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To the Board of Regents
Tulsa Community College
Tulsa, Cklahoma

We have audited the financial statementis of Tulsa Community College as of
and for the year ended June 30, 2012, and have issued our report thereon dated
October 1, 2012. Professional standards require that we advise you of the
following matters relating to our audit.

Qur Responsibility under Generally Accepted Auditing Standards

As communicated in our engagement letter dated May 12, 2012, our
responsibility, as described by professional standards, is to form and express an
opinion about whether the financial statements that have been prepared by
management with your oversight are presented fairly, in ali material respects, in
conformity with accounting principles generally accepted in the United States of
America. Our audit of the financial statements does not relieve you or
management of your respective responsibilities.

Qur responsibility, as prescribed by professional standards, is to plan and
perform our audit to oblain reasonable, rather than absolute, assurance about
whether the financial statements are free of material misstatement. An audit of
financial statements includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the College’s internal control over financial reporting.
Accordingly, as part of our audit, we considered the internal control of the
College solely for the purpose of determining our audit procedures and not to
provide any assurance concerning such internal control.

We are also responsible for communicating significant matters related to the
audit that are, in our professional judgment, relevant to your responsibilities in
overseeing the financial reporting process. However, we are not required to
design procedures for the purpose of identifying other matters to communicate to
you.
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Other Information in Documents Containing Audited Financial Statements

Pursuant o professional standards, our responsibility as auditors for other information in
documents containing the College’s audited financial statemenis does not extend beyond the
financiai information identified in the audit repori, and we are not required fo perform any
procedures to corroborate such other information. However, in accordance with such
standards, we have read and determined all financial information contained in the
management’s discussion and analysis to be consistent with the financial statements,

Our responsibility also includes communicating to you any information which we believe is a
material misstatement of fact. Nothing came to our attention that caused us to believe that such
information, or its manner of presentation, is materially inconsistent with the information, or
manner of its presentation, appearing in the financial statements.

Planned Scope and Timing of the Audit

We conducted our audit consistent with the planned scope and timing we previously
communicated to you.

We conducied preliminary auditing procedures including the planning of our audit, the
documentation of the College’s system of internal controls over both accounting systems and
with respect to the procedures for compliance. We tested operation of the internal control
systems by randomly selecting 80 general disbursements.

We conducted final auditing procedures, based upon the results of our preliminary auditing
procedures. These auditing procedures consisted of determining whether the College’s
financial statements were in compliance with Generally Accepted Accounting Principles
{GAAP).

Qualitative Aspects of the College’s Significant Accounting Practices

Significant Accounting Policies

Management has the responsibility {o select and use appropriate accounting policies. A
summary of the significant accounting policies adopted by the College is included in Nofe 1 to
the financial statements. There has been no initial selection of accounting policies and no
changes in significant accounting policies or their application during the year ending June 30,
2011. No matters have come io our alfention that would require us, under professional
standards, to inform you about (1) the methods used to account for significant unusual
transactions and (2) the effect of significant accounting policies in controversial or emerging
areas for which there is a lack of authoritative guidance or consensus.
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Qualitative Aspects of the College’s Significant Accounting Practices (Continued)

Significant Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s current judgments. Those judgments are
normally based on knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their
significance to the financial statements and because of the possibility that future events
affecting them may differ markedly from management’s current judgments.

Financial Statement Disclosures

Certain financial statement disclosures involve significant judgment and are particularly
sensitive because of their significance to financial statement users. The most sensitive
disclosures affecting the College’s financial statements relate to:

« Summary of Significant Accounting Policies

+ Notes Payable
+ Refirement Flans

Significant Difficulties Encountered During the Audit

We encountered no significant difficullies in dealing with management relating to the
performance of the audit.

Uncorrected and Corrected Misstatements

For purposes of this communication, professional standards require us to accumulate all
known and likely misstatements identified during the audit, other than those that we believe are
trivial, and communicate them to the appropriate level of management.

There were no uncorrected financial statement misstatements whose effects, as
determined by management, are material, both individually and in the aggregate, to the financial
statements taken as a whole.
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Uncorrected and Corrected Misstatements (Continued)

In addition, professional standards require us to communicate to you all material, corrected
misstatements that were brought to the attention of management as a result of our audit
procedures. There were no misstatements that we identified as a result of our audit procedures
that were brought to the attention of, and corrected by, management.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management
as a matter, whether or not resolved to our satisfaction, concerning a financial accounting,
reporting, or auditing matter, which could be significant to the College’s financial statements or
the auditors’ report. No such disagreements arose during the course of the audit.

Representations Requested from Management

We have requested certain written representations from management, which are included
in the attached letter dated October 1, 2012.

Management’s Consullations with Other Accountants

In some cases, management may decide to consult with other accountants about auditing
and accounting matters. Management informed us that, and o our knowledge, there were no
consultations with other accountants regarding auditing and accounting matters.

QOther Significant Findings or Issues

In the normal course of our professional association with Tulsa Community College, we
generally discuss a variety of matters, including the application of accounting principles and
auditing standards, business conditions affecting the College, and business plans and strategies
that may affect the risks of material misstatement. None of the matters discussed resulied in a
condition to our retention as the College’s auditors.

This report is intended solely for the information and use of the Board of Regents and
management of Tulsa Community College and is not intended to be, and should not be, used by
anyone other than these specified parties
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TULSA COMMUNITY COLLEGE

Management’s Discussion and Analysis

Overview of the Financial Statements and Financial Analysis

This report consists of Management’s Discussion and Analysis (this part), the Statements of Net
Assets, the Statements of Revenues, Expenses, and Changes in Net Assets, and the Statements of

Cash Flows. These statements provide both long-term and short-term financial information on
Tulsa Community College.

The objective of the Management’s Discussion and Analysis is to help readers of the College’s
financial statements better understand the financial position and operating activities for the fiscal
year ended June 30, 2012, with comparative information for the year ended June 30, 2011.
Management has prepared the financial statements and the related footnote disclosures along
with this discussion and analysis.

Statements of Net Assels

The Statements of Net Assets present the assets (current and noncurrent), liabilities (current and
noncurrent), and net assets (assets minus liabilities) as of the end of the fiscal years audited. The
purpose of the Statements of Net Assets is to present to the readers of the financial statements a
fiscal snapshot of the College. The difference between current and noncurrent assets is discussed
in the footnotes to the financial statements. These statements include all assets and liabilities
using the accrual basis of accounting, which is consistent with the accounting method used by
private-sector institutions,

Net assets - the difference between assets and liabilities - is one way to measure the College’s
financial health, or position. Over time, changes in the College’s net assets are an indicator of its
overall financial health. Non-financial factors are also important to consider, including student
recruitment, enrollment, and retention and the condition of campus facilities.

Net assets are divided into three major categories. The first category, invested in capital assets,
net of debt, provides the College’s equity in property, plant, and equipment. The next category,
restricted assets, provides the College’s assets that must be spent for purposes as determined by
donors and/or external entities that have placed time or purpose restrictions on the use of the
assets. Unrestricted assets are available to the College for any lawful purpose of the institution.

The College’s financial position, as a whole, improved during the fiscal year ended June 30,
2012. Net assets increased approximately $4.2 million from June 30, 2011 to June 30, 2012,

The following graph illustrates the comparative change in net assets by the three major
categories mentioned above for fiscal years 2012 and 2011:
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Management’s Discussion and Analysis
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The following table summarizes the College’s assets, liabilities, and net assets as of June 30,

2012 and 2011 (in millions):

Net Assets, End of Year (in millions)
2012
Assets
Current Assets $ 51.0
Capital assets, Net 108.7
Other Noncurrent Assets 7.0
Total Assets 166.7
Liabilities
Current Liabilities 14.9
Noncurrent Liabilities 389
Total Liabilities 538
Net Assets
Invested in capital assets, 69.2
Net of related debts
Restricted 4.9
Unrestricted 38.8
Total Net Assets § 1129

162.2

404
33.5

$ 1045

13.1

4.5
38.8
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Management’s Discassion and Analysis

| Imcrease (Decrease) in Net Assets $ 4.2 b 42|

Total assets of the College increased $4.5 million from June 30, 2011. This increase was
primarily due to an increase in cash and cash equivalents of $8.5 million, due to improved
collection of outstanding student accounts receivable in 2012, offset by a decrease in net capital
assets and various decreases in other asset categories.

At June 30, 2012, the College had approximately $108.7 million invested in capital assets, net of
accumulated depreciation of $99.0 million. Depreciation charges for the current year totaled $7.0
million compared to $8.5 million in the prior year. Note 4 of the financial statements can provide
additional information regarding capital asset activities and balances.

Total liabilities of the College decreased $0.3 million from June 30, 2011. This decrease was
primarily due to a decrease in long-term bond and capital lease obligations of $1.5 million, offset
by an increase in accounts payable of $0.8 million and various increases in other liability
categories. Note 5 of the financial statements can provide additional information regarding long-
term liabilities activities and balances.

Statements of Revenues, Expenses, and Changes in Net Assefs

The following table summarizes the College’s revenues, expenses and changes in net assets for
the years ended June 30 2012 and 2011:

Revenues, Expenses, and Changes in Net Assets (in millions)
2012 2011
Operating Revenues $ $ 36.8
35.0
Operating Expenses 141.3
140.0
Operating Loss (105.0) (104.5)
Nonoperating revenues and expenses 106.7
107.7
Income before other revenues, expenses, gains or 2.7 2.2
losses
Other revenues, expenses gains or losses 2.0
1.5
Increase in Net Assets b $ 4.2
4.2

fi



TULSA COMMUNITY COLLEGE

Management’s Discussion and Analysis

Statement of Revenues

The following table and chart illustrate the balanced revenue streams for the College. To
highlight the major sources: 25% is comprised of state appropriations; 24% is ad valorem taxes;
23% is non-operating federal and state grants and contracts; and 28% is operating revenue
including tuition and fees, auxiliary services and operating federal and state grants and contracts.
The College continues to make revenue diversification an ongoing priority, along with cost
containment. This is necessary as the College continues to face significant financial pressure

with flat state budget projections, increased compensation and benefit costs, and volatile
technology, energy, and water prices.

Statement of Revenues (in millions)
2012 2011
Operating Revenues
Tuition and fees 5 6.7 $ 8.0
Grants and contracts 9.9 10.1
Auxiliary enterprises 15.8 15.3
Other operating revenue 3.5
6
Total Operating Revenues b $ 36.9
35.0
Non-operating Revenues
State appropriations 35.6 35.6
State Appropriations — ARRA 0.0 2.5
On-behalf contributions for OTRS 4.4 3.8
Ad Valorem property taxes 35.3 34.9
Federal and state grants 33.7 30.6
Investment on capital-related debt 0 0.9
.0
Non-operating Revenues 108.3
109.0
Total Revenues b $ 1452
1440
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Management’s Discussion and Analysis
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Statement of Expenses
A summary of the College’s expenses, for the year ended June 30, 2012, can be viewed below.
Compensation and benefits accounted for approximately 63% total expenses compared to 65% of

total expenses for the prior year. Depreciation made up 5% of this year total expenses compared
to the prior year.

Operating Expenses (in millions)
2012 2011
Operating Expenses
Compensation and employee benefits $ $ 91.1
89.1
Contractual services 5.5 4.8
Supplies and materiais 304 25.9
Depreciation 7.0 85
Utilities 2.5 2.6
Scholarships and fellowships 2.6 8.2
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Statements of Cash Flows

The primary purpose of the Statements of Cash Flows is to provide information about the cash
receipts and disbursements of the College during the year. It also aids in the assessment of the

Vi
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Management’s Discassion and Analysis

College’s ability to generate future net cash flows, ability to meet obligations as they come due,
and needs for external financing.

The College’s overall liquidity increased during the current year, with a net increase to cash and
cash equivalents of $8.7 million. Overall liquidity increased for period ended June 30, 2011 with
a net increase to cash and cash equivalents of $3.5 million. The following table summarizes the
College’s cash flows for the years ended June 30, 2012 and 2011:

Cash flows for the Year (in millions)
2012 2011

Cash provided (used) by:

Operating activities $ (90.7) $  (93.3)

Noncapital financing activities 101.0

104.0

Capital and related financing activities (4.7 (5.0)

Investing activities 0.1 0.8
Net Change in Cash 8.7 35
Cash and equivalents, beginning of the year 30.5 27.0
Cash and equivalents, end of the year $ 392 $ 30,5

Cash used by operating activities during fiscal year 2012 of $90.7 million decreased $2.6 million
(2.7%) when compared to the prior year (§93.3 million). Major sources of operating funds were
tuition and fees ($8.2 million), grants and contracts ($9.2 million) and auxiliary enterprises
($15.8 million), which were offset by the payment of compensation and benefits ($83.7 million)
and payment to suppliers and other operating payments ($40.3 million).

Cash provided by noncapital financing activities during fiscal year 2012 of $104.0 million
increased

$3.0 million (3.0%) compared to the prior year ($101.0 million). Major sources of noncapital
financing activities were state appropriations ($35.6 million), Ad valorem property taxes
received ($35.3 million) and Federal and state grants ($33.0 million).

Cash used in capital and related financing activities during fiscal year 2012 of $4.7 million
decreased

$0.3 million (6.0%) when compared to the prior year ($5.0 million). Major sources of capital and
related financing activities were proceeds from revenue bonds and capital leases (39.0 million)
and capital appropriation received ($1.2 million), which were offset by purchases of capital

Vil



TULSA COMMUNITY COLLEGE

Management’s Discussion and Analysis

assets ($3.2 million) and principal and interest payments on capital debt and leases ($10.6
million).

Cash used by investing activities during fiscal year 2012 of $0.1 million decreased $0.7 million
when compared to cash provided in the prior year ($1.2 million).

