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INDEPENDENT AUDITOR'S REPORT

The Honorable Board of Education

Santa Fe South Schools, Inc.

Santa Fe South High School

No. E-007, OKC Charter

Oklahoma City, Oklahoma County, Oklahoma

Report on the Financial Statements

We have audited the accompanying fund type and account group financial statements of Santa Fe South
Schools, Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma, as of
and for the year ended June 30, 2013, and the related notes to the financial statements, which collectively
comprise Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma
City, Oklahoma’s basic financial statements of the School’s primary government as listed in the table of
contents.

Management’s Resporisibility Sfor the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting and financial reporting regulations prescribed or permitted by the
Oklahoma State Department of Education as described in Note 1. Management is also responsible for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1, Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC
Charter, Oklahoma City, Oklahoma, prepares its financial statements in conformity with the accounting
and financial reporting regulations prescribed or permitted by the Oklahoma State Department of
Education, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America. The differences between the regulatory basis of accounting and
accounting principles generally accepted in the United States of America are also described in Note 1. In
addition, the financial statements of the School are intended to provide the financial position and changes
in financial position of the Independent School District No. 89 of Oklahoma County, Oklahoma, also
known as the Oklahoma City Public Schools, of only that portion of the governmental activities
attributable to the transactions of the School.

As discussed in Note 1, the financial statements referred to above do not include the General Fixed Asset
Account Group. The amount that should be recorded in the General Fixed Asset Account Group is not
known.

As discussed in Note 1, the financial statements referred to above include only the primary government of
Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC Charter, Oklahoma City,
Oklahoma, which consists of all funds, organizations, institutions, agencies, departments, and offices that
comprise the School’s legal entity. The financial statements do not include financial data for the School’s
legally separate component units, which accounting principles generally accepted in the United States of
America require to be reported with the financial data of the School’s primary government.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in Note 1 and accounting principles generally accepted in the United States of America,
although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the School's policy to prepare its financial statements on the basis of
accounting discussed in the Basis for Adverse Opinion on U.S. Generally Accepted Accounting
Principles paragraphs, and because the School’s financial statements do not include financial data for the
School’s legally separate component units also discussed in the Basis for Adverse Opinion on U.S.
Generally Accepted Accounting Principles paragraphs, the financial statements referred to above do not
present fairly, in conformity with accounting principles generally accepted in the United States of
America, the financial position of Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007,
OKC Charter, Oklahoma City, Oklahoma, as of June 30, 2013, or the results of its operations for the year
then ended. In accordance with accounting principles generally accepted in the United States of America,
Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma City,
Oklahoma has issued separate component unit reporting entity financial statements for which we have
issued our reports dated November 18, 2013.
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Opinion on Regulatory Basis of Accounting

However, in our opinion, except for the omission of the general fixed asset account group as discussed in
the Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles paragraphs, the
financial statements referred to above present fairly, in all material respects, the cash and unencumbered
cash balances arising from regulatory basis transactions of each fund type and account group of Santa Fe
South Schools, Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma,
as of June 30, 2013, and the revenues it received and expenditures it paid for the year then ended, on the
regulatory basis of accounting described in Note 1.

Other Matters

Our audit was conducted for the purpose of forming an opinion on the fund type and account group
financial statements that comprise Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007,
OKC Charter, Oklahoma City, Oklahoma’s basic financial statements. The accompanying supplementary
information such as the Combining Financial Statements and Schedule of Expenditures of Federal
Awards, as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations are presented for purposes of additional analysis and are not
a required part of the basic financial statements.

The Combining Financial Statements and the Schedule of Expenditures of Federal Awards are the
responsibility of management and were derived from and relate directly to the underlying accounting and
other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the fund type and account group financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, except for the financial statements
being prepared in compliance with the regulatory basis as prescribed by the Oklahoma State Department
of Education as discussed in Note 1, such information is fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 18,
2013, on our consideration of Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007,
OKC Charter, Oklahoma City, Oklahoma's, internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Santa Fe South Schools, Inc., Santa Fe

South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma's internal control over financial
reporting and compliance.

BRITTON, KUYKENDA L & MILLER
Certified Public Accountants

Weatherford, Oklahoma
November 18, 2013
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Schedule 1-00
SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS - REGULATORY BASIS
JUNE 30, 2013

Fiduciary Total
Governmental Fund Types Fund Types {(Memorandum
' Special Trust and Only - Note 1)
General Revenue Agency 2013
ASSETS
Cash and Investments $ 65285598 $ 1,77568  $ 93,838.52 3 748,470.18
Total Assets $ 65285598 $ 177568 % 93,83852 $ 748,470.18
LIABILITIES AND FUND BALANCE
Liabilities:
Warrants payable 3 129,84361 $ 1,77568 $ 000 % 131,619.29
Encumbrances 38,325.45 0.00 0.00 38,325.45
Due to others 0.00 0.00 93,838.52 93,838.52
Total Liabilities 168,169.08 1,775.68 93,838.52 263,783.26
Fund Equity:
Undesignated 484,686.92 0.00 0.00 484,686.92
Total fund balances 484,686.92 0.00 0.00 484,686.92
Total Liabilities and Fund Balances $ 65285598 $ 1,77568 $ 93,83852 § 748,470.18

The notes to the financial statements are an integral part of this statement.



SANTA FE SOUTH SCHOOLS, INC.

SANTA FE SOUTH HIGH SCHOOL

NO. E-007 OKC CHARTER

OKLAHOMA CITY, OKLAHOMA
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES - REGULATORY BASIS -

ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2013

Revenues:
Local sources
Charter schools per capita sources
Intermediate sources
State sources
Federal Sources

Total Revenues Collected

Expenditures:
Instfruction
Support services
Non - Instructional services
Capital outlay
Other outlays

Total Expenditures

Excess of revenue over (under) expenditures
Adjustments to prior year encumbrances
Prior Period Adjustments
Beginning fund balance

Ending fund balance

Schedule 2-00

Total
Governmental Fund Types (Memorandum
Special Only - Note 1)
General Revenue 2013

20253482 $ 2118748 $ 223,722.30
3,125,310.56 0.00 3,125,310.56
0.00 0.00 0.00
36,913.69 0.00 36,913.69
553,088.80 123,029.10 676,117.90
3,917,847.87 144,216.58 4,062,064.45
1,867,176.42 61,054.69 1,928,231.11
1,975,208.71 10,803.85 1,986,012.56
215,351.28 0.00 215,351.28
0.00 0.00 0.00
31,259.93 0.00 31,259.93
4,088,996.34 71,858.54 4,160,854.88
(171,148.47) 72,358.04 (98,790.43)
21,661.52 (611.80) 20,949.92
0.00 0.00 0.00
634,273.87 (71,746.44) 562,527.43
48468692 $ 000 $ 484,686.92

The notes to the financial statements are an integral part of this statement.



