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FS\ /8.B
CiRTF E' I'L]31' ACCCI]NTANTS PLI'

I\DEPL.NDF.N'f ACCOLN"TAN-T'S Rl-rPOt{T ON AGRLED-LipON pROCEDUITES

'Io tle Speclilcd Users of the ltepon:

Honor:ble trfu,vor and Board ofTnrsrccs
Tost of Buffalo, Oldahomr

Oklahoma Office of Stare ,\udrtor rnd lnsoccn,r
( )klahoma Cin, Oklehoma

We hevc cc,mpilcd rhe accompanving Summarv of Changes rn Iiunil tlatances Cash Basis of the 't own of
l]uffalo and PubLc fnsts and Propnetan |u ds for rhe rear endingJune 30, 2013, the Budgerarv Comparison
Schedule Cash Basrs Gcncral antl Other Govcrnment:rl Funds, and the Sratemenr of Revenues, Expenses and
Changes m FLrnd Balancc Cash Ilasrs for the lluffalo lL:bhc Works Authonty and the lluffalo Golf Course for
the Ieer endedJune 30, 2013, ln accordance urrh SLrremenrs on Srandrds fot r\ccountrns and Revicw Services
rssucd b,v rhe Amencan lnsutr:te of Public ,\ccountanrs. The fnancial statements havc bccn prepared rn a
fi)rm,r rnd basis of accountrng, as prescnbed by (lklahoma Starures, fhat demonstrares c"-p1,,^.. ",tl ,t.
cash bass and budgct la*'s ofthe Srate ofOklahoma appLcabic to murucipalities and the presenranon
requrrements prescnbed m Oklahoma Statures g 1l 28 105 .107 and S 60 80 1-.3 whch is r comprehensive
basrs of rccounting other rhan accountmg principles generdly accepted rn the Unired Srqres of,\merica.

'l hs comp auon is limue d to pre senting rnformation rn rie fom of inanciel stetcmenrs prescnbed by the
abor-c noted Oklahoma Starutes thar is rhe representafion of managemcnr_ We have not audrtcJ or revierved
the accomprnlmg trnancial starcments and, accordinglv, do not express an opiruon or anv other form of
xssu2ncc on thcm.

)lanagcmcnt has clcctcd to omrt substantrally all of the drsclosurcs ordrnanly included ur financlJrl statements
prepared on r|e cash basis of accounnng. If the omitted disclosures wete included 1lr the hnaocial statemenn,
thcv might nflucncc the user's conclusions about rhe -Io\!n's 

esscts, LiabrJrues, equiw, revenues and cxpenses.

'\ccordmgh, these frnancial sraremenrs are nor desigrcil for t|ose s,ho are not rnforrlred about such maners.

,\ddruc'nallv, u,e have performed t-he procedures enumcrared below which were agreed ro by the speci6cd users
of thc rcp<,n, as idennEcd above, and as defincd sitbin rhe apphcable state Lews of the Stste of Oktehorna
solelr to assrst the Town rn meetng rts firancral accountabrlity requfemenrs as prcscnbed by such stare laws
and evaluanng complancc wrrh specifrcd legl or crntracrual requfemenrs for rhe fisca1 year ended Jurc ]0,
2011. \lanagemrnt of the To*.n of Buflalo is respc,nsiblc for rie Tovn's financi:1 accountab rry and us
compl.rancc urh $osc Iegal and conracmal rcauircments. 1lris ageed-upon proccdures erg-agemenr s.as
conducrcd rn rccordance wrt-h tbe attestetion standards established by rhe American Insdrure of Ccm6ed
PubLc Accounents and the addrtronal regurrements prescribcd m Oklaboma Starures 911 1j 105 .10? xnd 160
180.1 .3. -Ihe sufficiencv of thc procedures x solelv rhe responsib rty of those panics spccified in thrs report.
Consc<1uertly, wc make no reprcscntatron regardrng rbe sufficrency of rhe procedues descnbed betow cither
ftr rhe purpose for which this repi,n has been requested or for any otlcr purpose.

205W LlcE roy Suite T . Slillwater OK74075.Offce .105 624 9500 . Fax: 405-624 7326
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FSV&B CPA's PLLC

Procedures and Findings

.\s to tie forvn ofBuffalo rs ofand for rhc 6scat !c,rr endedJune 30,201j:

l Procedutes Performed: From rhe r-os'n's .orr bara.ces, we prepared a schedule ofchanges in firnd
balanccs for each rund Gcc accompanvng sum irv orchentes 

'" r.und Brrrnces cesh B;s1t and
comparcd tle schedule resrits to trc starurory prohiburoo of crcaong fund bdance de6cus to report
anv nored rnstances of noncompLancc.