Acknowledgements

The College’s financial statements are the responsibility of the College’s management. The
preparation of the College’s financial statements was made possible by the dedicated service of
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Tulsa Community College
Annual Financial Report
Year Ended June 30, 2012

Members of the Board of Regents:

I am pleased to submit to you and the citizens of the Greater Tulsa
community the Annual Financial Report for fiscal year 2012. This
document presents the record of the College's financial operations.

Tulsa Community College provides affordable, exceptional, accessible
higher education opportunities for students in Tulsa and the
surrounding area through credit, transfer, workforce development,
corporate {raining, and continuing education, including 228 degree and
certification programs. TCC serves 37,000 students in college credit
and continuing education coursework each year.

In May 2012, Tulsa Community College conferred degrees on its 42nd

graduating class. TCC graduates earned a total of 2,618 degrees and certificates in
2011-2012. Since 1970, the College has granted more than 55,600 degrees and
certificates to 47,700 people in the Tulsa area. As one of Oklahoma’s three largest
higher education providers, TCC enrolls one of the largest first-time entering classes
each fall (surpassed only by the University of Oklahoma and Okiahoma State
University), admits the largest number of concurrent enrollment students taking college
classes while still in high school, and records more than 35,000 enrollments in
online/distance learning courses each year.

This fall, TCC welcomed a first-time entering class of 3,984 students who chose to
begin their college career at TCC. Of those, more than 1,500 entered as Tulsa Achieves
students. Since 2007, 9,000 high school graduates have entered college as part of the
Tulsa Achieves initiative. The College is committed to encouraging those students to
complete their degrees. To augment that effort, TCC has joined the Complete College
America initiative to close Oklahoma’s and America’s college completion gap and has
committed to increasing the number of TCC degrees and certificates granted each year
by a minimum of 71 in order to help reach Oklahoma’s goal of producing an additional
1,700 degrees and certificates annually by 2023.

As the state’s largest feeder college for completion of baccalaureate degrees, TCC has
developed 115 transfer program agreements with colleges and universities in Tulsa,
throughout Oklahoma and in adjacent states, allowing TCC students to transfer more
seamlessly to other institutions. TCC holds several national rankings as one of the
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nation’s g)remier community colleges. According to Community College Week, TCC
ranks 27" among the nation’s nearly 1,200 two-year institutions for granting associate
degrees, making it one of the nation’s Top 50 two-year degree-granting institutions for
well over a decade. In individual disciplines, TCC ranks 2™ in education degrees, 13™
in business related degrees and 21 in health related degrees. The College continues to
be a national leader in granting degrees to Native American students.

Approximately 33 percent of our students choose to enroll in one of numerous
workforce development programs designed to prepare students to step directly into
careers. Of the more than 50 such programs, the most popular areas of study include
nursing, allied health and business and information technologies. In today’s economic
environment, many people are choosing TCC for retraining in preparation for a
different career; approximately 60 percent of our students are over 21 years-of-age.
Educational centers like the Health Sciences and Biotechnology Learning Center at the
Southeast Campus, the Alfred M. Philips Health Sciences Center at Metro Campus,
and the Science and Math Center at West Campus have made TCC a leader in
developing science and math related programs to provide educated workers for
emerging science- and health-related industries in Northeastern Oklahoma.

Over the past year, the Center for Creativity at Metro Campus has become a thriving
creative environment for some of TCC’s most engaging programs: distance learning,
broadcast and radio production, mass communications, digital arts and visual arts. The
production studios have been used by outside groups for televised forums, commercial
production, video production, and other film projects. Most recently, the Journalism
and Mass Communications Program launched TCC Online Student Radio — The Grid
to its instructional array. The online station will provide instructional enrichment
opportunities for students in the JMC program’s Radio Production and Radio
Laboratory classes.

Distance learning at TCC continues to be a popular option for students striving to
merge college, work, and family. With more than 35,000 annual enrollments in online
and distance learning classes, TCC offers more online credit than any other college in
Oklahoma. In fact, of the 228 degree and certificate programs offered at TCC, 212 of
those are offered in formats that are more than 50 percent online and 29 are offered 100
percent online. Tulsa Community College has truly become a 24/7 college through its
distance learning offerings.

TCC offers an enriched and diverse academic environment designed to meet student
needs. As part of the College commitment to develop the whole student, student
engagement with the community has become a priority. TCC has encouraged students
to engage in service learning as part of their college experience since 1994. In the vears
since, TCC students have contributed thousands of hours each year to organizations
and agencies throughout our service area. As part of the Tulsa Achieves program
requirement, TA students must complete 40 hours of volunteer service each year. Over
the past five years, TA students have contributed 236,000 hours of community service,
with many of the students contributing far more than their requisite 40 hours annually.



Tulsa Community College also offers a variety of innovative and responsive learning
opportunities for students of all ages through Continuing Education and Workforce
Development. Nearly 6,000 individuals take advantage of the diverse curriculum
offered through Business and Career Solutions, Academic Family and Youth
Enrichment, and Personal Growth course offerings each year. Students range from the
youngest who attend College for Kids and Teens to the seasoned professional who
benelits from a broad variety of high quality, economical, customized training and
open enrollment programs throughout the year.

The TCC Foundation stands as one of the College’s most valued friends. The
Foundation provides more than $1 million in support of students, faculty and staff each
year. Much of that funding comes from the Foundation’s annual Vision in Education
Leadership Award Dinner. The 2012 Vision Dinner honoring Tulsa Public Schools
Superintendent Dr. Keith Ballard for his efforts to address community education needs
and to implement education models focused on excellence raised $210,000 to support
key college programs. Other donations to the Foundation throughout the year continue
to benefit students, faculty, and staff. Foundation scholarships help students in a variety
of academic areas, including art, business, engineering, honors, music, nursing,

science, theatre, and veterinary technology. The Foundation is currently engaged in a
capital campaign to secure funding for the TCC Physical Therapy Clinic, a $1.96
million, 8,000 sq. ft. learning laboratory and working clinic. Through this facility,
patients will receive physical therapy care at a reduced cost, and TCC Physical Therapy
Assistant students will be able to complete approximately 20 percent of their required
680 hours of clinical training onsite. The Physical Therapist Assistant program has
graduated more than 500 working professionals since 1982,

Tulsa Community College has made a commitment to provide accessibility to people
throughout its service area through four geographically dispersed campuses in Tulsa’s
northeast, southeast, western and downtown areas. TCC is also committed to providing
accessible education for individuals who have traditionally been underrepresented in
higher education, such as students with physical challenges, students requiring
remedial assistance, students from minority populations, students with unusual work
schedules, and students transitioning through difficult life circumstances.

I am grateful to the community that supports us, to the students who enroll with us and
to the Board of Regents and faculty and staff who are dedicated to making Tulsa
Community College a learning-centered environment.

Sincerely

’Tt,_fw»s €. Al

Thomas K. McKeon, E4.D.
President
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Independent Auditors’ Report
on Financia!l Statemenis

Board of Regents
Tulsa Community College
Tulsa, Oklahoma

. We have audited .the accompanying statement of net assets of Tulsa
Community College (the Coliege) as of June 30, 2012 and 2011, and the related
statements of revenues, expenses, and changes in net assets and cash fiows for
the years then ended. These financial statements are the responsibility of the
College's management. Our responsibility is to express an opinion on these
financial statements based on our audits. Tulsa Community College Foundation
{the Foundation)}, a not-for-profit Okiahoma corporaticn organized to support the
College, is a component unit of the College as defined by GASB Stafement
No. 39, Determining Whether Certain Organizations are Component Units. The
financial statements referred to above do not include the financial statements of
the Foundation. Rather, a complete set of financial statements of the Foundation
are presented separafely. Woe also audited the financial statements of the
Foundation, and our opinion as it relates fo our audit of those statements is
inciuded in the separate set of financial staternents.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America, and the standards applicable o
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan
and perform the audit o obtain reasonable assurance about whether the financia
statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Coilege’s internal control over financial
reporting.  Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaiuating the overall financial
statement presentation, We believe that our audits provide a reasonable basis
for our opinion.

in our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of the College as of June 30, 2012 and
2011, and the changes in its net assets and cash flows for the year then ended in
conformity with accounting principies generally accepted in the United States of
America,
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Cur audits were conducted for the purpose of forming an opinion on the financial
statements that comprise the College’s basic financial statements. The other information, listed
in the Table of Contents under the Introduciory Section, has not been audited by us and,
accordingly, we express no opinion on such data.

In accordance with Government Auditing Standards, we have also issued our report dated
October 1, 2012, on our consideration of the Coilege’s internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matiers. The purpose of that report is io describe the scope of our
testing of internal control over financial reporting and compliance and the resulis of that testing
and not {o provide an opinion on the internal control over financial reporting and compliance.
That report is an integral pari of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing results of our audit.

Management’s discussion and analysis and the schedule of funding progress for the
supplemental retirement annuily plan are not a required part of the basic financial statements,
but are supplementary information required by the Governmental Accounting Standards Board.
We have applied cerlain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the supplementary
information. However, we did not audit the information and express no opinion on it.

WA S8, B Cowgams g

Tuisa, Oklahoma
October 1, 2012




Tulsa Community Coliege
Sizstements of Net Assetls
June 30, 2012 and 2011

2012 2011
Assels
Current Assels
Cash and cash equivalents $ 38,204,782 $ 29,708,183
Restricted cash and cash eqguivalents 055,893 848,919
Restricted shori-term investments 1,527,265 1,782 267
Accounts receivable, net : : 5,871,848 7,581,718
Federat and state grants receivable - ‘ 1,981,768 ‘ 1,293,891
Detinquent ad valorem property taxes receivable 90C,000 S00,000
inventories . . . 1,463,151 . 1,491,618
© Total Current Assets ’ 51,004,707 43.614.608
Noncurrent Assets
Restricted investments 2,406,210 2,045,219
Deposits with the State Regents 2,522,833 2,522,833
Prepaid pension asset 1,075,753 056,083
Capital assets, net 108,683,090 112,626,829
Receivable from stale agency 344,700 344,681
Other 641 820 83,331
Tota!l Noncurrent Assets 115,674,406 118.578.966
Total Assets 166,679,113 162,193 572
Liabilities
Current Liabilities
Accounts payable 4,379,360 3,583,818
Accrued liabilities 2661287 1,660,307
Accrued compensated ahsences 1,564,662 1,438,086
Interest payabile 170,144 312,266
Deferred revenues 2,790,238 2,920,896
Current maturities of noncurrent liabilities 3,156,395 3,040,666
Depuosits held in custody for others 130,488 123.778
Total Current Liabitities 14 852 575 13.075.827
Noncurrent Liabilities
OFDA bonds 12,987,832 12,202,583
OCIA capital lease obiigation 15,296,954 16,008,604
Revenue bonds 10,627 879 12.170.662
Total Nencurrent Liabilities 38,912,465 40,379,849
Total Liabilities 53,765,040 53 4509 678
Net Asseis
Invested in capital assets, net of related debt 69,185,274 71,097,400
Restricted for
Nonexpendable scholarship endowment 2,522,833 2,522,833
Expendable
Debt service 2,406,210 2,045 219
Unrestricted 38,799,756 33,068,444
Net Assets $.112.914.073 $_108.733,898

See Notes fo Financial Statements




Tulsa Community Colliege
Statements of Revenues, Expenses, and Changes in Net Assets

For the Years Ended June 30, 2012 and 2041

Operating Revenues

Tuition and fees (revenues of $7,476,000 in 2012 and
$7,545,000 in 2011 are pledged as security on College
Student Center Series revenue bonds), net of scholarship
discounts and allowances '

Federal grants and contracts

State and private gfants and contracls

Sales and services of auxiliary enterprises {revenues of
11,115,000 in 2012 and 316,532,000 in 2011 are pledged as
security on College Student Center Series revenue bonds)

Other operating revenue

Total Operating Revenue

Operating Expenses
Compensation and employee benefits
Contraciual services
Supplies and materials
2epreciation
Utilities
Scholarships and fellowships
Qther operating expenses
Total Operating Expenses

Operaiing Loss

Nonoperating Revenues (Expenses)
Siate appropriations
State appropriations - ARRA
On-behalf contributions for OTRS
Ad valorem property faxes
Federal and state granis
Investment income
Interest on capital-related debt
Ciher nonoperating revenues (expenses)
Net Nonoperating Revenues

Income (Loss) Before Other Revenues, Expenses,
Gains, and Losses

State appropriations restricted for capital purposes
OCIA on-behalf state appropriations

Change in Net Assets
MNet Assets at Beginning of Year

Net Assets at End of Year

See Notes to Financial Statements

2012 2011

$ 6,851,702 $ 7851681
7,351,784 8,370,791
2,579,679 ' 3,762,128
15,758,003 15,358,985
2,632,793 3,486,756

_ 34.973.881 35,830.322
89,097,302 81,075,609
5,453,896 4,842 031
30,421,444 25,953 916
7,033,003 8,511,973
2,505,300 2,604,850
2,507,038 8,199,750
2.882.040 187.125
140,000,623 141 375 344
{105,028.662) {104.545,022)
35,569,790 35,640,382
— 2,486,777

4,430,881 3,790,022
35,336,550 34,928,470
33,651,489 30,584,170
51,653 875,157
(1,281,512) (582,969)
— {948,388)
107,758,961 106.780.621
2,732,299 2,235,599
4,249,003 1,312,025
198,875 656.694
4,180,177 4,204,318
_108.733.898 104,529,578
$.112.914.073 5_108.733.895



Tulsa Community College
Statements of Cash Flows

For the Years Ended June 30, 2012 and 2011

Cash Flows from Operating Activities
Tuition and fees
Grants and contracts
Payments to suppliers and other operating payments
Payments o empioyees
Auxiliary enterprises sales and services
Other cperating revenue
Other operating pavments
Net Cash Used in Operatling Activilles

