REPORT OF AUDIT
SEMINOLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA

JULY 1, 2011 TO JUNE 30, 2012



SEMINCLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY -~ OKLAHCMA

JULY 1,

AMIE COLCLAZIER
HUGH MEGEE

MIKE VANLANDINGHAM
CAT LEVY

JACK CADENHEAD
KALA MILLER

JEFF PRITCHARD

2011 TO JUNE 30, 2012

QEFICERS

PRESTIDENT
VICE-PRESIDENT
CLERK

MEMBER

MEMBER
TREASURER

SUPERINTENDENT

AUDIT BY

PATRICK W. CARROLL
CERTIFIED PUBLIC ACCOUNTANT

CERTIFICATE #4081

PAGE 1



SEMINOLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA
JUuLy 1, 2011 TC JUNE 30, 2012

TABLE OF CONTENTS

SCHOCL DISTRICT OFFICIALS
TABLE CF CONTENTS
INDEPENDENT AUDITOR’S REPORT

COMBINED STATEMENT OF ASSETS, LIABILITIES AND FUND
EQUITY - ALL FUND TYPES AND ACCOUNT GROUPS -
REGULATORY BASIS

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUND
TYPES AND EXPENDABLE TRUST [FUNDS - REGULATORY BASIS

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES -~ BUDGET AND ACTUAL -
REGULATORY BASIS - BUDGETED GOVERNMENTAL FUNDS

NOTES TO FINANCIAL STATEMENTS

COMBINING STATEMENT OFf ASSTES, LIABILITIES AND FUND
EQUITY -~ SPECIAL REVENUE FUNDS - REGULATORY BASIS

COMBINING STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - SPECIAL REVENUE FUNDS
REGULATORY BASIS

COMBINING STATEMENTS OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES - BUDGET AND ACTUAL -
BUDGETED SPECIAL REVENUE FUNDS - REGULATORY BASIS

FEDERAL SCHEDULES
SCHEDULE OF EXPENDITURES AND FEDERAL AWARDS

SCHOOL ACTIVITY FUND
REVENUES, EXPENDITURES AND BALANCES
RECONCILIATION STATEMENT
CASH STATEMENT

MISCELLANEOUS
ACCOUNTANT' S PROFESSIONAL LIABILITY INSURANCE

PAGE 2

PAGE 1

PAGE 2 &

PAGE 4 &

EXHIBIT A

EXHIBIT B

EXHIBIT C

b

PAGES ©

SCHEDPULE

SCHEDULE

SCREDULE

SCHEDULE

SCHEDULE
SCHEDULE
SCHEDULE

SCHEDULE

3

5

18

A-1

2-00
2-01
2-0z



SEMINOLE SCHOOL DISTRICT #i-1
SEMINCLE COUNTY - OKLAHOMA
JUuLY 1, 2011 TO JUNE 30, 2012

TABLE OF CONTENTS PAGE 2

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPCRTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCTIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARDS PAGES 19 & 20

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR
FPROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH OMB CIRCULAR A-133 PAGE 21 & 22

SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS PAGE 23
DISPOSITION OF PRIOR YEAR FINDINGS PAGE 24
CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS PAGE 25
PRIOR YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS PAGE 26

PAGE 3



Chas. W. Carroll, P.A.

The Broadway Tower - Suite 805
114 E. Broadway Phone 580-234-5468
Fax 580-234-5425

INDEPENDENT AUDITCOR'S REPORT

The Honorable Board of Educatiocn
Seminole School District #I-1
Semincle County, Oklahoma

I have audited the accompanying fund type and acccount group financial statements
of Semincle School District #I-1, Seminole County, Oklahoma, as listed in the
Table of Contents as combined financial statements, as of and for the year ended
June 30, 2012. These financial statements are the responsibility of the
District’s management. My responsibility is to express an opinion on these

financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards reguire that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclesures in the financilal statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasaonable basis for my

opinion.

As described in Note 1, these financial statements were prepared in conformity
with the accounting and financial reperting regulations prescribed or permitted
by the Oklahoma State Department of Education which differs frem accounting
principles generally accepted in the United States of America. The effect on
the financial statements resulting from the use of this regulatory basis of
accounting and presentation as compared to accounting principles generally
accepted in the United States of America cannct be reasonably determined, but is

considered material.

Tn addition, the District has not maintained the cost of fixed assets purchased
in previous years and thus does nct know the amounts that should be recorded in

the GCeneral Fixed Asset Account Group. Therefore, the General Fixed Asset
Account Group has not been presented. This information is required under the
regulatory presentation prescribed by the Oklahoma State Department of

Education.

In my opinion, because of the effects of the matters discussed in the third
paragraph, the financial statements referred to above do not present fairly in
all material respects, in conformity with accounting principles generally
accepted in the United States of America, the respective financial position of
the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the Seminole Scheool District #I-1,
as of Jupe 30, 2012, and the respective changes in financial position thereof

for the year then ended.
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Independent Auditor’s Report
Seminole School District #I-1
Page 2

In my opiniocn, except for the omission of the General Fixed Assel Account Group
results in an incomplete presentation as explained in the fourth paragraph, the
financial statements referred to abeve do present fairly, in all material
respects, the assets, liabilities, and equity arising from vregulatory basis
transactions of each fund type and account group of Seminole School District #I-
i, as of June 30, 2012, and the revenues c¢ollected and expenditures
paid/expenses, where applicable, for the year then ended on the regulatory basis

of accounting described in Note 1.

My audit was conducted for the purpose of forming opinions on the fund type and
within the combined financial statements.

account group financial statements
expenditures of

The combining fund statements, schedules, and schedule of
federal awards, as listed in the Table of Contents under the other supplementary
information, are presented for purposes of additional analysis, and are not a
reguired part of the basic financial statements of the District. Also, the
accompanying schedule of expenditures of federal awards is required by the U.S.
Office of Management and Budget Circular A-133, Budits of States, Local
Governments, and Nen-Profit Organizations. Such in-formation has been subjected
te the auditing procedures applied in the audit of the fund type and account

group financial statements within the combined financial statements and, in my
opinion, is fairly presented in all material respects in relation to the
combined financial statements taken as a whole on the regulatory basis of

accounting described in Note 1.

In accordance with Government Auditing Standards, I have also issued a report
dated March 12, 2013 on my consideration of the District’s internal control over
financial reporting and on my tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of my testing of internal
control cver financial reporting and compliance and results of that testing, and
not toe provide an opinion. That report is an integral part of an audit
performed in accordance with Governmenlt Auditing Standards and should be read in
conjunction with this report in considering the results of my audit.

Sincerely,

// //ﬁo v, //ﬁ/b{é‘% / /7

Chas. W. Carroll, P.
March 12, 2013

PAGE &



JUSWIELS siu} o Led jziBaiu ue sie SJuBLIS]ELS [BICUBLY B} O} SSOL UL

L€2'92L°8 O0D'0ES § 28/'6¢Z ¢ GOBR'ZL $ Iri'Bl $ Z29'¢6¥L $ Q00GIEY §
£G8'840'S 0 $  198'%C $ Qiees $ LBl $ 980'0Z¥'L ¢ BSEOPS'E §
SPP' 008’y 0 0 0 0 980'0¢¥'L 65E°0¥S'E
L9026 0 168'vz 0ie'zs 0 0 0
yl'6l 0 $ 0 $ 0 $ LiklBL 0§ 0 $ o $
SO6'6¥S | 000'0ES ¢ 10B'0iz $ 966 £ © § ipves $ ip9vER &
0 0 0 o] 0 0 0
090°'0es 000°'0gs 0 0 0 0 0
80z'L0Z o 802'L0C 0 0 0 0
GLL'GhY G 0 96¢ 0 8¥0'82 Liv'OLy
10C'ELY 0 $ €696 g 0 $ 0 § zeg'oy $ QLBLY 3
89£T'9ZL'0 0000S  $ 28198z ¢ GO”T/ § Ivl'sl § LZS°¢6P'L $  900°G.EV $
0 0] 0 0 0 0 0
£68°016 £580LS 0 0 0 0 0
LyL6L L¥L'6L 0 0 0 0 0
98¢’LT 0 98¢'LE 0 0 0 0
z58'89l'9 0 $ 25€'80Z ¢ 508'2L $  ivL'6L $ ZZS'EBP'L ¢ 000'SiE'v §

