CITY OF THE VILLAGE

ANNUAL FINANCIAL REPORT

JUNE 30, 2023




THE CITY OF THE VILLAGE, OKLAHOMA
ANNUAL FINANCIAL REPORT
JUNE 30, 2023

Table of Contents

Independent Auditor’s Report 1-3
Management’s Discussion and Analysis (unaudited) 4-11
Basic Financial Statements:
Government-Wide Financial Statements:
Statement of Net Position- Modified Cash Basis 12
Statement of Activities- Modified Cash Basis 13

Fund Financial Statements:

Balance Sheet- Modified Cash Basis-Governmental Funds 14
Statement of Revenues, Expenditures and Changes

In Fund Balances- Modified Cash Basis- Governmental Funds 15

Statement of Fiduciary Net Assets-Modified Cash Basis -Fiduciary Funds 16

Notes to Basic Financial Statements 17-28

Combining and Individual Fund Statements:
Combining Balance Sheet-Modified Cash Basis- Nonmajor
Governmental Funds 29
Combining Statement of Revenues, Expenditures
And Changes in Fund Balances-Modified Cash Basis- Nonmajor

Governmental Funds 30
Combining Statement of Fiduciary Net Assets-Modified Cash Basis-
Agency Funds 31
Schedule of Expenditures of Federal Awards 32

Independent Auditor’s Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit Performed in Accordance with

Government Auditing Standards 33-34
Independent Auditor’s Report on Compliance for Each Major Program on Internal

Control Over Compliance Required by Uniform Guidance 35-37
Schedule of Findings and Questioned Costs 38

Schedule of Prior Year Audit Findings 39



HBC

CPAs & Advisors

INDEPENDENT AUDITOR’S REPORT

To the City Council
City of The Village, Oklahoma

Opinions

We have audited the accompanying modified cash basis financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of City of The Village,
Oklahoma, as of and for the year ended June 30, 2023, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash basis financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of The Village, Oklahoma, as of June 30, 2023, and the
respective changes in modified cash basis financial position in accordance with the modified cash basis of
accounting as described in Note la.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are required to be independent of the City of The Village, Oklahoma, and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Emphasis of Matter — Basis of Accounting

We draw attention to Note 1a of the financial statements, which describes the basis of accounting. The
financial statements are prepared on the modified cash basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinions are not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the modified cash basis of accounting described in Note 1a; this includes determining
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City of The Village, Oklahoma’s
ability to continue as a going concern for twelve months beyond the financial statement date, including
any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City of The Village, Oklahoma’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the City of The Village, Oklahoma’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.
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Other Matters
Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of The Village, Oklahoma’s basic financial statements. The management’s discussion
and analysis (pages 4-11), which are the responsibility of management, are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information has not
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of The Village, Oklahoma’s basic financial statements. The combining and individual
nonmajor fund financial statements—modified cash basis (pages 28-30) are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The combining and
individual nonmajor fund financial statements—modified cash basis are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the combining
and individual nonmajor fund financial statements—modified cash basis are fairly stated, in all material
respects, in relation to the basic financial statements as awhole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 30,
2023, on our consideration of the City of The Village, Oklahoma’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on City of the Village, Oklahoma’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering City of The Village, Oklahoma’s internal control over financial reporting and compliance.

He 244 B

Oklahoma City, Oklahoma
November 30, 2023
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Within this section of the City of The Village’s annual financial report, management provides narrative discussion
and analysis of the financial activities for the fiscal year ended June 30, 2023. The City’s financial performance is
discussed and analyzed within the context of the accompanying modified cash financial statements and disclosures
following this section.

Financial Highlights

The City’s assets exceeded its liabilities by $19,154,619 (Total Net Position on modified cash basis) at the close of
the fiscal year.

The City’s governmental funds reported a total ending fund balance of $19,154,619 this year, while the unassigned
fund balance totaled $4,476,368.

At the end of the current fiscal year, unassigned fund balance for the General Fund was $4,476,368 or 40.14% of
total General Fund expenditures.

Overview of the Modified cash financial statements

Management’s Discussion and Analysis introduces the City’s basic modified cash financial statements. The basic
modified cash financial statements include: (1) government-wide modified cash financial statements, (2) fund
modified cash financial statements, and (3) notes to the modified cash financial statements. The City also provides
additional information to supplement the basic modified cash financial statements.

Government-wide modified cash financial statements. The City’s annual report includes two government-wide
modified cash financial statements, as described in the financial statement notes. These statements provide both
long-term and short-term information about the City's overall status.

The first of these government-wide statements is the Statement of Net Position — Modified Cash. This is the City-
wide statement of position presenting information that includes the City’s assets and liabilities, with the difference
reported as net position. Over time, increases or decreases in net assets may serve as a useful indicator of whether
the financial position of the City as a whole is improving or deteriorating. Evaluation of the overall economic health
of the City would extend to other non-financial factors such as diversification of the taxpayer base or the condition
of City infrastructure in addition to the financial information provided in this report.

The second government-wide statement is the Statement of Activities — Modified Cash. This statement reports how
the City’s net assets changed during the current fiscal year. All current year revenues and expenses are included
regardless of when cash is received or paid. An important purpose of the design of the statement of activities is to
show the financial reliance of the City's distinct activities or functions on revenues provided by the City's taxpayers.

Government-wide modified cash financial statements distinguish governmental activities of the City that are
principally supported by taxes and intergovernmental revenues, such as grants, from business-type activities that
are intended to recover all or a sizable portion of their costs through user fees and charges. Governmental activities
include general government, public safety, public services, and recreation. Business-type activities include
wastewater utilities and solid waste management.

Fund modified cash financial statements. A fund is an accountability unit used to maintain control over resources
segregated for specific activities or objectives. The City uses funds to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic modified cash financial statements, fund modified cash
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financial statements focus on the City’s most significant funds rather than the City as a whole. Major funds are
separately reported while all others are combined into a single, aggregated presentation. Individual fund data for
non-major funds is provided in the form of combining statements in a later section of this report.

The City has two kinds of funds:

Governmental funds are reported in the fund modified cash financial statements and encompass essentially the
same functions reported as governmental activities in the government-wide modified cash financial statements.
However, the focus is quite different with fund statements providing a distinctive view of the City’s governmental
funds. These statements report short-term fiscal accountability focusing on the use of spend-able resources during
the year and balances of spend-able resources available at the end of the year. They are useful in evaluating annual
financing requirements of governmental programs and the commitment of spend-able resources for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two perspectives may
provide insight into the long-term impact of short-term financing decisions. Both the governmental fund balance
sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances provide
reconciliation to the government-wide statements to assist in understanding the differences between these two
perspectives.