Cash Flows from Noncapital Financing Activities
State appropriations
State appropriafions - ARRA
Other student financial assistance received
Other student financial assistance payments
Ad valorem property taxes received
Federa! and state grants
Met Cash Provided by Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities
Purchases of capital assefs
Capital appropriations received .
Principal paid on capital leases and bonds
interest paid on capital leases and bonds
Proceeds received from bond issue
Net Cash Used in Capital & Related Financing Activities

Cash Flows from nvesting Activities
Sales and purchases of investments
Interest received on investments
Net Cash Provided by investing Activities

Net Change in Cash and Cash Equivalenis
Cash and Cash Equivalenis at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconcitiation of Operating L.oss to Net Cash
Used in Operating Activities
QOperating loss
Adjusiments to reconcile operating loss o net cash used by
operating aclivities
Depreciation expense
Cn-behaif contributions for OTRS
Changes in operating assets and liabilities
Receivables, nat
inventories
Accounis payable and accrued liabilites
Compensated absences
Beferred revenue
Other

Net Cash Used by Operating Activities

See Notes to Financial Staterments

2012 2011

$ 8230914 $ 9,481,860
9,243 586 9,638,762
(40,332,177} (33,811,875)
(83,658 565) (88,995,725)
15,758,003 15,358,985
2,632,784 © 3,148,062
(2.582.673) (8,199,750}
(90.708.128) (93,379,681
35,569,790 35,649,382
- 2,486,777
30,015,480
(30,015,480}

35,336,650 34,926,470
33,112,828 27.999.001
104.019.268 101,061,630
(3,189,466) (7.328,563)
1,249,003 2,077,535
(10,551,673) (3,748,804)
(1,182,741) (350,913)
$.018,808 4.349 121
(4.656,269) {5.001.624)
50.692 850,407
50,692 850,407
8,705,563 3,530,732
30,555,112 27,024,380
$.. 29,260875 $__.20.555.112

3 (105,028,862)

7,033,003
4,430,881

1,021,993
28,467
1,796,522
126,566
130,658
(243,556}

$_..(80.708.128)

& {104,545,022)

8,511,973
3,7€0,022

394,805
(248,572)
(1,929,110)

129,369

593,674
(76,520}



Tulsa Community College
Statements of Cash Flows
For the Years Ended June 30, 2012 and 2011

{Continued)

2012 2011
MNoncash Investing and Capital and Related Finaneing Activities
Principal and interest on capital debt paid by state agency on
behalfof the College ‘ $.....198875 © 8 855,694
Reconciliation of Cash and Cash Equivalents to the
Statements of Net Assefs
Current assets
Cash and cash equivaienis $ 38,254,782 $ 29,708,193
Restricted cash and cash equivalenis 965,893 546,919

Noncurrent assels
Restricted cash and cash equivalents —

$..20.585, 112

See Nofes to Financial Staternents




Tulsa Community College

Notes to Financial Statements
June 36, 2012 and 2011

Mote 1: Summary of Significant Accounting Policies

Mature of Operations

Tulsa Community College {the College) is a two-year college operating under the jurisdiction
of the Board of Regents and the Oklahoma State Regents for Higher Education (the State
Regenis). Under Oklahoma statutes, the College is the only state-supported institution of higher
education that can offer lower division undergraduate courses in Tulsa County,

- Reporting Entity -

The financial reporting entity, as defined by Governmental Accounting Standards Board
(GASB) Statement No. 14, The Financial Reporting Entity, and as amended by GASB
Statement No. 39, Determining Whether Certain Organizations Are Component Units, consists
of the primary government, organizations for which the primary government is financiaily
accountable, and other organizations for which the nature and significance of their refationship
with the primary government are such that exclusion could cause the financial statements to be
misleading or incomplete. The College is a component unit of the state of Oklahoma and is
inciuded in the general purpose financial statements of the state as part of the higher education
component unit.

The accompanying financial statements include the accounts of the College and the Tulsa
Community Cellege Technology Center School District (the Schoot District), which are agencies
of the state of Oklahoma. The School District has been presented as a blended component unit
because the School District’'s governing body is substantially the same as the governing body of
the College, and the School District provides services almost entirely to the Caliege, which is
the primary governmeni. Separate financial statements of the School District have been
prepared and can be obtained by contacting the College’s Executive Vice President for
Business and Chief Financial Officer.

The Tulsa Community College Foundation, Inc. (the Foundation) is an Oklahoma not-for-
profit organization organized for the purpose of receiving and administering gifts intended for the
benefit of the College as a whole, including both the College and the School District. While the
resources received and held by the Foundation are entirely or almost entirely held for the benefit
of the College, the net assets of the Foundation are not considered significant as compared to
the net assets of the College. As a resuit, the Foundation has not been included as a discrete
presentation in the financial statements of the College.

Basis of Accounting

For financial reporting purposes, the College is considered a special-purpose government
engaged only in business-type activities. Accordingly, the College's financial statemenis have
been presented using the economic resources measurement focus and the accrual basis of
accounting. Under the accrual basis, revenues are recognized when earned, and expenses are
recorded when an obligation has been incurred. All significant intra-agency transactions have
been eliminated.



Tulsa Community College
Notes to Financial Statements
June 30, 2012 and 2011

Note 1: Summary of Significant Accounting Policies (Continued)

Basis of Accounting (Continued)

The College has the option to apply all Financial Accounting Standards Board (FASB)
pronouncements issued after November 30, 1989, unless FASB conflicts with GASB. The
College has elected to not apply FASB pronouncemenis issued after the applicable date.

{Use of Estimates

The preparation of financial statements in conformity with accounting principles generaily
accepted in the United States of America requires management {o make estimates and
assumptions that affect certain reporied amounis and disclosures; accordingly, actual results
could differ from those estimates.

Cash Eqguivalenis

For the purposes of the statements of cash flows, the College considers ali highly liquid
investments with an original maturity of three months or less to be cash equivalents, excluding
balances held with trustees for bond issuances. Funds invested through the Oklahoma State
Treasurer's Cash Management Pregram are also considered cash equivalents,

invesiments

The College accounts for its investments at fair value in accordance with GASB Statement
No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment
Pools. Changes in unrealized gzain (loss) on the carrying value of investments are reported as a
component of investment income in the statements of revenues, expenses, and changes in net
assets.
Inventories

Inventories are carried at the lower of cost or market on the first-in, first-out (FIFO) method.

Restricted Cash and Investmenis

Cash and investments that are externally restricted to make debt service payments, maintain
sinking or reserve funds, or to purchase capital or other noncurrent assets, are classified as
restricted assets in the statements of net assets.



Tulsa Community College
Motes to Financial Statements
June 30, 2012 and 2011

Note 1: Summary of Significant Accounting Policies (Continued)

Accounts Receivable

Accounts receivable consists of tuition and fee charges to students and auxiliary enterprise
services provided to students, faculty, and staff, the majority of each residing in the state of
Okiahema. Student accounts receivable are carried at the unpaid balance of the original
amount billed to students, and student loans receivable are carried at the amount of unpaid
principal. Both receivables are less an estimate made for doubtful accounts based on a review
of all outstanding amounts. Management determines the allowance ‘for doubtful accounis by
identifying troubled accounts, by using historical experience applied to an aging of accounts,
and by considering the general economy and the industry as a whole. Student accounts and
loans receivable are written off when deemed uncollectible and student loans receivabie may be
assigned to the Department of Education {the Depariment). Recoveries of student accounts
and loans receivable previously wrilten off are credited to the allowance for doubtful accounts.

A student account receivable and student loan receivable is considered to be past due if any
portion of the receivable balance is outstanding after the end of the semester. Interest and late
charges are not generally assessed; however, if they are, they are not included in income or
trade accounts receivables. Studenis may be granted a deferment, forbearance, or cancellation
of their student ioan receivable based on eligibility requirements defined by the Department.

Accounts receivable aiso include the distributable amouni from the State Regents’
endowment frust fund.

Fedeoral and Siate Granis Receivable

Federal and state grants receivable include amounts due from the federal, state and local
governmenis, or private sources, in connection with reimbursement of zliowable expenditures
made pursuant {o the College’s grant and coniracts.

Recegivable from Siafe Agency

Receivables from staie agencies include funds raised by siate agencies through bond
issuances on behalf of the College to be used for capital improvements. Such funds have either
been granted to the College or repayment of the bond issuance is expected {o be paid by the
state agency on behalif of the College.

Capitaf Aszels

Capital assets are recorded at cost at the date of acquisition, or fair market value at the date
of donation in the case of gifts. For equipment, the College’s capitalization policy includes all
items with a unit cost of $2,500 or more and an estimated useful life of greater than one year.
Renovations to buildings, infrastructure, and land improvemenis that significantly increase the
value or extend the useful life of the structure are capitalized. Routine repairs and maintenance
are charged to operating expense in the year in which the expense was incurred.



Tuisa Community College
Wotes to Financiai Statements
June 30, 2012 and 2011

Note 1: Summary of Significant Accounting Policies (Continued)

Capital Assefs (Continued)

Depreciation is computed using the straight-line method over the estimated useful lives of
the assets, generally 40 years for buildings; 10 to 25 years for renovations, infrastructure and
tand improvements; and 3 to 20 years for furniture, fixtures, and eguipment. -

Deferred Revenues

Deferred revenues include amounts received for fuition and fees and certain auxiliary
activities prior to the end of the fiscal year but related to the subsequent accounting period.
Deferred revenues also include amounts received from grant and contract sponsors that have
not yet been earned.

Compensated Absences

Employee vacation pay is accrued af year end for financial statement purposes. The liabifity
and expense incurred are recorded at year end as accrued compensated absences in the
statements of net assets, and as a component of compensation and benefit expense in the
statements of revenues, expenses, and changes in net assets.

Noncurreni Liabiliiies

Noncurrent liahilities inciude (1) principal amounts of revenue bonds payable and capital
lease obligations with coniractual maturities greater than one year and premiums associated
with such obligations and (2) other liakilities that will not be paid within the next fiscal year.

Net Assefs
The College’s net assets are classified as follows:

Invested in Capital Assels, Net of Related Debt: This represents the Coliege’s total
investment in capital assets, net of outstanding debt obligations related to those capital
asseis. To the extent debt has been incurred by not yet expended for capifal asseis, such
amounts are not included as a component of invested in capital assets, net of related debt.

Restricted Net Assels — Expendable: Restricted expendable net assets include
resources in which the College is legally or contractually obligated to spend rescurces in
accordance with restrictions imposed by extarnal third parties.

Unrestricted Net Assets: Unrestricted net assets represent resources derived from
student tuition and fees, state appropriations, and sales and services of educational
departments and asuxiliary enterprises. These rasources are used for transactions relating to
the educational and general operations of the College, and may be used at the discretion of
the governing board to meet current expenses for any purpose. These resources also
include auxiliary enterprises, which are substantially self-supporting activities that provide
services for students, faculty, and staff.
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Tuisa Communiity Coliege

Noles to Financial Statements
June 390, 2012 and 2011

Mote 1: Summary of Significant Accounting Policies (Continued)
Net Assefs (Continued)

When an expense is incurred that can be paid using either resiricted or unrestricted
resources, the College’s policy is to first apply the expense towards restricied resources and
then towards unrestricted resources.

Ad Valorem Property Taxes

Annually, an Estimate of Needs report is submitted o the County Excise Board by the
School District to determine the ad valorem tax levy. The county assessor is required to file a
tax roli report on or before October 1 of each year with the county freasurer indicating the net
assessed valuation of all real, personal, and public service property (public service property
assessed valuations are determined by the Oklahoma Tax Commission). Ad valorem tax is
levied each October 1 on the assessed valuation of nonexempt real property iocated in the
School District as of the preceding January 1, the assessment date. Ad valorem taxes are due
and become a iegally enforceable lien on November 1 following the levy date, although they
may be paid in two equal installments (if the first instaliment is paid prior to January 1, the
second instaliment is not delinquent until April 1). Ad valorem taxes are collected by the county
treasurer of Tulsa Couniy, Oklahoma, and are remitted to the Schoot District. Ad valorem taxes
include interest earned on tax receipts held by the county prior to fransfer to the Schaool District,

In February 1994, the voters of Tuisa County approved a five mills local tax incentive levy,
which became effective July 1, 1994, in addition to all other school tax levies on the assessad
valuation of all taxable property within the School District.  This special levy, which is for the
general operations of the School District, became a permanent levy until such time as it is
repealed by a majority of the voters.

Jeint Veniure

In November 1893, the College became a participant in a joint venture between the College
and Tulsa County Technology Center School District (Tulsa Vo-Tech) (formerly Tulsa County
Area Vocational Technical Center School District No. 18). The joint venture was created to
administer and operate the building for which both parties purchased an undivided one-haif
interest. The operating commiitee is composed of six members, three selecied by the College
and three selected by Tulsa Vo-Tech. The operating commitiee has the authority to make
decisions with respect to the day-to-day operations of the property. All operating expenses are
shared on a 50-50 basis. Tulsa Vo-Tech is responsible for paying maintenance and operating
costs and the receipt of revenue generated from property leases or other income, and bills the
College for 50% of the net of these revenues and expenses on a quarterly basis. The College is
responsible for the security functions, and bills Tulsa Vo-Tech quarterly for 50% of these
expenses. During the years ended June 30, 2012 and 2011, the College expended
approximately $240,626 and $350,874, respectively, to Tulsa Vo-Tech for maintenance and
operating costs, net of revenues. Tulsa Vo-Tech paid the College approximately $37,604 and
$89,347 for security expenses for the years ended June 30, 2012 and 2011, respectively. The
College is responsible for continuing to pay 50% of the operating costs of the building until such
time that it sells or transfers its interest in the building pursuant to the contract provisions. The
joint venture does not issue a stand-alone report or financial statements.