ZLoe 1980 wLiag fauabBy s1oafold ERTINED anuaaoy [elauan

‘og sunp -Buo jeieusn pueisnuy fenden 1983 jeisadg

{Alug dnoio sadAi sadA| pund [BlUBLIEBACD
wnpuelowsa) UNODoY pun4

{ejo | Aepnply
v LaiHX3

BLIOYE[Q “AIUNOD BOUILIBS ‘LOO-1"ON JOLISIQ J004IS SOUIILSS

ZL0Z ‘o€ euny Buipug Jesk ayj Jo4
sdnoJsy Junoady pue sedAy pung vy - siseg Aiojeinbay
Anb3 pue senjiqery ‘sjessy o Juswalels pauiquiosn

Anb3 pund pue sagiger] (ejo
Aynb3 pun [2jo 1

goueieqg pund ysen
sdiysieioyos pue sjoslolg jeuden o) peaasey
201D 1gB(] S0} POAISSSY

‘Aunbg pung

S3RIIGer] 1BJ0 ]

s|qeled suonebigQ sses pazienden
s|geAed spuog uouehiqo [elsuss
sdnoloy Axanoy o) ang
SSOUBIQLUNDUT 10} BAIRSEY
a|qeAed SJUBLBAA

‘saplilgery

JONVIVE ONMd NV S3LLNIEVT

S}assYy 1810

sjuawsaify ases
pazijendes) 104 papino.ld ¢ 0} SIUNOWY
1900 wis-buo |eleuan jo
IUBWaleY JOJ PIPIACIH 9G O) SJUNOWY
PUNL 82IAI8G 1980 Ui S[UE|IBAY SHUNOUY
SIUBDLISIALL
sluB|BAINGT yseD pug ysen

§13ssV



Seminole School District No.l-001, Seminole County, Oklahoma
Combined Statement of Revenues Collected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - All Governmental Fund Types

For the Year Ending June 30, 2012

Revenue Collected:
l.ocal Sources
intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
instruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Cutlays
Other Uses
Repayments
Interest Paid on Warrants and Bank Charges
Debt Service:
Principal Retirement
Interest and Fiscal Agent Fees

Total Expenditures Paid
Excess of Revenues Collected Over (Under)

Expenditures Paid Before Adjustmentis o
Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources (Uses):
Estopped Warrants
Bond Proceeds
Transfers in
Transfers Out

Total Other Financing Sources {Uses)
Excess {Deficiency) of Revenue Collected
Over Expenditures Paid and Other Financing
Sources (Uses)

Fund Balance - Beginning of Year

Fund Balance - End of Year

EXHIBITB

Totals
(Memorandum

Governmental Fund Types Only)

Special Debt “Capital June 30,

General Revenue Service Projects 2012
$ 1,310,005 % 382,093 % 516,664 % 616 $ 2,209,379
204,648 0 0 0 204,648
8,269,570 125,121 0 0 8,394,690
998,827 882,911 0 0 1,881,739
2,495 4,110 636 0 7,240
$ 10785544 $ 1,394,235 § 517,300 § 616 § 12,697 696
$ 6520,131 % 233,209 § 0% 03 6,753,339
3,814,340 1,995 o) 15,388 3,831,723
0 946,837 ¢ 0 946,837
39,272 0 0 519,450 558,722
2,495 3872 0 0 6,367
972 4] 0 0 972
2,777 45 0 0 2822
4 150 ¢ 0 150
0 0 505,000 0 505,000
0 0 13,888 0 13,888
$ 10,379,985 $ 1,186,108 % 518,888 % 534,838 § 12,619,819
$ 405,559 % 208,127 % (1,687) % (534,222) § 77,877
$ 449,880 $ 72,729 % 0% 16502 § 524,111
$ 1462 § 20 § 0% 0% 1,482
o 0 0 530,000 530,000
0 8,247 0 0 8,247
(8,247) (150) 0 0 (8,397)
$ (6,785) § 8117 $ 0% 530,000 $ 531,332
$ 848,654 §$ 288,974 § (1,587) $ (2,720) $ 1,133,321
2,691,705 1,131,112 20,734 74,930 3,918,481
$ 3540359 § 1,420,086 § 19,147 $ 72210 % 5,051,802

The notes to the financial statements are an infegral part of this statement.
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SEMINOLE SCHOOQL DISTRICT #I1-1
SEMINOLE COQUNTY - OKLAHOMA
JULY 1, 2011 TC JURE 30, 2012

NOTES TO FINANCIAL STATEMENTS

1. Significant Accounting Pclicies

The financial statements of the Seminole School District #I-1 have been
prepared in conformity with an other comprehensive basis of accounting reqguired
by Oklahoma Statutes. The more significant of the District’s accounting

policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title
70 of the Oklahcma Statutes and accordingly is a separate entity for operating
and financial reporting purposes. The District is part of the public schocl
system of Oklahoma under the general direction and centrol of the State Board of
Education and is financially dependent on state of Oklahoma support. The
general operating authority for the public school system is the Oklahowa School
Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of
elected members. The appointed superintendent 1s the executive officer of the

District.

In evaluating how to define the District, for financial reporting
purposes, management has considered all potential component units. The decision
to include a potential component unit in the reperting entity was made by
applying the criteria established by the Governmental Accounting Standards Board
(GRASB) . The basic - but not the only - criterion for including a potential
component unit within the reporting entity is the governing body’'s oversight
responsibility, especially financial interdependency. A second criterion used
in evaluating potential component units is the scope of public service. A third
criterion used to evaluate potential component units for inclusion or exclusion
from the reperting entity is the existence of special £financing retationships,
regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no
potential component units included in the District’s reperting entity.

B. Fund Accounting

The District uses funds and account groups to report on its financial
results of its operations. Fund accounting is designed to

position and the
segregating

demonstrate 1legal compliance and to aid financial management by
transactions related to certain district functions cr activities.

A fund is a separate accounting entity with a self-balancing set of ac-
counts. &n account group, on the other hand, is a financial reporting device
designed to provide accountability for certain assets and liabilities that are
not recorded in the funds because they do not directly affect net expendable

available financial resources.
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SEMINOLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY - OKLANOMA
JuLy 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 2

B. Fund Accounting (continued)

Funds are classified into two categories; governmental and fiduciary.
Each category, in turn, is divided into separate “fund types”.

Fund Description

The following funds are utilized by the Seminole School District #I-1.

Governmental Fund Types - Fiduciary Fund Types -
General Fund Trust and Agency Fund
Special Revenue Funds

Debt Service Fund

Capital Project Fund

Governmental Fund Types

Governmental funds are used to account for all or most of a government’s
general activities, including the collection and disbursement of earmarked
the acguisition or constructicen of general fixed

monies (special revenue funds),
long-term debt

assets (capital preocjects funds), and the servicing of general
{debt service funds).

financial

General Fund - The General Fund is used to account for all
Major

transactions except those reguired to be accounted for in another fund.
revenue sources include state and local property taxes and state funding under
the TFoundation and Incentive Aid Progran. Expenditures include all costs
associated with the daily operations of the schools except for programs funded
for building repairs and maintenance, school construction and debl service on
bonds and other long-term debt. The general fund includes federal and state
restricted monies that must be expended for specific programs which includes the

Child Nutrition Program.

Special Revenue Funds - Special Revenue Funds are the District’s Building
Fund, Co-op Fund and Child Nutrition Fund. The Building Fund consists of monies
derived from property taxes levied for the purpose of erecting, remodeling, or
repaliring buildings and for purchasing furniture and eguipment. The Co-op Fund
consists of monies generated by two or more scheool districts (may include other
entities) that have entered into a cooperative agreement to maintain joint
The monies may consist of federal, state and local sources, itncluding

programs.
the individual contributions of participating school districts. The Child
Nutrition Fund derives monies from the sale of foods and federal and state
program reimbursements,. Expenditures include costs asscociated with the daily

operations of the district’s nutrition program.

PAGE 7



SEMINOLE SCHOOL DISTRICT #I1-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 3

The Debt Service Fund - The Debt Service Fund is the District’s Sinking
rund and is used to account for the accumulation of financial resources for the
payment of general long-term debt principal, interest and related costs. The
primary revenue sources are local property Utaxes levied specifically for debt

service and interest earnings from temporary investments.

The Capital Project Funds - The Capital Project Funds are the District’s
Bond Funds and are used to account for the proceeds of bond sales to be used
exclusively for acquiring school sites, constructing and equipping new school
facilities, rencvating existing facilities and acquiring transpertation

eguipnment.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held on behalf of outbside
parties, including other govermments, or on behalfl of other funds within the
District. When these assets are held under the terms of & formal trust
either a nonexpendable trust fund or an expendable trust fund is
“expendable” refer to whether or not the
Agency funds

agreement,
used. The terms “nonexpendable” and
District is under an obligation to maintain the trust principal.
generally are used to account for assets that the District holds on behalf of
others as their agent and do not involve measurement of results of operations.

