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MANAGEMENT RECOMMENDATION LETTER

The Honorable Board of Education

Rocky Mountain School District No. C024
Stilwell, Oklahoma

I would like to take this opportunity to extend my sincere appreciation to the staff of Rocky
Mountain School, for allowing my interruption of their busy work schedules while conducting the
audit field work.

In planning and performing my audit ofthe financial statements ofthe Rocky Mountain School, for
the year ended June 30, 2015,1 considered the organization's internal control structure to plan my
auditing procedures for the purpose ofexpressing my opinion on the financial statements and not to
provide assurance on the internal control structure.

However, during my audit, I noted certain matters that are presented for your consideration. I will
review the status of these comments during the next audit engagement. My comments and
recommendations, all ofwhich have been discussed with appropriate members ofmanagement, are
intended to improve the internal control structure or other operating efficiencies. I will be pleased to
discuss these comments in further detail at your convenience, to perform any additional study of
these matters,or to assist you in implementing the recommendations. Mycommentsare summarized
as follows.

Contracts

Duringthe review of contracts 4 (four) of the 14 (fourteen) employees on payroll selecteddid not
have a contract.

Activity Fund

During thetesting of the activity fund, 16(sixteen) expenditures were tested of them, 1(one) credit
card statementdid not have all ofthe proper supporting invoices or receipts that totaled the amount
paid.

Bonds

It was noted during the audit, that there was no bond for the encumbrance clerk.

Expenditures

During theexpenditure testing, 57 (fifty-seven) invoices werereviewed of those, 1 (one) P.O. was
notapproved, 3 (three) had P.O.'s dated afterthe invoice, and 1 (one) was not encumbered.



Organizational Structure

The sizeofthe Organization'saccountingand administrativestaffprecludescertaininternal controls
that would be preferred if the office staff were large enough to provide optimum segregation of
duties. This situation dictates that the Board remain involved in the financial affairs of the

organization to provide oversight and independent review functions.

I wish to thank the staff for their support and assistance during my audit.

This report is intended solely for the information and use of the Board, management, and others
within the organization.

Decembers, 2015

Alan Chapman, CPA
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INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education

Rocky Mountain School District C024
Adair County, Oklahoma

I have audited the accompanying combined financial statements - regulatory basis - of Rocky
MountainSchool District No. C024, Adair County, Oklahomaas listed in the table ofcontents, as
combined financial statements, as of and for the year ended June 30,2015.

Management's Responsibility for the Financial Staements

Management if responsible for the preparation and fair presentation ofthese financial statements in
accordance withthe financial reporting regulations prescribed or permitted bythe Oklahoma State
Department of Education as described inNote 1,to meet the requirements of theOklahoma State
Department of Education. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted myauditinaccordance withauditing standards generally accepted in theUnited States of
America and Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An auditincludes performing procedures to obtainevidence aboutthe amounts and disclosures in
the financial statements. The procedures selected depend on the auditor'sjudgment, including the
assessment ofthe risk ofmaterial misstatement ofthe financial statements, whether due to fraud or
error. Inmaking thoseriskassessments, theauditor considers internal control relevant totheentity's
preparation andfairpresentation of thefinancial statements inorder to design auditprocedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness ofthe entity's intemal control. Accordingly, I expressno reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentationof the
financial statements.

1believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse and qualified opinions.
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Basis for Adverse ODinion on U.S. Generally Accepted Accounting Principles
As discussed inNote 1, these combined financial statements are prepared on a regulatory basis of
accounting conforming with the accounting practices prescribed by the Oklahoma Department of
Education and budget laws ofthe State ofOklahoma which is acomprehensive basis ofaccounting
other than accounting principles generally accepted in the United States ofAmerica. The effect on
the financial statement resulting from the use oftheir regulatory basis ofaccounting and presentation
as compared to accounting principles generally accepted in the United States ofAmerica although
not reasonably determined, are presumed to be material.

Adverse Opinion on U.S» Generally Accented Accounting Principles
In my opinion, because ofthe significance ofthe matter discussed in the Basis for Adverse Opinion
on U.S. Generally Accepted Accounting Principles paragraphs, the financial statements referred to
above do not present fairly, in accordance with accounting principles generally accepted in the
United States of America, the financial position of Rocky Mountain School District No. C024,
Adair County, Oklahoma, as ofJune 30,2015, or the revenues, expenses, and changes in net position
and, where applicable, cashflows thereoffor theyear thenended.

Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the general fixed asset account group,
which should be included in orderto conform with accounting andfinancial reporting regulations
prescribed or permitted by the Oklahoma State Department ofEducation. The amount that should be
recorded in the general fixed assetaccount group is not known.

However, inmy opinion, except for the effects ofthe omission ofthe general fixed assets account
group, the combined financial statements referred to in the first paragraph present fairly, in all
material respects, the assets, liabilities and fund balances - regulatory basis ofthe Rocky Mountain
School District C024, Adair County, Oklahoma, as ofJune 30,2015, and therevenues collected and
expenditures paid and encumbered, ofeach fund type, for the year then ended, in accordance with the
regulatory basis of accounting described inNote 1.

Other Reporting Required bv Government Auditing Standards
Inaccordance with GovernmentAuditingStandards, Ihave also issued my reported dated December
3, 2015, on my consideration of the Rocky Mountain School District No. C024, Adair County,
Oklahoma's internal control over financial reporting and my tests of its compliance with certain
provisions oflaws, regulations, contracts and grants agreements and other matters. The purpose of
that report is to describe the scope ofmy testing ofinternal control over financial reporting and
compliance and the results ofthat testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with GovernmentAuditingStandards^ and should beconsidered inassessing the results
of my audit.

Other Matters

My audit was conducted for the purpose offorming an opinion on the fund type and account group
withthe combined financial statements. Thecombining fund statements and schedules and other
schedules as listed intheTable ofContents arepresented forpurposes ofadditional analysis andare
not a required part of the combined financial statements ofthe Rocky Mountain School District
C024.
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Such information hasbeen subjected to theauditing procedures applied intheaudit ofthefund type
and account group financial statements within the combined financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used in accordance with auditing standards generally
accepted inthe United States ofAmerica. In my opinion, the other supplementary information is
fairly stated inall material respects inrelation tothe combined financial statements taken as awhole
on the regulatory basis of accounting described in Note 1.

