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INDEPENDENT ACCOUNTANT'S REPORT ON AGREED-UPON PROCEDURES

To the Specified Users of the Report:

Honorable Mayor and Board of Trustees
Town of Buffalo, QOklahoma

Oklahoma Office of State Audtror and Inspector
Oklzahoma City, Oklahoma

We have compiled the accompanying Summary of Changes in Fund Balances-Cash Basis of the Town of
Buftalo and Public Trusts and Proprietary Funds for the year ending June 30, 2012, the Budgetary Comparison
Schedule-Cash Basis-General and Other Governmental Funds, and the Statement of Revenues, Expenses and
Changes i Fund Balance-Cash Basis for the Buffalo Public Works Authonty and the Buffalo Golf Course for
the year ended June 30, 2012, in accordance with Statements on Standards for Accountng and Review Services
issued by the American Insurute of Public Accountants. The financial statements have been prepared in a
format and basis of accounting, as prescribed by Oklahoma Starutes, that demonstrates compliance with the
cash basis and budget laws of the State of Oklahoma applicable to municipalites and the presentanon
requirements prescabed in Oklahoma Statutes § 11-28-105-.107 and § 60-80-1-.3 which 15 a comprehensive
basis of accounfing other than accounting principles generally accepted in the United States of Amenica,

This compilauon 1s hmited to presenting information in the form of financial statements prescribed by the
above noted Oklahoma Statutes that 1s the representanon of management. We have not audited or reviewed
the accompanying financial statements and, accordingly, do not express an opmion or any other form of
assurance on them.

Management has elected to omit substantially all of the disclosures ordinarily included in financial statements
prepared on the cash basis of accounting. If the omitted disclosures were included in the financial statements,
they might influence the user’s conclusions about the Town’s assets, Labilines, equuty, revenues and expenscs.
Accordingly, these financal statements are not designed for those who are not informed about such marters.

Additionally, we have performed the procedures enumerated below which were agreed to by the specified users
of the report, as identified above, and as defined within the applicable state laws of the State of Oklahoma
solely to assist the Town in meenng 1ts financial accountability requirements as prescribed by such state laws
and evaluating compliance with spectfied legal or contractual requirements for the fiscal year ended june 30,
2012. Management of the Town of Buffalo is responsible for the Town’s financial accountability and its
compliance with those legal and contractual requirements. This agreed-upon procedures engagement was
conducted 10 accordance with the attestation standards established by the American Insttute of Cernfied
Public Accountants and the additenal requirements prescabed in Oklahoma Statutes §11-17-105-.107 and §60-
180.1-.3. The sufficiency of the procedures is solely the responsibility of those parties specified i this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either
for the purpose for which this report has been requested or for any other purpose.
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Procedures and Findings

As to the Town of Buffalo as of and for the fiscal year ended June 30, 2012:

)

(W]

6.
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Procedures Performed: From the Town’s tral balances, we prepared a schedule of changes in fund
balances for each fund see accompanying Summary of Changes 1n Fund Balances-Cash Basis and
compared the schedule results to the statutory prohibition of creanng fund balance deficits to report

any noted mstances of noncomplance.

Findings: We found no nstances of noncomphance.

Procedures Performed: From the Town’s tnal balances, we prepared a budget and actual financial
schedule for the General Fund and any other sigmficant funds listing separately each major fund (see
accompanying Notes) and compared the actual expenditures and encumbrances reported to the
authorized appropriations to report any noted instances of noncomphance wath the appropriaton

limttauons.

Findings: We found no instance of noncompliance with the statutory prohibigon of exceeding their
budgetary authority.

Procedures Performed: We agreed the Town’s matenal bank account balances to bank statements,
and rraced the tumely clearance of sigmficant reconciling items to report any signtficant or unusual
instances of reconciling items that have not cleared.

Findings: We found noe significant or unusual instances of reconetling items that had not cleared.

Procedutes Performed: We compared the Town’s uninsured deposits to fair value of pledged
collateral to report any amounts of uninsured and uncollateralized deposits.

Findings: We found no deposits that were uninsured or not properly collateralized.

Procedures Performed: We compared use of material-restricted revenues and resources to their
restrictions to report any noted instances of noncompliance.

Findings: No mnstances of noncompliance were noted.

Procedures Performed: We compared the accounting for the Town’s activites by fund to the legal
and contractual requirements for separate funds to report any noted instances of nencompliance.

