America, which requires revenes to be recognized when they become
available and ‘measurable, ‘or when they are earned, and expenditures or expenses to be
recognized when the related liabilities are incurred for governmental fund types; and, when
revenues are earned and hablh’ues are mcurred for propnetary fund types and trust ﬁmds

D Budgers and Budgetary Accounting

The District is requited by state law to prepare an annual budget. A preliminary budget

" must be submitted to the Board of Education by December 31 for the fiscal year beginning

the following July 1, If the preliminary budget requirés an additional levy, the District
must hold an election on the first Tuesday in February to approve the levy. If the
preliminary budget does not require an additional levy, it becomes the legal budget. Tfan
election is held and the taxes are approved, then the preliminary budget becomes the legal
budget. If voters reject the additional taxes, the District must adopt a budget Wlthm the
approved tax ate,

The District may upon approval by. a majority of the electors of the District voting on the

" . question make the ad valorem levy for emergency levy and local support levy peérmanent.

Under current Oklahoma Statutes, a formal budget is required for all funds except for trust
and agency fuonds. Budgets are presented for all funds that include the originally approved
budgeted appropriations for expenditures and final budgeted appropriations as adjusted for
supplemental appropriations and approved transfers between budget categories.

E Assets Lmbzlmes and Fund Egquity

Cash - Cash consists of cash on hand, demand depos1t accounts, and interest bearmg .

' checkmg accounts.

‘ mvestmen 8- Investments consist of duect obhgaﬁons of the United Sfates Ghvernment

and agcncles, certificates of deposﬂ; of savings and loan associations, bank and trust
companies; savmgs accounts or savings certificates of savings and loan associations, and -
trust companies; and warrants, bonds or judgments of the district. All investments are.
recorded at cost, whlch apprommates market value. '

-16-
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INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2012 '
Summary of Sigmificant Accounting Policies- contd. |

E. Assets, Liabilities and Fund Fquity ~ contd

Inventcrtes The value of consumable lnventorres at June 30 2012 is not material to the
combmed ﬁnanmal statements—regulatory basis. :

Fixed Assets and Progem, Plant and Egtupment The Gencral Fixed Asset Account Group
18 not presented.

Warrants Payable - Warrants are issued to meet the obligations for goode and services

- provided to the District. The District recognizes a liability for the amount of uutstandmg

watrants that have yet 1o be redeemed by the District’s treasurer.

'Encumbrances - Encumbrances represent -commitments related to purchase orders,

contracts, other commitments for expendltures ot resources, and goods or servides received

by the District for which a watrant has not been issued. An expendlture is recorded and a

liability is recognized for outstanding encumbrances at year end in accordance with the
regulatory basis of accounting,

Unmatured Obligations - The unmatured obhgattons represent the total of all annual
accruals for both principal and interest, based on the lengths of the bonds and/or judgments,
less all principal and interest payments through the balance sheet date in accordance with
the regulatory basis of accounting. '

Funds Held for School Orgamzatlcn - Funds held for school orgamzatlcns reprosent the
funds received -or collected from students or other co-curricular and extracurricular
activities conducted in- the district, control over which s exercised by the board of
education. These funds are credited to the account maintained for the beneﬁt of each
pa.ttrcula:r activity within the school achvrty fund.

Long-Term Debt - Long-term debt is recognized as a l1ab111ty ofa governmental fund when
due, or when resources have been accumulated in the debt service fund for payment early
in the following year. For other long-term. obl1gat10ns, only that portion expected to be -
firilanced from expendable available financial resources is repcrted as a fund liability of a
governmental fund. The remaining portion of such obligations is reported in the general
long-term debt account group., Long-term lisbilities expected to be ﬁnanced from
proprietary fund operatrons are accounted for in those funds.

Cash Fund Balance - Cash fund balance represents the funds not encumbered by purchasc :

order, legal ccntracts, outstandmg warrants e.nd unmatured obhgatlons

an




' INDEPENDENT SCHOOL DISTRICT NO., 1-29, LEFLORE COUNTY
N OTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
: FOR THE YEAR ENDED JUNE 30, 2912 ‘

Summary of Sigmﬁcant Aecountmg P_ol;c:es- contd.
E. Revenue and Expehdftures

‘Local Revenues - Revenire from local sources is the money, generated from within the
boundaries of the District and available to the District for its use. The District is authorized

. by state law to levy property taxes, which consist of ad valorem taxes on real and personal

property within the District. These property taxes are disttibuted to the District’s general, -
building and sinking funds based on the levies approved for each fund. The County
“Assessor, upon receipt of the certification of tax levies fioin the county excise board,
extends the tax levies on the tax roll for submission to the county treasurer prior to October
1.. The county treasurer must commence tax collection within fifteen. days of receipt of the
tax rolls, The first half of taxes are due pr1or to January 1. The second half is due prwr to

' April 1.

If the first payment is not made timely, the entire tax becomes due and payable on J anuary
2. Becond half taxes become delinquent on April 1 of the year following the year of
assessment. If not paid by the following October 1, the property is offered for sale for the
amount of taxes due. The owner has two years to redeem the property by. paying the taxes
and penalty owned, If at the end of two years the owner has not done so, the purchaser is
issued a deed to the property. :

Other local sources of revenues 1nclude interest eammgs tuition, fees, rentals, chsposals .
commissions and reimbursements, -

Intermediate Revcnues Revenue from 1ntermed1ate sourees isthe amount of money from
funds collected by an intermediate administrative unit, or a‘political subdivision between
the district and the state, and distributed to districts in amounts that differ in proportion to
those which were collected within such systems,

State Reverlues -'Revermes from state sources for current operations are primarily governed
by the state aid formula under the provisions of Article XVII, Title 70, Oklahoma Statutes,
The State Board of Education administers the aflocation of state aid funds to school

_ districts based on mformatlon accumulated from the Districts.

After review. and venﬂca.tron of reports and supportmg doéumentatmn the State

o Department of Education may adjust subsequent fiscal period ‘allocations of monsy for

prior year errors disclosed by i teview: Normally such adjustments are treated as reductions
or additions of tevenue of the year when the adjustment is made.




INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
NOTES TO COMBINED FINAN CIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED "JUNE 30, 2012

Sul_nn'ne:r'}r of Si'gniﬁcant Accounting Policies- contd.
F. Revenué and Expenditures- contd,

The District receives revenue from the state te administer -certain categorical educational
programs.  State Board of Education rules require that revenue earmarked for these
programs be expended only for the program for which the money is provided and require
that the money not expended as of the close of the fiscal year be carried forward inte the
following year to be expended for the same categorical programs. The State Department of

Edvcation requires categotical educational program revenues be accounted for in the
general fund, ‘

The aforementioned state revenues are apportioned to the District’s general fund.
Federal Revenues - Federal revenues consist of revenues from the federal governinent in

the form of operating granis or entitlements. An operating grant is a contribution to be -
used for a specific purpose, activity or facility. A grant may be received either directly

from the federal government or mdlrectly as a pass-through from another govemment such

ag the state.

An entltlement is the amount of paymeunt to which the District is entitled pursuant to an
allocation formula contained in applicable statutes. :

The maj ority of the federal revenues received by the District are apportioned to the general
furid. ' The District maintains a separate child nutrition find and the federal revenues
received for the child nutrition programs are apportloned there.. The District also maintains

- acooperative fund and the 213‘ Century Graitt is appomoned there

'Non-Revenue Receipts - Non—revenue receipts represent receipts deposned into a fund that

are not new revenues to the I)lstnct but the return of assets,

Instructlon Expendﬂ:ure - Instruction expendltures include the actlvltles dealing directly -
with the interaction between teachers and students. Teaching may be provided for students

* in'a school classroom, in another location, such as a home or hospital, and in other leamning

situations, such as those involving co-curricular activities. It may also be provided through
some other approved medium, such as television, radio, telephone and correspondence.
Included here are the activities of teacher assistants of any type (clerks, graders, teaching
machines, etc.), which .assist in the instructional process.. The activities of futors,
translators and interpreters would be recorded here. - Department chairpersons who teach
for any portion 6f time ate mcluded here Tu1t10nftransfer fees paid to other LEAS would
be included here.

-;1‘9_




INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE COUNTY .
NOTES TQ COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2012

Summary of Significant Accounting Policies- contd.

F. Revenue and Expendztures contd

Squort Somces Exoendmlres - Support services expendmiros provide administrative,
technical (such as guldance and health) and Iogistical support to facilitate and enhance
instruction. ' These services exist as adjuncts for fulfilling the objectives of instruction;
community services and enterprise programs, rather than as entities within themselves

Operation of Non-Instructional Services Expendifures Activities concermed W1th
providing non-instructional services to students, staff or the commumty

Facilities Acquisition and Construction Services Expenditires - Consists of activities
involved with-the acquisition of land and buildings; remodeling buildings; the construction
of buildings and additions to buildings; initial installation or extension of service systems
and other built-in equipment; and improvement to gites,

Other Outlay s/Uses Egggenim es - A number of outlays of governmental funds are not
properly classified as expenditures, but still require budgetary or accounting control. These
are classified as Other Outlays. These include debt service payments (principal and
interest) when applicable. Other uses include scholatships provided by private gifts and
endowments; student aid and staff awards supported by outside revenue sources (i.e.,
foundations), Also, E:Xpendlture for self-funded employee benefit programs admmistered
either by the District or a third party adrmmstrator :

Repa}:mont Exp_enditore - Repayment expenditures represent checks/warrants issued to '
outside agencies for refund or restricted revenue previously received for overpayment hon-
qualified expenditures and other refimds to be repaid from District funds.

Interfund Transactions - Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute reimbursements to a fund or
expenditure/expenses initially made from it that are properly applicable to another fund, are
recorded as expend1tures/raxpenses in the fund that is relmbursed '

All other interfand t:ansacttons, except quas1-external transactions and re1mbursements are
reported as transfers. - Nonrecurring or honroutine. permanent transfers of equity -are
' reported as residual equity transfers. All other interfund transfers are reported as operatmg

transfers There Were no transfers in the cumem year
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INDEPENDENT SCHOOL DISTRICT NO. I-29 LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS REGULATORY BASIS
FOR THE YEAR ENDED .]'UNE 30,2012

. Deposits and Investments

Custod1al Credit Rr.sk :

At Tune 30, 2012, the District held dep031ts of approximately. $6,449, 310 at ﬁnancml
institutions. The District’s cash deposits, including interest-bearing certificates of deposit,
are entirely covered by Federal Depository Insurance (FDIC) or direct obligation of the

- U.B. government insured or collateralized with securities held by the District or by its agent

1n the District’s name.
Investment Interest R(ate Risk

The District does not have a formal investment policy that litmits investment meturities as a
means of managing its exposure to fair value losses arising from increasing interest rates.

Investment Credir Ri.ék

The DlStl‘lct has no pohcy that limits its investment choices other than the hmltauon of
state law as follows '

a.. Direct obhgatzons of the U.8. Government, its agencies and instrumentalities to which
_the full faith and credit of the U.S. Government is pledged, or obligations to the
payment of which the full faith and credit of the State is pledged.

b. Certificates of deposits or savings accounts that are either insured or secured with
acceptable collateral with in-state financial institutions, and fully insured certificates of
deposits or savings accounts in out-of-state financial institutions.

. With certain limitation, hegotiable certificates of deposit, prime bankers acceptances
prime commercial paper and repurchase agreements with certain limitations.

d. County, municipal.or school district tax supported debt obligations, bond or revenue
anticipation notes, money judgments, or bond or revenue anticipations notes of public
trusts whose beneficiary is a county, municipality or school district,

¢. Notes or bonds secuted by mortgage or trust deed insured by the Federal Housmg
Administrator and debentures issued by the Federal Housmg Administrator, and in -

~ obligations-of the National Mortgage Association. '

Cf ‘Money market funds regulated by the SEC and in wh:ch mvastments consmt of the

mvestments mentloned in the previous paragraphs (a.-d.).

21-
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'INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2012

- 2. Deposits and Investm_t}nts--- cont’ d

The investmeﬁts held at June 30, 2012 are as foll_ows:' 7

Weighted.