Beginning fund balances, budgetary basis $

Revenues:
l.ocal sources
Charter schools per capita sources
Intermediate sources
State sources
Federal sources

Total Revenue, budgetary basis

Expenditures:
Instruction
Support services
Non - Instructional services
Capital Qutlay
Other Outlays
Debt Service:
Principal retirement
interest and fiscal agent charges
Judgments paid

Total Expenditures, budgetary basis

Excess of revenue and beginning fund
balances over (under) expenditures -
budgetary basis

Other financing sources (uses):
Bond sale proceeds
Operating Transfers

BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS
BUDGETED GOVERNMENTAL FUND TYPES

SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND

FOR THE YEAR ENDED JUNE 30, 2013

General Fund

Special Revenue Funds

Schedule 3-00

Excess of revenues and other sources over

(under) expenditures and other uses

Adjustments to prior year encumbrances
Prior Period Adjustments

Ending fund balances $

Original Final Original Final

Budget Budget Actual Budget Budget Actual
634,273.87 8 634,273.87 % 634,273.87 $ (71,746.44) § (71,746.44) § (71,746.44)
16,219.50 16,219.50 202,534.82 5,728.53 5,728.53 21,187.48
3,140,615.28 3,140,615.28 3,125,310.56 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
3,362.10 3,362.10 36,913.69 0.00 0.00 0.00
511,918.79 511,913.78 553,088.80 148,900.93 148,900.93 123,029.10
3,672,110.67 3,672,110.67 3,017,847.87 154,629.46 154,629.46 144,216.58
2,067,595.96 2,067,595.96 1,867,176.42 67,328.13 67,328.13 61,054.69
2,010,758.73 2,010,758.73 1,975,208.71 13,995.69 13,995.69 10,803.85
215,351.28 215,351.28 215,351.28 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00
12,678.57 12,678.57 31,259.93 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
4,306,384.54 4,306,384.54 4,088,906.34 81,323.82 81,323.82 71,858.54
0.00 0.00 463,125.40 1,559.20 1,559.20 611.60
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 463,125.40 1,559.20 1,559.20 611.60
0.00 0.00 21,561.52 (1,559.20) (1,559.20) (611.60)
0.00 0.00 0.00 0.00 0.00 Q.00
0.00 $ 000 $§ 484,686.92 $ (0.00) $ (0.00) § 0.00

The notes to the financial statements are an integral part of this statement,
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SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Nature of Orecanization and Summary of Significant Accounting Policies

The basic financial statements of Santa Fe South High School, No. E-007 OKC Charter,
Oklahoma City, Oklahoma (the "School") have been prepared in conformity with another
comprehensive basis of accounting as prescribed by the Oklahoma State Department of
Education. The more significant of the School's accounting policies are described below.

Independent School District No. 89 of Oklahoma County, Oklahoma, also known as the
Oklahoma City Public Schools (the “District™), has contracted with Santa Fe South High
School (“Santa Fe South Schools, Inc.”) for the operation of the School, a charter school
under the Oklahoma Charter School Act.

Santa Fe South Schools, Inc. is an Oklahoma not-for-profit corporation.

The school receives funding from local, state, and federal government sources and must
comply with the applicable requirements of these funding source entities.

A. Reporting Entity

The School is governed by the board of directors of Santa Fe South Schools, Inc. The
financial data of the School is also reported within the general fund of the District’s
financial statements. The accompanying financial statements are intended to present only
the results of the operations of the School and not that of the general fund of the District.

The School’s activities are reported for federal and Oklahoma tax purposes by Santa Fe
South Schools, Inc. Santa Fe South Schools, Inc. is an organization described in Internal
Revenue Code Section 501(c)(3). As such, the income of the School is subject to federal
or state income taxes only to the extent it generates income from unrelated activities. The
School had no unrelated income in the year ended June 30, 2013.



SANTA FE SOUTH SCHOOLS, INC
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Significant Accounting Policies, (Continued)

In evaluating how to define the school, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component
unit in the reporting entity was made by applying the criteria established by the
Governmental Accounting Standards Board (GASB). The basic -- but not the only --
criterion for including a potential component unit within the reporting entity is the
governing body's ability to exercise oversight responsibility. The most significant
manifestation of this ability is financial interdependency. Other manifestations of the
ability to exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence
operations, and accountability for fiscal matters. A second criterion used in evaluating
potential component units is the scope of public service. Application of this criterion
involves considering whether the activity benefits the School and/or its citizens, or
whether the activity is conducted within the geographic boundaries of the School and is
generally available to its patrons. A third criterion used to evaluate potential component
units for inclusion or exclusion from the reporting entity is the existence of special
financing relationships, regardless of whether the School is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are two component
units, Santa Fe South Middle School, No. E-011 OKC Charter, Oklahoma City,
Oklahoma, and Santa Fe South Elementary School, No. G-001 OU Charter, Oklahoma
City, Oklahoma, which the school has elected to exclude from the School's reporting
entity.

As referred to above, the financial statements include only the primary government of
Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC Charter,
Oklahoma City, Oklahoma, which consists of all funds, organizations, institutions,
agencies, departments, and offices that comprise the School’s legal entity. The financial
statements do not include financial data for the School’s legally separate component
units, Santa Fe South Middle School, No. E-011 OKC Charter, Oklahoma City,
Oklahoma, and Santa Fe South Elementary School, No. G-001 OU Charter, Oklahoma
City, Oklahoma, which accounting principles generally accepted in the United States of
America requires to be reported with the financial data of the School’s primary
governmerit.



SANTA FE SOUTH SCHOOLS, INC
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summaryv of Significant Accounting Policies, (Continued)

B. Fund Accounting

The School uses funds and account groups to report on its financial position and the
results of its operations. Fund accounting is designed to demonstrate legal compliance
and to aid financial management by segregating transactions related to certain school
functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account
group, on the other hand, is a financial reporting device designed to provide
accountability for certain assets and liabilities that are not recorded in the funds because
they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each
category, in turn, is divided into separate "fund types."

Governmental Fund Tvpes

Governmental Funds are used to account for all or most of a government's general
activities, including the collection and disbursement of earmarked monies (Special
Revenue Funds), the acquisition or construction of general fixed assets (Capital Projects
Funds), and the servicing of general long-term debt (Debt Service Funds).

General Fund - The General Fund is used to account for all financial transactions except
those required to be accounted for in another fund. Major revenue sources include state
funding under the Foundation and Incentive Aid Program. Expenditures include all costs
associated with the daily operations of the school except for programs funded for
building repairs and maintenance, school construction and debt service on bonds and
other long-term debt. The General Fund includes federal and state restricted monies that
must be expended for specific programs.

