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Independent Auditor's Repaort

The Honorakle Board of Education
Ripley Independent School [hsmer Mo, 1-3
Rapley. Payne County, Oklabioma

W have audied the accompanying combined fund type and account group financil stitements-regulator
basis of Bipley Schoal District No 130 Payne County, Oklabomiz, ws hsted mothe wble of contents, as
combined Gnancial statemetts, as of and for the vear ended June 30, 2012, These [nancial statements are
the responsibility of the Ripley School Distoiet No. -3, Payne County, Oklahoma. Ourresponsibility is to
express 4l opinian on these fnancil statements based on our audic

We conducted our audi! i accordance with audiming standards generally accepted m the Unied States of
America and Governmrent Auditing Standards, issued by the Compliroller General of the Unned States,
I'hose standards require that we plan and perform the sudit 1o obtain reasonable assurance about whether
the tinancial statements are free of matertal misstatement, An sudit imeludes examiming, on a test hasis.
evidence supporting the amounts and disclosures i the combined financial statements. An audit also
neludes assessing the zeeounting principles used and significant estimates made by management, as well
ws eviluating the overall financial stalement presentation. We believe that our audit provides a reasonable
bosis Tor our apinion,

A discussed i Note |, these financial statements are prepared in conformity with the accounting and
financral reporting regulations preseribed or permitted by the Oklahoma State Department of Education,
which is a comprehensive basis of accounting other than accounting principles generally aceepted i the
Untted States of America. The effect on the financial statements resulting from the use of this regulstory
basis of secounting and presentation as compared (o aceounting principles generally accepted in the Unned
Stute of America cannot be reasonably determined. but 1s considered material,

Ly our opanion, because the Distriet’s policy 1s Lo prepare its combined hineneial statements on the basis of
accounting discussed in the third paragraph, the combined financial staternents referred 10 1n the first
paragraph do not present fairly, in conformity with accounting principles generally accepled in the United
States of America. the Anancial position ol the governmental setvitics, cach major fund, and the aggregate
remaining fund mformaton of the Ripley School Distriet Mo, 1-3, Payne County, Oklahoma as of June 310,
20012, and the respective changes in linancial posttion theecel Tor the year then ended

Ihe Onancial statements referred to above do not include the general fixed asset uecount group. whichisa
departure from the regulatory basis of accounting preseribed or permitted by the Oklahoma State
Department of Education noted above, The amount that should be recorded n the general fixed asset

deeount group is nol knoawn,



Independent Auditor's Report {continued)

Hewever, in our opimon, except Tor the effects of the emission of the general [ixed asscl account group,
the combined financial stalements referred 16 1n the ficst paragraph present fairly, in all malerial respects,
the assets. labilities and [und balances ansing from regulatory basts ransactiions of cach find tpe and
account group of Raipley School Distoet Noo -3, Payne Coumy, Oklahoma, as of June 30, 2002, and the
revenues collected and expenditures paid and encumbered of each Fund tvpe for the vear then ended, on
the regulatory hasis ol accounting deseribed in Note 1

In accordance with Government Auditing Standards, we have also 1ssued our report dated September 4.
2012 on our consideration of Ripley School District No. 1-3. Payne County, Oklahoma's internal control
over fnancial reporting and on our tesis of its compliance with certatn provisions of laws, regulations,
conracts, grant agreements, and other matters. The purpose of that report is to describe the scope of our
testing ol internal contral over financial reporting and comphance and the results of that testing, and not 1o
provide an opinion on the internad control over financial reporting or an compliance,  Thit report 15 an
integral part of an avudit performed i accordance with Gavernment Auditing Standards and should be
considered m assessing the results of our audic

Char audit was conducted for the purpese of forming opimions on the fund type and aceount growp financial
statements within the combined financial statements. The combining fund statements and schedules and
other schedules as listed in the table of contents, under other supplementary information, are presented lor
purposes of additional analysis and is not a required part of the combined Lnancial statements of the
[istriet. Also, the accompanyving schedule of expenditures of federal awards is presented for purposes of
additional analyvsis as required by United States Office of Management and Budget Circular A-133, Audis
of States. Local Governments, and Non-Profit Organizations, and 15 also net a required part of the
combined financial statements. This other supplementary information and the schedule of expenditures of
federal awards are the responsibility of management and were denved from and relate directly to the
underiying accounimg records used o prepwre the combined Anancial staiements. The other
supplementary information has been subjected to the auditing procedures applied in the audit of the fund
tvpe and account group Onancial statements within the combined financial statements and certain
additional procedures. mncludmg comparmg and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statement or to the financial statements
themselves, and other addittonal procedures in accordance with auditing standards generally accepted in
the United States of Amenca. In our opmiorn; the other supplementary information is farly stated m
refation 1o the combined finznciz! statements laken as a whole on the regulatory basis of accounting
described in Note 1.

September 4, 2012 ’&‘-} 2 E %F'

Steven F, Cundiff, CPA, Inc,
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NOTES TO THE COMBINED FINANCIAL STATEMENTS-REGULATORY BASIS




RIPLEY SCHOOL DISTRICT 1-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary ol Significant Accounting Policies

The financial statements of the Ripley School Distriet Number 123 (the "Distriet” ) have been prepared in conformity
with the aecounting and financial reparting regulations preseribed or permitted By the Oklahoma State Department
of Education, which is an other comprehensive hasis of accounting other than generally accepted accounting
principles, Accordingly, the accompanying financial statements are not intended to present financial position and
results of operations in conformity with aceounting principles generally accepted in the United States of Amernca.
The lollowing 15 a summary of the more sizmificant accounting policies:

Ao Reporune Eotity

The District is a corporale body for public purposes created under Title 70 of the Oklahoma Statutes and
accordingly 15 a scparate eniily for operating and tinancial reporting purposes. The Distriet 15 part of the public
schoal svstem of Oklahoma under the general direction and control of the State Bourd of Education and is
financially dependent on State of Oklahoma support, The general operating authonity for the public school svstem
15 the Oklahoma School Code contained in Title 74, Oklahoma Statutes,

The governing body of the District 15 the Board of Education (Board). composed of five elected members. This
aroup constituling an on-going entity, is the level of government which has governance responsibilities over all
activilies refated to public clementary and sccondary school education within the junsdiction of the Local
Independent School Distriet. The Board recerves funding from lacal, state and federel government sources and
must eomply with the reguirements of these funding source entilies,

The appointed superntendent is the exceutive officer of the Mistrict. The Board is not included in any other
governmental "reporting entity” as defined in Section 2100, Codification of Governmental Accounting and
Financial Reporting Standards, since Board members are elected by the public and have decision making authorcy,
the power to designate management, the responsibility to signilicantly influence operations and primary
accuuniabiliny for fiscal matters,