Fiduciary funds are reported in the fiduciary fund modified cash financial statements but are excluded from the
government-wide reporting. Fiduciary fund modified cash financial statements report resources that are not
available to fund City programs. Fiduciary fund modified cash financial statements report similarly to proprietary
funds.

Notes to the modified cash financial statements. The accompanying notes to the modified cash financial
statements provide information essential to a full understanding of the government-wide and fund modified cash
financial statements. The notes to the modified cash financial statements begin immediately following the basic
modified cash financial statements.

Other information. In addition to the basic modified cash financial statements and accompanying notes, this report
also presents supplementary information including detail by fund and component unit, for receivables, payables,
transfers, and payments within the reporting entity.

Major funds and component units are reported in the basic modified cash financial statements as discussed.

Combining and individual statements and schedules for non-major funds are presented in a subsequent section of
this report.
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Financial Analysis of the City as a Whole

The City’s net position at fiscal year-end is $19,154,619. The following table provides a summary of the City’s net

assets:

Activities

Activities

Activities

Activities

Activities

Net Assets Comparison 30-Jun-19 30-Jun-20 30-Jun-21 30-Jun-22 30-Jun-23
Cash and Cash Equivalent 6.819.938 3,010,115 6.055.781 20.181.967 16,927.850
Investments 2,220,190 2,220,190 2,220,190 2,225,753 2,226,769
Total Assets 9.040,128 5.230.305 8.275.971 22,407,720 19,154,619
Current Liabilities 1.263 - - - -
Total Liabilities 1.263 - - - -
Net Postion:
Restricted 4,036,360 28,764 2,636,838 15.413.028 11,835,341
Assigned - - 1.773.086 1.802.305 2.842910
Unrestricted 5,002,506 5.201.541 3.866,047 5.192,387 4,476,368
Total Net Position $ 9,038,866 S 5,230,305 8,275,971 22,407,720 $ 19,154,619
6
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Governmental activities. The graph shows revenue by source. You can easily see that all governmental activities
are largely financed by taxes, rather than user fees.

REVENUE BY SOURCE
GOVERNMENTAL ACTIVITIES

Intergovernmental Miscellaneous
$71,107 $2,182,488
0% 14%

Fines & Forfeitures
$394,276
2%

Taxes
Investment Income 510,772,871
$257,688 " 67%

2%

Charges for Service
$2,306,332 )
14%

License & Permits
$223,707
1%

The next graph provides a detailed report on cash-basis expenditures for the General Fund in FY 2022-23. Since the
General Fund is the main operating fund of the City, the table only includes activities funded through the General
fund.

EXPENSES
GOVERNMENTAL ACTIVITIES

Capital Outlay
$6,642,145
25%
General Government

$7,622,715
29%

Debt Service
$1,476,302
6%

Cultural and Recreation
$418,379
2%

Public Services
$3,252,038
12% Public Safety
$6,689,645
26%
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Expenditure Comparison FY 21-22 FY 22-23 S DIFF S DIFF
GENERAL FUND ONLY

Salaries & Wages $5.216.809 $5.696.611 $479.802 9.20%
Overtime $238,102 $297.144 $59.042 24.80%
FICA $238.047 $268.744 $30.697 12.90%
Health Insurance $1.046.476 $1.155.574 $109.098 10.43%
Worker's Compensation $215,613 $138.577 -$77.036 -35.73%
Retirement $624.032 $678.846 $54814 8.78%
Medicare $79.907 $88.301 $8.394 10.50%
Uniform Allowance $26.425 $46.275 $19.850 75.12%
Other Compensation $58.812 $63.004 $4,192 7.13%
Telecommunicator Salaries $261.462 $296.891 $35.429 13.55%
PERSONAL SERVICES $8,005,685 $8,729,967 $724,282 9.05%
Collection Costs & Fees $1.658 $2.644 $986 59.47%
Seized Assets $2.259 $12.659 $10.400 460.38%
Economic Development $120 $0 -$120 -100.00%
Travel/ Training $42.057 $56.425 $14.368 34.16%
Telephone $32.878 $4.582 -$28.296 -86.06%
Utilities $87.346 $112.450 $25.104 28.74%
Postage & Freight $22.950 $22.230 -$720 -3.14%
Membership Dues $22,538 $31.289 $8.751 38.83%
Publications/Books $4.457 $2.480 -$1.977 -44 36%
Insurance $79.582 $83.,532 $3.950 4.96%
Advertising/Printing $17,116 $11.962 -$5.154 -30.11%
Contingencies $38.409 $35.411 -$2.998 -7.81%
Other Services & Charges $50.670 $61.204 $10,534 20.79%
Miscellaneous Charges $0 $3.400 $3.400 0.00%
Sanitation Lien Expenses $360 $162 -$198 -55.00%
SERVICES & CHARGES $402,400 $440,430 $38,030 9.45%
Legal $127.376 $106,770 -$20.606 -16.18%
Computer Software $159 $356 $197 123.90%
Medical $73,258 $90.228 $16.970 23.16%
Auditor $18.095 $14.450 -$3.645 -20.14%
Other Professional Services $41423 $33,625 -$7.798 -18.83%
PROFESSIONAL SERVICES $260,311 $245,429 $63,840 24.52%
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Expenditure Comparison FY 21-22 FY 22-23 S DIFF S DIFF
Rentals & Leases $108.631 $84.766 -$23.865 -21.97%
Maintenance Agreements $45.591 $40.919 -$4.672 -10.25%
Uniform & Misc. Laundry $9.390 $9.469 $79 0.84%
Vehicle/Equipment Repair $28,728 $43,287 $14,559 50.68%
Building Repair $25.355 $55,165 $29.810 117.57%
Radio Repair $6,534 $1.683 -84.851 -74.24%
Recycling Hazardous Waste $257.180 $262.072 $4.892 1.90%
Animal Shelter & Disposal $12,048 $10,097 -$1,951 -16.19%
Other Contractual Services $826.525 $859.617 $33.092 4.00%
CONTRACTUAL SERVICES $1,319,982 $1,367,075 4 $134,081 10.16%
Office Supplies $22,148 $26,947 $4,799 21.67%
Janitorial Supplies $8.945 $11,348 $2.403 26.86%
Medical Supplies & Oxygen $4.929 $5,593 $664 13.47%
Chemicals $1.808 $6,209 $4.401 243.42%
Tools/Equipment $19.684 $22.865 $3,181 16.16%
Fuel’Lubricants $99.703 $105,817 $6.114 6.13%
Vehicle/Equipment Parts $27.080 $28.145 $1.065 3.93%
Uniforms/Safety Gear $40.670 $41.247 $577 1.42%
Street Maintenance Materials $33,719 $25.416 -$8.303 -24.62%
Street Signs $5.807 $6.402 $595 10.25%
Traffic Supplies $3.050 $3.436 $386 12.66%
Other Supplies & Materials $55,587 $55.348 -$239 -0.43%
Ammunition $6,504 $7.566 $1,062 16.33%
SUPPLIES & MATERIALS $329.634 $346,339 $226,416 68.69%
INTRAFUND TRANSFERS $2.716,138 $4.471,906 $1,755,768 64.64%
GRAND TOTAL $13,034,150 $15,601,146 $2,566,996 19.69%

Columns may not add due to rounding.
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Financial Analysis of the Government’s Funds

The City of The Village uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The focus of the City of The Village’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spend-able resources. This information is used to assess The Village’s
financing needs. Unreserved fund balance is used to measure net resources available for spending at the end of the
fiscal year.

