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 CCCPA
P.O. Box 1495

Clothier & Company CPA’s P.C. Muskoge e , Oklah om a 74402
cccp a@yah oo.com 918-687-0189 FAX 918-687-3594

INDEPENDENT AUDITORS’REPORT

To th e Board of Dire ctors
RuralW ate r District No. 9
W agone rCounty, Oklah om a

W e h ave audite d th e accom p anying financial state m e ntsof th e b usine ss-typ e activitie sof Rural W ate r
District No. 9, W agone r County, Oklah om a, asof De ce m b e r 31, 2015 and 2014, and th e re late d note sto
th e financialstate m e nts, wh ich com p rise th e District’sb asic financialstate m e ntsasliste d in th e tab le of
conte nts.

Management’s Responsibility for the Financial Statements

Manage m e nt isre sp onsib le for th e p re p aration and fair p re se ntation of th e se financial state m e ntsin
accordance with accounting p rincip le sge ne rally acce p te d in th e Unite d State sof Am e rica; th isinclude s
th e de sign, im p le m e ntation, and m ainte nance of inte rnal control re le vant to th e p re p aration and fair
p re se ntation of financial state m e ntsth at are fre e from m ate rial m isstate m e nt, wh e th e r due to fraud or
e rror.

Auditors’Responsibility

Our re sp onsib ility isto e x p re ssop inionson th e se financialstate m e ntsb ase d on our audit. W e conducte d
our audit in accordance with auditing standardsge ne rally acce p te d in th e Unite d State sof Am e rica.
Th ose standardsre quire th at we p lan and p e rform th e audit to ob tain re asonab le assurance ab out wh e th e r
th e financialstate m e ntsare fre e of m ate rialm isstate m e nt.

An audit involve sp re form ing p roce dure sto ob tain audit e vide nce ab out th e am ountsand disclosure sin
th e financial state m e nts. Th e p roce dure sse le cte d de p e nd on th e auditors’judgm e nt, including th e
asse ssm e nt of th e risksof m ate rialm isstate m e nt of th e financialstate m e nts, wh e th e r due to fraud or e rror.
In m aking th ose risk asse ssm e nts, th e auditor conside rsinte rnalcontrolre le vant to th e e ntity’sp re p aration
and fair p re se ntation of th e financialstate m e ntsin orde r to de sign audit p roce dure sth at are ap p rop riate in
th e circum stance s, b ut not for th e p urp ose of e x p re ssing an op inion of th e e ffe ctive ne ssof th e e ntity’s
inte rnal control. Accordingly, we e x p re ssno such op inion. An audit also include se valuating th e
ap p rop riate ne ssof accounting p olicie suse d and th e re asonab le ne ssof significant accounting e stim ate s
m ade b y m anage m e nt, aswe llase valuating th e ove rallp re se ntation of th e financialstate m e nts.

W e b e lie ve th e audit e vide nce we h ave ob taine d issufficie nt and ap p rop riate to p rovide a b asisfor our
audit op inions.
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Opinions

In our op inion, th e financial state m e ntsre fe rre d to ab ove p re se nt fairly, in all m ate rial re sp e cts, th e
financialp osition of RuralW ate r District No. 9, asof De ce m b e r 31, 2015 and 2014, and th e ch ange sin
financial p osition and cash flowsth e re of for th e ye arsth e n e nde d in accordance with accounting
p rincip le sge ne rally acce p te d in th e Unite d State sof Am e rica.

Other-Matters

Required Supplementary Information

Accounting p rincip le sge ne rally acce p te d in th e Unite d State sof Am e rica re quire th at th e m anage m e nt’s
discussion and analysisand b udge tary com p arison inform ation on p age sI-II and 16-17 b e p re se nte d to
sup p le m e nt th e b asic financial state m e nts. Such inform ation, alth ough not a p art of th e b asic financial
state m e nts, isre quire d b y th e Gove rnm e ntal Accounting StandardsBoard, wh o conside rsit to b e an
e sse ntial p art of financial re p orting for p lacing th e b asic financial state m e ntsin an ap p rop riate
op e rational, e conom ic, or h istoricalconte x t. W e h ave ap p lie d ce rtain lim ite d p roce dure sto th e re quire d
sup p le m e ntary inform ation in accordance with auditing standardsge ne rally acce p te d in th e Unite d State s
of Am e rica, wh ich consiste d of inquirie sof m anage m e nt ab out th e m e th odsof p re p aring th e inform ation
and, com p aring th e inform ation for consiste ncy with m anage m e nt’sre sp onse sto our inquirie s, th e b asic
financialstate m e nts, and oth e r knowle dge we ob taine d during our audit of th e b asic financialstate m e nts.
W e do not e x p re ssan op inion or p rovide any assurance on th e inform ation b e cause th e lim ite d p roce dure s
do not p rovide uswith sufficie nt e vide nce to e x p re ssan op inion orp rovide any assurance .

