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INDEPENDENT AUDITOR'S REPORT

Board of Commissioners
Housing Authority of the City of Tecumseh
Tecumseh, Oklahoma

I have audited the accompanying financial statemehfthe business-type activities of the Housinghuty of the City of
Tecumseh, Oklahoma, (Authority) as of and for tearyended March 31, 2012, which collectively cosgpithe Authority’s
basic financial statements as listed in the tableoatents. These financial statements are theoresipility of the Authority’s
management. My responsibility is to express aniopion these financial statements based on my.audit

I conducted my audit in accordance with auditingndrds generally accepted in the United State8noérica and the
standards applicable to financial audits containg@overnment Auditing Standardssued by the Comptroller General of the
United States. Those standards require that | alath perform the audit to obtain reasonable assarabout whether the
financial statements are free of material misstatgmAn audit includes examining, on a test basiglence supporting the
amounts and disclosures in the financial statemeftsaudit also includes assessing the accountimriples used and
significant estimates made by management, as wellaluating the overall financial statement presgem. | believe that my
audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referrecabmve present fairly, in all material respectg, fimancial position of the
business-type activities of the Housing Authorifytiee City of Tecumseh, Oklahoma, as of March 3112 and the changes
in financial position, and cash flows, thereof tbe year then ended in conformity with accounting@ples generally
accepted in the United States of America.

In accordance witlisovernment Auditing Standardshave also issued my report dated July 16, 26h2ny consideration of
the Authority’s internal control over financial r@ping and on my tests of its compliance with dertarovisions of laws,

regulations, contracts, and grant agreements dredt otatters. The purpose of that report is to dest¢he scope of my testing
of internal control over financial reporting andnggliance and the results of that testing, and agtrovide an opinion on
internal control over financial reporting or on cailance. That report is an integral part of an apdiformed in accordance
with Government Auditing Standardad should be considered in assessing the regutty audit.

Accounting principles generally accepted in the telahi States of America require that the managemetitsussion and

analysis on pages i through vii be presented tplsugent the basic financial statements. Such indtion, although not a part
of the basic financial statements, is required iy Governmental Accounting Standards Board, whaidens it to be an

essential part of financial reporting for placirfte tbasic financial statements in an appropriateadip@al, economic, or

historical context. | have applied certain limitptbcedures to the required supplementary informatioaccordance with

auditing standards generally accepted in the Uritiadies of America, which consisted of inquiriesr@nagement about the
methods of preparing the information and compatimg information for consistency with managemeng&sponses to my
inquiries, the basic financial statements, androthewledge | obtained during my audit of the bdsiancial statements. | do
not express an opinion or provide any assurancth@rnformation because the limited procedures atopnovide me with

sufficient evidence to express an opinion or pre\ady assurance.

My audit was conducted for the purpose of formimgnmns on the financial statements that collediveomprise the
Authority’s basic financial statements as a whadlee accompanying supplementary information inclgdime Financial Data
Schedule is presented for purposes of additionallyais and is not a required part of the finanstatements. In my opinion,
the information is fairly stated in all materiabpects in relation to the financial statements abale.

Audit Solutions; LLC

Ballwin, Missouri
July 16, 2012



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
March 31, 2012

Introduction

This Management’s Discussion and Analysis (MD&A)tleé Tecumseh Housing Authority (Authority) providan
introduction and overview to the financial statetsesf the Tecumseh Housing Authority for the fisgaar ended
March 31, 2012. The Tecumseh Housing Authority @nésthis discussion and analysis of its finanp@éaformance
during the fiscal year ended March 31, 2012, tesa#ise reader in focusing on significant finandssues.

The primary focus of the Authority’s financial statents is on the statements of its single enterpiusd
encompassing all programs administered by the Teehntousing Authority. This information containegrdin
this MD&A should be considered in conjunction witie Authority’s basic financial statements andteglanotes to
the financial statements.

The Authority has four individual programs. Theglude the Low Rent Public Housing Program, the @gpiund
Program, Housing Choice Voucher Program, and tis@e5(h) Homeownership Program.

The Low Rent Program consists of 63 dwelling unftanding is provided based on dwelling rents pajdthe
tenants and operating fund payments received byD#martment of Housing & Urban Development basedaon
formula.

The Capital Fund Program is also a formula basedram from HUD. The purpose of this program is tovie
funding for the modernization and improvement af ttow Rent Public Housing Program. These resouaties
the Housing Authority to provide capital improverterior the current dwelling structures and asgistheir
operations.

The Housing Choice Voucher Program provides resalstance to aid low income families in affordohggent,
safe and sanitary rental housing. The Authorityvigtes rental assistance in the form of a Housingigkance
Payment to a landlord on behalf of the tenant. Atthority currently has 31 units available. Funds provided by
HUD for rental assistance payments. The Authostgriovided an administrative fee for the purposeosfring the
administrative costs of the program. The fee isgréy HUD on an annual basis.

Section 5(h) helps low-income families purchase é®through an arrangement that benefits both therkand the
public housing authority that sells the unit. Iveg the buyer access to an affordable homeowneogipprtunity
and to the many tangible and intangible advantéddeings. The Authority currently has 3 marketeramnits funded
by rental income only.

Overview of the Financial Statements

This overview of the financial statement is intethde inform and introduce the reader to the Autiy&ibasic
financial statements. The basic financial statesan¢ comprised of three individual statementssétsatements
include:

= The Statement of Net Assets

= The Statement of Revenues, Expense, and Chanfjs isssets

= The Statement of Cash Flows



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
March 31, 2012
Overview of the Financial Statements — (Continued)

The Statement of Net Assetpresents information on the assets and liabilitieth the differences between the two
being reported as net assets. Over time, increase&creases in net assets may serve as a useithtor of
whether the financial situation of the Authority ileproving or deteriorating. Net Assets is comptise three
individual components:

= |nvestment in Capital Assets, Net of Related Deisists of capital asset balances net of accuetdula
depreciation less any outstanding balances ofeetldébt associated with these assets.

= Restricted Net Assetnsists of assets that are restricted by linoitatiplaced on these assets by an
external source or party.

= Unrestricted Net Assetsonsists of net assets that do not meet the definof the above categories.
Unrestricted net assets is basically the amoufurafs available for future year appropriations.