Concem'ratzon of Investment Credit Risk

Average
: - Maturity - .
__Type - . (Months) _ Market Value .__Cost
- Investments S , .
Money Market - ' : % 08 0
Municipal tax-supportecl money ]udgrnents 3 S 0 0
Certificate of Deposit - 3 1,000,000  _1,000.000
Total mvestments

$1000,000  $1,000.000

’ The District_ places 10 limit on the amount it may invest in ény one issuer. The District has the

following of credit risk: 0% in Money Market funds, O% in Mun1c1pa1 taz-supported money

judgments and 100% i in CDs (1,000 0{)0)

3.  General Long—term Debt

State stafutes prohibit the District from becoming indebted in an’ amount exceedmg the
revenue 1o be received for any fiscal year without approval by the District’s voters, Bond
issues ‘can be -approved by the voters and issued by ihe District for various capital
improvements. These bOnds are requlred to be fully paid serlally within 25 years of the

date of'i issue.

General long-term debt of the District consists of bonds payable and a capital lease. Debt
gefvice requirements for bonds are payable solely from the fund balance and the future

revenues of the debt service fund.

: 2



INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE COUNTY

FOR THE YEAR ENDED JUNE 30, 2012

General Long-term Debt - contd,

~ NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS

The following is a summary of the long-term debt transactions of the District for the year

ended June 30, 2012;

Bonds
Payable

Capital
Leases

“Totals

Balance, July 1, 2011 $ 2,785,000
Additions

.- Retirements 510,000

1,223,315

183,074

4,008,315

693,074

Balance, June 30, 2012 $ 2,275,000

1,040,241

3,315,241

. General Oblipation Bonds

Combined Purpose Bonds, Series 2007, original issue
$1,045,000, interest rate of 3.60-3.95%, due in an initial
Instaliment of $220,000 beginning on 7-01-09, annual

Installments thereafter of $275,000, final payment due 7-01-12;

Building Bonds, Series 20104, original issue $955,000,
interest rate of 1.30-2.10%, due in annual installments
of $235,000 beginning on 7-01-12, final instaliment

of $250,000 on 7-01-15;

Building Bonds, Series 2010B, original issue $1,280,000,
interest rate of 1.80-2.40%, due in annual installments

of $320,000 beginning on 7-01-13, final instaliment

on 7-01-16; ‘

Capital Leages

Lease purchase for equipment and capital improvements,
dated 12-19-2002, totaling $1,000,000, interest rate of 1,65%,
due in annual principal and interest installments of $116,500,
beginning 12-19-2003, final payment due 12-19-2012;

23-

A brief descriptibn of the outstanding long-term debt at June 30, 2012 is set forth below:

Amount
outstanding

$ 275,000

720,000

1,280,000

113,241
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INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
- FOR THE YEAR ENDED JUNE 30, 2012

3. General Long-term Debt — contd.

Lease purchase for equipment and capital improvements,
dated 8-24-10, totaling $1,000,000, interest rate of 6.88%,
due in semi-annual principal and interest installments,
beginning 2-24-11, final payment due 8-24-20; 927.000

Totals $3,315,241

The annual debt service requirements for the retirement of bond principal, and payment of
interest are as follows:

Year ending
June 30 Principal Interest Total

2013 $ 510,000 46,053 556,053

2014 555,000 36,990 591,990

P 2015 570,000 25,410 595,410
2016 320,000 14,400 334,400
h 2017 320,000 7,680 327,680
Total $ 2,275,000 130,533 2,405,533

There was $32,105 interest paid on general long-term debt incurred during the current year.

The annual debt service requirements for capital lease principal, and interest are as follows:

Year ending

June 30

2013
2014
2015
2016
2017
Thereafier
Total

Principal Interest Total

$ 191,241 64,353 255,594
83,000 55,556 138,556
89,000 49,639 138,639
95,000 43310 138,310
102,000 36,533 138,533
480,000 68,800 548,800

$ 1,040,241 318,191 1,358,432
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INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY

-NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEA.R ENDED JUNE 30, 2012

4, EmﬁiuYee_Rétirement Syst_em

 Plan Descﬁvtibn

The District participates in the state-administered Oklahoma Teachers” Retirement Plan, a
cost-sharing, multlple~employer defined ‘benefit public employee retirement system
(PERS), which is administered by the board of trustees of the Oklahoma Teachers’
Retiremient System (the “System™). The System provides retirement and disability benefits,

‘annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.

Title 70 Section 17 of the Oklahoma Statutes establishes benefit provisions and may be
amended only through legislative action. The Oklahoma Teachers’ Retirement System
issues a publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to

Teachers’ Retirement System of Okiahoma P.O. Box 53524 Dklahoma City, OK 73 152 or
by’ calhng (405) 521-2387

Ba51s of Acggw g '

The System’s financial statements are prepared using the cash basxs of accountmg, except
for accruals of interest income. Plan member contributions are recognized in the period in
which the contributions are made. Benefits and refunds are recognized when paid. The
pension benefit obligation is a standardized disclosure measure of the present value of
pension benefits. This pension valuation method reflects the present value of estimated
pension benefits that will be paid in future years as a result of employee services performed
to date and is adjusted for the effect of projected salary increases. There are no actuarial
valuations performed on individual school districts. The System has an under-funded
pensmn benefit obhgatlon as determ;lned as part of the latest actuarial valuation.

- Funding Pohcy

The District, the State of Okla.homa, and the participating employee make contnbutlons
The coniribution rates for the District and its employees are established by and may be
amended by Oklahoma Statutes. The rates are not actuarially determined. The rates are
applied to the employee’s earnings plus employer-paid fiinge benefits. The required
contribution for the participating members is 7.0% of compensation. Beginning, July 1,
2011, the District and State were required to contribute 14.5% of applicable compensation.
Contributions received by the System are from a percentage of its revenues from sales
taxes, vse taxes, corporate income taxes and individual income taxes. The District

~ contributed 9.5% beginning January 1, 2011 and the State of Oklahoma contributed the
. remaining 5.0% during the year. The District is atlowed. by the Oklahoma Teacher’s

Retirement System to make the required contributions on “behalf of the participating
members. In addition; the District is requlred to match the tetirement pald on salarics that

“are funded w1th federal funds.