Decembers, 2015

Alan Chapman, CPA
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COMBINED FINANCIAL STATEMENTS
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

REGULATORY BASIS - ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30,2015

Governmental Fund Types

Special
RevenueGeneral

Fiduciary Fund Types Account Group Total (Memorandum Only

Trust and General Long- Note!)
Agency Term Debt 2015

ASSETS

Cash and Investments

Amount to be Provided for Capitalized

Lease Agreements

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:

Warrants Outstanding
Reserves

Capitalized Lease Obligations Payable
Due to Others

Total Liabilities

Fund Balances:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

$ 680,322.09 $ 363,629,65 $ 16,541.99

$ 680,322.09 $ 363,629.65 $ 16,541.99

$ 42,582.00 $ 2,949.83
10,032.71 4,529.64

52,614.71

627.707.38

627,707.38

7.479.47

356.150.18

356.150.18

$ 680,322.09 $ 363.629.65

16.541.99

16.541.99

$ 16.541.99

$

The accompanying notes and auditor's report are an integral part of these financial statements.
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$ 1,060,493.73

$ 1,060,493.73

$ 45,531.83

14,562.35

16.541.99

76.636.17

983.857.56

983.857.56

$ 1,060.493.73



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - REGULATORY BASIS

ALL GOVERNMENTAL FUND TYPES

JUNE 30,2015

REVENUES;

Local Sources

Intermediate Sources

State Sources

Federal Sources

Total Revenues Collected

EXPENDITURES;

Instruction

Support Services
Non-Instructional Services

Capital Outlay
Other Outlays

Total Expenditures

Excess ofRevenues Over (Under) Expenditures

Adjustments to Prior Year Encumbrances

Excess ofRevenues and Other Sources Ovor (Under)
Expendituresand Other Uses

Beginning Fund Balzinces

Ending Fund Balances

Governmental Fund Types

Special
RevenueGeneral

67,238.86

62,318.40
1,180,755.89

387.405.21

1.697.718.36

1,010,820.62

586,805.45

62,572.48

1.660.198.55

37.519.81

37,519.81

590,187.57

742.40

6,406.87

2,060.43

119,681.60

128,891.30

21,882.69

101,703.44

123,586.13

5,305.17

5,305.17

350,845.01

$ 627.707.38 $ 356,150.18

Total (Memorandum Only

Note 1)
2015

$ 67.981.26
68.725.27

1,182,816.32
507.086.81

1,826.609.66

1,032,703.31

586,805.45
164,275.92

1.783.784.68

42.824.98

42,824.98

941.032.58

$ 983.857.56

Theaccompanying notesand auditor's report are an integral partof thesefinancial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINED STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,

AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS
BUDGETED GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30,2015

REVENUES COLLECTED;

Local sources

Intermediate sources

State sources

Federal sources

Total revenues collected

EXPENDITURES PAID;

Instruction

Support services
Non-instructional services

Capital outlays
Other outlays

Total expenditures paid

Excess of revenues collected over (under)
expenditures before adjustment to
prior year encumbrances

Adjustments to prior year encumbrances

Excess(deficiency)of revenuesand otfier
resources over expenditures and other
financing sources (uses)

Fund balance, beginning ofyear

Fund balance, end ofyear

Original Budget

$

52,122.63
1,172,879.04

101,112.32

1,326,113.99

1,226,301.56
620,000.00

70,000.00

1,916,301.56

General Fund

Final Budget

52,122.63
1,172,879.04

101,112.32

1,326,113.99

1,226,301.56
620,000.00

70,000.00

1,916.301.56

(590,187.57) (590,187.57)

(590,187.57)

590,187.57

$

(590,187.57)

590,187.57

$

Actual

$ 67,238.86
62,318.40

1,180,755.89
387,405.21

1,697,718.36

1,010,820.62
586,805.45

62,572.48

1,660,198.55

37,519.81

37,519.81

590,187.57

$ 627,707.38

Special Revenue Funds
(Building. Child Nutrition, and Coop)

Original Budget

$
5,786.85
1,709.24

122,041.36

129,537.45

313,134.57
167,247.89

480,382.46

(350,845.01)

(350,845.01)

350,845.01

$

Final Budget

5,786.85
1,709.24

197.041.36

204,537.45

313,134.57

167,247.89

75,000.00

555,382.46

(350,845.01)

(350,845.01)

350,845.01

$

Actual

742.40

6,406.87

2,060.43
119,681.60

128,891.30

21,882.69

101,703.44

123,586.13

5,305.17

5,305.17

350,845.01

$ 356,150.18

Theaccompanying notes andauditor's report arean integral partof these financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements ofthe Rocky Mountain SchoolDistrictNo. C024 (the "District") have been
prepared on a regulatory basis of accounting which is another comprehensive basis ofaccounting
other than accounting principles generally accepted in the United States ofAmerica. Accordingly,
the accompanying financial statementsare not intendedto present financialposition and results of
operations in conformity with accounting principles generally accepted in the United States of
America. The accounting policies are prescribed by the Oklahoma Department of Education and
conform to the system of accounting authorized by the State of Oklahoma. The following is a
summary of the more significant accounting policies.

A. REPORTING ENTITY

The District is a corporate body for public purposes created under Title 70 ofthe OklahomaStatutes,
and accordingly is a separate entity for operating and financial reporting purposes. The district is
part of the public school system of Oklahomaunder the general direction and control of the State
Board of Education, and is financially dependent on State of Oklahoma support. The general
operatingauthorityfor the public school systemis the OklahomaSchoolCode containedin Title70,
Oklahoma Statutes.

The governing body of the District is the Board ofEducation composed of elected members. The
appointed superintendent is the executive officer ofthe District.

In evaluating how to define the District, for financial reporting purposes, management has
consideredall potential component units. The decision to include a potential component unit in the
reporting entity was made by applying the criteria established by the Governmental Accounting
Standards Board (GASB). The basic—but not the only-criterion for including a potential component
unit within the reporting entity is the governing body's ability to exercise oversight responsibility.
The most significant manifestation ofthis ability is financial interdependency. Other manifestations
of the ability to exercise oversight responsibility included, but are not limited to, the selection of
goveming authority, the designation ofmanagement,the abilityto significantly influenceoperations,
and accountability for fiscal matters. A second criterion used in evaluating potential component
units is the scope ofpublic service. Application of this criterion involves considering whether the
activity benefits the District and/or its citizens, or whether the activity is conducted within the
geographicboundaries ofthe District and is generallyavailable to its patrons. A third criterion used
to evaluate potential component units for inclusion or exclusion from the reporting entity is the
existence of special financing relationships, regardless of whether the District is able to exercise
oversight responsibilities. Based upon the application of these criteria, there are no potential
component units included in the District's reporting entity.