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we h ave also issue d our re p ort date d March 24,
2016, on our conside ration of th e District’sinte rnalcontrolove r financialre p orting and on our te st of its
com p liance with ce rtain p rovision of laws, re gulations, contractsand grant agre e m e ntsand oth e r m atte rs.
Th e p urp ose of th at re p ort isto de scrib e th e scop e of our te sting of inte rnal control ove r financial
re p orting and com p liance and th e re sultsof th at te sting, and not to p rovide an op inion on inte rnalcontrol
ove r financial re p orting or on com p liance . Th at re p ort isan inte gral p art of an audit p e rform e d in
accordance with Government Auditing Standards in conside ring th e District’sinte rnal control ove r
financialre p orting and com p liance .

Cloth ie r& Com p any, CPA’s, P.C.
March 24, 2016



I

RuralW ate r District No. 9, W agone r County

MANAGEMENT’S DISCUSSION AND ANALYSIS
De ce m b e r31, 2015

Our discussion and analysisof th e District’sfinancialp e rform ance p rovide san ove rvie w of th e
District’sfinancialactivitie sfor th e fiscalye ar e nde d De ce m b e r 31, 2015.

USING THIS ANNUAL REPORT

Th isannualre p ort consistsof th re e p arts; Manage m e nt’sDiscussion and Analysis, Financial
State m e nts, and Re quire d Sup p le m e ntary Inform ation. Th e FinancialState m e ntsalso include snote s
th at e x p lain in de tailsom e of th e inform ation in th e financialstate m e nts.

REQUIRED FINANCIAL STATEMENTS

Th e FinancialState m e ntsof th e District re p ort inform ation ab out th e District using accounting
m e th odssim ilar to th ose use d b y p rivate se ctor com p anie s. Th e se state m e ntsoffe r sh ort and long te rm
financialinform ation ab out itsactivitie s. Th e Balance Sh e e t include sallof th e District’sasse tsand
liab ilitie sand p rovide sinform ation ab out th e nature and am ountsof inve stm e ntsin re source s(asse ts)
and ob ligationsto cre ditors(liab ilitie s). Allof th e curre nt ye ar’sre ve nue sand e x p e nse sare accounte d
for in th e State m e nt of Re ve nue s, Ex p e nse , and Ch ange sin Fund Balance . Th isstate m e nt m e asure s
th e succe ssof th e District’sop e rationsove r th e p ast ye arand can b e use d to de te rm ine wh e th e r th e
District h assucce ssfully re cove re d allitscoststh rough itsfe e sand oth e r ch arge s, p rofitab ility, and
cre dit worth ine ss. Th e finalre quire d state m e nt isth e State m e nt of Cash Flows. Th e p rim ary p urp ose
of th isstate m e nt isto p rovide inform ation ab out th e District’scash re ce ip tsand cash p aym e ntsduring
th e re p orting p e riod. Th e state m e nt re p ortscash re ce ip ts, cash p aym e nts, and ne t ch ange sin cash
re sulting from op e rations, inve sting, cap italand non-cap italfinancing activitie s.

BUSINESS ACTIVITIES:

In th isre vie w, th e totalre ve nue account de cre ase d b y $25,946 due to th e e x ce ssive am ount of rainfall
and flooding aswe llasth e incre ase d cost of te sting and ch e m icals. W e h ave se e n som e im p rove m e nt;
we gaine d 2 accountsove r th e p re viousye ar. W e installe d 47 ne w m e te rs, 3 h ydrantsre p lace d, 65
le aksre p aire d with a totalof 1,120 work orde rscom p le te d. Th re e 8”valve s, in th e Filte r Galle y h ave
b e e n re p lace d.

Th e District’se x p e nse sde cre ase d $20,648 ove r2014. Th isde cre ase isattrib ute d to p urch asing
m ate rialsat a lowe rcost and in quantity.