Special Revenue Fund - The Special Revenue Fund of the School consists of the Coop
Fund.




SANTA FE SOUTH SCHOOLS, INC
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Significant Accounting Policies, (Continued)

Fund Accounting, (Continued)

Fiduciary Fund Tvpes

Fiduciary funds are used to account for assets held on behalf of outside parties, including
other governments, or on behalf of other funds within the District. Agency funds
generally are used to account for assets that the District holds on behalf of others as their
agent and do not involve measurement of results of operations.

Agency Fund - The Agency Fund is the School Activities Fund which is used to account
for monies collected principally through fundraising efforts of the students and District-
sponsored groups. The administration is responsible, under the authority of the Board,
for collecting, disbursing and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only to
establish accounting control over long-term debt and general fixed assets not accounted
for in proprietary funds. The only account group applicable to the School is the general
fixed assets account group. As the School does not maintain a record of general fixed
assets, the general fixed assets account group is not presented at June 30, 2013.

Memorandum Only - Total Column

The total column on the financial statements is captioned "memorandum only" to indicate
that it is presented only to facilitate financial analysis. Data in this column does not
present financial position, results of operations or cash flows in conformity with
generally accepted accounting principles. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.



SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summary of Sienificant Accounting Policies, (Continued)

C. Basis of Accounting

The School prepares its financial statements in a presentation format that is prescribed by
the Oklahoma State Department of Education. This format is essentially the generally
accepted form of presentation used by state and local governments prior to the effective
date of GASB Statement No. 34, Basic Financial Statements - Management’s Discussion
and Analysis - for State and Local Governments. This format differs significantly from
that required by GASB Statement No. 34.

The basic financial statements are essentially prepared on a basis of cash receipts and
disbursements modified as required by the regulations of the Oklahoma State Department
of Education as follows:

e Encumbrances represented by purchase orders, contracts and other commitments
for the expenditure of monies are recorded as expenditures when approved.

¢ Investments are recorded as assets when purchased.

e Warrants payable are recorded as liabilities when issued.

¢ Long-term debt is recorded when incurred.

This regulatory basis of accounting differs from accounting principles generally accepted
in the United States of America, which require revenues to be recognized when they
become available and measurable, or when they are earned, and expenditures or expenses
to be recognized when the related liabilities are incurred for governmental fund types.

D. Budgets and Budgetary Accounting

Budgets are maintained in the OCAS system of accounting and are included in the
financial statements.

E. Assets, Liabilities and Fund Equity

Cash and Cash Equivalents - The School considers all cash on hand, demand deposits
and highly liquid investments, with an original maturity of three months or less when
purchased, to be cash and cash equivalents.




SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summarv of Sionificant Accounting Policies, (Continued)

Assets, Liabilities and Fund Equity, {(Continued)

Investments - Investments consist of direct obligations of the United States Government
and Agencies or certificates of deposit with maturities greater than three months when
purchased. All investments are recorded at cost, which approximates market value.

Inventories - The value of consumable inventories at June 30, 2013, is not material to the
financial statements.

Warrants Pavable - Warrants are issued to meet the obligations for goods and services
provided to the School. The School recognizes a liability for the amount of outstanding
warrants that have yet to be redeemed by the School’s treasurer.

Fixed Assets and Property, Plant and Equipment - The General Fixed Asset Account
Group is not presented.

Compensated Absences - As the School reports under the regulatory basis of
accounting, expenditures are generally recognized when encumbered/reserved rather than
at the time the related fund liability is incurred. Thus, compensated absences have not
been presented.

Cash Fund Balance - Cash fund balance represents the funds not encumbered by
purchase order, legal contracts, and outstanding warrants.

F. Revenue, Expenses and Expenditures

Local Revenues - Revenue from local sources is the money generated from within the
boundaries of the School and available to the School for its use. Local sources of
revenues for the School include contributions, supplies and materials sold, commissions,
and reimbursements.

Intermediate Revenues - Revenues from intermediate sources are the amounts of money
from funds collected by an intermediate administrative unit, or a political subdivision
between the School and the State, and distributed to schools in amounts that differ in
proportion to those collected within such systems.




SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2013

Summarv of Sienificant Accounting Policies, {Continued)

Revenue, Expenses and Expenditures, (Continued)

State Revenues - Revenues from state sources for current operations are primarily
governed by the state aid formula under the provisions of Article XVIII, Title 70,
Oklahoma Statutes. The State Board of Education administers the allocation of state aid
funds to school districts based on information accumulated from the districts.

After review and verification of reports and supporting documentation, the State
Department of Education may adjust subsequent fiscal period allocations of money for
prior year errors disclosed by review. Normally, such adjustments are treated as
reductions or additions of revenue of the year when the adjustment is made.

The School receives revenue from the state to administer certain categorical educational
programs. State Board of Education rules require that revenue earmarked for these
programs be expended only for the program for which the money is provided and require
that the money not expended as of the close of the fiscal year be carried forward into the
following year to be expended for the same categorical programs. The State Department
of Education requires that categorical, educational program revenues be accounted for in
the general fund.

Federal Revenues - Federal revenues consist of revenues from the federal government in
the form of operating grants or entitlements. An operating grant is a contribution to be
used for a specific purpose, activity or facility. A grant may be received either directly
from the federal government or indirectly as a pass-through from another government,
such as the State.

Non-revenue Receipts - Nonrevenue receipts represent receipts deposited into a fund
that are not considered new revenues to the School, but rather the return of assets that
also includes miscellaneous receipts.
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Summary of Significant Accounting Policies, (Continued)

Revenue, Expenses and Expenditures, (Continued)

Interfund Transactions - Quasi-external transactions are accounted for as revenues,
expenditures or expenses. Transactions that constitute reimbursements to a fund or
expenditures/expenses initially made from it that are properly applicable to another fund,
are recorded as expenditures/expenses in the fund that is reimbursed. All other interfund
transactions, except quasi-external transactions and reimbursements, are reported as
transfers. Nonrecurring or non routine permanent transfers of equity are reported as
residual equity transfers. All other interfund transfers are reported as operating transfers.
There were no operating transfers or residual equity transfers during fiscal year 2013.

G. Statement of Cash Flows

Since the School does not currently have any Proprietary Fund Types, the statement of
cash flows has not been presented in the fiscal 2013 accompanying financial statements.