Findings: !0e found no insrrnces ofnoncomphancc.

2. Procedurcs Performed: Frorn the 'I o\\,.n,s trrrl bahnces, we ptcpared a budget aod acnrd fuaocial
schcdule for thc ceneral l.nd rnd rnv orher rig'ificznt furds )rsting 

'.pr'"t.ty.".t' -";o, i.,,,a 1r..xccompanling Notet ,nd compared rhe actuel 
""p.narr".." 

,"a ..,i.,-b."n.., ..port.a ,., *"
authonzcd appropnauons t.) repori ,nI ored rnsrrncts of noncomplirnce wjth the appropnadon

Findings: We found no nstance ofnoncompliance wi$ tie statutory prohibirion ofexcccdrng their
budgetary authonw.

J Procedures Performed: we xgreed $c'r own's marc.'?r bank account balnnces rcr benk starements,
and uaced tie trmely clearancc of srgni6cant reconcilng itcms to report any signficanr or unusual
rnstances of reconcrlirg items that heve not clcered.

Findings: \ c found no sigruficant or unusual .rsrances of reconciling irems thar had not cleered.

.1. Proccdures Pcrformed: We compared the t own,s uornsued deposits ro fair valuc ofpledgcd
collatctal to report any amounrs of umnsurcd and uncollaterabeJ deposus.

Findings: \\rc found no deposrrs tlat werc unmsured or not properiv collatetrlized.

5 Ptocedures Performcd: l{c compared use .fmarenal restnctcd revenucs rnd rrsouces ro rner
rcstnchons to report any noted rnsnnces o f noncomp)iancc.

Findings: No instances ofooncomptiance u.ere nored.

Procedutcs Performed: we compared tne accounrng for tic Town's actr'rtres by t.nd to the legal
and contractual req'rcments for separate funds to ttport any noted instances ofnoncomp|ance.

Findings: We fouod no rnsrances of noncompliance.

L Procedules Perfotmed: We compared the l ou,n,s accounr balenccs rn rescrue accounn ro
contractually rc<luired balances and dcbt service coveragc requiremenrs of bond rnoenmtes to |he acruar
coverage to repod any norcd rnstances ofnoncompLencc.

Findings: We found no instances o a noncompliance.



FSW&B CPA's PI-LC

8 Proccdures Performcd: we perfon' ed substanove tesnng on a sampre of ar1 transacrrons ro test for
proper accounr classiEcation, budgetrng compliance, approval, rnrt indcations of fraud or
nxsePProPnxnons.

Findings: We noted no significant ilstances of noncompliance.

9. Proccdures Performed: We rer-iew:d rhe grant agrcemenrs for grants received durmg tle ycar,
e1-aluered the Towo's compliancc u,rth grant tcnrx ancl rcsted thc grant cxpenditures fcir allowabirq.
urrder rlc grant tems and for reasonrbleness.

Findings: We noted no instanccs of r,crrcompu:nce.

:\s to the Buffalo Public Works Authorily as of and for thc 6scat year endcd June J0, 2013:

I Procedures Performed: Fron the Aurhorirv's tnal bahnces, *.e comprled a schedule ofrevenL:cs,
expenses end changcs in tund balenccs cesh basrs fi,r the,\urhorirv (scc accompanyiag schedule, and
compercd rhe schcdule resul.. ro appricabre tn,sr prohrbl'ons for crcarirg fund balance derrcirs tcr
repofi any nored msrance ofcomphence.

Findings: No rnsranccs ofnoncomplance u,cre noted.

2. Procedures Perforrned: Wc ageed the Authoriq s matenel bank balances to bank statements, and
traced the umelv clearancc of sigru6cant reconcilhg items ro repor anv s'gnificant or unusuar nstances
ofreconciling items that have not cleared.

Findings: No unusual reconcihg uems were notcd that drd not clear on a tioeiy basis.

J. Ptocedures Perforrned: Ve compared tlreAuthong,s uninsured rleposits ro fau value ofpledgcd
collateral to report any amounts ofumnsured and uncolLaterabed cieposus.