11



Tulsa Community Coliege

Notes to Financial Statements
June 30, 2042 and 2011

Mote 1:  Summary of Significant Accounting Policies (Continued)

Income Taxes

The College, as a political subdivision of the state of Oklahoma, is exempt from ali federal
income taxes under Section 115(1) of the Internal Revenue Code, as amended, and a similar
provision of Oklahoma statutes. However, the College may be subject to federal income taxes
on any unrelated business income under Internal Revenue Code Section 511(a){2)(B).

Classification of Revenues

The College has classified its revenues as either operating or nonoperating revenues
according to the foliowing criferia;

Operating Revenues: Operating revenues include activities that have the characieristics
of exchange transactions, such as (1} student tuition and fees, net of scholarship discounts
and allowances, (2) sales and services of auxiliary enterprises, net of scholarship discounts
and allowances, (3) most federal, state, and local grants and contracts, and {4} interest on
insiitutional student loans.

Nonoperating Revenues:  Nonoperating revenues include activities that have the
characteristics of nonexchange fransactions, such as gifts and contributions, and other
revenue sources that are defined as nonoperating revenues by GASB Statement No. 9,
Reporting Cash Flows of Proprietary and Nonexpendanble Trust Funds and Governmental
Entities that Use Proprietary Fund Accounting, and GASB Statement No. 34, such as state
appropriations and investment income.

Scholarship Discounis and Allowances

Student tuition and fee revenues, and certain other revenues from students, are reported net
of scholarship discounts and allowances in the statements of revenues, expenses, and changes
in net assets. Scholarship discounts and allowances are the difference between the stated
charge for goods and services provided by the College and the amount that is paid by students
and/or third parties making payments on the students’ behalf. Certain governmental grants,
such as Pell grants, and other federal, state, or nongovernmental programs, are recorded as
either operating or nonoperating revenues in the College’s financial statements. To the extent
that revenues from such programs are used to satisfy fuition and fees and other student
charges, the College has recorded a scholarship discount and allowance, which iotal
approximately $6,635,334 and $6,434,304 for the years ended June 30, 2012 and 2011,
respectively.

12



Tulsa Community College
Notes to Financial Statemenis
June 34, 2012 and 2011

rlote 11 Summary of Significant Accounting Policies (Continued)

New Accounting Pronouncements

GASE issued Statement No. 45, Accounting and Financial Reporting by Employers for Post-
employment Benefits Other Than Pensions, in June 2004. This statement establishes
standards for the measurement, recognition, and display of other post-employment benefits
expense and related liabilities or assets, not disclosures, and, if applicable, required
. supplementary information in the financial reports of state and local governmental employers.
GASB Statement No. 45 is effective for the College for the fiscal year beginning July 1, 2007,
with earlier adoption encouraged. Management has not yet determined the effect, if any, this
statement will have on the College’s financial condition or resulis of operations.

GASB issued Statement No. 50, Pension Disclosures — An Amendment of GASS
Statements No. 25 and No. 27, in 2007. GASB No. 50 establishes and modifies requirements
refated to financial reporting by pension plans and by employers that provide defined benefit
and defined contribution pensions. This Statement more closely aligns the financial reporting
requirements for pensions with those for other post-employment benefits (OPEB). The
reporting changes required by this Statement amend applicable note disclosure and required
suppiementary information requirements of Statements No. 25, Financial Reporting for Defined
Benefit Pension Plans and Note Disclosures for Defined Coniribution Plans, and No. 27,
Accounting for Pensions by State and Local Govemmental Employers, to conform with
requirements of Statements No. 43, Financial Reporting for Postemployment Benefit Plans
Other Than Pension Plans, and No. 45, Accounting and Financial Reporting by Employers for
Post-employment Benefits Other Than Pensions. This Statement is effective for periods
beginning after June 15, 2007, with early implementation encouraged. Management has not yet
determined the effect this Statement will have on the College’s financial condition or results of
operations.

Subsequent Evenis

Subsequent events have been evaiuated through October 1, 2012, which is the date the
financial statements were issued.

Note 2. Deposits and Investmentis

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits
may not be returned to it. The College’s deposit policy for custodial credit risk is described as
follows:

13



Tulsa Community College
Notes to Financial Statements
June 30, 2012 and 2011

Mote 2: Deposits and Investments (Continued)

Custodial Credit Risk — Deposiis (Continued)

Oklahoma Statutes require the State Treasurer to ensure that all state funds either be
“insured by Federal Deposit Insurance, collateralized by securities held by the cognizant
Federal Reserve Bank, or invested in U.S. government obligations. The College’s deposits
with the State Treasurer are pooled with the funds of cther state agencies and then, in

. accordance with statutory limitations, piaced in financial institutions or invested as the State ~
Treasurer may determine, in the State’s name.

The College requires that balances on deposit with financial institutions, including
trustees related to the College's bond indentures, be insured by Federal Deposit Insurance
or collateralized by securities held by the cognizant Federal Reserve Bank, or invested in
U.S. Government obligations, in the College’s name.

At June 30, 2012 and 2011, the carrying amounis of the College’s deposits with the State
Treasurer and other financial institutions were as follows:

2012 2011
Deposits with the State Treasurer $ 13,350,151 3 §,765447
U.S. financial institutions 25.910.524 20,789,655
$.39.260675 §_30.655112

At June 30, 2012 and 2011, the related bank balances of the College’s deposits totaled
$47,300,052 and $31,340,551, respectively, of which $21,389,527 and $30,788,143,
respectively, were held with the State Treasurer.

The College's deposits with the state treasurer are pooled with the funds of other state
agencies and then, in accordance with statutory limitations, placed in banks or invested as the
treasurer may determine, in the State's name. Some deposits with the OST are placed in the
OST's internal investment pool OK INVEST. OK INVEST pools the resources of all state funds
and agencies and invests them in (a) U.S. freasury securities which are explicitly backed by the
full faith and credit of the U.S. government; (b) U.S. agency securities which carry an implicit
guarantee of the full faith and credit of the U.S. government; {¢) money market mutual funds
which participates in investments, either directly or indirectly, in securities issued by the U.S.
treasury and/or agency and repurchase agreements relating to such securities; and (d)
investments related to tri-party repurchase agreements which are collateralized at 102% and,
whereby, the collateral is held by a third party in the name of the OST, Of the funds on deposit
with the OST, amounts invested in OK INVEST total $8,246,099 and $2,821,418 in 2012 and
2011, respectively.

For financial reporting purposes, deposits with the OST that are invested in OK INVEST are
lassified as cash equivalents. The distribution of deposits in OK INVEST is as follows:
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Tulsa Community Coliege
Motes to Financizal Statements
June 30, 2012 and 2011

Mote 2: Deposiis and Invesimenis (Continued)

Custodial Credit Risk — Deposifs (Continued)

Inferest Raie Risk
) © OK INVEST Portfolio - . Cost- Market Value
U.8. Agency securities 5 2,915,415 % 2,923,984
Certificates of deposit 266,344 266,344
Money market mutual fund 1,128,728 1,128,728
Mortgage Backed Agency Securities 3,839,701 3,867,029
Foreign Bonds 41,498 41,496
Municipal Bonds 147,909 168,747
U. S. Treasury Obligations 106,505 132,872
Fotals $ 8,246,089 s 8,529,201

The College does not have a formal policy that limits investment maiurities as a means of
managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk

All United States government obligations are held by the Federal Reserve Bank in the name
of the College. Title 70, Section 4308, of the Oklahoma statutes directs, authorizes, and
empowers the College’s Board of Regents to hold, invest, or seli donor-restricted endowments
in a manner which is consistent with the terms of the gift as stipulated by the donor and with the
provision of any applicable laws.

The College places no tlimit on the amount the College may invest in any one issuer.
However, the majority of the investments are in mutual funds and investments guaranteed by
the U.S. Government.

At June 30, 2012 and 2011, the Coilege had the following investments:

2012 2011
Money market funds 53933475 ' 3.837.486
$_ 3933475 $_.3.837.486
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Tulsa Community College
Motes to Financial Siatements
June 340, 2012 and 2011

Note 2: Deposits and Investments (Continued)

Custodial Credit Risk — Deposits (Continued)

Investment maturities were as follows at June 30, 2012;

investment Maturities (in Years)

investment ' Not L.ess One to Sixto

tore
Type Fair Value Applicable Than One Five Ten Than Ten
Money Market Funds S_ 3933475 53933475 $ - 5 — 8 --
$_.23933475 $,..3.933475 L T 3 — 3 =
investment maturities were as follows at June 30, 2011:
Investment Maturities {in Years)
Investment Not Less One to Six to #More
Type Fair Value Applicable Than One Five Ten Than Ten
Money Market Funds § _3.837.486 $__3.837.486 $ — § — 5 —
5 _3.837.486 5_3.B37.486 3 — 3 = 3. e

{nterest Rate Risk

The Coliege does not have a formal policy that limits investment maturities as a means of

managing its exposure to fair value losses arising from increasing interest rates.

Crodit Risk

All United States government obligations are heid by the Federal Reserve Bank in the name

of the College.

The Board has authorized short-term funds to be invested in any security currently available
through the Oklahoma State Treasurer's Office. Generally, these include direct obligations of
the United States government and its agencies, certificates of deposit, and demand deposits.

Concentration of Credit Risk

The College places no limit on the amount the College may invest in any one issuer.

However, the majority of the investments are in money market funds.
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June 30, 2012 ang 2011

Mote 3: Accounts Receivable

Accounts receivable consisted of the following at June 30:

2012 2014
Student tition and fees . $ 13,642,538 $ 12,327,827
. Auxiliary enierorises and other, operating activities 1,881,768 1,293,891
State Regents’ endowment trust fund 50,000 50,000
’ ' 13,262,787 13,671,718
lL.ess aliowance for doubtful accounts {7,.380.93% (6,090,000}
Net accounts receivable $__5.871.848 $_ 7581718

Note 4: Capital Assets

Following are the changes in capital assets for the year ended June 30, 2012:

Capital assels not being depreciated
Land
Construction i progress
Total capital assels not being
depreciated

Other capital assels
Buildings and improvemants
Landfinfrastruciure improvements
Furniture, fixtures, and equipment
Total other capital assets

Accusnulated depreciation
Buildings and improvemenis
Land/infrastructure improvements
Furniture, fixtures, and aguipment
Total accumulated depreciation

Capiial assels, net

Balance at

Balance at
July 1, June 38,
2011 Additions Transfers Retirements 2012

§ 5150241 3 s — 3 — 3 5,150,241
5,160,241 — — 5,150,241
177,340,723 2,256,078 —_ — 179,696,801
5,600,357 - — 5,600,357
16,705,268 858.088 o {200,493} 17.362.863
189.846, 348 3,114,166 {200,493 202,560,021
{75,709,226) {6,042.049) e e {B2,751,275)
(2,812,661 {146,455) — e (2,559,116}
{12.8647.873) (844 499) [t 175.581 (13,316,781
_{92.189.760) {7.633.003) — 175.591 (99.027.172)
$.112.628.828 $.-3.918.837) = 524,902} $.106.683.000
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Note 4:

Tulsa Community College
MNotes to Financial Statemenis
June 30, 2012 and 2041

Capital Assets (Continuad)

Foliowing are the changes in capitai assets for the vear ended June 30, 2011:

Capital assets not being depracisted
Land
. Construction in progress )
Tolal capital assets not being
depreclated

Other capitai assels
Buildings and improvements
Landfinfrastructure improvements
Furnitura, fixlures, and equipment
Total other capital assels

Accumulated depraciation
Buildings and improvements
Landdnirastructure improvements
Furniture, fixiures, and eguipment
Totat accumulated depreciation

Capital assets, net

Note 5:

Balance at Balance at
July 1, June 3¢,
2010 Additions Transfers Retirements 2011
S 4,737,741 3 412 500 3 — 3 — F 5,150,241
4,737,741 412 580 — — 5,150,241
172,056,316 5,284,407 — — 177,340,723
5.575.987 24,370 — — 5,600,357
5.097.882 1.607.286 L — - 16,705,265
192,730,285 6,915,083 B 199,645,348
{70,772.850) (5,938,366} — e (76,709,226)
{2,610,951) (201,710) —_ e (2,812.651)
{10,273 .976) {2,373 897) — e (12.547.37%
_{B3.557.787) {8.511.973) — o (92,169,780}
S.L13.810.239 $..L1.183.410) LI, == 8, 5112626828

w.ong-term Liabilities

Long-term liability activity for the year ended June 30, 2012, was as follows:

Revenue bonds, series 2002
Revenue bends, series 2005
Revenue bonds, series 2012

Premium & discounts
Total Revenue Bonds

ODEA, Saries 2007F
QDFA, Series 20088
GDFA, Series 2010A
QDFA, Serias 2011A
Total ODFA Bonds

QCIA, Series 1999 & 2004
QCIA, Series 2005F
QCIA, Series 2010A
QCIA, Series 20108
Total OCIA Bands
Premiums and discounis
Total QCIA Bonds

Total fong-term liabilities

Amounts

Balanee at Baiance at Due Within

June 30, 2011 Additions Reductions June 30,2012 One Year
5 8415000 $ — (7,855,000} 3 560,000 3 560,000
5,435,000 — {945.000) 4,450,000 265,000
— 7.665.000 = 7.565.000 405.000
13,850,000 7.665,000¢ {8,800,000) 12,718,000 1,830,000
{199,338) e 42,017 {167.321} —
13,650,682 7,665,000 {8.757.983) 42,657,679 _1.930.000
979,000 — {979,000} - —_
10,254,918 — (429,333} 9,825,583 435,250
2,529,333 — (152,333) 2,377,000 156,417
— 1,493,000 {86.917) 1.436.083 859,167
13,763,249 . 1,493.000 {1,617.583) 13,638,668 650,834
4,308,085 — {134,000) 1,173,936 140,702
10,627 654 — — 10,627.554 434,859
4,285,037 — — 4,285,037 -
L 272 550 — — 1.272.559 —
17,493,335 — (134,090) 17,359,246 575,561
(1,4868,731) — o {1,486.731) —
16,006,604 — (134,090} 15,872,515 —
$...43.420 515 5._..8.158.000 $_010.509.656) S__42 068,860 $.. 3,156,305
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June 30, 2012 and 2011