H. GASB 34

In June 1999, the Governmental Accounting Standards Board (GASB) issued statement
34, Basic Financial Statements - and Management’s Discussion and Analysis - for State
and Local Governments. GASB Statement 34 establishes new financial reporting
requirements for state and local governments throughout the United States of America.
The School, along with other Oklahoma charter schools requested and received an
exemption from the District to delay the adoption of GASB Statement 34 beginning with
fiscal year 2003. When implemented, GASB Statement 34 will require new information
and will restructure much of the financial information to include the accrual basis of
accounting as prescribed by accounting principles generally accepted in the United States
of America that will provide readers a broad overview of the School’s finances, in a
manner similar to a private-sector business.
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Cash and Investments

The School's investment policies are governed by state statute. Permissible investments
include direct obligations of the United States Government and Agencies; certificates of
deposit of savings and loan associations, and bank and trust companies; and savings
accounts or savings certificates of savings and loan associations, and trust companies.
Collateral is required for demand deposits and certificates of deposit for all amounts not
covered by federal deposit insurance.

Deposits - The District's cash deposits at June 30, 2013, are categorized to give an
indication of the level of risk assumed by the School at year end as follows:

Deposit Categories of Credit Risk

(A) Insured or collateralized with securities held by the School or by its agent in the
District's name.

B) Collateralized with securities held by the pledging financial institution's trust
department or agent in the District's name.

(©) Uncollateralized.

Category Bank
(A) (B) (C) Balance
Cash $ 365,026.00 $ 383,444.18 $ 0.00 $ 748,470.18
Investments 0.00 0.00 0.00 0.00
Totals $ 365,026.00 § 383444.18 § 0.00 3 748,470.18

Other Information

A. Investment Income

Investment income deposits to the General Fund account are receipted as allocated by the
School Treasurer. School Funds are required to be invested in accordance with Title 70
of the Oklahoma Statutes, Article 5, Section 115. Interest income on investments totaled
$865.13 for the year ended June 30, 2013.
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Other Information, (Continued)

B. Risk Managsement

The School is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The School purchases commercial insurance to cover these risks of loss, including
general and auto liability, property damage, and public officials liability. Management
believes such coverage is sufficient to preclude any significant uninsured losses to the
School. Settled claims have not exceeded this insurance coverage in any of the past three
fiscal years.

C. Health Care Coverage

Medical insurance is paid for employees in the amount of the full premium for full time
eligible employees and partial payment consistent with the amount of preauthorized work
for part time eligible employees. The School will pay 50% of dependent coverage if
employees cover the remaining 50%. Part time employees are eligible if they work at
least 30 hours per week. The School pays the applicable percentage of the premiums in
relation to full time rates.

D. Contingencies

Amounts received or receivable from grantor agencies are subject to audit and adjustment
by grantor agencies. Any disallowed claims, including amounts already received, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor cannot be determined at this time although the School
expects such amounts, if any, to be immaterial.

E. Emplovee Benefit Plan

The School participates in a defined contribution salary deferral plan which covers
substantially all employees. Under the plan the School contributes 7% of an employee’s
monthly gross wages. Employee contributions to the plan are voluntary and may be
made up to 10% of monthly gross wages.
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Other Information, (Continued)

Emplovee Benefit Plan, (Continued)

School employees are 100% vested with their first contribution. The School has no
control over the fund, and employees may remove what they have contributed at any
time, but must leave the School’s contribution in the plan until termination of
employment.

Upon termination, the employee has the option to (1) remove all funds contributed by
him or her or on their behalf, (2) leave the employee and employer contributions made on
his or her behalf in the plan and continue to draw interest, or (3) roll the funds over into
another qualified plan.

F. Surety Bonds

The School has a public employee dishonesty bond with Ohio Casualty Insurance
Company, bond number 3-821-159, which covers Christopher Brewster for the penal sum
of $100,000.00 from July 1, 2012 until June 30, 2013. The School has a Treasurer’s
bond with Liberty Mutual, bond number 5096658, which covers Ronald L. Grant, Jr. for
the penal sum of $100,000.00 from February 17, 2013 until February 17, 2014. 1In
addition, the School has bond number 3927403, which covers Janet Cartmill for the penal
sum of $10,000.00 from July 1, 2012 until June 30, 2013. '

G. Subsequent Events

Management has evaluated subsequent events through November 18, 2013, which is the
date the financial statements were available to be issued and have determined that no
additional information needs to be added to the financial statements.
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Schedule 4-00

COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES

- REGULATORY BASIS - ALL SPECIAL REVENUE FUNDS

ASSETS
Cash and Investments

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Warrants payable
Encumbrances

Total Liabilities

Total fund balances

Total Liabilities and Fund Balances

JUNE 30, 2013

Coop Totals
Fund 2013

$ 1,775.68 1,775.68
$ 1,775.68 1,775.68
$ 1,775.68 1,775.68
0.00 0.00
1,775.68 1,775.68
0.00 0.00
$ 1,775.68 1,775.68
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Schedule 5-00

Coop Totals
Fund 2013
Revenues:
Local sources $ 21,187.48 21,187.48
Intermediate sources 0.00 0.00
State sources 0.00 0.00
Federal Sources 123,029.10 123,029.10
Total Revenues Coliected 144,216.58 144,216.58
Expenditures:
Instruction 61,054.69 61,054.69
Support services 10,803.85 10,803.85
Non - Instructional services 0.00 0.00
Capital Qutlay 0.00 0.00
Other Outlays 0.00 0.00
Total Expenditures 71,858.54 71,858.54
Excess of revenue over (under) expenditures 72,358.04 72,358.04
Adjustments to prior year encumbrances {611.60) (611.60)
Excess of revenue and other sources over
(under) expenditures and other uses 71,746.44 71,746.44
Beginning fund balance (71,746.44) (71,746.44)
Ending fund balance $ 000 $ 0.00




Schedule 6-00
SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - REGULATORY BASIS
ALL SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2013

Coop Fund
Original Final
Budget Budget Actual
Beginning fund balances, budgetary basis $ (71,746.44) $ (71,746.44) § (71,746.44)
Revenues:
Local sources 5,728.53 5,728.53 21,187.48
Intermediate sources 0.00 0.00 0.00
State sources 0.00 0.00 0.00
Federal sources 148,900.93 148,900.93 123,029.10
Total Revenue, budgetary basis 154,629.46 154,629.46 144,216.58
Expenditures:
Instruction 67,328.13 67,328.13 61,054.69
Support services 13,995.69 13,9985.69 10,803.85
Non - Instructional services 0.00 0.00 0.00
Capital Outlay 0.00 0.00 0.00
Other Outlays 0.00 0.00 0.00
Total Expenditures, budgetary basis 81,323.82 81,323.82 71,858.54
Excess of revenue and beginning fund
balances over (under) expenditures -
budgetary basis 1,559.20 1,559.20 611.60
Other financing sources (uses):
Bond sale proceeds 0.00 0.00 0.00
Excess of revenues and other sources over
(under) expenditures and other uses 1,559.20 1,5659.20 611.60
Adjustments to prior year encumbrances (1,559.20) (1,559.20) {611.60)