In evaluating hew to define the district, for financiul reporting purposes. management has considered all potential
compenent units. The decision twinclude a potential component unit i the reporting entity was made by applying
the criteria established by the Governmental Accounting Standards Board (GASB). The basic--but not the only--
¢riterion tor including a potential component umt within the reporting entity is the governing body's ability to
exercise oversight responsibility. The most significant manifestation of this abality 1s [nancial interdependency.
Other manifestatzons of the ability 1o exereise oversight responsibility included, but are not himited 1o, the selection
of governing authorily, the designation of management, the ability to sigmficantly influence operation. and
accounhaniiyg for Tecal waiers. A seeond enienon wed e evaluating polenial component wis is the scope of
public service. Application of this eriterien involves considering whether the activity benefits the Disinetand/or tis
cilizens, or whether the actinvaly 15 conducted within the geographic boundarnies ol the District and 15 generally
available ta its patrons, A third enterion used to evaluatle potential component units for inclusion or exclusion from
the reporting entity 15 the ¢xistence of special Inancing relationships, regardless of whether the District is able to
exercise aversight responsibilities. Based upon the applicatton of these erueria, there are no potential component
units meluded o the District's reporting entity.



RIPLEY SCHOOL DISTIRICT 1-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summeanry of Sirnificant Accounting Policies {continued)

B, Megsurement Focus

The District uses funds and account groups to report on 115 financial position and the results of its operations. Fund
accounting 15 designed to demonstrate legul compliance and to aid financial management by segrepating
ransactions related to certai district funetions or activities.

A tundd 15 4 separate accounting entity with a self-balancing set of accounts. Anaccount group. on the other hand.
i% o financial reporting device designed to provide accountability for certain assets and labihnes that are nol

recorded in the funds becnuse they do not directly alTeet net expendable avatlable Onuncial resources,

Funds are classified into three categories: govermmental, proprictary and fiduciary. Each category. in turn, 1s
divided il separate "fund types.”

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities, including the collection
and dishursement of earmarked momes (special revenue funds). the acqusition or construction of general fixed
assets (capital projects [unds). and the servicing of general long-term debt (debt service funds).

Cieneral Fund - The General Fund is used to account [or all financial transactions except those required 1o be
accounted for in another fund. Major revenue sources include state and local property taxes and state funding
under the Foundanon and Incentive Ard Program.  Expenditures include all costs associated with the daily
aperations of the schools except for programs funded lor building repairs and maintenanee, school construction and
debt service on bonds and ether long-teem debt, The General Fund includes federal and state restricted monies that
musl be expendad for speciflc programs,

Special Revenue Funds - The Special Revenue Funds consist of the Building Fund and the Child Numtion Fund.

Buldine Fund - The Building Fund consists of monies derived from property taxes levied for the purpose of
crecting, remodeling, or repairing buildings and for purchasing furniture and cquipment.

Child Nutrition Fund — The Child Nutrition Fund 15 used 1o account for monies derived from lederal and
state retmbursement and local food service collections and 15 expended on food, supplies, and salartes to
aperate the breakiast and lunch programs.

Debt Service Fund - The debt service fund is the Disiriet's Sinking Fund and is used to account for the
accurnulation of financial resources for the payment of gencral long-lerm debt principal, interest and related costs.
The primary revenue sources are local property taxes levied specifically for debt service and interest camnings from
[Emporary imvesiments

Capital Projects Fund — The camital projects fund 15 the Disirict’s Bond Fund and s used to account for the
proceeds of bond sales 10 be used exclusively for acquining school sites, constructing and equipping new school
aeilities, renovating existing factlities, and acquirng transpartalion equipment,



RIPLEY SCHOOL DISTRICT I-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Aceounting Policies {continued)

Proprieiary Fund Tyvpes

Proprietary funds are used to account for activities similar to those found in the private sector, where the
determinanon of net ineame 15 necessary or useful 1o sound financial adninistration. Goods or services [rom such
activiies can he provided cither to outside parties (enterprise funds) or to other departments or ageneies primarily
within the Dustrict (internal service tunds). The Disinet does not have any proprictary [unds.

Fiduciary Fund Types

[cuciary funds are used to account for assels held on behalf ol outside parties, mcluding other governments, or on
behalf of ather funds within the Distnet. When these assets are held under the werms of a formal trust agreement,
gither a nonexpendable trust lund or sn expendable st fund 15 used. The terms "nonexpendable” and
"expendable” refer to whether or not the Distriet 15 under an obligation 10 mamtain the trost principal. Ageney
funds penerally are used to account for assels that the Dhstrict holds on behalf of others as their agent and do not
involve measurement of results ol operations.

Agency Fund - The Ageney fund is the School Activities Fund, which 15 used 1o account for monies collected
principally through fund-raising efforts of the students and Distriet-sponsored groups. The administration 15
responsible, under the authority of the Board. for collecting, disbursing and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of @ seli=balancing set of accounts used only to eslablish accounting
contral over long-term debl and general fixed assets not accounted for in proprietary funds.

General Long-Term Delbt Account Group - This secount group was established o account for all long-term debt of
the Distriet, which is offset by the amount avatlable in the debt serviee fund and the amount to be provided in
future vears o complete retirement of the debt princtpal. 1115 also used to account or habilites for compensated
absences and arly retrement incentves, which are o be petd rom [unds provided in future years.

General Fixed Asset Account Group - This account group is used to account for property, plant and equipment ol
the School District, The District does not maintain a record of its general fixed assets, and wecordingly, & statement
of general fixed assets, required by generally accepted accounting principles, 1s not included in the financial
statements. Land, butldings, nonstructural improvements, and all other physical assets in all funds are considered
expenditures in the vear of acquisition and are not recorded as assets for financial statement purposes.

Memersndum Onlv - Total Colurmn

['he total column on the Gnencial statements is captioned "memorandum only” to indicate that 1t is presented only
to facilitate financial analysis, Data in this column does not present linancial position or resulls ol operations
conformity with generally accepted accounting principles, Neither 1s such data comparable 1o o consolidation,
mterfund eliminations have not been made in the aggresation ol this data.

1



RIPLEY SCHOOL DISTRICT 1-3
NOTESTO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Sienilicant Accounting Policies (continued)

L. Basis of Accounting and Presentalion

The Disincl prepares 11s financial statements i a presentation Format that s prescribed by the Oklahoma State
Drepartment of Education, This format 15 essentially the generally accepted form of presentation used by state and
local governments prior to the cflective date of GASB Statement Na. 34, Hasic Financiol Starements-
Managenment s Discussion and Analisis-for State and Loca! Governnents. This format signiticantly difters from
that required by GASE 34,

The basic ingncial statements are essentially prepared on a basiz of cash receipts and disbursements modified as
required by the regulations of the Oklahoma Staie Department of Education (O5DE) as tollows:

*  Encumbrances represented by purchase orders, contracts, and other comniitments for the expenditure of
monies and are recorded as expendirures when approved.

o [nvestments and mmventories are recorded as assets when purchased.

e Inventories of school supplies are recorded as expenditures and not as assets.

e Warranls pavable are recorded as labilities when issued.

e Long-term debt is recorded when incurred,

o Accrued compenszated absences are recorded as an expenditure habihty when the obligation 15 paid.

o A General Fraed Asset Account Group is required or expected by the Department of Education and 15
presented i such an account group but ts not depreciated.

