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INDEPENDENT AUDITORS’ REPORT

The Honorable Members of the Board of Trustees
Town of Alderson, Oklahoma

I have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Town of Alderson, Oklahoma as of and for the
year ended June 30, 2011, which collectively comprise the Town of Alderson,
Oklahoma’s basic financial statements.  These financial statements are the
responsibility of Town of Alderson, Oklahoma’s management.  My responsibility is
to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States.  Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.  An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental
activities, business-type activities, each major fund and the aggregate remaining
fund information of Town of Alderson, Oklahoma as of June 30, 2011, and the
respective changes in financial position and cash flows, where applicable,
thereof, in conformity with accounting principles generally accepted in the
United States of America.

The Town of Alderson, Oklahoma has not presented Management’s Discussion and
Analysis or General Fund budgetary comparison that the Governmental Accounting
Standards Board has determined is necessary to supplement, although not required
to be part of, the basic financial statements.

In accordance with Government Auditing Standards, I have also issued my report
dated June 27, 2013, on my consideration of Town of Alderson, Oklahoma’s internal
control over financial reporting and on my tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other
matters.  The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards and should be considered in
assessing the results of my audit.



My audit was conducted for the purpose of forming an opinion on the fund type and
account group financial statements within the combined financial statements.  The
accompanying schedule of expenditures of federal awards is presented for purposes
of additional analysis as required by U. S. Office of Management and Budget
Circular A-133, “Audits of States, Local Governments, and Non-Profit
Organizations”, and is not a required part of the combined financial statements
of the Town.  This other supplementary information has been subjected to the
auditing procedures applied in the audit of the fund type and account group
financial statements within the combined financial statements and, in my opinion,
is fairly stated in all material respects in relation to the combined financial
statements taken as a whole.

Ralph Osborn
Certified Public Accountant
Bristow, Oklahoma
June 27, 2013   
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TOWN OF ALDERSON, OKLAHOMA
STATEMENT OF NET ASSETS

JUNE 30, 2011
         

                                
                                                 Primary Government          
                                                      Business
                                      Governmental      Type
                                       Activities    Activities      Total   
ASSETS

Current assets:
Cash and cash equivalents              $   532,288   $   10,180   $   542,468
Restricted assets:
   Cash and cash equivalents                  -          30,528        30,528
Accounts receivable, net                    14,664        6,848        21,512
Accrued interest receivable                    431         -              431
Due from other funds                        60,414      (60,414)         -   
 
Total current assets                       607,797      (12,858)      594,939

Non-current assets:
Capital assets
 Land                                         -           5,000         5,000
 Construction in Progress                     -       2,047,737     2,047,737
 Other capital assets net of                      
  accumulated depreciation                 125,761       34,444       160,205

Total non-current assets                   125,761    2,087,181     2,212,942

    Total assets                           733,558    2,074,323     2,807,881

LIABILITIES

Current liabilities:
 Accounts payable                            1,893        5,760         7,653
 Note payable, current                        -           1,256         1,256

Total current liabilities                    1,893        7,016         8,909

Non-current liabilities:
 Note payable, non-current                    -         529,744       529,744

Total non-current liabilities                 -         529,744       529,744
    
    Total liabilities                        1,893      536,760       538,653
 
NET ASSETS

 Nonspendable                              200,815    1,472,087     1,672,902
 Assigned                                    8,995       30,528        39,523
 Unassigned                                521,855       34,948       556,803

    Total net assets                   $   731,665   $1,537,563   $ 2,269,228

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

                                                  Program Revenue            
                                               Charges   Operating      Capital       Net
                                                 For    Grants and    Grants and   (Expenses)
                                   Expenses   Services Contributions Contributions  Revenue 
 
Function/Programs
 Governmental activities
   Administration                     27,951      -            -            -        (27,951)
   Community services                    763      -            -            -           (763)
   Public Safety                      12,609      -            -            -        (12,609)

 Total governmental activities        41,323      -            -            -        (41,323)

Business-type activities
     Public Works                     33,127    19,503    1,540,214         -      1,526,590
 Total business-type activities       33,127    19,503    1,540,214         -      1,526,590

Total primary government          $   74,450  $ 19,503  $ 1,540,214   $     -     $1,485,267

           
                                                      Primary Government           
                                             Governmental Business-type
                                              Activities   Activities    Total       