Ending fund balances $ (0.00) $ (0.00) $ 0.00




Schedule 7-00
SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
COMBINING STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
- REGULATORY BASIS - FIDUCIARY FUNDS
JUNE 30, 2013

Agency Fund

Activity Totals
Funds 2013
ASSETS
Cash and investments 93,838.52 83,838.52
Total Assets 93,838.52 83,838.52
LIABILITIES AND FUND BALANCE
Liabilities:
Due to others 93,838.52 93,838.52
Total Liabilities 93,838.52 93,838.52
Total fund balances 0.00 0.00
Total Liabilities and Fund Balances 93,838.52 93,838.52




ASSETS

ACTIVITIES

Band

Class of 2012 (Juniors)
Academic Team
Berry's Team

Mr. Johnson's Team
Volleyball

Softball

Boys Basketball
Choir

Capital Campaign
Soccer

Allison - Great ldeas
Pankhurst - Great |deas
Alpha

Girls Basketball
Women's Studies
Track

Levy Team

Library

Class of 2013
Baseball

Student Council/Leaders
Journalism/Yearbook
Class of 2014
Football

Drama

Mr. Furley's Team
Team Account
Spaeth Great Ideas
Mr. B. Wills Team
Ms. Jean's Team

Mr. VanGilder's Team
Cole's Team

Cross Country
Cheerleading
General Activity
Smith's Team

Mr. Breeden's Team
Mr. Sease's Team
Mr. Shillow's Team
Bowling

Mr. James' Team

SANTA FE SOUTH SCHOOLS, {NC.

SANTA FE SOUTH HIGH SCHOOL

NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
REGULATORY BASIS

ALL AGENCY FUNDS

JULY 1, 2012 THROUGH JUNE 30, 2013

Beginning

Schedule 8-00

Ending
Balance Total Total Total Balance

As of 7-1-12 Receipts Adjustments Disbursements As of 6-30-13
$ 1,741.56 § 20,174 11 000 § 9,171.30 §$ 12,744.37
1,487.37 0.00 (913.17) 417.00 157.20
0.00 15.00 0.00 0.00 15.00
25.53 0.00 (25.53) 0.00 0.00
0.00 126.00 0.00 126.00 0.00
808.17 600.00 0.00 356.85 1,051.32
553.15 204.00 0.00 448.35 308.80
790.75 1,394.00 0.00 1,872.57 312.18
336.48 5,001.57 0.00 2,876.00 2,462.05
20,721.26 9,595.00 0.00 0.00 30,316.26
835.81 3,157.00 0.00 2,375.15 1,617.66
468.59 0.00 0.00 0.00 468.59
445.00 0.00 0.00 0.00 445.00
518.00 0.00 0.00 0.00 518.00
3,190.36 1,771.91 0.00 3,232.56 1,729.71
198.28 0.00 0.00 0.060 198.28
546.00 0.00 0.00 516.00 30.00
0.00 0.00 0.00 0.00 0.00
402.38 0.00 0.00 0.00 402.38
1,704.40 22,787 .91 1,132.12 17,445.10 8,179.33
817.72 0.00 0.00 0.00 817.72
2,789.64 3,198.92 0.00 3,854.14 2,134.42
336.02 13,380.00 0.00 11,625.31 2,080.71
74.00 4,756.02 0.00 3,215.68 1,614.34
2,201.91 5,446.57 0.00 2,086.56 5,561.92
0.00 1,385.41 0.00 760.00 625.41
1,131.11 290.00 0.00 1,349.04 72.07
0.00 253.00 0.00 0.00 253.00
0.00 25.00 0.00 0.00 25.00
112.30 95.25 0.00 0.00 207.55
19.00 145.50 139.30 0.00 303.80
169.25 1,401.80 0.00 986.00 575.05
515.00 441.54 0.00 782.73 173.81
8.69 0.00 0.00 0.00 8.69

954 .44 6,917.05 0.00 6,843.06 1,028.43
3,304.66 22,009.81 67.00 15,484.73 9,896.74
0.00 31.00 0.00 0.00 31.00

44 .42 0.00 0.00 0.00 44.42
32.74 0.00 0.00 0.00 32.74
162.65 0.00 (162.65) 0.00 (0.00)
67.00 0.00 (67.00) 0.00 0.00
139.30 0.00 (139.30) 0.00 0.00
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COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ASSETS, (CONTINUED)

REGULATORY BASIS
ALL AGENCY FUNDS - (CONTINUED)
JULY 1, 2012 THROUGH JUNE 30, 2013

Schedule 8-00

Ending Ending
Balance Total Total Total Balance
ACTIVITIES As of 7-1-12 Receipts Adjustments Disbursements As of 6-30-13
$ $

Brewster Scholarship 1,132.00 557.00 0.00 1,500.00 189.00
McElvaney Scholarship 40.18 0.00 0.00 0.00 40.18
Art 300.00 0.00 0.00 0.00 300.00
Mr. Boyds Team 206.32 0.00 2553 0.00 231.85
Ms. Pankhurst's Team 215.27 32.00 0.00 55.77 191.50
Newspaper 366.55 1,795.73 0.00 1,653.82 508.46
Ms. Barton's Team 37.04 0.00 0.00 0.00 37.04
Mrs. Moore's Team 64.00 183.08 0.00 243.92 3.16
P. Crittenden Scholarship 500.00 0.00 0.00 0.00 500.00
Torres Team 0.00 198.00 0.00 198.00 0.00
Cox's Team 22.58 197.35 0.00 209.46 10.47
Font's Team 0.00 400.00 0.00 400.00 0.00
Walter's Team 127.56 0.00 0.00 43.49 84.07
Student-Teacher-Parent 879.90 0.00 0.00 0.00 879.90
Shoafs Team 0.00 206.00 0.00 162.00 44.00
Gore's Team 22.00 274.25 0.00 290.00 6.25
Wong's Team 15.00 0.00 (15.00) 0.00 0.00
Tarter's Team 41.30 0.00 (41.30 0.00 0.00
Cell Phone 3,189.33 380.00 0.00 0.00 3,569.33
Ms. Agel's Team 587.92 21.086 0.00 190.00 418.98
Cartmill Memorial Fund 781.38 1,590.00 0.00 2,000.00 371.38
TOTAL ASSETS 56,171.27 % 130,437.84 (0.00) 92,770.59 % 93,838.52