The Statement of Revenues, Expenses, and ChangesNat Assetsreports the operating revenues, operating
expenses, non-operating revenues, and non-operatpenses of the Authority for the fiscal year ehtitarch 31,
2012, to determine the change in net assets fdidte year.

The Statement of Cash Flowseports cash activities for the fiscal year résglfrom operating activities, investing
activities, non-capital financing activities, andp@al and related financing activities. The nesuit of these
activities represents the increase or decreaskeo€ash equivalent account balance for the yeagdeihrch 31,
2012.

Financial Highlights

= The Tecumseh Housing Authority’s total net assetsehsed from $1,780,459 to $1,655,334, a decofase
$125,125 or 7%. Total assets decreased by $126y74%.

= The unrestricted net asset balance is listed a4,$46 at March 31, 2012. This represents an inereés
$18,930 or 14% from the previous year.

= Total revenues decreased from $485,899 to $475:88&crease of $10,002 or 2%.

= Total expenses increased by $55,955 from $545,065601,022 for the current year. This represents an
increase of 10%.

Housing Authority Activities & Highlights

The Housing Authority’s overall financial positicaand operations for the past two years are sumnuhbzéow
based on the information in the current and prilcaricial statements. The table below lists thetaesseé liability
comparisons for the year ended March 31, 2012Mardh 31, 2011.



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
March 31, 2012

Housing Authority Activities & Highlights — (Continied)

Summary Statement of Net Assets

Category FYE 2012 FYE 2011 Change $§ Change %

Current Assets $ 217,677 | $ 214,299 | $ 3,378 2%
Fixed Assets (Net of Depreciation)] $ 1,473,080 |$ 1,603,198 | $ (130,118) -8%
Total Assets $ 1,690,757 |$ 1,817,497 | $ (126,740) -71%
Current Liabilities $ 33,379 | $ 34,075 | $ (696) -2%
Long Term Liabilities $ 2,044 [ $ 2,963 [ $ (919) -31%
Total Liabilities $ 35,423 $ 37,038 | $ (1,615) -4%
Restricted Net Assets $ 27,708 | $ 41,645 $ (13,937) -33%
Unrestricted Net Assets $ 154,546 | $ 135,616 | $ 18,930 14%
Investment in Net Fixed Assets $ 1,473,080|% 1,603,198 | $ (130,118) -8%
Total Net Assets $ 1,655334|% 1,780,459 | $ (125,125) 7%

Current Assets

Current assets increased by $3,378 from the previmar. Unrestricted cash and investments increfreed
$150,829 to $175,702 an increase of $24,873 fromcm&1, 2011 to March 31, 2012. Restricted cash casth
equivalents decreased from $51,875 to $38,011,ceedse of $13,864 due to increased HAP expensepaifr
expenses decreased by $7,703 due to the timintsofance premium payments.

Fixed Assets

Fixed assets decreased by $130,118 primarily dubedalisposal of equipment and the charging of etggtion
expense for the current year. Fixed assets willibeussed in more detail in another section.

Current Liabilities

Current liabilities decreased by $696 or 2% from phhevious year. This was due to a decrease iartteint owed
to HUD at the end of the year.

Long-Term Liabilities

Long-term liabilities decreased by $919 due to@elzse in the long term portion of accrued compedsabsences.
Net Assets

The Authority’s total net asset balance decreagepll®5,125 from the previous year.

The Authority’s unrestricted net assets increasenh 1$135,616 to $154,546, an increase of $18,9304% for the

current year. The unrestricted net asset accouanta is the amount available for future approfmiet. This

balance is subject to program specific guidelifiéee Authority’s individual programs maintain therestricted net
asset balances as follows:



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
March 31, 2012

Housing Authority Activities & Highlights — (Continied)

Net Assets — (Continued)

Low Rent Program $ 113,996
Housing Choice Voucher Program 145
Section 5(h) Program 40,036
Total Unrestricted Net Assets $ 154,546

Restricted Net Assets

Restricted net assets decreased by $13,937 front4Bllo $27,708 due to HAP expenditures exceediA§ H
funding and restricted interest income in the auirgear.

Summary Statement of Revenues & Expenses and Charigdlet Assets
Years Ended March 31, 2012 and 2011

Category FYE 2012 FYE 2011 Change $ Change %

Tenant Revenue $ 140,907 | $ 140,311] $ 596 0%
HUD Operating Grants $ 293,720| $ 274,898| $ 18,822 7%
Capital Grants $ 26,102 $ 59,462 | $ (33,360 -56%
Interest Income - Unrestricted $ 331 $ 318| % 13 4%
Other Revenue $ 14,658 | $ 10,725| $ 3,933 37%
Interest Income - Restricted $ 179 $ 185| % (6) -3%
Total Revenue $ 475,897 $ 485,899 $ (10,002 -2%
Administration $ 123,230( $ 116,271 $ 6,959 6%
Tenant Services $ 1,200| $ 1,200 | $ - 0%
Utilities $ 9,862 $ 7,678 % 2,184 28%
Ordinary Maintenance $ 125,501 | $ 103,132 | $ 22,369 22%
General Expense $ 36,944 | $ 36,441 | % 503 1%
Extraordinary Maintenance $ - $ 640 [ $ (640) -100%
HAP $ 145,398 | $ 124,100 $ 21,298 17%
Depreciation $ 158,887 | $ 155,605 | $ 3,282 2%
Total Expenses $ 601,022 $ 545,067 | $ 55,955 10%
Excess of Revenue over Expensels$ (125,125) $ (59,168) $ (65,957 111%
Net Assets, Beginning of Year $ 1,780,459($% 1,839,627| % (59,168 -3%
Net Assets, End of Year $ 1,655334($% 1,780,459| % (125,125 -7%

-V -



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
March 31, 2012

Housing Authority Activities & Highlights — (Continied)

Results of Operations

Revenues of the Authority are generated principlatyn dwelling rents and HUD grants (including Ogtémg and
Capital Funds). The Authority’s revenues decredse10,002 during the current fiscal year. Sigwificchanges
noted between the prior and current fiscal yeathude:

HUD operating grants increased by $18,822 due tindri operating subsidy and an increase in CFP
expenses that did not meet the capitalization reqmeénts. Low Rent Operating Subsidy increased from
$75,716 in the previous year to $87,406 in theentryear.