This regulatory basis of accounting difters rom accounting prineiples generally accepted in the Unned States of
America, which require revenues 1o be recoguized when they become available and measurable, or when they are
earned. and expenditures orexpenses 10 be recognized when the related hiabilities are incurred for governmental
fund types; and. when revenucs are carned and liabilities are incurred for proprietary fund types and trust funds.

Basis of accounting refers 1o when revenues and expenditures are recognized in the accounts and reported in the
financial statements.  Basis of accounting relates to the timing of measurements made, regardless of the
meazurement focus applied.

All governmental type funds are accounted for using the Regulatory (Statutory) basis of accounting. Revenues are
recognized when they are received rather than eamed. Under the Statutory basis of sccountmg, expenditures are
generally recopmzed when encumbered/reserved ruther than at the tme the related fund liability 15 incurred.
Fiduciary tyvpe [unds are accounted tor using the cash basis of accounting. These practices difter trom generally
accepled accounting principles.

3, Budeers and Budgetary Accounting-Estimate of Needs

The District 15 required by state law 1o prepare an annual budget. A preliminary budgel must be submitted 1o the
Board of Education by December 31 for the fiscal year beginning the following July 1. [['the prehminary budger
requuires an additional levy, the District must hold an election on the first Tuesday in February to approve the levy,
If the preliminary budget does not require an additional levy, it becomes the legal budget. IT

11



RIPLEY SCHOOL DISTRICT -3
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Summary of Significant Accounting Policies {continued)

Budeets and Budeetary Accounting (continued)

an election is held and the taxes are approved, then the preliminary budeet becomes the legal budgetr. IF

volers reject the additional taxes, the District must adopt a budget within the approved tax rate. A budgets legally
adopted by the Board of Education for the General Fund, Special Revenue Funds (Building Fund and Child
Nurrition Fund) and the Debt Service Fund, that meludes revenues and cxpenditures.

The 2011-2012 Esumate of Needs was approved by the Board and subsequently filed with the County Clerk, The
Estimate of Needs was approved by the excise oard and the requested levies were made,

Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance
accounting--under which purchase orders and other commitments of resources are recorded as expenditures of the

applicable fund--is utihzed 1n all governmental funds of' the District, Appropriations not used or encumbered will
lapse at the end of the year.

E. Assets, Liabihies snd Fund Eguiny

Cash and Cash Equivalents - District considers all cash on hand. demand deposits and highly hiquid mvestments,
with an ongmil maturity of three months or less when purchased, to be cash and cash equivalents.

purchased, All mvestments are recorded at cost. which approximates market value.

Property Tex Revenues - The District 15 authorized by state law to levy property taxes which consist of ad valorem
tuxes on real and personal property within the Disinet. The County Assessor, upon receipl of the certification of
tax levaes [rom the County Excise Board, extends the tax levies on the roll Tor submission (o the County Treasurer
prior to October 1. The County Treasurer must commence 2x collection within fifieen days of receipt of the tax
rolls, The first half of taxes is due prior 1o January |. The second half is due prior to April 1.

I the [irst payment 15 not made timely, the entire tax becomes due and payable on January 2. Second half raxes
become dehinguent on April 1 ofthe year fallowing the vear of assessment. 1f not patd by the follewmg October 1.
the property 15 offered lor sale for the amount of taxes due. The owner has two vears to redeem the property by
paying the taxes and penalty owed. 1 at the end of two years the owner has not done so, the purchaser 15 15sued a
deed Lo the property,

[nventories - Purchases {or inventory iems are considered expenditures at the time the items were encumbered.

Fixed Assets and Property, Plant and Equipment - The General Fixed Asset Account Group s not presented. The




RIPLEY SCHOOL DISTRICT 1-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FORTHE YEAR ENDED JUNE 30, 2012

Summeary of Sienificant Accounting Policies {continued)

Assers, Liablioes and Fund Equity (contmued)

Compensated Absences - Vested or accumulated vacation leave that 15 expecied to be hiquidinted with expendable
available financial resources has not been reported as an expenditure or a fund labilny of the governmental fund
that will pay it since the combined financial statements have been prepared on the regulatory basis of accounting
Vested accumulated rights 1o receive sick pay benetits have not been reported in the general long-term debt account
group since the combined financial statements have been prepared on the regulatory basis of seccounting, These
practices difter from generally accepted accounting principles.

In secordance with the provisions of professional standards on secounting for compensated absences. no liability is
recorded tor nonvesting accumulating rights 1o receive sick pay benetits. Vested accumulated rights o recetve sick
pay benelits have been reported in the general long-term debt account group since none ot the vested sick leave 15
expected to be howdated with expendable available financial resources,

Long-term Debt - Long-term debt is recognmized as a liability of a governmental fund when due, or when resources
Bave been accumulated in the debt service tund for payment early in the following yvear. For ather long-term
ubligations, only that portion expected to be financed from expendable available financial resources isreported as a
fund liability of'a governmental fund, The remaiming portion of such obligations is reported in the General Long-
term Debt Account Group.

Fund Balince - Fund balance répresents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants,

1. Hevenue, Expenses and Expenditures

State Revenues - Revenues from stale sources for current operations are primart by governed by the stite aud Tormula
under the provisions of Article XV, Title 70, Oklahoma Statutes, The State Board of Education admimisters the
allocation of state aid funds to school districts based on information sccumulated from the distncts,

Adter review and venficaton of reports and supporting documentation, the State Department of Education may
adjust subsequent hscal period allocations of money for prior year errors disclosed by review. MNormally, such
adjustments are Treated as reductions or additions ol revenue of the yvear when the adjustiment is made.

['he [hstriet receives revenue from the State 10 administer certan categoncal educabional programs. State Board of
Education rules require that revenue earmarked for these programs be expended only for the program for which the
money is provided and require that the money not expended as of the close of the fiscal year be carmed forward into
the tollowing vear to be expended lor the same categoncal programs. The State Department of Educalion reguires
that categorieal educational program revenues be accounted for 1n the General Fund.

Interfund Transactions - Quasi-external mansactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund or expenditures/expenses initially made from it that are
properly applicable to another fund, are recorded as expenditures/expenses in the fund that is reimbursed.