LIABILITIES

Due to Student Groups 56,171.27 § 130,437.84 {(0.00) 92,770.59 3 93,838.52
TOTAL LIABILITIES 56,171.27 §% 130,437.84 (0.00) 92,770.58 § 93,838.52
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Federal Project Program Beginning Ending
Federal Grantor/Pass Through CFDA Reporting Approved Balance at Balance at
Grantor/Program Title Number Number Amount July 1, 2012 Receipts Expenditures June 30, 2013
2011-2012 Programs
Title 1, Part A 84.010 511 $ 0.00 $ (13,17543) $ 13,17543 § 000 § 0.00
Title 11, Part A, Tchr & Prnc Train & Recruit. 84.367 541 0.00 (11,521.95) 11,621.95 0.00 0.00
Title 1, Part D, Technology 84.318 546 0.00 0.00 0.00 0.00 0.00
Title #, Part D, Tech-Prof. Development 84.318 548 0.00 0.00 0.00 0.00 0.00
Title lil, Part A, English Language 84.365 572 0.00 (66,017.91) 66,017.91 0.00 0.00
IDEA-B Flowthrough 84.027 621 0.00 (16,160.89) 16,160.89 0.00 0.00
Job Training - OJT 84.126 456 0.00 (500.25) 500.25 0.00 0.00
2012-2013 Programs
Job Training - OJT 84.126 456 957.00 0.00 957.00 957.00 0.00
Title I, Part A 84.010 511 217,118.93 0.00 184,112.68 185,966.48 (1,853.80)
Title 1l, Part A, Tchr & Prnc Train & Recruit. 84.367 541 46,643.14 0.00 25,600.67 25,600.67 0.00
Title 11, Part A, English Language 84.365 572 82,883.02 0.00 57,011.19 57,011.19 0.00
IDEA-B Flowthrough 84.027 621 109,009.50 0.00 109,009.50 109,009.50 0.00
Total Department of Education $ 45661159 § (107,376.43) $ 48406747 $ 37854484 $ (1,853.80)
U.8. Department of Agricutture
Passed Through State Dept. of Education:
Cash Assistance:
Nationat School Lunch Program 10.555 763 146,601.42 0.00 146,601.42 146,601.42 0.00
School Breakfast Program 10.553 764 45,449.01 0.00 45,449.01 45,449.01 0.00
~Non-Cash Assistance (Commodities):
National School Lunch Program 10.558 n/a 6,761.42 ~__0.00 6,761.42 6,761.42 0.00
Total USDA 198,811.85 0.00 198,811.85 198,811.85 0.00
TOTAL FEDERAL ASSISTANCE $ 65542344 $ (107,376.43) $ 68287932 $§ 57735669 $ (1,853.80)

Note - The information in this schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements.
Nonmonetary assistance in the form of commodities is reported in the schedule at the fair market value of the
commodities received and disbursed.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

The Honorable Board of Education

Santa Fe South Schools, Inc.

Santa Fe South High School

No. E-007 OKC Charter

Oklahoma City, Oklahoma County, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States, the fund type and
account group financial statements of Santa Fe South Schools, Inc., Santa Fe South High School,

. No. E-007 OKC Charter, Oklahoma City, Oklahoma, as of and for the year ended June 30, 2013,
and the related notes to the financial statements, which collectively comprise the primary
government of Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC
Charter, Oklahoma City, Oklahoma’s basic financial statements, and have issued our report
thereon dated November 18, 2013. As stated in our report, the financial statements were
prepared in compliance with the cash basis as prescribed by the Oklahoma State Department of
Education, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. In addition, the financial statements referred
to above include only the primary government of Santa Fe South Schools, Inc., Santa Fe South
High School, No. E-007 OKC Charter, Oklahoma City, Oklahoma, which consists of all funds,
organizations, institutions, agencies, departments, and offices that comprise the School’s legal
entity. The financial statements do not include financial data for the School’s legally separate
component units, - which accounting principles generally accepted in the United States of
America require to be reported with the financial data of the School’s primary government. In
our report, our opinion was qualified because the omission of the General Fixed Assets Account
Group results in an incomplete presentation. In accordance with accounting principles generally
accepted in the United States America, the component units of Santa Fe South Schools, Inc.,
Santa Fe South High School, No. E-007 OKC Charter, Oklahoma City, Oklahoma, which are
Santa Fe South Middle School, No. E-011 OKC Charter, Oklahoma City, Oklahoma and Santa
Fe South Elementary School, No. G-001 OU Charter, Oklahoma City, Oklahoma have issued
separate component unit financial statements for which we have issued our reports dated
November 18, 2013. Our audit, described below, does not include the results of our testing of
the component unit internal controls over financial reporting or compliance and other matters
that are reported separately in our reports issued to the component units.

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER OF OKLAHOMA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Santa Fe South
Schools, Inc., Santa Fe South High School, No. E-007 OKC Charter, Oklahoma City,
Oklahoma’s internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we do not express an opinion on the effectiveness of
the entity’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
~important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified. We did identify certain
deficiencies in internal control, described in the accompanying Schedule of Findings and
Questioned Costs as numbers 2013-1, 2013-2, and 2013-3 that we consider to be significant
deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Santa Fe South Schools, Inc., Santa Fe
South High School, No. E-007 OKC Charter, Oklahoma City, Oklahoma’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards in the United States of America and which are described in the accompanying
Schedule of Findings and Questioned Costs as numbers 2013-1, 2013-2, and 2013-3.

We noted certain matters that we have reported to the Board of Education and administrative
employees of Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC
Charter, Oklahoma City, Oklahoma, in a separate statement of audit comments included with this
report.
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Response to Findings

Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC Charter, Oklahoma
City, Oklahoma’s response to the findings identified in our audit are described in the
accompanying Corrective Action Plan. Santa Fe South Schools, Inc., Santa Fe South High
School, No. E-007 OKC Charter, Oklahoma City, Oklahoma’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, we express
no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Govermment Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

BRITTON, KUYKENDLL AND MILLER
Weatherford, Oklahoma

November 18, 2013
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BRITTON, KUYKENDALL, & MILLER
CERTIFIED PUBLIC ACCOUNTANTS

JAMES M. KUYKENDALL 204 E. FRANKLIN - PO. BOX 507 BRANCH OFFICE:
RICK D. MILLER WEATHERFORD, OK 73096 106 N. COLLEGE - P.O. BOX 266
580-772-3596 CORDELL, OK 73632
FAX 580-772-3085 580-832-5313

FAX 580-832-5314

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY OMB CIRCULAR A-133

The Honorable Board of Education

Santa Fe South Schools, Inc.