Trust Fund - The Trust Funds are Scholarship Funds established to provide
financial assistance to graduating seniors who meet specifications as

established in the trust agreement.

Agency Fund - The Agency Fund is the school Activity Fund which is used Lo
account for monies collected principally through fundraising efforts of the
students and District-sponsored groups. The administration 1s responsible,
under the authority of the Board, of collecting, disbursing, and accounting for
these activity funds. The school Activity Funds can include money which 1is
received from the sale of foods through a school Lunch Fund.

Memorandum Only - Total Column

The total column on the general purpose [inancial statements is captioned
"memorandum only” to indicate that it is presented only to facilitate financial
Data in this column dees net present financial position, results of

analysis.
operations or cash flows in conformity with generally accepted accounting
principles. Neither is such data comparable to a consolidation. Interfund

eliminations have not been made in the aggregation of this data.
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SEMINOLE SCHOCL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 4

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format
that is prescribed by the Oklahoma State Department of Education (OSDE). This
format is essentially the generally accepted form of presentation used by State
and local governments prior to the effective date of GASB Statement No. 34,
Basic Financial Statements-Management's Discussion and Analysis-for State and
Local Governments. This format significantly differs from that reguired by GASH
34.

The basic financial statements are essentially prepared on a basis of cash
receipts and disbursements modified as required by the regulations c¢f the
Oklahoma State Department of Education as follows:

*  Encumbrances represented by purchase orders, contracts, and other
commitments for the expenditure of monies and are recorded as
expenditures when approved.

*  Investments and inventcries are recorded as assets when purchased.

*  Capital assets in proprietary funds are recorded when acquired and
depreciated over their uvuseful lives.

*  Warrants payable are recorded as liabilities when issued.
Long-term debt is recorded when incurred.

Accrued compensated absences are recorded as an expenditure and
liability when the cbligation is incurred.

This regulatory basis of accounting differs from accounting principles
generally accepted in the United States of America, which requires revenues to
be recognized when they become available and measurable, or when they are
earned, and expenditures or expenses to be recognized when the related
liabilities are incurred for governmental fund types; and, when revenues are
earned and liabilities are incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. B
preliminary budget must be submitted to the Board of EBEducation by December 31
for the fiscal year beginning the following July 1. If the preliminary budget
requires an additiocnal levy, the District must hold an election on the first
Tuesday in February to approve the levy. If the preliminary budgel does not
require an additional lewvy, it becomes the legal budget. If an election is heid
and the taxes are approved, then the preliminary budget bkecomes the legal
budget. If voters reject the additional taxes, the District must adopt a budget

within the approved tax rate.

A budget is legally adopted by the Board of Education for the General
Fund, Special Revenue Funds, and Capital Project Funds that includes revenues

and expenditures.
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SEMINQLE SCHOOL DISTRICT #1-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 5

D. Budgets and Budgetary Accounting {continued)

Encumbrances represent commitments related (o unperformed contracts for
goods or services. Encumbrance accounting--under which purchase orders and
other commitments of resources are recorded as expenditures of the applicable
fund - is utilized in all governmental funds of the District.

The unencumbered balance of current fiscal year appropriations and the

unexpended reserve appropriations of the previcus fiscal year are lapsed and
become a part of the beginning fund balance for the succeeding fiscal year.

E. Assets, Liabilities and Fund Equity

Cash, Cash Equivalents and Investments

All monies which are not invested in Certificate of Deposits or United
States Treasury Funds are maintained in NOW Checking Agcounts or Savings

Accounts.

Inventories
The wvalue of consumable inventories at June 30, 2012 is not material to

the financial statements.

Fixed Assets and Property, Plant and Equipment

Property and eguipment purchases are recorded as capital outlays in the
accompanying statements of revenues, expenditures and changes in fund balances.
The District does not maintain complete financial records of capital assets
purchased which would include depreciation schedules; therefore, a General Fixed

Asselt Group of Accounts is not presented.

Compensated Absences

The District has elected not to present a liability for conmpensated

absences,

Operating Leases

The District has elected not to present a liability for operating leases.
All operating leases contain a mutual ratification clause for bolh parties;
therefore, the District does not consider the obligation to be for a period

extending beyond the current fiscal year.

PAGE 10



SEMINOLE SCHOOL DISTRICT #i-1
SEMINCLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 6

Long Term Debt

Long-term debt is recognized as a liability of a governmental fund when
due, or when rescurces have been accumulated in the debt service fund for
payment early in the following year. For other long-term obligations, only that
portion expected to be financed from expendable available financial resources ig
reported as a fund liability of a governmental fund, The remaining portion of
such obligations is reported in the general long-term debt account group. lLong-
term liabilities expected to be financed from proprietary fund operaticns are

accounted for in those funds.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount
exceeding the revenue to be received for any fiscal year without approval by the
District’s voters. Bond issues have been approved by the voters and issued by
the District for various capital improvements. These bonds are required to be
fully paid serially within 25 years from the date of issue. General long-term
debt of the District consists of bonds payable. Debt service regquirements for
bonds are payable solely from fund balance and future revenues of the debt

service fund.

a.) The Seminole Educational Facilities Authority and the District have entered
into a fully paid educational facilities lease dated April 1, 2008 (the Seminole
Public School Project), whereby the District has leased to the Authority certain
real property together with all improvements thereson and to be placed therecn
for a term extending %o September I, 2013 and so long thereafter as any
indebtedness of the Authority secured by its leasehold therein remains
outstanding and paid. The Authority has sub-leased the property covered by the
Project Lease to the District by a sub-lease dated April 1, 2008  (the
“Sublease”) which extends to June 30, 2012, and is renewable for successive on
(1} year terms there-after at the option of the District until the Series 2008
Bonds are paid. Failure to renew the Sublease will terminate the Sublease and

all further options of the District to renew it.

The voters of the District have approved the issuance of General Obligation
Bonds for the purpose of constructing, equipping, repairing and remodeling
school buildings, acquiring scheol furniture, fixtures and egquipment and
acquiring and improving site in the total amount of $3,180,000.00. Those School
District General Obligation Bonds will be issued in series over the life of the
Authority’s Series 2008 Bonds in amounts necessary tc pay the maturing principal
of the Authority’s Series 2008 Bonds and will be utilized for that purpose by
payment of the proceeds thereof as received to the Trustee Bank as rentals under

the Sublease.

the Sublease and the

Ypon the payment in full of the Series 2008 Ronds,
Improvements

Ground Lease both will expire and possession of and title te the
will be vested in the District.
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SEMINOLE SCHOCL DISTRICT #I1-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TQO FINANCIAL STATEMENTS PAGE 7

General Long-Term Debt {continued)

A repayment schedule of the outstanding capital lease obligations at
June 30, 2012 is set forth below:

Schedule of Semi-Annual Rent Payments

Payment Semi-Annual Irregular Total
Date Payment Payments Payments Due
1 Sep 12 2,000.00 544,200.00 546,200.00
1 Maxr 13 2,000.00 0.00 2,000.00
1 Sep 13 2,000.00 568,950.00 570, 950.00
$ 6,000.00 5 1,113,150.00 $1,11%,150.00

A  principal and interest repayment schedule of the March of 2008
cutstanding general cbligation bond issue at June 30, 2012 is set forth below:

$530,000.00 Building Bonds of 2011

Payment Date Principal Rate Interest Total

I Jul 12 0.00C 0.00 0.00

1 Jul 13 530,000.00 1.000% 10,600.00 540, 600.00
$ 530,000.00 $ 10,600.00 $ 540,600.0¢C

The remaining authorized but un-issued 2008 Bonds are as follows:

1. $555,000.00 Building Bonds
July, 2012 -~ 2 year issue

2. $580,000.00 Building Bonds
July, 2013 - 2 year issue

PAGE 12



SEMINOLE SCHOOL DISTRICT #I-1
SEMINOQLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TC FINANCIAL STATEMENTS PAGE 8

General Long-Term Debt (continued)

.} The District is participating in a Qualified Zone Academy Bond
okbligation for the purposes of improving the academic environment for all

The improvements include renovation of schoel facilities through the

students.
The agreement was entered

acquisition and installation of capital improvements.
into on February 14, 2009 with an interest rate of 1.68%.
debt will be made from the District's appropriated funds as pexr the following

schedule:

Retirement of the

Principal Amount $257,731,96
Payments to 6/30/1: 97,971.53
Balance QOutstanding $159,760.43
Payment Principal Interest Total
Date Payment Payment Payment
14 Feb 13 25,530.15 2,683.98 28,214.13
14 Feb 14 25,959.06 2,255.07 28,214.13
14 Feb 15 26,395.17 1,818.86 28,234.13
14 Feb 16 26,838.61 1,375.52 28,214.13
14 rFeb 17 27,289,500 924.63 28,214.13
14 Feb 18 27,747.94 _466.19 28,214.13
$ 159,760.43 5 9,524.35 $ 169,284.78

Cash Fund Balance

Cash fund balance represents the funds not encumbered by purchase order,
legal contracts, and outstanding warrants.