Findings: We found no nstances of noncomphance.
Procedures Performed: We compared the Town’s account balances in reserve accounts to
contractually required balances and debt service coverage requirements of bond indentures to the actual

coverage 1o report any noted Instances of noncompliance.

Findings: We found no instances of noncomplance.
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8. Procedures Performed: We performed substantive testing on a sample of all transacgons 1o test for
proper account classificauon, budgeung compliance, approval, and indicadons of fraud or
MISAPPropratons.

Findings: We noted no significant instances of noncompliance.

9. Procedures Performed: We reviewed the grant agreements for grants received duning the year,
cvaluated the Town’s compliance with grant terms and tested the grant expenditures for allowabihity
under the grant terms and for reasonableness.

Findings: We noted no mstances of noncompliance.
As to the Buffalo Public Works Authority as of and for the fiscal year ended June 30, 2012:

1. Procedures Performed: From the Authority’s trial balances, we compiled a schedule of revenues,
expenses and changes in fund balances-cash basis for the Authority (see accompanying schedules) and
compared the schedule results to applicable tust prohibitons for creatng fund balance deficits to
report any noted instance of complance.

Findings: No instances of non-compliance were noted.

2. Procedutes Performed: We agreed the Authority’s material bank balances to bank statements, and
traced the nmely clearance of significant reconciling items to report any significant or unusual instances
of reconciling ttems that have not cleared.

Findings: No unusual reconciling items were noted that did not clear on a timely basis.

3. Procedures Performed: We compared the Authonty’s uninsured deposits to fair value of pledged
collateral to report any amounts of uninsured and uncollateralized deposits.

Findings: All deposits were fully insured or collateralized at june 30, 2012.

4. Procedures Performed: We compared the Authonty’s use of material restricted revenues and
resources to report any noted mstances of noncompliance.

Findings: No instances of noncomphance were noted.

5. Procedures Performed: We compared the accountng for the Authority’s activities by fund 1o the
legal and contracrual requirements for separate funds to report any noted instances of noncompliance.

Findings: No instances of noncompliance were noted.

6. Procedures Performed: The authonty had no debt, therefore no debt service coverage requirements
of bond indentures were evaluated for compliance.



We were not engaged to and did not conduct an examination, the objective of which would be the expression
of an opimon on comphance. Accordingly, we do not express such an opinion. Had we pertormed addiional
procedures, other marters might have come to our attention that would have been reported to you.

This report 1s intended solely for the information and use of the specified users, as identfied above, and is not
mtended to be and should not be used by anyone other than these specified pardes.

FINCB tPAe-PLLL

FSW&B CPA’s PLLC
Sullwater, Oklahoma

April 22, 2014



Town of Buffalo

Budgetary Comparison Schedule-Cash Basis
General Fund

Year Ending June 30, 2012

Variance with

Budgeted Amounts Final Budget
Original Final Actual Positive/(Negative)
Beginning Budgetary Fund Balance 345,000 345,000 387,180 42,180
Resources (inflows):
Taxes:
Sales Tax 285,000 285,000 321,212 36,212
Use Tax 7,000 7,000 24,390 17,390
Franchise Tax 44,000 44,000 52,031 8,031
Total Taxes 336,000 336,000 397,633 61,633
Intergovernmental:
Alcoholic Beverage Tax 38,500 38,500 43,698 5,198
Cigarette Tax 4,000 4,000 4,650 650
State Aid-Library 7,300 7,300 (7,300)
Fire State Aid 4,050 4,050 (4,050)
REAP 30,600 30,000 74,276 44,276
Total Intergovernmental 83,850 83,850 122,624 38,774
Charges for Services
Garbage Disposal Fees 121,000 121,000 135,717 14,717
Water Sales 181,000 181,000 201,403 20,403
Sewer Utilities 44,000 44,000 49,745 5,745
Crew Materials/Installation 1,000 1,600 1.862 862
Administrative Miscellaneous 1,500 1,500 1,710 210
Rentals of Town Property 14,500 14,500 16,091 1,591
Doby Springs Revenues 275 275 385 110
Swimming Pool 900 300 2,516 1,616
Airport Hanger Fees 600 600 920 320
Roll Away Dumpster 700 700 1,620 320
Cemetary 4,000 4,000 5,622 1,622
Total Charges for Services 369,475 369,475 416,991 47,516
Fines and Forfeitures - 22 22