Changes in net assets:

  Net (expense) revenue                       $  (41,323)  $1,526,590  $1,485,267

General revenues
  Taxes
    Sales and use taxes                           98,751         -         98,751
    Franchise                                      8,675         -          8,675
    Cigarette                                      1,370         -          1,370
    Alcohol taxes                                  1,714         -          1,714
    Auto & gas taxes                               2,602         -          2,602
  Interest                                         2,308           23       2,331

Total general revenue                            115,420           23     115,443             
                         
Change in net assets                              74,097    1,526,613   1,600,710
  
Net assets - beginning                           657,568       10,950     668,518

Net assets - ending                          $   731,665   $1,537,563  $2,269,228

The accompanying notes are an integral part of these financial statements.           
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TOWN OF ALDERSON, OKLAHOMA
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2011

                                                                     Total
                                            General   Street and  Governmental
                                             Fund     Alley Fund     Funds   
ASSETS

 Cash and cash equivalents                $  523,654  $    8,634  $   532,288
 Taxes receivable                             14,209         455       14,664
 Accrued interest receivable                     431        -             431
 Due from other funds                         60,414        -          60,414

TOTAL ASSETS                              $  598,708   $   9,089   $  607,797

LIABILITIES AND FUND BALANCES

LIABILITIES
 Accounts Payable                         $    1,799   $      94   $    1,893

 TOTAL LIABILITIES                             1,799   $      94        1,893

FUND BALANCES

 Nonspendable                                 75,054        -          75,054
 Assigned                                       -          8,995        8,995
 Unassigned                                  521,855        -         521,855

  TOTAL FUND BALANCES                        596,909       8,995      605,904

  TOTAL LIABILITIES AND FUND BALANCES     $  598,708   $   9,089   

Amounts reported for governmental activities in 
the Statement of Net Assets are different because: 

Capital assets used in governmental activities are 
not financial resources and, therefore, are not 
reported in the fund, net of accumulated depreciation                 125,761

Net assets of governmental activities                              $  731,665
        

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2011

         
                                                                     Total
                                           General    Street and  Governmental
                                            Fund      Alley Fund     Funds   
Revenue 
 Taxes                                   $  110,510   $    2,602   $  113,112
 Interest                                     2,308         -           2,308

  Total revenue                             112,818        2,602      115,420

Expenditures
  Administration                             23,427         -          23,427
  Community service                            -             763          763
  Public Safety                               9,051         -           9,051

  Total expenditures                         32,478          763       33,241
    
Net changes in fund balance                  80,340        1,839       82,179

Fund balances, beginning (restated)         516,569        7,156      523,725

Fund balances, ending                    $  596,909   $    8,995   $  605,904

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2011

Net changes in fund balances - total governmental funds             $   82,179 

Amounts reported for governmental activities in the
statement of activities are different because:

  Capital outlays to purchase or build capital assets
  are reported in governmental funds as expenditures.
  However, for governmental activities those cost are
  shown in the combined statement of net assets and
  allocated over their estimated useful lives as
  annual depreciation in the statement of activities.
  This is the amount by which capital outlay exceeds
  depreciation outlay in the period.

    Depreciation expense                                    (8,082)
    Capital outlay                                            -         (8,082)

 
    Change in net assets                                            $   74,097 

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
STATEMENT OF FUND NET ASSETS - PROPRIETARY FUND

JUNE 30, 2011

                                                                  Public Works 
  ASSETS

Current Assets: 
  Cash and cash equivalent                                         $   40,708
  Accounts receivable, net                                              6,848

      Total current assets                                             47,556 
  
Non-current Assets
  Capital assets:                                         
    Land                                                                5,000
    Construction in progress                                        2,047,737
    Capital assets, net of accumulated depreciation                    34,444

      Total non-current assets                                      2,087,181

      Total assets                                                  2,134,737

LIABILITIES

Current liabilities:
  Due to other funds                                                   60,414
  Accounts payable                                                      5,760
  Notes payable, current                                                1,256

    Total current liabilities                                          67,430

Noncurrent liabilities: 
  Notes payable, non-current                                          529,744

    Total noncurrent liabilities                                      529,744

    Total liabilities                                                 597,174

NET ASSETS

Nonspendable                                                        1,472,087
Assigned                                                               30,528
Unassigned                                                             34,948
   