Safeguard of Depocsits and Investments

all depesits in financial institutions be fully
collateralized by the United States Government obligaticns or obiigations of
Oklahoma and its agencies that have a market value of not less than the
principal amount of the deposits. The District Treasurer 1s responsible for
maintaining adequate coverage of a&ll funds on deposit through security pledges
approved by the Treasurer of the State of Oklahoma.

State statutes reguire that

Deposit Categories of Credit Risk

(A) Insured by Federal Deposit Insurance,
(B} Collateralized with securities held by the pledging financial
institution’s trust department or agent in the District’s name.

{C) Uncellateralized.

category
BANK
(A) (B) (Cc) _ BALANCE
Cash/Investments $250,000.00 $5,946,238.00 5 0.00 $6,196,238,00
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SEMINOLE SCHOOL DISTRICT #I1-1
SEMINOLE COUNTY - OKLAHOMA
Juny 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 9

F. Revenue, Expenses and Expenditures

State Revenues

Revenues from state sources for current operations are primarily governed

under the provisions of Article XVIII, Title 70,

by the state aid formula
the allocation of

Oklahoma Statutes. The State Board of BEducation administers
state aid funds to school districts based on informaticn accumuelated from the
districts.

After review and verification of reports and supporting documentation, the

State Department of Education may adjust subsequent fiscal period aliocations of
money for prior year errors disclosed by review. Normally, such adjustments are
rreated as reductions or additions of revenue of the year when the adjustment is

made.

The District receives revenue from the state to administer certain
categorical educaticnal prograns, State Board of Education rules reguire that
revenue ear-marked for these programs be expended only for the program for which
the money is provided and require that the money not expended as of the close of
the fiscal vyear be carried forward into the following year to be expended for
the same categorical program. The State Department of Education regquires that
categorical educational program revenues be accounted for in the general fund.

Property Tax Revenue

The District is authorized by state law property to levy taxes which consists of
ad valcorem taxes on real and personal property within the District. The County
Assessor, upon receipt of the certification of tax levies from the county excise
board, extends the tax levies on the tax roll feor submission to the county
treasurer prior to October 1. The county treasurer must commence tax collecticon
within fifteen days of receipt of the tax rolls. The first half of the taxes
are due prior to January !. The second half is due prior to April 1.

If the first payment is not made timely, the entire tax becomes due and payable
on January 2. Second half taxes become delinguent on Aprili 1 of the year
following the year of assessment. If not paid by the following October 1, the
property is offered for sale for the amount of taxes due. The owner has two
years to redeem the property by paving the taxes and penally owed. If at the
end of two years the owner has nol done so, the purchaser is issued a deed to

the property.

PAGE 14



SEMINOLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 3C, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 10

Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures,

or expenses. Transactions that cecnstitute reimbursement to a fund for
expenditures/expenses initially made from it that are properly applicable to
another fund, are recorded a&as expenditures/expenses in the fund that is

Any legally authorized transfers are treated as operating transfers

reimbursed.
Transfers between the

and are included in the results of the Government Funds.
Agency Funds {Activity Funds) and the Governmental Fund Types {(General Fund)} are
operating transfers into the Governmental Fund Types (General Fund)

shown as

only. No transfer is shown ocut from the Agency Funds as they are custodial in
nature (assets equal liabilities} and do not involve measurement of results of
operations.

2. Risk Management

Liabilities Protection Plan

The District's Commercial Liability Insurance agreements cover claims
against municipalities for all government functions and services. These include
bedily injury, property damage, wrongful acts, personal injury, and related
torts under the State tort claims law and federal civil rights laws.

Al} public officials, employees, services, and municipal functions are
covered unless they are specifically listed.

The title to all assets acguired by the Plan are vested in the Group. In
the event of termination of the Group, such property shall belong to the then
members of the Group in equal shares. Each participating District pays all
costs, premiums, or other fees attributable to its respective participation in
the Plan, and is responsible for its obligation under any contract entered into

with the Plan.

Reserves for claim losses include provisions for reported claims on a case
basis and an estimate of claims incurred but not reported limited by aggregate
and individual loss levels as specified by the Plan’s reinsurance contracts.
These credits, if any, represent contingent liabilities of the Plan if the rein-
surer was unable to meet its cbligations under the reinsurance agreement.

The Plan's insurance agreements are reinsured for excess losses based upon

the contract year. The significant components of each reinsurance contract can

be obtained frem the Plan’'s annual financial report.

PAGE 15



SEMINOLE SCHCOL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCIAL STATEMENTS PAGE 11

Liabilities Protection Plan {continued)

Surety Bonds

District and Activity

Kala Miller, District Treasurer, is bonded with the State Farm Insurance
in the amount of $100,000.00. The bond number is 96-00-3661-4, dated May 28,
2011 to May 28, 2012 and May 28, 2012 to May 28, 2013.

Jeff Pritchard, Superintendent, is bonded with 0ld Republic Surety Company
in the amount of $100,000.00. The bond number is W15-0025892, dated July 1, 2011

to July 1, 2012.
The District maintains a Public Official Bond with Cld Republic Surety

Group in the amount of $§10,000.00. The bond number 1is LPC-2047510, dated
February 16, 2012 to February 16, 2013. The positions covered are as follows:

Encumbrance Clerk $ 1,000.00
Minutes Clerk 1,000.00
Lunch Reom Fund Custodian 3,500.00
ARetivity Fund Custodian 10, 000,00

10,000.00

Co-Activity Fund Custodian

3. Employee Retirement System

The District participates in the state-administered Oklahoma Teachers’
Retirement System (the “System”), which 1is a cost-sharing, multiple-employer
public enmployee retirement system (PERS). Under the System, contributions are
made by the District, the State of Oklahoma, and the participating employees.
Participation is required for all teachers and other certified employees and is
optional for all other regular employees of public educational institutions who
work at least 20 hours per week. A participant’s date of membership is the date
the first contribution is made to the System. The System is administered by a
board of trustees which acts as a fiducliary for investing the funds and
governing the administration of the System. The District has no responsibility
or authority for the operation and administration of the System nor has 1t any
liability, except for the current contribution requirements.

The System issues an independent financial report, financial statements
and required supplementary information that can be obtained in writing at the
Teachers’ Retirement System of Oklahoma, P.0O. Box 53524, Oklahoma City, OK 73152

or by calling (405)521-2387.
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SEMINOLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY -~ OKLAHOMA
JULY 1, 2011 TC JUNE 30, 2012 PAGE 12

NOTES TO FINANCIAL STATEMENTS

3. Employee Retirement System (continued)}

A Participant with 5 years of creditable service may retire with a normal
retirement allcowance at the age of sixty-two or with reduced benefits as early
as age fifty-five. The normal retirement allowance paid monthly for life and
then to keneficiaries, if certain options are exercised, equals two percent of
the average of the highest three earning years of contributory service
multiplied by the number of years of credited service. A participant leaving
employment before attaining retirement age, but completing ten years of service,
may elect to vest his accumulated contributions and defer receipt of a
retirement annuity until a later date. When a participant dies in active
service and has completed ten years of credited service, the benefliciary 1is
entitled to a death benefit and the participant’s contributions plus interest.
If the beneficiary is a surviving spouse, the surviving spouse may, in lieu of
the death benefit, elect to resceive, subject to the surviving spousal options,
the participant’s retirement benefits accrued at the time of death.

The 2011-12 «contribution rates for the Districts, which are not
actuarially determined, and its employees are established by statute and applied
to the employee’s earnings, plus employer-paid fringe benefits. The District is
required by statute to contribute %$.0% through December 31, 2009, increased to
9.5% of applicable compensation for the year ended June 30, 2ZCl12. The District
is allowed by the Oklahoma Teacher’s Retirement System to make the required
contributions on behalf of the participating members. The reguired contribution
for participating member is 7% up to a maximum compensation level.

for employees of Seminole School District #I-1

The total contributions
2011 and 2010 were §$1,064,862.71,

covered by the System for the year 2012,
$1,067,136.91, and $999,669.46, respectively.