-25-
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INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
NOTES TO COMBINED FINANCIAL STATEMENTS - REGULATORY BASIS
: -FOR THE YEAR EN])ED JUNE 30,2012

4, Employee Retirement _System‘ - eontd.

Annual Pension Cost

The District’s portion of the total contrlbutlons for 2012 2011 and 2010 were $887,662,
S817 876, and $810, 688 respectwely

The- employer eontnbunon rates are established by the Oklahoma Legislature and are less than

- the annual required contribution, which is performed to determine the adequacy of such

eonmbutlon rates,

5.

Contmgencles

-Amounts received or reeewable from grantor agencies are Sub_] ect to audit and adjustment

by grantor agencies. Any disallowed claims, including amounts aiready collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be defermined at this time- although the Dls’met
expects such a:mounts if any, to be immaterial.

: Rlsk Management

The sttnet is exposed. to vatious nsks of loss related to torts, theft of damage to, and
destruction of assets; errors and omissions; injuties to employees; and natural disasters.
The District continues o carry commercial insurance for these risks, including general and
auto lability, property damage, and public officials liability. Settled claims resulting from
these risks have not exceeded the commermal insurance coverage in any of the past three
fiscal years.

 Subsequent Events

Management has evaluated subsequent events through the date of the audit report whichis
the date the financial statements were available to be issued and have determined that no
additional information needs to be added to the financial staternents.

R,
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INDEPENDENT SCHOOL DISTRICT NO. 1.29, LEFLORE
COMBINING STATEMENT OF ASSETS, LIABILITIES AND

FUND EQUITY - REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS |

JUNE 30, 2012
' CHILD , TOTALS
BUILDING NUTRITION cooP (Memorandum Only)
ASSETS : . . FUND TUND FUND 2012 2011
Cash - : ©% 445928 441,343 © 770 B8R,041 774,602
Investments _ B : - 5
Total assets ‘ . 445928 441,343 770 888,041 774,607
LIABILITIES AND FUND EQUITY.
Liabilities , _ ‘
. Wartrants payable 2,025 74,551 770 78,245 86,470
. Encumbrances : . 7,033 10,283 - 17,298 143,887
Total liabilities ‘ 8,058 - 84,814 770 95,542 230,357
Fund Equity _ _ .
Cagh fund balances : 435970 356,529 - 792,499 544,250
Total Liabilitics and Fund Equity § 445828 441,343 770 ‘ has,a41 774,807
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INDEPENDENT SCHOOL DISTRICT NO. I..29 LEFLORE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN CASH FUND BALANCES - REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS

Revemnes
Local sources
State sources
Federal sources
Nqn—revghue reaeipts
‘Total revenues

' Expenditures

Instruction
. Support services
‘Operation of non-instructional services .
Facilities, acquisition and const. services
Other outlays
Other uses
Repayments
Total expenditures

Revermes over (under} expenditures
Cther financing soutoes (uses).
Lapsad appropriations

Total other financing sources (uses)

Revenue and other sources over (under) '
expenditures and other usey

Cesh fund balance, beginning of year

Cash fund balance, end of yéar

JUNE 30,2012
. .CHILD , TOTALS

BUILDING NUTRITION cO0P’ (Mernorandug Qnly)

FUND FUND FUND 2012 2011
300,837 330,562 631,399 561,184
94,157 69,941 164,098 168,085
650,791 840,791 665,875
) 1,001 1,001 107,487
300,837 1,118,511 69,941 1,487,284 1,503511.
43,202 43,202 45,650
' B0,358 26,738 87,005 92,764
: 1,063,260 : 1,063,290 . 986,005
128,677 } . 128677 - 364,207
- 568 ‘668 108,126
- 437
3268 ) 320 -
189,033 1,084,287 - 59,941 1,323,261 1,595,188
111,804 52,224 - 164,028 "(91,878)
83,784 437 84,221 TS0
83,754 437 - 84,221 750
195,588 . - 52,661 - 248,249 {90,528}
240,382 303,868 . 544,260 635,178
435,970 356,520 - 762,498 544 250
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INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN CASH FUND BALANCES - REGULATORY BASIS - ALL CAPITAL PROJECTS FUNDS

JUNE 30,2012
2010A 20108 TOTALS
BUILDING BUILDING (Memorandum Only)
BOND FUND -BOND FOND 2012 2011

Revanne

T.ocal sources - - 4,644
Bxpenditures :

Supporl Services - 15,050

Facitities, acquisition & const. services 78,707 50,115 125,822 . 1,943,658

Total expenditares - 78,707 50,115 126,822 " 1,968,708

Revennes over (under) expenditires - (76,707) (B0115) © (128,822) . (1,954,064)
Other financing sources {uscs)

Operating {ransfers in (out) - -

Lapsed appropriations 15,417 15,417 13522

Bond sales proceeds - 1,280,000

Total other financing sources (uses) ‘ - 15,417 15,417 1,293,622

Revenue and ather sources over (under) :

expenditures and other uses (76,707) (34,508 {111,405) (660,542)
Cash fund balance, beginning of year 76,707 50,415 128,822 787,364
Cash fund balance, end of year - $ - 15417 15,417

-30-
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. INDEPENDENT SCHOOL DISTRICT NO, 1-29, LEFLORE
. COMBINING STATEMENT OF ASSETS, LIABILITIES AND
~ FUND EQUITY - REGULATORY BASIS - ALL FIDUCIARY FUND TYPES

JUNE 30, 2012
AGENCY
FUNDS
ACTIVITY
FUNDS
. 2012 - 201
ASSETS
Cash o o $ 209,764 .. . 212,825..
LIABILITIES AND FUND EQUITY
Liabilities . _
.Funds held for school organizations $ 209,764 212,825
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INDEPENDENT SCHOOL DISTRICT NO. 129, LEFLORE
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
' REGULATORY BASIS - ALL, AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30,2012 -