Findings: ,,\lI deposits $ere ftllv rlsurcd or ciiltateratrzcrt atJune 30, 2013.

-1. Procedures Performed: We compared the Authonq,,s use of marerial restricted r€venucs and
resoutces to repofi any noted urstances of noncompli:nce.

Findings: No rnsrances of oncomphnce wrre noreLt.

i. Procedures Performed: We compared the accountmg for tie .\uthonrv,s ac.vitles by fund ro rhe
legal and contra*ual reqLLLrcments for sepanre funds t. rep.n any notcir rnsrances of noncompliance.

Fiodings: \- rn.rrn, ,, ^r non. ,mp13n., tre,e n..r,,1

6 Ptocedutes Performed: The euthonty hacl no debt, therefote no dcbt servicc coverage requiemcn..
ofbond iodenru€s were eveluatcrl for comohance.



Ve wcrc not engaged to md did not conduct an e\anrnanon, rire objective of which would be ttc exprcssion
of en opnlon on compliance. tccordrngly, we do not express such ao opinon. Had we performcd a,jrfiton.t
procedurts, otler maners might have come ro ou anendon that would hrve been rcponed to you.

Thrs rcpon rs irrended soJely for the rnformaron and use of the spcci6ed users, as idenn6ed above, and rs not
ntcoded to be rnd should not be used by anyone other rhan rlcse specitrcd parnes.

{Swtb e,Ptr's- P[c
FSW&B CP;\,s PLLC
Snllwatcr, Okiahoma

-{pr 22,2011



'I olvn oi Buffalo
Summ.ry ofChanges in Fund Balances Cash Basis
lor tle Year [nding June 30, 2013

TOWN:

TownSubtoral

ENTIRPRISE FUNDS:

B!ffalo Public works Autlon!y

653.487 322,26+ 975,7 51

Beginning of

Fund Balances

597,87 +

54.628
985

Chanse

346,411
(24,\+7)

Fund
Balances

94+,2A5

30,481

985

28.58,1

280,781
(20,0281

143,783
8,556

424,564

Interprise FundsSubrotal

Overall Totals

I09,1.,; t23,755 133,\20

,6r,85' 446,01' I,

see jndependent a@unranfs reponcn aereed upon pfo@dur€s
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Town of Buffalo
qJ.lq"tdJ Corrpl r.or 5( hpdJ e L ..n Ho.r ,

Generalljund
Year EndingJune 30, 2013

Budgeted Amounts

Original ljld
645,000 645,000

Variance with
Final Budget

Posilive/(Negat!ye)

147,126)
Beginning Budgetary Fund Balance

Resources {inflows):

Taxes:
Sales Tax
Use Tax
Franchise Tax

Total Taxes

Intergovernmental:
Alcoholic Beverage Tax
Cigarette Tax
State Ajd-Library
Fire stale Aid
REAP

Total Intergovernmental

Charges for Services
Carbage Disposal Fees

\,Vater Sales

Sewer IJlililies
Crew Materials/lnstallation
Administrative Miscellaneous
Renlals of Town Property
Doby Springs Revenues

S!vimming Pool

Airpon Hanger Iiees
Roll A\,\'ay Dumpster
Cemetary

Total Charges for Services

Fines and Forfeitures

315,000
12,00 0

40,000

315,000

12,000
40,000

ACtual

597 ,87 4

344,429
17,531

53,245

29,A29
5,531

13,2+5

367,000 167,000 415,605 48,60 5

40,000
4,000
7,400
4,500

10,000

40,000
4,000

7,000
4,500

10,000

45,530
4,559

5,53 0

559
(7,0001
(4,s00)

(10,000)

122,000

18 5,000
45,000

1,000

100
14,500

50

900
700
600

2,500

122,000

185,000

45,000

1,000
100

14,500

50

900
700

600
2,500

139,999

193,974
51,0.16

7,110
128

16,491
345

3,543
960
850

4,444

17,999
4,97 B

6,046
710

2B

1,591

295
2,643

260
250

1,984

312,350 372,350 413,134 44,784

65,500 15,411

see ndependent ac.ounta nt s .eport on agr€ed upon procedures



Licenses and Permits
0ccupation Tax
Dog Tax
Building Permits

Total Licenses and Permits

Miscellaneous Income
Royelties

0ther Income
SaleofProperty
Sale ofProperty I. jre

Reimbursements

Golf Course Donations

Total Miscellaneous Income

Investment Income
ceneralFund

Total Investment Income

Other Financing Sources:
Transfers to/from other funds

Total Resources (Infl ows)