The pension benefit obligation is & standardized disclosure measure of the
This pension valuation method reflects the

present value of pension benefits,
in the future

present value of estimated pension benefits that will be paid
years as a result of employee services performed to date and is adjusted for the
effect of projected salary increases. There are no actuarial wvaluations
performed on individual school districts. The non-funded pension benefit
obligation of the System as determined as part of the latest actuarial valuation

dated June 30, 2011, is as follows:

$ 19,980,640,592

Total pension obligation
9,566,683,405

Net assets available for benefits, at cost

5.10,413,8957,187

Non-funded pension benefit obligation

The System’s accounting records are maintained on the cash basis of

accounting, except for accruals of interest income.

Ten-year historical trend information is presented 1in the Teacher’'s
Retirement System of Oklahoma Annual Report for the year ended June 30, 2011.
This information is wuseful in assessing the pension plan’s accumulation of
sufficient assets to pay pension benefits as they come due.
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SEMINOLE SCHOOL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

NOTES TO FINANCTAL STATEMENTS PAGE 13

4. Contingencies

Amounts received or receivable from grantor agencies are subject to audit
and adjustment by grantor agencies. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannct be
determined at this time although the District expects such amounts, if any, to

be immaterial.

5. Budget Amendments

EXHIBIT A of this report shows a tctal Fiduciary Fund Types with a balance
of $235,752.00. This balance is the combination of the following:

i. Fund 81 - Gift and Endowments Fund S 24,851.00

2. Fund 60 - School Activity Fund _210,901.00

Total Funds $235,752.00
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Seminole School District No.1-001, Seminole County, Oklahoma
Combining Statement of Assets, Liabilities and Cash Fund Balances
Regulatory Basis - All Special Revenue Funds
For the Year Ending June 30, 2012

SCHEDULE A-1

Child Totai
Building Nutrition Coop June 30,

ASSETS Fund Fund Fund 2012
Cash and Cash Equivaients $ 1079535 §$ 395745 § 18,246 $ 1,493,527
fnvestments 0 0 0 0
Total Assels $ 1079535 $ 395745 % 18,2468 $ 1,403,527

LIABILITIES AND FUND BALANCE

Liabilities:
Warrants Payable $ 0 3 27,146 % 18,246 § 45 392
Reserve for Encumbrances 0 28,048 0 28,048
Total Liabilities $ C % 55195 % 18246 § 73,441

Fund Balance;

Cash Fund Balance $ 1079535 $ 340551 & {0 $ 1,420,086

1079536 $ 340551 % {0) $ 1,420,086

£ ]

Total Fund Balance

1,079535 § 395745 § 18,246  $ 1.493,527

4

Total Liabilities and Fund Balance

The notes to the financial statements are an integral part of this statement.



Seminole School District No.[-001, Seminole County, Oklahoma
Combining Statement of Revenues Colflected, Expenditures Paid and Changes in Fund Balances
Regulatory Basis - Special Revenue Funds

For the Year Ending June 30, 2012

Revenue Coilected:
Local Sources
Intermediate Sources
State Sources
Federal Sources
Non-Revenue Receipts

Total Revenue Collected

Expenditures Paid:
fnstruction
Support Services
Operation of Non-Instructional Services
Facilities Acquisition and Construction
Other Outlays
Other Uses
Repaymenis
Interest Paid and Bank Charges

Total Expenditures Paid

Excess of Revenues Collected Over (Undet)
Expenditures Paid Before Adjustments fo

Prior Year Encumbrances

Adjustments to Prior Year Encumbrances

Other Financing Sources {Uses):
Estopped Warrants
Transfers in
Transfers Qut

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenue Collected
QOver Expenditures Paid and Other Financing

Sources (Uses)
Fund Balance - Beginning of Year

Fund Balance - End of Year

£

SCHEDULE B-1

Child Total
Building Nutrition Cooperative June 30,
Fund Fund Fund 2012

207,590 174,503 § 0% 382,093
0 0 0 0

4 98,808 26,313 125121

o 684,130 198,781 882,911

0 238 3,872 4,110
207,590 957,680 $ 228966 $ 1,394,235
0 0% 233,209 $ 233,209
1,995 0 0 1,995
0 946,837 0 946,837

0 0 0] 0

0 0 3,872 3,872

0 0 s 0

0 45 0 45

O 150 0 150
1,995 947,032 $ 237,081 § 1,186,108
205,595 10847 $ {8,115} & 208,127
770 71,960 §$ 0% 72,729

0 20 % 0% 20

0 0 8,247 8,247
0 {150) 0 {150)

0 (130) 8,247 $ 8,117
206,365 82477 $ 132 § 288,974
873,171 258,074 {132) 1,131,112
1,079,635 340,551 $ 0 % 1,420,086

The noles to the financial statements are an integral part of this statement.



Juawsiels syl 4o ved eibajut ue ale sJUSWALRLS [BIDUBLL U} 0 $S10uU Y|

1GG'6YE £ 0 $ 0 0 $0 $0 $ GEG'6.0'L % O $0
¥40°862 $20'942 $40°852 (ze)) (zey) (Zet) LAVELS Lil'esg LLL'ELS
2l1'28 $ (y20'852) $ (¥20'952) zel $ zZgl $ Zgl $ 59£'902 ${121'248) $(121'es8)
(og1) $ /Zi'8 8 f2l'% 12’8 $ 0 $0 $ 0 $0 $ 0
{(051) {ost) {o51) 0 0 0 0 0 0
0 11Z'g 1422 vz’ 0 0 ] 0 0
0z $0 $0 0 $ 0 30 g 0 30 $0
096'12 50 $0 0 $0 $0 $ 0Ll £ 0 $0
1ygal ¢ {102'992) $ (10Z'952) (GL1'g) $ zgl $ zei $ GB5'G0T ${1Li1'cL8) N (WINIT))
ZE0'Z76 $ 0BS'ELL’L % 0BSCHL) LS0'/ET $ ¥BE'SET $ vRE'SEL $ GE6' | $ GO9'BZ0'L  $ S99'6E0 L
e 0 0 0 0 0 0 0 0
Gy 59 59 0 o 0 0 0 0
0 0 ] 0 0 v 0 0 0
0 0 ] 78 0 0 0 0 0
0 0 A 0 0 0 0 0 9719, 9y2'19/.
168'9¥6 GZGELLL SZS'ELL’L 0 0 0 o 0 0
o o 0 0 0 0 G66°L #1206 ¥12'06
0 S0 38 50Z'¢82 $ $88'68E $ $ag'5ez $ 0 $ G0Z'LLL § G0Z'2Lt
089'/G6 $ 682'/98 $ 688°Ly8 908'822 $ Llg'sez $ /15'5€2 $ 065202 $ G6¥'951 § G6¥'05L
qez 0 0 2i8'e 0 0 0 0 0
0E1'¥g0 165'86G L5G' 866 18/'861 l5'062 215'802 0 0 0
208'86 §85°'06 685'06 £1£'92 000'5 000'se 0 0 0
0 0 0 0 ) o 0 0 0
£0S'vLL $ £57'Z5) § £6Z'751 0 80D $ 0 g 065402 $ SB¥'951L % $6Y'a51
[enjay jebpng jobpng [enjoy jebpng 1obpng fenisy jebpng jabpng
leun leulBug [eul4 [euiBuo [euis fewiBLo

PUn - UONLINN PIYD

pun5 saeradoon | i

pun Buppng

10 FINAIHOS

ZLOZ ‘08 aun Buipud Jee A au Jo4

|emay pue 12Bpng - spund snuaaay: [eioads

$s0uBiEg PUNd Ul safiueys pue pled sainypuadxy pajosyos senusasy J0 Uswale)g Buiiquion
BUOYBRO *MUN0S SjoUWaS “L0D-1'ON 1UISIQ 100USS ajouiwag

JBSA JO pUT - SDUBIEG pUN
JgaA o Buuubag - souejeg pung

(sasn) saunog

Bulouglil4 J9YI0) pue pred Seniptiedxg 1800
Pajogyio)) anusasy jo (Aouaidnag) sssoxy

(ses1]) s8cunog Buloueuif 18I0 1810
N siaysuel
HIETST ]
sjueLBAA paddols]
((sesn) sazunog Bulsueutd JeyiQ