Long-term Liabilities (Continued)

Long-term Hability activity for the year ended June 30, 2011, was as {oliows:

Amounts

Balance at Balance at Due Within

June 38, 2010 Additions Reductions June 30, 2011 One Year
Revenue bonds, series 2002 ] £,925,000 s - [ 5 (510,000) ) 8,415,000 8 535,000
Revenue bonds, series 2005 . 5.355.000 s (820,000) 5.435,000 . 945 000
. ) 15,280,000 - {1,430,000) 13,850,000 1.480.000
Premiums & discourts {241.354) e 42,0186 {199.338) .
Tolat Revenue Bonds 15.038,646 - {1.387.984) 13.650.662 1.480.000
ODFA, Serigs 2007F 2,084,900 (1,115,900} 979,000 §79.060
QDFA, Series 20088 10,688,926 (434,010} 10,254 916 428,333
OOFA, Series 2010A o — 2,650,000 {120,887} 2,529,333 152.333
Tolat ODFA Bonds _ 1278382 2.650.000 {1.670.577} 13,763,249 1.560.665
OCIA Series 1999 & 2004 1,435,902 — (127,817} 1,308,085 e
OCIA, Series 2005F 14,757 6499 - {4,130.045) 10,627,654 e
QCIA, Series 2010A — 4,285,037 s 4 285,037 e
QCIA Series 20108 P 1,272.558 o 1,272,558 o
16,183,601 5,657 596 {4.257.862) 17,493,335 e
Fremium & discounts e — {1.69%.129) 212,390 (1.486.731 e
Total OCIA Bends _16,183.601 3.858.475 (4.045473) 16,006,604
Total bonds and capital leases S...24.018 073 $. BLB08 475 3 7 104 6343 S 83420515 3 3.040.686

FHevenue Bonds Pavahle

Revenue Bonds, Series 2002: The Board of Regents authorized the College to issue
Revenue Bonds, Series 2002 (the Series 2002 Bonds) dated January 1, 2002, in the amount of
$12,000,000. The total serial bonds of $6,520,000 matured on July 1 of each year beginning
July 1, 2003 through July 1, 2015, in annual amounts ranging from $395,000 to $645,000,
interest rates ranging from 2.55% to 4.90%. The total term bonds of $5,480,000 bear interest at
5.50% and had a final maturity on July 1, 2022, The Series 2002 Bonds are payable from
pledged revenues derived from a student center fee, a student activity fee, and the net revenues
from the operation of the student center system.

The Series 2002 Bonds are subject to mandatory redemption prior to maturity, on 30 days’
natice in part on July 1, 2016 and on each July 1 thereafter to and including July 1, 2022, out of
required payments to the principal account at the principal amount thereof pius accrued interest
to the date for fixed redemption. Al June 30, 2012 and 2011, $560,000 and $8,415,000
remained outstanding, respectively. The College paid $7,855,000 and $510,000 in principal,
and $280,440 and $450,835 in related interest, on these bonds during 2012 and 2011,
respectively.

Revenue Bonds, Series 2005: The Board of Regents authorized the College to issue
Revenue Bonds, Series 2005 (the Series 2005 Bonds) dated July 1, 2005, in the amount of
$9,725,000 which mature on July 1 of each year beginning July 1, 20086 through July 1, 2018, in
annual amounts ranging from $785,000 to $1,005,000, interest rates ranging from 3.05% to
4.25%. The Series Bonds are payable from pledged revenues derived from a siudent center
fee, a student activity fee, and the net revenues from the operation of the student center system.
The Series 2005 Bonds are subject to redemption prior to maturity as set forth in Sixth
Bolemental Bond Resolution. At June 30, 2012 and 2011, $4,490,000 and $5,435,000
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Note 5. Long-term Liabilities (Continued)

Revenue Bonds Favable (Continued)

remained outstanding, respectively. The College paid $945,000 and $920,000 in principal, and

$184,916 and $212,976 in related interest, on these bonds during 2012 and 2011, respectively.

The Series 2005 Bonds are net of $0 and $218,885 of deferred refunding costs resuiting from

the refunding of the Series 1996 Bonds at June 30, 2012 and 2011, respectively. Deferred

refunding costs are amortized as a component of interest expense over the life of the Series

2005 Bonds. During 2012 and 2011, $31,270 and $31,270 of the deferred refunding costs was-
amortized into interest expense each year.

Revenue Bonds, Series 2012: The Board of Regents authorized the College to issue
Revenue Bonds, Series 2012 (the Series 2012 Bonds) dated January 1, 2012, in the amount of
$7,665,000 which mature on July 1 of each year beginning July 1, 2012 through July 1, 2022, in
annual amounts ranging from $405,000 to $795,000, interest rates ranging from 2.00% to
3.25%. The Series Bonds are payable from pledged revenues derived from a student center
fee, a student activity fee, and the net revenues from the operation of the student center
system. The Series 2012 Bonds are subject to mandatory redemption prior to maturity, on 30
days' notice at any time in inverse order of maturity, out of required payments to the principal
account at the principal amount thereof pius accrued interest to the date for fixed redemption.
At June 30, 2012 and 2011, $7,8665000 and $0 remained outstanding, respectively. The
College made no payments fo principal and related interest to these bonds during 2012 and
2011, respectively.

Future principal and interest payments required to be made in accordance with all of the
revenue bond agreements at June 30, 2012, are as follows:

Principal Interest Total
Years kEnding June 30,

2013 $ 1,830,000 3 725,389 $ 2,655,389

2014 1,680,000 292736 1,882,736

2015 1,525,000 244,968 1,769,968

2016 1,580,000 201,943 1,791,943

2017 1,545,000 138,703 1,684,703

2018 - 2022 3,830,000 352 494 4,182,494
20232024 605,000 9.830 £14.830
$.12,715,000 $...1.967.073 $.14,682.073
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MNote 5: Long-term Liabilities (Continued)

Oklafhioma Development Finance Authority Master Lease Bonds

Bond Series 20078

In August 2007, the College entered into a 5-year lease agreement with the Oklahoma
Development Finance Authority (ODFA} and the State Regents as a beneficiary of a portion of
the proceeds from the ODFA State Regents for Higher Education Master l.ease Revenues
Bonds, Series 20078 {(Master Lease 2007B). The College received a net amount of $4,7798,000
of the proceeds for the implementation of the purchase and training of the Banner Software
System. Lease paymentis made by the College are forwarded to the trusiee bank of the State
Regents for future principal and interest payments on the Master Lease bonds. The CDFA
deposits the lease payments into an interest-bearing sinking fund and may use the interest
earnings o reduce the College future lease payments. The frust agreements for all the
Revenue Bond Series provide that bond proceeds and pledged revenues be used to establish
various bond sinking funds and reserve funds (see Note 2).

Bond Series 20088

in December cf 2009, the College entered into a 20 year lease agreement with ODFA and
the State Regents for Higher Education Master L.ease Revenue Bond Series 20098, The
College received a net amount of $10,067,000 of the proceeds for energy efficiency
modifications at all campus locations. in September of 2009, the College also entered into a 15
year lease agreement and received $859,000 to purchase a building and related activities for
the Metro Campus. Lease payments made by the College are forwarded to the trustee bank of
ihe Siate Regents for future principal and interest payments on the Master Lease Board.

Bond Series 2010A

in December of 2010, the College entered into a2 20 vear lease agreement with ODFA and
the Stale Regents for Higher Education Master Lease Revenue Bond Series 2009B. The
College received a net amount of $2.647,211 of the proceeds for energy efficiency modifications
at all campus locations.

Future principal and interest payments to be made in accordance with the Master Lease
Bond agreements at June 30, 2012 are as follows:

Principal Interest Total
Years Ending June 30,

2013 650,834 499,702 1,150,536
2014 666,667 §71,588 1,638,255
2015 691,166 458,277 1,150,443
2018 715,667 437,222 1,152, 889
2017 740,416 413,911 1,154,327
2018-2022 4,056,833 1,700,714 5,757 547
2023-2027 4,460,416 939,115 9,399,531
2028-2031 1,656,667 128.461 1,785,128
$_13.638 666 $..9.549.990 $.19,188.656
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Mote 5: Long-term Liabilities (Continued)

Qklahoma Capifal Improvement Authority Lease Obligations

1898 Series A, B, and C

in September 1999, the Oklahoma Capital improvement Authority {OCIA) issued its QCIA
Bond Issues, 1999 Series A, B, and C. Of the fotal bond indebtedness, the State Regenis
allocated $2,500,000 to the College. Concurrently with the allocation, the College enfered into
an individual lease agreement with OCIA, representing the project being funded by the OCIA
bonds. The lease agreement provides for the College to make specified monthly payments to
OCIA over the respective terms of the agreement, which is for 20 years. The proceeds of the
bonds and subsequent lease are o provide for capital improvements at the College.

The College has drawn down all of its allotment during the year ended June 3G, 2002, for
expenses incurred in connection with the specific project. These expenses have been
capitalized as invesiment in fixed assets in accordance with the College’s policy. The College
has recorded a lease obligation payable to OCIA for the total amount of the alloiment, less
repayments made through June 30, 2007. The College expensed its pro rata share of the bond
issuance costs during the year ended June 30, 2002.

During the years ended June 30, 2012 and 2011, OCIA made lease principal and interest
paymenis tofaling $198,875 and 3656,694, respectively, on behalf of the Coliege. These on-
behalf payments have been recorded as restricted state appropriations in the statements of
revenues, expenses, and changes in net assets.

2005 Serjes F

In 2005, the OCIA issued its State Facilities Revenue Bonds (Higher Education Project)
Series 2005F. Of the total bond indebiedness, the Siaste Regents allocated approximaiely
$16,025,000 to the College. Total lease paymenis over the term of the agreement including
principal and interest, beginning July 1, 2006 through July 1, 2030, will be $27,8991,770.
Payments will be made annually ranging from 3438,337 to $1,210,340, by the state of
Oklahoma on behalf of the College. Concurrently with the aliocation, the College entered into a
lease agreement with OCIA, for the projects being funded by the OCIA bonds.

The proceeds of the bonds and subsequent leases are 1o provide for capital improvements at
the College.

Through June 30, 2012, the College has drawn down $10,308,802 of its total aliotment for
expenses incurred in connection with the specific projects. The College has recorded a
receivabie totaling $344,691 at June 30, 2012 and 2012, for its alloiment not drawn down as of
that date (inclusive of $18,687 and $33,107 of interest earned during 2012 and 2011,
respectively).
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Nete 5:  Long-term Liabilities (Continued)

Oklahomia Capital Improvement Authority Lease Obligations (Continued)

in August 2010 the College’'s 2005 Series F lease agreement with the Oklahoma Capital
Improvement Authority (OCIA) was restructured through a partial refunding of OCiA’s 2005F
bond debt. OCIA issued two new bonds, Series 2010A and 2010B. The College’s lease
- agreements with OCIA secure the OCIA bond debt and any future debt that might be issued to
refund eailier bond issues. OCIA issued this new debt to provide budgetary relief for fiscal
years 2011 and 2012 by extending and restructuring debt service. Consequently, the College's
lease agreement with OCIA automatically restructured to secure the new bond issues. This
lease restructuring has extended certain principal payments into the future, resulting in a charge
or cost on restructuring. The College has recorded a charge of $1,486,731 on restructuring as a
deferred cost that will be amortized over a period of 8 years. This restructuring resuited in an
aggregate debt service difference for principal and interest between the original lease
agreement and the restructured lease agreement of $1,486,731 alsc approximates the
economic cost of the lease restructuring.

The OCIA Series 2005 bonds were issued at a premium. The College’s pro rata portion of
the premium was $464,934. During 2010, the College recognized $8,124 of amortization,
ieaving a balance of the unamortized bond premium of $441,502. During 2011, the
unamortized bond premium was eliminated. The unamortized bond premium for 2010 is
included in the OCIA capital lease obligation in the accompanying financial statements.

During the year ending June 30, 2012, the College recognized 51,698,121 of amortization on
the deferred cost of lease restructuring on the OCIA Series 2005F lease obiigation, leaving a
balance of the unamortized deferred costs of $212,380. The unamortized deferred cost is
included in the OCIA capital lease obligation in the accompanying financial statements.

The scheduled principal and interest payments related to the OCIA Capital Lease obligations
at June 30, 2012, are as foliows:

Principal Interesi Total
Years Ending June 30,

2013 $ 575561 $ 702,081 $ 1,277622
2014 1,345,865 707,862 2,053,827
2015 1,388,775 661,987 2,048,762
2016 1,653,995 681,860 2,335,866
2017 1,728,870 607,065 2,335,935
2018 — 2022 2,839,381 2,238,834 5,078,205
2023 — 2027 4,531,205 1,519,871 8,051,076
2028- 2032 3,297,483 333,182 3.630,645
$.17.359.246 3_7.452692 $_24.811.938
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Note 68: Retirement Plans

The College’'s academic and nonacademic personnel are covered by various retirement
plans. The plans available io College personnel include the Oklahoma Teachers’ Retirement
System, which is a state of Oklahoma public employee's retirement system, and a 403(b)
annuity plan, which is a privately administered plan. The College does not maintain the
accounting records, hold the investments for, or administer these plans. If the previously
-mentioned pians do not provide a computed minimum benefit amount, the College provides the
difference under a Supplemental Retirement Plan, a privately administered plan, for those
employees meeting certain eligibility requirements.