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A. REPORTING ENTITY (continued)

The Board of School Trustees (Board), an elected three member group constituting an on-going
entity, is the level ofgovernmentwhich has governance responsibilitiesover all activities relatedto
public school education withinthejurisdictionof the Local Dependent SchoolDistrict. The Board
receives funding from local, state and federal government sources and must comply with the
requirements of these funding source entities. However, the Board is not included in any other
governmental "reporting entity" as defined in Section 2100, Codification of Governmental
Accounting and Financial Reporting Standards, since Board members are elected by the public and
have decision making authority, the power to designate management, the responsibility to
significantly influence operations and primary accountability for fiscal matters.

j?. FUND ACCOUNTING

The Districtused flmds and account groupsto report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain district functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on
the other hand, is a financial reporting device designed to provide accountabilityfor certain assets
and liabilities that are not recorded in the funds becausethey do not directlyaffect net expendable
available financial resources.

Fundsareclassifiedinto three categories: governmental, proprietary, and fiduciary. Eachcategory,
in turn, is divided into separate "fund types."

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities,
including the collection and disbursement of earmarked monies (Special Revenue funds), the
acquisition or construction of general fixed assets (Capital Projects Funds), and the servicing of
general long-term debt (Debt Service Funds).

General Fund - The General Fund is used to account for all financial transactions except those
required tobe accounted for in another fund. Majorrevenue sources include stateandlocal property
taxes and state funding under the Foundation and Incentive Aid Program.

Expenditures include all costs associated with the daily operations of the schools except for
programs funding for building repairs and maintenance, school construction and debt service on
bonds, andotherlongterm debt. The General Fundincludes federal andstaterestrictedmonies that
must be expended for specific programs.

-9-



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Special Revenue Funds - The first Special Revenue Fund is the District's Building Fund. The
Building Fund consists ofmonies derived from property taxes levied for the purpose oferecting,
remodeling, or repairing buildings and forpurchasing furniture and equipment.

The second Special Revenue Fund is the Child Nutrition Fund, a Special Revenue Fund used to
account for monies derived from federal and state reimbursement and local food servicecollections.

The third Special Revenue Fund isthe Co-Op Fund established when the board ofeducation oftwo
or more school districts enter into cooperative agreements and maintain joint programs. The
revenues necessary tooperate a cooperative program can come from federal, state, orlocal sources,
including the individual contributions or participating school districts. The expenditures for this
fund would consist of those necessary to operateand maintainthe joint programs.

DebtService Fund- TheDebtService Fundis the District's Sinking Fund, andisusedtoaccoimt for
theaccumulation of financial resources forthepayment ofgeneral long-term debt principal, interest,
and related costs. The primary revenue sources are local property taxes levied specifically for debt
service and interest earnings from temporary investments. The District did not have aDebt Service
Fund during the 2014-2015 school year.

Capital Projects Fund - The Capital Projects Fund is the District's Bond Fund which is used to
account for the proceeds ofbond sales to be used exclusively for acquiring school sites, constructing
and equipping new school facilities, renovating existing facilities, and acquiring transportation
equipment. The District did not maintain aCapital Projects Fund during the 2014-2015 school year.

Proprietary Fund Types

Proprietary Funds are used to account for activities similar to those found inthe private sector, where
the determination ofnetincome isnecessary oruseful to sound financial administration. Goods or
services from such activities can beprovided either tooutside parties (Enterprise Funds) ortoother
departments oragencies primarily within the District (Internal Service Funds). The District does not
have any Proprietary Funds.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outside parties, including other
governments, or on behalfofother funds within the District. When these assets are held under the
terms ofa formal trust agreement, either a nonexpendable trust fund oranexpendable trust fund is
used. The terms "nonexpendable" and "expendable" refer to whether ornottheDistrict isunder an
obligation tomaintain the trust principal. Agency funds generally are used to account for assets that
the District holds on behalfof others as their agent, anddo not include measurement of results of
operations. -10-



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE li SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Aeencv Fund - The Agency Fund istheSchool Activities Fund which isused toaccount for monies
collected principally tbrough fundraising efforts ofthe students and District sponsored groups. The
administration is responsible, under the authority of the Board, for collecting, disbursing, and
accounting for these activity funds.

Account Groups

Account Groups are not funds and consist ofa self-balancing setofaccounts used only toestablish
accounting control over long-term debt and general fixed assets not accounted for in Proprietary
Funds.

GeneralLons-Term DebtAccount Group - This account group was established to account for all
long-term debt ofthe District, which isoffset by the amount available inthe Debt Service Funds and
the amount tobeprovided infuture years tocomplete retirement ofthedebt principal. Itisalso used
to account for liabilities forcompensated absences and early retirement incentives which areto be
paid from funds provided infuture years. Leases classified as capital innature are also included in
this account group.

GeneralFixedAssetAccount Group - Thisaccount group is usedto account forproperty, plant, and
equipment ofthe School District. The district does not maintain arecord ofits general fixed assets,
and accordingly, a statement of general fixed assets, required by accounting principles generally
accepted in the United States of America, is not included in the financial statements. Land,
buildings, nonstructural improvements, and all other physical assets in all funds are considered
expenditures in the year of acquisition and are not recorded as assets for financial statement
purposes.

Memorandum Only - Total Column

Thetotal column on the financial statements is captioned "memorandum only" to indicate that it is
presented only to facilitate financial analysis. Data on this column does not present financial
position orresults ofoperations inconformity with accounting principles generally accepted inthe
United States of America. Neither is such data comparable to a consolidation. Interfund
eliminations have not been made in the aggregation of this data.

C. BASIS OFACCOUNTING

The District prepares its financial statements in a presentation format that is prescribed by the
Oklahoma State Department ofEducation. This format isessentially thegenerally accepted form of
presentation used by state and local governments prior tothe effective date ofGASB Statement No.
34,Basic Financial Statements - andManagement's Discussion andAnalysis -for State andLocal
Governments. This format significantly differs from that required by GASB 34.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. BASIS OFACCOUNTING (continued)

The basic financial statements are essentially prepared on a basis ofcash receipts and disbursements
modified as required by the regulations ofthe Oklahoma State Department ofEducation (OSDE) as
follows:

• Encumbrances represented by purchase orders, contracts, and other commitments
for the expenditureof monies and are recordedas expenditureswhen approved.
Investments and inventories are recorded as assets when purchased.

• Capital assets in proprietary funds are recorded when acquired and depreciated
over their useful lives.

• Warrants payable are recorded as liabilities when issued.
• Long-term debt is recorded when incurred.
• Accruedcompensatedabsences are recordedas an expenditureand liabilitywhen

the obligation is incurred.