Amounts Available for Appropriation

630 991 161

+00

60

r70

400

60

170

744
71

180

340

11

10

630

300

1,0 00

4,500

300

1,00 0

4,500

543

229

7,394

26,573

243
229

6,394

26,573
(4,s00)

s,800 s,800 34,739 28,939

1,000 1,000 1,452 452

1,000 1,000 7,452 452

50,000 50,000 10,000

862,280462,280 926,010 63,? 30

1,507,280 r,507,2a0 1,523,884 16,504

see independent accountants repon on agreed upon procedures



Torvn of Buffalo
Budgp,.rv Cornprr r..1 s. heduie Ld.r Br ., .

Ceneral FLrnd A1l Departments

Charges to Appropriations (Outfl ows):

GeneraLGovernment
Colf Course

Total Charges to Appropriations

Ending Sudgetary Fund Balence

Variance with
Budgqled Amounts Fjnal Dudget

ft8ir1a1 Final Aetld posirive/(Negarive)

597,150 597,150 551,056 46,094
96,500 96,500
6,800 6,800

96,500
6,800

700,.150 700,450 5 51,05 6 r4g,3g4

80".810 806.830 "?ffi

see i.dependent accoLrnrants repod on agrecd upon procedures



Town of Buffalo
Stalement of Revenues, Expenses and Changes in
GolfCourse
For the Fiscal Year Ending lune 30, 2013

Operating Revenues:
Charges for Services:
Green Fees

Dues

Miscellaneous lncome

Total 0perating Revenues

Operating Expenses:
l\4aintenance and 0perations
Depreciation Expense

Total 0perating Expenses

Operating lncome/(Loss.)

Fund Balance Cash Basis

2,057
11,150

13,207

35,792

35,792

(22,s85)

Non-Operating Revenues/{ExpensesJ:
Cart Shed Rental
Golf Cart Rental
Investment Income

Total Non-0perating Revenues/[Expenses)

Net Income(Loss) Before Contributions and Transfers

Transiers In/[0ut)

Change in Fund Balance

Fund Balance-Beginning

Fund Balance-Ending

1,67 5

863

t9

(20,028)

[20,028)

28,584

8,556

report on agreed upon procedures
9

See jndependenl acco!ntanl s



Town of Buffalo
Statement of Revenues, Expenses and Cbanges
Public Works Authority t "

For the Fiscal Year Ending lune 30, 2013

Operating Revenues:
Charges for Serwices:

Sewer lmprovement Fund
Water Improvement I;und
Trash lmprovement Fund
Miscellaneous Proceeds

Total 0perating Revenues

Operating Expenses:
\4aintenance and Operatrons
Capital 0utlay

Total 0perating Expenses

Operating Income/[Loss)

in Fund Balance-Cash Basis

4B,BB1

57,804
42,546

4,198

Is3,429

1.53,429

354

Non-Operating Revenues/(Expenses):
Investment Income

Total Non-Operating Revenues/[ExpensesJ

Net Income(Loss) Before Contributions aDd Transfers

'fransfers ln/(0ut)

Change in Fund Balance

Fund Balance-Beginning

Fund Balance-Ending

354

153,783

(10,0001

143,743

280,781

424,564

See independent accounlants reporl on agreed upon procedures
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TOWN OF BI FFAIO, OI(I-AHOVA
NOTES'IO FINANCIAT STATEMENTS

NOTE A. SUMN{,A.RY OF STGNIFICANT ACCOUNTING POLICIES

'lhe l ou'n of Buffalo, oklahomx [o\r'n) is incorporated undcr pror.rsions of thc State of oklahoma and
operates under tie Sterutory Town Board ofTrustecs form ofgovemment. l.he Tovn provrdcs rne
followng servrccs as zutho.zed bv oldahoma consoturion: public sefery (porrc. and tue protccnon), strect
m:rrntenancc, .[]r$ (salxtalon, uerer, and scver), hcaltb and socralser.v"ices, culnue rccreaoon, public
improvements, phnnhg and zonmg, and generrl admrnis*arve se^-ices. rhe financial .utcments of rhe'I o.,n have been preparcd in conformitl rre cash brsis of accoundng, which is an comprehenstvc basis of
accounong otler than generallv accepred accoLrnurg pnncrplcs (GA-.\p) as apphcs to govemmcnr uflr\_'lhe Govemmenral .\ccounong Standards Board (G;\SIt) rs tne eccepted standard setnng body for
establishurg govcrnmental accounnng and Enrncial reporrng pnnciples. Tle cash basis ofaccoLritins
recog zed rcvenues received and expendirures when perd rather then accrurnq ttrcm. In .rddnc,n rhe Tuu,n
has elecred ro expense cepiral assets, rnsread of ,Jepre.rrmg rhem "' cr fie ..ef,t hFe. Descnbed below are
rhe more srgru6cant govemment's accountirg policics.