RIPLEY SCHOOL DISTRICT 1-3
NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Summary of Significant Accounting Policies (continued)

Revenue, Expenses and Expenditures (continued)

All ather mterfund tramsactions, excenl guast-external transactions and reimbursements. are reported as transters.
Nonrecurring or nenrouling permanent transters of equity are reperted as residual equity transtfers. All other
interfund iransfers are reported as operating fransfers. There were no operating transters or residual equity transters
during fiscal year 2012,

principles requires management o make cstimates and gssumptions that affeet the reported amounts of assets and
liabilines and disclosure of conungent assets and Habihnes at the date of the Inancal statements and the reported
amounts of tevenues and expenses during the reporting period, Accordingly. actual results could didffer from those
eslimales,

Cash and Investments

The Diistriet’s investment policies are governed by state statute. Permissille invesiments include direct abligations
olthe United States Government and Agencies: certificates of deposit of savings and loan associations, and bank
and trust companies: and savings accounts or savings certificates of savings and loan associations, and trust
compantes. Collatera! s required for demand deposits and certificates of deposit for all amounts not covered by
tederal deposit insurance, Inaccordance with state statutes and the District’s investment policy, the Tistrict invests
in bank certificates of depos,

Deposits and Investments — The Distriet’s cash deposits and ivestments at June 30, 2012, were completely insured or
collateralized by federal deposit insurance. direct obligations of the U5, Government, or securities held by the District
or by s agent in the District’s name.  The District’s cash deposits and investments at June 30, 2012 are classitied in

the following categories:
Uninsured by FOHC

Total [nsured Collateritlized
Dieposits by FDIC by Securies  Uncollateralized

Cash and cash equivalents % 1,758283.81 % 112532319 5 0RLATION S RN

Investmenis o poo o D o baon .00
Tital 31,758 283,81 5 1125332319 S 68167291 3 0,00

Interfund Receivables and Pavables

There were ne mierfund recervables or payables at June 30, 2012,
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

General Long-term Debt

State statutes prohibat the Dhsinet from becenung indebted i an amount exceeding the revenue to be received tor
any fiscal vear without approval by the District's voters, Bond issues have been approved by the voters and issued
B the District [or sarious camtal improvements. These bonds are required 1o be fully paid serally within 25 years
trom the date of 1ssue, General long-term debt of the District consists of honds pavable, obligations for
compensated absences, and capital leases. Debt service requirements for bonds are payvable solely from fund
balunce and future revenues of the debt service fund.

The lollowing is a summary of the long-term debl transections of the District for the vear ended June 30, 2012;

Bonds Compensated Capilal Lease

Pavable Absences Oblication Taotal
Balance, ,|LI|}' 1, 2011 S Y (SRR TR 5 AN, S 23293074 % 123293974
Additions S50.000.00 0.0n 130,000 00 FO0E 000
Fetirements {285,000 00) ) 0.0 327480 (330.274.81)
Balance, June 30, 2012 5 [,265,000.00 5 3,00 5 317066493 5 1,382,604.93

A binef deseription of the outstanding general obligation bond issues ot June 30, 2072 18 sel forth below:

Aol

Imilependent School Distrer [- 102 Building Bonds,

datedd Apnil 1, 2008, arngial issue $325 00004,

mterest rates OF 2.03% 1o 3.73%, due inthree

payments of SE0000.00 with a fnal paymen

of 55500000 due Apnid 1, 2013, S5 L

Inclependent Schoal Chacrier =103 Buddinge Bonds,

datesd My |, 2008, ariginal ssue 5230000 6L,

interest rates of 201% to 2.4%6, duein four

payments of G0, 00000 with & finul payment

due May |, 2013 IR

Independent School District 1- 102 Building Bonds,

dated June 1, 2010, original issuc 547500000,

mierest rbes of LA ta 2.8%, due in four payments

af 5120000000 and ane payment of 115 L0000

with a final payment due June 1. 2015 FA0L000.00

Independent Schoo! stnet [-103 Buldding Bonds,

dated May 1, 201 |, original issue S90,000000,

intereat rates of 170% to 3.25%, due in three payvments

of S30.000.00 with a final payiment due May 1. 2015 SO D0

Independent Schoel District [-103% Building Bands,

dated Mayv 1 20011, original issue 5330,000:00;

mnteres) ke of 1.0%:, due i oene payment of

SITILO0E00 and three payvments of & |00 00

withy & tinal payvent due May [ 2017 SE1

Totul 126500000

13
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

General Loneg-term Debt {continued)

The annual debt service reguirements for retizements of bond principal and payment of interest are as follows:

Year ending

Tune 30 Principal Interest Total

2013 295 000 00 L3 630 0 310.0650.00
2004 340 000 0 L4, 38000 354 3R0.00
2013 35000000 B9 L0 O 3591000
2016 144, 000D 200, 06 [42. 50000
2007 1 D 1. 200,00 141 40000
Tatal d 1,265,000.00 5 43, 140.00 § 1,308,140.00

Interest expense on peneral long-term debt incurred during the current vear totaled $23.352.50

The District has entered mto four lease sgreements as lessee for financing the sequisiion of vehicles, computers,
land, and a buildimg. The lease agreements gualify as capital leases or accounting purposes sinee ttle ransfers af
the end of the lease terms and they have been recorded at the present value of the future minimum lease payments,
['he leases contain the clause which gives the Disteict the ability we terminate the lease agreement at the end of each
fiscal wear.

As discloscd m Note 1 to the financial statements. the District does not record fixed assets in the financial
slatements. Consistent with this, the Dhstriet has not recarded the leased equipment as assels in the General Ficed
Assels Account Group. The Thstrict has recorded the liabibity for Tuture lease payments in the General Long-Term
Dbt Account Croup.

Lease One Lease Two Lease Three
I essor Payne Counry Bank Pavne County Bank Payne Counry Bank
Equipment: L. 70 aeres, Smarl Boards
& Fenee Band building & Computers  2.044 acres
Date of lease: Nowv. |, 2011 July 13,2007 December 17, 2010
Verms of lease: L vears 5 years Toyears
Total cast $187.572.00 SR 24300 F195.306.50
Payvment; 1,363, 10 per moenth 51,304 .03 per month 52,261,658 par month
Interest rate 4.3% 5.5% 5.0%
Annual commitment:  2012-13 18,737.20 L.304.05 27.140.16
2003-14 15,737.20 0.00 27140016
2014-13 18,737.20 .00 27,140.14
201516 18,757.20 .00 27.140.10
2016-17 18,757.20 £.00 27140016
2017-18 18,757:20 1.0 27,140,116
2018-19 1875720 .00 4.522.71
201%-20 18, 757.20 (.00 REIY
2062021 18,757.20 .00 0,100
203422 937860 .oy .01
Total Minmum lease pavinents: 5 178,193.40 3 L304.05 FO167.363.67
Interest amount: { 33412:31) i 5,938 [ 2361193
Present value S o144 TR 5 129807 S Hd43731.04

16
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

General Lono-term Debt (continued)

lease Four

[ezson Payne County Bonk

Equiprment: 2000 Dodge Van

[ate of lease: March'3, 2011

Terms of leass 5 years

Total cost: S3R,T40.53

Fayment: 567466 per month

ntarest rate 3.0%

Anneal commitment: 2012-13 8. 15592
21314 8,135.52
2004-15 §,155.92
2013-16 011655

Taotal Mininmum lease paviments: 5 3ER401

Interest armount:
Present value:

Totzl Annual cammutment of all lease oblipatons:

2012-13 35,357.33
20314 5405328
2014-15 54,053,258
201516 5201421
26-17 45897 .36
2017-18 45,897 36
2018-19 23279091
2019-20 L8, 7572
124021 Ls

Mixy-22
Tetal Mintmum f2ase pavments:
Interest amount:
Present value:

Other Post Emplovment Benelits

The District dees nat offer eny early retirement incentive plans.