Balance - - Net . ‘Balance

Activities July 1, 2011 . Additions = Tramsfers = Deletions. June 30, 2012
General Activity - % 17,984 18,460 ' 12,614 . 23,830
PPS Library o 173 : - o ‘ 158 . 15
UES Ceneral Activity 10,624 16,045 17,388 9,281
UES Special Olympics : - 1180 Y 1,190
PKMS General Activity 10,828 42,195 - 18,292 4,731
PKMS Athlethic 19,111 35,320 33825 . 20806
PKMS Academic Bowl 1,526 : % - 938 o 1,341
'PKMS Band : 2,254 2,694 A 2,770 2,178
PKMS Cheerleading 7 © . 3,759 -2,255 ' ' 2,219 3,795
PKMS Concession SR 10,141 L 10141 1
PKMS FCCLA ‘ 1,432 2,216 2,347 1,301
PKMS Library 2,788 - 82 139 2,731
PKMS Math Counts ' 371 173 L O 545
PKMS NJHS 1,819 1,647 861 2,605
PKMS Picture Book - 7,063 8,420 . 843
PKMS Science Book T 2,437 821 - 2,045 1,313
PRMS Student Council - 2,744 . BbG ' , 575 3,025
PKMS Tech Ed 1,196 - 767 ' 1,017 . 948
PKMS Art : : 2,530 - 444 {1 2875
PKMS Reading Club . 3345 - 2,588 : 2,084 3849 .
PKMS Vocal o 1,024 548 , - 414 - 1,158
PHS Art , 506 805 - 303 - 1,008
PHS Athletic 12,135 97,456 107,003 2,408
PHS Band o ; 547 4,247 3476 1,318
PHS Junior Class 1,081 6,698 6,203 . 1,586
PHS Senior Cléss . - 2,317 _ 1,680 661
PHS Varsity Cheerleading 3,921 5,797 4,443 5,275
PHS 9th Grade Cheetleading 2,455 2383 . 1914 2,924
PHSFFA - o . 1,628 48,828 - ' : 43,894 "4,563
PHS FCCLA - ' . 1,487 . 2,981 ' 2,374 2,074
PHS Library =~ - 1,588 1,362 B 820 2131
PHS Mat Maids o 2,431 759 - P - - 2,563
PHS Hornor Soclety - o B0 - 816 o ‘ /534 783
PHS QGeneral Activity - 27,048 . 12467 . 1T012 22,504
PHS Publications - . 6,193 13,353 - . 12,245 7,301

© PHS Student Council $ 3899 3516 T 2446 4760
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P I INDEPENDENT SCHOOL DISTRICT NO. 1.29 LEFLOKE
3 : ' COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
: ' REGULAT()RY BASIS --ALL AGENCY FUNDS '

FOR THE YEAR ENDED JUNE 30 2012

Balance - Net. Balance

.. Activites . - July 1, 2011 Additions - Transfers Defetions  June 30, 2012
P " PHS Thespians ' % 10,713 - - 4,666 3,495 11,884
; PHS Veocal/Concession- . 13,882 16,781 : 26,807 3,736
PHS Jackets =~ 1,284 14,602 14,729 1,137
PHS Photography ' ' 182 S 173 - 179 . 176
PHSChipinClub =~ , - 5,116 _ , 3,716 1,400
PHS Academic Bowl _— 200 » - 200
PHS Dance Team - 4,515 . 9881 7,386 6,990
Banguet/Admin 22 . 4,538 . 2,573 1,987
) Drug Education/Admin =~ - - 550 - 500 . 50
5 Holding/Admin s - 17473 - 17,473 -
? Lost Books/Admin : . 2,224 L 2,224 -
1 ’ ‘ Miscellaneous/Admin 9952 . 1,318 .. 2881 - 8319
. Flower Fund = - 3,074 15875 1,033 = 3616
! _ Native American Club ‘ 538 - 173 o 438 271
H Athletic Director 2,848 - ' 507 2,341
: FACES Community - 13,382 - 3,030. o 30 16,382
Leflore County School : 1,292 1,080 1,284 1,058
TOTAL ASSETS - AGENCY _ T _
FUNDS , 212,825 . 401473 - 404,534 208,764
LIABILIT]ES AND FUND EQUITY
Funds held for , : , o
school organizations - § 212,825 401,473 - 404,534 209,764
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] o INDEPENDENT SCHOOL DISTRICT 1-29, LEFLORE COUNTY
: - SCHEDULE OF SURETY BONDS
FOR THE YEAR ENDED JUNE 30, 2012

"POSITION - BOND ~ COVERAGE

BONDING COMPANY - COVERED ' NUIVIBER AMOUNT EF FECTIVE DATES
Western Surety Company Treasurer ' 61084518 - $500,000 TNLTN2
. Assistant Treasurer - 61084518 $500,000 LI
‘ Superintendent : - 61084518 . $100,000 TL-7112
j . Minutes Clerk © . 61084518 $25,000 - 1/11-11/12
: Encumbrance Cletk 61084518 $25,000 - TN1IN12

Activity Fund Custodian ‘61084518 '$25,000 . INATNNZ
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JaCkH-J enkins, CPA A Prafesszonat Corparat:on [

a REPORT ON COMPLIANCE AN'D ON [NTERNAL CONTROL OVER 7
, FINANCIAL REPORTING BASED ON AN, AUDIT OF FINANCIAL . .
STATEMENTS REGULATORY BASES PERFORMED IN-ACCORDAN( CE. WITH
L ' GOPEMENT AUDI TING STANDARDS e

A Thc Honorable Board of Educatlcn o N
. -, Poteau School District No. [-029
-~ Potea, Oklahcma 74953 2602

T have audlted the regulatory baszs financ:al statements cf Puteau Scheol DlStrlCt Nc I 029 Poteau,

-: Septembet 7, 2012. The apdit cprmon was adverse o generally accepted acccuntmg principles. -
because - the Dlstrlct prepares its financial statements on.a basis of accounting prescmbed by the

o : Standards, 1ssued by the Comptroller Genera] of the. Umted States
. Internal Coutrol Over Fmancral Repc-rtmg
' .ijn planmng and perfcrmmg my aundit, I ccnsv:lered the Dlstrlct’s internal ccntrol Gver ﬁnanclal '

repcrtmg as a basis for demgmng ‘my audrtmg procedures for the purpose of expressing my cplmon' -
A‘on thé combined ﬁnanclal statements - regulatory | basis,’ but not for the purpose of expressinig ‘an

- ‘_._reportmg

o A dej‘ czeney in mtemal eonl?‘ol ex:sts When the desrgn or cperauon of a contrc] does nct allow'
' ménagernent or emplcyees, ih the normal-course of performing their asmgned functions, to preventor
" detect miisstatements.on a. timely’ ‘basis. A- material weakness is a-deficiency, or a combindtien of
. deficiencies, in internal control such that there is & reascnable pcsmblhty that a rhateridl misstatement
L of the entlty 5 fmanctal statements wﬁl niot be prevented or detected and ccrrected on B ttmely basrs

‘over financial- repertmg that might be déficiencies, significant deficiencies, or material weaknesses.