Net assets of business-type activities                             $1,537,563

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUND
FOR THE YEAR ENDED JUNE 30, 2011

                                                                  Public Works
OPERATING REVENUES
 Charges for services:
   Wastewater charges                                              $   19,503

     Total operating revenues                                          19,503

OPERATING EXPENSES
 Contract Labor                                                         3,865
 Telephone and utility                                                  1,734
 Bank charges                                                              83
 Office supplies                                                          617
 Sewer Expenses                                                        12,663
 Depreciation                                                             436

   Total operating expenses                                            19,398

   Operating income (loss)                                                105 

NON-OPERATING REVENUE (EXPENSES)
 Investment income                                                         23
 Grants                                                             1,540,214
 Interest on notes payable                                            (13,729)

   Total non-operating revenue (expenses)                           1,526,508

Change in net assets of business type activities                    1,526,613  
       
Total net assets, beginning                                            10,950

Total net assets, ending                                           $1,537,563

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPE

FOR THE YEAR ENDED JUNE 30, 2011

                                                                 Public Works

Cash flows from operating activities                  
  Cash received from customers                                    $   12,655  
  Cash payments to suppliers for goods and services                  (13,202) 

Net cash provided (used) by operating activities                        (547)

Cash flows from non-capital financing activities
 Transfer from other funds added to internal balances                 10,632

Net cash provided by non-capital financing activities                 10,632

Cash flows from capital and related financing activities 
 Acquisition of fixed assets                                      (1,805,135)
 Proceeds from Rural Development Loan                                288,398
 Proceeds from Rural Development Grant                             1,540,214
 Interest paid on notes payable and fiscal fees                      (13,729)
 Principal paid on notes payable                                        -     

Net cash used for capital and related financing activities             9,748   
            
Cash flows from investing activities
  Interest revenue                                                        23 

Net cash provided by investing activities                                 23
 
Net increase in cash and cash equivalents                             19,856

Cash and cash equivalents, beginning                                  20,852

Cash and cash equivalents, ending                                 $   40,708

                                                             
Reconciliation of operating income (loss) to net
 cash provided by (used) by operating activities
   Operating income (loss)                                        $      105  
   Adjustments to reconcile operating income 
     to net cash used by operating activities:
     Depreciation expense                                                436
   Changes in assets and liabilities:
     Accrued receivables                                              (6,848)
     Accounts payable                                                  5,760 

Net cash provided by operating activities                         $     (547) 

The accompanying notes are an integral part of these financial statements.
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Alderson, Oklahoma, was incorporated under the laws of Oklahoma in
1926, for an indefinite existence. The Town’s major operations include fire
protection, public works and general administrative services. 

The Town’s financial statements are prepared in accordance with generally
accepted accounting principles (GAAP). The Governmental Accounting Standards
Board (GASB) is responsible for establishing GAAP for state and local governments
through its pronouncements (Statement and Interpretations). Governments are also
required to follow the pronouncements of the Financial Accounting Standards Board
(FASB) issued through November 30, 1989 (when applicable) that do not conflict
with or contradict GASB pronouncements. Although the Town has the option to apply
FASB pronouncements issued after that date to its business-type activities and
enterprise funds, the Town has chosen not to do so. The more significant
accounting policies established in GAAP and used by the Town are discussed below. 

A. Reporting Entity

In evaluating how to define the Town of Alderson, for financial reporting
purposes, management has considered all potential component units. The decision
to include a potential component unit in the reporting entity was made by
applying the criteria set forth in GAAP. The basic but not the only criterion for
including a potential component unity within the reporting entity is the
governing body’s ability to excessive oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other
manifestations of the ability to exercise oversight responsibility include, but
are not limited to, the selection of governing authority, the designation of
management, the ability to significantly influence operations and accountability
for fiscal matters. The other criterion used to evaluate potential component
units for inclusion or exclusion from the reporting entity is the existence of
special financing relationships, regardless of whether the Town is able to
exercise oversight responsibilities. The Alderson Public Works Authority is
considered a component unit of the Town of Alderson and it has been included in
the financial statements.

B. Basis of Presentation - Fund Accounting

The accounts of the Town of Alderson are organized on the basis of funds, each
of which is considered to be a separate accounting entity. The operations of each
fund is summarized by providing a separate set of self-balancing accounts which
include its assets, liabilities, fund equity, revenues and expenses or
expenditures.