Okiahoma Teachers’ Refirement Svsiem

Plan Description

The College contributes to the Oklahoma Teachers’ Retirement System (the OTRS), a cost-
sharing muitiple-employer defined benefit pension plan sponsored by the state of Oklahoma.
The OTRS provides defined retirement benefits based on members’ final compensation, age.
and term of service. In addition, the retirement program provides for benefits upon disability and
to survivors upon the death of eligible members. The benefit provisions are established and
may be amended by the legislature of the state of Oklahoma. Title 70 of the Oklahoma statutes,
Sections 17-101 through 17-116.9, as amended, assigns the authority for management and
operation of the plan to the Board of Trustees of OTRS. The OTRS does not provide for a cost-
of-living adjustment. The OTRS issues a pubiicly available financial report that includes
financial staterments and supplementary information for OTRS. That report may be aobtained by
writing to the Teacher's Retirement System of Oklahoma, P.O. Box 53524, Oklahoma City,
Oklahoma 73152, or by calling (405) 521-2387, or at the OTRS website at www.irs.state.ok.us,

Funding Policy

The authority to define or amend employer contribution rates is given to the Board of
Trustees of OTRS by Oklahoma statuie, Title 70, Section 17-108; all other contribution rates are
defined or amended by the Oklahoma legislature. OTRS members are required to contribute
7% of their regular annual compensation, not to exceed the member's maximum compensation
level. The College is required to contribute a fixed percentage of annual compensation on
behalf of active members. The employer contribution rate for 2012, 2011 and 2010 was 9.5%,
and is applied to annual compensation and is determined by state statute.

Employee’'s contributions are also determined by state statute. For all employees, the
contribution rate was 7% of covered salaries and fringe bensafits in 2012, 2011, and 2010. The
College's contributions to the OTRS for the years ended June 30, 2012, 2011, and 2010, were
approximately $9,801,031, $10,917,369, and $8,612,049, respectively, equal to the required
contributions for each year. These contributions included the College’s statutory contribution
and the share of the employee's contribution paid directly by the College.
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Note 6: Retirement Plans (Continued)

Oklahoma Teachers’ Retirement Sysiem (Continued)

The state of Oklahoma is also required fo contribute to the OTRS on behalf of the
participating employers. For 2007 and 2006, the state of Oklahoma contributed 3.54% of state
- revenues from sales and use taxes, and individual income faxes, to the OTRS on behalf of
participating employers. - The Coliege has estimated the amounts contributed to the OTRS by
the state of Okishoma on its behalf by mulliplying the ratio of its covered salaries fo total
covered salaries for the OTRS for the year by the applicable percentage of taxes collected
during the year. For the years ended June 30, 2012 and 2011, the total amounts contributed to
the OTRS by the state of Oklahoma on behalf of the College were approximately $4,430,851
and $3,790,022, respectively. These on-behalf payments have been recorded as both
nonoperating state appropriations revenues and operating compensation and employee benefits
expenses in the statements of revenues. expenses, and changes in net assets.

£03(b) Annuity Plan

All eligible employees of the College can elect {o participate in a 403(b) tax-deferred annuity
plan {the 403(b) Plan], a defined contribution pension plan administered by an independent
fiduciary. Pension expense is recorded for the amount of the College's required contributions
determined in accordance with the terms of the 403(b) Plan. Eligible employees who elect to
participate are required to make a minimum contribution to the 403(b) Plan in an amount equal
to 1% of total annual compensation, as defined by the 403(b) Plan. The 403(b) Pian provides
retirement benefils to participating employees and their beneficiaries. Benefit provisions and
contribution requirements are contained in the 403(b) Plan document and were established and
can be amended by action of the College’s Board of Regenis. The College’s contribution rate
for the years ended June 30, 2012 and 2011, was 3% of an eligible employse's annual base
salary, as defined in the 403(b) Pian documeni. Contributions made by the College and
- participants during 2012 and 2011 {otzled approximately $2,889,6868 and $2,337,323
respectively.

Supplemental Retirement Pian

Pian Description

The College’s Supplemental Retirement Plan (SRP) is a single-employer, defined-benefit
pension plan administered by an administrative committee appointed by the College’s Board of
Regents. The SRP was established by the College’s Board of Regenis to provide supplemental
retirement and death benefits to College employees who meet certain eligibility reguirements
(i.e., were hired prior {o July 1, 1987}, or to those eligible employees’ beneficiaries. The
authority to amend the SRP’s benefit provisions rests with the College’s Beard of Regenis. The
SRP does not issue a stand-alone financial report nor is it included in the financial report of
another entity.
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Noie 6: Retirement Plans (Continued)
Funding Policy

The authority to establish and amend eligible employees’ and employer contribution
obligations to the SRP resis with the College’s Board of Regents. Eligible employees are not
required to make contributions fo the SRP. The College is required tc contribute {o the SRP an
actuarially determined amount on an annual basis. The SRP's assets are pnmartiy investad'in
debt and eqmty securities, common trust funds, and mutual funds.
Annua! Pension Cost and Net Pension Gbiigatien {Asset)

Annual pension cost and net pension obligation (asset) of the SRP were as follows:

2012 2011
Annual required contribution $ e 3 —
Interest on net pension obligation (asset) {76,485) {52,017
Adjustment to annual required contribution {43 204) 279.383
Annual pension cosi (119,688) 227,376
Coniributions made — - —
Increase (decrease) in net pension obligation 227,375
Net pension obligation (asset) at beginning of year (856.064) {1.183.440)
Net pension obligation (asset) at end of year $_(1.078.753) 5. (956,084)

Suppilemenial Relirement Plan

Annual Pension Cost and Net Pension Obligation {Asset)

The annual required contributions for 2012 and 2011 were determined as part of an actuarial
valuation on June 30, 2007 and 2008, using the projected unit credit actuarial cost method. The
actuarial assumptions included (a) a social security wage base increase of 3% annually plus a
cost-of-living adjustment of 2.5% annually; (b) normal retirement at age 65 with at least 10 years
of service; (c) an 8% rate of return on investments; and (d) project salary increases of 3.5% per
year. The value of the SRP assets is based on each investment's fair value., The unfunded
actuarial accrued liability is being amortized over 15 years at a level dollar amount on a closed
basis.

The following is reguired supplemental information for the years ended June 30, 2012, 2011,

and 2010.
Actoarial Actuarial Unfunded LAAlL asa
Actuarial Value of Accrued AAL Funded Covered Percentage of
Valuation Assets Liability (AAL} (UAAL} Ratio Payroill Covered Payroll
Date {a) {b} {b-a} {alb) {c} {b-a)f{c)
June 30, 2012 § 897,217 § 978,402 3 81,185 91.70% 522,265,584 -0.36%
June 30, 2011 % 1,164,009 5 881,182 & (182,857) 118.64% 524,415,290 -0.75%
June 30, 2010 $ 1,316,026 5 1,315,372 8 {654) 100.05% $27,557,882 -0.002%

1e actuarial accrued lisbility is based on the projected unit credit method.
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Mote 7: Related Party Transactions

The Foundation provides support for the College by way of scholarships and other direct
resources. Scholarships awarded by the Foundation are remitted to the College after the
College pays the award recipient and amounted to $123,666 and $135,451 in 2012 and 2011,
respectively. The Foundation provided the College with funds to be used for equipment
purchases and other special projects during 2012 and 2011 of approxmateiy $759,132 and .
$1,223,000, respectzveiy :

Mote 8: Commitments and Contingencies

The College conducts certain programs pursuant to various grants and coniracts that are
subject to financial and compliance audits by the grantors, their reprasentatives, or federal and
state agencies. Such audits could lead to requests for reimbursement to the grantor agency for
expenditures disallowed under terms of the grant. The amount for expenditures that may be
disallowed by the granting agencies can be determined at this time, although it is believed by
the College that the amount, if any, would not be significant.

The College participates in the Federal Family Education Loan Program (the FFEL
Programy}, which includes the Federal Stafford Loan Program and Federal Parents Loan for
Undergraduate Students pregrams. The FFEL Program does not reguire the College to draw
down cash; howsaver, the College is required to perform certain administrative functions under
the FFEL Program. Failure to perform such funciions may require the College to reimburse the
loan guarantee agencies. For the years ended June 30, 2012 and 2011, approximately
$34,507,768 and $30,015,480, respectively, of FFEL Program loans were provided to students
of the College.

During the ordinary course of business, the College may be subjected {o various lawsuiis
and civil action claims. There were no pending lawsuits or claims against the College at
June 30, 2012, that management believes would result in a material loss to the College in the
event of an adverse outcome. The College is a defendant in various lawsuits, and is vigorously
defending those lawsuits. Although the outcome of these lawsuits is not presently determinable.
the Coliege’s management believes the resolution of these matters will not have a material
impact on the financial condition of the College.

27



Tulsa Community College
HNotes to Financial Statements
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Mote 9: Risk Management

The College is exposed to various risks of loss from torts; thefi of damage to, and
destruction of assets; business interruption; errors and omissions; employee injuries and
ilinesses; natural disasters; and employee health, life, and accident benefits, The College pays
an annual premium to the Risk Management Division of the State of Oklahoma Department of
Central Services for its tort fiability, vehicle liability, property loss, and general liability insurance
coverages. Commercial insurance coverage is purchased for claims arising from such matters
other than torts, property, and workers' compensation. -The College, as a state agency,
participates in the Oklahoma State and Education Employee's Group Insurance Board (the
Plan), a public entity risk pool. The College pays an annual premium to the Plan through
member premiums. The College carries insurance with the State Insurance Fund for other risks
of loss including workers’ compensation and employee accident and health insurance. The
College has purchased commercial medical malpractice insurance, which covers substantially
all faculty and students participating in the College’s medical services curriculum.  Settled
claims have not exceeded this commercial insurance coverage in any of the three preceding
years.

Note 10: Ad Valorem Property Taxes

The voters of Tuisa County have approved a local tax levy (in addition to all other school tax
levies) on the assessed valuation of all taxable property within the School District. This tax levy,
which is for the general operations of the College through the School District, is a permanent
levy until such time as it is repealed by a majority of the voters of Tuisa County.

Ad valorem property tax revenue for the years ended June 30, 2012 and 2011, were as
follows:

2012 2011
(Seneral operations $ 34,955,328 3 34,926,470
Debt service on the General Obligation Bonds e —
$.34.959.326 $.34.926.470

Note 11: Section 13 Offset Program

The GState Regents allocates funds to institutions who are not beneficiaries of the
*Section 13" and “New College Trust Funds” under the Section 13 Offset Program. These funds
are to be used by an institution for projecis which are on the approved campus master plan.
The College has been allotted funds under this program to use for capital repairs or expansions.
The College was allotted and expended approximately $1,249,003 and $1,312,025 under this
program for each of the years ended June 30, 2012 and 2011, respectively.
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Note 12: Deposits with Oklahoma State Regents

In connection with the State Regents’ Endowment Program (the Endowment Program), the
state of Oklahoma has matched contributions received under the Endowment Program. The
state match amounts, pius any retained accumulated earnings, totaled approximately
$2,5622,833 and $2,522,833 at June 30, 2012 and 2011, respectively, and is invested by the
State Regents on behalf of the College. The College is entitled to receive an annual distribution
of 5% of the market vaiue at year end on these funds. As legal title of the State Regents
matching endowment funds is retained by the State Regents, the funds available for distribution,
or approximately $0 and $114,628 at June 30, 2012 and 2011, respectively, are included in
accounts receivable in the statements of net asseis. With regard to institutional funds,
approximately $2,5622,833 and $2,522,833 as of June 30, 2012 and 2011, respectively, are
inctuded in deposits with the State Regenis in the statements of nef asseis.
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indenendent Auditors’ Report on Supplemental information

Board of Regenis
Tulsa Community College
Tulsa, Oklahoma

We have audited the financial statements of Tulsa Community College (the
College) as of and for the year ended June 30, 2012, and have issued our report
thereon dated October 1, 2012. These financial statements are the responsibility
of the College’s management. Cur responsibility is to express an opinion on
these financial statemenis based on our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Compirolier General of the United States. Those standards require that we pilan
and perform the audit {o obtain reasonable assurance about whether the financial
statements are free of material missiatement. An audit includes examining, on a
test basis, evidence supporting the amounis and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

The accompanying schedule of revenues and expenditures for the College's
student center systems and schedule of expenditures of state awards for the
year ended June 30, 2012, is presented for the purpose of additional analysis
and is not a required part of the financial statements. The information in the
accompanying schedule of revenues and expenditures and schedule of
expenditures of state awards has been subjected to the auditing procedures
applied in the audit of the financial statements and, in our opinion, is fairly
presented, in ail material respects, in relation to the financial statements laken as
a whole.