The general fund is the chief operating fund of the City. Most governmental activities are funded through this fund.
At the end of the current fiscal year, total unassigned governmental fund balance is $4,476,368 and the total
governmental fund balance is $19,154,619.

The general fund balance decreased by $716,019 for the year. Please note that the general fund does not receive
any property tax to fund services.

General Fund Budgetary Highlights

e General Fund amended budgeted revenues were $13,794,655 but revenue reached a total at the end of
the year of $14,893,270, which is $1,098,615 more than budgeted.

e General Fund amended budgeted expenses were $16,896,676 but expense reached a total at the end of
the year of $11,152,383, which is $5,744,293 less than budgeted.

Long-term debt
At the end of the fiscal year, the City had no judgments payable.
At the end of FY 2022-23, the City had $23,904,411 in total long-term indebtedness. This includes $264,453 in

outstanding lease obligations, $1,234,959 in compensated absences, and $22,405,000 in notes payable. Notes
payable include 2018, 2020, and 2022 bond issues, and a 2021 revenue note series.
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Economic Factors and Next Year’s Budgets and Rates

The City of The Village is located in the northern part of the Oklahoma City Metropolitan Area. The ability of our
citizens to pay for municipal services is greatly dependent on the health of the economy in the metropolitan area.
Many of our citizens work in Oklahoma City and the surrounding municipalities and do much of their shopping
outside the corporate limits of the City.

The Village City Council recognizes that the overall economic condition of the region is important in the budgeting
process, and this is routinely reflected in budgets approved by the Council. Sales and use tax receipts continued to
be strong and ended the year up by approximately 10% over the previous year. The City’s permanent % cent sales
taxes dedicated for capital expenditures, which became effective in the 3rd Quarter of FY 2017-18 continued to
help boost sales and use taxes during FY 22-23.

Revenues and expenditures shown in the budget are inflated due to bond proceeds, federal transfers and project
expenditures that pass through the General Fund. The increase in revenue and expenditures is indicative of a City
on the move and one that is reinvesting heavily in the City’s infrastructure.

Contacting the City’s Financial Management

This financial report is designed to provide our citizens, taxpayers, customers, investors, and prospective creditors
with a general overview of the City’s finances and to demonstrate the City’s accountability for the money it receives.
If you have questions about this report or need additional financial information, contact the City of The Village’s
Finance Department.
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CITY OF THE VILLAGE, OKLAHOMA
STATEMENT OF NET POSITION - MODIFIED CASH BASIS

JUNE 30, 2023
Governmental
Activities
ASSETS
Cash and cash equivalents $ 16,927,850
Investments 2,226,769
Total assets 19,154,619
LIABILITIES
Unapplied payments -
Total liabilities -
NET POSITION
Restricted 11,835,341
Unrestricted 7,319,278
Total net position $ 19,154,619
12
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Functions/Programs:
Governmental activities:
General government
Public safety
Police
Municipal court
Fire
Public services
Cultural and recreation:
Interest on debt
Total Governmental activities

TOTAL

CITY OF THE VILLAGE, OKLAHOMA

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
YEAR ENDED JUNE 30, 2023

Program Revenues

Capital Grants,

Operating Contributions, Net
Charges for Grants and and Debt (Expense)/
Expenses Services Contributions Proceeds Revenue
$ 7,622,715 $ 230,681 $ 71,107  $ -3 (7,320,927)
3,763,718 394,276 - - (3,369,442)
180,994 - - - (180,994)
2,744,933 - - - (2,744,933)
3,252,038 2,299,358 - - (952,680)
418,379 - - - (418,379)
1,476,302 - - - (1,476,302)
19,459,079 2,924,315 71,107 - (16,463,657)
$ 19,459,079  § 2,924,315  § 71,107 $ - $§  (16,463,657)

Net (expense)/revenue

General revenues:
Taxes:
Sales and use taxes

Franchise and public service taxes

Investment income
Miscellaneous

Change in net assets

Net position, beginning
Net position, ending

13
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Governmental
Activities

$  (16,463,657)

8,783,010
1,989,861
258,316
2,179,369
(3,253,101)
22,407,720

$ 19,154,619



ASSETS
Cash and cash equivalents
Investments

Total assets

LIABILITIES
Unapplied payments
Total liabilities

FUND BALANCES
Restricted
Assigned
Unassigned
Total fund balances

Total liabilities and fund balances

CITY OF THE VILLAGE, OKLAHOMA
BALANCE SHEET - MODIFIED CASH BASIS

GOVERNMENTAL FUNDS

JUNE 30, 2023

Emergency G.0. Bond Other Total
General Reserve TIF Project Street Bond Park Bond Governmental ~ Governmental

Fund Fund Fund Fund Fund Fund Funds Funds
3,163,211  § 55913 $§ 5525990 $ - 4,732,386 $ 1,576,965 $§ 1,873,385 § 16,927,850
1,313,157 913,612 - - - - - 2,226,769
4,476,368 $ 969,525 § 5525990 $ - 4,732,386 $§ 1,576,965 § 1,873,385 $§ 19,154,619

- $ - $ - $ - - $ - $ - $ -
- - 5,525,990 - 4,732,386 1,576,965 - 11,835,341
- 969,525 - - - - 1,873,385 2,842,910
4,476,368 - - - - - - 4,476,368
4,476,368 969,525 5,525,990 - 4,732,386 1,576,965 1,873,385 19,154,619
4,476,368 $ 969,525 $ 5,525,990 $ - 4,732,386 § 1,576,965 $ 1,873,385 $ 19,154,619
14
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CITY OF THE VILLAGE, OKLAHOMA