Capital Grants decreased by $33,360 or 56% dueedLection in capital activity.

Other Revenue increased by $3,933 due primarilysorance dividends.

Total expenses increased by $55,955. Significdfardnces between the years include:

Administration expenses increased by $6,959 or f#tauily due to salary increases in the currentyea

Utilities increased by $2,184 or 28%. In March 6f12, the Housing Authority received notice from the
Tecumseh Utility Authority that there were 5 unpaittounts on vacant units, some dating as far Aack
2008, totaling $1,132.47. These accounts were jpaMarch and would have caused an increase in the
Housing Authority’s utility expenses. There werscatmall increases in some City utility rates azabf

Ordinary maintenance increased by $22,369 primaltly to more total maintenance hours being worked
in the current year and an increase in the amofimaintenance materials used. Maintenance labor and
benefits costs increased by $20,749 and materiplsnse increased by $4,261.

HAP expenses increased by $21,298 from $124,10014%,398 due to higher units leased and higher
average HAP costs. Units leased increased fronpriindous year amount from 325 to 359. Average HAP
costs increased from $382 in the previous yead@b$n the current year.



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
March 31, 2012

Housing Authority Activities & Highlights — (Continied)

We have provided the following presentations to destrate the revenues and expenses by summarizedrdc
category:

Tecumseh Housing Authority
Analysis of Revenue
FYE 3/31/12
$300,000
$250,000
02012
$200,000 22011
$150,000
$100,000
$50,000
$-
ue 1S . s el
tenant Reve‘;m operati®® T aptad O yorestO
Tecumseh Housing Authority
Analysis of Expenses
FYE 3/31/12
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$100,000 m2011
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A) — (Cont inued)
March 31, 2012

Housing Authority Activities & Highlights — (Continied)

Capital Assets

As of March 31, 2012, the Tecumseh Housing Authiriinvestment in capital assets was $1,473,080s Th
investment includes land, building, constructiompiogress, and equipment.

Category FYE 2012 FYE 2011 Change $ Change %

Land $ 275,000 $ 275,000( $ - NA
Buildings $ 3,839,005|$% 3,811,136| % 27,869 1%
Equipment $ 53,949 | $ 72,767 | % (18,818 -26%
Construction in Progress $ - $ - $ - NA
Accumulated Depreciation $ (2,694,874) $ (2,555,705) $ (139,169 5%
Total Net Fixed Assets $ 1,473,080($% 1,603,198|$ (130,118 -8%

Significant additions to buildings included work driveways, sidewalks, porches, and water linesidédnthrough
the 2010 Capital Fund Program. Significant redundito the equipment account include the disposalaufpier and
a truck.

Debt Administration

As of year-end, the Authority had no debt outstagdi

The Authority classifies a portion of the employelave as long term debt. This is because theotitytdoes not
anticipate paying out the total amount accruechéupcoming fiscal year. The amount estimated 1ag term was
$2,044.

Subsequent Event

There are significant economic factors affecting émtity which include:
1. Federal funding of the Department of Housing anbddrDevelopment (or applicable agency).
2. Local labor supply and demand, which can affecryend wage rates.
3. Local inflationary, recessionary and employmenhdie which affect resident incomes and therefoee th
amount of rental income.
4. Inflationary pressure on utility rates, suppliesl ather costs.

Reguest for Information

This financial report is designed to provide a geheverview of the Authority’'s accountability fall those
interested.

If you should have additional questions regardhng financial information, you can contact our dffia writing at
the following address:

Tecumseh Housing Authority

Randy Thomason, Executive Director
601 Leisure Drive

Tecumseh, OK 74873

- Vii -



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

STATEMENT OF NET ASSETS
March 31, 2012

ASSETS

Current Assets:
Cash and cash equivalents
Cash - restricted
Investments
Receivables - net of allowances
Inventory - net of allowances
Prepaid expenses

Total Current Assets
Non-current Assets:
Capital assets:
Land and construction in progress
Other capital assets, net of depreciation
Total capital assets - net

Total Non-current Assets

Total Assets

See accompanying notes to the basic financialretatts

-2-

130,61¢
38,01
45,08:¢
791
428
2,75C

217,67

275,00(
1,198,08!

1,473,08

1,473,08!

1,690,75




HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

STATEMENT OF NET ASSETS - (Continued)
March 31, 2012

LIABILITIES
Current Liabilities:
Accounts payable $ 18,50¢
Accrued salaries and benefits 2,20(
Tenant security deposit liability 10,30:
Accrued compensated absences 2,361
Total Current Liabilities 33,37¢

Non-current Liabilities:

Compensated absences 2,044
Total Non-current Liabilities 2,04¢
Total Liabilities 35,42:

NET ASSETS

Invested in capital assets, net of related deb 1,473,08!

Restricted 27,70¢

Unrestricted 154,54¢
Total Net Assets 1,655,333
Total Liabilities and Net Assets $ 1,690,75

See accompanying notes to the basic financialretatts

-3-



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
For the Year Ended March 31, 2012

OPERATING REVENUES

Tenant revenue $ 140,90°
Governmental grants and subsidy 293,72(
Miscellaneous 14,65¢

Total operating revenue 449,28!

OPERATING EXPENSES

Administrative 123,23(
Tenant services 1,20(
Utilities 9,86z
Ordinary maintenance and operations 125,50:
Insurance 19,09¢
General 17,84¢
Housing assistance payment 145,39¢
Depreciation expense 158,88’

Total operating expenses 601,02:

Operating income (loss) (151,737

NON-OPERATING REVENUES (EXPENSES)

Investment income 51C
Net non-operating revenues (expenses) 51C
Income (loss) before contributions and tferss (151,227

Capital contributions 26,10
Change in net assets (125,125

Total net assets - beginning of year 1,780,45!
Total net assets - end of year $ 1,655,33.