BASIS OF PRESENTATION . FLIND ACCOUNTING

The accounn of ttrc Town are organized on the basis of tuods and accormt groups, each ofwbrch is
considered ro be a separate accounting ennry. Ihe operar,"rs "f erch fund :rre a.cuunted fot wrth e
scprate set of self balancing accoums which compnse rts assers, Iiabrlities, fund eq'rrv, revcnues, :rnt1
eripendrtu.s, or expenses, as xppropnate- Govemmenr resouccs are allocared to and accounted for rn
rndrvidual tunds based upon tle purpose for which they rre to be spent and the mcens by which spendlng
actlr'ltr€s are conuolled. 'l'he various 6rnds arc grouped Ln the financi-qt statemcnts ir this report ,i r"lo*.",

GO'Iy'ERNMENTAI FUND TYPES

Gcneral Fund
The General Fund rs tlc primary operating hmd ofthe
resouces exccpt those regu1red to be accounted for rn
tiom raxes, fees, and other sources tiat usually arc not
re used for general ongoLng government serwiccs such

']own. It is uscd to eccount for atl financral
another fund. Revenues n *Lis fund are derived
deslgrated for any specihc purposes. Tle revcnues
as admirustration, marnrenance, and police xnd fue

Specnl Rcvenue Funds are used to accounr fcit the procccds of spcci6c revenue sources (other lhlln
expendable trust, or major capiral projects) rhat are legally resmcted to expendrnrres for spccified puposes.

Capital Proiects Fund
1hc Capirrl Project tiu:rd rs used ro accounr fot Jl financrd rcsources to be rrsed for rhe acquisioon or
constructron of m:rjor caprral fac rtles (other ttrrn rhose turanccd by ptopnetan tiunds and t{on
Expcndable lrust Furdt. Resources may be derived ftom a vanety of sources, rnctuding boncl proceerls,
loans or glents.

l1



TO\I,N OF BUFFATO, OKI-AHONIA
NOTES'IO FINA}iCIAI STATE}'EN'TS

NOTE A. SUMl\trq.RY OF STcNIFICANT ACCOUNTING POLTCIES, (cont.)

BASIS OF PRESENTATION - FUND ACCOUNTING, (cont.)

Enterprise Funds (Golf Fund and public Works Authority)
Flntcrynse l.unds erc used ro account for the
which arc financed pnmarlv by user charges.
of rie privare secror

FIDUCIARY FUND T'I?ES

Trust and Agencv Funds
-l'hese tunds :*e used to account for rssers held bv rlLe Town rn a trustee capaciq or as an agent for
mdrviduals, pnvate organizations, orher govemments, and/or other tunds. .\gency Funds arc custodial rn
oature (assets equal liebihres) and do not involve measuremenr oftesults of operations.

PROPRIETARY FUND T\?ES

acquisilon, {)peraiion and marntenance of thc f or,".n facniries
The Enrerprise Funds are accoLrntcd for simrtar to aclvines

FUND EQUITY

Reservations of fund balances ofgovernmental funds are cteated to eithet (1) sans!,legal covenxnrs tixt
requrc rhat a por.,on of tie fund balance be segrcgated or (2) idcnn{' tre poruon of rhe irnd balance t}rat
is not approprirble for tunue expendiores.

BUDGETARY ACCOUNTING AND CONTROL

Budgets as rdoptcd bv the Board of'frustees are prepared on a cash basis of accounting which rs t.he same
besrs used to rccord acrual rcvenues and expendinrres.

r\U unencumbcred budgct appropnauons lepse ar the cnd of each 6scal lear.

'fhe level ofconrrol ar u'hch expendrtures and encumbrances may not tc8'uy excceo approp.sEons rs nt .re
object classlEcatron lewel by dcpartment *thrn :r fr,"d for each legaLtv aa"pt.a t.,t 

"p.r,Ang 
budget The

otject dassificxtlons requ'ecl by the Budget Act incrude rhe folowing: pc;son?l serqrces, Marnren.nce ana
Operaoons, and Caprral Outlay.

