HSPG & Associates, PC

Certified Public Accountants

Independent Accountant’s Report

To the Specified Users of the Report:

Town Board, Town of Blair
Blair, Oklahoma

Trustees of the Blair Public Works Authority
Blair, Oklahoma

Oklahoma Office of State Auditor and Inspector
Oklahoma City, Oklahoma

Oklahoma Department of Agriculture
Oklahoma City, Oklahoma

South Western Oklahoma Development Authority
Burns Flat, Oklahoma

State of Oklahoma Department of Agriculture, Food, and Forestry
Oklahoma City, Oklahoma

Wichita Falls Area Community Foundation
Wichita Falls, Texas

Oklahoma Office of Homeland Security
Oklahoma City, Oklahoma

We have compiled the accompanying Summary of Changes in Fund Balances-Cash Basis of the
Town of Blair (the “Town”) and Public Authority (the “Authority”), Blair, Oklahoma and the
related Budgetary Comparison Schedule of General Fund-Cash Basis, Statement of Revenues,
Expenses and Changes in Fund Balance of Public Works Authority-Cash Basis, and Schedule of
Grant Activity-Cash Basis for the fiscal year ended June 30, 2012 in accordance with Statements
on Standards for Accounting and Review Services issued by the American Institute of Certified
Public Accountants. The financial statements have been prepared in a format and basis of
accounting, as prescribed by Oklahoma Statutes, that demonstrates compliance with the cash
basis and budget laws of the State of Oklahoma, which is a comprehensive basis of accounting
other than generally accepted accounting principles.
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A compilation is limited to presenting information in the form of financial statements prescribed
by Oklahoma Statutes that is the representation of the Town’s and the Authority’s management.
We have not audited or reviewed the accompanying financial statements and, accordingly, do not
express an opinion or any other form of assurance on them.

Management has elected to omit substantially all of the disclosures ordinarily included in
financial statements prepared on the cash basis of accounting. If the omitted disclosures were
included in the financial statements, they might influence the user’s conclusions about the
Town’s fund balances, revenues and expenses. Accordingly, these financial statements are not
designed for those who are not informed about such matters.

Additionally, we have performed the procedures enumerated below which were agreed to by the
specified users of the report, as identified above, and as defined within the applicable state laws
of the State of Oklahoma solely to assist the Town and Public Works Authority in meeting its
financial accountability requirements as prescribed by Oklahoma Statutes 811-17 (105-107) and
860-180.1-.3 and evaluating compliance with specified legal or contractual requirements for the
fiscal year ended June 30, 2012. Management of the Town of Blair is responsible for the Town’s
financial accountability and its compliance with those legal and contractual requirements. This
agreed-upon procedures engagement was conducted in accordance with the attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of the
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose.



Procedures and Findings:

As to the Town of Blair as of and for the fiscal year ended June 30, 2012:

1.

Procedure Performed: From the Town’s trial balances, we prepared a summary of changes
in fund balances — cash basis for each fund (see accompanying Exhibit 1) and compared the
schedule results to the statutory prohibition of creating fund balance deficits to report any
noted instances of noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: From the Town’s trial balances, we prepared a budgetary
comparison schedule — cash basis for the General Fund (see accompanying Exhibit 2) and
compared the actual expenditures reported to the authorized appropriations to report any
noted instances of noncompliance with the appropriation limitations.

Findings: No instances of noncompliance were noted.

Procedures Performed: We agreed the Town’s material bank account balances to bank
statements, and traced the timely clearance of significant reconciling items to report any
significant or unusual instances of reconciling items that have not cleared.

Findings: No significant or unusual instances of reconciling items were noted as uncleared.

Procedures Performed: We compared the Town’s uninsured deposits to fair value of
pledged collateral to report any amounts of uninsured and uncollateralized deposits.

Findings: All of the Town’s deposits are insured or collateralized.

Procedures Performed: We compared the use of material-restricted revenues and
resources to their restrictions to report any noted instances of noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: We compared the accounting for the Town’s activities by fund to
the legal and contractual requirements for separate funds to report any noted instances of
noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: We compared the Town’s account balances in reserve accounts to
contractually required balances and debt service coverage requirements of bond indentures to

the actual coverage to report any noted instances of noncompliance.

Findings: No instances of noncompliance were noted.



Procedures and Findings:

As to the Blair Public Works Authority as of and for the fiscal year ended June 30, 2012:

1.