FINANCIAL HIGHLIGHTS

Asse ts $4,835,409 Re ve nue s $1,025,827

Liab ilitie s $3,733,751 Ex p e nse s 1,062,164

Fund Balance 1,101,658 Inte re st Incom e 3,561

Liab ilitie s& Fund Balance $4,835,409 Ne t Incom e ($32,776)



II

DISTRICT’S ACTIVITIES

During th e fiscalye ar th e District re ne we d two ce rtificate sof de p osit for$113,153 e ach and
m aintaine d th e ce rtificate of de p osit re quire d b y th e re ve nue b ond in th e am ount of $284,394 to offse t
against future rate incre ase s.

DISTRICT’S DEBT

Th e District h asa note p ayab le to W e llNe lson & Associate s, LLC., with p aym e ntsm ade to Bank of
Oklah om a in m onth ly installm e nts. BOK m ake sth e ye arly p rincip alp aym e ntsand se m i-annual
inte re st p aym e nts. Th e variab le inte re st rate for 2015 was4.75% and willre m ain th at rate until2019
wh e n it b e com e s5.25%. Th e District’sasse tsand re ve nue sare p le dge d ascollate ral. Th e b alance as
of De ce m b e r31, 2015 was$3,645,000.

FIX ED ASSETS

Th e District’sfix e d asse tsare asfollows:

2015 2014

W ate r Syste m $ 5,693,874 $ 5,657,891

Office Furniture /Fix ture s 60,204 58,765

Trucks& Equip m e nt 472,474 464,629

Land 25,408 25,408

Building & Im p rove m e nts 217,944 217,944

Accum ulate d De p re ciation (3,263,336) (3,073,274)

$ 3,206,568 $ 3,351,363

FUTURE ACTIVITIES OF THE DISTRICT

Th e 2016 ye ar willse e th e District focusing on re p lacing 3-8”and 3-12”valve sin th e Filte rGalle y and
continuing to up date th e Plant.

OVERALL OUTLOOK

Th e quality of th e wate r continue sto b e good and we continue working to im p rove th e Plant. Th e
District re m ainsfinancially strong aswe continue to m ake im p rove m e ntsth rough out th e syste m ,
m e e ting th e EPA standards, and p aying our b ills. Th e e conom y continue sto affe ct our e fforts. Th e
cost of ch e m icals, p ip e , sup p lie s, e tc. continue sto incre ase . Th isisallout of our controlh owe ve r; it
willnot stop ourp rogre ss.

CONTACTING THE DISTRICT

If youh ave any que stionsconce rning th isre p ort or ne e d additionalinform ation, contact th e District’s
office at 918-462-3232 or69760 South 321 Road, W agone r, OK 74467.



2015 2014

Current Assets

Cash & Equivale nts $ 844,311 $ 854,086

AccountsRe c. (Ne t of Allow) 80,100 79,995

Pre p aid Ex p e nse s 17,678 16,884

TotalCurre nt Asse ts 942,089 950,965

Fixed Assets

W ate r Syste m s 5,693,874 5,657,891

Office Equip m e nt 60,205 58,765

Trucksand Equip m e nt 472,474 464,629

Buildings& Im p rove m e nts 217,944 217,944

Land 25,408 25,408

Le ss: Accum . De p re ciation (3,263,337) (3,073,274)

TotalFix e d Asse ts 3,206,568 3,351,363

Other Assets

Loan Fe e s 318,033 318,033

Le ss: Accum ulate d Am ortization (164,689) (145,450)

Cash - Re stricte d 533,408 468,400

TotalOth e r Asse ts 686,752 640,983

TotalAsse ts $ 4,835,409 $ 4,943,311

Wagoner County Rural Water District #9

Balance Sheet
December 31, 2015 and 2014

Se e accom p anying footnote sand inde p e nde nt auditors' re p ort.
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2015 2014

Current Liabilities

Custom e r De p osits $ 26,756 $ 25,613

Oth e r Payab le s 1,352 1,304

Accrue d Ex p e nse s 60,643 61,960

Curre nt Maturitie s(Note 2) 80,000 75,000

TotalCurre nt Liab ilitie s 168,751 163,877

Long Term Liabilities

Note sPayab le (Note 2) 3,645,000 3,720,000

Le ss: Curre nt Maturitie s (80,000) (75,000)

TotalLong Te rm Liab ilitie s 3,565,000 3,645,000

Fund Balance

Inve ste d in Cap italAsse ts (438,432) (368,637)

Unre stricte d 1,006,682 1,034,671

Re stricte d for De b t Se rvice 533,408 468,400

TotalFund Balance 1,101,658 1,134,434

TotalLiab ilitie s& Fund Balance $ 4,835,409 $ 4,943,311

Wagoner County Rural Water District #9

Balance Sheet
December 31, 2015 and 2014

Se e accom p anying footnote sand inde p e nde nt auditors' re p ort.
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Wagoner County Rural Water District #9
Statement of Revenues, Expenses, and Changes in Fund Balance