Santa Fe South High School

No. E-007, OKC Charter

Oklahoma City, Oklahoma County, Oklahoma

Report on Compliance for Each Major Federal Program

We have audited Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC
Charter, Oklahoma City, Oklahoma’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007,
OKC Charter, Oklahoma City, Oklahoma’s major federal programs for the year ended June 30,
2013. Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC Charter,
Oklahoma City, Oklahoma's major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma
City, Oklahoma’s basic financial statements do not include the operations of its component units,
Santa Fe South Middle School, No. E-011 OKC Charter, Oklahoma City, Oklahoma, which
expended $381,151.27 in federal awards and Santa Fe South Elementary School, No. G-001 OU
Charter, Oklahoma City, Oklahoma, which expended $626,254.85 in federal awards that are not
included in the schedule during the year ended June 30, 2013. Our audit described below, did
not include the operations of Santa Fe South Middle School, No. E-011 OKC Charter, Oklahoma
City, Oklahoma, or Santa Fe South Elementary School, No. G-001 OU Charter, Oklahoma City,
Oklahoma because we have issued separate reporting entity financial statements for which we
have issued our reports dated November 18, 2013. The financial statement audit of the
component unit, Santa Fe South Elementary School, No. G-001 OU Charter, Oklahoma City,
Oklahoma, was performed in accordance with OMB Circular A-133. The financial statement
audit of the other component unit, Santa Fe South Middle School, No. E-011 OKC Charter,
Oklahoma City, Oklahoma, was performed in accordance with Government Auditing Standards
issued by the Comptroller General of the United States.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts
and grants applicable to its federal programs.

MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
MEMBER OF OKLAHOMA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS



Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Santa Fe South Schools,
Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma’s major
federal programs based on our audit of the types of compliance requirements referred to above.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States. Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about Santa Fe South Schools,
Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma’s
compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Santa Fe
South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma's compliance.

Opinion on Each Major Federal Program

In our opinion, Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC
Charter, Oklahoma City, Oklahoma complied, in all material respects, with the requirements
referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2013.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required
to be reported in accordance with OMB Circular A-133 and which is described in the
accompanying Schedule of Findings and Questioned Costs as item 2013-3. Our opinion on each
major federal program is not modified with respect to this matter,

Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC Charter, Oklahoma
City, Oklahoma’s response to the noncompliance findings identified in our audit are described in
the accompanying Corrective Action Plan. Santa Fe South Schools, Inc., Santa Fe South High
School, No. E-007 OKC Charter, Oklahoma City, Oklahoma’s response was not subjected to the
auditing procedures applied in the audit of compliance and, accordingly, we express no opinion
on the response.

Report on Internal Control Over Compliance

Management of Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007, OKC
Charter, Oklahoma City, Oklahoma is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above.
In planning and performing our audit of compliance, we considered Santa Fe South Schools,
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Inc., Santa Fe South High School, No. E-007, OKC Charter, Oklahoma City, Oklahoma's
internal control over compliance with the types of requirements that could have a direct and
material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance
with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the entity’s internal control over compliance. '

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that were not identified. We
did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses. However, we 1dentified a certain deficiency in internal control over
compliance, as described in the accompanying Schedule of Findings and Questioned Costs as
item 2013-3 that we consider to be a significant deficiency.

Santa Fe South Schools, Inc., Santa Fe South High School, No. E-007 OKC Charter, Oklahoma
City, Oklahoma’s response to the internal control over compliance findings identified in our
audit are described in the accompanying Corrective Action Plan. Santa Fe South Schools, Inc.,
Santa Fe South High School, No. E-007 OKC Charter, Oklahoma City, Oklahoma’s response
was not subjected to the auditing procedures applied in the audit of compliance and, accordingly,
we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other

purpose.

:ghg@g é v E éﬁﬁm

BRITTON, KUYKENDALL AND MILLER
Certified Public Accountants

Weatherford, Oklahoma
November 18, 2013
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SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007, OKC CHARTER
OKLAHOMA COUNTY, OKLAHOMA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2013

SUMMARY OF AUDITOR'S RESULTS

TYPE OF REPORT ISSUED ON THE
FINANCIAL STATEMENTS: Adverse

MATERIAL WEAKNESSES IDENTIFIED
IN INTERNAL CONTROL OVER FINANCIAL
REPORTING: No

SIGNIFICANT DEFICIENCIES IDENTIFIED
IN INTERNAL CONTROL OVER FINANCIAL
REPORTING THAT ARE NOT CONSIDERED
TO BE MATERIAL WEAKNESSES: Yes

DISCLOSURES OF NONCOMPLIANCE MATERIAL
TO THE FINANCIAL STATEMENTS: (None Reported)

MATERIAL WEAKNESSES IDENTIFIED IN
INTERNAL CONTROL OVER MAJOR FEDERAL
AWARD PROGRAMS: No

SIGNIFICANT DEFICIENCIES IDENTIFIED IN
INTERNAL CONTROL OVER MAJOR FEDERAL
AWARD PROGRAMS THAT ARE NOT
CONSIDERED TO BE MATERIAL WEAKNESSES: Yes

TYPE OF REPORT ISSUED ON COMPLIANCE
FOR MAJOR PROGRAMS: Ungqualified Opinion

AUDIT FINDINGS REQUIRED TO BE REPORTED
IN ACCORDANCE WITH SECTION 5106(A) OF
OMB CIRCULAR A-133: Yes

MAJOR PROGRAMS: 84.010 Title I, Part A
84.027 IDEA-B, Flowthrough

DOLLAR THRESHOLD USED TO DISTINGUISH
BETWEEN TYPE A AND B PROGRAMS: $300,000

QUALIFIED LOW-RISK AUDITEE: No



SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007, OKC CHARTER
OKLAHOMA COUNTY, OKLAHOMA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2013

FINANCIAL STATEMENT FINDINGS

SIGNIFICANT DEFICIENCIES:
2013-1 Error in an expense coded to a federal project in the accounting system

Condition: During our audit, we noted where the School expended funds in the amount
of $6,478.85 for the purchase of Nook tablets that were never received because the order
was unfulfilled by the vendor. This expenditure was later reimbursed under the federal
program Title I, Part A, Project S11. Since the expenditure was never completed and the
tablets never received, the School should not have issued a check to the vendor, or filed
for, and received reimbursement from the federal program. The School must now make
arrangements on how to repay $6,478.85 to the federal program Title I, Part A, Project
511. The expenditures shown in the included Schedule of Expenditures of Federal
Awards for Title I, Part A, Project 511 have been corrected for this error.

Criteria: Internal controls should be in place to provide effective oversight of the
School’s financial reporting and internal control by accounting personnel and those
charged with governance.

Cause: The School’s internal control procedures of not issuing a check, or making a
federal claim for reimbursement for a purchase until the corresponding order is received
and in good condition by accounting personnel and management that were to provide
effective oversight of the School’s financial reporting were not followed.