This regulatory basis of accounting differs from accounting principles generally accepted in the
United States of America, whichrequire revenues to berecognized whentheybecome available and
measurable, or whenthey are eamed, andexpenditures orexpenses to be recognized whentherelated
liabilities are incurredfor governmental fundtypes;and,whenrevenues areeamedandliabilities are
incurred for proprietary fund types and tmst funds.

D. BUDGETSAND BUDGETARYACCOUNTING - ESTIMATE OFNEEDS

The District is required by state law to prepare an annual budget. A preliminary budget must be
submitted to the BoardofEducationby December31 for the fiscalyearbeginning the following July
1. Ifthepreliminary budget requires anadditional levy, theDistrict musthold anelection onthefirst
Tuesday in Febmary to approve the levy. If the preliminary budget doesnot require an additional
levy, it becomes the legal budget. If an election is held and the taxes are approved, then the
preliminary budget becomes the legal budget. If voters rejectthe additional taxes, the District must
adopt a budget within the approved tax rate. A budget is legally adopted bytheBoard ofEducation
for the General Fund and Special Revenue Funds (Building Fund and Child Nutrition Fund) that
includes revenues and expenditures.

The 2014-2015Estimate ofNeeds was approvedbytheBoardand subsequentlyfiledwith the county
clerk. The EstimateofNeeds was approvedby the exciseboard and the requestedleviesweremade.

12-



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. ENCUMBRANCES

Encumbrances represent commitments to unperformed contracts for goods or services.
Encumbrance accounting—under whichpurchase orders and othercommitments of resources are
recorded asexpenditures oftheapplicable fund-is utilized inallgovernmental funds ofthe District.
Appropriations notused or encumbered lapse at theendof the year.

F. ASSETS, LIABILITIES. AND FUND EQUITY

Cash and Cash Equivalents - The District considersall cash on hand, demand deposits, and highly
liquid investments, with an original maturity ofthree months orless when purchased, tobe cash and
cash equivalents.

Investments- Investments consistofbank certificates of depositwith maturities greaterthan three
months when purchased. All investments are recorded at cost, which approximates market value.

Inventories - The value ofconsumable inventories at June 30,2015, is not material to the financial
statements. Purchases for inventory itemsare considered expenditures at the time the items were
encumbered.

FixedAssets andProperty, Plant, and Eauioment - The General Fixed Asset Account Group is not
presented. The amount that should be recorded inthe General Fixed Asset Account Group is not
known.

CompensatedAbsences - Vested or accumulated vacation leave that is expected to be liquidated
with expendable available financial resources has not been reported as anexpenditure or a fund
liability ofthe governmental flmd that will pay itsince the combined financial statements have been
prepared on the regulatory basis of accounting. Vested accumulated rights to receive sick pay
benefits have notbeen reported intheGeneral Long-Term Debt Account Group since thecombined
financial statements have been prepared ontheregulatory basis ofaccounting. These practices differ
from accounting principles generally accepted in the United States of America.

Inaccordance with the provisions ofState ofFinancial Accounting StandardsNo. 43, Accounting for
Compensated Absences, no liability isrecorded for nonvesting accumulating rights toreceive sick
pay benefits. Vested accumulated rights to receive sick pay benefits have been reported in the
General Long-Term debt Account Group since none of the vested sick leave is expected to be
liquidatedwith expendable available financial resources.

13.



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30,2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F. ASSETS. LIABILITIES. AND FUND EQUITY (Continued)

Lone-Term Debt - Long-Term Debt is recognized as a liabilityof governmental fund whendue, or
when resources have been accumulated in the Debt Service fund for payment early in the following
year. Forother long-term obligations, only thatportion expected to be financed from expendable
available financial resources is reported as a fund liability of a governmental fund. Theremaining
portion of such obligations is reported in the General Long-Term Debt Account Group when
applicable.

Fund Balance - Fund Balance represents the funds not encumbered by purchase order, legal
contracts, and outstanding warrants.

G, REVENUES, EXPENSES, AND EXPENDITURES

Property TaxRevenues- Thedistrictis authorized bystatelawto levyproperty taxeswhichconsist
of ad valorem taxes on real and personal property within the District. The county assessor, upon
receipt ofthe certification oftax levies from Ae county excise board, extends the tax levies onthe
roll for submission to the coimtytreasurer prior to October 1. The county treasurer must commence
tax collection within fifteen days of receipt of the tax rolls. The first half of taxes are due priorto
January 1. The second half is due prior to April 1.

If the First payment is not made timely, the entire tax becomes due and payable on January 2.
Second halftaxes become delinquent onApril 1oftheyear following theyear ofassessment. Ifnot
paid by the following October 1, the property isoffered for sale for the amoimt oftaxes due. The
owner has two years toredeem the property by paying the taxes and penalty owed. Ifatthe end of
twoyears the ownerhas not doneso, the purchaser is issued a deedto the property.

State Revenues- Revenues fi:om state sources for current operations are primarily governed bythe
state aid formula under the provisions of Article XVIII, Title 70, Oklahoma Statutes. The State
Board of Education administers the allocation of state aid fimds to school districts based on
information accumulated from the districts.

After review and verification of reports and supporting documentation, the State Department of
Education may adjust subsequent fiscal period allocations ofmoney forprior year errors disclosed by
review. Normally, such adjustments are treated as reductions or additions of revenue of the year
when the adjustment is made.

The District receives revenue from the State to administer cert£iin categorical educational programs.
State Board ofEducation rulesrequire thatrevenue earmarked fortheseprograms beexpended only
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 1; SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

G. REVENUES, EXPENSES, AND EXPENDITURES (Continued)

for the program for which the money is provided and require that the money not expended as ofthe
close of the fiscal year be carried forward into the following year to be expended for the same
categorical programs. The State Department of Education requires that categorical educational
program revenues be accounted for in the General Fund.

Interfund Transactions - Quasi-external transactions are accounted for a revenues, expenditures, or
expenses. Transactions that constitute reimbursements to a fund or expenditures/expenses
initially made from it that are properly applicable to another fund are recorded as revenues,
expenditures, or expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-externaltransactionsand reimbursements,are reported
as transfers. Nonrecurring or nonroutine permanent transfers ofequity are reported as residual equity
transfers. All other interfund transfers are reported as operating transfers. There were no operating
transfers.

Use ofEstimates - The preparation offinancial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure
ofcontingentassets and liabilities at the date ofthe financial statements and the reportedamountsof
revenues and expenses during the reporting period. Accordingly, actual results could differ from
those estimates.