SOUBIQUINDUT Jea A JoUd 0} Sjuauisnipy

SEOURIGLUINIUT JeBA JOUSA

0] SJUBLSHIDY al0jeg pled sainppuadxy
(J3pury} 18A0) PBIJBIOT SENUBASY JO SSAOXT

pled ssunyupuadxy [e)o ]
saBieysy yueg pue pred 1saseyy
sjuawieday
S9SN JAUIO
sheling Jaui0
UoionIIsUoy) pue Losinboy SaIpjioe 4
SIDNALDG |BUOIONASU-LCN JO talesadn)
$edIAag poddng
uolonsy|
pled sainjipuadxg

PRJOBIIOD BNUBAY 1210)
sidignay snuasay-ucN
$50.N0G [RJSpa
$30UN0G JBIS
$20UN0G SjeIpBULISIL|
$32UN0G |BD07
1pa399) |00 SNUBASY



917957 ‘2298

Ly vLZ’609°18

667608726 ‘1¢

89°166L£68

EDONYLSISSY TVIDNYNIE TR

(26°990°€rT) 66 1vZ'78¢ 16°80€'LzL 0070 (#2383} weaboig poog 1

{26°950°¢ChT) §8°€90°1pS T 0T ‘789 000 SPUBISTSSY yseld TRl

{26°990°CvpT) 82°66G ' 8Y 08°699 ‘16T 00°0 0874699 “T6T$ POl €55°0T WeisoIg jseryr

00°0 19°097/26% 19°59%26% 0070 197997 ‘260% £9L $S5°01 werboxg youn yoous

13DUBRISTS

0070 0T 8LTEW 0T°8LTCw 0c° 0 0T 8LI‘C¥s ¥/8 055 01 wexbozg younT Toous

I (SSTLTPOURIC) ®DUBRSTSSY 1

PABISNTD UOTIT

TUOTIE

jusuizedsg a3els - uf

00" L6L 6T 00" L6L'6T £ E¥5’Z £2°¢v5'z 00 L6L'6TS 1Z% 89078 st

- ADCIOUUISE DUf I5818) 10 JUBHZIe83T 81835 UBTK

$5°GS08‘6% §$°508‘6% 61952 '6¢ 61°%5Z°6¢ LE°5TIS'0Ls L8 8GE' 98 g 3xe¢

00" ¢ 000 Z0'0Z1’¢ Z0°0Z1°¢ 00708 156 98T 58 ¥ oaIee

80°CLY ‘99 80°0LP ‘99 90°G0VLTT 90°G0F‘LIT 75'688°CzTS %S L9€7 78 ¥ o3xed

(00°0) b2 216802 6§1°9ST'16¢ S6°E7ZZHT I3ISNTD UCTIEONPT Tt

00°0 000 16°€9¢°G T6°£9€°G 00°0% £%9 Z6€° 78 WgdY  Tooyst

000 96°€920% T2 T1T0/L%T G2 LEL9ET £2°50E°0TS zZ9 T6€ 78 YE¥Y ybnoauyy,

{00°0) 89°8%9 86T L0 T8L‘86T 6€°2€T 10052028 129 LT0° %8 I08Tg/ubnoayy

507909 ‘Z0¢ 2T 8ESERS 07690819 €2 LETLLS I33en1) I

0070 12°5L0°2 T2'9L0°2 00°C T2 9L0°2¢ 915 58E° 78 T

S0°909‘zog 10" #9F% ‘1S 61°G65°GT9 €T LET LLS 18°605'%29¢ CI$/ZIS/TIS 070 v8 oISt

-UCTIRTTPY IC 3usSmIIedsg 81215 FIHOUPTHD UBm

00°0 6£°55% /63 657599 ‘6¢ 00" 0% 6€£°599 764 Z6S/16G 190" %8 pTY 2ot

00" ¥%8°92T¢  00°pyg‘ozis 00°88% 958 00°88Z'963 00 P78°92T¢ 196 095078 PE uBTpU:

T EuEa:

- UOTIEONRE IO Just

Z1/0€/790 SEENLIANEIXE  03ZINSOOTY T1/10/L0 INNOWY TIGRNON FEENAN WIITI oot

LY AONEARY  /SINSWISHNESIC  4nNTATH ¥o I¥ ZONEATY QIUMY HO VAOINYYES ¥aaon HONOTHT SSWa/Y0Lm
{amyyaiag) wo SI1dIFOTd {(Q=9¥zEaIEa) wo WH504d HONOUHI TTIEGHES

GENEIOY/HSYD QINEODY/HSYD -$8vd

¢1/0E/90 0L T1/10/L8

SLENNLTANTIVI ® OMAT TU~Arrerw



TIUSWRIRIS STUY 30 jued 1eXHBJUT UP 91T SIUSWSIRIS TRTDUPUTI O3 S230u SYL

‘DBATI0ST $ETTPOUWOD POOI

BU3 30 enTEA BUl S3uLSSsIdRl SBTITPOWNOD IO3 ISASNTD UOTATIANN DTTUD 8yl uT pepusdx® ST UMOYS JUNCWE 3YL ¢ FLON

-butpuny iesd jusiino JoO LOTI'ZITION aUl o3 Jotad Iesf TedsII 3Xeu sul
‘Tesf TROSII ® IO pus 92Ul 1e BuTuTewsI SPUNI 83218 I0 Teispsi pepusdysun
BuTtanp I8pI0 IBYY UT SONUSASI TEOOT pu® 331213 ‘{RISPSI UCTITIANN PT

butanp pepusdxs sg [[Im spung ssoyn

Au® 3Ie 813yl II Ie8A TROSTII Uoes
TUD pusdx® 01 ST ADTTOE 3IOTIRSTC OUYL 17 WION

TPRIINOUT €T AJTIIURTT PUN paieTax syl SWT3 B3 IB ULUL IJYIBI {I0J PBIDLIIUCS) poIisaqumous
usym sainirtpusdxe szTubodsl 03 ST AoTrod §,3DTI3STQ syl - SIUSWSILAS TBIDURLTI §,30133sTg 2yu3 bBurawvdsad
Ut pesn s3T1oTTod HUTIUNGCTIT swes syl BuTrsn paxedsid sem SpIemy TRISRai 30 ssInyTpuadxy 10 STNPIUDS UL

ot

HION

ZT/0E/90 01 TT/T0/L0

SHINLIANEXE ¥ SNOILIVOOTIY

SAEYMY TVHEAES 40 STEALICNAIXT IC FINARHDS

Z 3244 TROHETHC - ALNAOD FIONIWAS

00~% dTNCEHDS T-I# IDIYLSIA TOOHDS FIONIWIS



A4 VIR

£L°0860°2 000 oo 000 LT EET’'S
0070 0070 (¥6°825'g) 000 00° 0 ¥6°82S°S
¥FUeze 0070 0070 000 0o ¥y LEE
BT BT9 T0°0E%°T 00°0Q 00'0 00 €%8'T 62°51¢2
SLTOST'T 0070 000 00°0 800 SLTOST'T
20°68¢€°¢ S0TIZ'T 000 00708 00"9LD’Z LOPL%'T
YL PE 0070 000 000 000 VLT FE
£€6°0% 000 00°0 000 000 £6°0%
059 000 000 000 00'0 0G°9
TS 80E‘E S8 LLBR'T 0070 000 00" 9Z6°'¢€ 9€£°0%2°T
Y6 6LT'S S2'688°2 000 000 00 T20'% 6T 8%0 %
600 000 {(IZ°8%2) Q00 0C° 0 1Z2°8%2
9z°9¢2 80 8v8 00° 008 co0 0070 PEH85
ZZ ISY'T 0S°$88'% {00°005) 000 08°988'% ZE'RBF6’T
09°5¢ 0c-0 00°0 000 00°52 03870
¥0°998°5 95°90T'S 000 000 86°31%'8 Z09¥S ‘¢
00521 000 00°0 00" 0 000 00 92T
B 9£2 1 007 L8F'T 00" 0 00’0 £€8°S%E’T T9 LLE'T
6E°GTL g€ 151’2 00°0 000 SRS ToR TE'T1Z8
TS §T8’'T L3 6LL0T 008 6% 6 TE GLO'TT 8 0IS'T
99°009 L9866 00° ¢ 00°0T SE 06L 86 864
LE'TTS 0C- 0 00° ¢ 8070 000 LE"TT9
£6°¢€80°2 €3 6TI0'F 000 00-se 927991 '¢ 01°216°C
65°6T9 0T 59 %ES BT 000 00" 6LZ 0¥'2Z10°'22 ¥6°T98'9
8S LBE 9T I8°€26°'S¢ 800 0070 06 €6%'6¢ 6% LIB'TT
£9°890 %1 YL ETET'9F (00" 02€'1T) 00 0¢ 8%°9%8'6¢ E8°GZL 1T
69°T0E L 08°666°TT 0070 000 Z1'%9%z°'z2T LETLEQ L
L8 ZFC'PT PSUTLS’S 000 00°S§¢ I¥ €98°9 00 30791
6T HST'T 6€°T06'2 000 000 05 9¢€E'T 80°6TL 2
9z 8%e 89" ¥S5¥ 00" ¢ 000 00°00S Y6 Z0L
9T'9%1'2T 08°615 g8 000 00 GLT 0% 9£T'18 98 ¥SE LT