Procedure Performed: From the Authority’s trial balances, we prepared a summary of
changes in fund balances — cash basis for each fund (see accompanying Exhibit 1) and
compared the schedule results to the statutory prohibition of creating fund balance deficits to
report any noted instances of noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: From the Authority’s trial balances, we prepared a statement of
revenues, expenses and changes in fund balances — cash basis (see accompanying Exhibit 3)
and compared the schedule results to the applicable authority prohibitions for creating fund
balance deficits to report any noted instance of noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: We agreed the Authority’s material bank account balances to bank
statements, and traced the timely clearance of significant reconciling items to report any
significant or unusual instances of reconciling items that have not cleared.

Findings: No significant or unusual instances of reconciling items were noted as uncleared.

Procedures Performed: We compared the Authority’s uninsured deposits to fair value of
pledged collateral to report any amounts of uninsured and uncollateralized deposits.

Findings: All of the Authority’s deposits are insured or collateralized.

Procedures Performed: We compared the Authority’s use of material-restricted revenues
and resources to their restrictions to report any noted instances of noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: We compared the accounting for the Authority’s activities by fund
to the legal and contractual requirements for separate funds to report any noted instances of
noncompliance.

Findings: No instances of noncompliance were noted.

Procedures Performed: We compared the Authority’s account balances in reserve
accounts to contractually required balances and debt service coverage requirements of bond

indentures to the actual coverage to report any noted instances of noncompliance.

Findings: No instances of noncompliance were noted.



Procedures and Findings:

As to the Town of Blair and Public Works Authority Grant Programs as of and for the fiscal
year ended June 30, 2012:

1. From the Town and Authority’s trial balances, we prepared a schedule of grant activity —
cash basis for each grant contract (see accompanying Exhibit 4) and compared the receipts
and disbursements to grant agreements and supporting information to report any noted
instances of noncompliance with the grant agreement.

Findings: No instances of noncompliance were noted.



We were not engaged to and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified users, as identified
above, and is not intended to be and should not be used by anyone other than these specified
parties.

HSP6 i Assciade, V&

December 31, 2012



EXHIBIT 1

TOWN OF BLAIR AND PUBLIC AUTHORITY
SUMMARY OF CHANGES IN FUND BALANCES - CASH BASIS (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2012

Beginning of Current Current End of
Year Year Year Year
Fund Balances Receipts Disbursements Transfers Fund Balances
CITY:
General Fund $ 119,294 $ 251,935 $ 271,496 $ (50,312) $ 49,421
City Subtotal 119,294 251,935 271,496 (50,312) 49,421
PUBLIC WORKS AUTHORITY:
PWA Utilities Fund 146,773 391,221 469,140 50,312 119,166
Meter Deposits Fund 10,472 6,430 5,998 - 10,904
PWA Subtotal 157,245 397,651 475,138 50,312 130,070
Overall Totals $ 276,539 $ 649,586 $ 746,634 $ - $ 179,491

See Accountant's Report



TOWN OF BLAIR, OKLAHOMA

BUDGETARY COMPARISON SCHEDULE - CASH BASIS (UNAUDITED)

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2012

Beginning Fund Balance:

Resources (Inflows):
Taxes:
Sales tax
Franchise tax
Licenses and permits
Cigar tax

Total Taxes

Intergovernmental:
Alcoholic beverage tax
Gas and vehicle tax
Grants

Total Intergovernmental

Other Revenue:
Rent
Fire assessment fees
Fire runs
Court fines
Collection fees
Refunds
Fire membership contributions
Festival income
Brick purchases

Total Other Revenue
Investment Income
Miscellaneous Income:

Other Financing Sources:
Transfers from other funds

Amounts available for appropriation

See Accountant's Report

Variance with

Budgeted Amounts Actual Final Budget

Original Final Amounts Positive (Negative)
$ 131,252 $ 131,252 119,294 $ (11,958)
145,711 145,711 148,095 2,384
21,376 21,376 19,609 (1,767)
2,190 2,190 1,910 (280)
2,054 2,054 2,190 136
171,331 171,331 171,804 473
3,984 3,984 3,899 (85)
8,481 8,481 7,848 (633)
4,398 20,317 24,285 3,968
16,863 32,782 36,032 3,250
1,135 1,135 3,877 2,742
14,052 14,052 13,990 (62)
5,667 5,667 675 (4,992)
4,827 4,827 4,842 15
2,901 2,901 2,573 (328)
1,012 1,012 736 (276)
5,333 5,333 6,500 1,167