Risk Manasement - The district participates in a risk pool for workers' compensation coverage in
which there is a transfer or pooling ofrisks among the participants ofthat pool. In accordance with
GASB No. 10, the District reports the required contribution to the pool, net ofrefunds, as insurance
expense.

Subsequent Events - Subsequent events have been evaluated through December 3, 2015, which
is the date the financial statements were available to be issued.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 2: CASH AND INVESTMENTS

The District's investment policies are governed bystate statute. Permissible investments include
direct obligations ofthe United States Government and Agencies, certificates ofdeposit of
savings and loan associations, and bank and trust companies, savings accounts or savings
certificates of savings and loan associations, and trust companies. Collateral is required for
demand deposits and certificates ofdeposit for all amounts not covered by federal deposit
insurance.

In accordance with state statutes, the District's investment policy:

Deposits and Investments - The District's cash depositsand investments at June 30,2015, were
completely insured or collateralized by federal deposit insurance, direct obligations ofthe United
States Government, or securities heldby the District or by its agent in the District's name.

Therefore, the District's cash deposits and investments at June 30,2015, were notexposed to
Custodial Credit Risk, Investment Credit Risk, Investment Interest Rate Risk, or Concentration
of Investment Credit Risk.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. CO024
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 3i SUMMARY OF STATE AND FEDERAL GRANTS/CONTRACTS FUNDING

Qrant: Federal Grantor/Pass
Through Grantor/Program Title

U.S. DEPARTMENT OF EDUCATION
Direct Proerams:

Title VIICFDA 84.060

Title VIII CFDA 84.041

Rural Education Achieve. CFDA 84.358A

Pass^hraueh State Department ofEducation

Title I CFDA 84.010

Title III CFDA 84.365

Title VI Small Rural School CFDA 84.358A

Special Education Cluster
FlowThrough IDEA B CFDA84.027
Preschool IDEA B CFDA 84.173

Total for Cluster

U.S. DEPARTMENT OF AGRICULTURE
Pass-throuph State Department ofEducation

Commodities CFDA 10.550

Breakfast CFDA 10.553

Lunch CFDA 10.555

OTHER FEDERAL PROGRAMS

Cherokee Nation Diabetes Prevention CFDA 15.000
JohnsonCMalley CFDA 15.130

Total Federal Grants and Assistance

Project

Grant

Award

Revenue

Receivable

At 7-1-14 Receipts Expenditures

Revenue

Receivable

At 6-30-15

561 S 36.118.00 $ 9,738.41 S 28,017.54 S 36,118.00 S 17,838.87

591/592 219,175.51 . 219,175.51 219,175.51 -

588 17,412.00 6,486.49 17,542.74 17,412.00 6,355.75

511 56,598.11 20,378.67 63,892.45 55,733.95 12,220.17

572 13,494.31 11,990.41 11,990.41 - -

586 8,972.66 877.96 4,616.62 7,076.46 3,337.80

621 35,046.46 11,611.44 35,940.53 33,462.07 9,132.98

641 3.239.78 715.24 3^955.02 3.239.78 •

38,286.24 12,326.68 39,895.55 36,701.85 9,132.98

385 8,473.21 8,473.21 8,473.21 .

764 36,821.05 - 36,821.05 36,821.05 -

763 70,870.14
•

70,870.14 70,870.14

778 (1,000.00) . 1,000.00 .

563 6.930.00 7.335.00 14.265.00 7.268.38 338.38

S 69.133.62 $ 515.560.22 $ 496.650.55 S 49.223.95
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 4; INTERFUND RECEIVABLES AND PAYABLES

There were no interflmd receivables or payables at June 30,2015.

NOTE 5: GENERAL LONG-TERM DEBT

State Statutes prohibit the District from becoming indebted inan amount exceeding the revenue tobe
received for any fiscalyear withoutapproval by the District'svoters.

At June 30,2015 the District has no long term debt.

NOTE 6i OTHER POST EMPLOYMENT BENEFITS

The Districtdoes not offer any early retirementincentiveplans.

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM

The District participates in the state administered Oklahoma Teacher's Retirement System (The
"System"), which is acost-sharing, multiple employer public employee retirement system (PERS).
Under the system contributions are made by the District, the State ofOklahoma, and the participating
employees.

Participation is required for all teachers and other certified employees, and is optional for all other
regular employees of public educational institutions who work at least 20 hours per week. A
participant's date ofmembership is the date the first contribution is made to the System. The System
is administered by a Board of Trustees which acts as a fiduciary for investing the funds and
governing the administration of the System. The District has no responsibility or authority for the
operation and administration of the System, nor has it any liability, except for the current
contribution requirements.

Aparticipant with five years ofcreditable service may retire with anormal retirement allowance at
the age ofsixty-two or with reduced benefits as early as age fifty-five. Ifjoining the system before
1992, the normal retirement allowance paid monthly for life and then to beneficiaries, if certain
options are exercised, equals two percent ofthe average ofthe highest three earning years (ifunder
$40,000.00 ofcompensation) ofcontributory service multiplied by the number ofyears ofcredited
service. Ifjoining the system after 1992, the normal retirement allowance paid monthly for life and
then to beneficiaries, ifcertain options are exercised, equals two percent ofthe average ofthe highest
five consecutive year ofcontributory service multiplied by the number ofyears ofcredited service.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 7; EMPLOYMENT RETIREMENT SYSTEM (continued)

A participant in the system whose compensation is over $40,000.00,the normal retirementbenefit, is
calculatedusing a two tier calculation. Tier one calculation is equal to two percent of $40,000.00
times the number ofyears ofcredited service before July 1,1995. Tier two calculation is equal to
two percent of the appropriate three or five year average earnings times the number of years of
credited service after July 1, 1995. A participant leaving employment before attaining retirement
age, but completing ten years of service,mayelect to vest his accumulated contributions and defer
receipt ofa retirement annuity until a later date. When a participant dies in active service and has
completedten years ofcredited service, the beneficiaryis entitled to a death benefit of$18,000.00
and the participant's contributions plus interest. If the beneficiary is a surviving spouse, the
surviving spousemay, in lieu of the death benefit,elect to receive,subject to the survivingspousal
options, the participant's retirement benefits accrued at the time of death.

The member, employer, and State contribution rates are established by law and applied to the
employee's earnings,plus employerpaid fringe benefits. The contributionrate for the year ended
June 30,2015 was 9.50%. In addition, the State of Oklahoma contributes 5.00% of revenues and
sales taxes, use taxes, corporate income taxes and individual taxes and lottery proceeds.