ZT/0¢/368 SASNAAXE SURASNTIL SINHWISOOOY SHONHATY TIT/167L0

ZT/0E/90 OL TI/T0/L0
SHONYIVE @V ‘SFINLICONHEXET ‘ SEHANTATH
aNOd ALIAIIOV

THOHYTIAO -

ALNAOD FTONTWHS

¢ HO¥d NO (JIONILNOD

518043 TV

A00EEVEA WITE od
TIVELIHEASYE

JICHD

SSETEWVHD Z¥MIHS

JLVEHd OGNV YIWTEd
SHOVEZTIEEHD HBIH 40
AAAYITEHIED JOOHDS HOHIH
WYEL 713

TIVEAATION

I¥Y TOQHDS HOIH

08D HIS o4

SSYID 38

SE¥TIO Ao

aaend E07I00 TIOCHDS HOIH
dd TEIDEAS COCMHLAON
T30Y STIOQHEDS TIV YTTIONYEM
G2 TYIDE4S TOOHDS HOIE
AITEEIT TOOHDS EIAAIW
AEVEEIT COOMHEIEON
AdYHEIT TO0HDS HOIH
TIDNNOD INAQNLIS ITAAIN
TIONOOS INHAMQLS TOOHDS HOIH
314

NOISSIONOD TOOHIS NOSTIIM
NOISSHONCD IOQHDS GOOMEIEON
NOISSEDNOD TOOHDS FIAAIW
NCISSEINOD TICOHDS HOIH
HONZIDS TOCHDS ZIQUIn
SOTILATHIV 94

DQILETHIY

LNOOCDOW



TJuswRlels STYY 3o jaed TeIfElUT UR SIT SIUSWSIEIS TRISUBUTI O3 S970U UL

86 L0Z7I0CS LZ ZBFESES 00703 6% 0295 SL ESLTEIES T 9TE 813 STYIOL
00 06 & oo o 00 0EET [ELt A+ ocoroes’z oo o 0¥d GEVOC0D dWY2 JOOMHIYON
CO0 1T ST 0g o 0070 00 La'6% SE TLE ST LNEWESEANT AOMOD-TTIOY 3AVTIE
6T°1T Go"0 0070 go o 00" 0 6T T TIVHLIOS HOLId MOIS
58748 oo z8 0070 000 007 LS 587211 INZWESUNFENIHY YINALAIYD
(473 co'0 0070 0070 0070 L€ DNIQ¥EE TOCHOS HATAaIR
Gorose 00°00S'1 co0°0 0070 00°00¢ 007088t dIHSEHOS XAAMOD-TINW HAY7Td
I8°sTT 08780¢ coo 0070 oo 0ze e %01 IONADNYT NDIEJ02
[ A 00°0 0070 0070 0g° e [4 AN A= HSTONT 30Y¥dD HEL
2T 0L’ T oG 0ot 0070 000 00°0 ZITEo0’e ALITTIOYA DJTIITHIV
TLTREL'T 90°TL8'IT 00°0 000 0S°9TTZT 82 68%'2C TIYELICS
TE€°Z8L ST 189’1 00’0 SLe A 00°'T69°T 9% ZL9 90710 TASNOD TIOOHDS HOHTH
0879 0o o 00°0 a4 co0"0 0E’ 9 €070 HIONIIDS TOOHDS HOIH
IS5 95% 6o-z1e g0’ 0 oo o TE°S6% 0Z°2Z81 SON¥G LSNIVOY SNIEL
06°808'3% 08 %81’z ST LLL'S 0oL 08°%95°'1 $ST9%9°T DNTATOATY
£9°1e8's €87 ZLF € 000 000 0€°509°¢s ST 663°% AETEEIT NOSTIIM
56°9¢ 00°0C 0076 0070 0070 86782 ANIW 40 AESSXA0O TICNIWIS
zsT1eg’c ¥9 LT Co"C a0 0 00°62% T 9T 0E0 ¢ €070 HIVKW
Le'g 0070 eg o 0070 00" 0 LE™B aN0A 4THSYHDS SHTILIVE I0L
9T 0CE’'T $TY¥EI6 oc-o 0o o S6°LIB’E S%°30% ACOTIYEX
0T LTE 0070 oo o Ha 000 0T LTE JHIH> DIg
8% 2 287989 00°¢C 0070 007 0%S 08786 SLEY TYIYNISOANT
£5°1IGE 0o Ies g0 0 0o o 007099 £5°21¢ WHA
0E° %9 0070 o000 000 0070 0 %9 ALIATIOV SH YETONWEM
957 8£C 00°0 000 coaQ 0070 957 8¢€¢ DNIZAITIHDTAM
TS5 zos‘e £9°0Z% € 00°0 co 0 667689 % STTEETT SINNAL
ST E£88°S 8L ¥IL'S (05758} 0o 0 00 €%¥8°0T £EST0%8'¢ ATOD
18°48€°S S0°€85'¢ 05758 Go"0 00°Z£6°S SETESE HIOVAL STEID
0 vga’2 £6°590¢2 0070 000 00°s%5°2 P6 FET AOVEL SROE
8T 6%0 ST Z1°686°LY 0070 0070 03759528 06 ZL¥ 0L TIFEIC0A
8L FSHT 67 668°E g0 o 0070 €F 09L'T $8°€65°¢ TIVELANEVYE STHID
£€7048 0S EFT 00" 0 0070 00°ZLT ¥ £8°128 TIVHELHMSVYE SX0Y
66°882'% PT°8T9°T 0o-o 0070 00°L30'¢€ £L°ov8’e NOISSEHDNOD TIVEESY
ET/0€/90 SESNIJAXH SUHEASNYEL SINIWLSOCAY SENNIAZY TT/T0/L0 LNOODOY

ZT/08/90 CL 1T/10/L0

SHONY'IVE NY ‘STUQLIANIIXE ' SEONNIATY

AN ALIAIIOV

T dovd

00-2 FTINAFEHDS

YWOHVYTIO -

ALNOGS HIONIWES
T-I# ZDI¥XSIQ TICOHDS HIONIWIS



SEMINOLE SCHOOL DISTRICT #I-1 SCHEDULE 2-01
SEMINOLE COUNTY -~ OKLAHOMA

ACTIVITY FUND

RECONCILIATION STATEMENT

AS OF 06/30/12

DEPOSITORY DETAIL TOTALS
CASH $195,705.87
INVESTMENTS 15,421.03

$211,126.90

TOTAL DEPOSITORY

LEDGER BALANCE $201,207.98

ADD: 2011-12 OUTSTANDING 9,693.50
2010-11 OQUTSTANDING 199.48
25.94

2009-10 OUTSTANDING

TOTAL FUND BALANCE $211,126.90

The notes to financial statements are an integral part of this statement.
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SEMINOLE SCHOOL DISTRICT #I-1 SCHEDULE 3-06
SEMINOLE COUNTY - QOKLAHOMA
JULYy 1, 2011 TO JUNE 30, 2012

STATE OF ORLAHOMA }

}
COUNTY OF GARFIELD )

The undersigned auditing firm of lawful age, being first duly sworn on cath
says that said firm had in full force and effect Accountant’ Professional
Liakility Insurance in accordance with the “Oklahoma Public School Audit Law” at
the time of the audit contract and during the entire audit engagement with the
Seminole Schocl District #I-1, Semincle County, Oklahoma, for the audit year
2011-12.

Chas, W, Carroll, P.A.
huditing Firm

By [%gw&, o @/uzzﬁ/ /9.

Subscribgd ;;;):s me this /A I A Lt o 2013,
e .