See independent accountant’s report an agreed upon procegures



Licenses and Permits
Occupation Tax
Dog Tax
Building Permits

Total Licenses and Permits

Miscellaneous Income
Royalties
Other Income
Sale of Property
Sale of Property-Fire
Reimbursements
Golf Course Donations

Total Miscellaneous Income

Investment Income
General Fund

Total Investment Income

Other Financing Sources:
Transfers to/from other funds

Total Resources (Inflows)

Amounts Available for Appropriation

300 300 480 180
150 150 207 57
180 180 160 (20)
630 630 847 217

1,000 1,000 1,134 134

- 301 301

1,000 1,000 1,775 775

: 60,224 60,224

17,300 17,300 30,000 12,706
19,300 19,300 93,434 74,134
1,000 1,000 1,648 648
1,000 1,000 1,648 648
21,500 75,000 82,959 7,959
831,755 885255 1,116,158 230,903
1,176,755 1,230,255 1,503,338 273,083

See independent accountant’'s report on agreed upon procedures



Town of Buffalo
Budgetary Comparison Schedule-Cash Basis
General Fund All Departments

Budgeted Amounts

Variance with
Final Budget

Original inal Actual Positive/[Negative)

Charges to Appropriations (Outflows):
General Government 667,125 710,000 706,654 3,346
Street and Alley - 25,000 24,147 853
Golf Course 175,000 164,255 10,745
Airport 13,200 13,200 10,408 2,792
Total Charges to Appropriations 680,325 923,200 905,464 17,736
Ending Budgetary Fund Balance 496,430 307,055 557,874 290,819

See independent accountant's report on agreed upen precedures



Town of Buffalo

Statement of Revenues, Expenses and Changes in Fund Balance-Cash Basis

Golf Course
For the Fiscal Year Ending June 30, 2012

Operating Revenues:
Charges for Services:
Green Fees
Dues
Miscellaneous Income
Total Operating Revenues
Operating Expenses:
Maintenance and Operations
Depreciation Expense
Total Operating Expenses
Operating Income/(Loss)
Non-Operating Revenues/(Expenses):
Cart Shed Rental
Golf Cart Rental
Investment Income
Total Non-Operating Revenues/(Expenses)
Net Income(Loss) Before Contributions and Transfers
Transfers In/{Out)
Change in Fund Balance

Fund Balance-Beginning

Fund Balance-Ending

5,385
13,535

18,920

35,090
3,165

38,255

(19,335)

400
2,065
32
2,497

(16,838)

(16,838)

41,298

24,460

See independent accountant's report on agreed upon procedures
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Town of Buffalo

Statement of Revenues, Expenses and Changes in Fund Balance-Cash Basis

Public Works Authority
For the Fiscal Year Ending June 30, 2012

Operating Revenues:
Charges for Services:
Sewer Improvement Fund
Water Improvement Fund
Trash Improvement Fund
Miscellaneous Proceeds
Total Operating Revenues
Operating Expenses:
Maintenance and Operations
Capital Qutlay
Total Operating Expenses
Operating Income/(Loss)
Non-Operating Revenues/{Expenses):
Investment Income
Total Non-Operating Revenues/(Expenses)
Net Income(Loss) Befere Contributions and Transfers
Transfers In/(Out)
Change in Fund Balance

Fund Balance-Beginning

Fund Balance-Ending

47,329
56,172
27,465
42,677

173,643

2,936

2,936

170,707

224

224

170,931

(84,930)

86,001

194,780

280,781

See independent accountant's report on agreed upon procedures
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TOWN OF BUFFALO, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

NOTE A. SU\/IMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Buffale, Oklahoma (T'own) is incorporated under provisions of the State of Oklahoma and
operates under the Statutory Town Board of Trustees form of government. The Town provides the
following services as authonized by Oklahoma constitution: public safery {police and fire protection), street
maintenance, utility (samutation, water, and sewer), health and social services, culture-recreation, public
improvements, planning and zoning, and general administratve services. The financial statements of the
Town have been prepared 1n conformity the cash basis of accounting, which is an comprehensive basis of
accounnng other than generally accepted accounting principles {GAAP) as applies to government units.
The Governmental Accounnng Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. ‘The cash basis of accounting
recognized revenues received and expenditures when paid rather then accruing them. In additon the Town
has elected to expense capital assets, instead of depreciaung them over the useful life. Described below are
the more significant government's accounung policies.