The District's contributions to the System for the years ending June 30, 2015,2014, and 2013
were $129,451, $156,359, and $148,591, respectively.

The pension benefitobligation is a standardized disclosure measure of the presentvalue of
pension benefits. This pensionvaluation method reflects the presentvalue of estimated pension
benefitsthat will be paid in future years as a result of employee servicesperformedto date, and is
adjusted for the effectof projected salaryincreases. Thereare no actuarial valuations performed
on individual school districts. The Oklahoma Teacher Retirement System issues a publicly
available financial report that includes financial statements and required supplementary
information for the System.

The Oklahoma Teacher Retirement System issues an independent fmancial report, financial
statements, and required supplementary information that can be obtained in writing at the
Oklahoma Teacher's Retirement System, P.O. Box 53524, Oklahoma City, OK 73152 or by
calling 405-521-2387.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
NOTES TO THE FINANCIAL STATEMENTS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30,2015

NOTE 7: EMPLOYMENT RETIREMENT SYSTEM (continued)

Ten year historical trend information is presented in the Teacher's Retirement System of the
Oklahoma Annual Report for the year ended June 30,2015. This information isuseful inassessing
the pension plan's accumulation ofsufficient assets to pay pension benefits asthey become due.

Schedule of Funding Progress (dollars in millions^ (unaudited)

Unfunded

Actuarial Actuarial Actuarial UAAL as %

Value of Accrued Accrued Annual of Covered

Actuarial Assets(AVA) Liability Liability Funder Covered Payroll

Valuation Date (a) rAAL^O)^ fUAALYb-a^ Ratiofa/b^ Pavrollfc'l fb-aVfc^

June 30,2005 6,952.7 14,052.4 7,099.7 49.5% 3,175.2 223.6%

June 30,2006 7,470.4 15,143.4 7,672.9 49.3% 3,354.9 228.7%

June 30, 2007 8,421.9 16,024.4 7,602.5 52.6% 3,598.9 211.2%

June 30, 2008 9,256.8 18,346.9 9,090.1 50.5% 3,751.4 243.3%

June 30, 2009 9,439.0 18,950.9 9,512.0 49.8% 3,807.9 249.8%

June 30,2010 9,566.7 19,980.6 10,414.0 47.9% 3,854.8 270.2%

June 30,2011 9,960.6 17,560.8 7,600.2 56.7% 3,773.3 201.4%

June 30, 2012 10,190.5 18,588.0 8,397.6 54.8% 3,924.8 214.0%

June 30,2013 10,861.1 18,973.2 8,112.1 57.2% 3,933.1 206.3%

June 30,2014 12,369.0 19,575.6 7,206.6 63.2% 4,002.9 180.0%

NOTE 8; CONTINGENCIES AND OTHER COMMITMENTS

Amounts received orreceivable from grantor agencies are subject toaudit and adjustment by grantor agencies.
Any disallowed claims, including amounts already collected, may constitute aliability ofthe applicable funds.
The amount, ifany, ofexpenditures which may be disallowed by the grantor cannot be determined atthis time
although theDistrict expects suchamounts, if any, to be immaterial.

NOTE 9: INSURANCE COVERAGE

The District purchases commercial insurance policies covering property casualty loss, public liability, school
board member and administrator liability, and workers' compensation. The District also purchased the
following surety bonds; Margaret Carlile (Superintendent) $100,000 dated 07/24/14-07/24/15, Margaret
Carlile (Custodian ofHot Lunch Fund) $40,000 dated 07/24/14-07/24/15, Margaret Carlile (Purchasing Agent)
$40,000 dated 07/24/2014-07/24/2015. Tricia Christie (Custodian ofActivity Fund) $5,000 dated 09/25/14-
09/25/15, Tricia Christie (Minute Clerk) $5,000 dated 10/30/14-10/30/15, Chastity Latta (Minute Clerk)
$5,000 dated 01/26/2015-01/26/2016, Chastity Latta (Custodian of Activity Fund) dated 01/28/2015-
01/28/2016 All bonds were through Western Surety. The treasurer for the District also had surety bond
#69773654 in the amount of $100,000, which is continuous since 2004 with Western Surety.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS

JUNE 30,2015

ASSETS

Cash and Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:

Warrants Outstanding
Reserves

Total Liabilities

Fund Balances:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

Co-Op
Fund

26.429.89

$ 26,429.89

167.82

167.82

26,262.07

26,262.07

Building
Fund

$ 280,378.99

$ 280,378.99

2,778.75

2,778.75

277,600.24

277,600.24

Child Nutrition

Fund

$ 56,820.77

$ 56,820.77

2,782.01

1,750.89

4,532.90

52,287.87

52,287.87

26,429.89 $ 280,378.99 $ 56,820.77

Total

$ 363,629.65

$ 363,629.65

2,949.83

4,529.64

7,479.47

356,150.18

356,150.18

$ 363,629.65

The accompanying notes and auditor's report are an integral part ofthese financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,
AND CHANGES IN FUND BALANCES - REGULATORY BASIS

ALL SPECIAL REVENUE FUNDS

JUNE 30,2015

Total (Memorandum Only

Co-Op Building Child Nutrition Note I)
Fund Fund Fund

REVENUES;

Local Sources

Intermediate Sources

State Sources

Federal Sources

Total Revenues Collected

$

11,990.41

11,990.41

12,392.20

12,392.20

(401.79)

(401.79)

26,663.86

$

6,406.87

6,406.87

9,490.49

9,490.49

(3,083.62)

(3,083.62)

280,683.86

$ 742.40

2,060.43

107,691.19

110,494.02

101,703.44

101,703.44

8,790.58

8,790.58

43,497.29

EXPENDITURES:

Instruction

Support Services
Non-Instructional Services

Capital Outlay
Other Outlays

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Adjustments to Prior Year Encumbrances

Excess of Revenues and Other Sources Over (Under)
Expenditures and Other Uses

Beginning Fund Balances

Ending Fund Balances $ 26,262.07 $ 277,600.24 $ 52,287.87

The accompanying notes and auditor's report are an integral partof these financial statements.
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2015

742.40

6,406.87
2,060.43

119,681.60

128,891.30

21,882.69

101,703.44

123,586.13

5,305.17

5,305.17

350,845.01

$ 356,150.18



ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINING STATEMENT OF REVENUES COLLECTED, EXPENDITURES PAID,
AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

REGULATORY BASIS - SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30,2015

Special Revenue Funds

Co-Op Fund Building Fund Child Nutrition Fund

Original Budget Final Budget Actual Original Budget Final Budget Actual Original Budget Final Budget Actual