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - MODIFIED CASH BASIS

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2023
Emergency G.0. Bond Other Total
General Reserve TIF Project Street Bond Park Bond Governmental ~ Governmental
Fund Fund Fund Fund Fund Fund Funds Funds
REVENUES
Taxes $ 10,772,871  $ - $ - $ - $ - $ - $ - $ 10,772,871
Intergovernmental 71,107 - - - - - - 71,107
Charges for services 2,299,358 - - - - - 6,974 2,306,332
Fines and forfeitures 394,276 - - - - - - 394,276
Licenses and permits 223,707 - - - - - - 223,707
Investment income 22,588 12,894 221,995 12 470 157 200 258,316
Miscellaneous 1,109,363 - 1,044,635 - - 14,662 10,698 2,179,358
Total revenues 14,893,270 12,894 1,266,630 12 470 14,819 17,872 16,205,967
EXPENDITURES
Current:
General Government 1,458,574 - - - - - 900 1,459,474
Public Safety - -
Police 3,572,038 - - - - - - 3,572,038
Municipal court 180,994 - - - - - - 180,994
Fire 2,649,254 - - - - - - 2,649,254
Public Services 2,977,591 - - - - - - 2,977,591
Cultural and Recreation 313,932 - - - - - 16,767 330,699
Debt Service - - 819,355 - - - 656,947 1,476,302
Capital Outlay - - 4,227,257 15,661 85,560 87,680 2,396,568 6,812,726
Total Expenditures 11,152,383 - 5,046,612 15,661 85,560 87,680 3,071,182 19,459,078
Excess (deficiency) of revenues over
expenditures 3,740,887 12,894 (3,779,982) (15,649) (85,090) (72,861) (3,053,310) (3,253,111)
OTHER FINANCING SOURCES (USES)
New debt proceeds - - - - - - - -
Transfers in 104,900 - 375,895 - - - 4,096,011 4,576,306
Transfers out (4,561,806) (15,000) - - - - - (4,576,806)
Total other financing sources and uses (4,456,906) (15,000) 375,895 - - - 4,096,011 -
Net change in fund balances (716,019) (2,106) (3,404,087) (15,649) (85,090) (72,861) 1,042,701 (3,253,111)
Fund balances, July 1, 2022 5,192,387 971,631 8,930,077 15,649 4,817,476 1,649,826 830,684 22,407,730
Fund balances, June 30, 2023 $§ 4476368 § 969,525 $§ 5525990 § - $ 4732386 $ 1,576,965 $§ 1,873,385 § 19,154,619
15

See accompanying notes.



CITY OF THE VILLAGE, OKLAHOMA

STATEMENT OF FIDUCIARY NET ASSETS - MODIFIED CASH BASIS

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES
Escrow liability
Total liabilities

FIDUCIARY FUNDS
JUNE 30, 2023

16
See accompanying notes.

31,812

31,812

31,812

31,812




CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

1. Financial Reporting Entity

The government is a municipal corporation governed by an elected five member council. These financial
statements present the government and its component units, entities for which the government is considered to
be financially accountable. Blended component units, although legally separate entities, are, in substance, part
of the government's operations and so data from these units are combined with data of the primary
government. The City has two blended component units, The Village Public Works Authority (TVPWA) and
The Village Development Authority (TVDA). TVPWA is a public trust created for the purpose of furnishing
various forms of public and municipal services within and without the boundaries of the City. TVDA is a
public trust created for economic development and has been most recently used to facilitate the development
of projects in tax increment financing district.

1a. Basis of Accounting and Presentation

Government-Wide Financial Statements

The statement of net position and statement of activities display information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds. The
statements distinguish between governmental and business-type activities. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange revenues.
Business-type activities are financed in whole or in part by fees charged to external parties for goods or
services, however, the City does not report business-type activities.

The statement of net position and statement of activities are reported on a modified cash basis of
accounting. The modified cash basis of accounting is based on the recording of cash and cash equivalents
and changes therein, and only recognizes revenues, expenses, assets, and libailities resulting from cash
transactions adjusted for modifcations that have substantial support in generally accepted accounting
principles.

These modifications include adjustments for the following balances arising from cash transactions:

Cash-based interfund receivables and payables
Other cash-based receivables and payables
Investments

Utility deposit or payment liabilities

As a result of the use of this modified cash basis of accounting, certain assets and their related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected, and accrued
revenue and receivables) and certain liabilities and their related expenses (such as accounts payable and
expenses for goods or services received but not yet paid, and accrued expenses and liabilities) are not
recorded in these financial statements.

Fund Financial Statements
Fund financial statements are provided for governmental, proprietary, and fiduciary funds. Major individual

governmental and enterprise funds are reported in separate columns with composite columns for non-major
funds.

17



CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

1a. Basis of Accounting and Presentation (continued)

The funds of the financial reporting entity are described below:

Governmental Funds

Major

General Fund - The General Fund is the principal fund of the City and accounts for all financial transactions
not appropriately accounted for in other funds. The General Fund also accounts for activities related to
sanitation services provided by the City. Fees are charged users of these services in order to recover the costs
of providing the services, however, the activities are not financed with debt, and laws or regulations do not
require that the City recover the costs of the services through user charges, therefore, they are not reported in
enterprise funds.

Special Revenue Fund — The Emergency Reserve Fund is a permanent fund that accounts for excess assets
that were returned by the Oklahoma Municipal Retirement Fund after conversion of the retirement plan from a
defined benefit plan to a defined contribution plan. The City has investment responsibility for these
permanent fund assets.

Capital Projects Fund — Labeled the TIF fund in these financial statements, this fund was created by the City
to account for capital projects related to the Tax Increment Financing districts for the City that were
authorized and initiated using the The Village Development Authority.

Non-major

Special Revenue Funds - Special Revenue Funds are used to account for revenues derived from specific taxes
or other sources which are designated to finance particular functions or activities of the City.

Capital Projects Funds - Capital Projects funds account for the receipt and disbursement of resources for the
purpose of building or buying major capital assets, such as schools, public buildings, or recreational facilities.
Resources may be derived from a variety of sources, including bond proceeds, loans, or grants.

The governmental funds are reported on a modified cash basis of accounting. Only current financial assets
and liabilities arising from cash transactions are generally included on the fund balance sheets. The
operating statements present sources and uses of available spendable financial resources during a given
period. These fund financial statements use fund balance as their measure of available spendable financial
resources at the end of the period.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for
individuals, private organizations, other governmental units, and/or other funds. The accounts of the City
include agency funds. Agency funds are custodial in nature (assets equal liabilities), and do not involve
measurement of results of operations.

Subsequent Events

The City of The Village has evaluated subsequent events through November 30, 2023, the date which the
financial statements were available to be issued.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

1b. Assets, Liabilities and Equity

Deposits and Investments

The City's cash and cash equivalents are considered to be cash on hand, demand deposits and short-term
investments with original maturities of three months or less from the date of acquisition. Investments are
stated at cost which approximates market unless otherwise indicated.

Capital Assets and Depreciation

Due to the use of the modified cash basis of accounting, capital assets and related depreciation are not
reported in the financial statements.