-
S |
ﬁZ/__%;

otary Public




Enid, Oklahoma 73701

Chas. W. Carroll, P.A.

“The Broadway Tower - Suite 805
114 E. Broadway one 58023454t

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL

The Honorable Board of Education
Seminocle School DPistrict #I1-1
Seminole County, Oklahoma

I have audited the accompanying fund type and account group financial statements
of the Seminole Scheol District #I-1, Seminole County, Oklahoma, as listed in
the Table of Contents as combined financial statements as of and for the year
ended June 30, 2012, and have issued my report thereon dated March 12, 2012.
these financial statements was adverse because the District has
statements in conformity with the accounting
prescribed or permitted by the Oklahoma
State Department of Fducatiocn, which is a material departure from accounting
principles generally accepted in the United States of America. My opinion
regarding the presentation of the financial statements referred to above in
conformity with the prescribed basis of accounting was gualified due to a
departure related to gensral fixed assets. I conducted my audit in accordance
with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

The report on
elected to prepare its financial
and financial reporting regulations

Internal Contyol Over Financial Reporting
In planning and performing my audit, I considered the District’s internal

centrol  over financial reporting as a basis for designing our auditing
precedures for the purpose of expressing my opinion on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting. Accordingly, I do not
express an opinion on the effectiveness of the District’s internal control over

financial reporting.

A deficiency in internal c¢ontrel exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficieneies, in internal control such that there is a reasocnable
pessibility that a material nisstatement of the entily’s financial statements
will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal contrcl over financial
reporting that might be deficiencies, significant deficiencies, significant
weaknesses, or material weaknesses. I did not identify any deficiencies in
internal control over financial <reporting that I consider to be material

weaknesses, as defined above.
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INTERNAL CONTROL/COMPLIANCE REPORT
Seminole Schocl District #I-1
Page Two

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial
misstatement, I performed tests of Iits
contracts and grant

statements are free of material
compliance with certain provisions of Llaws, regulations,
agreements, noncompliance with which could have a direct anc material effect on
the determination of financial statement amounts. However, providing an opinion
on cempliance with those provisions was nol  an objective of my audit and
accordingly, 1 do nol express such an opinion. The results of my tests
disclosed no instances of noncompliance or other matters that are required to be

reported under Government Auditing Standards.

T noted certain matters that I reported to management of the District in a
separate letter titled Current Year Audit Exceptions and Recommendations as ltem
B-1.

The District’s response to the findings identified in my audit is described in
vhe accompanying school’s corrective action plan. I did not audit the
District’s response and, accordingly I express no opinion on it.

This report is intended solely for the information and use of management, the

School Board, others with the entity and federal awarding agencies and pass-
through entities and 1is not intended to be and should neot be used by anyone

other than these specified parties.
Sincerely,

Chas. W. Carroll, P.A.
March 12, 2013
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Chas. W. Carroll, P.A.

Enid, Oklahoma 73701
Phone 580-234-5468

The Broadway Tower - Suite 805
Fax 580-234-5425%

114 E. Broadway

INDEPENDENT AUDITOR'S REPORT CN COMPLIANCE WITH REQUIREMENTS THAT CCULD
HAVE A DIRECT AND MATERIAL EFFECT ON EDACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Board of Education
Seminele School District #I-1
Seminole County, Oklahoma

Compliance '
I have audited the compliance of Seminole School District #I-1, Seminole County,
Oklahoma with the types of compliance requirements described in the U.S. Office

Circular A-133 Compliance Supplement that are
programs for the year ended June 30,
identified in the summary of

of Management and Budget (OMB)
applicable to each of its major federal

2012. The District’s major federal programs are

auditor’s results secticon of the accompanying schedule of findings and

gquestioned costs. - Compliance with the requirements of laws, regulations,
is the

contracts and grants applicable to each of its major federal programs
responsibility of the District’s management. My responsibility is to express an
opinion on the District’s compliance based on my audit,

compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-FProfit Organizations. Those standards and
OMB Circular A-133 reqguire that I plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on a
major federal program occurred, An audit includes examining, on a test basis,
evidence about the District’s compliance with those requirements and performing
such other procedures as I considered necessary in the circumstances. I believe
that my audit provides a reasonable basis for my opinion. My audit does not
provide a legal determination on the District’s compliance with those

requirements.

I conducted my audit of

In my opinion, Seminole School District #I-1 compiied, in all material respects,
with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 201Z2. The results of my auditing
procedures disclosed ne instances of noncompliance with those reguirements that
are required to be reported in accordance with OMB-Circular A-133.

Internal Contrel Over Compliance
The management of the District is responsible for establishing and maintaining

an effective internal control over compliance with requirements of laws,
regulations, contracts, and grants applicable to federal programs. In planning
and performing my audit, I considered the District’s internal control over
compliance with requirements that could have a direct material effect on a major
federal program in order to determine my auditing precedures for the purpose of
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Compliance/Internal Control Report (Federal)
Seminole School District #I-1
rPage Two

federal pregram in order Lo determine my auditing procedures for ithe purpose of
expressing my opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly,
I do not express an opinion on the effectiveness of the District’s internal

control over compliance,

A deficiency in internal contrcl over compliance exists when the design or

operation of a control over compliance does not allow management or employees,
in the normal course of performing their assigned funclions, o prevent or
detect and correct noncompliance with a Lype of compliance reguirement of a
federal program con a timely basis. A material weakness in internal control over
compliance is a deficiency, or cocmbination of deficienciles, in internal control
over compliance, such that there is a reasonable pessibility that material
noncompliance with a type of compliance regquirement of a federal program will
not be prevented, or detected and corrected, on a timely basis.

My consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. T did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as

defined above.

This report is intended solely for the information and use of the [ederal
awarding agencies and pass~through entities, school administration, others
within the organization, and the School Board and is not intended to be and
should not be used by anyone other than these specified parties.

Sincerely,

ﬁﬁﬂ///w//ﬁﬁ

Chas. W. Carrcll, P.A
March 12, 2013
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Seminole iSD No. 1, Seminole County
Schedule of Findings and questioned Costs
Year Ended June 30, 2012

Section 1 Summary of Auditor's Results

Financial Statements

1. Type of auditor's report issued Adverse
(Due to F/S being prepared on a

2. Internal control over financial reporting: regulatory basis of accounting.)

a.  Material weaknesses identified? No

b. Significant deficiencies identified not considered to be material weakness? No

C. Noncompliance material 1o the financial statements noted? No
Federal Awards

1. Internal control over major programs:

a. Material weaknesses identified? No
b.  Significant deficiencies identified not considered to be a material weakness? None reported
2. Type of auditors report issued on compliance for major programs: Unqualified

3. Any audit findings disclosed that are required to be reported in
accordance with Circular OMB A-133, Section 510(A)? No

4. |dentification of major programs:
Name of Federal Program

Title 1 Cluster
Child Nutrition Program Cluster

5. Dolar Threshold used to distinguish between Type A or Type B programs, $300,000
6. Auditee qualified as a low-risk auditee under OMB A-133, Section 5307 No
SECTION 2

Financial Statement Findings:
None
Major Federal Award Programs Findings and Questicned Costs:

None Reported
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SEMINOLE SCHOOL DISTRICT #I-1
SEMINCLE COUNTY - OKLAROMA
JuLy 1, 2011 TO JUNE 30, 2012

DISPOSITION OF PRIOR YEAR FINDINGS
JUNE 30, 2012

No matters were reported.
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SEMINOLE SCHOOL DISTRICT #1-1
SEMINOLE COUNTY - OKLAHOMA
JULY i, 2011 TO JUNE 30, 2012

CURRENT YEAR AUDIT EXCEPTIONS AND RECOMMENDATIONS

Specific Administrative Controls

Internal Control

B-1 Federal Program Teacher Retirement Matching

The federal matching requirement of teacher retirement benefit was not
paid during the 2011-2012 fiscal year on the salaries and benefits paid through

the Child Nutrition federal financial assistance programs.
I recommend that the District administration review all federal programs
annually to verify that federal matching requirements are met.

Alsc, the District should contact the Oklahoma Teacher Retirement System
for reconciliation procedures.
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SEMINCLE SCHOCL DISTRICT #I-1
SEMINOLE COUNTY - OKLAHOMA
JULY 1, 2011 TO JUNE 30, 2012

PRIOR YEAR AUDIT EXCEPTIONS AND RECOMENDATIONS

All prior year audit exceptions have since been resolved unless they are
presented in the current year audit exceptions and recommendatlons followed by
“A similar exception was presented in the previous years audit report”.
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