See accompanying notes to the basic financialretatts

-4-



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

STATEMENT OF CASH FLOWS
For the Year Ended March 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Received from tenants
Received from governmental grants and subsidy
Received from other operating activities
Payments for goods and services
Payments to employees
Payment in lieu of taxes
Payment for housing assistance

Net cash provided by (used in) operating actisitie
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIV ITIES
Proceeds from capital contributions
Purchases of capital assets
Net cash provided by (used in) capital and reléiteahcing activities
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds (payments) from sale (purchase) efsinvents
Receipts of interest and dividends

Net cash provided by (used in) investing actigitie

Net increase (decrease) in cash and cash equivalen
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes to the basic financialretatts
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138,65¢
309,19:
14,65¢
(158,625
(133,438
(11,908
(145,398

13,13¢

26,10:
(28,769

(2,667)

(226,
537

311

10,78
157,84

168,63(




HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

STATEMENT OF CASH FLOWS - (Continued)
For the Year Ended March 31, 2012

Reconciliation of operating income (loss) to net e provided (used) by operating
activities
Operating income (loss)
Adjustments to reconcile operating income (losg)dbcash provided (used) by
operating activities:
Depreciation expense
Change in assets and liabilities:
Receivables, net
Inventories, net
Prepaid expenses
Accounts and other payables
Tenant security deposit
Deferred revenues
Compensated absences
Accrued expenses

Net cash provided by (used) by operating actisitie

See accompanying notes to the basic financialretatts

-6-

(151,737

158,88

16,44
565
7,03
(17,720
73
(135

(1,112)
171

13,13¢




HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS
March 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Housing Authority of the City of Tecumseh (Aattity) is a public body and a body corporate and
politic organized under the laws of the State ofablima that is legally separate, fiscally indepanhdad
governed by a Board of Commissioners. The Authosiis established to provide low-rent housing for
gualified individuals in accordance with the rudexl regulations prescribed by the Department ofskiau
and Urban Development (HUD) and other applicabtiefal agencies. Additionally, HUD has entered into
Annual Contributions Contract with the Authorityrfthe purpose of administering housing and housing
relating programs described herein. The Authostgot subject to Federal or State income taxessanadt
required to file Federal or State income tax return

The financial statements of the Authority have beeepared in conformity with generally accepted
accounting principles (GAAP). GAAP includes all eehnt Governmental Accounting Standards Board
(GASB) pronouncements. The financial statementgHerproprietary funds apply Financial Accounting
Standards Board (FASB) pronouncements and Accaogifitiinciples Board (APB) opinions issued on or
before November 30, 1989, unless those pronoundsmenonflict with or contradict GASB
pronouncements, in which case, GASB prevails. Fderprise funds, GASB Statement Nos. 20 and 34
provide the Authority the option of electing to &ppASB pronouncements issued after November 30,
1989. The Authority has elected not to apply th@senouncements. The accounting and reporting
framework and the more significant accounting peticare discussed in subsequent subsections of this
Note.

1A. Financial Reporting Entity
The Authority’s financial reporting entity compess the following:
Primary Government: Housing Authority

In determining the financial reporting entity, thauthority complies with the provisions of GASB
Statement No. 14 as amended by GASB no 39, “Tharkial Reporting Entity,” and includes all
component units of which the Authority appointegiading majority of the units’ board; the Authority
either able to impose its will on the unit or adfirtial benefit or burden relationship exists. Oa bhasis of
the application of these criteria, there are no moment units which are required to be includedhia t
Authority’s financial statements.

1B. Basis of Presentation

The accounts of the reporting entity are organingd funds, each of which is considered to be sdpar
accounting entities. The operations of each furdraported as a separate set of self-balancinguatzo
that are comprised of each fund’s assets, liaddljtfund equity, revenues, and expenditure/expeRsesls
consist of three major categories: governmentabpipetary and fiduciary. Funds within each major
category are grouped by fund type in the combimeahtial statements. The Authority uses the follayvi
fund:

Proprietary Fund Types - This fund is used to account for the Authoritgtsgoing activities that
are similar to those often found in the private teec The accounting objectives are a
determination of net income, financial position atdnges in cash flow. All assets and liabilities
associated with a proprietary fund’s activities aneluded on its statement of net assets.
Proprietary fund equity is segregated into investedcapital assets, net of related debt and
restricted and unrestricted net assets. The fofigwaire the Authority’s proprietary fund types:



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Enterprise Fund - Enterprise funds are used to account for busitike activities provided to the
general public. These activities are financed prilmdy user charges and the measurement of
financial activity focuses on net income measurdnsénilar to the private sector. The reporting
entity includes all of the Authority’s programsaas enterprise fund.

The Authority operates the following programshe enterprise fund:

Low Rent - The objective of the program is to provide deceaatfe and sanitary housing and
related facilities for eligible low-income individis.

Capital Fund Program - The purpose of this program is to provide fundaually to housing
authorities for the modernization of the housingedepment and for management improvements.

Housing Choice Vouchers The objective of the program is to help low-inefamilies obtain
decent, safe, and sanitary housing through a systerental assistance. HUD reimburses the
Authority for the rental supplements paid to préevdandlords and the administrative costs of
managing the program.

Business Activities- The Authority owns a two bedroom house and twe bedroom duplex that
it rents at market rate. These properties are fihgerental income only.

1C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “Whidnsactions are recorded within the various
financial statements. Basis of accounting referswiben” transactions are recorded regardless of the
measurement focus applied.

Measurement Focus The proprietary fund utilizes an “economic res@s’ measurement focus. The
accounting objectives of this measurement focugteraetermination of operating income, changesein
assets (or cost recovery), financial position, aash flows. All assets and liabilities (whetherreat or
non-current) associated with their activities aearted. Proprietary fund equity is classified esassets.

Basis of Accounting- In the financial statements, the proprietary dfutilizes the accrual basis of
accounting. Under the accrual basis of accountieggnues are recognized when earned and experses ar
recorded when the liability is incurred or economsset used.

1D. Budgets

Budgets are prepared for regulatory purposes inrdeace with the Authority’s contract with HUD on a
annual basis for all operating programs and onogepr length basis for capital projects funds which
approved by the Board of Commissioners and subdnittédUD for their approval, if required.

1E. Estimates and assumptions
The preparation of financial statements in conftymiith generally accepted accounting principleguise

management to make estimates and assumptions ffeat eertain reported amounts and disclosures.
Accordingly, actual results could vary from thostiraates.