. been identified. I did not identify any deficiencies in internal contrci over ﬁnanclai repcrtmg that I‘ _
eonsrder to be matenai weaknesses, as defitied abcvc o '

R ‘ 10626 A South Mmgo Rd. # 309+ Th{ra 0K 74133 -5700. -
o Thl.m IocaI phone (918) 366- 4440 « Toll Free 1-866-536-5272 + Fax (9}8) 366-4443
- o owww Jttckk]enkmrcpa com - .

e L e

Oklahorma, s of and. for the year- ended June 30, 2012, and have’ issued my report thereon dated - SR

Oklahoma Staté. Department of Education that comiplies With the cash and. budget taws of Oklahoma, . -
.. ‘which.is-a cornprehenswe basis*of accounting other than ‘generally accepted acccuntmg principles ©
- and quahfied as to the preparation of finanéial statémenifs prepargd on that-basis. I'condbeted my ~ - |
- - -audit in. accordance with- generally- accépted auditing standards accepted in {he United- Stafes of = 7. .
- - America and: the standards. applicable to financial audits ecntamed in-. Govemment Audttmg L

opinion on the effectweness of the District’s internal control over financial reporting.. Accordingly,T = - T
-~ do not express an epmten on thc cffeetweness cf the D:stncts mternal control over- ﬁnancral

o '-My ccnsrderatmn of mternal contrcl over ﬁnanctai repcrtmg was for the llrmted purpose descnbed n.c
-, .the first paragraph of this section and was not designed to identify all deficiencies in inteenal control. .

.+ There can be no assurarice that all deficiencies, significant deficiencies, or material weaknesses have. -



' ’ Comphance and Other Matters

BB material. misstatement, 1. performed tests “of ifs - comphance with . certain: -provisions- of laws,
- - material effect-on the determination of financial gtatement gmounts; {However, prowdmg ah opmlon- :
o "other - matter that is requited to. be- reported nder Governmént Audzhng Standards and which-js: . N
T described ‘i the. Adccompanying Schedule of Fmdmgs ‘and " Qitestioned. Casts. T also reported tl:us N
LT -matter to the Dlstrrct’s management ifia separate ]etter dated September A 2012 L
3 j‘-"The Dlstnct’s responsc to the ﬁndmg zdentlﬁed in my. audlt i§ descrrbf:d in. the letter followmg the
o on it
i _‘fThls rﬂport is mtended solely for the mforma‘tmn cf the schcml board management Oklahoma Statc-f:

- ".:to be and should not be used by anyone other than these spemﬁed part:es

Cert1ﬁed Pu flic Accountant, P C

Septernber 7 2012

"".As Part of obtamlng reasonable assurance about whether the Dlstrtct’s ﬁnancral statements are free of e
-7 regiilationis; contracts ‘and: grant’ agreetents, ‘nonéompliance’ with which” could Have 2 direct and . 7l

on comphance wrth those’ provisions was. not.an ob_;ectlve af my-audit and, ‘aceotdingly, I do not. S
- express such. an upmwn The:results 6f ry tests disclosed oite’ (1) instaricé of: ‘noncetiipliance. or:

.":"i-" '.Schedule of Fmdlngs I drd not audIt the Dlstrrct’s responsa and acgordlngly, I express 1o opmton R

' Auditor and Inspector’s Office and the Oklahoma State Departimeént of Education, and is riot mtendedt._ Ten



J aCk H Jenklns CPA AmeessionaI Carporatmn |
REPORT ON COMPLIAN CE WITH REQUIREIVIENTS THAT COULD HAVE A DIRECT

© AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND INTERNAL, CONTROL
o OVER COMPLIAN CE IN ACCORDAN CE WITH OMB C[RC'ULAR A—133 ‘

SR The :H_on'c')rabfe .Boc,'rdcflll'_?,ducat'icn
i. s Poteau School District No: 1029 .
R Poteau, Oklahoma 74953-2602

- :';..‘Ccmphanee

R 1 have aidited the comphance of Pcteau Schocl District, No I 029 Poteau, Oklahoma with the types A
- of compliance requirements described it the' U.S. Office of . Management and. Budget (OMB) Circular
T A-133 Complianee. Supplement thaf are apphcable to each of its’ majcr federal programs for the’ year K

" ended: June 30, 2012, .The District’s rna]cr federal programs ar ideniified in the summaty of. -
' "audltor 8 rcsults section of the accompanying schedule of ﬂndmgs arid questioned costs. Cornphance '
"o with'the requlrements of favws; regulations, contracts and grants applieable to each cflts major federal L
'programs 1is the 1espons1b111ty of the D1strict’s management .My responsibility is to express an .
e opmmn on thc Dlstnct’s eomphance based on ry audit.. ' T

o -I conductcd ny- audlt cf comphance in accordance with audltmg standards gcnerally accepted in the o
. <. United States of America; the standards applicable o financial audits contaitied . in Government ~
L Auditing Standards, issued by the Comptroller. General of the United States; and OMB. Circular A< - - . -"*
- 133, Audits of States, Local Governments, and Non-Profit Organizations. . Those standatds and OMB_ ..~
" “Circular A-133 require that I plan and: pérform the ‘audit to'.obtain reasondble assurance about: -
- ‘whether nonccmphance with the types. of ‘compliance rcquuements referred to.above that could have
. - -adirect and material effect on a mgjor | federal program occurred. An audit includés examining, ofia
" test basis; ev1dence about the Dlstrlct’s ccmphance with those. requirements and performing such e
. othet procedures as I considered netessary in the citcumstances. T belicve.that my audit providésa .
. reasonablé basis for my. opinion,- My audit does. nct prowde a legal determmatlon on the District’s
. compllance wnth thDSe requlrements : ‘

s In my opmmn Poteau School DIStl‘IGt Nc 1029 Pctcau Oklahoma ccmplled in, alI matenal. .
- -respécts, with- thie requlrements refetred to above that are apphcable to each of its major fedetal - .
. programs-for the, year ‘ended June’30, 2012, . The results of my auditing proeedures disclosed no .
-+ instances of noncomphance with those requ1rements that. are rcquu'ed to be reported in accordance -
o w1th OMB Circular A-133 ' :