Emplovee Retirement System

Uhe District participates in the statc-admnistered Oklahormiz Teachers' Retirement System (the "System”), which is
i cosl-sharing, multiple-employer public employee retirement svstem {PERS ). Under the system, contributions are
made by the District, the State of Oklahorma, and the paricipating emplovees.

Participation is required for all teachers and other certified employees and is optional for all other regular
employees of public educational nstitutions who work at least 20 hours per week. A participant’s date of
membership 15 the date the first contribution is made to the System. The System s admimstered by a Board of
Trustees which acts as a Dduciary for investing the funds und govemning the administation of the System. The

17
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NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

Emplovee Retirement Svstem {(continued)

Dhistrict has no responsibility or authority for the operation and admimstration of the System nor has itany liability,
except tor the current contribution requrements,

A purticipant with fve vears of creditable service may retive with a normal retirement allowance at the age of sixty-
two or with reduced benefits as carly as age fiftv-five. The normal retirement allowance paid monthly for life and
then 1o beneficiumes, il certmm opuons are exercised. equals two percent or the average of the highest earning years
on contributory service muliphed by the number of vears credited service. A parbcipant leaving emplovment
hetore attmming retrement age, but completing tenyears of service, may eleet 1o vest lis accumulated contnbutions
and defer recept of 2 retirement annutty until a later date.

When a participant dies i setive service and has completed ten years of credited service, the beneliciary 1s entitled
to a death benelit of S18,000.00 and the participant’s contributions plus interest. [T he beneficiary isa surviving
spouse, the surviving spouse may, in lien of the death benefin, elect to receive, sulyject to the surviving spousal
optiens, the participant's retirement benefits acerued at the time of death.

The contribution rates for the District, which are not actuanal determuned. and 1s emplovees are established by
statule and applied w the emplovee's eamings. plus emplover-paid fringe benefits. The District 1s required by
sltute to contribute 9.0% ot applicable compensation for the yvear ended June 30, 2012, The Distoet is allowed by
the Oklahoma Teacher's Retirement System to make the required contrtbutions on behall of the pariicipaling
members. The required contribution for participaiing members 15 7%,

New legislation effeetve July 1.0 2006, included the Tollowing changes to the System, as follows:

1. Itestablished the EESIP wherehy active members are eligible for the EESIP if they have service prior to
Julv 1, 19935, are active on or after July 1. 20046, and are not employed by one of the comprehensive or
regionil [our-vear universities. The EESIP allows for two vears ol service prior o July I, 1995 to be
computed at an enhanced or eliminated cap for each year that the employee has worked bevond normal
retirement age at the ume of renrement. The 5400000 cap applcable to service belore July [ 1995 15
increased 1o 560,000 for the vear ended Tune 30, 2007 10 580000 Lor the vear ended June 30, 2008, and
the cap 1s removed beginning July 1. 2008 for service that qualilies for the enhancement provided by
EESIP, The emplovee that elects the enhanced benefit must pay the accumulations, at 10% interest, ol
contributions that would have been required but for the cap then m place. Payment s required lor those
years of service that are computed at an elevated or climinated cap, For those members electing the
enhanced benefit, the payment reguired 15 30% of the accumuliated balance i the retirement securs during
the vear ended June 30, 2007, 75% of the accumulated balance if retirement oceurs during the year ended
Jurse 30, 2008 and 100% of the scoumulated batunee for members who retiee on or afler July 1, 2008,

2. The employer contribution rate is 9.3%,

The Distriet’s comrbutions 1o the System for the veurs ending:

Tune 30. 2012 5. 2F2ARZ3T
Tune 30, 2011 S 28206945
June 30, 2010 252 RO1.25
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Emplovee Retirement System {continued)

NOTES TO THE COMBINED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2012

The pension benclit obliganon 15 a standardized disclosure measure of the present value of pension benetits. This
pension viluation method reflects the present value of estimated pension benelits that will be paid m future yars as
aresult of employee services performed to date and 15 adjusted for the effect of projected salary increases, There
are no actuaral valuations performed on individual school distiets, The Oklshoma Teacher Retirement System
issues a publicly available financial report that includes financial statements and required supplementary
information for the System. The system issues an mdependent nancial report. lnancial statements, and required
supplementary mformation that may be obtained by writing to the Oklahoms Teachers' Retrement System, PO,

Box 33624, Oklahoma City, OK 73132 or by calling 405-321-2387.

Ten year historical trend information 15 presented inthe Teacher's Reurement System of Oklahoma Annual Report
tor the vear ended June 30, 2011, This information 15 uselul tn assessing the pension plan's accumulation of

sufficicnt asscls Lo pay pension benelits as they become due.

Schedule of Funding Progress (dollars in millions) (unaudited)
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The employer contribution rates are established by the Oklahoma Legislature and are less than the annual required
contribution. which 15 performed to determine the adequacy of such contribution rates.

Contingencies and Other Commitments

Amounts received or receivable [rom grantor agencies are subject to audit and adjustment by grantor agencies, Any
disallowed claims, including amounts already collected, may constitute a liability of the apphicable funds, The
amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time zlthough
the District expects such amounts. 1f any, 10 be immaterial.
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Conlineencies and Other Commitments {continued)

The District has entered into one operating lease for s1x huses,

Lessor: Midwest Bus Sales
Equipment: fr school buses

Date of lease: Julv 1, 2010

Terms of lease: 3 years

Totel cost: S 21600000
Pavment: S 72 000,00 per year

fad

Annual commitment:  2012-1 T2.000.00
Total lease payments: 5 72.000.00

Risk Management

['he Dnsinicl purchases commeroial insurance palicies covering property casually Joss, public hability, school board
member and administrator liability, and workers compensation. The District also purchases surety bonds for employees
in all posttions required by state law to be bonded. Management believes such coverage 1s sutficient to preclude any
significant uninsured losses to the District.