REVENUES COLLECTED:

Local sources

Inteimediate sources

State sources

Federal sources

Total revenues collected

S $ S

11.990.41

$

5,786.85
S - s

5,786.85 6,406.87
$

1,709.24
122.041.36

$

1,709.24
122,041.36

$ 742.40

2,060.43
107.691.19

_ 11.990.41 5.786.85 5.786.85 6.406.87 123.750.60 123.750.60 110.494.02

EXPENDITURES PAID:

Instruction

Support services
Non-instructional services

Capital outlays
Other outlays

Total expenditurespaid

26,663.86 26,663.86 12,392.20 286,470.71 286,470.71 9,490.49

167,247.89 167,247.89 101,703.44

26.663.86 26.663.86 12.392.20 286.470.71 286.470.71 9.490.49 167.247.89 167.247.89 101.703.44

Excess ofrevenues collected over (under)
expenditures beforeadjustmentsto
prioryear encumbrances (26,663.86) (26.663.86) (401.79) (280.683.86) (280.683.86) (3.083.62) (43.497.29) (43.497.29) 8.790.58

Adjustments to prioryearencumbrances

Excess(deficiency)of revenuesand other
resources over expenditures and other
financing sources (uses)

. _ . . - - - •

(26,663.86) (26,663.86) (401.79) (280,683.86) (280,683.86) (3,083.62) (43,497.29) (43.497.29) 8.790.58

Fund balance, beginning ofyear

Fund balance, end of year

26.663.86

S

26.663.86

$

26.663.86

$ 26.262.07

280.683.86

$

280.683.86

S - S

280.683.86

277.600.24

43.497.29

$

43,497.29

S

43.497.29

$ 52.287.87

The accompanying notes andauditor's report arean integral part of these financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

REGULATORY BASIS - FIDUCIARY FUNDS

JUNE 30,2015

Agency
Fund

Activity
Fund

ASSETS

Cash and Investments $ 16,541.99

Total Assets $ 16,541.99

LIABILITIES AND FUND BALANCES

Liabilities:

Dueto StudentGroups $ 16,541.99
Total Liabilitieis $ 16,541.99

Fund Balances:

Unreserved:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances $ 16,541.99

The accompanying notes and auditor's reportare an integral part of these financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

REGULATORY BASIS - FIDUCIARY FUNDS
JUNE 30,2015

ACTIVITIES

Student Activities

Total - All Agency Funds

ASSETS

Cash

Total Assets

LIABILITIES

Due to Student Groups

Total Liabilities

Balance

July 1.2014

$ 12.062.58

$ 12.062.58

$ 12.062.58

$ 12.062.58

$ 12.062.58

$ 12.062.58

Agency Funds

Additions

$ 71.400.60

$ 71.400.60

$ 71.400.60

$ 71.400.60

$ 71.400.60

$ 71.400.60

Deletions

$ 66.921.19

$ 66.921.19

$ 66.921.19

$ 66.921.19

$ 66.921.19

$ 66.921.19

Balance

June 30.2015

$ 16.541.99

$ 16.541.99

$ 16.541.99

$ 16.541.99

$ 16.541.99

$ 16.541.99

The accompanying notes and auditor's report are an integral partof thesefinancial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

FIDUCIARY FUND - SUB-ACCOUNTS OF AGENCY FUND
JUNE 30,2015

ASSETS

Cash and Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:

Due to Others

Total Liabilities

Fund Balances:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

Misc.

Fund

Athletics

Fund

I.59I.3I $ 4.357.31

S 1.591.31 S 4.357.31

$ I.59I.3I $ 4.357.31

$ 1.591.31 $ 4.357.31

Christmas

Fund

385.18

385.18

385.18

385.18

S 1.591.31 $ 4.357.31 ^ 385.18

4-H

Fund

1.057.23

1.057.23

1.057.23

1.057.23

1.057.23

Class Pictures

Fund

Accelerated

Reader

Fund

246.27 $ 2.094.98

246.27 S 2.094.98

246.27 $ 2.094.98

2.094.98246.27

246.27 $ 2.094.98

The accompanying notes and auditor's report are an integral part ofthese financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
FIDUCIARY FUND - SUB-ACCOUNTS OF AGENCY FUND

JUNE 30,2015

ASSETS

Cash and Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:

Due to Others

Total Liabilities

Fund Balances:

Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

Cheerleaders Stilwell Can Class of IS

Fund

Fitness Center

Fund

Yearbook

Fund

$ 462.96 S 1.134.54 S 829.94 $ 177.50 $

s 462.96 $ 1.134.54 S 829.94 $ 177.50 $

s 462.96 $ 1.134.54 s 829.94 S 177.50 $

s 462.96 S 1.134.54 s 829.94 S 177.50 S

$ s s $ $

s s . s - s - $

s 462.96 $ 1.134.54 s 829.94 $ 177.50 $

The accompanying notes and auditor's report arean integral part of these financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

FIDUCIARY FUND - SUB-ACCOUNTS OF AGENCY FUND
JUNE 30,2015

Birth Celt. Horse Club Totals

201S

ASSETS

Cash and Investments S 307.00 $ 3.897.77 S 16.541.99

Total Assets S 307.00 $ 3.897.77 s 16.541.99

LiABmrriES and fund balances

Liabilities:

Due to Others s 307.00 S 3.897.77 $ 16.541.99

Total Liabilities $ 307.00 $ 3.897.77 $ 16.541.99

Fund Balances:

Undesignated

Total Fund Balances

$ - $ - s -

$ $ . s -

Total Liabilities and Fund Balances s 307.00 $ 3.897.77 s 16.541.99

The accompanying notes and auditor's report are an integral part of these financial statements.
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
SCHEDULE OF FEDERAL AWARDS EXPENED

FOR THE YEAR ENDED JUNE 30,2015

Grant: Federal Grantor/Pass

Through Grantor/Program Title

U.S. DEPARTMENT OF EDUCATION

DIreel Programs: - Note 1

Title VIICFDA 84.060

Title VIIICFDA 84.041

Rural Education Achieve. CFDA 84.358A

Pass-throueh Slate Department ofEducation - Note 1

Title 1 CFDA 84.010

Title 111CFDA 84.365

Title VI Small Rural School CFDA 84.358A
How Through IDEA B CFDA 84.027
Preschool IDEA B CFDA 84.173