December 31, 2015 and 2014

2015 2014
Revenue

Water Sales $ 978,437 $ 1,004,373
Benefit Unit Sales 1,000 6,250
Transfer Fees 6,800 6,500
Ambulance-Pass Through 11,140 11,400
New Services, Collected Bad Debt 28,450 23,250

Total Revenue 1,025,827 1,051,773

Cost of Sales
Water Purchases 4,208 3,851
Merchant Bank Card Fees 7,047 5,046
Chemicals 52,478 69,831
Heavy Equipment Agreement 2,613 4,080
Maint. Agreement-Office Equip 8,481 5,668
Water Testing 7,695 6,038
Repairs and Supplies 25,297 29,823
Truck 10,771 22,180
Lab Supplies 7,488 2,735
Plant Repairs 24,131 53,371
Ambulance-Pass Through 11,180 11,430
Total Cost of Sales 161,389 214,053

Gross Profit 864,438 837,720

Operating Expenses
Salaries 272,698 288,817
Payroll Taxes 22,893 23,681
Retirement Expense 7,890 9,142
Insurance-Employee Health 43,269 36,737
Workman's Compensation Ins. 10,786 10,646
Insurance-Plant/Trucks 29,358 33,001
Accounting/Legal 7,005 8,960
Maintenance - Mowing 119 502
DEQ Fees 7,657 7,062
Membership Fees 1,542 1,234
Miscellaneous 187 129
Bank Charges 52 1
Advertising 0 60

See accompanying footnotes and independent auditors' report.
                                           6



Wagoner County Rural Water District #9
Statement of Revenues, Expenses, and Changes in Fund Balance-Continued

2015 2014

Office Supplies 8,198 4,980
Postage 7,605 8,199
Schools & Training 550 912
Bad Debts 6,464 4,592
Telephone/Cell 9,188 9,074
Security System 543 288
Utilities 45,147 48,505
Depreciation 190,063 194,165
Amortization 19,239 19,239
Bonus 2,400 0
Drug Testing 58 151
Loan Service Fees 0 1,000
Board Training 1,110 1,810
Manager Expense 131 178
Line Projects 1,009 0

Total Operating Expenses 695,161 715,079

Operating Income 169,277 122,641

Other Revenue (Expenses)
Interest Income 3,561 3,296
Grant Income 0 0
Interest Expense (205,614) (208,177)
Total Other Income (202,053) (204,881)

Net Change in Fund Balance $ (32,776) $ (82,240)

See accompanying footnotes and independent auditors' report.
                                            7



2015 2014

Cash Flows From Operating Activities:

Cash re ce ive d from custom e rs $ 1,014,582 $ 1,044,232

Cash re ce ive d from oth e r source s 11,140 11,400

Cash p aid to e m p loye e s (272,698) (288,817)

Cash p aid to sup p lie rs (160,246) (213,281)

Oth e r op e rating p aym e nts (215,224) (208,281)

Ne t Cash Flowsfrom Op e rating Activitie s 377,554 345,253

Cash Flows From Capital and Related

Financing Activities:

Proce e dsfrom issuance of de b t 0 0

Paym e nt of de b t (75,000) (75,000)

Acquisition and construction of cap italasse ts (45,268) (57,472)

Paym e nt of Inte re st (205,614) (208,177)

Ne t Cash (Use d) By Cap italand Re late d

Financing Activitie s (325,882) (340,649)

Cash Flows From Investing Activities:

De cre ase (Incre ase ) in re stricte d cash (65,008) 54,676

Re ce ip t of inte re st and divide nds 3,561 3,296

Ne t Cash Provide d (Use d) By Inve sting Activitie s (61,447) 57,972

Ne t Incre ase (De cre ase ) In Cash (9,775) 62,576

Cash Be ginning of Y e ar 854,086 791,510

Cash End of Y e ar $ 844,311 $ 854,086

Re conciliation of Op e rating Incom e to Ne t Cash Flowsfrom Op e rating Activitie s:

Op e rating incom e (loss) $ 169,277 $ 124,655

Add de p re ciation/am ortization e x p e nse 209,302 213,404

(Incre ase )/De cre ase in Curre nt Asse ts:

Accountsre ce ivab le s, ne t (105) 3,859

Pre p aid e x p e nse s (794) 4,204

Incre ase /(De cre ase ) in Curre nt Liab ilitie s:

Accountsp ayab le 48 (412)

Accrue d e x p e nse s (1,317) (1,229)

Custom e r de p osits 1,143 772

Ne t Cash Flowsfrom Op e rating Activitie s $ 377,554 $ 345,253

Wagoner County Rural Water District #9

Statement of Cash Flows
December 31, 2015 and 2014

Se e accom p anying footnote sand inde p e nde nt auditors' re p ort.
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W agone rCounty RuralW ate rDistrict No. 9
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NOTES TO THE FINANCIAL STATEMENTS
De ce m b e r31, 2015

NOTE 1 - NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Rural W ate r District No. 9 isa p olitical sub division of th e State of Oklah om a organize d in August of
1978, with itsoffice locate d in W agone r County, Oklah om a. Th e District wasform e d to furnish wate r
se rvice to th e re side ntsof th e district b y constructing and m aintaining a wate rsyste m .

Me th od of Accounting
Th e accrualm e th od of accounting isutilize d in re p orting financialinform ation in accordance with U. S.
ge ne rally acce p te d accounting p rincip le s(GAAP). Th e accrualb asisof accounting re cordsre ve nue in th e
p e riod in wh ich e arne d rath e r th at wh e n re ce ive d and re cordse x p e nse sin th e p e riod incurre d rath e r th an
wh e n p aid. Th e Gove rnm e ntal Accounting StandardsBoard (GASB) isre sp onsib le for e stab lish ing
GAAP for state and local gove rnm e ntsth rough itsp ronounce m e nts(State m e ntsand Inte rp re tations).
Gove rnm e ntsare also re quire d to follow th e p ronounce m e ntsof th e Financial Accounting Standards
Board (FASB) issue d th rough Nove m b e r 30, 1989 (wh e n ap p licab le ) th at do not conflict with or
contradict GASB p ronounce m e nts. Alth ough th e District h ad th e op tion to ap p ly FASB p ronounce m e nts
issue d afte r th at date to itsb usine ss-typ e activitie s, it h asch ose n not to do so.

Cash and Cash Equivale nts
For th e p urp ose sof p re p aring th e state m e nt of cash flows, cash on h and, cash in savingsand ch e cking,
and ce rtificate sof de p osit with an original m aturity of th re e m onth sof le ss, are conside re d cash
e quivale nts.

Fundson De p osits
Th e district m aintainsth e following accountsfor fundsde p osite d with a fully insure d b ank:

Op e rationsand Mainte nance –Th e grossre ve nue sof th e District are de p osite d to th isaccount and th e
b illsof th e District are ge ne rally p aid. Ex ce ssre ve nue sare transfe rre d to savingsasne e de d.

SavingsAccount - A cash re se rve isse t aside in th isaccount for unfore se e n catastrop h e s, e x te nsionsand
im p rove m e ntsto th e wate r syste m .

Re se rve Account – A re se rve isse t aside in th isaccount for unfore se e n catastrop h e s, e x te nsionsor
im p rove m e ntsto th e wate r syste m , and p aym e ntson th e loan.

De b t Se rvice –Th e District transfe rsm one y into th isaccount m onth ly to satisfy loan re quire m e nts. Th e
Trust com p any th e n m ake sse m i-annualp aym e ntsto th e b ondh olde rs.

Construction Fund –Th e loan p roce e dswe re p lace d in th isaccount to p ay for line p roje ctsand th e ne w
towe r p roje ct. Th e District sub m itsinvoice sto th e Trust com p any for p aym e nt.

Prop e rty and Equip m e nt
Prop e rty and e quip m e nt are re corde d at cost, with de p re ciation p rovide d on a straigh t-line m e th od ove r
th e e stim ate d use fullive sof th e asse ts.
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Incom e Tax
Asa p oliticalsub division of th e State of Oklah om a, th e District ise x e m p t from incom e tax e s.

Be ne fit Units
Re side ntswish ing wate r se rvice are re quire d to p urch ase a b e ne fit unit at $1,000. In accordance with
Article 6, Se ction 3 of th e By Laws, conside ration p aid for b e ne fit unitsisconside re d a donation.

Use of Estim ate s
Th e p re p aration of financial state m e ntsin conform ity with ge ne rally acce p te d accounting p rincip le s
re quire sm anage m e nt to m ake e stim ate sand assum p tionsth at e ffe ct ce rtain re p orte d am ountsand
disclosure s. Accordingly, actualre sultscould diffe r from th ose e stim ate s.