- - 1,037 1,037

- - 80 80

34,927 34,927 34,310 (617)

652 652 429 (223)

1,016 2,516 9,360 6,844

- - (50,312) (50,312)

$ 356,041 $ 373,460 320,917 $ (52,543)
(Continued)

EXHIBIT 2



TOWN OF BLAIR, OKLAHOMA

BUDGETARY COMPARISON SCHEDULE - CASH BASIS (UNAUDITED)

GENERAL FUND

FOR THE YEAR ENDED JUNE 30, 2012

EXHIBIT 2

Charges to Appropriations (Outflows):

General Government:
Personal services
Materials and supplies
Other services and charges
Capital outlay

Total General Government

Street & Alley:
Materials and supplies

Total Street & Alley

Fire:

Personal services
Materials and supplies
Other services and charges
Capital outlay

Total Fire

Police:

Personal services
Materials and supplies
Other services and charges
Capital outlay

Total Police

Total Charges to Appropriations

Other Financing Sources:
Transfers to other funds

Ending Fund Balance

See Accountant's Report

Variance with

Budgeted Amounts Actual Final Budget
Original Final Amounts Positive (Negative)
56,000 $ 56,000 $ 50,295 $ 5,705
4,241 29,792 10,346 19,446
53,718 93,167 75,515 17,652
R - 18,445 (18,445)
113,959 178,959 154,601 24,358
8,481 8,481 4,558 3,923
8,481 8,481 4,558 3,923
600 600 800 (200)
3,107 13,026 19,301 (6,275)
23,862 23,862 15,515 8,347
2,050 2,050 - 2,050
29,619 39,538 35,616 3,922
60,000 60,000 47,925 12,075
633 633 4,005 (3,372)
25,201 25,201 20,030 5,171
- - 4,761 (4,761)
85,834 85,834 76,721 9,113
237,893 312,812 271,496 41,316
118,148 $ 60,648 $ 49,421 (11,227)
(Concluded)



TOWN OF BLAIR, OKLAHOMA

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCE - CASH BASIS (UNAUDITED)

TOWN OF BLAIR PUBLIC WORKS AUTHORITY
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Operating Revenues:
Charges for services:

Water
Sewer
Sanitation
Installation
Penalties
Other

Total Operating Revenues

Operating Expenses:
Water
Sewer
Sanitation
Other

Total Operating Expenses
Operating Income (Loss)
Non-Operating Revenues (Expenses):
Investment income
Grant
Capital Outlay

Debt service

Total Non-Operating Revenues (Expenses)

Net Income (Loss) Before Contributions and Transfers

Transfers out
Change in fund balance
Fund Balance - beginning

Fund Balance - ending

See Accountant's Report
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$ 170,162
41,850

116,236

4,000

11,510

4,099

347,857

166,066
32,295
92,145

1,038

291,544

56,313

1,808

47,986
(132,549)
(51,045)

(133,800)

(77,487)

50,312

(27,175)

157,245

$ 130,070

EXHIBIT 3



TOWN OF BLAIR, OKLAHOMA
SCHEDULE OF GRANT ACTIVITY - CASH BASIS (UNAUDITED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Prior Year
Unexpended
Grant Program Agency and Description: Funds

Receipts

Disbursements

Unexpended
Funds

TOWN:

South Western Oklahoma Development Authority
231 CENA 12
Equipment, facility enhancement & repairs/maintenance $ -

Oklahoma Department of Agriculture
Rural fire defense operational expenses -

Wichita Falls Area Community Foundation
Purchase of goggles and half-mask respirators with
filter cartridges -

Oklahoma Office of Homeland Security
Interoperable Emergency Communications Grant
Program - Narrowband Complaint Radio Project -

State of Oklahoma
Department of Agriculture, Food and Forestry
Complete Community Wildfire Protection Plan -

PUBLIC AUTHORITY:

South Western Oklahoma Development Authority
2010 REAP Fund Contract No. 10-JK-10016
Waterline replacement project -

$ 3,952

4,413

1,296

7,124

7,500

47,986

$ 3,952

4,413

1,296

7,124

7,500

47,986

Total Grant Program Activity $ -

$ 72,271

$ 72,271

See Accountant's Report
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