Total Departmentof Education

U.S. DEPARTMENT OF AGRICULTURE
Pasts-lhroueh State Denartment ofEducation

Commodities CFDA 10.550 - Note 2

Breakfast CFDA 10.553 - Note I

Lunch CFDA 10.555 - Note 1

Approved
Amount

36,118.00
219,175.51

17,412.00

56,598.11
13,494.31
8,972.66

35,046.46
3,239.78

$ 390,056.83

8,473.21
36,821.05
70,870.14

6,930.00

Balance at

Jime30.2014

$ 9,738.41

6,486.49

20,378.67

11,990.41
877.96

11,611.44
715.24

61,798.62

(1,000.00)
7.335.00

Receipts

28,017.54
219,175.51

17,542.74

63,892.45
11,990.41

4,616.62
35,940.53

3,955.02
S 385,130.82

8,473.21

36,821.05
70,870.14

14,265.00

Expenditures

S 36,118.00
219,175.51

17,412.00

55,733.95

7,076.46

33,462.07
3,239.78

$ 372,217.77

8,473.21
36,821.05
70,870.14

1,000.00
7,268.38

OTHER FEDERAL PROGRAMS

Cherokee Nation Diabetes Prevention CFDA 15.000
Johnson O'Mall^

TOTAL FEDERAL ASSISTANCE $ 513,151.23 S 515,560.22 $ 496,650.55

Note 1- Fundswereexpendedand properlyreportedin prioryears.
Note2 - Commodities received wereofa nonmonetaiy naUiie andtherefore thetotalrevenue doesnotagreewiththefinancial statements bytheamount.
Note 3- Basis ofAccounting: ispresented onanother comprehensive basis ofaocounting conforming with accounting practices prescribed orpermitted bythe Oklahoma

StateDepartmentof Education.
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Balance at

June 30.2015

$ 17,838.87

6,355.75

12,220.17

3,337.80
9,132.98

$ 48,885.57

338.38



ALAN CHAPMAN Certified Public Accountant

401 South Water • Tahlequah, Oklahoma 74464 • (918) 456-9991 • Fax (918) 456-9242 • chap@intellex.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

COMBINED FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

The Honorable Board of Education

Rocky Mountain School District No. C024
Adair County, Oklahoma

I have audited the accompanying fund type and account group financial statements regulatorybasis
of Rocky Mountain School District No. C024, Oklahoma as listed in the Table of Contents, as of
and for the year ended June 30, 2015, and have issued my report thereon dated December 3,2015,
which was adverse with regard to the application ofaccounting principles generally accepted in the
United States of America because the entity prepares its financial statements on a statutory
(regulatory) basis of accounting that conforms with the accounting practices prescribed by the
Oklahoma State Department ofEducation and budget laws ofthe State ofOklahoma. In my report
my opinion with regard to the prescribed basis ofaccounting was qualified for the omission of the
general fixed asset account group. I conducted my audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the District's internal control over financial
reporting as a basis for designing my audit procedures for the purpose ofexpressing my opinions on
the financial statements, but not for the purpose ofexpressing an opinion on the effectiveness ofthe
District's internal control over financial reporting. Accordingly, I do not express an opinion on the
effectivenessof the District's internal control over financial reporting.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course ofperforming their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination ofdeficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement ofa federal program will not be prevented, or detected and corrected, on a timely basis.

My consideration ofinternal control over financial reporting was for the limited purpose described in
the first paragraph ofthis section and would not necessarily identify all deficiencies in the internal
control over compliance that might be deficiencies, significant deficiencies, or material weaknesses.
I did not identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Rocky Mountain School District No.
C024's financial statements are free ofmisstatement, I performed tests ofits compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, I do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

I noted certain matters that I reported to management ofRocky Mountain School District No. C024
in a separate letter dated December 3, 2015.

This report is intended solely for the information and use of the Board of Education, management,
and all applicable federal and state agencies, and is not intended to be and should not be used by
anyone other than these specified parties.

December 3, 2015

Alan Chapman, CPA
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024

SCHEDULE OF ACCOUNTANT'S PROFESSIONAL

LIABILITY INSURANCE AFFIDAVIT

JULY 1,2014 TO JUNE 30,2015

State of Oklahoma

County of Cherokee

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm had
in full force and effect Accountant's Professional Liability Insurance in accordance with the
"Oklahoma Public School Audit Law" at the time of audit contract and during the entire audit
engagement with Rocky Mountain School for the audit year 2014-2015.

Alan Chapman, C.P.A.

/t/^// C. /)/?/>/??/?^
By

Authorized Agent

Subscribed and sworn to before me thisv?^ day of V)pjQglMla£/-. 2015.

My Commission Expires: OjL/o^/30i^
My Commission Number: J
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ROCKY MOUNTAIN SCHOOL DISTRICT NO. C024
STATEMENT OF PRIOR YEAR FINDINGS

JUNE 30,2015

PRIOR YEAR FINDINGS;

There were no prior year findings.
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Joy Hofmeister
State Superintendent of Public Instruction
Oklahoma State Department of Education

2500 North Lincoln Boulevard, Oklahoma City, Oklahoma 73105-4599

AUDIT ACKNOWLEDGEMENT

District Name ROCKY MOUNTAIN SCHOOL

County Name ADAIR

District Number C024

County Code

Audit Year: 2014-2015

The annual independent audit for the ROCKY MOUNTAIN SCHOOL DISTRICT C024
(District Name)

was presented to the Board ofEducation in an Open Board Meeting on Dec 8,2015
(Date of Meeting)

by ALAN CHAPMAN
(Independent Auditor) (Independent Auditor's Signature)

The School Board acknowledges thatas the governing body of the district, responsible for thedistrict's
financial and compliance operations, the audit findings and exceptions have been presented to them.

Acopy ofthe audit, including this acknowledgement form, will be sent to the State Board ofEducation and
theState Auditor and Inspector within 30days from itspresentation, as stated in 70O.S. § 22-108:

"The district boardof education shall forward a copyof the auditor's opinions and related financial
statements to the State Board of Education and the State Auditorand Inspectorwithin thirty (30) days after
receipt of the audit."

Board ofEducation Vice President /Superintendent of Schools

Boarti of Education MemberBoard of Education President

Board ofEducation Member

Board of Education Member

Board ofEducation Member

Board ofEducation Member

Board of Education Member

Subscribed andswombefore me on Dec 8,2015
\0 - ' \ I .A (SwornOn)

My Commission expires Feb5,2018

(Notary Public)
LORIKIMBLE

\ \—NotatyPuUielnHndfc*it»
I J I siale ot OWalionw

<0/ OommlMkjo #08002080
\V6V)/ ^Corrart#»lona*plree2«6/M18

Acopy ofthe Board Agenda and Board Minutes where the audit was presented and approved must accompany the audit.