Long-Term Debt
Due to the use of the modified cash basis of accounting, long-term debt obligations are not reported in the
financial statements. However the amount of long-term debt issued and outstanding at the end of the fiscal

year is reported as a commitment in Note 3c.

Compensated Absences

As a result of the use of the modified cash basis of accounting, liabilities related to accrued compensated
absencses are not recorded in the financial statemetns. Expenditures/expenses related to compensated
absences are recorded when paid. The amount of accrued compensated absences for accumulated, unpaid
compensatory time that would be due employees upon termination is reported as a commitment is reported in
Note 3c.

City employees are granted vacation and sick leave based upon length of employment. In the event of
termination, the employee is paid for accumulated vacation leave (maximum 48 days). Payment of sick leave
is restricted to retiring employees who can be paid up to 90 days of accumulated benefits and are limited to
maximum compensation equivalent of 33 to 68 days.

Equity

Government-Wide Statements

Equity is classified as net position. Restricted Net Position consists of net position with constraints placed
on their use either by 1) external groups such as creditors, grantors, contributors, or laws or regulations of

other governments, or 2) law through constitutional provisions or enabling legislation. Unrestricted Net
Position consists of all other net position that do not meet the above definitions.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

1b. Assets, Liabilities and Equity (continued)

When an expense is incurred that can be paid using either restricted or unrestricted resources, the City’s
policy is to first apply the expense towards restricted resources, and then towards unrestricted resources.

Fund Statements

Fund Statements

In the fund financial statements, governmental funds report the hierarchy of fund balances. The hierarchy is
based primarily on the degree of spending constraints placed upon use of resources for specific purposes
versus availability of appropriation. An important distinction that is made in reporting fund balance is
between amounts that are considered nonspendable (i.e.,fund balance associated with assets that are not in
spendable form, such as inventories or prepaid items, long-term portions of loans and notes receivable, or
items that are legally required to be maintained intact (such as the corpus of a permanent fund)) and those
that are spendable (such as fund balance associated with cash, investments or receivables).

Amounts in the spendable fund balance category are further classified as restricted, committed,
assigned or unassigned, as appropriate.

Restricted fund balance represents amounts that are constrained either externally by
creditors (such as debt covenants), grantors, contributors or laws or regulations of other
governments; or by law, through constitutional provisions or enabling legislation.

Committed fund balance represents amount that are useable only for specific purposes by
formal action of the government’s highest level of decision-making authority. Such
amounts are not subject to legal enforceability (like restricted amounts), but cannot be
used for any other purpose unless the government removes or changes the limitation by
taking action similar to that which imposed the commitment. The City Ordinance is the
highest level of decision-making authority of the City.

Assigned fund balance represents amounts that are intended to be used for specific
purposes, but are neither restricted nor committed. Intent is expressed by the governing
body itself, or a subordinated high-level body or official who the governing body has
delegated the authority to assign amounts to be used for specific purposes. Assigned fund
balances includes all remaining spendable amounts (except negative balances) that are
reported in governmental funds other than the general fund, that are neither restricted nor
committed, and amounts in the general fund that are intended to be used for specific
purpose in accordance with the provisions of the standard.

Unassigned fund balance is the residual classification for the general fund. It represents

the amounts that have not been assigned to other funds, and that have not been restricted,
committed, or assigned to specific purposes within the general fund.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

1c. Revenues, Expenditures and Expenses

Program revenues

In the Statement of Activities, revenues that are derived directly from each activity or from parties outside
the City’s taxpayers are reported as program revenues. The City has the following program revenues in
each activity:

General government — licenses and permits
Police — Fines and forfeitures

Public service — Sewer and sanitation charges

All other governmental revenues are reported as general revenues. All taxes are classified as general
revenue even if restricted for a specific purpose.

2. Detailed Notes — Transaction Classes/Accounts

2a. Deposits and Investments

Custodial Credit Risk

At June 30, 2023, the City held deposits of approximately $16,927,00 at financial institutions. These
institutions are required by law to pledge securities in addition to Federal Deposit Insurance Corporation
(FDIC) insurance at least equal to the amount on deposit at all times. As of June 30, 2023, the balances in
cash and certificates of deposit were fully secured.

Investment Interest Rate Risk
The City does not have a formal investment policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increasing interest rates.

Investment Credit Risk
The City has no policy that limits its investment choices other than the limitation of state law as follows:

a. Direct obligations of the U.S. Government, its agencies and instrumentalities to which the full faith
and credit of the U.S. Government is pledged, or obligations to the payment of which the full faith
and credit of the State is pledged.

b. Certificates of deposit or savings accounts that are either insured or secured with acceptable
collateral with in-state financial institutions, and fully insured certificates of deposit or savings
accounts in out-of-state financial institutions.

c. With certain limitation, negotiable certificates of deposit, prime bankers acceptances, prime
commercial paper and repurchase agreements with certain limitations.

d. County, municipal or school district tax supported debt obligations, bond or revenue anticipation
notes, money judgments, or bond or revenue anticipation notes of public trusts whose beneficiary is a
county, municipality or school district.

e. Notes or bonds secured by mortgage or trust deed insured by the Federal Housing Administrator and
debentures issued by the Federal Housing Administrator, and in obligations of the National
Mortgage Association.

f.  Money market funds regulated by the SEC and in which investments consist of the investments
mentioned in the previous paragraphs (a.-d.).
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

2a. Deposits and Investments (continued)

The investments held at June 30, 2023 are as follows:

Weighted
Average
Maturity Credit
Type (years) Rating Market Value Cost
Investments
Money Market n/a AAAm $ 339,962 $ 339,962
Fed Securities 889,548 900,000
Certificate of Deposit 1.27 n/a 952.495 960,000
Total Investments $ 2,182,005 $ 2,199,962

Concentration of Investment Credit Risk

No more than 5% of the overall portfolio may be invested in the securities of a single issuer, except for the
securities of the U.S. Government, or a maximum of 25% with any individual counter party in an external

investment pool. The City has the following of credit risk: 15% in Money Market funds at Morgan Stanley

($339,962), 41% in Federal Securities ($900,000) and 44% in Certificates of deposit ($960,000).

2b. Transfers and Payments

Transfers and payments within the reporting entity are substantially for the purposes of subsidizing
operating functions, funding capital projects and asset acquisitions, or maintaining debt service on a routine
basis. Resources are accumulated in a fund or component unit to support and simplify the administration of
various projects or programs.

The government-wide statement of activities eliminates transfers as reported within the segregated
governmental and business-type activities columns. Only transfers between the two columns appear in this
statement.