The individual funds account for the government resources with laws, regulations,
or other restrictions. The following funds are used by the Town.
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Governmental Funds:

The Town's governmental funds are comprised of the following:

     Major Funds:

         • General Fund - accounts for general operations of the Town.
         • Street & Alley - accounts for motor fuel & vehicle licenses

Proprietary Funds:

The Town's proprietary fund includes the following:

         • Alderson Public Works Authority - The public works authority is used 
to account for operations that are operated in a manner similar to
private business enterprises where the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods
or services to the general public on a continuing basis are financed
or recovered primarily
through user charges.

C. Cash and Cash Equivalents

For the purpose of the statements of net assets, balance sheet, and statement of
cash flows, cash and cash equivalents includes all demand and savings accounts,
certificates of deposit, and short-term investments with an original maturity of
three-months or less. Certificate of deposits are reported at cost. The Town of
Alderson maintains a cash pool that is available for all funds.

D. Inventories

Inventory of supplies is not reported on the financial statements of the Town.
The amount of inventory on hand is not material to the financial statements.

E. Capital Assets and Depreciation

The accounting treatment of property, plant and equipment (capital assets)
depends on whether the assets are used in governmental fund type or proprietary
fund operations and whether they are reported in the government-wide or fund
financial statements. In government-wide and proprietary fund financial
statements, property, plant and equipment are accounted for as capital assets,
net of accumulated depreciation where applicable. In the governmental fund
statements, capital assets acquired are accounted for as capital outlay
expenditures and not reported as capital assets.

Additions to the Alderson Public Works Authority are recorded at cost, if
contributed property, at their estimated fair value at time of contribution. All
costs incurred in connection with the acquisition or construction of water or
sewer systems and improvements are capitalized. Repairs and maintenance are
recorded as expenses; renewals and betterments are capitalized. The sale or
disposal of fixed assets is recorded by removing cost and accumulated
depreciation from the accounts and charging the resulting gain or loss to income.
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Depreciation will be calculated on each class of depreciable property using
the straight-line method, with one-half year's depreciation in the year of
acquisition.

F. Fund Balances and Net Assets

Fund balances generally reported in the governmental funds financial statements
are displayed in two components:

Fund Balance:

     a. Reserved - Consist of fund balances that are either legally restricted 
as to use (such as voter restricted sales tax), or fund balances that are
not available for expenditure in the subsequent year.

     b. Unreserved - All other fund balances not classified as "reserved".

At June 30, 2011, there were no government fund balance reserves.

Net Assets:

Net assets reported in the government-wide and proprietary fund financial
statement are displayed in three components:

a. Nonspendable - Consists of amounts that cannot be spent due to form; for 
example, inventories, prepaid amounts, long-term loan and notes
receivable. May also include amounts that must be maintained intact
legally or contractually such as corpus or principal of a permanent fund. 

b. Assigned - For all governmental funds other than the general fund, any 
remaining positive amounts not classified as nonspendable, restricted or
committed. Also consists of general fund amounts constrained for the
intent to be used for a specific purpose by a governing board or a body
or official that has been delegated authority to assign amounts. 

c. Unassigned - For the general fund, consists of amounts not classified as 
nonspendable, restricted, committed or assigned. Also consists of other
governmental fund amounts expended in excess of resources that are
nonspendable, restricted, committed or assigned (a residual deficit. 

G. Use of Estimates

Certain estimates are made in the preparation of the financial statements, such
as estimated lives for capital assets depreciation. Estimates are based on
management's best judgment and may vary from actual results.

H. Compensated Absences

The Town of Alderson has no liability for compensated absences at June 30,2011.
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 2 - DEPOSITS AND INVESTMENTS

Primary Government Deposits and Investments:

At June 30, 2011, the primary government held the following deposits and
investments:
                                                     Maturities in Years      
Type of Deposits and Investments     Carrying      On       
Primary Government                     Value     Demand      1-5       6-10   

Deposits: 
Demand Deposits                     $  318,611 $  318,611 $    -    $    -   
Time Deposits                          254,385       -      254,385      -    

Total Deposits                      $  572,996 $  318,611 $ 254,385 $    -    

Reconciliation to Statement of Net Assets:
Cash and cash equivalents           $  288,083
Investments                            254,385
Restricted: 
  Cash & Cash equivalents               30,528

Total                               $  572,996

Deposits and Investment Risks

Custodial Credit Risk - Exposure to custodial credit risk related to deposits
exists when the Town holds deposits that are uninsured and uncollateralized;
collateralized with securities held by the pledging financial institution, or by
its trust department or agent but not in the Town's name; or collateralized
without a written or approved collateral agreement. Exposure to custodial credit
risk related to investment exists when the Town holds investments that are
uninsured and unregistered, with securities held by the counterparty or by its
trust department or agent but not in the Town's name.