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

1F. Assets, Liabilities, and Equity

Cash and Investments

For the purpose of the Statement of Net Assetsh‘@nd cash equivalents” includes all demand, gavin
accounts, and certificates of deposits or short+i@evestments with an original maturity of threentits or
less. For the purpose of the Statement of Cashd&;ltaash and cash equivalents” include all demarttd a
savings accounts, and certificates of deposit ortderm investments with an original maturity bfdae
months or less.

Investments are carried at fair value except fasrtsterm U.S. Treasury obligations, if any, with a
remaining maturity at the time of purchase of oraryor less. Those investments, if any, are regate
amortized cost. Fair value is based on quoted nhariee. Additional cash and investment disclosues
presented in Notes 2B and 3A.

Inter-fund Receivables and Payables

During the course of operations, numerous tranmagtoccur within individual funds that may resuit i
amounts owed between funds. Inter-fund receiveadmespayables between funds, if any, are eliminfied
financial statement presentation.

Receivables

Receivables consist of all revenues earned ategmdrand not yet received. Allowances for uncoltgeti
accounts receivable are based upon historical $rend the periodic aging of accounts receivablgoMa
receivable balances consist of HUD and accrueddsteeceivable.

Inventories

Inventories are valued at the weighted averagearastarket. Inventories consist primarily of maimaace
materials and supplies held for consumption. Thet obthese supplies is regarded as an expenditute
time the items are consumed. Inventories are fledsis deferred charges on the balance sheet.

Fixed Assets

Fixed assets in the proprietary fund types aredtat historical cost, or estimated historical ¢battual is
unavailable, except for donated fixed assets whrehrecorded at their estimated fair value at tite df
donation. It is the policy of the Authority to ctgdize all assets with a cost of $750 or greatée Gost of
maintenance and repairs are charged to operatioimearred. Costs of major additions, improvemeats|
betterments are capitalized.

Depreciation of all exhaustible fixed assets isrghd as an expense against operations and is estord
the Statement of Revenues, Expenses and Changdést ikssets with accumulated depreciation reflected
in the Statement of Net Assets. Depreciation ivigex over the assets estimated useful lives usiag
straight-line method of depreciation. The rangesifmated useful lives by type of asset is as fadlo

Building 15-40 years
Site improvements 15 years
Furniture, equipment and machinery - dwelling -7 gears
Furniture, equipment and machinery - administeati 3-5 years



HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Restricted Assets

Restricted assets include cash of the proprietangl that are legally restricted as to their usee ptimary
restricted assets are related to the security defural under Low Rent program and HAP funds under
Housing Choice Voucher program.

Compensated Absences

The Authority’s policies regarding vacation timermé& employees to accumulate earned but unused
vacation leave. The liability for these compensadddences is recorded as long-term and short-term
liabilities based on historical trends. Amounts eapected to be paid within the next fiscal yeas ar
classified as long-term liabilities.

Equity Classifications

Equity is classified as net assets and displayddree components:

1) Invested in capital assets, net of related deBonsists of capital assets including restrictagital
assets, net of accumulated depreciation and reducéide outstanding balances of any bonds, morggage
notes, or other borrowing that are attributable¢h® acquisition, construction, or improvement ofsi
assets.

2) Restricted net assets - Consists of net assétscanstraints placed on the use either by (ipexl
groups such as creditors, grantors, contributorslaws or regulations of other governments; (iivla
through constitutional provisions or enabling léagisn.

3) Unrestricted net assets - All other net as$etsdo not meet the definition of “restricted” anvested in
capital assets, net of related debt.”

1G. Revenues, Expenditures, and Expenses

Operating Revenues and Expenses

Operating revenues and expenses are those thétfresuproviding services and delivering goods /and
services. It also includes all revenue and expensgselated to capital and related financing, oapital
financing, or investing activities.

Inter-fund Transfers

Permanent reallocation of resources between pragm@nthe reporting entity is classified as intendu
transfers. For the purposes of the Statement oéReas, Expenses and Changes in Net Assets, al inte
fund transfers between individual programs, if dargye been eliminated.
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 2 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

The Authority and its component units, if any, ateéject to various federal, state, and local lang a
contractual regulations. An analysis of the Auttyssi compliance with significant laws and regulato
and demonstration of its stewardship over Authaesources follows.

2A. Program Accounting Requirements

The Authority's complies with all state and localvé and regulations requiring the use of separate
programs. The programs used by the Authority arfelbswys:

Program Required By
Public and Indian Housing U.S. Department of Hiogisind Urban Development
Capital Fund Program U.S. Department of Housimdydrban Development
Housing Choice Vouchers U.S. Department of Hagisimd Urban Development
Business Activities Housing Authority

2B. Deposits and Investments Laws and Regulations

It is the Authority’s policy for deposits to be seed by collateral valued at market or par, whiareg
lower, less the amount of the Federal Deposit brste Corporation (FDIC) insurance. The Authoritysinu
maintain a written collateral agreement from atlaficial institutions pledging collateral to the Aaoiity.
As reflected in Note 3A, all deposits were fullgimed or collateralized.

Investing is performed in accordance with HUD regioihs and State Statutes. Funds may be invested in
the following type of investments:

» Direct obligations of the U.S. Government pledggdté full faith and credit.

» Demand, savings, money-market and certificatesepbslit at commercial banks, mutual savings
banks, savings and loan associations and credinsrprovided that the entire deposit be insured
by the FDIC and any deposits in excess of insuneduamts are adequately collateralized.

2C. Revenue Restrictions

The Authority has various restrictions placed osentain revenue sources. The primary restrictedme®
sources include:

Revenue Source Legal Restrictions of Use
Capital Fund Program Modernization
Housing Choice Vouchers Housing assistance patgne

For the year ended March 31, 2012, the Authorityglied, in all material respects, with these revenu
restrictions.
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS

The following notes present detail information tepgort the amounts reported in the basic financial
statements for its various assets, liabilities jitygtevenues, and expenditures/expenses.

3A. Cash Deposits and Investments

As of March 31, 2012, the Authority had the follogicash deposits and investments:

Cash deposi $ 168,53(
Certificate of deposs 45,08
Petty cas 10C
Total $ 213,71:

Following is a reconciliation of the Authority’ssdosit balances as of March 31, 2012:

Cash and cash equivalents $ 130,61!
Restricted assets 38,01:
Investments 45,08:
Total $ 213,71.
Deposits

Custodial Credit Risk - Deposits

The custodial credit risk fodepositsis the risk that, in the event of the failure oflgpository financial
institution, the Authority will not be able to rewr deposits or will not be able to recover coliate
securities that are in the possession of an oupsadey. At March 31, 2012, the Authority’s bank &ates
of $171,566 were entirely covered by FDIC insurancéby pledged collateral held by the Authority’s
agent bank in the Authority’s name.