VoL
B de & Compangpe

Tulsa, Oklahoma
October 1, 2012



Tulsa Community College
Schedule of Expendifures of State Awards

Year Ended June 30, 2012
Totai
Award or
CFDA Contract Contract State
State Grantor/Program Title Number Period Amount Expendiiures
Oklahoma Department of Health and
Human Services , . _ _
AHEC Rural Health _ MNIA THMG - 6/30/11 $ 66,658 $ 59,341
Oklahoma State Regents for Higher
Education
AHEC MASH N/A 711110 — 8130711 21,450 21,880
AHEC State N/A 7110 ~ 8130111 70,500 70,500
AHEC IMPACT N/A FHI0 - 6/30/11 50,600 50,000
Regents, other N/A 711110 — B304 4,500 4,500
State of Oklahoma
Gear-up N/A FHM0 - 6/30/11 50000 —
Total State Awards $......283.308 $.. . 206221
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Tulsa Community College
Schedule of Revenues and Expenses — Student Center Systems
Year Ended June 30, 2012

Revenues
Campus store
Student activities
Student center fee
Parking fees, game room, and other
Food services |
© Total Revenues

Expenses
Cost of sales
Salaries and benedits
General, administrative, and other
Equipment
Total Expenses

Excess of Revenues over Expenses

2042 2014
$ 11,010,495 $ 10,435,055
2,872,109 2,649,579
2,884,880 3,433,595
1,718,312 1,461,761
104.190 96.950
18,500,986 18.077.040
8,049,706 7,503,200
3,557,746 2,629,325
3,066,783 4,073,772
81.761 115.533
14,755,095 15,321,830
$ 3,834,991 $_2.765210
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Independent Auditors’ Report on Internal Control over
Financial Reporting and on Compliance and Other Matiers Based
on an Audit of the Financial Statements Performed in Accordance

with Government Auditing Standards

Board of Regents
Tulsa Community College
Tulsa, Cklahoma

We have audited the financial statements of Tulsa Community College (the
Coliege) as of and for the year then ended June 30, 2012, and have issued our

report thereon dated October 1, 2012. We conducted our audit in accordance -~

with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards issued by the
Comptrolier General of the United States.

Internal Control over Financial Reporting

Management of the College is responsible for establishing and maintaining
effective internal conircl over financial reporting. In planning and performing our
audit, we considered the College's internal control over financial reporting as a
basis for designing our auditing procedures for the purpese of expressing our
opinion on the financial statements but not for the purpose of expressing an
opinion on the effectiveness of the College’s internal conirol over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the
College’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a
conirol does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect misstatements on a
timely basis. A material weakness is a deficiency, or combination of deficiencies,
in internal control, such that there is a reasonable possibility that a material
misstatement of the financial statements will not be presented or detected and
corrected on a timely basis,

Our consideration of internal control over financial reporting was for the
limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control over financial reporting that
might be deficiencies, significant deficiencies or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we
consider to be material weaknesses, as defined above.



Board of Regenis
Tulsa Community College
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, coniracts, and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The resuits of our tesis disclosed no instances of
noncompliance or other matters that are requtred to be reported uncier Government Aud;tmg
Standards.

This report is intended solely for the use of the audit committee, management, and federal
awarding agencies and pass-through entities and is not intended io be, and should not be, used
by anyone other than these specified pariies.

Yoy
b %,,,..,,,m . Cﬁ)m.{)m-’ ey

Tulsa, Oklahoma
October 1, 2012
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Independent Auditors’ Report
on Financial Statemenis

Board of Trustees
Tuisa Community College Foundation
Tulsa, Cklahoma

We have audited the statements of financial position ~ modified cash basis
of Tulsa Community College Foundation (the Foundation) as of June 30, 2012
and 2011, and the related siatements of activities — modified cash basis and
statements of cash flows — modified cash basis for the years then ended. These
financial statements are the responsibility of the Foundation’s management. OQur
responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation's internal control over financial
reporting. Accordingly we express no such opinion. An audit also includss
examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis
for aur opinion.

As described in Note 1, the Foundation's policy is to prepare its financial
statements on the modified cash basis, which is a comprehensive basis of

- accounting cother than accounting principles generally accepted in the United

States of America.

in our opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of the Foundation as of June 30, 2012
and 2011, and the changes in its net assets and its cash flows for the years then
ended on the basis of accounting described in Note 1.

Wl & Cowpenpr

Tulsa, Oklahoma
November 26, 2012



Tulsa Community College Foundation

Statements of Financial Position
Modified Cash Basis
June 30, 2012 and 2011

Assets
Cash and cash equivalents
Short-term loans receivable from students
Investments

Total Assets
Liabilities
Accrued expenses
Total Liabilities
Net Assets
Unrestricted nef assets

Termporarily restricted net assets
Permanently restricted net asssts

Total Net Assetls

See Notes to Financial Statements

2012 2011

$ 1,145,299 $ 883537
3,149 —

5 243 565 5341654
$_6.392.013 $.6.225.191
$ 11,374 $ —
11,374 —
37,362 30,568
1,099,712 1,326,184
5,243 565 4868439
6.380.639 6.225.191
$_6,392,013 $.6.225191




Tulsa Community College Foundation
Statements of Activities
Modified Cash Basis
Years Ended June 30, 2012 and 2011

June 20, 2012

Temporarily Permanently

Unrestricted Restricted Restricted Total
Revenues, Gains, and Other Support
Contributions $ 330,972 $ 1,162,980 ] 50,000 $ 1,543,952
Interest and dividends 1,454 12,656 133,878 147,988
Qther income 1,060 — e 1,050
Net realized and unrealized gainsi(iosses)
on Investments — (38,641) (330,982) (369,623)
Net assels released from restrictions
satisfaction of program resfriciions . Bazags (842 908} f— o
1,176,384 294,087 (147,104} 1.323,367
Expenses and Granis
Signature Symphony 188,100 -— —_ 188,100
Grants to TCC - scholarships 123,666 e — 123,666
Texthook Trust 30,072 — — 30,072
Administrative 132,626 s — 132,626
Fund-raising 86,526 — - 86,526
Acadernic programs support 354,582 — — 354,582
Capital projects and equipment 100,887 e — 100,887
Community relations 65,336 — s 685,336
College activity support 74,523 e -— 74,523
Employee recognition 11,201 — —— 11,201
Other 400 — — 400
11687919 — — 1,167,919
Change in Net Assefs 8,465 294,087 (147,104) 155,448
Transfers (1,671) {520,558} 522,230 -
Net Assets at Beginning of Year 30.568 1,326,184 4,868,439 6.225 191
Net Assets at End of Year 5. 37362 $...1.089712 $...5243.565 $__.5.380,639

See Notes fo Financial Statements



Tulsa Community College Foundation
Statements of Activities
Modified Cash Basis
Years Ended June 30, 2012 and 2011

(Continued)
June 38, 2011
Temporarily Parmanently
Unrestricted Restricted Restricted Total

Revenues, Gains, and Other Support
Contributions $ 315,806 $ 1,557,206 3 e $ 1,873,302
interest and dividends 2,088 3,840 55,339 61,273
Other Income 4,350 —_ e 4,380

Net realized and unrealized gains on
investments e 47,644 780,158 827,802

Net assets released from rastriclions
Satisfaction of program restrictions o 3aA7.e12 {1.171.812) o — . oo
1,494,156 437.074 835,497 2.766.727

Expenses and Grants

Signature Symphony 157,843 — - 157,843
Grants to TCC — scholarships 135,451 e — 135,451
Textbook Trust 27,669 — - 27,669
Administrative 135,829 e o 135,829
Fund-raising a1,327 e — 81,327
Acadermnic programs support 430,000 —_ e 430,000
Capital projects and equipment 377,049 o — 377,949
Community relations 54,436 — — 54,436
Coliege activity support 71,816 — e 71,816
Employee recognition 11,201 — — 11,201
Other 537 — e 537
1.494.058 — — 1,494 058
Change in Net Assets a3 437,074 835,497 1,272,669
Transfers — (44,064) 44,064 e
Net Assets at Beginning of Year 30,470 933474 3988878 4,952,522
Net Assets at End of Year $_.....30.568 § .. 1.326.184 § . 45868439 5622519

See Notes o Financial Statements



Tulsa Community College Foundation

Statements of Cash Flows
Modified Cash Basis
Years Ended June 30, 2012 and 2011

Cash Flows from Operating Activities
Change in net assets
Contributions restricted for endowments
Adjustments to reconcile change in net assets to net
cash provided by (used in) operating activities
Net realized and unrealized gains on
investments
Change in:
Loans receivable
Accrued expenses
Net Cash Provided by Operating Activities

Cash Flows from Investing Activities
Proceeds from sales of investmentis
Purchases of investments
Net Cash Used in investing Activities
Cash Flows from Financing Activities
Proceeds from contributions restricted for endowments
Net Cash Provided by investing Activities
Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Sea Notes fo Financial Statements

2012 2041
$ 155,448 $ 1,272,669

(50,000)

369,623 (827,802)
(3,149) —
11,374 —

483,296 444 867

10,459,719 18,720
{10,731,253) (397.466)

(271,534) (378,746)

50,000 —
50,000 —

261,762 66,121

883.537 817.416

$..1.145.299 $...883.537



Tulsa Community College Foundation
Motes to Financial Statemenis
June 30, 2012 and 2011

Note 1: Summary of Significant Accounting Policies

Nature of Operations

Tulsa Community College Foundation (the Foundation) was established for the benefit of
Tulsa Community College (the College). The Foundation awards scholarships to students of
the College and provides other general support to the College.

The Board of Trustees, which governs the Foundation, is separate and distinct from the
Board of Regents, the governing body of the College.

Basis of Accounting

The accompanying financial statements have been prepared on the modified cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Modifications include recording of
investments at fair market value. Consequently, certain revenue and the related assets are
recognized when received rather than when earned and certain expenses are recognized when
paid rather than when the obligation is incurred.

Description of Nef Assels

The net assets of the Foundation are reported in the following categories:

Unresiricted Net Assets — Nel assets for which no donor has imposed a restriction that
the assetls be used for a specific purpose or held for a certain period of time.

Temporarily Restricted Net Assets — Net assets which result from donor-imposed
restrictions that permit the Foundation to expend the donated asssts as specified and are
satisfied by either the passage of time or by actions of the Foundation.

Permanently Resiricted Net Assets — Nel assets which result from donor-imposed
restrictions that such assets be maintained permanently but permit the Foundation to pay
investment management fees and to expend all or a portion of the income and gains derived
from the donated assets.

Coniributions

Contributions are recorded at estimated fair value on the date received. The gifts are
reported as either temporarily or permanently restricted support if they are received with donor
stipulations that limit the use of the donated asset. When a donor restriction expires, that is,
when a siipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets which include any amounts
released whether received in the current year or prior years.



Tulsa Community College Foundation

Notes to Financial Statements
June 34, 2012 and 2011

Note 1: Summary of Significant Accounting Policies (Continued)

Contributions (Continued)

Contributions are received primarily from organizations and residents in Tulsa County and
surrounding gecgraphic areas.

Donated Services

No revenues have been recognized in the statements of activities for donafed services. The
Foundation pays for most services requiring specific expertise; however, many individuals
volunteer their time and perform a variety of tasks thal assist the Foundation with special
projects, commitiee assignments, and service on the Board of Trustees.

fncome Taxes

The Internal Revenue Service has recognized the Foundation as exempt from federal
income taxes under Section 501(a} of the Internal Revenue Code (the Code) as an organization
described in Section 501{c)(3) of the Code. The Foundation is also exempt frem siate income
{axes under a similar provision of Oklahoma state statutes. However, the Foundation is subject
to federal income tax on unrelated business income.

Cash and Cash Equivalents

The Foundation considers ali liquid investments which have original maturities of three
months or less to be cash equivalents, except for such financial instruments included in the
Foundation’s investment accounts. At June 30, 2012, cash equivalents consisted primarily of
certificates of deposit, and business savings and checking accounts.

Investment and Investment Refurn

investments in equity securities have a readily determinable fair value and ail debt securities
are carried at fair value. Investment income and realized and unrealized gains and losses are
reflected in the statements of activities as an increase to unrestricted net assets unless donor
stipulations restrict such earnings.

Use of Estimates

The preparation of financial statements in conformity with the Foundation's basis of
accounting requires management {o make estimates and assumptions that affect certain
reported amounts of assets and liabilities and disciosed contingent assels and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.



Tulsa Community College Foundation
Notes to Financial Statements
June 30, 2012 and 2011

Note 1: Summary of Significant Accounting Policies (Continued)

Concentration of Credit Risk

The Foundation maintains cash in bank deposit accounts which, at times, may exceed
federally insured limits. The Foundation has not experienced any iosses in such accounts and
does not believe that it is exposed to any significant credit risk on cash.

Subseguent Evenis

Subsequent events have been evaluated through November 26, 2012, which is the date the
financial statements were issued.

Note 2: Related Party Transactions

The Foundation has an agreement with the Coliege whereby the Foundation has agreed to
forego its rights to independently acquire office space, hire support personnel, and otherwise
provide for independent support services for its activities, so these monies may insiead be used
for scholarships or other forms of support for the College. In addition, the financial records of
the Foundation are administered by individuals who are employees of the College. In
consideration of the College providing the staff and clerical support and other services fo be
performed by the College pursuant to this agreement, the Foundation has agreed to pay the
College $24,000 per year plus a portion of certain College employees’ salaries and benefits.
During the years ended June 30, 2012 and 2011, the Foundation paid the College $132,626
and $103,575, respectively, as a result of this agreement. During the years ended June 30,
2012 and 2011, the Foundation awarded scholarships fotaling $123,666 and $135,451 to
students of the College and contributed $825,101 and $1,131,451, respectively, for other
college support activities.