Effect: The School issued a check for the purchase of tablets that were never received in
the amount $6,478.85, and later received an unwarranted reimbursement of this
expenditure from a federal program. These errors led to the School’s accounting records
being submitted to the Oklahoma State Department of Education with errors.

Recommendation: The School should not issue a check, or make a federal claim for
reimbursement for a purchase until the corresponding order is received and in good
condition by accounting personnel and management.

2013-2 Expense made against prior year funds, but no reserves were set up in the prior year
Condition: During our audit of the Coop Fund, we noted an instance where an expense

totaling $611.60 was made against prior year funds, but no reserves had been set up in the
prior year to cover this expense in the School’s accounting system.



SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007, OKC CHARTER
OKLAHOMA COUNTY, OKLAHOMA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2013

FINANCIAL STATEMENT FINDINGS, (CONTINUED)

Criteria: Internal controls should be in place to provide for a proper cutoff and inclusion
of expenditures at fiscal year end to ensure expenditures are recorded in the proper period
in the School’s accounting system and to ensure the proper amount of reserves are set up
at fiscal year end to cover all expenses incurred by the School for which a check had yet
to be issued.

Cause: The School’s internal control procedure of reviewing the accounting records for
completeness and accuracy by accounting personnel and management that were to
provide effective oversight of the School’s financial reporting failed to detect a prior year
expense for which a reserve needed to be set up in the School’s accounting records.

Effect: Due to a reserve not being set up in the prior year for $611.60, the School’s
accounting records were submitted to the Oklahoma State Department of Education in the
prior year with an error.

Recommendation: The School’s accounting personnel and management must continually
monitor and review the accounting records at year end looking for expenditures that
should be classified as reserves to ensure the proper cutoff and recording of expenditures
in the School’s accounting records.

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

SIGNIFICANT DEFICIENCIES:

DEPARTMENT OF EDUCATION

2013-3

Questioned
Costs
Title I, Part A - CFDA No. 84.010; Grant Period — Year ended June 30,
2013
The significant deficiency at Finding 2013-1 also applies to this grant. $0
Total Department of Education 0

Grand Total $0
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Audit Finding Corrective Action Plan for Santa Fe South High School - 55£007
To Whom It May Concern,

The following include Corrective Plan for the Financial Statement Findings in the 2013 SFS High Schoaol
Audit.

2013-1 Error in an expense coded to a federal project in the accounting system

in this instance, our former business manager was responsible for the expenditure of school funds prior
to the purchase being received. This purchase, in the amount of $6,478.85 for Nook tablets was, in turn,
submitted for Title | project 511 reimbursement. The school never took delivery of the tablets.

When this error was discovered, a number of conversations were had with both the auditors and the
SDE as to the best way to correct this issue. Ultimately, the school cut a check back to the SDE for
amount inappropriately claimed by the school. The letter and check number are included in the
attachments.

Procedures have been reviewed and significantly tightened up in order to keep this from happening in
the future. We have hired a new business manager and she has been trained specifically in this area as
well as in related procedures which ensure that the school does not issue a check or make a federal
claim for a reimbursement until the corresponding order is received and in good condition.

2013-2 Expense made against prior year funds, but no reserves were set up in the prior year.

in this case, the school made and expense totaling $611.60 against prior year funds in our Coop Fund,
but no reserves had been established.

This was due to a simple oversight and we have now established internal controls that will keep this from
happening again in the future. Personnel will continually monitor and review the accounting records at
year end looking for expenditures that should be classified as reserves to ensure the proper cutoff and
recording of expenditures in the School’s accounting records.

Respectfully,
Chris Brewster

Superintendent
Santa Fe South Schools



SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
AUDIT COMMENTS
JUNE 30, 2013

CURRENT YEAR

1.

During our audit of the payroll records, we noted some extra duty pay where
remunerations for services exceeding $500.00 did not have a written extra duty contract
as required by Title 70 § 5-123 of the Oklahoma Statutes.

PRIOR YEAR

1.

During our audit of the Activity Fund, we noted instances where invoices were not signed
to verify receipt of goods or services. The person receiving goods or services should sign
the invoice, statement, or delivery ticket to indicate that the goods or services were
received and in good condition.

During our audit of the Activity Fund, we noted instances where money being receipted
by the Activity Fund Custodian was not being timely deposited. Per 70 O.S. 5-129, state
law requires that the custodian make deposits of funds upon collection of $100, or weekly
at a minimum.

The School implemented procedures to correct the prior year audit comments.
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Audit Response for Santa Fe South High School — 55E007

To Whom It May Concern,

The following are the audit responses to the 2013 SFS High School Audit

Comment: 1. During our audit of the payroll records, we noted some extra duty pay where
remunerations for services exceeding $500.00 did not have a written extra duty contract as required by
Title 70 5-123 of the Oklahoma Statutes.

Response: All personnel files have been checked and all personnel receiving extra-duty in excess of $500
have extra- duty contracts on file. Personnel have been trained and procedures are in place to verify
that this will not be an issue in the future.

Respectfully,
Chris Brewster

Superintendent
Santa Fe South Schools



Tuesday, Navember 20,2012

Audit Response for SantaFe South High' Schm; 85E011

Oklahoma State Departinent of Education:

R

fnvoices will be given to whomever made the purchase-and payment will not be remitted until
the lovoice Is returned with g signature and anote :;;‘p‘;;m_,\;f%ni ‘payment. An‘employes will chéck
payment folders for compliance with 113 request throughout the year. Ongoing tratn ing will
take place throughout the year to énsure everyone i aware of the process.

Activity Fund custodians have been instructed on proper money handling procedures and have
reassured us that money will be depositedin a timely fashion. An employee has bees assigned
to check the safe periodically to ensure custodians are complyinig with the law, Furthermore,
money handling procedures will be covered with all employees at a faculty meeting in the Fall
and in the Spring,

Respectfully

e

Ronnie Grant
Business Manzger
Santa Fe South Schools, inc



SANTA FE SOUTH SCHOOLS, INC.
SANTA FE SOUTH HIGH SCHOOL
NO. E-007 OKC CHARTER
OKLAHOMA CITY, OKLAHOMA
SCHEDULE OF ACCOUNTANT'S PROFESSIONAL
LIABILITY INSURANCE AFFIDAVIT
JULY 1, 2012 THROUGH JUNE 30, 2013

State of Oklahoma )
) ss
County of Custer )

The undersigned auditing firm of lawful age, being first duly sworn on oath, says that said firm
had in full force and effect Accountants' Professional Liability Insurance in accordance with the
"Oklahoma Public School Audit Law" at the time of audit contract and during the entire audit
engagement with Santa Fe South High School, No. E-007 OKC Charter, Oklahoma City,

Oklahoma, for the audit year 2012-2013.
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