Ihe District 1s exposed o vanous nsks of loss related 10 torts; theft of, damage to and destruction of assets: errors and
armissians; injuries W employees: or acts of God, The Dhstrict purchases commercial insurance lo cover these risks,
ncluding general and auto babihty, property damage, and public officials hability. Settled claims resulung from these
risks have not exceeded the commercial msurance coverwge n any of the past three Hscal vears,

The Schoeol also participates in a risk pool for Workers™ Compensation coverage in which there is a transfer or poohing
of risks among the participants of that pool. In accordance with GASB No. 10, the School reports the required
contribution to the pool, net of refunds, as insurance expense. The risk pool is the Oklahoma School Assurance group
(OSAG), an organization formed for the purpose of providing workers” compensation coverage o participating schools
i the State of Oklahoma. In that capacity, DSAG 15 responsible for providing loss control services and certain fiscal
activities, including ablaining contract mrangements for the underwriting, excess insurance agreements, claims
processing. and legal defense for any and all ¢laims submutted to them during the plan vear. As a member of OSAG.
the District 15 required to pay fees set by OSAG according (o an established pavment schedule. A portion of the lecs
paid by the District goes into a loss fund for the District. The fee for the loss fund is calculated by projecting losses
Lased on the schools lasses [or the last five vears. OSAG provides coverage in excess of the Toss Fund sothe Thistrict's
liability for claem loss s limited to the balance of the loss fund: I the District does not use their loss fund in three
years. 1t 1s returned o them with no interest,

The District 15 also a member of the Oklahoma Public Schools Unemployment Compensation Program,  In this
prograrm. the District is required to make a deposil based on past experience for potential unemployment claims. The
funds for each Dnstret are kept separate. The money contributed by each Disirict does not eamn interest and s Tully
mnsured. [f the Disinet has claims tn exeess ol the amount of their account, they would be liable for the excess,
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Y. Acceumulated Unpaid Yacation., Sick Leave Benefits. and Healith Care Coverage

The strict provides sick leave benefits to the certified stall in aecordance with Title 70, Article 6-104, of the
(klahoma Statutes, which provides for an annual accrual of sick leave of ten days and personal business days
accrual of three davs. Ten days are allowed to accumulate up to g wial ol sixty days per employes. None of the
benetits are payable upon retirement or death.

10, Subscguent Events

Subsequent events have been evaluated through September 4, 2012, which 1s the date the financial statements were
avatlable to be 1ssued.

-
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COMEINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS
June 30, 2012

Child
Building Mutrition
Fund Fund Total
ASSETS
Cash 100,059 .53 5 69,772 & 169,831.54
Investments - -
Total assets 100,058 53 3 BR 772 g 169,831 54
LIABILITIES AND
FUND BALANCE
Liahilities:
Qutstanding warrants 748071 3 377067 5 11,261 38
Encumbrances 31,627 48 31,627 48
Total liakbilities 39 118.19 3, 77067 42 BRB .86
Fund balances: restricted G0 941 34 66 001,34 126,542 68
Total habilities and
fund balances 100,055 53 3 69, 772.01 i 169.831.54

The notes to the financial statements are an integral part of this statement

23




RIPLEY SCHOOL DISTRICT -3
COMEINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Fevenues Collected:
District sources
Intermediate sources
State sources
Federal sources
Tetal revenues collecied

Expenditures paid
Imstruction
Support services
Man-instruction services
Capital outlay
ther outlays
Total expenditures paid

Excess of revenues collectad
cwver (under) expenditures
before adjustments ta
prior year encumbrances

Adjustments to priar year
encumbrances

Other financing sources (Uses)
Dperating transfers in
Dperating transfer out

Total other financing
SOUrCces (Uses)

Excaess {deficiency) of
revenues and other resaurces
over expenditures and other
LsEs

Fund balances, restricted: beginning of year

Fund balances, restricted: end of year

The notes to the financial statements are an integral part of this statement.

Child
Building Mutrition

Fund Fund Total
3 83.707.22 s 57 752.58 3 141 45080
2828 2220525 2223353
- 242 443 66 2432 443 BB
83,735.50 32240148 408136889
T TEE 18 - 7.766.18
- 227 604 40 327 804 40
64,630.69 - 64 630 89
- 100.00 100.00
7235687 327,704 40 400,101.27
11,338 B3 (5,302.91) 5,035.72
11.338.63 (5,302.91) 6,03572
49.602.71 71,304 25 120,806.95
$ 50,541 34 3 56,001.34 3 12684268
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RIPLEY SCHOOL DISTRICT I-3
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES - REGULATORY BASIS
FIDUCIARY FUNDS
June 30, 2012

Agency
Fund
Activity
Funds
ASSETS
Cash £ B44Bg.22
Imvestmenls -
Cue fram other funds -
Total assets £ 8448522
LIABILITIES AND FUND EQUITY
Liabilities:
Cue to student, parent and booster $ 7145158
activities
Cue to administrative activibes 13.034.86
Tatal labilities B4 48622
Fund balance:
Restricted -
Lnassigned
Total fund balance
Total iabilities and fund balances 3 8448622

The notes to the financial statements are an integral part of this statement,
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RIPLEY SCHOOL DISTRICT 1-3
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES - REGULATORY BASIS
FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Agency Funds

Balance Ealance
July 1, 2011 Additions Deletions June 30, 2012
ACTIVITIES
Student activities 5 65083.66 3 29414458 3 28860047 i 71,242.58
Parent and teacher aclivities 1,886.15 - 1.677.17 208.98
Total activities 65,949 81 284 144 56 200,277 64 71,451.55
ADMINISTRATIVE
Administration 7 58223 6,317 42 5.526:83 8,372.72
Interest account 33219 - 6396 268.23
Community education 464 .60 - 133.21 331.39
Clearing account - 1.00 : 1.00
Petty cash fund - 125.00 125.00 =
Elementary administration B78.91 4 746 22 4.391.37 1,033 78
Library 1,6801.08 5.646.80 422032 302758
Child nutrition account - 55.882.38 55,892.38 -
High school administration 113 44 B26.05 507 25 232 24
High schoal library 417.33 2.453.00 247774 402 55
Total administrative 11,188.78 75,817.88 7333817 13,024 6

TOTAL - ALL AGENCY FUNDS § TB,13559 5 369962 44 3 36361581 S 8448622

ASSETS
Cash - all funds % 78,135.59 L 389 955244 & 36361581 S B4.48822
Investments x - -
Total assets 78,139.559 289,962 44 363,615.81 24 48522
LIABILITIES

Cue to activities

and adrministrative 78.139.559 269 962 44 363,615.81 24 485.22
Tatal liabilities 5 7813959 3 369,962 44 S 3583.615.81 % B4 4BG.22