Investments

Custodial Credit Risk - Investments

The custodial credit risk fanvestmentss the risk that, in the event of the failure bé tcounterparty, the
Authority will not be able to recover the value itd investment or collateral securities that arethia
possession of an outside party. At March 31, 2@4&, Authority’s investment balance of $45,083 was
entirely covered by FDIC insurance or by pledgetlateral held by the Authority’s agent bank in the
Authority’s name.

Interest Rate Risk
The Authority does not have a formal investmenigyothat limits investment maturities as a means of
managing its exposure to fair value losses ariimm increasing interest rates.

Credit Risk

State law limits investment in commercial pamarporate bonds, and mutual bond funds to the wap t
ratings issued by nationally recognized statisticing organization. As the Authority’s investment
consist entirely of certificate of deposits, crattk is not applicable to the Housing Authority.
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

Concentration of Credit Risk
The Authority places no limit on the amount the Warity may invest in any one issuer. At March 31,
2012, the concentration of the Authority’s investim@xcluding cash deposits) was as follows:

Type of Investment Market Value  Maturity Date
Certificate of Deposit $ 29,411  June 15, 2012
Certificate of Deposit 15,672  April 13, 2012

$ 45,083

3B. Restricted Assets

Restricted assets at March 31, 2012 consist ditlaving:

Cash
Including Time Accrued
Type of Restricted Assets Deposits Investments Interest Total
HAP fund $ 27,708 $ - $ —  $ 27,708
Security deposit 10,303 10,303
$ 38,011 $ - $ - $ 38,011

3C. Accounts Receivable

Receivables at March 31, 2012 consist of the fdtouw

Tenants $ 3
HUD 661
Accrued interest 127
Total $ 791

3D. Inventory

Inventory at March 31, 2012 comprised of the follogy

Inventory $ 470
Less: Allowance for obsolete inventory (47)
Inventory - net of allowance $ 423
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

3E. Capital Assets

A summary of capital asset activity for the yeadesh March 31, 2012 is as follows:

Balance Reclass/ Balance
April 1, Transfers March 31,
2011 Additions (Retirement) in (out) 2012

Non-depreciable assets:
Land $ 275,00C $ -$ -$ -$ 275,00C
Total non-depreciable assets 275,00(C - - - 275,00(C
Depreciable assets:
Building 3,797,95: 27,86¢ - 13,183 3,839,00¢
Equipment - dwelling 9,988 - - - 9,988
Equipment - administration 62,77¢ 900 (19,718 - 43,961
Leasehold improvements 13,183 - - (13,183) -
Total depreciable assets 3,883,90: 28,76¢ (19,78) - 3,892,94
Accumulated depreciation (2,555,705) (158,887) 19,78 - (2,694,84)
Total depreciable assets, net 1,328,19¢ (130,118) - - 1,198,08(
Capital assets, net $ 1,603,19¢ $ (130,118) $ -$ -$  1,473,08(

Depreciation expense is charged to programs asifsil|

Business-type Activities

Low Rent $ 151,277
CFP 3,828
Housing Choice Vouchers 659
Business Activities 3,123

Total depreciation expense $ 158,881

3F. Accounts Payable

Accounts payable at March 31, 2012 consist of tflewing:

Vendors & contractors $ 6,382
Accrued utilities 544
PILOT 11,583
Total Accounts Payable $ 18,509
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 3 — DETAIL NOTES ON TRANSACTION CLASSES/ACCOUNTS - (Continued)

3G. Long-Term Liability
Long-term liability at March 31, 2012 consists bé tfollowing:

Accrued compensated absences § 2,04«

Changes in long-term liability
The following is the summary of changes in longrtdiabilities:

Balance Balance
April 1, March 31,
Description 2011 Additions Deductions 2012
Accrued compensated absences$ 2,963 $ - $ (919) $ 2,044

NOTE 4 — OTHER NOTES

4A. Employee Pension Plan

The Authority provides pension benefits for allitsf full-time employees through a defined contribat
plan with Edward Jones and Invesco Investmentsi@sinc. In a defined contribution plan, benefits
depend solely on amounts contributed to the plas pivestment earnings. The plan requires the Aityho
to contribute 4% of covered wages.

The following information related to the defineshtribution plan at March 31, 2012:

Total payroll $ 96,68:
Total payroll for eligible participants $ 91,24:
Employer contributions made $ 3,650

4B. Commitments - Construction

At March 31, 2012, the Authority had pending Cdpitiand projects in progress. The commitments rdlate
to these projects are summarized as follows:

Funds Funds Expended -
Approved Project to Date
CFP 501-10 $ 77,915 $ 70,124
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

NOTES TO THE BASIC FINANCIAL STATEMENTS - (Continue d)
March 31, 2012

NOTE 4 — OTHER NOTES - (Continued)

4C. Risk Management

The Authority is exposed to various risks of lossegated to torts; theft of, damage to, or destomcof
assets; errors and omissions; injuries to employermployee’s health and life; and natural disasters
Claims liabilities are reported when it is probatiiat a loss has occurred and the amount of tlsatdan

be reasonably estimated. The Authority manage® thasous risks of loss as follows:

Type of Loss Method Managed
a. Torts, errors and omissions Purchased insurance withlousing Insuranc
Services Inc.

b. Injuries to employees Purchased insurance  with CompSourc
(workers' compensation) Oklahoma Claims are administered by the s¢
company.

c. Physical property loss and Purchased commercial insurance with $1,000
natural disasters deductibles.
d. Health Health insurance is providedBlye Cross Blui
Shield.

Management believes such coverage is sufficienprexiude any significant uninsured losses to the
Authority. Settled claims have not exceeded thisiiance coverage in any of the past three fiscabkye

4D. Contingencies

The Authority is subject to possible examinationade by Federal and State authorities who determine
compliance with terms, conditions, laws and regoifet governing other grants given to the Authority
the current and prior years. No significant vialas of finance-related legal or contractual prarisi
occurred.