NOTE 2 - LONG TERM DEBT

Note sp ayab le to W e llNe lson & Associate s, LLC., with p aym e ntsm ade to Bank of Oklah om a in m onth ly
installm e nts. BOK m ake sth e ye arly p rincip aland se m i-annualinte re st p aym e nts. Th e inte re st isvariab le
and incre ase se ve ry five ye ars. Th e inte re st rate on th e note was4.75% for 2015, th e ne x t incre ase isin
2019 to 5.25%. District re ve nue sare p le dge d ascollate ralaswe llasasse ts. Th e b alance asof De ce m b e r
31, 2015 was$3,645,000. Th e note m ature sAugust 1, 2038. Fundsnot use d to p ay off loanswe re and
are b e ing use d to re p lace de te riorate d wate r line sand b uild a ne w wate r towe r.

Th e following are th e curre nt m aturity and de b t se rvice re quire m e nts:
De b t

Maturitie s Se rvice

2016 $80,000 $282,300
2017 85,000 283,500
2018 90,000 284,462
2019 95,000 285,188
2020 100,000 285,200
2021-2025 575,000 1,416,700
2026-2030 745,000 1,412,615
2031-2035 980,000 1,412,123
2036-2038 895,000 1,007,988

$3,645,000 $6,670,075

NOTE 3 – RENTERS DEPOSITS

Th e District adop te d a p olicy th at re quire sre nte rsto p ay a de p osit of $100. W h e n th e y le ave th e p rop e rty,
th e y are re funde d th e de p osit or it m ay b e ap p lie d to wate r b illsth e y owe . Th e se de p ositsare de p osite d in
a se p arate ch e cking account and th e re fundsare p aid out of th isaccount. If th e de p osit isuse d to p ay a
wate r b ill, th e District write sa ch e ck from th isaccount to th e op e rationsand m ainte nance account.
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NOTE 4 – ACCOUNTS RECEIVABLE

2015 2014

Due for W ate r Se rvice s $86,510 $85,941
Due forAm b ulance PassTh rough 1,000 980
Allowance ForDoub tfulAccounts (7,410) (6,926)

TotalAccountsRe ce ivab le $80,100 $79,995

NOTE 5 - CONCENTRATION OF CREDIT RISK

Th e District m aintainsde p ositsat First Bank & Trust locate d in W agone r, Oklah om a. Th e Fe de ral
De p osit Insurance Corp oration insure sde p ositsup to $500,000 at e ach institution for allinte re st-b e aring
accounts. Th e District h asa le tte rsof cre dit with FHL Bank of Top e ka for $850,000 th rough First Bank &
Trust of W agone r. Asof De ce m b e r 31, 2015 cash on de p osit totale d $1,053,786 ($200,000 Rate
Stab ilization Fund include d, $300 cash on h and not include d). De p ositsare cate gorize d into th re e le ve ls
of custodialrisk asfollows:

1. Uncollate ralize d.
2. Collate ralize d with se curitie sh e ld b y th e p le dging financialinstitution, or,
3. Collate ralize d with se curitie sh e ld b y th e p le dging financialinstitution’strust de p artm e nt or age nt b ut

not in th e de p ositor’snam e .

Th e District’sde p ositswe re cate gorize d asfollowsat De ce m b e r31, 2015:

Balance Insure d Cate gory 1 Cate gory 2 Cate gory 3

First Bank ch e cking $347,555 $250,000 $0 $97,555 $0

First Bank CD's 510,701 250,000 0 260,701 0

First Bank Re nte r's 26,738 0 0 26,738 0

First Bank Savings 223,420 0 0 223,420 0

Bank of Oklah om a 269,005 0 269,005 0 0

$1,377,420 $500,000 $269,005 $608,415 $0

Re stricte d cash in th e am ount of $533,408 isinclude d in th e b alance ab ove .
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NOTE 6 – PROPERTY AND EQUIPMENT

Prop e rty and e quip m e nt activity for th e ye ar e nde d De ce m b e r31, 2015 wasasfollows:

Additions/ Accum ulate d Book Value Book Value

Cost De le tions De p re ciation 12/31/15 12/31/14

W ate r Plan & Syste m $5,657,891 $35,983 ($2,677,977) $3,015,897 $3,135,789
Office Furniture /Fix ture s 58,765 1,440 (55,388) 4,817 4,541
Trucks& Equip m e nt 464,629 7,845 (389,492) 82,982 100,318
Land 25,408 0 0 25,408 25,408
Building & Im p rove m e nts 217,944 0 (140,480) 77,464 85,307