12



INTERFI'ND TRANSACTIONS

Quasi external ftansacoons are accounted for as revenues, expcnditures. or c\Tenses. fransactions that
consotute reimbursements ro a fund for cxpendn-e'7.'p.nle, r,rr.:U1 made from it that are ptoperly
apphcable to anotler 6lrld, are rccordcd as cxpenditures/expenses rn the reinbursurg ftrnd anJ as
reducoons or expcndirures/expenses m tIe fund tiat is termbursed.

All othcr'terfund transactrons, cxcepr quasi extemel transacrions and rermbuJsements arc reDortcd as
transten. N_onrecurrhg or nonroutine permanenr trensfers ofeguty are repottcd es reeLluil eqLxt)
tanslers. lll other urterfurd uansfcrs are reportcd as opeiaong transiers.

CASH AND CASH EQUIVALENTS

For purposes of tie sratement of cash ilori,s,
wlrh a matuity of thrce months or lcss to be

t\e Town considers aU hghlv liquid rnvesments purchased

RESTRICIED ASSETS

Certan assets ofthe Town ate restncrcd for use
term rnleshnents whicb arc resrflcred for use !s

for certarn paymenrs- The esscts

luture retunds of ud]ty customer deposrts.

COMPENSATED ABSENCES

llnder Toun personnel policics, l oun cmplovees arc granred vacation and sick
In ttre event oftenmnaoon, an emplovee is prd for rccumulated vacaron. The
sick ieavc txpendrrures onlv at the tune such Ieave is atually paid.

lcave rn varying amounts.
-fovn rccords vacation and

IN!'ENTORY

'l.he 'l'own has adopred the accounmg pohcy of cxpcnsrng thc purch:rses ofhventory
puchase. tnveflton balances arc not mrurtrin€d for unused matenals end suppLics on

itcms at the time of
hand ar dre end of

CONTINGENCIES

Grants require $e fllfill'nent of ccnai;r condioons as set forth rn the grant insmrment. Farlure to fulfiIl tle
condinons could result ir rhe retum of tun,ls ro r-\c q.nror ,!Lh.ugh th,rr rs , po.srbrhry, $e ]loard dcems
rhc condngeng remotc, sincc by accepnng the grants and theu terms, rt hxs accompllshed ttrc c,bjecnvcs of
tie l ovn to the oroyisions of the or2nt

r3



TOWN OF BUFFAI-O, OKLq,HOMA
NOTES TO FINANCIAL STA TEN'ENT

R€SERVES

Rcsen'es ;Lre lecorded to sig 4, drat a lodon of the fund equqv rs segrcgred from furure use and is not
ivanable for epprop;atron or cxpendinrr.

NOTE B. DEPOSITS, I}..]\€STMENTS AND COLLATERAT

.\. Oklahome State Lau,'lide 62, Section 348.1 allows for nvcsrmcnt of tunds rn $e follourng:

I Drecr obLgatrons of tlc United Starcs Govcnmcnt to tie payment ofwhich rnc ful faith and
credit and rhe Govemment of rhc Unlted Sretes or of drs stare is pledgcd.

2. Certrficarcs of dcposit of samgs and loan associaoons, banks and trrst companes when rhe
ccrtificates ofdeposit are secucd bv acceptable colleteral rs in thc clcposu of o*rer pubLc morues

3. Sar.ings accounts or sawings certificates of sawings and loan assocratrons, ban<s, ano rrust
compatucs, to rhe ext€nt rhar the accounts or ceroficares are fully insued by thc Federal Savings
and I-oan lnsurance Corporanon or thc Federal Depost Insur:nce Corporeoon.

B. -\ccordrng to Stxte Law, fide 62, Secoon 516.3, collateni to securc deposrts of pubhc tunds must be:

1. U.S- Treasury bonds, nores or ceroicatcs payable by the lreasurer of ttrc tJnited States, issued by
an agency of thc Unted Sutes under authonq of an ict of Congress where the 6.rll faith and crcdu
of thc Unoed Srates is pledged to thc paymcnt.