. :.'Internal Cuntrol 0ver Compllance
RS The management of Pctcau Schcol Dlstnct Nc 1-029 Poteau Oklahoma is responmble for 1

o -, establishiig and miaintaining effective internal control over ‘comipliance with requirements of laws, -
R regulatlons, ccntracts and grants apphcable to federal programs In pla:lmmg and performmg 1‘1‘13’ :
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- diredt and naterial. effeet on 2. major federal program.in ordér to"determing my audltmg procedures

: for the'| purpose of expressing niy. opinion’ on eomphanee, bt niot for the putpose of: expregsing an .
oplmon ‘on the effeetweness of mternal control over comphance Aecordmgly, Ldo not eXpress -

iopmmn on the effeetweness uf the Dtstrict’s mternal control over eomphanee :

. operation of a control does not allow mandgemernit of employees, in the norivial course of perforiming.
s their assigned funetlc:ns ‘to prevent or detect: noneomphance with'a. type of comphance requtrement
“.of ‘a federal progtam on a ttmely ‘basis. A s;gmﬁeant deﬁeteney is, & confrol deficiehey,. or.
combination of cotitro} deficiencies, that adversely. affects the. entity’s ability to adrmmster a federal .
'progfam such that thiers is ‘more than.a rémote hkehhoed that & misstatement-of the enfity’s § financial -
_ _fststements that is more than mconsequentsal wxl] net be prevented or detected by the enttty 8 mternal
: eontrol ~ . . - A .

T A matertsl weahtess is. a mgmﬁeant deﬁeteney, or eombmatlen of stgntﬁeent deﬁelenmes that
results inmote than-a remote likefihood thata material nnsstatement of: the ﬁnanclal statements wdl
o not he prevehted or detected by the entlty s. 1nterna1 eontrol : :

ER - first paragraph of t"tns sectlon ‘and ‘would not neeessartly 1dent1fy all deficienciés in Aintérnal contr01
that ‘might be slgmﬁeant deficiencies-or ‘matetial weaknesses: "I did not 1denttfy any defielenctes in
- . mtemal eontrol cnver comphanqe thatI con31der to be metenel weaknesses as deﬁned above

e ‘,Thts report is- mtended 5elely for the mformatlon of the board of educatlon and management, all
‘appheable federal and: state- agencies, and those’ othér. Governmt:nts from which federal -financial
. assistarice wag: recewed and is. net mtended to be, and sheuld net be used by anyene other than these
Tl _spectﬁed pat‘ttes. o SR I : : :

: -'."CertiﬁedPi.i ic: Aeeountant,P C R Ly

‘ September 7 2012

S aud:t, I eons:dered the Dtstrlct s mterna! centrol ever cfomphance w1th requlrements that eould have 8. SR

% 'A control def"'lf’nc}' 111 an entlty § Internal eontrol avei eomphence extsts when the cles1gn or

L My cons;deratxon of mtemal eentroi ovet. eomphanee was' fot the Iumted purpese desenbed in the f e
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INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JULY 1, 2011 TO JUNE 30, 2012

Summary of Auditor’s Results

1,

The auditor’s report expresses an adverse opinion on the combined financial statements in
conformity with generally accepted accounting principles and a qualified opinion for the
omission of the general fixed asset account group on the combined financial statements in

conformity with a regulatory basis of accounting prescribed by the Oldshoma State
Department of Education. -

No significant deficiencies relating to the audit of the financial statements are reported in
the Schedule of Findings and Questioned Costs. However, an immaterial finding was
reported as finding 2012-01,

No instances of noncompliance material to the financial staternents of the District were
reported during the audit.

No significant deficiencies relating to the audit of the major federal award programs are
reported in the “Report on Compliance with Requirements Applicable to Each Major
Program and Internal Control over Compliance in Accordance with OMB Circular A-133”

An unqualified opinion report was issued on the compliance of major federal award
programs, '

The audit disclosed no audit findings and questioned costs, which are required to be
reported under OMB Circular A-133 § 510(a).

The programs tested as major federal programs were; Title I programs and Child Nutrition
programs, which were each clustered in the determination, and the 21% Century Grant.

The dollar threshold used to determine between Type A and Type B programs was
$300,000. '

The District did not quality to be a low-risk anditee.



. INDEPENDENT SCHOOL DISTRICT NO. I-29, LEFLORE COUNTY .
- SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JULY 1, 2011 TO JUNE 30, 2012

Fihdjngs — Financisl Statement Audit

2012-01 — Activity Fﬁnd .Deposit

Condition: We observed recelpts for the activity fund were not always dep051ted ina tlmely '

' ‘manner '

Criteria: Recelpts should be deposited on a daaly bams once the accumulated balance equals or
exceeds one hundred dollars ($100.00) or at least once a week regard]ess of how much is on
hand. :

Effect: Cash or checks relating to receipts that are not deposited timely could get Iést or stolen.

Recomm: endauog, The Activity Fund custodxan should deposit recelpts for cash and checksona
daily basis unless the daily total does not exceed one hundred dollars ($100.00), but at least once

‘a week regardless as reqmred by the State Department of Education.

Findings and Questioned Cosis — Major Federal Award Programs Audit

None
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. INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE COUNTY
_ DISPOSITION OF PRIOR YEAR’S SCHEDULE OF FINDINGS
- * JULY 1,2011 TO JUNE 30, 2012 . |

There were no material prior yeé.r audit findings.