The notes 1o the financial statements are an integral part of this statement,
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Member of the Amerscan Disiirire Menber of the OQblaboma Sociery

of Cereefied Pubdic Accatnsaiis af Ceverliod Pubifre Accounransr

Steven F. Cunditf
Certified Public Acconntant, fne.
205 West Seventh, Suire 201-A, PO Box 137
Stillwarer, Oklahoma 74076
(4005 3724822 FAX (4015) 372-4828

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF COMBINED FINANCIAL STATEMENTS PERFORMED
INACCORDANCE WITH GOTERNWENT AUDINING STANDARDS

The Hemorable Beard of [ducation
Ripley School District Wo. [-3
Fipley, Payvne County, Oklahoma

We have audited the accompanying fund type and account group financial statements-regulatory basis of
Ripley School District No. 1-3, Oklahomt as listed 1o the Table of Contents, as of and for the year ended June
A0, 2012, and have 1ssucd our report thereon dated September 4, 20120 which was adverse with respect 1o the
presentation of the Dmuncial statements in contormity with accounting principles generally accepted in the
Uited States because the presentation followed the regulatory basis of accounting for Oklahoma school
districts and did not conform 1o the presentation requirements of the Governmental Accounting Standards
Board. However. our report was qualified for the omission of general fixed asset account groups with respect
tor the presentation of financial statements on the regulatory basis of accounting authorized by the Oklahoma
State Board of Educanon, We conducted our audit in accordance with auditing standards generally accepted in
the Untted States of Americe and the standards appheable (o financial audits contained in Governiment
Awdising Srandwrds, ssued by the Comptroller General of the United States,

Internal Contrel Over Financial Beporting
In planning and pecforming our awdit, we consudered Ripley Schoal District No. I-3%5 internal control over
financial reporiing as a basis for desigming owranditing procedures for the purpose of expressing our opinion
on the Tinancial statenients, but not Tor the purpose of expressing an opinion on the effectiveness of Rapley
School District Mo, 1-37s internal contral over financial reparting. Accordingly, we do nol express an opinion
on the effectivencss of the Ripley School District No. [-37s internal control over financial reportng.

A deticiency ininternal control exists when the design or operation of a control does not allow management or
smployvees. in the normal course of performing ther assigned functions. o prevent or detect and correct
musstatements on a umely basis. A material weakness 15 o sigmiicant deficiency, or combination of
delieeneies. innternal control such that there is 2 ressonuble possibility that a material misstaterment of the
entity’s linancial staternents will not be prevented. or detected and corrected on a nmely basis:

Our constderztion ol the internal contral over financial reporting was for the imited purpose desenbod i the
first paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over Gnancial reporting that we consuder to be material weaknesses, as defined

abhove



Compliance and Other Matters

A part of ablaining reasonable assurance about whether Ripley School District No. [-3's inancial statements
are (ree of marerial misstatement. we performed tests of s compliance with certam provisions ol laws,
regulanions, contracts, and grant agreements, noncompliznee with which could have a direet and matenial effect
on the determination of financial statement amoeunis. However, providing an opiion on compliance with those
provisions was not an abjective of our audit and, accordingly, we do not express such an opinion. The resulls
of our tests disclosed no mstances of noncompliance or other matters that are required o be reported under
Govermmient Awdittie Staidards,

This report 15 miended selely for the informanon and vse of the Board of Education and management. all
applicable federal and state agencies, and those other Governments from which lederal linancial assistance was
received and 15 not intended to be and should not be used by anyone other than these specified parties,

September 4, 20112

4o 3 Clf

Sleven FoCundiff, CPA Inc.
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Member of the Amerivan s Member of the (ladema Saviery

e

tred Publie Aveconni

2 of Certified Pablic Acconnsants

Steven E Cundiff

S W
Certrfred Publoe Accanntans, T

A5 Nest Sevench, Suite 207-A, 10, Bax 187
Stillwarer, Oklahoma 74076
(05 A72-4822 FAM (405} 372-4R28

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COLULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH
MAJOR PROGEAM AND ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OME CIRCULAR A-133

The IMonarable Toard of Education
Ripley Schaol Dhsirier, Noo -3
Riplev. Payvne County. Oklahoma

Compliance

We have audited the Ripley School District No. [-375 compliance with the tvpes of comphance requirements
described in the U5, Office of Managensent and Budger (OMBY Cirevlar A-1 33 Complicnice Supplement that
could have a direct and matenial etfect o each of ws major federal programs for the veur ended June 30, 2012,
Ripley School District No. [-3' major federal programs are identified in the summary of auditor's resulis
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations. contracts and grants apphicable 1o cach of s major federal programs is the responsibility of
Riplev School District Moo -3 management, Our respensibility 15 1o express an opinion on Rapley Schoal
[nstrict Noo I-3% compliance basced on our audit,

We conducted owr audit of compliance in accordance with auditing standards generally secepted 1 the United
States of America; the standards applicable to financial audits contained in Governnrend Auditing Standards,
issued b the Comptroller General of the United States, and OME Clreular A-1 33, Audits of States, Local
Crovernnmenty, and Non-Frofit Oreanizarions, Those stundards and OMEB Clircular A-133 require that we plan
and perform the audit to obtain regsonable assuranee about whether noncompliance with the types of
comphance requirements referred 1o above that could have a direct and material effect on a major federal
program occurred. An audit ineludes examiming. on a test basis, evidence about Ripley School District Noo [-
3's comphianee with those requirements and pertorming such other procedures as we considered necessary in
the crrcumstances. We believe that our audit provides a reasonable basis for our opinon. Our audit does not
provide o legal determination of Ripley Schoeol Distrniet Mo, 1-3's compliance with those requirements.

ln ouropraien, Ripley School Disinet Noe 123 complied, inall matenal respects, with the reguirements relerred
to abave that could have o direct and material effect on each of its major federal programs for the vear ended

Jurre A8, 2032,

[nternal Control Over Compliance

The management of the Ripley School District No. 1-3 15 respensible for establishing and maintammge ¢lfcetve
internal control over compliance with reguirements of bows, rezulations, contracts. and grants appheable to
lederal pragrams, In plinning and performung our audit, we considered Ripley School Distnct No. [-3'%s internal
control over comphance with the requirernents that could have a direct and material effect on a muyor federal
program to deterrmne the awdiime procedures for the purpose ol expressing our opinion on comphance and 1o
test and report on internal contrel over compliance in accordance with OME Cireular A-133, but not for the
purpose of expressimng an optnion on the effectiveness ot internal contral aver compliance. Accordingly, we do
mot express an opinion on the effectiveness of the Dhstrict’s internal coniral over compliance.




A deficieney inontermal centrol over compliance exists when the design or operation of a contral over
compliance does not allow management or emplovees, in the normal course of performing their assigned
functions, 1o prevent or detect and correct noncompliance with a type of compliance requirement of a tederal

program on d hmely bisis,

A material weakness mn internal contral over compliance 15 a deficiency, or combination of deficiencies, in
internal control over complianee such that there is a reasonable possibility that material noncompliance with a
tvpe of compliance requirement of a federal program will not be prevented or detected and corrected on a
timely basis.