4E. Subsequent Events

Events that occur after the balance sheet datébdiare the financial statements were issued must be
evaluated for recognition or disclosure. The effeof subsequent events that provide evidence about
conditions that existed at the balance sheet dateegognized in the accompanying financial stateme
Subsequent events, which provide evidence aboutlitbtmms that existed after the balance sheet date,
require disclosure in the accompanying notes. Mameagt evaluated the activity of the Authority thgbu
July 16, 2012 and concluded that no subsequent®Weawe occurred that would require adjustmentrto o
disclosure within these financial statements.

4F. Economic Dependency
The Authority is primarily dependent upon HUD fbietfunding of operations; therefore, the Authority

affected more by the federal budget than by locahemic conditions. The funding of programs cowtd b
significantly affected by the 2013 federal budget.
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

PHA'S STATEMENT OF CERTIFICATION OF ACTUAL MODERNIZ ATION COST
March 31, 2012

3.

Actual Capital Fund Program costs are as falow

501-09
Funds approved $ 78,068
Funds expended 78,068
Excess of Funds Approved $
Funds advanced $ 78,068
Funds expended 78,068
Excess (deficiency) of Funds Advanced $

The costs as shown on the Actual Cost Cendidated October 18, 2011 submitted to HUD for apalr
is in agreement with the Authority’s records aairch 31, 2012.

All costs have been paid and all related litied have been discharged through payments.
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH

Tecumseh, Oklahoma

FINANCIAL DATA SCHEDULE
Year Ended March 31, 2012

Housing
Line Total Choice Busines Total
Item No Description Projects Vouchers Activities Programs limiations Total
Balance Shee
111 Cash - unrestricted $ 89,52'% 1,05¢$ 40,04($ 41,09¢$ $ 130,61
113 Cash - other restricted - 27,70¢ - 27,70¢ - 27,70¢
114 Cash - tenant security deposits 9,95: - 35( 35( - 10,30¢
100 Total Cash 99,47+ 28,76¢ 40,39( 69,15¢ - 168,63(
122 Accounts receivable - HUD other projects - 661 - 661 - 661
12€ Accounts receivabl- tenants 3 - - - - 3
129 Accrued interest receivable 127 - - - - 127
120 Total receivables, net of allowances for doubtful @ounts 13C 661 - 661 - 791
131 Investments - unrestricted 45,08: - - - - 45,08:
142 Prepaid expenses and other assets 2,46¢ 14 137 281 - 2,75(
143 Inventories 47C - - - - 47C
143.1 Allowance for obsolete inventories (47) - - - - (47)
150 Total Current Assets 147 ,57¢ 29,57: 40,52; 70,09¢ - 217,67
161 Lanc 270,00( - 5,00( 5,00( - 27500C
162 Buildings 3,714,111 - 124,89! 124,89! - 3,839,00!
163 Equipment - dwellings 9,98¢ - - - - 9,98¢
164 Equipment - administration 39,48: 1,97¢ 2,50z 4,47¢ - 43,96:
166 Accumulated depreciation (2,652,310) (1,756) (40,808 (42,564) - (2,694,874)
160 Total capital assets, net of accumulated depreciatn 1,381,27 21¢ 91,59( 91,80¢ - 1,473,08!
180 Total Non-Current Assets 1,381,27 21¢ 91,59( 91,80¢ - 1,473,08i
190 Total Assets $ 1,528,85% 29,79($ 132,11°% 161,90'% $  1,690,75
312 Accounts payable < 90 days $ 4,89:% 1,34¢$ 141% 1,49($ $ 6,382
321 Accrued wage/payroll taxes payable 2,20( - - - - 2,20(
322 Accrued compensated absences - current portion 2,367 - - - - 2,367
332 Accounts payabl- other governme 11,58: - - - - 11,58:
341 Tenant security deposits 9,95: - 35C 35C - 10,30:
346 Accrued liabilities - other 544 - - - - 544
310 Total Current Liabilities 31,53¢ 1,34¢ 491 1,84( - 33,37¢
354 Accrued compensated absences- non-current 2,04¢ - - - - 2,044
350 Total Non-Current Liabilities 2,044 - - - - 2,04¢
300 Total Liabilities 33,58 1,34¢ 491 1,84( - 35,42
508.1 Invested in apital assets, net of related ¢ 1,381,27 21¢ 91,59( 91,80¢ - 1,473,08!
511.1 Restricted net assets - 27,70¢ - 27,70¢ - 27,70¢
512.1 Unrestricted net assets 113,99¢ 514 40,03¢ 40,55( - 154,54t
513 Total Equity/Net Assets 1,495,26 28,44: 131,62t 160,06 - 1,655,33
600 Total Liabilities and Equity/Net Assets $ 1,528,85% 29,79($ 132,11°% 161,90$ $  1,690,75
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)