$6,424,637 $45,268 ($3,263,337) $3,206,568 $3,351,363

NOTE 7 – OTHER INFORMATION

At De ce m b e r 31, 2015 th e wate r rate sin e ffe ct we re asfollows:

0 - 1,000 gallons $35.00 Minim um
1,000 - 9,999 gallons $3.50 p e r1,000 gallons
10,000 gallons& ab ove $4.00 p e r1,000 gallons

Multi-Use r rate s:
0 - 10,000 gallons $100.00 Minim um
10,000+ $10.00 p e r1,000 gallons

Th e Board of Dire ctorsare asfollows: Te rm Ex p ire s:

Jim Ste ve ns- Ch airm an 2018
Bob Biting - Vice Ch airm an 2018
Pat Se ck - Se cre tary 2016
Elzie Gray - Dire ctor 2017
Mike Cucch iara - Dire ctor 2017

NOTE 8 – SUBSEQUENT EVENT

Rural W ate r District No. 9 h ase valuate d sub se que nt e ve ntsth rough th e date wh ich th e financial
state m e ntswe re availab le to b e issue d with none found.
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 CCCPA
P.O. Box 1495

Clothier & Company CPA’s P.C. Muskoge e , Oklah om a 74402
cccp a@yah oo.com 918-687-0189 FAX 918-687-3594

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To th e Board of Dire ctors
RuralW ate r District No. 9
W agone rCounty, Oklah om a

W e h ave audite d, in accordance with auditing standardsge ne rally acce p te d in th e Unite d State sof
Am e rican and th e standardsap p licab le to financial auditscontaine d in Government Auditing Standards
issue d b y th e Com p trolle r Ge ne ral of th e Unite d State s, th e financial state m e ntsof th e b usine ss-typ e
activitie sof Rural W ate r District No. 9 W agone r County, Oklah om a, asof and for th e ye arse nde d
De ce m b e r 31, 2015 and 2014, and th e re late d note sto th e financialstate m e nts, wh ich colle ctive com p rise
RuralW ate r District No. 9’sb asic financialstate m e nts, and h ave issue d our re p ort th e re on date d March
24, 2016.

Internal Control over Financial Reporting

In p lanning and p e rform ing our audit of th e financialstate m e nts, we conside re d RuralW ate r District No.
9’sinte rnal control ove r financial re p orting (inte rnal control) to de te rm ine th e audit p roce dure sth at are
ap p rop riate in th e circum stance sfor th e p urp ose of e x p re ssing our op inion on th e financialstate m e nts, b ut
not for th e p urp ose of e x p re ssing an op inion on th e e ffe ctive ne ssof th e District’sinte rnal control.
Accordingly, we do not e x p re ssan op inion on th e e ffe ctive ne ssof th e District’sinte rnalcontrol.

A deficiency in internal control e x istswh e n th e de sign or op e ration of a control doe snot allow
m anage m e nt or e m p loye e s, in th e norm al course of p e rform ing th e ir assigne d functions, to p re ve nt or
de te ct and corre ct m isstate m e ntson a tim e ly b asis. A material weakness isa de ficie ncy, or com b ination
of de ficie ncie s, in inte rnalcontrol, such th at th e re isa re asonab le p ossib ility th at a m ate rialm isstate m e nt
of th e e ntity’sfinancialstate m e ntswillnot b e p re ve nte d or de te cte d and corre cte d on a tim e ly b asis. A
significant deficiency isa de ficie ncy, or a com b ination of de ficie ncie s, in inte rnal control th at isle ss
se ve re th an a m ate rial we akne ss, ye t im p ortant e nough to m e rit atte ntion b y th ose ch arge d with
gove rnance .

Our conside ration of inte rnalcontrolwasfor th e lim ite d p urp ose de scrib e d in th e first p aragrap h of th is
se ction and wasnot de signe d to ide ntify allde ficie ncie sin inte rnal control ove r financial re p orting th at
m igh t b e m ate rial we akne sse sor, significant de ficie ncie s. Give n th e se lim itations, during our audit we
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did not ide ntify any de ficie ncie sin inte rnalcontrolth at we conside r to b e m ate rialwe akne sse s. Howe ve r,
m ate rialwe akne sse sm ay e x ist th at h ave not b e e n ide ntifie d.