- -44-



] j - INDEPENDENT SCHOOL DISTRICT NO. 1-29, LEFLORE COUNTY
1o o - ~ SCHEDULE OF ACCOUNTANT’S PROFESSIONAL
E ' LIABILITY INSURANCE AFFIDAVIT -

JULY 1, 2011 TO JUNE 30, 2012

. State of Oklahoma )y
County of Tulsa )

The undersugned auchtmg ﬂrm representative of lawful age, bcmg ﬁrst duly SWOTH on oath says
that .said firm had in full foree and effect Accountant’s Professional Liability Insurance in -
“accordance with the “Oklahoma Public School Audit Law” at the time of andit contract and -

during the entire audit engagement with Poteau Schoo] District for the audit year 2011-12,

Jack H. Jcnkms CPA.PC.
AUDITING FIRM

Ow—%izﬁ

AUPHORIZED AGENT

" Subsczibed and swomn to before me on this. |

_733:_ day of, 4@?&{»’\[&{3— , 2012

NOTARY PIJBLIC

P A DO

\\\\llllﬂlj'”” »
SN L 7,

\é‘ \AOTARJ’ A'p/

- #09009187 3
EXP 1 1/05/13

wW -

Y
§
R
Sy
~
3
-
=
=
-
=
z
Z
Z

. -45- o ’1—7){(\ "-.,,fyBL\C!‘“__.-“.O-s

- ) . .. . . . ) . /’/ A Ilo OK\.P‘ \\\
E . . . ., - N L I[””“"“\\\\.

////’,.0 4
"‘Hunmu\




INDEPENDENT SCHOOL DISTRICT NO. §-29, LEFLORE COUNTY
AUDIT ACKNOWLEDGEMENT
- JULY 1, 2011 TO JUNE 30, 2012

" The annual independent audit for. Poteau School District was presented to the Board of
| Education in an Open ] Baard Meeting as indicated below, by JackH Jenkins, CPA P.C.

The School Board acknowledges that as the gevemmg body of the district, responsible for the
districts ‘financial and compliance operations, the audit ﬁndmgs and excephons have been
presented to thern. : S .

A eopy of the audit, mcludmg this acknowledgement form, will be sent to the Oklahoma State
Department of Edycation within 30 days from 1t’s presentation, as stated in 70 O.8. § 22-108:

 “The 1oca1 board of education shall forward a copy of the audit report to the State
Board of Education. w1thm thirty (30) days after receipt of said audit.”

O 2b  Yfplden

Superintendent of Schoold _ . Dateof B'eerdl\ﬁeeting '

Boag@erf dudation President ‘ - Board of Egucaﬁon' Clerk _
Board of Education Member

e

Board of Education Member

oardjof Education Vice President

\ .
nw

Subscnbed and sworn to before élf‘l?\ﬂ th1s day of &im : ,cD-(J (2

. My commission expires on day of HUn< . 2004 .
kU

Notary(\‘he , . . .‘“""“““““““'-‘"\‘maa-nﬁsweema; '
: '“wf&gﬂﬂmm& State of Dhlahoma 4

68 1% % CINDY VOCQUE

% ,E-’ .\\ \! Fommlssmn #02008716

N  Expires 06-15-2014
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' September? 2012

.

Ja(:k H J enklns CPA AProfess:anal Corporanon )

R .'.' Poteau Pubhc Schools
S At Dr, Don Sjoborg

100 Moclongblrd Lane"

- ot 0K 74953-2502 .

B "‘-Dear Dr Sjoborg

. Llsted below is an audit ﬁXCBpthI’l and recommendatlon ﬁom the ﬁnal audtt work we performed :

for you, 'Please review it carefully along with the copy of your audit report. “We will mail outa

o “copiy ¢ of the audit réport to the ‘State Depaltment of Ednoatlon and the Oklahoma State Auditor
. and Inspestor’s Office within 30-days after the ptesentatlon of your audit. If you have questtons
- or desire adchtlonal 1nfor1nat10n, please call us 50 that any dlscrepanoles may be resolved

R '=The followmg contams the exoepnon relayed. to management that are 1mmater1al mstances of o
. nencompliance with. laws and- regulanons and which are included in the audit-teport. These

- comments T6quires @ written Tesponse from your office fo be 1ncludod in the. cogy of the audt X
R eport that we send to the State Departiment of Educatton

"12 01 Untlmelv Denos1ts . &

Cond1t1on Durmg the testxng of the ac‘tlv1ty fund rece1pts for the month of February, we found.‘_ S
* -one was deposited four (4) months and 13-days late, one was three (3) weeks late three (3) were o -
a fow days late and two rocetpts dld not havo a dato ' ' : :

o ,.J-Crltena Cash collectlons over $100 are 1equned to be deposxted w1th1n 4 hours and w1th|n one
s Woek for amounts under $100 a3 referenced in the OCAS manual

e ,:.; " Effect Large amounts of cash on hand increase the r1sk of loss due fo thoft

L '.Recorrunendatmn That oash collectlons exceedmg $100 be doposned within 24 hours and oash- '
: ooileot:ons up to $100 be deposxted wnthln one week at the Dlstrlct’s ﬁnanotal instttu’uon

s 'We take thlS opportumty to thank you and your professmnal staff for the outstandlng ooope1 atlon B
" and mvaluable assmtanoe you gave us durmg our reocnt ons1to auri1t work

; Slnceroly_,- .

Certlﬂod bho Acoountant P C

1 0026 - ASouzk Mmgo Rd # 309 Tera, OK 74133 5700 :
Tui.m Ioca{phone (918) 366-4440) » Toll Free 1-866-536- 5272 Fax (918) 366- 4443
) LWWw Jacklyenkmscpa com .



Poteau Publi@ Schools

Dr. Don Sjobery - Mr. Hank Harris
Superintendent Assistant Superintendent

Poteau Public School District
LeFlore County

2011-2012 Audit Findings
Corrective Action Plan

Finding: 12-01: Untimely Deposits

Contact Person: Don Sjoberg, Superintendent
Jeremy Quarry, Director of Finance

Steps Implemented: A meeting will be held with each site activity fund clerk, district activity fund

custodian, and principals regarding deposit procedures. All receipts and deposits will follow statutory
requirements (70 O.S. Supp 2001, Section 5-129).

100 Mockingbird Lane, Poteau OK, 74953

Phone 918-647-7700 ® Fax 918-647-9357 ® www poteau.k12.0k.us