2. Sute of Oklahoma bonds, notes or certrftcrtes payrble by rhe Stsre 'tieasurer, issued by an agenc!
of the State under authority ofan act of the legslrtrre whcre tu1l faith and credir is pledged ro tbe

Pa)menL

3. Bonds xsued by any county.

1. Bonds rssued by any school drstrict or borrd ofeduceuon.

5. Ilonds issucd bv any ciry or town where ad vaiorem tax lew is pLedged to rie paymcnt, rvrfi cenain
restricoons of slrkrng tund indebtedncss of rhe rssung city or to*n.

6 r\ surety bond.
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TOWN OF BUFFAIO, OKI-AHOI\LA.
NOTES TO FINANCIAL STATENIENT

Ihe followrng rs a table of deposrts
car11rng irn.,unt/benk balllnce.

(-ash:

Demand Dcposrts
Ceruficates ofDeposrts
& Sarrngs Accounts

;110,000

tusk (lxregories:

Category 1

and rnvestrnenrs for thc Town atJune 30, 2013 bv nsk caregorl and

Rrsk Category

(r) (2) (3)

811,795

211,264

1,111,195

211,260

Crtcgon 2

Caregory J

Inr-estments thar are insrrcd or regrstercd, or securiues held by rle Tou,,n or its agenr n
$c Town's oame. Deposrts that are nsured or colleterali:cd \,rth secuiocs held by the
Tou'n or us agent in the Tcr*'n's name.

lnvesnnenrs rhar are Dnfrsured or unregstered wirh securities held by rhe courter
parry's trust depamrent or agent in the'fown's oame. Deposits thar:rc collateralized
wrth securites held by tle pledgrng financial irstirutlon's trust deparrment or agent rn

lnvestments rhat aJe uninsured or unregrstered with secuities held bv rhe count€r parry
or by rts trusr depanrnenr bur nor in the 

_fown's 
name. Deposits that are

uncoilatcralLzed wirtr securiues held by the ptedglng Ensncirl inshtutron or by rts rust
department or agcnt but not in rlc To*'n's name.

NOTE C. DEFINED BENEFIT PENSION PI-AN

'lle 'l'own of Buffalo pro!1des pension benetrts to :rll regrlar, 6rlt Ernc employees rhrough a jonr
cont'butory, deincd bene6t plan ednlnistered by tle Sute*rde Oklahoma Nf'nicipal Renremenr t.und, an
,g.nr nulnol( cmolover pubLr erploJee,eorcn€nr .y\,em.

Spccific tems of the plan.

2.

L Normal reorcment rs age 65 (or age 62 rr.'rrh 30 vcars, if earirer.)

Normal reurement bene6t payablc at normat retrcmenr age rs 2.6259/o of tual averagr cc,mpensanun
mulup)ied by thc number ofve:rrs of crcdued servicc.
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TOWN OF BUFFATO. OKI-AHOMA
NOTES'IO FINANCIAL STATENIENTS

NOTE D. DEFINED BENEFIT PENSION PLq.N

i Fnai averagc compens:rrion ]s the average of the five highest consccuove annual salenes out of tre tast
ttn calendar years of serwice.

.1. ,{n empLoyee ls eLgrble for a rcduced ear)y reflrement bene6t after anainLng age 55 and 10 ycars of

5. The benehts payable on terminaoon of senrcc pnor to rhe compleoon of 10 years ot scrice wrll be
tie rcrum of employcc conrribut1ons \lrri ?ccrucd ntcrest.

6. ,1 sumvlng spousc bcncht *rll be egual to 50% of r_he cmployee's accrued benefu payabte for Life to
rbe sunivrng spouse excepr rt would rerm,lett upon remarriagc. Tlus benefir Ls payable onty upon
completron of 10 vears of senicc.

7. The normal form ofpaymenr of beneEn is (r0 monrhs certarn and trfe rhereaftcr.

8. Thc employee conrnbuEons to rtre plan are 1.5% ofannual compensation.

9. Contributions to the pcnsion plan equaled 8..t9% ofannual compensation.

The abovc summary of selectcd tcms of thc plan is for rnfomarion purposes only and is not inrended to
rephcc or dcEne the provisions of rhe plan.

NOTE E. R]SK MANAGEMENT

'the lown mainans irsurance poLcies to reduce the nsk ofloss. Current rrsurance policics urcludc
\0orkers' Compensatron, LiabiJrty rnsurance, piopcro damage, and bonds for the \{ayor, Clerk, and
'lreasurer. 'I]le Town is not self,msuJcd.
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