The following schedule reports transfers and payments within the reporting entity:

Transfers to

Transfers from Governmental Activities
Other Total
Govt'l Transfers
Governmental Activities: _ General TIF Fund Funds From
General Fund $ - $ 375,895 $ 4,096,011 $ 4,471,906
Emergency Reserve
Fund 15,000 - - 15,000
Total Transfers To $ 15,000 $ 375,895 $ 4,096,011 $ 4,486,906
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

3. Other Information

3a. Employee Retirement Plans

City employees participate in three retirement plans, which are discussed below:

Non-Police and Non-Fire employee retirement system

City employees (excluding police and fire) participate in a defined contribution retirement plan (the plan) for
non-uninformed employees. The City contributes 7% and City employees contribute 4% of covered
employee salaries to the plan.

The City’s payroll for employees covered by the Plan for the year ended June 30, 2023, was $1,951,260.
Total contributions to the plan were $214,639, which consisted of employer contributions of $136,588 and
employee contributions of $78,050.

Police pension and retirement plan

The City participates in the statewide cost-sharing multi-employer defined benefit plan administered by the
Oklahoma Police Pension and Retirement System (OPPRS). The employees are required to contribute 8%
and the City is required to contribute 13% per year per paid police officer to the statewide plan by state law.
The OPPRS is funded by contributions from participants, employers, insurance premium taxes, and state
appropriations, as necessary.

The City’s actual contribution to the plan was equal on the required contribution and totaled $268,691, for
the year ending June 30, 2023. The state made on-behalf contributions of $231,689 for the year ending
June 30, 2023.

The OPPRS issues a public available report that includes financial statements, which can be obtained from
the Oklahoma Police Pension and Retirement System, 1001 NW 63™ Street, Oklahoma City, Oklahoma
73116-7335.

Firemen's pension and retirement plan

The City’s firefighters participate in the statewide Oklahoma State Firefighters Pension and Retirement
System (OFPRS). The OFPRS defined benefit pension plan provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan members and beneficiaries.

The City’s actual contribution to the plan was equal on the required contribution and totaled $240,203, for the
year ending June 30, 2023. The state made on-behalf contributions of $560,180 for the year ending June 30,
2023.

The OFPRS issues a publicly available financial report that includes financial statements and required

supplementary information, which can be obtained online from the Oklahoma Firefighter’s Pension and
Retirement System at www.ok.gov/fprs.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

3a. Employee Retirement Plans (continued)

Other Post-Employment Benefits

Plan Description: City provides post-retirement benefit options for health care, prescription drug, dental
and vision benefits for retired employees and their dependents that elect to make required contributions.
The benefits are provided in accordance with State law, police and firefighter's union contracts and the
Consolidated Omnibus Budget Reconciliation Act of 1985 (COBRA). The relationship for these benefits is
not formalized in a contract or plan document, only a few sentences in the administrative policy. These
benefits are considered for accounting purposes to be provided in accordance with a single employer
substantive plan. A substantive plan is one in which the plan terms are understood by the City and plan
members. This understanding is based on communications between the employers and plan member and
the historical pattern of practice with regard to the sharing of benefit costs. Substantially all of the
government's employees may become eligible for those post-retirement benefits if they reach normal
retirement age while working for the City. As of June 30, 2023, approximately 9 retired employees are
receiving benefits under this plan.

Funding Policy. The contribution requirement of the City is an implicit subsidy. The implicit subsidy is
not a direct payment from the employer on behalf of the member but rather stems from retiree contribution
levels that are less than the claims cost at retiree ages. Since claims experience for employees and non-
Medicare eligible retirees are pooled when determining premiums, these retired members pay a premium
based on a pool of members that, on average, are younger and healthier. There is an implicit subsidy from
the employee group since the premiums paid by the retirees are lower than they would have been if the
retirees were insured separately. The subsidies are valued using the difference between the age-based
claims costs and the premium paid by the retiree. The amount required to fund the implicit rate is based on
projected pay-as-you-go financing requirements. For fiscal year 2023, the City contributed $0 to the plan
for retired employees. Plan members receiving benefits contributed $71,107, or approximately 100 percent
of the total premiums, through their required contribution. The cost of coverage is $770 per month for
retiree-only coverage and $1,708 for retiree and spouse medical coverage, these amounts do not include
vision and dental coverage that can be added for retiree-only coverage for vision $15-25. For dental
coverage the cost is ranges from $44-$59 for retiree-only and $87-$119 for retiree and spouse coverage.

Annual OPEB Cost and Net OPEB Obligation. The City’s annual other post-employment benefit (OPEB)
cost (expense) is calculated based on the annual required contribution of the employer (ARC), an amount
actuarially determined in accordance with the parameters of GASB Statement 45. The ARC represents a
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize
any unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years. GASB 45
requires entities with over 200 employees to have the actuarial valuation performed biennially. The City
has not performed the actuarial valuation of the OPEB cost and related OPEB obligation for the year ended
June 30, 2023.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject to
continual revision as actual results are compared with past expectations and new estimates are made about
the future.

Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are based on
the substantive plan (the plan as understood by the employer and the plan members) and include the types
of benefits provided at the time of each valuation and the historical pattern of sharing of benefit costs
between the employer and plan members to that point. The actuarial methods and assumptions used
include techniques that are designed to reduce the effects of short-term volatility in actuarial accrued
liabilities and the actuarial value of assets, consistent with the long-term perspective of the calculations.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

3b. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters. The City has established a self-insurance fund to cover deductibles on
claims related to destruction, theft or damage of assets. Losses related to other risks or those exceeding
deductibles are covered by commercial insurance. Management believes that such coverage is sufficient to
preclude any significant uninsured losses to the City. Settled claims have not exceeded this insurance
coverage in any of the past three fiscal years.

3c. Commitments and Contingencies

By law, the City's exposure in these matters is limited to $125,000 per claim for loss arising other than from
property loss which is limited to $25,000. Any obligation the City might incur as a result of this litigation
would be covered by liability insurance for which the City has coverage for maximum exposure under State
law and a maximum of $1,000,000 for losses under federal laws.

The City in the past has participated in various grant programs. These programs are subject to financial and
compliance audits by the grantor or its representative. Such audits could lead to requests for reimbursement to
the grantor agency.

Long-term debt

The City has entered into notes payable and capitalized leases. The lease agreements met the criteria of a
capital lease as defined by FASB Statement No. 13, Accounting for Leases, which defines a capital lease
generally as one which transfers benefits and risks of ownership to the lessee. Capital lease payments have
been reclassified and are reflected as debt service expenditures in the financial statements for the
governmental funds. These expenditures are reported as expenditures on the fund financial statements.

Capitalized leases

On March 24, 2020, the City issued a lease payable to RCB Bank in the amount of $511,253 for the
purchase of a fire truck. The City will pay annual installments of $79,054 that include interest of 2.43%,
with the maturity date of July 15, 2026.