The Town does not have a formal investment policy as it relates to custodial
credit risk. State law limits the investment available to the Town and is
described above. The investment policy limits acceptable collateral to U.S.
Treasury securities and direct debt obligations of municipalities, counties, and
school districts in the State of Oklahoma. As required by Federal 12 U.S.C.A,
Section 1823 (e), all financial institutions pledging collateral to the Town must
have a written collateral agreement approved by the board of directors or loan
committee.
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 3 - CAPITAL ASSETS

                                    Balance at                             Balance at
                                   July 1, 2010   Additions   Disposals  June 30, 2011
PRIMARY GOVERNMENT
Governmental activities:
 Buildings                          $   93,690   $    -      $     -      $   93,690
 Land                                     -           -            -            -     
 Other improvements                       -           -            -            -
 Machinery and equipment                85,308        -            -          85,308
Total other capital assets
 at historical cost                    178,998        -            -         178,998

Less Accumulated Depreciation for:
 Buildings                           $  18,719   $   1,136   $     -      $   19,855
 Other improvements                       -          -            -            -
 Machinery and equipment                26,436       6,946         -          33,382
Total accumulated depreciation          45,155       8,082         -          53,237

Governmental activities
 Capital Assets, Net                 $ 133,843   $  (8,082)  $     -      $  125,761

Business-type activities:
Capital assets not being depreciated:
 Land and construction in progress   $ 282,482   $1,805,135  $  (34,880)  $2,052,737
Total capital assets 
  not being depreciated                282,482    1,805,135     (34,880)   2,052,737

Other capital assets: 
 Buildings                           $    -      $     -     $     -      $     -   
 Equipment and improvements               -            -           -            -
 Water and sewer system                   -          34,880        -          34,880
Total other capital assets 
 at historical cost                       -          34,880        -          34,880 

Less Accumulated Depreciation for:
 Buildings                           $    -      $     -     $     -      $     -   
 Equipment and improvements               -            -           -            -
 Water and sewer system                   -             436        -             436
Total accumulated depreciation            -             436        -             436 
Other capital assets, net                 -          34,444        -          34,444
Business-type activities
 Capital Assets, Net                 $ 282,482   $1,839,579  $  (34,880)  $2,087,181
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 4 - CHANGES IN LONG-TERM DEBT

The Public Works Authority entered into a loan agreement with Rural Development
in the amount of $399,000 on April 22, 2010. The loan requires interest only
payments on April 22, 2011 and April 22, 2012 then monthly payments of $1,529
beginning on May 22, 2012 with the last payment due on April 22, 2050. The loan
has an interest rate of 3.250%. As of June 30, 2011, the Authority had drawn down
a total of $399,000.

The Public Works Authority entered into a loan agreement with Rural Development
in the amount of $132,000 on April 22, 2010. The loan requires interest only
payments on April 22, 2011 and April 22, 2012 then monthly payments of $441
beginning on May 22, 2012 with the last payment due on April 22, 2050. The loan
has an interest rate of 2.375%. As of June 30, 2011, the Authority had drawn down
a total of $132,000. 

2010 Note payable with USDA Rural Development dated
     April 22, 2010, original sales lease price of
     $132,000 with an annual interest rate of 2.375%
     due in monthly installments of $441 for 40 years.          $   132,000

2010 Note payable with USDA Rural Development dated
     April 22, 2010, original sales lease price of
     $399,000 with an annual interest rate of 3.250%
     due in monthly installments of $1,529 for 40 years.            399,000

Total Notes Payable                                             $   531,000

Following is the anticipated annual debt service amounts for principal
payments. 
                                