Compliance and Other Matters

Asp art of ob taining re asonab le assurance ab out wh e th e r RuralW ate r District No. 9’sfinancialstate m e nts
are fre e of m ate rial m isstate m e nt, we p e rform e d te stsof itscom p liance with ce rtain p rovisionsof laws,
re gulations, contractsand grant agre e m e nts, noncom p liance with wh ich could h ave a dire ct and m ate rial
e ffe ct on th e de te rm ination of financial state m e nt am ounts. Howe ve r, p roviding an op inion on
com p liance with th ose p rovisionswasnot an ob je ctive of our audit, and accordingly, we do not e x p re ss
such an op inion. Th e re sultsof ourte stsdisclose d no instance sof noncom p liance or oth e r m atte rsth at are
re quire d to b e re p orte d unde r Government Auditing Standards.

Purpose of this Report

Th e p urp ose of th isre p ort issole ly to de scrib e th e scop e of our te sting of inte rnalcontroland com p liance
and th e re sultsof th at te sting, and not to p rovide an op inion on th e e ffe ctive ne ssof th e e ntity’sinte rnal
control or on com p liance . Th isre p ort isan inte gral p art of an audit p e rform e d in accordance with
Government Auditing Standards in conside ring th e e ntity’sinte rnalcontroland com p liance . Accordingly,
th iscom m unication isnot suitab le for any oth e r p urp ose .

Cloth ie r& Com p any, CPA’s, P.C.
March 24, 2016
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Wagoner County Rural Water District #9
Budget to Actual (Unaudited)

December 31, 2015

ORIGINAL FINAL ACTUAL VARIANCE
REVENUES:

Water Sales & Penalties 1,030,000 1,030,000 972,593 (57,407)
Benefit Unit/New Serv/Trans 24,500 24,500 36,250 11,750
Interest 3,000 3,000 3,561 561
Ambulance-Pass Through 11,000 11,000 11,140 140
Miscellaneous Income 1,000 1,000 5,844 4,844

Total Revenue 1,069,500 1,069,500 1,029,388 (40,112)

EXPENDITURES:
Water Purchased - GRDA 4,000 4,000 4,208 208
Merchant Bank Card Fee 5,350 5,350 7,047 1,697
Chemicals 75,000 75,000 52,478 (22,522)
Maintenance Agreements/Repairs 9,500 9,500 11,094 1,594
Water Testing 7,500 7,500 7,695 195
Field Repairs/Supplies 30,000 30,000 25,297 (4,703)
Truck Expenses 15,000 15,000 10,771 (4,229)
Lab Supplies 3,000 3,000 7,488 4,488
Plant Repairs 50,000 50,000 24,131 (25,869)
Salary Expense 280,000 280,000 272,698 (7,302)
Payroll Taxes 24,000 24,000 22,893 (1,107)
Retirement Expense 9,000 9,000 7,890 (1,110)
Medical Insurance-Employee 39,000 39,000 43,269 4,269
Workers Comp 11,500 11,500 10,786 (714)
Plant System/Truck Insurance 35,000 35,000 29,358 (5,642)
Professional Fees 10,000 10,000 7,005 (2,995)
Supplies/Lawn Mower/Cleanup 550 550 119 (431)
ORWA/Association Fees 1,500 1,500 1,542 42
DEQ Fees 7,500 7,500 7,657 157
Miscellaneous 300 300 187 (113)
NSF/Bank Charges 50 50 52 2
Office Supplies 5,800 5,800 8,198 2,398
Postage 7,500 7,500 7,605 105
Training Session/Exams/Travel 950 950 550 (400)
Telephone/Cell Phone 8,400 8,400 9,188 788
Security 350 350 543 193
Utilities 49,800 49,800 45,147 (4,653)
Advertising 250 250 0 (250)
Employee Bonuses 2,400 2,400 2,400 0
Medical/Drug Screening 200 200 58 (142)
Board Training/Conferences 2,000 2,000 1,110 (890)

See accompanying notes and independent auditors' report.
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Managers Expense 300 300 131 (169)
Line Projects/Water Towers 20,000 20,000 1,009 (18,991)
Debt Payments 282,000 282,000 280,614 (1,386)
Ambulance - City of Wagoner 11,000 11,000 11,180 180
Bad Debts 3,000 3,000 6,464 3,464

Total Expenditures 1,011,700 1,011,700 927,862 (83,838)

Net Income (Loss) 57,800 57,800 101,526
Less: Depreciation/Amortization (209,302)
Add: Principal payment 75,000
Change in Fund Balance (32,776)

See accompanying notes and independent auditors' report.
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