BASIS OF PRESENTATION - FUND ACCOUNTING

The accounts of the Town are organized on the basis of funds and account groups, each of which is
considered to be 2 separate accountng ennty. The operadons of each fund are accounted for with a
separate set of self-balancing accounts which comprise its assets, liabilities, fund equity, revenues, and
expenditures, or expenses, as appropriate. Govemment resources are allocated to and accounted for in
individual funds based upon the purpose for which they are to be spent and the means by which spending

acuvines are controlled. The vanous funds are grouped 1n the financial statements in this report as follows:

GOVERNMENTAL FUND TYPES

Gengral Fund

The General Fund 1s the primary operating fund of the Town. It 1s used to account for all financial
resources except those required to be accounted for 1n another fund. Revenues in this fund are derived
from taxes, fees, and other sources that usually are not designated for any specific purposes. The revenues
are used for general ongoing government services such as administration, maintenance, and police and fire
protection.

Special Revenue Funds (Street and Alley Fund, Firemans Fund, Library Grant, Airport Grant and
Cemetery Fund)

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
expendable trust, or major capital projects) that are legally restrcted to expenditures for specified purposes.

Capital Projects Fund

The Capital Project Fund 1s used to account for all financial resources to be used for the acquisition or
construction of major capital faciines (other than those financed by Proprietary Funds and Non-
Expendable Trust Funds). Resources may be denved from a variety of sources, including bond proceeds,
loans or grants.
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TOWN OF BUFFALQO, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

NOTE A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (cont.)

BASIS OF PRESENTATION - FUND ACCOUNTING, {cont.)

PROPRIETARY FUND TYPES

Enterprise Funds (Golf Fund and Public Works Authority)

Enterprise Funds are used to account for the acquisiion, operauon and maintenance of the Town facilities
which are financed primanly by user charges. The Enterpnse [unds are accounted for similar to actuvities
of the private secror.

FIDUCIARY FUND TYPES

Trust and Agency Funds

‘These funds are used to account for assets held by the Town in a trustee capacity or as an agent for
individuals, private organizations, other governments, and/or other funds. Agency Funds are custodial in
nature (assets equal liabilites) and do not involve measurement of results of operations.

FUND EQUITY

Reservations of fund balances of governmental funds are created to ecither (1) sausfy legal covenants that
require that a portion of the fund balance be segregated or (2) idendfy the portion of the fund balance that
is not approprable for future expenditures.

BUDGETARY ACCOUNTING AND CONTROL

Budgets as adopted by the Board of Trustees are prepared on a cash basis of accounnng which 1s the same
basis used to record actual revenues and expenditures.

All unencumbered budget appropranons lapse at the end of each fiscal year.
The level of control at which expenditures and encumbrances may not legally exceed appropnanons 1s at the
object classification level by department within a fund for cach legally adopted fiscal operatng budget. The

object classifications required by the Budget Act include the following: Personal Services, Maintenance and
Operabons, and Capital Outlay.

12



INTERFUND TRANSACTIONS

(Quasl-external transactzons are accounted for as revenues, expenditures, or expenses. Iransactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are recorded as expenditures/expenses in the reimbursing fund and as
reducnons or expenditures/expenses in the fund that is reimbursed.

All other interfund transacuons, except quasi-external transactions and reimbursements are reported as
transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity
transfers. All other interfund transfers are reported as operanng transfers.

CASH AND CASH EQUIVALENTS

For purposes of the statement of cash flows, the Town considers all highly liquid investments purchased
with a maturity of three months or less to be cash equivalents.

RESTRICTED ASSETS

Certain assets of the Town are restricted for use for certain payments. The assets consist of cash and short-
term 1nvesmments which are restricted for use as future refunds of udlity customer deposits.

COMPENSATED ABSENCES

Under Town personnel policies, Town employees are granted vacation and sick leave in varying amounts.
In the event of termination, an employee 1s paid for accumulated vacation. The Town records vacaton and
sick leave expenditures only at the ume such leave is actually paid.

INVENTORY

'I'he Town has adopted the accounting policy of expensing the purchases of inventory items at the ime of
purchase. [nventory balances are not maintained for unused materals and supplies on hand at the end of
the year.

CONTINGENCIES

Grants require the fulfillment of certain conditons as set forth in the grant instrument. Failure to fulfill the
condiions could resultin the return of funds to the grantor. Although that is a possibility, the Board deems
the conungency remote, since by accepting the grants and thelr terms, it has accomplished the objectives of
the Town to the provisions of the grant.