On June 1, 2020, the City issued a lease payable to RCB Bank in the amount of $41,038 for the purchase of
a police vehicle. The City will pay annual installments of $10,811 that include interest of 2.85%, with the
maturity date of July 15, 2023.

On July 20, 2020, the City issued a lease payable to RCB Bank in the amount of $52,152 for the purchase
of a police vehicle. The City will pay annual installments of $13,775 that include interest of 2.85%, with
the maturity date of January 1, 2023.

On July 20, 2020, the City issued a lease payable to RCB Bank in the amount of $52,077 for the purchase
of a police vehicle. The City will pay annual installments of $13,820 that include interest of 2.85%, with
the maturity date of January 1, 2023.

On August 15, 2020, the City issued a lease payable to RCB Bank in the amount of $51,870 for the
purchase of a police vehicle. The City will pay annual installments of $13,673 that include interest of
2.85%, with the maturity date of January 1, 2023.

On July 28, 2021, the City issued a lease payable to RCB Bank in the amount of $56,505 for the purchase

of a police vehicle. The City will pay annual installments of $14,903 that include interest of 2.75%, with
the maturity date of January 15, 2024.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

3c. Commitments and Contingencies (continued)

On July 28, 2021, the City issued a lease payable to RCB Bank in the amount of $56,505 for the purchase
of a police vehicle. The City will pay annual installments of $14,903 that include interest of 2.75%, with
the maturity date of January 15, 2024.

On November 1, 2021, the City issued a lease payable to RCB Bank in the amount of $89,027 for the
purchase of a public works vehicle. The City will pay annual installments of $23,288 that include interest
of 2.75%, with the maturity date of January 1, 2024.

On November 19, 2021, the City issued a lease payable to RCB Bank in the amount of $35,275 for the
purchase of a public works vehicle. The City will pay annual installments of $12,148 that include interest
of 2.85%, with the maturity date of January 15, 2024.

Notes payable

On December 15, 2021, the City, through its component unit the Village Public Works Authority, entered
into a note payable at Bancfirst in the amount of $8,675,000 for various street projects. The City pays
interest bi-annually of 1.61% on the principal outstanding. The principal on the note payable is due
annually beginning on July 1, 2022, although if there are any excess tax increment revenues, they should be
applied to the note. The balance on June 30, 2023 was $8,375,000.

Bonds payable

On May 1, 2018, the City issued Combined Purpose General Obligation Bonds, Series 2018 in the amount
of $7,110,000 to fund various street projects and parks and recreational facilities. The bonds carry interest
rates ranging from 3% to 5%. The City pays interest on May 1 and November 1, beginning May 1, 2019.
Principal payments will begin May 1, 2020 and continue annually on May 1 until maturity on May 1, 2038.
The balance on June 30, 2023 was $5,625,000.

On September 1, 2020, the City issued Combined Purpose General Obligation Bonds, Series 2020 in the
amount of $3,270,000 to fund various street projects and parks and recreational facilities. The bonds carry
interest rates ranging from 1% to 4%. The City pays interest on May 1 and November 1, beginning May 1,
2019. Principal payments will begin September 1, 2022 and continue annually on September 1 until
maturity on September 1, 2040. The balance on June 30, 2023 was $3,100,000.

On June 1, 2022, the City issued Combined Purpose General Obligation Bonds, Series 2022 in the amount
of $6,600,000 to fund various street projects and parks and recreational facilities. The bonds carry interest
rates ranging from 3.25% to 5.5%. The City pays interest on June 1 and December 1, beginning June 1,
2023. Principal payments will begin June 1, 2024 and continue annually on June 1 until maturity on June 1,
2047. The balance on June 30, 2023 was $6,600,000.
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CITY OF THE VILLAGE, OKLAHOMA
NOTES TO BASIC FINANCIAL STATEMENTS
JUNE 30, 2023

3c. Commitments and Contingencies (continued)

Long-term debt (continued)

Transactions for the year ended June 30, 2023 are as follows:

Balance Balance Current
6/30/2022 Additions Reductions 6/30/2023 Portion
Governmental Type Activities
Capital lease obligations 622,869 - (188,698) 434,171 169,718
Compensated absences 1,403,837 38,960 (70,620) 1,372,176 137,218
Notes and Bonds payable 24,545,000 - (845,000) 23,700,000 1,295,000
Total 26,389,889 38,960 (1,104,318) 25,506,347 1,601,936
Balance Balance Current
6/30/2021 Additions Reductions 6/30/2022 Portion
Governmental Type Activities
Capital lease obligations 552,619 - (111,567) 441,052 106,160
Compensated absences 1,428,072 244,673 (268,908) 1,403,837 140,384
Notes and Bonds
payable 9,704,331 15,275,000 (434,331) 24,545,000 845,000
Total 11,685,022 15,519,673 (814,306) 26,389,889 1,091,543

The future minimum lease obligations and the net present value of these minimum lease payments as of

June 30, 2023, were as follows:

Capital lease obligations Notes and Bonds payable
Principal Interest Total Principal Interest Total
2024 169,718 22,720 192,439 1,570,000 615,263 2,185,263
2025 110,658 13,217 123,875 1,580,000 573,412 2,153,412
2026 75,308 6,752 82,060 1,615,000 533,102 2,148,102
2027 78,487 1,896 80,383 1,630,000 492,915 2,122,915
2028-2032 - - - 8,440,000 1,906,204 10,346,204
2033-2037 - - - 5,360,000 1,082,593 6,442,593
2038-2044 - - 2,130,000 445,763 2,575,763
2045-2047 1,375,000 66,000 1,441,000
434,171 44,585 478,756 23,700,000 5,715,251 29,415,251
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Other commitments

On June 1, 2017 the City, through its component unit the Village Public Works Authority, entered into an
agreement with a local developer to provide financial assistance for a retaining wall and fence in conjunction
with the construction of single family homes built by the developer and related to the revitalization of the
City. The amount of assistance cannot exceed $319,500 and the repayment of the developer’s costs begins one
year after all prior tax increment financing debt has been repaid.
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CITY OF THE VILLAGE, OKLAHOMA
COMBINING BALANCE SHEET - MODIFIED CASH BASIS
NON MAJOR GOVERNMENTAL FUNDS