Year Ended March 31, 2012

Housing
Line Total Choice Business Total
Item No. Description Projects Vouchers Activities Programs limiations Total
Income Statement
70300 Net tenant rental reven $ 125,69:% $ 11,15:% 11,15:% 136,84
70400 Tenant revenue - other 4,06¢ - - - 4,06¢
70500 Total tenant revenue 129,75¢ - 11,15 11,15: 140,90°
70600 HUD PHA operating grants 146,42¢ 147,29t - 147,29! 293,72(
70610 Capital grants 26,10: - - - 26,10:
71100 Investment income - unrestricted 31t 16 - 16 331
71500 Other revenue 14,65¢ - - - 14,65¢
72000 Investment income - restricted - 17¢ - 17¢ 17¢
7000( Total Revenue $ 317,25($ 147,49%$ 11,15% 158,64:% - 475,89°
Administrative
91100 Administrative salaries $ 29,25:% $ -$ $ 29,25
91200 Auditing fees 5,56¢ 512 32C 832 6,40(
91300 Management fees 41,18 12,03 - 12,037 53,22¢
9140( Advertising and marketir 551 16 85 101 - 652
91500 Employee benefit contributions 15,64 - - - 15,641
91600 Office expenses 6,83t 442 - 442 7,271
91800 Travel 791 22 - 22 812
91900 Other 8,21¢ 1,747 7 1,75¢ 9,97(
91000 Total Operating - Administrative 108,04: 14,77¢ 41z 15,18¢ 123,23(
Tenant Service
92400 Tenant services- other 1,20( - - - 1,20(
9250( Total Tenant Service: 1,20 - - - - 1,20(
Utilities
93100 Water 56& - - - 565
93200 Electricity 4,551 - - - 4,551
93300 Gas 1,94¢ - - - 1,94¢
93600 Sewer 2,801 - - - 2,801
93000 Total Utilities 9,86: - - - 9,862
Maintenance
94100 Labor 62,897 - - - 62,897
94200 Materials and other 18,15: - 21¢ 21¢ 18,371
94300 Ordinary maintenance & operations contracts 23,66¢ - 56 56 23,72¢
94500 Employee benefit contribution 20,50¢ - - - 20,50¢
94000 Total Maintenance 125,22¢ - 27¢ 27E 125,50:
Insurance
9611( Property insurance 9,80¢ - 51€ 51€ - 10,32:
96120 Liability insurance 2,171 64€ 15€ 802 2,97¢
96130 Workmen's compensation 1,67¢ 154 96 25C 1,92¢
96140 All other insurance 3,218 483 181 664 3,871
96100 Total Insurance Premiums 16,86¢ 1,28 94¢ 2,232 19,09¢
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH

Tecumseh, Oklahoma

FINANCIAL DATA SCHEDULE - (Continued)
Year Ended March 31, 2012

Housing
Line Total Choice Business Total
Iltem No. Description Projects Vouchers Activities roffams  Eliminations Total
Income Statement - (Continued)

Other General Expense
96200 Other general expense 88 - - - 88
9621( Compensated absen 3,99/ - - - - 3,99
96300 Payment in lieu of taxes 11,58 - - - 11,58:
96400 Bad debt - tenant rents 2,18: - - - 2,18:¢
96000 Total Other General Expenses 17,84¢ - - - - 17,84¢
96900 Total Operating Expenses 279,04. 16,05¢ 1,63¢ 17,69¢ - 296,73
97000 Excess (deficit) revenue over operating expenses 38,21« 131,43: 9,51t 140,94t - 179,16(
97300 Housing assistance payments 145,39¢ 145,39¢ - 145,39¢
9740( Depreciation expen 155,10! 65¢ 3,12 3,78 - 158,88
90000 Total Expenses 434,14 162,11¢ 4,75¢ 166,87! - 601,02:
10010 Operating transfers in 59,01¢ - - (59,019) -
10020 Operating transfers out (59,019) - - 59,01¢ -
10100 Total other financing sources (uses) - - - - - -

Excess (deficiency) of revenue over (unde
10000 expenses $ (116,891 (14,626% 6,39:$ (8,2349 $  (125,125)

Memo Account Information:
1103( Beginning equit $ 1,612,15% 43,067% 125,23:% 168,30% -$ 1,780,45
11170 Administrative fee equity 73 73% - 33
11180 Housing assistance payments $ 27,78 27,78 - 27,80

1119021CTotal ACC HCV units 372 372 - 372

1119¢ Unit months available 75€ 37z 36 40¢ - 1,16¢
11210 Unit months leased 751 35¢ 35 394 - 1,14¢
11270 Excess cash $ 8989ES$ -$ $ $ $ 89,89t
11620 Building purchases $ 27,86% -$ $ $ $ 27,86¢
11640 Furniture & equipment-administrative purchase$ 90($ -$ $ $ $ 90C
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Commissioners
Housing Authority of the City of Tecumseh
Tecumseh, Oklahoma

| have audited the financial statements of the rfmss-type activities of the Housing Authority oktiCity of
Tecumseh, Oklahoma, (Authority) as of and for tearyended March 31, 2012, which collectively cosgpithe
Authority’s basic financial statements and haveiéssmy report thereon dated July 16, 2012. | coretlimy audit

in accordance with auditing standards generallyepied in the United States of America and the staiyd
applicable to financial audits contained@omvernment Auditing Standardssued by the Comptroller General of the
United States.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered Authority’s internal control over financial ratiag as a basis
for designing my auditing procedures for the pugpokexpressing my opinion on the financial statetsiebut not
for the purpose of expressing an opinion on thectiffeness of the Authority’s internal control ovfarancial
reporting. Accordingly, | do not express an opiniam the effectiveness of the Authority’s internahtrol over
financial reporting.

A deficiency in internal controéxists when the design or operation of a contomsdnot allow management or
employees, in the normal course of performing tressigned functions, to prevent, or detect andecbrr
misstatements on a timely basisfaterial weakness a deficiency, or a combination of deficiencigsjnternal
control such that there is a reasonable possiltiigy a material misstatement of the Authorityreficial statements
will not be prevented, or detected and corrected timely basis.

My consideration of internal control over financiaporting was for the limited purpose describedha first
paragraph of this section and was not designedetatify all deficiencies in internal control ovendncial reporting
that might be deficiencies, significant deficierssier material weaknesses. | did not identify aefiaiencies in
internal control over financial reporting that Insider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance abouthehé¢he Authority’s financial statements are fréenaterial

misstatement, | performed tests of its complianid wertain provisions of laws, regulations, cootsa and grant
agreements, noncompliance with which could havérectdand material effect on the determination infificial

statement amounts. However, providing an opiniocampliance with those provisions was not an objeatf my

audit, and accordingly, | do not express such amiap. The results of my tests disclosed no instanof

noncompliance or other matters that is requirdoktoeported undé€eovernment Auditing Standards.

This report is intended solely for the informatiand use of management, others within the entity, f@aderal
awarding agencies and is not intended to be anddimot be used by anyone other than these spagifigties.

Audit Solutions; LLC

Ballwin, Missouri
July 16, 2012
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

SIGNIFICANT DEFICIENCIES COMMUNICATED IN PRIOR YEAR
March 31, 2012

The prior audit report for the year ended MarchZ1,1 contained no audit finding.
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HOUSING AUTHORITY OF THE CITY OF TECUMSEH
Tecumseh, Oklahoma

CURRENT FINDINGS, RECOMMENDATIONS AND REPLIES
March 31, 2012

The current audit report for the year ended Marth2®12 disclosed no audit finding.
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