Tulsa Community College Foundation

Notes o Financial Statements
June 30, 2012 and 2011

Note 3: Investments

Investments at June 30, 2012 and 2011, were as foliows;

June 30, 2012

Fair Unrealized
Value Cost Gainf{Loss)
Money market mutuai funds $ 121,032 $ 121,032 $ —
Equily securities muiual funds 3,340,592 3,490,371 {148,779)
Debt securities mutual funds 1,054,968 1,044,367 10,601
Real Estate and other muiual funds 726.973 748,722 (21.749)
55,243,565 $..5.404,492
June 30, 2011
Fair Unrealized
Value Cost Gain/{Loss)
Money market mutual funds $ 31,111 $ 31 $ o
Equity securities mutual funds 5,266,529 4,844,696 424,833
Bebi securities mutual funds 44014 42.883 1.131
$.5341654 $..4.918.690 $....422.964

Note 4: Restricted Net Assets

Temporarily restricted net assets at June 30, 2012 and 2011, are avaitable for the following

purposes.
2012 2011

Scholarships 261,921 251,049
Lectureships 12,372 11,009
Signature Symphony 192,902 78,032
TCC Textbook Trust 258,782 743,015
Sam S. Mitler Student Emergency Fund 87,100 70,000
Planned Physical Therapy Facility 85,875 ——
First Chair Society 67,108 72,658
Other 133,652 100,421

$..1.099.712 $...1.326.184




Tuisa Community College Foundation
Notes to Financial Statements
June 30, 2012 and 2011

Note 4: Restricted Net Assets (Continued)

Permanently resfricted net assets at June 30, 2012 and 2011, are restricted o investment in
perpetuity in accordance with donor stipulations. The donors have also stipulated that a portion
of the income from these assets is expendable to support the following:

2012 2011
Scholarships and texibook assisiance $ 1,232,116 % 680,048
Endowed Chairs 3,985,565 4,161,570
Lectureships 25,884 26,821
$..5.243.565 $..4.868.439

Note 5: Endowments

The Foundation's permanent endowment consists of approximately 20 individual funds
established for a variety of purposes. Net assets associated with endowment funds, including
funds designated by the Board of Directors to function as endowments, are classified and
reported based upon the existence or absence of donor-imposed restrictions. The Foundation
defines endowed funds as the corpus of the endowed gift, plus any appreciation required to be
added to the corpus as documented in the gift documents.

inferpretation of Relevant Law: In accordance with the reguirements of FAS 117-1, and the
Oklahoma Uniform Prudent Management of Institutional Funds Act (CUPMIFA), the Foundation
will report the market value of an endowment as perpetual in nature. As a result, the
Foundation classifies as permanently restricted (1) the original value of gifts donated to the
endowment, (2) the original value of subsequent giits donated 1o the endowment, (3) ali realized
and unrealized gains and losses of the endowment, and (4) less any amounts distributed in
accordance with the spending policy which will be classified as temporarily restricted. In
accordance with QUPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricied endowment funds:

(1) The duration and preservation of the fund,

(2) The purpose of the Foundation and the donor-restricted endowment fund;
(3) General economic conditions;

(4) The possible effect of inflation and deflation;

{5) The expected total return from income and the appreciation of investments;
{6) Other rescurces of the Foundation;

{7} The investment policies of the Foundation.

10



Tulsa Community College Foundation
Notes to Financial Statemenis
June 30, 2012 and 2011

Note 5: Endowments (Continued)

Return Objectives and Risk Parameters: The Foundation has adopted investment and
spending policies for endowment assets that attempt to provide a predictable stream of funding
to programs supported by the endowment while seeking to maintain the purchasing power of
the endowment assets. Under this policy, as approved by the Board of Trustees, the
endowment asseis are invested in a manner that is intended to produce results which generate
a dependable, increasing source of income and appraciation while assuming a moderate level
of investment risk. The Foundation expects its endowment funds, over time, to provide an
average rate of return of approximately 8% annuaily. Actual returns in any given year may vary
from this pian.

Strategies Employed for Achieving Objectives. To satisfy its long-term rate of return
objectives, the Foundation relies on a total return strategy in which investment returns are
achiaved through both capital appreciation (realized and unrealized) and current yield {interest
and dividends). The Foundation targets a diversified asset aliocation that places a greater
emphasis on equily-based invesimenis to achieve its long-term return obiectives while reducing
risk to acceptable levels.

Spending Policy and How the Investment Objectives Relate fo Spending Policy: The
Foundation has a policy of appropriating for distribution each year based upon the gift document
which varies by gift. The majority of gifts allow an annual distribution of up to 5% of its
endowment fund’s fair value as of the immediately preceding December 31. In establishing this
palicy, the Foundation considered the long-term expected return on its endowment.
Accordingly, over the long term, the Foundation expects the current spending policy o allow its
endowment to grow at an average of 3% annually. This is consistent with the Foundation’s
objective {0 maintain the purchasing power of the endowment assets held in perpetuity or for a
specified term as well as o provide additional real growth through new gifts and investment
return.  Actual growth and growth in any given year may vary from this plan.

Permanently Endowment Net Asset Composition as of June 30, 2012 and 2011:

2012 2011
Donor-restricted endowment funds $ 5,243,565 $ 4,868,439
Board-designated endowment funds o —
Total endowment funds $.5,243,.565 $_4,868.439

71



Tulsa Community College Foundation
Notes to Financial Statements
June 30, 2012 and 2011

Note 5: Endowments {Continued)

Changes in Permanently Restricted Endowment Net Assets for the year ending June 30, 2012

and 2011:
2012 2011

Endowment net assets - beginning $ 4,868,439 $ 3,088,878
Investment return (197,104) 835,497
Contributions/Reclassifications 50,000 ——
Transfer 522,230 44 064
Appropriations for expenditure — —
Total endowment funds $.5,243,565 $_4.868,439

12
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independent Auditors’ Report on Compliance with Requirements
that Could Have a Direct and Material Effect on Each Major Program and on
internal Control over Compliance in Accordance with OB Circular A-133
and the Schedule of Expenditures of Federal Awards

Board of Regents

- Tulsa Community College

Tulsa, Oklahoma

Compliance

We have audited Tulsa Community College’s {the College) compliance with
the types of compliance requirements described in the U.S. Office of
Management and Budget (OMB) Circular A-133 Compliance Supplerment that are
applicable fo each of its major federal programs for the year ended June 30,
2012. The Coliege's major federal programs are ideniified in the summary of
audifors’ results section of the accompanying Schedule of Findings and
Questioned Costs. Compliance with the requirements of laws, regulations,
contracts, and granis applicable to each of its major federal programs is the
responsibility of the College’s management. Our responsibility is {o express an
opinion on the compliance of the Coliege based on our audit.

We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United of America; and OMB Circular A-133, Audifs of
States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence aboui the Coliege’s compliance with those reguirements,
and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our
opinion. QOur audit does not provide a legal determination on the College’s
compliance with those requirements.

In our opinion, Tulsa Community Ccllege complied, in all material respects,
with the requirements referred to above that are applicable to each of its major
federal programs for the year ended June 30, 2012,



Board of Regents
Tulsa Community College
Page 2

internail Control over Compliance

Management of Tuisa Community College is responsible for establishing and maintaining
effective internal contral over compliance with requirements of laws, regulations, contracts, and
grants applicable to federal programs. In planning and performing our audii, we considered the
College’s internal control over compliance with reguirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance. Accordingly, we do not express an opmlon on the effectaveness of the College’s
internal corntrol over compliance -

A deficiency in internal control over compliance exist when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, {o preveni or dsiect non-compliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compiiance, such thai there is more than a reasonable possibility that non-compliance with a
type of compliance requirement of a federal program will not be prevenied, or detected and
corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed 1o ideniify all deficiencies in internai
control over compliance that might be deficiencies, significant deficiencies, or material
compliance that we consider 10 be material weaknesses, as defined above.

Schedule of Expendifures of Federal Awards

We have audited the basic financial statements of Tulsa Community College as of and for
the year ended June 30, 2012, and have issued our report thereon dated October 1, 2012, Our
audit was performed for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by OMB Circular A-133 and is not a required part
of the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all malerial respecis, in relation to the basic financial staterents taken as a whole.

This report is intended soiely for the use of the Board of Regents, management, and federal

awarding agencies and pass-through entities and is not intended to be, and should not be, used
by anyone other than these specified parties.

W S & Compesnere

Tulsa, Oklahoma
October 1, 2012




Tulsa Community College
Schedule of Expenditures of Federal Awards

Year Ended June 30, 2012
Federal Grantor/Pass-through Grantor! CFDA Amount
Program Title Number Expended
U.5. Department of Education
Student Financiat Aid Cluster
Federal Pell Grant 84.063 3 31,486,908
Federal Work Study 84.033 280,255
Federal Supplemental Education Opporiunity Grant 84.007 379,975
Federal Family Education Loans 84.032 34,507 768
Tetal Student Financial Aid : - 66,654,945
Trio Cluster ' ) ' ‘
Educaticnat Opportunity Center : B4.068A 237,385
Upward Bound - . B84.047A . 177,785
TRIC Student Support Services ’ ) B4.042A ’ 208,031
Total Tric Cluster 530,191
Other Programs
Passed through Oklahoma Depariment of Vocational Education
Car} Perking 34.048 260,883
Total U.S. Depariment of Education 67,538,020
1.8, Department of Health and Human Services
Passed Through Oklahoma Depariment of Health and Human Services
Arga Mealth Education Centers 93.107 63,285
Geriatric Education Centers 93.869 12,100
Hit-Pitt Community College 93.271 ARRA 282.400
H-POC Pitt Community College 93.093 227.518
Passed through Oklahoma State Regents for Higher Education
Child Development Scholar Mentor Program 93.575 167,208
AHEC ORU/Ratention — Diversity 93.178 53,575
TANF Youth Program 93.558
U.5. Department of Commerce
Cklahoma Manufacturing Alliance 11.611 42,000

11.8. Center for Disease Control
Passed through Oklahoma State Department of Health
MEDBEd 93.701 ARRA 89,394
Hational Center for Research
Passed through University of Oklshoma Health Sciences Center

ldea Network for Biomedical Research Exceilence (NBRE) §3.388 54,142
(SOLEBEQ) 83.388 33,096
U.8. Department of Labor
DOLIT Grant 17.288 234,075
Passed through Oklahoma Employment Security Commission
Worker investment Act — Aduit Program 17.288 1.031,68%
Worker Investment Act — DLW Program 17.260 613,636
Waorker Investment Act - Youih Program 17.259 1,189,636
Worker Invesiment Act — NEG-QJT Program 17.277 70,930
TAA 17.245 373,617
Passed through Oklahoma State Department of Commerce
OK Green Training Grant 17.279 244 558
Passed through Oklahoma City Communiiy College
TAACCCT OK Works 17.282 14,024
National Science Foundation
NSF Physics 47,078 39,548
Pipesterns 47.876 63,229
Total Expenditures of Federal Awards $___72.445 679
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Tulsa Community Coliege

Motes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2012

Mote 1: Summary of Significant Accounting Policies

The schedule of expenditures of federal awards includes the federal awards activity of Tulsa
Community College and is presented on the accrual basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of
State, Local Governments, and Nan-Profit Organizations. Therefore, some amounts presented
in the schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements. ‘ ' . '

Mote 2: Federal Family Education Loan Program

The College pariicipaies in the Federal Family Education Loan Program {the FFEL
Program), CFDA Number 84.032, which includes the Federal Stafford Loan Program and
Federal Parents Loans for Undergraduaie Students. The FFEL Program does not require the
Coliege to draw down cash; however, the College is required o perform certain administrative
functions under the FFEL Program. Failure to perform such functions may require the College
to reimburse the lcan guarantee agencies.

Note 3: Subrecipients

During the year ended June 30, 2012, the College did not provide any federal awards to
subrecipients.
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Tulsa Community College
Schedule of Findings and Questionad Costs
Year Ended June 30, 2012

Summary of Auditors’ Resulis

1.

The opinion expressed in the independent accountants’ report was:

=l Unqualified 3 Qualified 1 Adverse I Disclaimed

The independent accountants’ report on internal control over financial reporting described:
Ssgmﬁcant deﬂmency(les) noted considered matena! weakness(es)'? C} Yes X No |

Significant deficiency(ies) neted that are not cons;dered to be a
material weakness? £} Yes No

Noncompliance considered material to the financial statements was
disclosed by the audit? i} Yes [E No

The independent accountants’ report on internal control over compliance with requirements
applicable to major federal awards programs described;

Significant deficiency(ies) noted considered material weakness(es)? [ Yes £ No

Significant deficiency(les) noted that are not considered to be a
material weakness? [l Yes No

The opinion expressed in the independent accountants’ report on compliance with
reguirements applicable to major federat awards was:

& Unqualified [ Qualified [ Adverse [ Disclaimed

The audit disclosed findings required to be reported by OMB Circular
A-1337 [} Yes B No

The College’s major program was:

Cluster/Program CFDA Number
Student Financial Aig Cluster
Federal Pell Grant Program 84.063
Federal Supplemental Education Opportunity Grants 84.007
Federal Work Study Program 84.033
Federal Family Education Loan Program 84.032
Trade Assistance Adjustmant 17.245

A threshold of $300,000 was used to distinguish between Type A and Type B programs as
those terms are defined by OMB Circular A-133.

The College qualifies as a low-risk auditee as that term is defined by OMB Circular A-133.
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Tulsa Community College
Schedule of Findings and Questioned Costs
Year Ended June 30, 2012

Findings Reguired io be Reported by Government Auditing Standards

No matiers are reporiable

Findings Reguired to be Reportable by OMB Circular A-133

No matters are reportable.
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Tulsa Community College
Summary Scheduie of Prior Audit Findings
Year Ended June 30, 2012

Findings Reauired to be Reporied by Government Auditing Standards

Finding 2011-1

Condition
The College was unable to close their books and prepare their financial statements on a timely
basis.

Criteria

Statement on Auditing Standards (SAS) 115 estabiishes standards and provides guidance on
communicating matters related to an entity’s internal control over financial reporting identified
during an audit of financial statements.

Cause
By not performing regular monthly account reconciliation on various general ledger accounts.

Management Cemment
Management agreed with the finding and stated that there was not enough staff {o compiete the
closing cycle along with everyone is still in the learning processes of the new Banner software.

Recommendation
To have controls and staff in place to review the financials on a monthly basis and to make the
necessary adjustments as needed to keep the books current.

Findings Required {o be Reportable by OMB Circular A-133

No matters are reportable.
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