JUNE 30, 2023
Park Total
Police Fire Beautification/ Asset G.0. Bond Capital Non major
Department  Department Juvenile Events Technology Seizure Sinking Projects Governmental
Grant Fund ~ Grant Fund Fund Fund Fund Fund Fund Fund Funds
ASSETS
Cash and cash equivalents § 8,434 § 10 $ 12853 $ 7876 $ - $ 16,709 § 776,341 $1,051,162 § 1,873,385
Total assets § 8434 § 10 $ 12853 § 7876 $ - $ 16,709 $§ 776,341 $ 1,051,162 $§ 1,873,385
FUND BALANCES
Assigned § 8434 $ 10 $§ 12853 ' § 7876 $ - $ 16,709 § 776,341 $ 1,051,162 $§ 1,873,385
Total fund balances 8,434 10 12,853 7,876 - 16,709 776,341 1,051,162 1,873,385
Total fund balances § 8434 $ 10 $§ 12853 § 7876 $ - $ 16,709 $§ 776,341 $ 1,051,162 $§ 1,873,385
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CITY OF THE VILLAGE, OKLAHOMA
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES - MODIFIED CASH
NON MAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2023
Park Total
Police Fire Beautification/ Asset G.O. Bond Capital Non major
Department ~ Department Juvenile Events Technology Seizure Sinking Projects Governmental
Grant Fund ~ Grant Fund Fund Fund Fund Fund Fund Fund Funds
REVENUES
Taxes $ - $ - $ - $ - $ - $ - $ - $ - $ -
Charges for services - - - 6,974 - - - - 6,974
Investment income 1 - 2 1 - 2 70 124 200
Grant Deposits - - - 7,850 - - - - 7,850
Miscellaneous - - 800 - - 2,048 - - 2,848
Total revenues 1 - 802 14,825 - 2,050 70 124 17,872
EXPENDITURES
Current:
General government - - - - - - 900 - 900
Culture and Recreation - - - 16,767 - - - - 16,767
Debt service - - - - - - 656,947 - 656,947
Capital Outlay - - - - - - - 2,396,568 2,396,568
Total Expenditures - - - 16,767 - - 657,847 2,396,568 3,071,182
Excess (deficiency) of revenues over
expenditures 1 - 802 (1,942) - 2,050 (657,777) (2,396,444) (3,053,310)
OTHER FINANCING SOURCES (USES)
Transfers in - - - - - - 1,278,242 2,817,769 4,096,011
Transfers out - - - - - - - - -
Total other financing sources and uses - - - - - - 1,278,242 2,817,769 4,096,011
Net change in fund balances 1 - 802 (1,942) - 2,050 620,465 421,325 1,042,701
Fund balances, July 1, 2022 8,433 10 12,051 9,818 - 14,659 155,876 629,837 830,684
Fund balances, June 30, 2023 $§ 8434 § 10 $ 12853 § 7876 $ - $ 16,709 $ 776,341 § 1,051,162 $ 1,873,385
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CITY OF THE VILLAGE, OKLAHOMA

COMBINING STATEMENT OF FIDUCIARY NET ASSETS - MODIFIED CASH

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES
Escrow liability
Total liabilities

AGENCY FUNDS
JUNE 30, 2023

Penalty Animal Muncipal Building Total

Assessment Bond Court Bond Code Agency

Fund Fund Fund Fund Funds
$ 25466 § 1,561 § 2270 & 2515 °§ 31,812
$ 25466 § 1,561 § 2270 & 2515 °§ 31,812
$ 25466 § 1,561 § 2270 & 2515 °§ 31,812
$ 25466 § 1,561 § 2270 § 2515 °§ 31,812
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CITY OF THE VILLAGE
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2023

Federal Grantor/Pass-Through Grantor/Program or Cluster Total Federal Total Federal
Title CFDA# Grant# Awards Expenditures

Department of Treasury:
Coronavirus State and Local Fiscal Recovery Funds 21.027 n/a 1,678,321 1,062,321
Total Federal Awards Expended 1,678,321 1,062,321

Footnotes to Schedules of Expenditures of Awards:
1. The accompanying schedule of expenditures of federal awards (SEFA) includes

the federal grant activity of the City of The Village and is presented

in accordance with the modified cash basis for determining federal awards expended.
2. The City has not been notified of any noncompliance with federal award requirements.

Any liability for reimbursement which may arise as a result of these auditors cannot

be reasonably determined at this time, although it is believed the amount, if any, would not be material.

3. The City has elected not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance.
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HBC

CPAs & Advisors

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the City Council
City of The Village, Oklahoma

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the modified cash basis financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information of City of The
Village, Oklahoma, as of and for the year ended June 30, 2023, and the related notes to the financial
statements, which collectively comprise City of The Village, Oklahoma’s basic modified cash basis
financial statements, and have issued our report thereon dated November 30, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered City of The Village,
Oklahoma’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of City of The Village,
Oklahoma’s internal control. Accordingly, we do not express an opinion on the effectiveness of City of
The Village, Oklahoma’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether City of The Village, Oklahoma’s modified cash
basis financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

/MC (s b Hhon

Oklahoma City, Oklahoma
November 30, 2023
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HBC

CPAs & Advisors

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

To the City Council
City of The Village, Oklahoma

Opinion on Each Major Federal Program

We have audited the City of The Village, Oklahoma’s compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of City of The Village, Oklahoma’s major federal programs for the year ended June 30, 2023.
City of The Village, Oklahoma’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, City of The Village, Oklahoma, complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards
and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of
Compliance section of our report.

We are required to be independent of City of the Village, Oklahoma and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of City of
The Village, Oklahoma’s compliance.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirement of
laws, statutes, regulations, rules, and the provisions of contracts or grant agreements applicable to City of
the Village, Oklahoma’s, federal programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an opinion
on City of the Village, Oklahoma’s compliance based on our audit. Reasonable assurance is a high level
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about City of the Village, Oklahoma’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding City of the Village, Oklahoma’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary
in the circumstances.

e Obtain an understanding of City of the Village, Oklahoma’s internal control over compliance
relevant to the audit in order to design audit procedures that are appropriate in the circumstances
and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of City of the
Village, Oklahoma’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all
deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance that we consider to be material weakness, as defined
above. However, material weaknesses or significant deficiencies in internal control over compliance may
exist that were not been identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Mo (e b

Oklahoma City, Oklahoma
November 30, 2023
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City of The Village
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2023

Summary of Auditors’ Results

Financial Statements

Type of audit report issued Unmodified
Internal control over financial reporting:

e Material weaknesses identified. No

o Significant deficiency(ies) identified that are not
considered to be material weaknesses? None reported

e Noncompliance which is material to the financial
statements noted? No
Federal Rewards

Internal control over major programs:

e  Material weaknesses identified? No

e Significant deficiency(ies) identified that are not
considered to be material weaknesses? None reported

Type of auditor’s report issued on compliance for major

programs: Unmodified
Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? No
Identification of major programs
CDFA Number Name of Federal Program or Cluster
21.027 Coronavirus State and Local Fiscal Recovery Funds
Dollar threshold to distinguish
between Type A and Type B programs $750,000

Auditee qualities as a low-risk auditee? No

II. Financial Statement Findings
None noted.
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City of The Village
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2023

There were no prior year audit findings for the period ended June 30, 2022.
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