     Year Ended October 31   Principal       Interest    Total Payments
            2012              $   1,256      $   2,684     $      3,940
            2013                  7,670         15,970           23,640
            2014                  7,904         15,736           23,640
            2015                  8,144         15,496           23,640
            2016                  8,393         15,247           23,640
        2017 - 2021              45,962         72,238          118,200
        2022 - 2026              53,425         64,775          118,200
        2027 - 2031              62,124         56,076          118,200
        2032 - 2036              72,266         45,934          118,200
        2037 - 2041              84,093         34,107          118,200
        2042 - 2046              97,890         20,310          118,200
        2047 - 2052              81,873          4,807           86,680
           Total              $ 531,000     $  363,380     $    894,380        
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

NOTE 5 - CONTINGENT LIABILITIES/LITIGATION

     Contingencies: 
Grant Program Involvement
In the normal course of operations, the Town participates in various
federal or state grant/loan programs from year to year. The grant/loan
programs are often subject to additional audits by agents of the
granting or loaning agency, the purpose of which is to ensure
compliance with the specific conditions of the grant or loan. Any
liability for reimbursement which may arise as a result of these audits
cannot be reasonably determined at this time, although it is believed
the amount, if any, would not be material.
Litigation
The Town and the Public Works Authority are parties to various legal
proceedings which normally occur in the course of govenunental
operations. The financial statements do not include accruals or
provision for loss contingencies that may result from these
proceedings. State statutes provide for the levy of an ad valorem tax
over a three-year period by a Town "Sinking Fund" for the payment of
any court assessed judgment rendered against the Town. This statutory
taxing ability is not available to the Town's public trusts
(Authorities).

While the outcome of the above proceedings cannot be predicted, due to
the insurance coverage maintained by the Town and the State statute
relating to judgments, the Town feels that any settlement or judgment
not covered by insurance would not have a material adverse effect on
the financial condition of the Town. 

The management of the Town of Alderson is not aware of any contingent liabilities
or pending litigation at June 30, 2011 which would materially affect the Town's
financial statements.

NOTE 6 - INSURANCE

The Town's insurance policies in force at June 30, 2011 consisted of the
following:

General Liability:
National American Insurance Company
Policy #GLB42435C9
Policy Period:
Coverage:

Per Occurrence:
Bodily Injury                       $ 100,000
Property Damage                        25,000
Total B.I./Property Damage          1,000,000
Annual Aggregate                    2,000,000
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Fire and Casualty:
Risk Management Division
State of Oklahoma
Department of Central Services
Policy #59400202

Coverage:
Property/Contents:

Building                      $  50,000
Contents                          6,987
Vehicles                         30,839

Total                         $  87,826

Indemnity/General Liability (1):
Per Person, Bodily Injury     $ 100,000
Per Person, Property Damage      25,000
All Claimants, Per Occurrence 1,000,000

(1) This policy only covers those ministerial
or discretionary acts of the insured pursuant
to the operation and maintenance of the Fire
Department and 74 O.S., Section 85.34A (Title
11 Fire Departments).

NOTE 7 - OKLAHOMA FIREFIGHTERS PENSION

The Town participants in one employee pension system as follows:
       Name of Plan/System                            Type of Plan
    Oklahoma Firefighters Pension and        Cost Sharing Multiple Employer - Defined
        Retirement Fund                            Benefit Plan

The Town of Alderson participates in the statewide cost-sharing multi-employer
defined benefit plan on behalf of the volunteer firefighters. The system is
funded by contributions from participants, employers, insurance premium taxes,
and state appropriations, as necessary. The following is a summary of eligibility
factors, contribution methods, and benefit provision:
                                              Oklahoma Firefighter's Pension and
                                                            Retirement System         

Obtaining separately issued financial         Firefighters Pension & Retirement
statements                                    4545 N. Lincoln Blvd., Suite 265
                                              Oklahoma City, OK 73105-3414

Eligibility to participate                    All full-time or voluntary            
                                              firefighters of a participating  
                                              municipality and hired before age 45

Authority establishing contribution           State Statute
obligations and benefits

Employee's contribution rate                  None

Town's contribution rate                      $60

State obligation                              State appropriation to fund the  
                                              unfunded actuarial accrued liability
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TOWN OF ALDERSON, OKLAHOMA
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2011