13



TOWN OF BUFFALO, OKLAHOMA
NOTES TO FINANCIAL STATEMENT

RESERVES

Reserves are recorded to signify that a portion of the fund equity 1s segregated from future use and is not
avatlable for approprianon or expenditure.

NOTE B. DEPOSITS, INVESTMENTS AND COLLATERAL

A, Oklahoma State Law, Title 62, Section 348.1 allows for investment of funds in the following:

1. Duirect obhigatons of the United States Government to the payment of which the full faith and
credit and the Government of the United States or of this state is pledged.

2. Ceraficates of deposit of savings and loan associations, banks and trust companies when the
certificates of deposit are secured by acceptable collateral as in the deposit of other public monies.

3. Savings accounts or savings certficates of savings and loan associations, banks, and trust
companies, to the extent that the accounts or certificates are fully insured by the Federal Savings
and Loan Insurance Cormporation or the Federal Deposit Insurance Corporation.

B. According to State Law, Title 62, Secuon 516.3, collateral to secure deposits of public funds must be:

1. US. Treasury bonds, notes or certificates payable by the Treasurer of the United States, issued by
an agency of the United States under authonty of an Act of Congress where the full faith and credit
of the Unted States is pledged to the payment.

2. State of Oklahoma bonds, notes or certificates payable by the State Treasurer, issued by an agency
of the State under authonty of an act of the legislature where full faith and credit 1s pledged to the
payment.

3. Bonds 1ssued by any county.

4. Bonds issued by any school district or board of education.

5. Bonds issued by any city or town where ad valoremn tax levy is pledged to the payment, wath certain
restrictons of sinking fund indebtedness of the issumng city or town.

6. Asurety bond.

14



TOWN OF BUFFALO, OKLAHOMA
NOTES TO FINANCIAL STATEMENT

The following 1s a table of deposits and investments for the Town at June 30, 2012 by nsk category and
carrying arnount/bank balance.

Risk Category

_________________________________________________________________ Cmying
(1) (2) (3) Value
Cash:
Demand Deposits 500,000 359,112 - 859,112
Ceruficates of Deposits
& Savings Accounts - 241911 - 241,911
Risk Categones:

Category 1 - Investments that are insured or registered, or securitics held by the Town or its agent in
the Town's name. Deposits that are insured or collateralized with securitics held by the
Town or its agent in the Town's name.

Category 2 - Investments that are uninsured or unregistered with securities held by the counter
party's trust department or agent in the Town's name. Deposits that are collateralized
with securities held by the pledging financial insgrution's trust department or agent in
the Town's name.

Category 3 - Investrnents that are uninsured or unregistered with securities held by the counter party

ot by its trust department but not in the Town's name. Deposits that are
uncollateralized with securities held by the pledging financial institution or by 1ts trust
department or agent but not in the Town's name.

NOTE C. DEFINED BENEFIT PENSION PLAN

The Town of Buffalo provides pension benefits to all regular, full-time employees through a joint
contmbutory, defined benefit plan administered by the Statewide Oklahoma Municipal Retirement Fund, an
agent multiple-employer public employee retirement system.

Specific terms of the plan.

L. Normal rearement 15 age 65 {or age 62 with 30 years, if earlier.)

2. Normal retirement benefit payable at normal retirement age is 2.625% of final average compensaton
muleplied by the number of years of credited service.
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TOWN OF BUFFALO, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

NOTE D. DEFINED BENEFIT PENSION PLAN

3.

=

8.
9.

Final average compensaton 1s the average of the five highest consecutive annual salaries out of the last
ten calendar years of service.

An employee 1s eligible for a reduced early renrement benefit after artaining age 55 and 10 years of
service.

The benefits payable on termination of service prior to the completion of 10 years of service will be
the rerurn of employee contibutons with accrued interest.

A surviving spouse benefit will be equal to 50% of the employee’s accrued benefit payable for life to
the surviving spouse except 1t would terminate upon remarrage. This benefit is payable only upon
compleaon of 10 years of service.

The normal form of payment of benefits is 60 months certain and life thereafter.

The employee contributions to the plan are 3.5% of annual compensation.

Contnibutions to the pension plan equaled 8.49% of annual compensation,

The above summary of selected terms of the plan is for information purposes only and is not intended to

replace or define the provisions of the plan.

NOTE E. RISK MANAGEMENT

The Town maintains insurance policies to reduce the nsk of loss. Current insurance pohicies mclude
Workers’ Compensation, hability insurance, property damage, and bonds for the Mayor, Clerk, and
Treasurer. The Town is not self-insured.
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