Our consideration of the internal control over compliance was for the limited purpose deseribed in the st
paragraph of this section and was nol designed w identity all deficiencies ininternal control over compliance
that might be deficiencies, sipmificant deficiencies or material weaknesses.  We did not identily any

deficiencies in intermal control over compliance that we consider 1o be matenal weaknesses. as delined ahove.

This report is intended solely for the information and use of the Board of Education, State Department of
Education, management and all applicable federal and state agencies and is not intended 10 be and should not

e used by anyone other then these specified parties.

Steven F, Cundift, CPA, Tnc.

Seplember d, 2012



RIPLEY SCHOOL DISTRICT I-3

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, 2012

Frderal Crrantor Pass Through GrantorProgram Lile

Fiaderal

Arnont of

"EAT CEFDA NMumber _ Expenditures
TR
Title WI-5mall Schon fi-di}-12 b 35334
Tatle W Indian Edugation G-d0-112 e (A0A
s, Department ol Edovation
[Fitsanalath gl -stie Deparme sducatien
ARRA Ldscatiam Johs Fund G-30-12 AL 0 x50
REAP - Tirde H-Tart A (i3] 2 a4 307 1753857
Title ] liasie G300 12 LESHY [35814.25

Pazsed-throw

Special Bducaton Uluster:
[DEA B Flew Thiough f-ti-12 e
[E'EA [ Preschnnd h-Ai-12 Herl
Tenal For Progeras (2luster) _ L4535
s, Department of Agriculiure
ot Stare Department of Education:
Chiled Murwinn Clusier:
Sell Breek st Program-Cush Assizlince =300 10333 A0,615.16
Mational Schonl Lunch Progran::
(ash Assistinee G312 10.555
Non=gzish Assistince. Commadit G-t 2 (1553
MNational School Lunch Program s
Potal ror Trowraies (Clust
Chilier Fedesal Assistance
Miedicad Rermbursements H-30-13 3778 13653

TOTAL EXPENIMTURES OF FEDERAL AWARDS

Note A Basisof Presentation - The Schedule of Expenditures of Federal Awards includes the lederal

LGSR 297 N6

arant activity of the

Ripley School Thstrier and is presented onoan ather comprehensive basis of accousting confornuny with the
accounting practices preseribed or permtied by the Oklahoma State Depariment of Educstion which is a
comprehensive basis of accounting other than generally accepted accounting principles. Under thes method,
expenditures dre recoginzed when an approved purchase order 15 155ued

Commodines representing non-cash expenditures bave been included in the Schedule of Expenditures of Federal

Sofe H:

Avwards which is an exception to the presenbed basis of sccounting
sNote ©0 There were no amaunts passed 1o subrecipients
wole [

Grranror provides adequate insurance coveruge against loss on assets purchused with Federal Awards,

The notes (o Lhe nanewl statements are an mitegral pact of this statemens



RIPLEY SCHOOL DISTRICT 1-3
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FORTHE YEAR ENDED JUNE 30, 2012

SECTION T- SUMMARY OF AUDITOR'S RESULTS

EINANCIAL STATEMENTS

Type ol auditors report issued
With reapect to conformity with
Generally Aceepred Accounting Pringiples

With respect tothe use of Regulatory
basis of svoounling and the omssion
af the general Hxed asset wroup

Intermal contrel over inancial reportimg:
Marterial weaknessies) identified?
Reporteble conditienis) identified
nat considered ta be materish weaknesses?
Meoneomplhiance materal w Anancial statemerts noted?

FEDERAL AWARDS

Internal Contral aver migor pragranms:

Matera] woukness(es)h wentified?

Repartable condinan(s) identhed
not censidered o be material weaknesses”!

Type of auditor's report 1ssued on
complianes for majer programs

Any audit findings disclosed that are
requited 1o be reperted in seeondance

with Circular A-T33, Section SHay

ldentifeation o major programs:

Adverse

Cralifted - due o onussan
of the weneral lixed

dBSCT group

MNa

Mane reported
M

Mo

Nong reporied

Linguealdified

None reparted

Expenditures

_ Mame af Federal Prozram CFDA Mumber| s}
Child Mumuon Cluster;
School Break st Program-Cush Assisiance 101,333

Mational School Lunch Program
Cash Assislance
Mom-eash Assisionce; Commodities 10,5335
Tonal Mutional School Lunch Program
Total for Program { Cluster)
ARBEA Education lobs b0

Dollar thrsheld used to distinguish belween
Tupe A and Type B pragrams:
Auditee qualified as low-risk audiree?

SECTION I - FINANCTAL STATEMENT FINDINGS

Mo mtters were reported

5 B018.10

5 257164649

S 20000 G

SECTION T - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

.\\-(_'l Ialiers were H.'!?IZ-T'.L'!J.

e
Lad
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RIPLEY SCHOOL DISTRICT 1-3
PAYNE COUNTY., OKLAHOMA
SCHEDULE OF CURRENT YEAR AND PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2012

|'here were no stgnificant deficiencics or matertal weakness lndings in the current year.

[here were not significant deficiencies or material weakness findings in the prior vear for follow up.

tad
n



RIPLEY SCHOOL DISTRICT [-3
SCHEDULE OF ACCOUNTANT 'S PROFESSIONAL LIABILITY INSUBRANCE
AFFIDAVIT
JULY 1, 2011 TO JUNE 30, 2012

state of Oklahoma
County of Payne

The undersigned auditing Grm of law Tul age, bemg Hest duly sworn on cath, says that said finm had in full foree
and effect Accountant's Professional Liability Insurance in accordance with the "Oklahoma Public School Audit
Law" at the tme of audn contract and during the entire andit engagement with Ripley Public Schoels for the
audit year 2011-2012,

Steven I, Cundiff, C.P.AL, Tnc.
Auditing Firm

Authonzed Agenl

Subscribed and swom o before me this day of L, 2012,

Notary Pubilic

My Commssion Expires: _September 27, 2013 #01016317

an



Pasition
supermiendent

Treasurer

Encumbrance Clerk

Activity Fund
Custodian

Fapley Schoel Distmel No. -3
Schedule of Statutory, Fulelity, and Honest Bonds
For the Yewr Ending June 30, 2012

Bonded By

Ohie Casualty Co.

Chio Casualty Lo,

Ohey Casualoy Co.

Dhie Casualy Co.

Poliey Number

SOATOR]

J6B6GT19

5060759

5060763

Term

7-01-11/7-01-12

2-01-11/2
¥

1/2-01-12
2-01-12/2-G1-13

-0
-0
T-01-11/7-01-12

T-00-11/7-01-12

Aanount
S 10000000

[0, 000,00

[O0.000.00

100,000.00