Period required to vest                       10 years

Eligibility and benefits for                  20 years credited service 2½% of 
distribution (full-time)                      final average salary multiplied by 
                                              the years of credited service with a  
                                              maximum of 30 years considered; if 
                                              vested, at or after age 50, or after 
                                              10 but before 20 years of credited 
                                              service, with reduced benefits

Eligibility and benefits for                  20 years credited service equal to 
distribution (volunteer)                      $5.46 per month per year of service, 
                                              with a maximum of 30 years considered

Deferred retirement option                    Yes, 20 years credited with continued
                                              service for a maximum of 30 or more 
                                              years

Provision for:
Cost of living adjustments                    Yes, if vested by 5/83
(normal retirement)

Trend information: 

       Fiscal Year      Required Contribution       Percentage Contributed  
          2011               $300                    100%
          2010                360                    100%
          2009                360                    100%

Trend information shows the progress of the System in accumulating sufficient
assets to pay benefits when due is presented in their separate annual
financial reports.
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TOWN OF ALDERSON, OKLAHOMA
Notes to Required Supplementary Information

Budgetary Comparison Schedule
For the Fiscal Year Ended June 30, 2011

NOTE 8 - BUDGET

Budgetary Accounting

The Town prepares its budget on the cash basis of accounting for all revenues.
The modified accrual basis of accounting is used for the budgeting of
expenditures with the exception of the net effect of certain year-end accruals.

Budget Law 

The Town prepares its annual operating budget under the provision of the Estimate
of Needs Law (68 O.S. Section 3001-3033 & 62 O.S. Section 461). In accordance
with those provisions, the following process is used to adopt the annual budget:

a. Governing Body must begin preparing Estimate of Needs and report of
   revenues, first Monday in August.

b. Excise Board convenes July 1, to set schedule for public meetings.

c. Prepare estimate of Needs by September 1.

d. Submit financials and needs estimate to county excise board
     • Incorporated towns by August 22
     • Cities by August 27

e. Publication affidavit filed at least 5 days after filling.

In accordance with Title 60 of the Oklahoma State Statutes, the Alderson Public
Works Authority is required to prepare an annual budget and submit a copy to the
Town as beneficiary. However, there are no further requirements such as form of
budget, approval of the budget or definition of a legal level of control.

Budgetary Compliance

For the year ended June 30, 2011, the Town has complied, in all material
respects, with the applicable budget laws.

NOTE 9 - SUBSEQUENT EVENTS

The Town has evaluated subsequent events and contingencies through June 27, 2013,
the date which financial statements were available.  The Town believes the
following requires disclosure.

The Authority began payment of principal on the two Rural Development loans on 
May 22, 2012 as scheduled. 
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TOWN OF ALDERSON
ALDERSON, OKLAHOMA

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2011

Federal Grantor/Pass Through  Federal Grantor’s Approved  Balance at                           Balance at
   Grantor/Program Title       CFDA#   Number    Amount   July1,2010  Receipts  Expenditures* June30,2011

U.S. Department of Agriculture

Passed through
 Rural Development

  Water and Waste Water 
   Disposal Systems            10.760         $1,588,400  $   -     $1,540,214  $ 1,540,214   $    -
  Water and Waste Water 
   Disposal Systems Loan       10.760            531,000      -        288,398      278,650       9,748

  Total Passed through RD                      2,119,400      -      1,828,612    1,818,864       9,748

Total U.S. Dept. Of Agriculture                2,119,400      -      1,828,612    1,818,864       9,748 

Total Expenditures of
  Federal Awards                              $2,119,400  $   -     $1,828,612  $ 1,818,864   $   9,748

The Accompanying Notes Are An Integral Part Of These Financial Statements. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Town of Alderson
Alderson, Oklahoma

I have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate
remaining fund information of Town of Alderson, Oklahoma, as of and for the year
ended June 30,2011, which collectively comprise the Town of Alderson, Oklahoma’s
basic financial statements, and have issued my report thereon dated June 27, 2013
which did not include Management’s Discussion and Analysis or General Fund
budgetary comparison.  I conducted my audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered Town of Alderson, Oklahoma’s
internal  control over financial reporting as a basis for designing my auditing
procedures for the purpose of expressing my opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Town of
Alderson, Oklahoma’s internal control over financial reporting.  Accordingly, I
do not express an opinion of the effectiveness of Town of Alderson, Oklahoma’s
internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control
does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or
detected and corrected on a timely basis. 

My consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and was not designed to
identify all deficiencies in internal control over financial reporting that might
be deficiencies, significant deficiencies, or material weaknesses. I did not
identify any deficiencies in internal control over financial reporting that I
consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Town of Alderson,
Oklahoma’s financial statements are free of material misstatement, I performed
tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts.  However, providing
an opinion on compliance with those provisions was not an objective of my audit,
and accordingly, I do not express such an opinion.  The results of my tests
disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the
Board of Trustees, federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified
parties.

Sincerely,

Ralph Osborn
Certified Public Accountant
Bristow, Oklahoma
June 27, 2013
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees
Town of Alderson
Alderson, Oklahoma

Compliance

I have audited the compliance of Town of Alderson, Oklahoma, with the types of
compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133 Compliance Supplement that are applicable to each of its
major federal programs for the year ended June 30, 2011.  Town of Alderson,
Oklahoma’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned cost. 
Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of it’s major federal programs is the responsibility of Town
of Alderson, Oklahoma’s management.  My responsibility is to express an opinion
on Town of Alderson, Oklahoma’s compliance based on my audit.

I conducted my audit of compliance in accordance with auditing standards
generally accepted in the United States of America, the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133  Audits of
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB
Circular A-133 require that I plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal
program occurred.  An audit includes examining, on a test basis, evidence about
Town of Alderson, Oklahoma’s compliance with those requirements and performing
such other procedures as I considered necessary in the circumstance.  I believe
that my audit provides a reasonable basis for my opinion.  My audit does not
provide a legal determination of Town of Alderson, Oklahoma’s compliance with
those requirements.

In my opinion, Town of Alderson, Oklahoma, complied, in all material respects,
with the compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30,
2011. 
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Internal Control Over Compliance

Management of Town of Alderson, Oklahoma is responsible for establishing and
maintaining effective internal control over compliance with the requirements of
laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing my audit, I considered Town of Alderson, Oklahoma’s
internal control over compliance with the requirements that could have a direct
and material effect on a major federal program to determine the auditing
procedures for the purpose of expressing my opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133,
but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance.  Accordingly, I do not express an opinion on the
effectiveness of Town of Alderson, Oklahoma’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or
operation of a control over compliance does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or
detect  and correct, noncompliance with the type of compliance requirement of a
federal program on a timely basis.  A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control
over compliance, such that there is a reasonable possibility  that material
noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis.

My consideration of internal control over compliance was for the limited purpose
described in the first paragraph of this section and was not designed to identify
all deficiencies in internal control over compliance that might be deficiencies,
significant deficiencies, or material weaknesses.  I did not identify any
deficiencies in internal control over compliance that I consider to be material
weaknesses, as defined above.

This report is intended solely for the information of management, Board of
Trustees, others within the organization, federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Ralph Osborn
Certified Public Accountant
Bristow, Oklahoma
June 27, 2013
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TOWN OF ALDERSON

ALDERSON, OKLAHOMA
FINDINGS AND QUESTIONED COST

FOR THE YEAR ENDED JUNE 30, 2011

Section I - SUMMARY OF AUDITOR’S RESULTS

Financial Statements
Type of auditor’s report issued:                    Unqualified

Internal control over financial reporting:
Material weakness(es) identified?                    Yes      X  No
Significant deficiency identified that is
not considered to be material weakness(es)?          Yes      X  None Reported

Noncompliance material to financial
statements noted?                                    Yes      X  No

Federal Awards
Internal control over major programs:
Material Weakness(es) identified?                    Yes      X  No
Significant deficiency identified that is
not considered to be material weakness(es)?          Yes      X  None Reported 

Type of auditor’s report issued on compliance
to major programs:                               Unqualified

Any audit findings disclosed that are required 
to be reported in accordance with section
510(a) of Circular A-133                             Yes      X  No

Programs tested as Major Programs

     CFDA Number(s)                    Name of Federal Program or Cluster

         10.760                        Water and Wastewater Disposal Systems   
                                          for Rural Communities              

Dollar threshold used to distinguish
between type A and type B programs:        $   300,000

Auditee qualified as low-risk auditee?         Yes      X  No

Section II - Financial Statement Findings

No matters were noted.

Section III - Federal Award Findings and Questioned Cost

No matters were noted.
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